


1506 D e n a l i  W ay 

F a i r b a n k s ,  AK 99701 

A p r i l  10, 1977

R e p r e s e n t a t i v e  C h a r l i e  P a r r  

A l a s k a  S t a t e  H o u s e  

P o u c h  V, S t a t e  C a p i t a l  

J u n e a u ,  AK 99811

D e a r  R e p r e s e n t a t i v e  Parr:

R e  H D  4 29 An Act r e l a t i n g  to d i s p o s a l  of s c h o o l  lands.

T h e  S t a t e  H o a r d  of E d u c a t i o n  is o p p o s e d  to th i s  bill.

T h i s  bill r e m o v e s  t he H o a r d  as t r u s t e e  of t he s c h o o l  tr u s t  l a n d s  a n d  al s o  

e l i m i n a t e s  t he r e q u i r e m e n t  of H o a r d  a p p n o v a l  of all t r a n s a c t i o n s  a f f e c t i n g  

th e  s c h o o l  t r u s t  lands.

Until s u c h  t i m e  that a n o t h e r  m a n a g e m e n t  a r r a n g e m e n t  is e s t a b l i s h e d  to s e r v e  

a s  a c h e c k  a nd b a l a n c e  ir t h e  r a n s a c t i o n s  a f f e c t i n g  s t a t e  la n d s  and 

p a r t i c u l a r l y  t h e  s c hool t r u s t  lands, the S t a t e  Ho a r d  of E d u c a t i o n  feels 

th a t  the be s t  i n t e r e s t s  of t h e  p e o p l e  of A l a s k a  will not be s e r v e d  by 

r e t u r n i n g  the m a n r g e m e n t  of t h e s e  l a n d s  to the s a m e  s t a t u s  tha t  e x i s t e d  

u n t i l  just r e c e n t l y .

S u r e l y  w e  s h o u l d  learn irom t he P e n n y  lease, the T e a m s t e r  lease, and from 

t h e  a d m i s s i o n s  of t h e  D i v i s i o n  of L a n d s  p e r s o n n e l *

S i n c e r e l y ,  

D a r w i n  H e i n e

*



R e  N e w s - M i n e r  r e p o r t  Ap r i l  9, 1977 of p a s s a g e  of C S S B 1 5 9  s i m i l a r  to IIB387 - -

An Act r e l a t i n g  to t h e  l e a s i n g  of s t a t e  land.

T H E  S T A T E  H O A R D  O F  E D U C A T I O N  O P P O S E S  T H E S E  BILLS.

No p r i v a t e  o w n e r  of p r o p e r t y  w o u l d  l e a s e  or re n t  land u n d e r  t h e  r e s t r i c t i o n s  
i m p o s e d  by thi s  bill.

H o l d i n g  t h e  r e n t a l  a m o u n t  at a f i x e d  level for ?5 y e a r s  is u n r e a l i s t i c ,  

i g n o r e s  i n f l a t i o n ,  s u b v e r t s  the i n t e n t  of tite t r u s t  l a n d s  as r e v e n u e  

p r o d u c e r s ,  a n d  p u t s  us ri g h t  ba c k  int o  t h e  " t e a m s t e r  l e a s e "  s i t u a t i o n .

Exam p l e :  A r e s i d e n t i a l  lot on s c h o o l  t r u s t  land is w o r t h  53000. b n d e r

t e r m s  of the bill p a s s e d  by the S e n a t e ,  t he a n n u a l  r e n t  for the 

1st 25 y e a r s  c a n n o t  e x c e e d  5300. (At t h i s  t i m e  t he H o a r d  w o u l d  
be l e a s i n g  at 0% - or $ 2 4 0  a n n u a l  rent).

By the y e a r  2 0 0 2  (25 y e a r s )  tiie lot w i l l  be w o r t h  at l e a s t  $ 7 5 0 0 . * *  

T h e  bill l i m i t s  t he r e n t a l  i n c r e a s e  to an a m o u n t  equal to 10% of 

t h e  n e w l y  a p p r a i s e d  v alue, or a 5 0 %  i n c r e a s e  o v e r  t h e  p r i o r  rent, 

w h i c h e v e r  is lower. T h e  m a x i m u m  rate for t he n e x t  ten y e a r s  

w o u l d  t h e n  be $450, not $750. (If l e a s e d  at 8% t he n e w  r a t e  w o u l d  

be $ 3 2 0  per y ear).

