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To: L i s a  R u d d  From: A n n e t t e  S m i t h

S ubject: P e n s i o n  F u n d  I n v e s t m e n t s

T h e  a t t a c h e d  m a t e r i a l  p e r t a i n s  to i n v e s t m e n t s  o f  the 
p e n s i o n  fund. L e g i s l a t i v e  A u d i t  p r o v i d e d  m e  w i t h  a c o p y  
o f  the 1977 A u d i t  a n d  a c o p y  of  the p e r t i n e n t  s t a t u t e  pages.

A p p a r e n t l y ,  the s y s t e m  is a d m i n i s t e r e d  by  the C o m m i s s i o n e r  
o f  A d m i n i s t r a t i o n  a n d  g o v e r n e d  b y  a 5 m e m b e r  B o a r d  of 
D i r e c t o r s  (2 e l e c t e d  f r o m  m e m b e r s  of the r e t i r e m e n t  system, 
a n d  3 a p p o i n t e d  f r o m  the p e r s o n n e l  board). H o w e v e r ,  the 
C o m m i s s i o n e r  o f  R e v e n u e  acts as the T r e a s u r e r  of the fu n d  
a n d  is e m p o w e r e d  to i n v e s t  a n d  r e i n v e s t  the a s s e t s  o f  the 
p e n s i o n  fund. T h e r e  is a l o n g  l i s t  of  i n v e s t m e n t s  w h i c h  can 
be m a d e  (AS 3 9 . 3 5 . 1 1 0 )  -- U.S. T r e a s u r y  Bonds; F H A  i n s u r e d  
r e a l  e s t a t e  m o r t g a g e s ;  c o r p o r a t e  st o c k s  and bonds; o t h e r  
i n s u r e d  m o r t g a g e s  and r e a l  e s t a t e  liens.

T h e r e  are no p a r t i c u l a r  r e g u l a t i o n s  i n v o l v e d  in the i n v e s t­
m e n t s  of  t h e s e  funds. T h e  g e n e r a l  o u t l i n e  of w h a t  is 
c o n s i d e r e d  a g o o d  i n v e s t m e n t  is p r e t t y  m u c h  s p e l l e d  out in 
the list o f  p o s s i b l e  i n v e s t m e n t s  w h i c h  can be made. The 
C o m m i s s i o n e r  is s u p p o s e d  to " e x e r c i s e  the j u d g m e n t  a n d  ca r e  
u n d e r  the c i r c u m s t a n c e s  th e n  p r e v a i l i n g  w h i c h  a m a n  of  
o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l l i g e n c e  e x e r c i s e s  
in the m a n a g e m e n t  of his o w n  a f f a i r s . . . . "  T h e  C o m m i s s i o n e r  
o f  A d m i n i s t r a t i o n  has the f i n a n c i a l  s t a t e m e n t  and a u d i t  
p r e p a r e d  for an a n n u a l  r e p o r t  to the g o v e r n o r  and to the 
L e g i s l a t u r e .

T h e  1977 A u d i t  d o e s  n o t  s h o w  a s p e c i f i c  loan or m o r t g a g e  
to the F a i r b a n k s  h o s p i t a l .  P r e s u m a b l y ,  it c o u l d  be c a r r i e d  
w i t h  a c o m m e r c i a l  m o r t g a g e  c o m p a n y  and l i s t e d  u n d e r
" C o n v e n t i o n a l / r e s i d e n t i a l  m o r t g a g e s  s e r v i c e d  b y _________
at the b a c k  of the a u d i t  d o c u m e n t .

S t e r l i n g  G a l l a g h e r  has an a p p o i n t m e n t  w i t h  y o u  at 8 : 0 0  a.m. 
M o n d a y  m o r n i n g  to d i s c u s s  w i t h  y o u  the loan to the F a i r b a n k s  
h o s p i t a l .
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B o a r d  of D i r e c t o r s  
S t a t e  of A l a s k a  P u b l i c  E m p l o y e e s  

R e t i r e m e n t  S y s t e m  
J u n e a u ,  A l a s k a

W e  h a v e  e x a m i n e d  the s t a t e m e n t s  o f  a s s e t s  a n d  e q u i t y  a r i s i n g  
f r o m  c a s h  t r a n s a c t i o n s  o f  the S t a t e  o f  A l a s k a  P u b l i c  E m p l o y e e s  
R e t i r e m e n t  S y s t e m  as of J u n e  30, 1977 a n d  1976, and the r e l a t e d  
s t a t e m e n t s  o f  c h a n g e s  in e q u i t y  a r i s i n g  f r o m  c a s h  t r a n s a c t i o n s  for 
the y e a r s  then ended. O u r  e x a m i n a t i o n s  w e r e  m a d e  in a c c o r d a n c e  
w i t h  g e n e r a l l y  a c c e p t e d  a u d i t i n g  s t a n d a r d s  and, a c c o r d i n g l y ,  
i n c l u d e d  s u c h  tests o f  the a c c o u n t i n g  r e c o r d s  a n d  s u c h  o t h e r  a u d i t ­
ing p r o c e d u r e s  as w e  c o n s i d e r e d  n e c e s s a r y  in the c i r c u m s t a n c e s .
C a s h  and i n v e s t m e n t  a c c o u n t s  at J u n e  30, 1977 and 19 7 6  w e r e  c o n ­
fi r m e d  by d i r e c t  c o m m u n i c a t i o n  w i u h  the d e p o s i t a r i e s ,  c u s t o d i a n s  
a n d  s e r v i c i n g  f i n a n c i a l  i n s t i t u t i o n s .

As d e s c r i b e d  in M o t e  A, the S y s t e m ' s  p o l i c y  is to p r e p a r e  its 
f i n a n c i a l  s t a t e m e n t s  on the b a s i s  of c a s h  r e c e i p t s  a n d  d i s b u r s e m e n t s .  
A c c o r d i n g l y ,  the a c c o m p a n y i n g  f i n a n c i a l  s t a t e m e n t s  a r e  n o t  i n t e n d e d  
to p r e s e n t  f i n a n c i a l  p o s i t i o n  a n d  r e s u l t s  o f  o p e r a t i o n s  in c o n f o r m i t y  
w i t h  g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s .

In our o p inion, the f i n a n c i a l  s t a t e m e n t s  r e f e r r e d  to a b o v e  
p r e s e n t  f a i r l y  the a s s e t s  a n d  e q u i t y  a r i s i n g  f r o m  c a s h  t r a n s a c t i o n s  
of the S t a t e  of A l a s k a  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m  as of 
J u n e  30, 1977 and 1976, a n d  the c h a n g e s  in e q u i t y  a r i s i n g  f r o m  c a s h  
t r a n s a c t i o n s  for the y e a r s  then ended, on the b a s i s  of a c c o u n t i n g  
d e s c r i b e d  in N o t e  A, w h i c h  b a s i s  h a s  b e e n  c o n s i s t e n t l y  a p p l i e d .

C e r t i f i e d  P u b l i c  A c c o u n t a n t s

510 L  S T R E E T  • S U I T E  COO - A N C H O R A G E ,  A L A S K A  99501 • (907)  272-8-162
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

S T A T E M E N T S  O F  A S S E T S  A N D  E Q U I T Y  
A R I S I N G  F R O M  CASH T R A N S A C T I O N S

A S S E T S

C a s h
C e r t i f i c a t e s  o f  d e p o s i t  a n d  

s a v i n g s  a c c o u n t s  
B o n d s ,  n o t e s  and d e b e n t u r e s :

U n i t e d  S t a t e s  G o v e r n m e n t ,  a t  c o s t  
( m a r k e t  $ 6 5 , 1 7 8 , 6 7 3  in 1977 a n d  

$ 4 5 , 9 4 5 , 5 1 6  in 1976)
Oth e r ,  a t  c o s t  ( m a r k e t  $ 3 1 , 4 5 0 , 6 8 9  

in 1977 a n d  $ 3 5 , 6 6 5 , 8 0 0  in 1976)
C o m m o n  stocks, at c o s t  ( m a r k e t  $ 1 7 , 4 5 5 , 3 1 3  

in 1977 a n d  $ 3 1 , 0 9 7 , 3 4 1  in 1976)
R e a l  e s t a t e  m o r t g a g e s  and S B A  loans

E Q U I T Y

J u n e  30,

19 7 7 1976

$ 5 7 8 , 4 7 7  $ 3 5 5 , 2 3 5

4 , 2 3 3 , 5 6 9  1 , 2 0 8 , 8 0 7

6 3 , 8 5 5 , 7 5 6

3 0 , 8 0 6 , 4 9 8

1 6 , 7 5 0 , 5 9 0  
7 4 , 7 2 9 , 6 8 2

4 5 , 6 6 6 , 0 2 7

3 5 , 5 2 1 , 9 4 2

2 0 , 6 7 2 , 9 0 8
38,563,72.5

E q u i  ty

$ 1 9 0 , 9 5 4 . 5 7 2  $ 1 4 1 . 9 8 8 . 6 4 4

$ 1 9 0 . 9 5 4 . 5 7 2  $141 ,9fl_8 J544.

