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POSITION PAPER/Department d Health ad Social Servi

Senate Bill No. 51

An act relating to hospitals

This bill would change payment of licensing fees and would correct the
definition of a hospital.

Sec. 18.20.030 APPLICATION AND FEES. Processing costs for issuing li—
censes have greatly increased but the State®"s revenue for this activity
has not. Eliminating a fixed, "one-time"™ application fee of $10 and
establishing a flexible fee as determined by the department will pro—
vide a greater source of revenue to the state by reflecting more nearly
current costs for licensing activities.

Sec. 18.20.040. ISSUANCE AND RENEWAL OF LICENSE AND POSTING. Activities
related to renewing licenses are now much more involved and therefore
cost more. In processing a hospital license application, it is necessary
for a Health Facilities Surveyor to travel to the facility, survey it,
note any deficiencies, and properly document them. Detailed statements
of such deficiencies are given to the hospital and consultation for cor—
rection of deficiencies is provided on request. This is a continuing
process, yet no provision exists for getting a continuing source of rev—
enue for such activities This amendment would establish an annual re—
newal fee at the same rate as that established for the initial fee.

Sec. AS 18.20.130(1). The revised definition specifically includes both
a public or private establishment which provides care for 24 hours each
day, rather than a minimum of 24 hours a week as stated previously. The
prior language was most likely an inadvertent typographical error, as

no facility offering acute care could operate for only 24 hours per wfeek.

The department supports this bill.

Recommended by: -Ufc-s 1mu/'
Robert T.Eraser, M.D.
Director

Division of Public Health

Recommended by: —i-u V=¥ - - M r i
Anna M. Wenzel, Clﬂef DATE
Health Facilities " 3
Certi fllcatior nsing
Approved By:
bncis &/ illiamson
Commissi”®

Department of Health & Social Services



TO

T Dr. Helen Beirne, Commissioner

STATE
of ALASKA

date . June 6, 1978

Department of Health & Social Services
FILENO

al e Tuuui Vituu! ) uil

Division of Public Health ? TELEPHONE NO.

subjeci Senate Bill No. 51

Certification and Licensing

As requested by Ms. Janice Gates of your office, on extremely short notice,
the following information is provided in support of subject bill:

This bill will resolve three current problems:

First, the fee for licensing such facilities has not been changed since 1949.

It may have defrayed costs when licensing was done entirely by mail, but not
today when Jlicensing is authorized only after a very indepth and comprehensive
survey of two to three days duration. Even at best, thesevery minimal increases
will only cover part of the costs of the State Surveyor(s) time.

Second, it will provide for additional 1income 1in years subsequent to the 1initial
licensing of a facility to help defray the costs of the State Surveyor(s) time.

And lastly, it will correct a gross error written into the original definition of
a hospital which if allowed to stand as written would jeopardize the basic

concept of a hospital.

AMW:CLC:shb



Bed Categories

0-50 - Cordova Community Hospital
Central Peninsula General Hospital
Faith Hospital
eKodiak Island Hospital
Norton Sound Regional Hospital
Petersburg General Hospital
Seward General Hospital
Sitka Community Hospital
South Peninsula Hospital _
St. Ann"s Nursing Home - zCtt-
Valdez Community Hospital

eValley Hospital

e
w

“Wrangell General Hospital and Long Term Care Facil (j/jt/Ztf

Anchorage Pioneers Home 7 >
Fairbanks Pioneers Home

Ocean Park Cottage"*, "t.f//mH "
Hope Park Cottage -2

5124 - Bartlett Memorial Hospital noon
Ketchikan General Hospital and Island View Manor

eCareage House Health Care Center - -c1,_,
\ eCareage North Health Care Center ~ 57V.r -
eGlenmore Health Care Center -  j5/vrc©
Harborview Developmental Center - Z c/

Palmer Pioneers Home> 1z
Sitka Pioneers Home )

eWesleyan Nursing Home, 1Inc. ~ '>A>f
125 or - The Alaska Hospital and Medical Center, Irig.)
more \ Alaska Psychiatric Institute r

Fairbanks Memorial Hospital
Providence Hospital



3200 Providence Drive

P R O V | D E N C E Anchorage, Alaska 99504
HOSPITAL 21645 1

March 31, 1977

Ms. Rochelle MacKinnon

Administrative Assistant

Health, Education & Social Services Committee
State of Alaska

Pouch V

Juneau, Alaska 99811

Dear Ms. MacKinnon:
Providence Hospital endorses Senate Bill 51 with a minor suggestion. Where
beds are designated, itl should be changed to 49, or #2 should be changed to

51, so that hospitals which have 50 beds know which amount they have to pay.

As 1 recall, the Alaska State Hospital Association has also endorsed the
bill.

Thank you for requesting our input. We hope that as other pertinent health
care issues arise you will keep us informed and continue asking for our
commentary.

