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Senate Bill No. 51 

An act relating to hospitals

This bill would change payment of licensing fees and would correct the 
definition of a hospital.

Sec. 18.20.030 APPLICATION AND FEES. Processing costs for issuing li­

censes have greatly increased but the State's revenue for this activity 

has not. Eliminating a fixed, "one-time" application fee of $10 and 

establishing a flexible fee as determined by the department will pro­

vide a greater source of revenue to the state by reflecting more nearly 

current costs for licensing activities.

Sec. 18.20.040. ISSUANCE AND RENEWAL OF LICENSE AND POSTING. Activities 
related to renewing licenses are now much more involved and therefore 

cost more. In processing a hospital license application, it is necessary 

for a Health Facilities Surveyor to travel to the facility, survey it, 

note any deficiencies, and properly document them. Detailed statements 

of such deficiencies are given to the hospital and consultation for cor­

rection of deficiencies is provided on request. This is a continuing 
process, yet no provision exists for getting a continuing source of rev­

enue for such activities This amendment would establish an annual re­

newal fee at the same rate as that established for the initial fee.

Sec. AS 18.20.130(1). The revised definition specifically includes both 

a public or private establishment which provides care for 24 hours each 

d a y , rather than a minimum of 24 hours a week as stated previously. The 
prior language was most likely an inadvertent typographical error, as 

no facility offering acute care could operate for only 24 hours per wfeek.

The department supports this bill.

Recommended by: • U f c - S  I ■’.s u / '
Robert T.Eraser, M.D. 
Director

Division of Public Health

Recommended by:  M r i— i- u  V.--.-yj*--
Anna M. W e n z e l , Clylef 
Health Facilities ' 3
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STATE 
of ALASKA

TO T  Dr. H e l e n  B e i r n e ,  C o m m i s s i o n e r

D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s

d a t e. J u n e  6, 1 9 7 8

FILE N O

u i • I ' u u u i  i/ i i u j u !  ) u i i
D i v i s i o n  o f  P u b l i c  H e a l t h  ? TELEPHONE NO.

subjeci S e n a t e  Bill No. 51

C e r t i f i c a t i o n  a n d  L i c e n s i n g

As  r e q u e s t e d  b y  Ms. J a n i c e  G a t e s  o f  y o u r  o f f i c e ,  on  e x t r e m e l y  s h o r t  n o t i c e ,  

t he f o l l o w i n g  i n f o r m a t i o n  is p r o v i d e d  in s u p p o r t  o f  s u b j e c t  b i l l :

T h i s  bill w i l l  r e s o l v e  t h r e e  c u r r e n t  p r o b l e m s :

F i r s t ,  t h e  f ee f o r  l i c e n s i n g  s u c h  f a c i l i t i e s  h a s  n o t  b e e n  c h a n g e d  s i n c e  1949.

It m a y  h a v e  d e f r a y e d  c o s t s  w h e n  l i c e n s i n g  w a s  d o n e  e n t i r e l y  by  m a i l ,  bu t  n o t  

t o d a y  w h e n  l i c e n s i n g  is a u t h o r i z e d  o n l y  a f t e r  a v e r y  i n d e p t h  a n d  c o m p r e h e n s i v e  

s u r v e y  o f  t w o  to t h r e e  d a y s  d u r a t i o n .  E v e n  at  b e s t ,  t h e s e  v e r y  m i n i m a l  i n c r e a s e s

wil l  o n l y  c o v e r  p a r t  o f  th e  c o s t s  o f  t he S t a t e  S u r v e y o r ( s )  time.

S e c o n d ,  it w ill p r o v i d e  f o r  a d d i t i o n a l  i n c o m e  in y e a r s  s u b s e q u e n t  to t h e  initial 

l i c e n s i n g  o f  a f a c i l i t y  to h e l p  d e f r a y  t he c o s t s  o f  the S t a t e  S u r v e y o r ( s )  t i m e .

A n d  l a s t l y ,  it w i l l  c o r r e c t  a g r o s s  e r r o r  w r i t t e n  i n t o  t h e  o r i g i n a l  d e f i n i t i o n  o f  

a h o s p i t a l  w h i c h  i f  a l l o w e d  to s t a n d  as w r i t t e n  w o u l d  j e o p a r d i z e  t h e  b a s i c  

c o n c e p t  o f  a h o s p i t a l .