See n o te s to  f i n a n c i a l  s ta te m e n ts .
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STATE OF ALASKA 
P U B L IC  EMPLOYEES RET IREM ENT SYSTEM

STATEMENTS OF CHANGES IN  EQ U ITY  
A R IS IN G  FROM CASH TRANSACTIONS

Y e a r  e n d e d J u n e  30,

1977 1976

B a l a n c e  at  b e g i n n i n g  o f  y e a r $ 1 4 1 , 9 8 8 , 6 4 4 $ 1 0 7 , 5 5 6 , 3 3 6

A d d i t i o n s  d u r i n g  the year: 
E m p l o y e r  c o n t r i b u t i o n s  
E m p l o y e e  c o n t r i b u t i o n s  
I n v e s t m e n t  i n c o m e

3 4 , 8 8 1 , 1 8 2

1 3 , 4 3 8 , 5 3 8
1 2 , 6 0 2 , 4 6 5

2 2 , 7 1 2 , 5 5 8  
1 2 , 3 6 9 , 5 3 8  
‘8 , 3 6 7 , 8 5 7

6 0 , 9 2 2 , 1 8 5 4 3 , 4 4 9 , 9 5 3

D e d u c t i o n s  d u r i n g  the year:
R e f u n d s  to t e r m i n a t i n g  m e m b e r s  
R e t i r e m e n t  b e n e f i t s  p a i d  
A d m i n i s t r a t i v e  e x p e n s e s

3 , 8 1 6 , 7 4 8
7 , 6 0 7 , 1 6 2

5 3 2 , 3 4 7

3 , 7 5 8 , 7 1 9  
4 , 8 4 2  542 

4 1 6 , 3 8 4

1 1 , 9 5 6 , 2 5 7 9 , 0 1 7 , 6 4 5

B a l a n c e  a t  end of y e a r $ 1 9 0 , 9 5 4 . 5 7 2 $ 1 4 1 , 9 8 8 , 6 4 4

See n o te s to  f i n a n c i a l  s ta te m e n ts .
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

N O T E S  T O  F I N A N C I A L  S T A T E M E N T S  

Y E A R S  E N D E D  J U N E  30. 1977 A N D  1976

N O T E  A  - S U M M A R Y  O F  S I G N I F I C A N T  A C C O U N T I N G  P O L I C I E S :

T h e  S t a t e  o f  A l a s k a  P u b l i c  E m p l o y e e s  R e t i r e m e n t  S y s t e m ,  
e s t a b l i s h e d  J a n u a r y  1, 1961, is a c o n t r i b u t o r y  p e n s i o n  s y s t e m  
c o v e r i n g  s u b s t a n t i a l l y  all f u l l - t i m e  e m p l o y e e s  of the S t a t e  of 
A l a s k a .  In a d d i t i o n ,  e m p l o y e e s  o f  p a r t i c i p a t i n g  p o l i t i c a l  s u b­
d i v i s i o n s  a r e  i n c l u d e d  in the S y s tem. A  s e p a r a t e  r e t i r e m e n t  
s y s t e m  c o v e r s  teachers. E l e c t e d  o f f i c i a l s  m a y  p a r t i c i p a t e  in the 
S y s t e m  at t h e i r  option.

I n v e s t m e n t s  a r e  s t a t e d  a t  cost. I n v e s t m e n t  i n c o m e  c o n s i s t s  of  
i n t e r e s t ,  d i v i d e n d s  a n d  the g a i n  or  loss on d i s p o s i t i o n  o f  i n v e s t­
me n t s ,  w h i c h  is the d i f f e r e n c e  b e t w e e n  the a c q u i s i t i o n  c o s t  a n d  the 
n e t  s a les p r o c e e d s .

T h e  S y s t e m  m a i n t a i n s  its r e c o r d s ,  a n d  the f i n a n c i a l  s t a t e m e n t s  

a r e  p r e p a r e d ,  on the ca s h  b a s i s  of a c c o u n t i n g .

C o n t r i b u t i o n s ,  i n t e r e s t  a n d  d i v i d e n d s ,  r e t i r e m e n t  b e n e f i t s ,  
r e f u n d s  to t e r m i n a t i n g  m e m b e r s  a n d  a d m i n i s t r a t i v e  e x p e n s e s  a r e  
r e c o r d e d  w h e n  c a s h  is r e c e i v e d  or  d i s b u r s e d .  D e f e r r e d  d i s c o u n t  or 
p r e m i u m  on m o r t g a g e s  is a m o r t i z e d  o v e r  the terms o f  the m o r t g a g e s .

N O T E  B - D E S C R I P T I O N  O F  T H E  S Y S T E M :

P e a c e  o f f i c e r s  a n d  f i r e m e n  c o n t r i b u t e  57. o f  g r o s s  p a y  to the 
S y s t e m ;  o t h e r  m e m b e r s  c o n t r i b u t e  4-1/47.. M e m b e r s  e a r n  i n t e r e s t  on 
t heir c o n t r i b u t i o n s  at  the r a t e  o f  2-1/4%, c r e d i t e d  s e m i a n n u a l l y .  
E m p l o y e r s  c o n t r i b u t e  at  a c t u a r i a l l y  d e t e r m i n e d  r a t e s  w h i c h  a r e  
e s t i m a t e d  to b e  s u f f i c i e n t  to a n n u a l l y  fu n d  c u r r e n t  s e r v i c e  c o s t s  

a n d  fund p r i o r  s e r v i c e  c o s t s  o v e r  60 years.

P e a c e  o f f i c e r s  a n d  f i r e m e n  a r e  e n t i t l e d  to fu l l  r e t i r e m e n t  
b e n e f i t s  u p o n  c o m p l e t i o n  of 20 y e a r s  o f  s e r v i c e  o r  a t  a g e  55.
O t h e r  p a r t i c i p a n t s  m a y  r e t i r e  at a g e  55 w i t h  a t  l e a s t  fi v e  y e a r s  of 
s e r v i c e  or a t  a n y  a g e  w i t h  at l e a s t  30 y e a r s  o f  s e r v i c e .  A l l  m e m ­
be r s  of the S y s t e m  m a y  take e a r l y  r e t i r e m e n t  as d e f i n e d  in the 
S y s t e m  w i t h  r e d u c e d  b e n e f i t s .  U p o n  t e r m i n a t i o n ,  m e m b e r  c o n t r i b u t i o n s  
a r e  r e f u n d a b l e  w i t h  a c c r u e d  i n t e r e s t .  A l l  r e t i r e e s  r e c e i v e  a m i n i m u m  
m o n t h l y  b e n e f i t  of $ 1 7 . 5 0  for e a c h  y e a r  o f  c r e d i t e d  s e r v i c e .
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N O T E  C - A C T U A R I A L  METHOD:

T h e  e m p l o y e r  c o n t r i b u t i o n  r a t e s  a r e  d e t e r m i n e d  a c t u a r i a l l y  on 
the b a s i s  of  the a g g r e g a t e  m e t h o d  w i t h  s u p p l e m e n t a l  l i a b i l i t y .

S i g n i f i c a n t  a c t u a r i a l  a s s u m p t i o n s  a f f e c t i n g  e m p l o y e r  f u n d i n g  
r a t e s  are: 5%  i n v e s t m e n t  y i e l d  a n d  s a l a r y  e s c a l a t i o n  o f  5 %  p e r
y e a r .  A s s e t s  a r e  v a l u e d  at cost.

T h e  i n c r e a s e  in the a c t u a r i a l l y  d e t e r m i n e d  u n f u n d e d  p r i o r  s e r v i c e  
l i a b i l i t y ,  f r o m  $ 5 2 , 6 0 0 , 0 0 0  in 1976 to $ 7 7 , 1 3 2 , 0 0 0  in 1977, a r i s e s  
f r o m  l e g i s l a t i o n  w h i c h  r e d u c e d  r e t i r e m e n t  ages a n d  r e t r o a c t i v e l y  
i n c r e a s e d  b e n e f i t s .
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A D D I T I O N A L  I N F O R M A T I O N

Th e  a d d i t i o n a l  i n f o r m a t i o n  p r e s e n t e d  in the f o l l o w i n g  p a g e s  
h a s  b e e n  t a ken f r o m  the a c c o u n t i n g  a n d  o t h e r  r e c o r d s  of the S y s t e m  
a n d  has b e e n  s u b j e c t e d  to the tests a n d  o t h e r  a u d i t i n g  p r o c e d u r e s  
a p p l i e d  in the e x a m i n a t i o n  of the f i n a n c i a l  s t a t e m e n t s  for the 
y e a r  e n d e d  J u n e  30, 1977. In o u r  o p i n i o n ,  s u c h  i n f o r m a t i o n  is 
f a i r l y  p r e s e n t e d  in a l l  m a t e r i a l  r e s p e c t s  in r e l a t i o n  to the f i n a n­
c i a l  s t a t e m e n t s  taken as a w h o l e  a l t h o u g h  it is n o t  n e c e s s a r y  for a 
f a i r  p r e s e n t a t i o n  of the S y s t e m ' s  a s s e t s  and e q u i t y  or c h a n g e s  in 
e q u i t y  a r i s i n g  f r o m  c a s h  t r a n s a c t i o n s .

C e r t i f i e d  P u b l i c  A c c o u n t a n t s
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

D E T A I L S  O F  I N V E S T E D  F U N D S  

J U N E  30, 1977

C E R T I F I C A T E S  OF D E P O S I T  
A N D  S A V I N G S  A C C O U N T S :

C e r t i f i c a t e s  o f  d e p o s i t  - 
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  

an d  L o a n  
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  

a n d  L e a n  
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  

a n d  L o a n  
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  

a n d  L o a n  
F i r s t  F e d e r a l  S a v i n g s  a n d  Lo a n  
F i r s t  F e d e r a l  S a v i n g s  a n d  L o a n

S a v i n g s  a c c o u n t s  - 
B a n k  of C a l i f o r n i a  
N a t i o n a l  B a n k  o f  A l a s k a

M a t u r i t y
d a t e

2 / 1 5 / 7 9

2 / 1 5 / 8 0

7 / 1 1 / 7 7
7 / 1 0 / 7 8

C o s t

1 0 / 2 5 / 7 7  $ 1 0 0 , 0 0 0

5 / 0 1 / 7 8  2 0 0 , 0 0 0

1 5 0 . 0 0 0

100.000
1 1 4 . 0 0 0100.000
7 6 4 , 0 0 0

3 , 3 3 1 , 9 4 0  

 1 3 7 , 6 2 9

I n t e r e s t
r a t e

7.50

7.50

7. 5 0

7 . 5 0
7 . 5 0
7 . 5 0

5. 0 05.00
3 , 4 6 9 , 5 6 9



STATE OF ALASKA
PUBLIC EMPLOYEES RETIRE,‘■ENT SYSTEM

DETAILS OF INVESTED FUNDS (c o n t in u e d ')  

J U N E  3 0 .  1 9 7 7

U N I T E D  S T A T E S  G O V E R N M E N T :
9

U .  S .  T r e a s u r y  N o t e s  &  B o n d s  -  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  N o t e s  
U .  S .  T r e a s u r y  B o n d s