Administrator

AKC/pkc



February 16, 1977

Fairbanks Memorial Hospital
1650 Cowles
Fairbanks, Alaska 99701

RE: SB 51
Dear Sir:
The House Health, Education, & Social Services
Committee Is interested In your feelings on Senate Bill 51.
This bill in in our committee and has not been scheduled
for discussion yet. Please take a few moments to read the

bill and let us know how you feel. Thank you.

Sincerely,

Rochelle MacKinnon
Administrative Assistant

vVni vnw a <<P was sent to Providence Hospital
and Bartlett Memorial Hospitaltoo

March 16, 1977 - we have not received any answers to the above



February 16, 1977

Fairbanks Memorial Hospital
1650 Cowles
Fairbanks, Alaska 99701

RE: SB 51
Dear Sir:
The House Health, Education, & Social Seriices
Committee is Interested in your feelings on Senate Bill 51.
This bill in in our committee and has not been scheduled
for discussion yet. Please take a few moments to read the

bill and let us know how you feel. Thank you.

Sincerely,

Rochelle MacKinnon
Administrative Assistant

RPM a copy was sent to Providence Hospital

Enclosure and Bartlett Memorial Hospitaltoo

March 16, 1977 - we have not received any answers to the above



January 14/ 1977

The Honorable John L. Rader
President of the Senate
Alaska State Legislature
Juneau/ Alaska 99811

Dear Mr. President:

Under the authority of art. 11l, sec. 18, of the Alaska
Constitution, and in accordance with AS 24.30.060(b)
and the Uniform Rules of the Alaska State Legislature,

I am transmitting a bill relating to the licensing of
hospitals.

The bill seeks to accomplish two things:

¢)) It deletes the fixed $10 license fee which
mu3t accompany an application for a hospital license
and provides for a sliding scale of fees based upon the
bed capacity of the hospital. The same fee would also
be charged f r renewal of the license annually in place
of the present free renewal. In incidentally deleting
the word "rules", sec. 1 meraly removes a legalese
redundancy.

2 It changes t"ne definition of "hospital" by
specifying both public and private institutions which
provide care 24 hours each day. The old language
referring to 24 hour3 per week was probably a typo—
graphical error, since no facility offering acute care
could operate for only 24 hours per week. The bill
also makes the definition more concise by identifyin i
the institution by the maladies it treat3, including
both physical and mental diseases, rather than by
listing the often endless variety of health care
facilities whose services might change periodically.
This will eliminate the need to amend the law whenever
a new type of health care facility emerges.

Sincerely

Jay S. Hammond

earnor
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FISCAL NOTE

REQUEST

Bi l1/Resolution No.

Title LICENSING FEE INCREASE FOR HOSPITALS
Requested by ~ BUDGET AND MANAGEMENT Date  12/13/76

FISCAL DETAIL

Agency Affected HEALTH 1t SOCIAL SERVICES
Program Category Affected HEALTH
Budget Request Unit(s) Affected.  CERTIFICATION AND LICENSING

EXPENDITURES  (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81
PERSONAL SERVICES
TRAVEL ... ..o -
. CONTRACTUAL
COMMODITIES

F.OUIPMENT
LAND & STRUCTURES

GRANTS. CLAIMS. ETC,

TOTAL 0 0 0 0 0

FUNDING  (Thousands of Dollars)

GENF.RAI. FUND
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section Ill)

No increased cost is anticipated from this legislation.

IV DATE. 12/13/76 PREPARED BY  DONALD S. MCCLENAGHAN_
AGENCY DmSIQN OF PUBLIC .HEALTH

Original:  Legislative Finance PHONE 465-3093---—-———---

Ce: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001 (Rev. 10/76)

FY 82



January 14, 1977

The Honorable John L. Rader
President of the Senate
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, and in accordance with AS 24.30.050(b)
and the Uniform Rules of the Alaska '">tate Legislature,

I am transmitting a bill relating to the licensing of
hospitals.

The bill 3eeks to accomplish two things:

€D It deletes the fixed $10 license fee which
xaust accompany an application for a hospital license
and provides for a sliding scale of fee3 based upon the
bed capacity of the hospital. The same fee would also
bo charged for renewal of license annually in place
of the present free renewal. In incidentally deleting
the word "rules", sec. 1 merely removes a lega?ese
redundancy.

2 It changes the definition of "hospital™ by
specifying both public and private institutions which
provide care 24 hours each day. The old language
referring to 24 hours per week was probably a typo—
graphical error, since no facility offering acute care
could operate for only 24 hours per week. The bill
also makes the definition more concise by identifying
the institution by the maladies it treats, including
both physical and mental diseases, rather than by
listing the often endless variety of health care
facilities whose services might change periodically.
This will eliminate the need to amend the law whenever
a new type of health care facility emerges.

Sincerely

Jay S. Hammond
Governor
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