A M W : C L C : s b



B e d  C a t e g o r i e s

0 - 5 0  - C o r d o v a  C o m m u n i t y  H o s p i t a l

C e n t r a l  P e n i n s u l a  G e n e r a l  H o s p i t a l  

F a i t h  H o s p i t a l  

• K o d i a k  I s l a n d  H o s p i t a l  

N o r t o n  S o u n d  R e g i o n a l  H o s p i t a l  

P e t e r s b u r g  G e n e r a l  H o s p i t a l

S e w a r d  G e n e r a l  H o s p i t a l  ,• 3

S i t k a  C o m m u n i t y  H o s p i t a l  

S o u t h  P e n i n s u l a  H o s p i t a l  _

St. A n n ' s  N u r s i n g  H o m e  -  z C t t -  
V a l d e z  C o m m u n i t y  H o s p i t a l  

• V a l l e y  H o s p i t a l

• W r a n g e l l  G e n e r a l  H o s p i t a l  a n d  L o n g  T e r m  C a r e  F a c i l ( j / j t / Z t f

A n c h o r a g e  P i o n e e r s  H o m e  ^  ■£>

F a i r b a n k s  P i o n e e r s  H o m e  

O c e a n  P a r k  C o t t a g e " * ,  ^  ^ t . f  / / m H  'a 

H o p e  P a r k  C o t t a g e  -Z>

_ _ _ _ _ _ _ _ ^ .... — — -—    — — -----------------

5 1 2 4  - B a r t l e t t  M e m o r i a l  H o s p i t a l  ^  ^

K e t c h i k a n  G e n e r a l  H o s p i t a l  a n d  I s l a n d  V i e w  M a n o r

\
• C a r e a g e  H o u s e  H e a l t h  C a r e  C e n t e r  —  -  c 1 , _ ,

• C a r e a g e  N o r t h  H e a l t h  C a r e  C e n t e r  ~  5 7 V  r  —  

• G l e n m o r e  H e a l t h  C a r e  C e n t e r  —  j5/v'rc‘

H a r b o r v i e w  D e v e l o p m e n t a l  C e n t e r  -  Z  c /
P a l m e r  P i o n e e r s  H o m e > z
S i t k a  P i o n e e r s  H o m e  )  .

• W e s l e y a n  N u r s i n g  H o m e ,  Inc. ~  '>A>f

> )1 2 5  o r  - T h e  A l a s k a  H o s p i t a l  a n d  M e d i c a l  C e n t e r ,  Iric.J 

m o r e  \ A l a s k a  P s y c h i a t r i c  I n s t i t u t e  r

F a i r b a n k s  M e m o r i a l  H o s p i t a l  

P r o v i d e n c e  H o s p i t a l



P R O V ID E N C E  
H O S P IT A L 276-45 11

3200 Providence Drive 
Anchorage, Alaska 99504

M a r c h  3 1, 1 9 7 7

Ms. R o c h e l l e  M a c K i n n o n

A d m i n i s t r a t i v e  A s s i s t a n t

H e a l t h ,  E d u c a t i o n  & S o c i a l  S e r v i c e s  C o m m i t t e e

S t a t e  o f  A l a s k a

P o u c h  V

J u n e a u ,  A l a s k a  99811

D e a r  Ms. M a c K i n n o n :

P r o v i d e n c e  H o s p i t a l  e n d o r s e s  S e n a t e  Bill 51 w i t h  a m i n o r  s u g g e s t i o n .  W h e r e  

b e d s  a r e  d e s i g n a t e d ,  it 1 s h o u l d  be c h a n g e d  to 4 9, o r  #2 s h o u l d  be  c h a n g e d  to 

51, so t h a t  h o s p i t a l s  w h i c h  h a v e  50 b e d s  k n o w  w h i c h  a m o u n t  t h e y  h a v e  to pay.

As  I r e c a l l ,  t h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  has a l s o  e n d o r s e d  t h e  

bill.

T h a n k  y o u  f o r  r e q u e s t i n g  o u r  inpu t .  W e  h o p e  t h a t  as o t h e r  p e r t i n e n t  h e a l t h  

c a r e  i s s u e s  a r i s e  y o u  will k e e p  us i n f o r m e d  a n d  c o n t i n u e  a s k i n g  f o r  o u r  

c o m m e n t a r y .

A d m i n i s t r a t o r

A K C / p k c



F e b r u a r y  16, 19 7 7

F a i r b a n k s  M e m o r i a l  H o s p i t a l  
1 6 5 0  C o w l e s
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

RE: S B  51

D e a r  Sir:

T h e  H o u s e  H e a l t h ,  E d u c a t i o n ,  & S o c i a l  S e r v i c e s  
C o m m i t t e e  Is i n t e r e s t e d  In  y o u r  f e e l i n g s  on S e n a t e  B i l l  51. 
T h i s  b i l l  in i n  o u r  c o m m i t t e e  a n d  has not b e e n  s c h e d u l e d  
f o r  d i s c u s s i o n  yet. P l e a s e  t a k e  a few m o m e n t s  to re a d  the 
b i l l  a n d  let us k n o w  h o w  y o u  feel. T h a n k  you.