U .  S  a g e n c i e s  -
T w e l v e  F e d e r a l  L a n d  B a n k s

G N M A  r r . o r t ^ a ^ e - b a c k e d  s e c u r i t i e s  -  
P o o l  # 5 1 5 3  
P o o l  # 5 9 0 3  
P o o l  # 7 2 0 9  
P o o l  # 7 6 3 8  
P o o l  # 3 5 7 8  
P o o l  # 1 4 2 9 6  
P o o l  # 1 4 7 0 7  
P o o l  # 1 4 6 9 9  
P o o l  # 1 6 3 3 1  
P o o l  # 1 6 4 8 7  
P o o l  # 1 6 3 7 7  
P o o l  # 1 5 8 6 4  
P o o l  # 1 7 2 0 6  
P o o l  # 1 5 9 6 9  
P o o l  # 1 6 6 2 4  
P o o l  # 1 7 5 1 5  
P o o l  # 1 8 1 4 0  
P o o l  # 2 9 0 5  
P o o l  # 5 2 3 5  
P o o l .  # 5 8 1 8  
P o o l  # 6 1 2 1  
P o o l  # f > 5 3 8  
P o o l  # 9 1 1 3

K’tl.inuu carried forward

8

I n t e r e s t  M a t u r i t y  M a r k e t
r a t e  d a t e  P a r  v a l u e  C o s t  v a l u e  N e t  y i e l d

6 . 0 0 3 / 3 1 / 7 9 S  1 , 0 0 0 , 0 0 0 $ 1 , 0 0 0 , 6 2 5 $ 1 , 0 0 0 , 0 0 0 5 . 9 6 0
6 . 5 0 2 / 1 5 / 8 0 1 , 0 0 0 , 0 0 0 9 9 6 , 7 8 0 1 , 0 0 2 , 0 0 0 6 . 5 2 0
7 . 0 0 5 / 1 5 / 8 2 1 , 0 0 0 , 0 0 0 1 , 0 0 1 , 7 1 9 1 , 0 1 1 , 0 0 0 6 . 9 9 0
7 . 6 2 5 2 / 1 5 / 0 7 1 , 0 0 0 , 0 0 0 9 7 7 , 5 0 0 1 , 0 0 1 , 3 0 0 7 . 8 0 0
7 . 0 0 0 1 1 / 1 5 / 8 1 2 , 0 0 0 , 0 0 0 2 , 0 0 5 , 0 0 0 2 , 0 2 5 , 6 2 5 6 . 9 8 3
7 . 8 7 5 1 1 / 1 5 / 8 2 2 , 0 0 0 , 0 0 0 1 , 9 9 6 , 7 2 4 2 , 0 9 6 , 2 5 0 7 . 8 8 8
8 . 2 5 0 5 / 1 5 / 0 5 1 , 0 0 0 , 0 0 0 9 9 7 . 5 0 0 1 . O f 6 . 2 5 0 8 . 2 7 0

9 . 0 0 0 . 0 0 0 8 , 9 7 5 . 8 4 8 9 , 2 0 2 . 4 2 5

8 . 8 0 0 1 0 / 2 1 / 8 5 8 . 7 5 0 . 0 0 0 8 . 8 2 9 . 9 2 2 9 . 5 2 6 . 5 6 3 8 . 6 7 2

7 . 2 5 0 1 1 / 1 5 / 0 4 3 9 9 , 5 7 0 3 6 8 , 1 1 2 3 8 0 , 5 9 0 7 . 8 6 9
7 . 2 5 0 2 / 1 5 / 0 5 8 5 1 , 9 0 5 7 9 1 , 9 1 2 8 1 1 , 4 3 9 7 . 7 9 9
7 . 2 5 0 6 / 1 5 / 0 5 9 5 1 , 1 8 8 8 7 9 , 2 5 5 9 0 6 , 0 0 7 7 . 8 4 3
7 . 2 5 0 8 / 1 5 / 0 5 4 1 2 , 4 3 6 3 8 3 , 3 8 3 3 9 2 , 8 4 5 7 . 7 9 9
7 . 2 5 0 1 1 / 1 5 / 0 5 4 9 4 , 0 9 3 4 5 6 , 0 5 5 4 7 0 , 6 2 4 7 . 8 5 4
7 . 5 0 0 2 / 1 5 / 0 7 9 9 6 , 7 6 6 9 5 1 , 9 1 1 9 6 4 , 0 5 9 7 . 8 5 3
7 . 5 0 0 2 / 1 5 / 0 7 1 , 0 0 3 , 8 7 2 9 5 8 , 6 9 7 9 7 0 , 9 3 2 7 . 8 5 3
7 . 5 0 0 3 / 1 5 / 0 7 1 , 4 9 7 , 9 0 3 1 , 4 3 7 , 9 8 7 1 , 4 4 8 , 7 5 3 7 . 8 1 3
7 . 5 0 0 3 / 1 5 / 0 7 9 9 8 , 5 9 3 9 5 8 , 3 3 7 9 6 5 , 8 2 7 7 . 8 1 5
7 . 5 0 0 3 / 1 5 / 0 7 1 , 0 1 9 , 5 7 3 9 8 1 , 9 7 7 9 8 6 , 1 1 9 7 . 7 8 7
7 . 5 0 0 4 / 1 5 / 0 7 1 , 0 0 0 , 6 3 1 9 6 0 , 2 9 3 9 6 7 , 7 9 8 7 . 8 1 5
7 . 5 0 0 5 / 1 5 / 0 7 4 9 9 , 6 5 7 4 8 1 , 2 3 2 4 8 3 , 2 6 2 7 . 7 3 7
7 . 5 0 0 5 / 1 5 / 0 7 1 , 0 0 0 , 0 0 0 9 5 9 , 3 7 5 9 6 / , 1 8 8 7 . 8 1 8
7 . 5 0 0 6 / 1 5 / 0 7 2 , 0 0 0 , 0 0 0 1 , 9 0 0 , 0 0 0 1 , 9 3 4 , 3 7 5 7 . 8 9 5
7 . 5 0 0 6 / 1 5 / 0 7 1 , 0 1 9 , 6 5 0 9 7 8 , 8 6 4 9 8 6 , 1 9 3 7 . 8 1 2
7 . 5 0 0 6 / 1 5 / 0 7 1 , 0 2 4 , 5 0 7 9 8 2 , 8 8 6 9 9 0 , 8 9 0 7 . 8 1 8
7 . 5 0 0 6 / 1 5 / 0 7 1 , 0 2 3 , 0 7 3 9 8 6 , 9 4 6 9 8 9 , 5 0 3 7 . 7 7 5
8 . 0 0 0 4 / 1 5 / 0 4 4 , 4 3 0 4 , 5 5 5 4 , 4 8 0 7 . 8 6 7
3 . 0 0 0 4 / 1 5 / 0 5 3 9 2 , 0 3 2 3 8 5 , 4 2 2 3 9 2 , 3 9 9 8 . 1 3 7
8 . 0 0 0 6 / 1 5 / 0 5 4 8 1 , 0 0 8 4 7 2 , 8 9 3 4 8 1 , 4 5 9 8 . 1 3 7
8 . 0 0 0 8 / 1 5 / 0 5 9 4 8 , 5 4 9 9 2 3 , 9 4 6 9 4 9 , 4 3 8 8 . 2 1 3
8 . 0 0 0 8 / 1 5 / 0 5 4 4 8 , 1 7 6 4 4 C , 6 2 0 4 4 8 , 5 9 6 8 . 1 3 7
8  . 0 0 0 1 2 / 1 5 / 0 5 4 4 9 . 6 2 6 4 4 7 . 6 5 9 4 5 0 , 0 4 8 3 . 0 3 5

1 8 , 9 1 7 , 2 8 8 1 8 , 0 9 2 , 3 1 7 1 8 , 3 4 2 , 8 2 4
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 ,  1 9 7 7

U N I T E D  S T A T E S  G O V E R N M E N T  ( c o n t i n u e d ) :
0

G N M A  m o r t g a g e - b a c k e d  s e c u r i t i e s  ( c o n t i n u e d )  -

B a l a n c e  b r o u g h t  f o r w a r d

P o o l  # 1 1 2 9 4  
P o o l  # 1 0 0 3 9  
P o o l  # 1 0 1 9 9  
P o o l  # 1 0 6 5 2  
P o o l  # 1 1 4 4 7  
P o o l  # 1 1 5 4 8  
P o o l  * 1 0 4 1 4  
P o o l  # 1 1 5 3 7  
P o o l  # 1 2 3 5 7  
P o o l  # 1 2 5 6 9  
P o o l  # 1 3 6 9 4  
P o o l  # 3 9 8 5  
P o o l  # 4 2 6 1  
P o o l  # 4 3 4 7  
P o o l  # 5 1 0 6  
P o o l  # 7 4 6 0  
P o o l  # 7 2 1 o  
P o o l  # 7 7 2 3  
P o o l  # 6 7 6 4  
P o o l  # 7 0 5 7  
P o o l  # 7 5 5 9  
P o o l  # 7 9 6 6  
P o o l  # 5 1 0 5  
P o o l  # 7 7 6 0  
P o o l  # 6 1 4 8  
P o o l  # 7 4 7 4  
P o o l  # 7 1 3 8  
P o o l  # 8 0 1 7  
P o o l  # 8 4 3 4  
P o o l  # 8 8 1 7  
P o o l  # 1 0 0 5 6  
P o o l  # 1 0 4 0 4  
P o o l  # 1 0 7 4 4  
P o o l  " 1 0 7 3 8

14 r »rrlvd forward

I n t e r e s t M a t u r i t y M a r k e t
r a t e d a t e P a r  v a l u e C o s t v a l u e N e t  y i e l d