Thus, w h i l e  t h e  d o l l a r  has d e p r e c i a t e d  ove r  the 25 y e a r s ,  t he s t a t e  

t a k e s  a d o u b l e  b e a t i n g  b e c a u s e  it is f o r c e d  to a l s o  r e d u c e  the 

r a t e  f r o m  10% to 6 %  (or 8 %  to 4%%).

T h i s  is not e q u i t a b l e  a nd n ot fai r  to t h e  p e o p l e  of A l a ska. T h e  

land b e l o n g s  to a ll the p e o p l e  - at least the tr u s t  l a n d s  do.

W hy s h o u l d  a few en j o y  s u c h  f a v o r e d  t r e a t m e n t ?

M a n d a t i n g  by s t a t u t e  u n r c a l i s t i c a l l y  low re n t s  and not g i v i n g  s o m e  f l e x i b i l i t y  

to t h o s e  m a n a g i n g  the l a n d s  wil l  r e s h i t  in t he s o m e  a b u s e s  a n d  p r o b l e m s  that 
c u r r e n t l y  exist.

T h e  S t a t e  H o a r d  of E d u c a t i o n  r e a f f i r m s  its p o s i t i o n  th a t  l e g i s l a t i o n  

a f f e c t i n g  the t r u s t  l a n d s  be d e f e r r e d  un t i l  the s e c o n d  s e s s i o n  of the 

t e n t h  l e g i s l a t u r e .  T h i s  w i l l  g i v e  t i m e  for t h o s e  r e p r e s e n t i n g  t h e  v a r i o u s  

t r u s t  l a n d s  to r e v e i e w  c u r r e n t  s t a t u t e s  a n d  r e g u l a t i o n s  and m a k e  

r e c o m m e n d a t i o n s  that wi l l  c o r r e c t  t h e  i n e q u i t i e s  that exist.

** A t t a c h e d  i n f o r m a t i o n  m a y  h e l p  in j u s t i f y i n g  the $ 7 5 0 0  esti m a t e .

D a r w i n  H e i n e ,  m e m b e r  

S t a t e  B o a r d  of E d u c a t i o n

Chairman, Subcommittee on Lands



A g r i c u l t u r a l  land in the 48 s t a t e s  ( e x c l u d i n g  A l a s k a  a nd H a w a i i ) .

5 y e a r s  1971 - 76 i n c r e a s e d  in v n lue an a v e r a g e  of 11 2 %

L o w  - 4 4 %  in C a l i f o r n i a  

H i g h -  2 0 7 %  in Iowa

1 y e a r  1975 - 76 inci’ea s e d  in v a l u e  an a v e r a g e  of 17%.

N a t i o n a l  C o n s u m e r  P r i c e  In d e x  w i t h  196 5  as t he b a s e  = 100

197 0  -----------------  1 2 4 . 8

197 3  - ..............  1 4 5 . 1

197 5  -----------------  1 7 4 . 2

19 7 6  -----------------  18 2 . 6

197 6  w a s  3 7 . 5  g r e a t e r  t h a n  1973.

A n c h o r a g e  C o n s u m e r  P r i c e  Index

19 7 3  --------------  12 3 . 8

1976 --------------  16 9 . 4

1976 s h o w s  4 5 . 6 %  i n c r e a s e  in 3 y e ars.

In 1 9 4 7  t he U n i v e r s i t y  of A l a s k a  so l d  land a l o n g  C h e n a  P u m p  R o a d  

for S 5 . 0 0  to $ 7 . 5 0  an acre. Now, 30 y e a r s  l a t e r , w h a t  is it w o r t h ?

March 1977 - 3 acres on Farmer's Loop for $21,000. Poor soil conditions 
require self-refrigerated steel piling for building.

February 1977 - - Fed. Home Loan Bank average effective conventional
mortgage rate for the month 8.9B%
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