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February 28, 1978

The Honorable Charles Parr 
Chairman
House Health, Education &

Social Services Committee 
Alaska State Legislature 
State Capitol Building - Room 112 
Juneau, Alaska

Re: House F'"l No. 8l6

Dear M r . Parr:

House Bill No. 8l6, an Act establishing a tax. credit for cost of 
neutering a domestic pet, was introduced in the House on February 
II4, 1978 and was referred to the House Health, Education & Social 
Services Committee and the House Finance Committee.

For the consideration of the House Health, Education & Social 
Services Committee, I am enclosing a Fiscal Note prepared by 
Mr. Gary L. Jenkins, Director, Audit Division, Department of 
Revenue concerning the proposed legislation.

Very truly yours,

R. D. Stevenson 

Special Assista: t

cc : The Honorable Steve Cowper
Chairman
House Finance Committee 
Alaska S t a V  Legislature 
State Capitol Building 
Juneau, Alaska

John Messenger 
Deputy Commissioner 
Department of Revenue

Gary L. Jenkins, Director 
Audit Division 
Department of Revenue
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THE LEGISLATURE
TENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. H o u s e  B i l l  No. 816____________________________________________________
Title A n  A c t  e s t a b l i s h i n g  a tar credit-. por the cn s t  o f  n p n t p r i n n  a dn-,n**Qt i r.
Requested h\H e a l t h .  E d u c a t i o n  & S o c i a l  S e r v i c e s  a n d  Date 7 / ? 7 / 7 fT _________(pet

F i n a n c e  C o m m i t t e e s

II. FISCAL DETAIL
Agency Affected______________ Revenue__________
Program Category Affected______ F i s c a l  S e r v i c e s
Budget Request Unit(s) Affected A u d i t  D i v i s i o n

EXPENDITURES (Thousands of Dollars) NONE
FY 78 FY 79 FY 80 FY 81 FY 82 FY 83

J00 P K R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS. ETC

T O T A L

FUNDING (Thousands of Dollars) NONE
G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS NONE
F U L L  TI M E
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

S e e  m e m o r a n d u m  d a t e d  2 / 2 7 / 7 8  to R. D. S t e v e n s o n

13-001 (Rev. 12/77)

IV. DATE. F e b r u a r y  27, 1978 pRnP

AGENCYOriginal: Legislative Finance PHONE _cc: Budget and ManagementPrime Sponsor (First Legislator Named)
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STATE 
p f  ALASKA

TO: r  R. D. S t e v e n s o n
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  c f  R e v e n u e

from: G a r y  L. Jenkii^
D i r e c t o r  j V r
A u d i t  D i v i s i o H

DATE- 

F l i c  . 0  

TELEPHONE N O  

SU&.ECT

F e b ru a ry  2~>, 1978

H o u s e  B i l l  No. 816

T h i s  b i l l  w o u l d  p r o v i d e  f o r  an i n c o m e  t a x  c r e d i t  for the c o s t  
of h a v i n g  a d o m e s t i c  p e t  n e u t e r e d .  In a t t e m p t i n g  to e s t i m a t e  
t h e  c o s t  o f  t h i s  p o t e n t i a l  tax c r e d i t ,  I c a l l e d  the l o c a l  
V e t e r i n a r y  C l i n i c  and the D e p a r t m e n t  of C o m m e r c e .  T h e  l o c a l  
V e t e r i n a r y  C l i n i c  a d v i s e d  m e  t h a t  the c o s t  for n e u t e r i n g  a 
f e m a l e  d o g  o r  c a t  w o u l d  a v e r a g e  r o u g h l y  $60 a n d  the c o s t  o f  
m a l e  a n i m a l s  is s o m e w h a t  less. H o w e v e r ,  s i n c e  t h e y  a n t i c i p a t e  
t h a t  the c o s t  of any s u c h  o p e r a t i o n  is h i g h e r  in m o s t  o t h e r  
p a r t s  of the state, I h a v e  u s e d  an a v e r a g e  c o s t  o f  $60 f o r  
e s t i m a t i n g  p u r p o s e s  s t a t e w i d e .  F u r t h e r ,  th e y  a d v i s e d  m e  t h a t  
t h e y  a v e r a g e  15 s u c h  o p e r a t i o n s  p e r  week, o r  780 p e r  year.

T h e  D e p a r t m e n t  of C o m m e r c e  a d v i s e d  me  t h e r e  are 108 v e t e r i n a r i a n s  
l i c e n s e d  in the S t a t e  of A l a s k a .  H o w e v e r ,  t h e y  d i d  n o t  k n o w  
h o w  m a n y  c l i n i c s  m i g h t  e x i s t  in the state. B a s e d  on i n f o r m a t i o n  
p r o v i d e d  b y  the S o u t h e a s t  A l a s k a  V e t e r i n a r y  C l i n i c ,  it is a s s u m e d  
t h a t  m o s t  c l i n i c s  i n c l u d e  two v e t e r i n a r i e s , w i t h  a s m a l l  n u m b e r  
of s i n g l e  v e t e r i n a r y  c l i n i c s  b e i n g  in o p e r a t i o n .  T h u s  for 
e s t i m a t i o n  p u r p o s e s ,  I h a v e  a s s u m e d  60 o p e r a t i n g  c l i n i c s  in the 
State.

T h e  c o s t  of 60 c l i n i c s  d o i n g  an a v e r a g e  of 780 o p e r a t i o n s  p e r  
y e a r  at an a v e r a g e  c o s t  of $60 e q u a l s  $ 2 , 8 0 0 , 0 0 0 .  T h i s  w o u l d  
be the a m o u n t  of  r e v e n u e  l o s t  t o  the S t a t e  G e n e r a l  F u n d  if 
th i s  b i l l  w e r e  to b e c o m e  law.
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