$ 1 8 , 9 1 7 , 2 8 8 $ 1 8 , 0 9 2 , 3 1 7 $ 1 8 , 3 4 2 , 8 2 4

8.000 5 / 1 5 / 0 6 9 0 5 , 9 8 2 9 1 5 , 6 0 8 9 0 6 , 8 3 1 8 . 4 1 0
8.000 6 / 1 5 / 0 6 9 5 8 , 3 5 3 9 2 6 , 0 1 4 9 5 9 , 2 5 7 8 . 2 7 9
8.000 6 / 1 5 / 0 6 9 7 6 , 2 4 1 9 5 0 , 9 2 0 9 7 7 , 1 5 7 8 . 2 1 3
8.000 6 / 1 5 / 0 6 9 6 1 , 8 3 6 9 3 6 , 8 8 8 9 6 2 , 7 3 7 8 . 2 1 3
8.000 7 / 1 5 / 0 6 5 , 7 5 2 5 , 9 0 7 5 , 7 5 2 7 . 7 9 1
8.000 8 / 1 5 / 0 6 1 , 0 1 0 . 7 6 4 1 , 0 1 7 , 0 8 2 1 , 0 1 1 , 7 1 2 7 . 9 5 0
8.000 9 / 1 5 / 0 6 9 8 2 , 8 1 3 9 7 8 , 5 1 3 9 3 3 , 7 3 5 8 . 0 3 5
8.000 9 / 1 5 / 0 6 3 3 6 3 3 7 3 3 6 7 . 9 6 8
8.000 9 / 1 5 / 0 6 1 , 0 0 2 , 7 0 5 9 9 8 , 3 1 8 1 , 0 0 3 , 6 4 5 8 . 0 3 5
8.000 9 / 1 5 / 0 6 3 , 8 1 7 3 , 8 1 1 3 , 8 1 7 8 . 0 1 3
8.000 1 1 / 1 5 / 0 6 6 2 9 6 4 6 6 2 9 7 . 7 9 1
8 . 5 0 0 8 / 1 5 / 0 4 7 9 6 , 6 3 7 8 1 9 , 0 4 3 8 2 0 , 0 3 9 8 . 2 6 7
8 . 5 0 0 9 / 1 5 / 0 4 9 9 0 , 6 5 2 1 , 0 0 3 , 6 5 5 1 , 0 1 9 , 7 5 3 8 . 3 8 9
8 . 5 0 0 9 / 1 5 / 0 4 8 6 , 8 5 4 8 9 , 0 8 0 8 9 , 4 0 5 8 . 2 8 8
8 . 5 0 0 2 / 1 5 / 0 5 7 7 5 , 5 2 1 7 9 8 , 0 6 0 7 9 8 , 3 0 2 8 . 2 6 0
8 . 5 0 0 1 0 / 1 5 / 0 5 4 5 8 , 9 1 7 4 6 4 , 0 7 9 4 7 2 , 3 9 7 8 . 4 0 5
8 . 5 0 0 1 1 / 1 5 / 0 5 9 3 6 , 0 8 4 9 6 6 , 5 0 6 9 6 3 , 5 8 1 8 . 2 3 2
8 . 5 0 0 1 1 / 1 5 / 0 5 4 6 9 , 6 5 1 4 7 4 , 9 3 4 4 8 3 , 4 4 7 8 . 4 0 5
8 . 5 0 0 1 2 / 1 5 / 0 5 4 7 3 , 9 1 6 4 8 6 , 6 5 3 4 8 7 , 8 3 8 8 . 2 7 8
8 . 5 0 0 1 2 / 1 5 / 0 5 4 5 9 , 9 6 7 4 7 4 , 9 1 6 4 7 3 , 4 7 9 8 . 2 3 2
8 . 5 0 0 1 2 / 1 5 / 0 5 9 2 0 , 8 4 0 9 4 4 , 4 3 7 9 4 7 , 8 9 0 8 . 2 8 8
8 . 5 0 0 1 2 / 1 5 / 0 5 9 7 1 , 1 4 8 1 , 0 0 2 , 7 1 1 9 9 9 , 6 7 6 8 . 2 3 2
8 . 5 0 0 1 / 1 5 / 0 6 9 4 , 3 1 6 9 6 , 7 3 3 9 7 , 0 8 7 8 . 2 8 8
8 . 5 0 0 1 / 1 5 / 0 6 8 9 6 , 0 3 0 9 1 8 , 9 9 1 9 2 2 , 3 5 1 8 . 2 8 8
8 . 5 0 0 2 / 1 5 / 0 6 9 9 5 , 2 7 8 1 , 0 2 2 , 6 4 8 1 , 0 2 4 , 5 1 4 8 . 2 7 3
8 . 5 0 0 2 / 1 5 / 0 6 8 9 0 , 3 4 6 9 1 3 , 1 6 1 9 1 6 , 5 0 0 8 . 2 8 8
8 . 5 0 0 3 / 1 5 / 0 6 4 7 5 , 5 9 0 4 9 1 , 0 4 7 4 8 9 , 5 6 0 8 . 2 3 2
8 . 5 0 0 3 / 1 5 / 0 6 4 9 5 , 3 7 1 4 9 9 , 7 0 6 5 0 9 , 9 2 3 8 . 4 2 6
8 . 5 0 0 3 / 1 5 / 0 6 9 4 8 , 9 8 2 9 7 4 , 4 8 6 9 7 6 , 8 5 9 8 . 2 7 8
8 . 5 0 0 3 / 1 5 / 0 6 4 9 8 , 3 4 4 5 0 5 , 7 0 3 5 1 3 , 4 9 8 8 . 3 8 5
8 . 5 0 0 4 / 1 5 / 0 6 4 9 5 , 7 8 1 5 0 0 . 1 1 9 5 1 0 , 3 4 4 8 . 4 2 6
8 . 5 0 0 4 / 1 5 / 0 6 4 5 9 , 3 7 1 4 8 4 , 0 6 2 4 7 2 , 8 6 5 8 . 0 6 6
8 . 5 0 0 4 / 1 5 / 0 6 9 8 2 , 1 9 8 1 , 0 3 0 , 0 8 0 1 , 0 1 1 , 0 5 0 8 . 1 0 5
8 . 5 0 0 5 / 1 5 / 0 6 9 9 9 . 1 5 8 1 , 0 2 0 , 7 0 2 1 , 0 2 8 . 5 0 8 8 . 3 2 1

4 1 , 2 9 7 , 9 7 3 4 0 , 8 0 7 , 8 7 3 4 1 , 1 8 7 , 2 9 8
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STATE OF ALASKA 
PUBLIC EMPLOYEES RETIREMENT SYSTEM

DETAILS OF INVESTED FUNDS ( c o n t in u e d )  

J U N E  3 0 .  1 9 7 7

I n t e r e s t
r a t e

U N I T E D  S T A T E S  G O V E R N M E N T  ( c o n t i n u e d ) :

G N M A  m o r t g a g e - b a c k e d  s e c u r i t i e s  ( c o n t i n u e d )  -  

B a l a n c e  b r o u g h t  f o r w a r d

P o o l  # 1 2 3 6 8  8 . 5 0 0
P o o l  # 5 5 5 4  8 . 5 0 0
P o o l  # 1 6 9 0 0  8 . 5 0 0
P o o l  # 1 7 0 4 6  8 . 5 0 0

O T H E R  B O N D S ,  N O T E S  A N D  D E B E N T U R E S :

C o r p o r  n o t e s  a n d  b o n d s  -
P a c i t - C  G a s  &  E l e c t r i c  C o . ,  1 s t  R e f .

M t g .  S e r i e s  7 5 A  9 . 5 0 0
M o n t g o m e r y  W a r d  C r e d i t  C o r p .  9 . 6 0 0
P e n n e y ,  J .  C . ,  I n c .  8 . 8 7 5
D i a m o n d  S h a m r o c k  C o r p .  9 . 0 0 0
P f i z e r ,  I n c .  8 . 5 0 0
S o h i o / B P  T r a n s  A l a s k a  P i p e l i n e  9 . 7 5 0
P f i z e r ,  I n c .  9 . 2 5 0
A s h l a n d  O i l ,  I n c .  1 0 . 0 0 0
E x x o n  C o r p .  8 . 2 5 0
B a n k a m e r i c a  C o r p .  8 . 7 5 0
G e n e r a l  E l e c t r i c  8 . 5 0 0
T e x a s  P o w e r  a n d  L i g h t  8 . 6 0 0
C o m m o n w e a l t h  E d i s o n  8 . 1 2 5
M o u n t a i n  S t a t e s  T e l e p h o n e  9 . 7 5 0
I l l i n o i s  B e l l  T e l e p h o n e  8 . 2 5 0
N e w  J e r s e y  B e l l  T e l .  8 . 0 0 0
I n d i a n a  B e l l  T e l e p h o n e  8 . 1 . 2 5
N o r t h w e s t e r n  B e l l  T e l .  8 . 1 2 5
S o u t h e r n  B e l l  T e l e p h o n e  8 . 1 2 5

Aami
10

M a t u r i t y
d a t e P a r  v a l u e C o s  t

M a r k e t
v a l u e N e t y i e l d

8 / 1 5 / 0 6
2 / 1 5 / 0 7
2 / 1 5 / 0 7
3 / 1 5 / 0 7

$ 4 1 , 2 9 7 , 9 7 3  $ 4 0 , 8 0 7 , 8 7 3  $ 4 1 , 1 8 7 , 2 9 8

937 059 
1 , 8 8 0 * 2 1 7  

4 9 7 , 9 8 5  
2 . 4 9 6 . 0 6 3

4 6 . 4 1 0 . 1 9 0

S 6 4 . 1 6 0 . 1 9 0

2 5 0 , 7 4 1
1 , 9 2 8 , 3 9 8

5 0 9 , 1 8 9
2 . 5 5 3 . 7 8 5

2 4 4 , 9 4 1
1 , 9 3 5 , 4 4 8

5 1 2 , 6 1 3
2 . 5 6 9 . 3 8 5

4 6 . 0 4 9 . 9 8 6  4 6 . 4 4 9 , 6 8 5

8 6 1 ^ 5 5 . 7 5 6 .  $ 6 5 . .  1 7 8 , 6 7 3

8 . 0 6 6  
S .  2 8 8  
8 . 3 1 3  
8 . 3 0 8

6 / 0 1 / 3 5 $ 1 , 2 5 0 , 0 0 0 $ 1 , 2 4 3 , 7 5 0 $ 1 , 3 5 6 , 2 5 0 9 . 5 4 7
2 / 0 1 / 9 5 1 , 2 5 0 , 0 0 0 1 , 2 6 1 , 8 7 5 1 , 2 8 7 , 5 0 0 9 . 5 1 . 0
7 / 1 5 / 9 5 1 , 0 0 0 , 0 0 0 9 8 8 , 5 9 0 1 , 0 5 5 , 0 0 0 8 . 9 7 7
4 / 0 1 / 9 9 1 , 0 0 0 , 0 0 0 1 , 0 2 0 , 0 0 0 1 , 0 6 7 , 5 0 0 8 . 8 2 3
4 / 1 5 / 9 9 5 0 0 , 0 0 0 4 7 0 , 1 2 5 5 2 5 , 0 0 0 9 . 0 4 0