S i n c e r e l y ,

R o c h e l l e  M a c K i n n o n  
A d m i n i s t r a t i v e  A s s i s t a n t

vVni v n w  a °°Py was sent to Providence Hospital
and Ba rtlett Memorial Hosp i ta lt oo

M a r c h  16, 1 9 7 7  - we h a v e  not r e c e i v e d  any answers to the a b o v e



F e b r u a r y  16, 1977

F a i r b a n k s  M e m o r i a l  H o s p i t a l  
1 6 5 0  C o w l e s
F a i r b a n k s ,  A l a s k a  9 9 7 0 1

RE: S B  51

D e a r  Sir:

Th e  H o u s e  H e a l t h ,  E d u c a t i o n ,  & S o c i a l  S e r i i c e s  
C o m m i t t e e  is I n t e r e s t e d  in y o u r  f e e l i n g s  o n  S e n a t e  B i l l  51. 
T h i s  b i l l  in  i n  o u r  c o m m i t t e e  a n d  has not b e e n  s c h e d u l e d  
for d i s c u s s i o n  yet. P l e a s e  t a k e  a few m o m e n t s  to r e a d  the 
b i l l  a n d  let us k n o w  h o w  y o u  feel. T h a n k  you.

S i n c e r e l y ,

R o c h e l l e  M a c K i n n o n  
A d m i n i s t r a t i v e  A s s i s t a n t

R P M
o a copy was sent to P r o v i d e n c e  H o s p i t a l

E n c l o s u r e  and B a r t l e t t  M e m o r i a l  H o s p i t a l t o o

M a r c h  16, 1977 - we  ha v e  not r e c e i v e d  any a n s w e r s  to the a b o v e
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J a n u a r y  14/ 1977

T h e  H o n o r a b l e  J o h n  L. R a d e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u /  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0 6 0 (b) 
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,
I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  to t h e  l i c e n s i n g  o f  
h o s p i t a l s .

T h e  b i l l  s e e k s  t o  a c c o m p l i s h  t w o  t h i n g s :

(1) I t  d e l e t e s  t h e  f i x e d  $10 l i c e n s e  f e e  w h i c h  
m u 3 t  a c c o m p a n y  a n  a p p l i c a t i o n  f o r  a  h o s p i t a l  l i c e n s e  
a n d  p r o v i d e s  f o r  a  s l i d i n g  s c a l e  o f  f e e s  b a s e d  u p o n  t h e  
b e d  c a p a c i t y  o f  t h e  h o s p i t a l .  T h e  s a m e  f e e  w o u l d  a l s o  
b e  c h a r g e d  f r r e n e w a l  o f  t h e  l i c e n s e  a n n u a l l y  i n  p l a c e  
o f  t h e  p r e s e n t  f r e e  r e n e w a l .  I n  i n c i d e n t a l l y  d e l e t i n g  
t h e  w o r d  "ru l e s " ,  sec. 1 m e r a l y  r e m o v e s  a l e g a l e s e  
r e d u n d a n c y .

(2) I t  c h a n g e s  t'ne d e f i n i t i o n  o f  " h o s p i t a l "  b y  
s p e c i f y i n g  b o t h  p u b l i c  a n d  p r i v a t e  i n s t i t u t i o n s  w h i c h  
p r o v i d e  c a r e  24 h o u r s  e a c h  day. T h e  o l d  l a n g u a g e  
r e f e r r i n g  t o  24 h o u r 3 p e r  w e e k  w a s  p r o b a b l y  a t y p o­
g r a p h i c a l  e r r o r ,  s i n c e  n o  f a c i l i t y  o f f e r i n g  a c u t e  c a r e  
c o u l d  o p e r a t e  f o r  o n l y  24 h o u r s  p e r  w e e k .  T h e  b i l l  
a l s o  m a k e s  t h e  d e f i n i t i o n  m o r e  c o n c i s e  b y  i d e n t i f y i n  i 
the i n s t i t u t i o n  b y  t h e  m a l a d i e s  it t r e a t 3 ,  i n c l u d i n g  
b o t h  p h y s i c a l  a n d  m e n t a l  d i s e a s e s ,  r a t h e r  t h a n  by 
l i s t i n g  the o f t e n  e n d l e s s  v a r i e t y  o f  h e a l t h  c a r e  
f a c i l i t i e s  w h o s e  s e r v i c e s  m i g h t  c h a n g e  p e r i o d i c a l l y .  
T h i s  w i l l  e l i m i n a t e  t h e  n e e d  t o  a m e n d  t h e  l a w  w h e n e v e r  
a n e w  t y p e  o f  h e a l t h  c a r e  f a c i l i t y  e m e r g e s .