1 2 / 0 1 / 9 9 1 , 7 5 0 , 0 0 0 1 , 8 3 8 , 1 2 5 1 , 9 0 7 , 5 0 0 9 . 2 8 3
8 / 1 5 / 0 0 5 0 0 , 0 0 0 4 9 3 , 7 5 0 5 4 6 , 2 5 0 9 . 3 6 7
9 / 0 1 / 0 0 5 0 0 , 0 0 0 5 0 0 , 0 0 0 5 5 3 , 7 5 0 1 0 . 0 0 0
3 / 0 1 / 0 1 1 , 0 0 0 , 0 0 0 1 , 0 2 7 , 5 0 0

1 , 5 5 1 , 8 7 5
1 , 0 3 7 , 5 0 0 8 . 0 2 9

5 / 0 1 / 0 1 1 , 5 0 0 , 0 0 0 1 , 5 7 8 , 7 5 0 8 . 4 5 8
5 / 0 1 / 0 4 2 , 0 0 0 , 0 0 0 2 , 1 1 5 , 0 0 0 2 , 1 5 0 , 0 0 0 8 . 0 3 8
1 / 0 1 / 0 6 1 , 0 0 0 , 0 0 0

1 , 5 0 0 , 0 0 0
1 , 0 4 1 , 5 4 0 1 , 0 2 0 , 0 0 0 8 . 2 5 7

6 / 0 1 / 0 7 1 , 4 9 4 , 1 5 0 1 , 4 8 8 , 7 5 0 8 . 1 5 7
8 / 0 1 / 1 2 1 , 5 0 0 , 0 0 0 1 , 6 7 2 , 5 0 0 1 , 6 9 1 , 2 5 0 8 . 7 4 4
8 / 1 8 / 1 6 1 , 0 0 0 , 0 0 0 1 , 0 0 2 , 5 0 0 1 , 0 2 6 , 2 5 0 8 . 2 2 9
9 / 1 5 / 1 6 1 , 5 0 0 , 0 0 0 1 , 4 7 3 , 7 5 0 1 , 5 0 3 , 7 5 0 8 . 1 4 2
3 / 0 1 / 1 7 2 5 0 , 0 0 0 2 4 8 , 3 8 7 2 5 3 , 4 3 8 8 . 1 7 8
3 / 1 5 / 1 7 1 , 5 0 0 , 0 0 0 1 , 4 8 6 , 8 7 5 1 , 5 1 8 , 7 5 0 8 . 1 9 7
5 / 0 1 / 1 7 1 . 5 0 0 . 0 0 0 1 . 5 1 8 . 7 5 0 1 . 5 1 6 . 8 7 5 8 . 0 2 5

2 2 . 0 0 0 . 0 0 0 2 2 , 4 4 9 . 0 4 2 2 3 . 0 8 4 . 0 6 3
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STATS OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

Z j  J U N E  3 0 ,  1 9 7 7

O T H E R  B O N D S ^ ,  N O T E S  A N D  D E B E N T U R E S  ( c o n t i n u e d ) :

S h o r t - t e r m  d e b t  i s s u e s  -  G.M.A.C.
M o n t g o m e r y  W a r d  C o .
F o r d  M o t o r  C r e d i t  C o .
W e l l s  F a r g o  &  C o .
W e l l s  F a r g o  &  C o .
S e c u r i t y  P a c i f i c  N a t i o n a l  B a n k  

B a n k e r s  A c c e p t a n c e

O t h e r  -
M . G . I . C .  M o r t g a g e  C o r p o r a t i o n  
A l a s k a  E l e c t r i c  L i g h t  &  P o w e r  C o .

I n t e r e s t  M a t u r i t y  
r a t e  d a t e P a r  v a l u e C o s t

M a r k e t
v a l u e N e t  y i e l d

5 3 7 5 7 / 0 1 / / 7 $ 1 , 0 0 0 , 0 0 0 $ 9 9 5 , 5 2 1 $ 9 9 5 , 5 2 1 5 . 3 7 5
5 1 2 5 7 / 0 5 / 7 7 1 , 0 0 0 , 0 0 0 9 9 8 , 0 0 7 9 9 8 , 0 0 ’’ 5 . 1 2 5
5 2 5 0 7 / 1 1 / 7 7 1 , 1 0 0 , 0 0 0 1 , 0 9 4 , 8 6 7 1 , 0 9 4 , 8 6 7 5 . 2 5 0
5 3 0 0 7 / 1 8 / 7 7 9 2 0 , 0 0 0 9 1 5 , 8 0 1 9 1 5 , 8 0 1 5 . 3 0 0
5 3 0 0 7 / 2 2 / 7 7 1 , 1 7 0 , 0 0 0 1 , 1 6 4 , 8 3 2 1 , 1 6 4 , 8 3 2 5 . 3 0 0

5 2 4 0 7 / 1 1 / 7 7 1 . 5 0 0 . 0 0 0 1 . 4 8 8 . 4 2 8 1 . 4 9 7 . 5 9 8 5 . 2 8 1

6 . 6 9 0 . 0 0 0 6 . 6 5 7 . 4 5 6 6 , 6 6 6 , 6 2 6
jj

7 7 5 0 1 2 / 1 5 / 7 7 1 , 0 0 0 , 0 0 0 1 , 0 0 0 , 0 0 0 1 , 0 0 0 , 0 0 0

•

7 . 7 5 0
10 5 0 0 9 / 1 5 / 9 1 7 0 0 . 0 0 0 7 0 0 . 0 0 0 7 0 0 . 0 0 0 1 0 . 5 0 0

1 , 7 0 0 . 0 0 0 1 , 7 0 0 , 0 0 0 1 , 7 0 0 , 0 0 0 1

$ 3 0 , 3 9 0 , 0 0 0 $ 3 0 , 8 0 6 , 4 9 8 $ 3 1 , 4 5 0 , 6 8 9

i

f



S T A T E  O F  A L A S K A  
P U B L I C  E M P L O Y E E S  R E T I R E M E N T  S Y S T E M

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  30, 1977

C O M M O N  STOCKS:

A l c a n  A l u m i n u m  Ltd.
A m e r i c a n  B r o a d c a s t i n g  
A m e r i c a n  H o m e  P r o d u c t s  
A m e r i c a n  H o s p i t a l  S u p p l y  
A t l a n t i c  R i c h f i e l d  
A v o n  P r o d u c t s  
B a k e r  Intl. Corp.
B e a t r i c e  F o o d s  Co.
B o e i n g  C o m p a n y  
B o i s e  C a s c a d e  Corp. 
B u c y r u s - E r i e  Co.
C B S , I n c .
C o n t i n e n t a l  O i l  Co.
C o o p e r  I n d u s t r i e s ,  Inc.
D r e s s e r  I n d u s t r i e s ,  Inc.
D u P o n t  E. I. D e N e m o u r s  
E x x o n  C o r p o r a t i o n  
G e o r g i a - P a c i f i c  
G e t t y  O i l  C o m p a n y  
Ilarnischfeger C o r p .
H o u s t o n  I n d u s t r i e s  
I B M
K a i s e r  A 1u . &  C h e m i c a l  
K o p p e r s  C o m p a n y  
MGI.C I n v e s t m e n t s  
M e r c k  a n d  C o m p a n y  
M i s s o u r i  P a c i f i c  Corp.
M o n t a n a  P o w e r  C o m p a n y  
O w e n s - C o r n i n g  F i b e r g l a s s  
R e p u b l i c  S t e e l  Corp.
S a f e c o  C o r p o r a t i o n  
S c h l u m b e r g e r , L t d .
S t a n d a r d  O i l  Co. of C a l i f o r n i a  
S t a n d a r d  O i l  Co. of O h i o  
S t a u f f e r  C h e m i c a l  Co.
S u n d s  t rand C o r p o r a t i o n  
T e x a s  Ins tr u m e n t s  
U n i o n  P a c i f i c  Corp.
W h i r l p o o l  C o r p o r a t i o n

M a r k e t
S h a r e s C o s t v a l u e

10 000 $ 235 675 $ 271, 250
20 000 768 32.3 877, 500
10 000 392 160 287 500
10 000 376 735 251 250

14 000 693 222 347 000
10 000 4 1 2 691 505 000

12 000 537 397 634 500
20 000 4 8 2 208 495 000

2 700 141 392 156 262
15 000 4 8 2 735 4 2 0 000
10 000 244 500 225 000
9 000 521 767 529 875

10 000 356 350 338 750
12 000 500 4 5 0 552 000

3 000 128 4 7 5 137 250
1 200 201 825 139 200

15 000 689 181 802 500
20 4 0 0 558 764 637 500
3 000 585 990 614 250

9 600 209 659 208 800

4 000 128 560 135 500

5 500 1,290 273 1 , 4 5 2 000
6 000 217 140 223 500

23 000 535 106 540 500
12 000 535 821 190 500
3 500 278 206 195 125

15 000 587 995 720 000

1.6 400 4 0 7 845 4 3 4 600

7 800 524 756 523 575
5 000 161 2.01 140 000

10 000 4 1 0 000 4 6 8 750

4 500 278 197 308 250
10 000 387 250 4 1 7 500

6 000 385 837 532 500

6 500 312 650 254 313
20 000 697 682 815 001

1 500 193 299 134 812

16 000 793 215 9 1 6 000

5 000 106 058 122 500

$ 1 7 . 4 5 5 . 3 1 3



S T A T E  O F  A L A S K A  
P U B L I C  E M P L O Y E E S  R E T I R E M E N T  S Y S T E M

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 ,  1 9 7 7

I n t e r e s t
r a t e P a r  v a l u e C o s t N e t  y i e l d

R E A L  E S T A T E  M O R T G A G E S  A N D  S B A  L O A N S :

F H A  m o r t g a g e s  s e r v i c e d  b y  -
A l a s k a  M u t u a l  S a v i n g s  B a n k ,  A n c h o r a g e  

M u t u a l  S a v i n g s  B a n k ,  A n c h o r a g e  
M u t u a l  S a v i n g s  B a n k ,  A n c h o r a g e  
N a t i o n a l  B a n k  o f  F a i r b a n k s  
N a t i o n a l  B a n k  o f  F a i r b a n k s  
N a t i o n a l  B a n k  o f  F a i r b a n k s

A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
F i r s t  
F i r s t  
F i r s t  
F i r s t  
F i r s t  
F i r s t  
F i r s t  
F i r s  t  
F i r s  t  
N a t i o n a l  
N a t i o n a l  
N a t i o i u i l  
N a t i o n a l  
N a t i o n a l  
R a i n i e r  
R a i n i e r  
R a i n i e r  
R a i n i e r  
R a i n i e r  
W a s h i n g t o n

S  t a t e  
S t a t e  
S t a t e  
S t a t e  
S  t a  : e  
S t a t e  
S t a t e  
S t a t e  
S t a t e  

N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  

B a n k  
B a n k  
B a n k  
B a n k  
B a n k

B a n k ,
B a n k ,
Bank,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,

B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  

o f  A l a s k a ,  
o f  A l a s k a ,  
o f  A l a s k a ,  
o f  A l a s k a ,  
o f  A l a s k a ,  

M o r t g a g e  C o m p a n y ,  
M o r t g a g e  C o m p a n y ,  
M o r t g u g e  C o m p a n y ,  
M o r t g a g e  C o m p a n y ,  
M o r t g a g e  C o m p a n y ,

M o r t

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  

o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  

i g c  C o m p a n y

6 . 7 5 S  8 9 , 7 5 0 $ 8 4 , 3 5 6 7 . 0 7
7 . 5 0 5 5 3 , 0 8 2 5 2 2 , 6 6 3 7 . 7 7
8 . 5 0 1 0 5 , 3 6 4 1 0 5 , 3 6 4 8 . 0 0
7 . 5 0 9 9 , 0 9 4 9 9 , 0 9 4 7 . 1 3
8 . 0 0 2 7 3 , 2 4 1 2 7 3 , 2 4 1 6 . 6 3
8 . 5 0 2 9 2 , 0 8 4 2 8 3 , 2 8 7 8 . 3 0
5 . 2 5 2 2 8 , 9 6 3 2 . 1 7 , 5 1 5 5 . 2 0
6 . 0 0 3 4 5 , 5 6 2 3 3 2 , 3 2 7 6 . 0 0
6 . 7 5 5 5 , 6 5 0 5 2 , 3 0 6 7 . 3 4
7 . 0 0 1 , 5 8 0 , 2 7 5 1 , 4 9 7 , 3 1 0 7 . 3 4
7 . 5 0 3 1 , 4 7 7 3 0 , 8 3 2 7 . 4 1
7 . 5 0 4 3 6 , 4 1 9 4 1 6 , 0 3 9 7 . 4 1
8 . 0 0 3 7 , 2 5 6 3 7 , 9 0 8 7 . 2 9
8 . 5 0 1 7 6 , 5 S 9 1 8 6 , 3 0 1 7 . 4 8
8 . 5 0 2 5 5 , 6 0 9 2 6 8 , 3 9 0 7 . 4 0
5 . 2 5 4 2 1 , 9 2 0 4 0 2 , 5 1 2 5 . 1 6
5 . 5 0 4 8 , 3 0 7 4 6 , 8 5 8 5 . 2 8
5 . 7 5 2 9 , 5 4 0 2 9 , 9 3 3 5 . 1 1
7 . 0 0 3 6 1 , 2 0 2 3 4 0 , 9 7 5 7 . 3 9
7 . 5 0 7 1 2 , 7 9 9 6 6 6 , 3 2 5 7 . 9 2
8 . 5 0 2 4 0 , 6 5 4 2 2 8 , 6 2 2 8 . 9 2
8 . 5 0 4 4 1 , 2 0 4 4 3 0 , 7 2 5 8 . 3 9
8 . 7 5 2 3 7 , 0 3 1 2 2 8 , 7 3 6 8 . 9 5
9 . 0 0 1 0 3 , 9 2 4 1 0 1 , 8 4 6 8 . 5 0
5 . 2 5 2 9 , 1 5 8 2 6 , 5 3 4 5 . 6 0
6 . 0 0 6 3 3 , 1 7 2 5 9 7 , 7 1 4 6 . 2 4
7 . 0 0 6 9 9 , 9 6 3 6 6 5 , 6 7 0 7 . 3 0
7 . 5 0 5 7 , 2 8 9 5 6 , 4 8 7 7 . 3 2
8 . 5 0 4 8 9 , 0 4 5 4 8 0 , 4 3 8 8 . 2 5
5 . 2 5 2 5 , 6 3 6 2 4 , 3 5 4 5 . 2 1
5 . 7 5 1 7 5 , 0 5 3 1 6 8 , 0 5 5 5 . 6 3
6 . 0 0 1 3 5 , 6 3 3 1 3 0 , 4 8 6 5 . 6 3
7 . 0 0 9 0 1 , 4 3 2 8 5 7 , 2 6 2 7 . 3 0
7 . 5 0 2 5 0 , 6 3 1 2 3 4 , 2 9 1 7 . 9 2
7 . 0 0 9 2 9 . 0 9 6 8 5 4 . 7 6 8 7 . 8 7

1 1 . 4 8 3 . 1 6 4 1 0 . 9 8 4 . 5 7 4



STATE OF ALASKA 
PUBLIC EMPLOYEES RETIREMENT SYSTEM

DETAILS OF INVESTED FUNDS (continued) 

JUNE 30. 1977

Interest
rate Par value Cost

TEAL ESTATE MORTGAGES AND 
* SBA LOANS ( c o n t i n u e d ) :

Small business loans serviced by -
Alaska Mutual Savings Bank, A n c h o r a g e  
Alaska State Bank, A n c h o r a g e  
Al a s k a  State Bank, A n c h o r a g e  
Al a s k a  State Bank, A n c h o r a g e  
Alaska State Bank, A n c h o r a g e  
Alaska State Bank, A n c h o r a g e  
First National Ban k  of Ketchikan 
First National Ban k  of K e tchikan 
National Bank of Alaska, Anch o r a g e  
National Bank of Alaska, A n chorage 
National Bank of Alaska, A n chorage 
National Bank of Alaska, Anc h o r a g e  
National Bank of Alaska, Anc h o r a g e  
National Bank of Alaska, Anc h o r a g e  
National Bank of Alaska, Anchorage 
Peoples Bank & Trust Company, Anc h o r a g e  
Peoples Ban k  &  Trust Company, A n c h o r a g e  
Peoples Bank & T r u s t  Company, Anc h o r a g e

Net yield

9.50 $ 270,0.9 9.00
11.00 6,629 10.50
10.50 156,546 10.00
10.25 47,703 9.75
9.00 18,414 8.50
8.00 129,550 7.50

10.50 342,544 10.18
9.75 307,438 9.38

11.50 181,314 11.00
10.50 1,259,629 10.00
10.00 179,135 9.50
9.75 186,832 9.25
9.50 294,746 9.00
8.75 152,939 8.25
8.00 1,548,605 7.50
9.25 301,987 8.75
9.00 49,080 8.50
8.00 460,887 7.50

5,893,997
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 .  1 9 7 7

R E A L  E S T A T E  M O R T G A G E S  A N D
, S B A  L O A N S  ( c o n t i n u e d ) :

C o n ve n t!o n a l/ re s id e n t ia l mortgages
 s e r v i c e d  b y  -

A l a s k a  B a n k  o f  C o m m e r c e  
A l a s k a  B a n k  o f  C o m m e r c e  
A l a s k a  B a n k  o f  C o m m e r c e  
A l a s k a  F e d e r a l  S a v i n g s  a n d  L o a n ,  J u n e a u  
A l a s k a  F e d e r a l  S a v i n g s  a n d  L o a n ,  J u n e a u  
A l a s k a  M u t u a l  S a v i n g s  B a n k ,  A n c h o r a g e  
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  M u t u a l  S a v i n g s  B a n k ,
A l a s k a  N a t i o n a l  B a n k ,
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k  
A l a s k a  N a t i o n a l  B a n k

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  

,  A n c h o r a g e  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s  
F a i r b a n k s

I n  t e r e s  t  
r a t e P a r  v a l u e C o s t N e t  y i e l d

il isv i- t arried forward

9 . 5 0 $ 1 1 6 , 2 5 3 9 . 5 0
9 . 5 0 5 8 0 , 2 3 6 1 0 . 7 5

1 0 . 5 0 1 , 4 2 8 , 1 4 6 1 0 . 4 4
9 . 2 5 5 6 0 , 2 6 2 8 . 9 4

1 0 . 0 0 9 6 , 2 3 0 9 . 8 1
1 0 . 3 7 5 1 0 3 , 2 2 6 1 0 . 1 9
1 0 . 0 0 7 4 , 7 0 1 9 . 6 9

9 . 7 5 2 2 1 , 9 9 9 9 . 4 4
9 . 6 2 5 2 4 0 , 7 6 3 9 . 3 1
9 . 3 7 5 4 5 1 , 9 0 5 9 . 0 6

1 0 . 7 5 4 6 9 , 9 4 3 1 0 . 5 0
1 0 . 5 0 8 2 , 1 5 9 1 0 . 1 9
1 0 . 5 0 5 1 8 , 6 6 1 1 0 . 0 7
1 0 . 3 7 5 7 5 , 1 5 1 1 0 . 0 6
1 0 . 2 5 1 6 8 , 6 4 0 9 . 9 4
1 0 . 2 5 9 9 , 7 8 8 1 0 . 0 6
1 0 . 0 0 4 9 1 , 2 1 6 9 . 6 9