S i n c e r e l y

J a y  S. H a m m o n d  
' • a r n o r

I
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F I S C A L  N O T E

I. REQUEST
Bill/Resolution No._____________________________________________________________
Title_______ LICENSING FEE INCREASE FOR HOSPITALS_____________________________
Requested by BUDGET AND MANAGEMENT__________________________ Date 12/13/76

II. FISCAL DETAIL
Agency Affected HEALTH ft SOCIAL SERVICES_________________________________
Program Category Affected HEALTH___________________________________________
Budget Request Unit(s) Affected. CERTIFICATION AND LICENSING

EXPENDITURES (Thousands of Dollars) 

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 T RA V EL  ...... ....... .
300 . CON T RA C TU A L
400 COMMODITIES
500 F.OUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC,

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)

GENF.RAl. FUND
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL T IME 0 0 0 0 0 0
PART TIME
T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

N o  i n c r e a s e d  c o s t  is a n t i c i p a t e d  f r o m  this l e g i s l a t i o n .

IV DATE. 12/13/76______________PREPARED B Y  DONALD S. MCCLENAGHAN__
A G E N C Y  D m S I Q N  O F  P U B L I C  .H E A L T H

Original: Legislative Finance PHONE _______465-3093-----------
ce: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001 (Rev. 10/76)



J a n u a r y  14, 1977

T h e  H o n o r a b l e  J o h n  L. R a d e r  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  of  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  a n d  i n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 5 0 ( b )  
a n d  t h e  U n i f o r m  R u l e s  o f  t h e  A l a s k a  ">tate L e g i s l a t u r e ,
I a m  t r a n s m i t t i n g  a  b i l l  r e l a t i n g  to t h e  l i c e n s i n g  o f  
h o s p i t a l s .

T h e  b i l l  3 e e k s  t o  a c c o m p l i s h  t w o  t h i n g s :

(1) I t  d e l e t e s  t h e  f i x e d  $10 l i c e n s e  fee w h i c h  
xaust a c c o m p a n y  a n  a p p l i c a t i o n  f o r  a h o s p i t a l  l i c e n s e  
a n d  p r o v i d e s  f o r  a s l i d i n g  s c a l e  o f  f e e 3  b a s e d  u p o n  t h e  
b e d  c a p a c i t y  o f  t h e  h o s p i t a l . T h e  s a m e  f e e  w o u l d  a l s o  
b o  c h a r g e d  f o r  r e n e w a l  o f  l i c e n s e  a n n u a l l y  in  p l a c e  
o f  t h e  p r e s e n t  f r e e  r e n e w a l .  I n  i n c i d e n t a l l y  d e l e t i n g  
t h e  w o r d  " r u l e s " ,  sec. 1 m e r e l y  r e m o v e s  a l e g a ? e s e  
r e d u n d a n c y .

(2) I t  c h a n g e s  t h e  d e f i n i t i o n  o f  " h o s p i t a l "  b y  
s p e c i f y i n g  b o t h  p u b l i c  a n d  p r i v a t e  i n s t i t u t i o n s  w h i c h  
p r o v i d e  c a r e  24 h o u r s  e a c h  day. T h e  o l d  l a n g u a g e  
r e f e r r i n g  t o  24 h o u r s  p e r  w e e k  w a s  p r o b a b l y  a t y p o­
g r a p h i c a l  e r r o r ,  s i n c e  n o  f a c i l i t y  o f f e r i n g  a c u t e  c a r e  
c o u l d  o p e r a t e  f o r  o n l y  24 h o u r s  p e r  w e e k .  T h e  b i l l  
a l s o  m a k e s  t h e  d e f i n i t i o n  m o r e  c o n c i s e  b y  i d e n t i f y i n g  
the i n s t i t u t i o n  b y  the m a l a d i e s  it t r e a t s ,  i n c l u d i n g  
b o t h  p h y s i c a l  a n d  m e n t a l  d i s e a s e s ,  r a t h e r  t h a n  by 
l i s t i n g  t h e  o f t e n  e n d l e s s  v a r i e t y  of h e a l t h  c a r e  
f a c i l i t i e s  w h o s e  s e r v i c e s  m i g h t  c h a n g e  p e r i o d i c a l l y .  
T h i s  w i l l  e l i m i n a t e  t h e  n e e d  t o  a m e n d  t h e  l a w  w h e n e v e r  
a  n e w  t y p e  o f  h e a l t h  c a r e  f a c i l i t y  e m e r g e s .

S i n c e r e l y

J a y  S. H a m m o n d  
G o v e r n o r
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