9 . 7 5 3 3 8 , 4 6 4 9 . 4 4
9 . 5 0 4 6 5 , 1 1 0 9 . 1 9
9 . 3 7 5 4 3 1 , 8 6 5 9 . 0 6

1 0 . 5 0 5 3 6 , 7 7 1 1 0 . 3 1
1 0 . 7 5 1 5 0 , 8 2 5 1 0 . 4 4
1 0 . 5 0 9 7 , 3 0 2 1 0 . 1 9
1 0 . 5 0 1 7 5 , 5 0 0 1 0 . 3 1
1 0 . 0 0 1 4 9 , 4 8 4 9 . 6 9
1 0 . 0 0 3 4 1 , 3 9 2 9 . 8 1

9 . 7 5 6 0 7 , 0 7 9 9 . 4 4
9 . 6 2 5 7 8 , 0 9 6 9 . 3 1
9 . 6 2 5 1 2 1 , 6 4 ? 9 . 4 4
9 . 5 0 1 , 6 9 4 , 0 2 1 9 . 1 9
9 . 3 7 5 2 , 6 5 4 , 2 3 8 9 . 0 6
9 . 2 5 9 1 2 , 0 4 5 8 . 9 4

1 2 . 0 0 2 1 2 , 4 4 1 1 2 . 0 0
1 1 . 5 0 8 0 , 7 3 2 1 1 . 1 9
1 1 . 5 0 3 8 3 , 9 4 1 1 1 . 3 1
1 1 . 0 0 1 5 7 . 3 9 1

1 5 , 3 6 7 , 6 2 3

1 1 . 0 0
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S T A T E  O F  A L A S K A  
P U B L I C  E M P L O Y E E S  R E T I R E M E N T  S Y S T E M

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 .  1 9 7 7

I n t e r e s t
r a t e P a r  v a l u e C o s t N e t  y i e l d

R E A L  E S T A T E  M O R T G A G E S  A N D  
S B A  L O A N S  ( c o n t i n u e d ) :

C o n v e n t i o n a l / r e s i d e n t i a l  m o r t g a g e s  
s e r v i c e d  b y  ( c o n t i n u e d )  -

B a l a n c e  b r o u g h t  f o r w a r d

A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A 1 a s k a  
A l a s k a  
A l a s k a  
A l a s k a  
A l a s k a

N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
P a c i f i c  
P a c i f i c  
P a c i f i c  
P a c i f i c  
P a c i f i c  
P a c i f i c -  
P a c i f i c  
P a c i f i c  
P a c i f i c  
P a c i f i c -  
P a c i f i c  
P a c i f i c  
P a c i  f i c -  
S t a  t e  B a n k ,  
S t a t e  B a n k ,  
S t a t e  B a n k ,  
S t a t e  B a n k ,  
S t a t e  B a n k ,  
S t a l e  B a n k ,  
S t a t e  B a n k ,  
S t a t e  B a n k ,  
S t a t e  B a n k ,

F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s
F a i r b a n k s

B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,
B a n k ,

B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k
B a n k

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e

1 0 . 5 0  10.00
9 . 7 5
9 . 5 0

1 0 . 5 0
1 0 . 5 0  11.00
1 0 . 5 0  12.00 10.00 10.00

9 . 7 5  
9 .  G O
9 . 5 0
9 . 3 7 5  11.00

1 0 . 5 0
1 0 . 5 0
1 0 . 2 5  

9 . 8 7 5
9 . 5 0
9 . 3 7 5  11.00

1 0 . 7 5
1 0 . 7 5
1 0 . 5 0
1 0 . 5 0
1 0 . 2 5  
10.00 
10.00

9 . 7 5

Balance carried forward

$ 1 5 , 3 6 7 , 6 2 3

2 , 2 5 9 , 5 9 0  
1 3 9 , 1 3 2  
3 8 0 , 5 4 6  

8 0 , 0 3 4  
9 7 , 0 5 3  

1 9 7 , 7 0 6  
5 2 5 , 0 0 0  
4 8 1 , 8 4 0  1,000,000 
2 6 1 , 7 3 9  
2 6 6 , 7 3 0  

7 6 , 5 7 6  
3 8 5 , 5 1 8  

1 , 2 0 2 , 8 2 5  
4 5 4 , 6 3 1  
2 5 5 , 0 7 3  

7 5 , 8 0 9  
3 3 9 , 3 7 5  
1 1 2 , 3 3 7  

5 9 , 7 1 7  
7 4 , 5 5 1  
7 4 , 9 2 4  

8 4 1 , 9 7 9  
2 1 1 , 9 9 S  
14  7 , 8 7 1 .  
2 4 7 , 8 6 6  
3 0 1 , 1 2 6  
2 0 7 , 0 8 5  
3 3 6 , 2 9 4  
2 1 7 , 0 0 3  
8 3 4 . 3 4 3

27,513,894

1 0 . 3 1
9 . 6 9
9 . 4 4
9 . 1 9

1 0 . 4 4
1 0 . 3 1  11.00
1 0 . 3 1  12.00

9 . 6 9
9 . 8 1
9 . 4 4  
9 . 2 9
9 . 1 9  
. 9 . 0 6

1 0 . 8 1
1 0 . 1 9
1 0 . 3 1  
1 0 . 0 6

9 . 5 6
9 . 1 9  
9 . 0 6

1 0 . 6 9
1 0 . 4 4  
1 0 . 5 6
1 0 . 1 9
1 0 . 3 1  
1 0 . 0 6

9 . 6 9
9 . 8 1
9 . 4 4
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STATE OF ALASKA
PUBLIC EMPLOYEES RETIREMENT SYSTEM

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 ,  1 9 7 7

I n t e r e s t
r a t e P a r  v a l u e C o s t N e t  y i e l d

i

R E A L  E S T A T E  M O R T G A G E S  A N D  
,  S B A  L O A N S  ( c o n t i n u e d ) :

C o n v e n t i o n a l / r e s i d e n t i a l  m o r t g a g e s  
s e r v i c e d  b y  ( c o n t i n u e d ' )  -

B a l a n c e  b r o u g h t  f o r w a r d

A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A l a s k a  S t a t e  B a n k ,  A n c h o r a g e  
A M F A C  M o r t g a g e  C o m p a n y
A M F A C  M o r t g a g e  C o m p a n y
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  a n d  

L o a n ,  F a i r b a n k s  
A r c t i c  F i r s t  F e d e r a l  S a v i n g s  a n d  

L o a n ,  F a i r b a n k s  
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i c a a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l .  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e
F i r s t  N a t i o n a l  B a n k  o f  A n c h o r a g e

$ 2 7 , 5 1 3 , 8 9 4

9 . 6 2 5 1 7 9 1 5 0 9 . 3 1
9 . 5 0 1 , 9 3 2 6 3 8 9 . 1 9
9 . 5 0 1 0 0 0 0 0 9 . 3 1
9 . 3 7 5 1 , 7 4 9 2 5 4 9 . 0 6
9 . 3 7 5 1 0 8 0 0 0 9 . 0 6

1 0 . 5 0 9 0 0 0 0 1 0 . 1 9
1 0 . 5 0 4 4 2 1 4 0 1 0 . 3 1
1 0 . 2 5 1 4 3 6 9 1 1 0 . 0 6
1 1 . 0 0 5 1 2 2 0 7 1 0 . 7 5
1 0 . 5 0 8 3 3 5 0 1 0 . 4 4

1 2 . 5 0 7 7 5 0 3 3 1 2 . 3 1

1 0 . 7 5 9 0 6 7 1 5 1 0 . 5 0
1 0 . 7 5 4 0 8 3 9 6 1 0 . 5 6
1 0 . 5 0 4 7 7 4 6 8 1 0 . 1 9
1 0 . 5 0 2 1 5 7 1 5 1 0 . 3 1
1 0 . 2 5 2 0 8 8 0 2 9 . 9 4
1 0 . 2 5 4 9 0 2 6 0 1 0 . 0 6
1 0 . 0 0 8 4 9 7 4 8 9 . 6 9
1 0 . 0 0 5 8 1 6 4 6 9 . 8 1

9 . 7 5 1 , 3 4 1 5 4 8 9 . 4 4
9 . 7 5 1 3 0 4 3 6 9 . 5 6
9 . 6 2 5 4 4 0 2 6 9 9 . 3 1
9 . 5 0 2 , 6 2 9 8 8 5 9 . 1 9
9 . 3 7 5 8 1 2 4 4  3 9 . 0 6
9 . 0 0 5 0 0 8 6 9 . 0 6

1 2 . 0 0 9 0 6 S 2 1 1 . 6 9
1 2 . 0 0 1 5 6 7 3 7 1 1 . 7 5
1 1 . 0 0 8 2 7 9 3 4 1 0 . 8 1
1 0 . 7 5 4 8 5 4 3 9 1 0 . 5 6

Balance carried forward 44,733,566
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S T A T E  O F  A L A S K A  
P U B L I C  E M P L O Y E E S  R E T I R E M E N T  S Y S T E M

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 ,  1 9 7 7

R E A L  E S T A T E  M O R T G A G E S  A N D  
•• S 3 A  L O A N S  ( c o n t i n u e d )  :

C o n v e n t i o n a l / r e s i d e n t i a l  m o r t g a g e s  
s e r v i c e d  b y  ( c o n t i n u e d )  -

B a l a n c e  b r o u g h t  f o r w a r d

F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F i r s  
F  i r s  
F i r s  
F i r s  
F i r s  
H o m e  
H o m e  
Home 
H o m e  
H o m e  
H o m e  
H o m e  
11 o m e  
H o m e  
H o m e  
11 o m e  
H o m e  
H o m e  
H o m e  
H o m e  
H o m e

N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  
N a t i o n a l  

F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l  
F e d e r a l

B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  
B a n k  

S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s  
S a v i n g s

o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  A n c h o r a g e  
o f  K e t c h i k a n  
o f  K e t c h i k a n  
o f  K e t c h i k a n  
o f  K e t c h i k a n  
o f  K e t c h i k a n  
o f  K e t c h i k a n  
o f  K e t c h i k a n  

a n d  L o a n ,  A n c h o r a g e  
a n d  L o a n ,  A n c h o r a g e  

A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e  
A n c h o r a g e

a n d  L o a n  
a n d  L o a n
a n d
a n d
a n d
a n d
a n d

L o a n
L o a n
L o a n
L o a n
L o a n

a n d  L o a n  
a n d  L o a n  
a n d  L o a n  
a n d  L o a n  
a n d  L o a n  
a n d  L o a n  
a n d  L o a n

I n t e r e s t
r a t ' P a r  v a l u e C o s t

1 8

N e t  y i e l d

1 0 . 5 0

$ 4 4 , 7 3 3 , 5 6 6

3 S . 6 6 7 1 0 . 1 9
1 0 . 5 0 5 9 9 , 2 1 2 1 0 . 1 9
1 0 . 2 5 1 9 5 , 2 7 4 1 0 . 0 6
1 0 . 2 5 9 6 , 8 7 5 1 0 . 2 5

9 . 7 5 5 7 , 5 1 6 9 . 4 4
9 . 5 0 7 8 , 7 6 6 9 . 1 9
9 . 3 7 5 8 7 , 2 4 4 9 . 0 6
9 . 2 5 3 6 3 , 0 2 5 8 . 9 4

1 1 . 0 0 1 2 7 , 6 6 7 1 0 . 8 1
1 0 . 5 0 4 1 , 8 4 7 1 0 . 1 9
1 0 . 2 5 2 8 6 , 6 8 4 9 . 9 4
1 0 . 0 0 3 2 9 , 2 0 3 9 . 6 9

9 . 7 5 7 4 9 , 7 1 3 9 . 4 4
9 . 5 0 1 1 0 , 7 2 8 9 . 1 9
9 . 3 7 5 1 5 2 , 3 2 3 9 . 0 6

1 0 . 7 5 8 1 , 5 5 6 1 0 . 4 4
1 0 . 5 0 4 3 3 , 4 1 1 1 0 . 1 9
1 0 . 5 0 4 5 9 , 9 6 6 1 0 . 3 1
1 0 . 2 5 1 1 9 , 4 3 9 9 . 9 4
1 0 . 2 5 1 3 7 , 4 7 7 1 0 . 0 6
1 0 . 0 0 7 8 3 , 2 2 5 9 . 6 9
1 0 . 0 0 4 2 5 , 9 7 3 9 . 8 1

9 . 7 5 2 8 1 , 1 4 2 9 . 4 4
9 . 6 2 5 5 4 8 , 2 9 0 9 . 3 1
9 . 5 0 9 8 4 , 7 4 3 9 . 1 9

1 1 . 0 0 3 6 7 , 0 8 2 1 0 . 8 1
1 0 . 7 5 8 9 , 8 8 0 1 0 . 4 4
1 0 . 7 5 1 0 8 , 9 8 0 1 0 . 4 4
1 0 . 5 0 1 2 9 , 1 9 4 1 0 . 1 9
1 0 . 5 0 1 3 9 , 9 9 1 1 0 . 3 1
1 0 . 2 5 5 4 7 . 5 0 0 1 0 . 1 9

3 Balance carried forward 53,686,159



TbitdicFoss&Ca

S T A T E  O F  A L A S K A  
P U B L I C  E M P L O Y E E S  R E T I R E M E N T  S Y S T E M

D E T A I L S  O F  I N V E S T E D  F U N D S  ( c o n t i n u e d )  

J U N E  3 0 .  1 9 7 7

19

I n t e r e s t
r a t e P a r  v a l u e C o s t N e t  v i e l d

13
3

n
n- J

R E A L  E S T A T E  M O R T G A G E S  A N D  
’  S B A  L O A N S  ( c o n t i n u e d ) :

C o n v e n t i o n a l / r e s i d e n t i a l  m o r t g a g e s  
 s e r v i c e d  b y  ( c o n t i n u e d )  -

B a l a n c e  b r o u g h t  f o r w a r d

P e o p l e s  M o r t g a g e  C o m p a n y  
P e o p l e s  M o r t g a g e  C o m p a n y  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e  
S e c u r i t y  N a t i o n a l  B a n k ,  A n c h o r a g e

$ 5 3 , 6 8 6 , 1 5 9

1 0 . 5 0 2 1 6 , 7 5 0 1 0 . 3 1
1 0 . 2 5 6 7 5 , 0 0 0 1 0 . 1 9
1 1 . 5 0 • l ' / , 3 7 7 1 1 . 2 5
1 1 . 0 0 ' / 7 . 8 2 1 1 0 . 8 1
1 0 . 5 0 2 7 4 , 0 1 3 1 0 . 3 1
1 0 . 2 5 7 4 , 5 3 7 9 . 9 4
1 0 . 0 0 3 0 5 , 5 1 0 9 . 6 9
1 0 . 0 0 1 3 1 , 7 6 3 9 . 8 1

9 . 7 5 4 1 9 , 1 8 0 9 . 4 4
9 . 5 0 4 8 3 , 4 9 9 9 . 1 9
9 . 3 7 5 1 4 5 , 5 1 1 9 . 0 6
9 . 2 5 4 2 8 , 8 7 9 8 . 9 4

1 1 . 0 0 1 4 7 , 8 0 4 1 0 . 8 1
1 0 . 5 0 2 3 7 . 3 0 3 1 0 . 3 1

5 7 . 8 5 1 . 1 1 1
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TEtEX
09035-18?

P . O .  B O X  610 F A I R B A N K S .  A t A S X A  99707

A p r i l  1 3 ,  . 1 9 7 8

R e p r e s e n t a t i v e  S a l l y  S m i t h  

P o u c h  V  

S t a t e  C a p i t o l  

J u n e a u ,  A K  9 9 8 1 1

oo
D e a r  S a l l y :

A s  v i c e  c h a i r m a n  o f  t h e  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e ,  T. a m  

s u r e  y o u  a r e  a w a r e  t h a t  H o u s e  B i l l  # 9 1 7  h a s  b e e n  r e f e r r e d  t o  t h i s  

c o m m i t t e e .  W e  a p p r e c i a t e  v e r y  m u c h  t h e  c o n t a c t  t h a t  y o u  h a v e  m a i n t a i n e d  

w i t h  u s  t h r o u g h  T o m  M i n g e n  a t  t h e  h o s p i t a l .

<l-<
x

I  a i r .  s u r e  y o u  r e a l i z e  t h a t  t h i s  b i l l  c o u l d  r e s u l t  i n  e x c e s s  o f  s i x  m i l l i o n  

d o l l a r  s a v i n g s  t o  u s e r s  o f  t h e  h o s p i t a l  o v e r  t h e  n e x t  s e v e r a l  y e a r s .

A s  w e  u n d e r s t a n d ,  t h i s  p l a n  h a s  t h e  a p p r o v a l  o f  t h e  s t a t e ' s  f i n a n c i a l  

c o n s u l t a n t  a s  a  v e r y  v i a b l e  w a y  o f  f i n a n c i n g  h o s p i t a l  a d d i t i o n s .

rrO

Cl

<G

I t  i s  i m p e r a t i v e  t h a t  t h i s  l e g i s l a t i o n  o r  a  r e a s o n a b l e  f a c s i m i l e  t h e r e o f  

i s  p a s s e d  t h i s  s e s s i o n .  T h e  p r e s e n t  a d d i t i o n  t o  o u r  h o s p i t a l  w i l l  b e  

c o m p l e t e d  e a r l y  t h i s  s u m m e r  a n d  f i n a n c i n g  m u s t  b e  c o m p l e t e d  p r i o r  t o  

D e c e m b e r  1 ,  1 9 7 8 .  I f  t h i s  b i l l  i s  n o t  p a s s e d ,  w e  w i l l  b e  f o r c e d  t o  u s e  

c o n v e n t i o n a l  f i n a n c i n g  a t  a n  i n t e r e s t  r a t e  o f  a p p r o x i m a t e l y  1 0 % .

I  w i l l  g r e a t l y  a p p r e c i a t e  a n y t h i n g  y o u  c a n  d o  t o  s e e  t h a t  t h i s  l e g i s l a t i o n  

i s  e n a c t e d  d u  t i n g  t h i s  s e s s i o n .

W a r m e s t  r e g a r d s .

jT)
Sincerely yours,

R o n  N e r l a n d  

R N / p e

<S3



M U N I C I P A L I T Y  OF A N C H O R A G E

M E M O R A N D U M

D A TE: A p r i l  25, 1978

TO: L i s a  R u d d

FROM: T h e  L e g i s l a t i v e  A d v i s o r y  C o m m i t t e e  o f  t h e
M u n i c i p a l  H e a l t h  C o m m i s s i o n

S U B J E C T :  H o u s e  B i l l  917

W e  a t t e m p t e d  to s e n d  c o m m e n t s  on H o u s e  B i l l  917 for t h e  p u b l i c  
h e a r i n g  s c h e d u l e d  b y  y o u r  c o m m i t t e e  on F r i d a y ,  A p r i l  21. 
U n f o r t u n a t e l y ,  the p u b l i c  h e a r i n g  w a s  o v e r  b e f o r e  w e  w e r e  
a b l e  to t e l e x  the i n f o r m a t i o n  to you. W e  w e r e  i n f o r m e d  b y  
y o u r  l e g i s l a t i v e  a s s i s t a n t  th a t  t h e  c o m m i t t e e  w o u l d  a c c e p t  
c o m m e n t s  o n  H o u s e  B i l l  917 t h r o u g h  m i d  w e ek. F o u n d  a t t a c h e d  
is the L e g i s l a t i v e  R e v i e w  and R e c o m m e n d a t i o n s  w e  d e v e l o p e d  
on  H o u s e  B i l l  917. W e  h o p e  y o u r  c o m m i t t e e  w i l l  c o n s i d e r  
o u r  i n p u t  b e f o r e  m a k i n g  a n y  d e c i s i o n s  on this bill.



1) It t r a n s f e r s  to the S t a t e  the r e s p o n s i b l i t y  of
a p r i v a t e  m e d i c a l  f a c i l i t y  to o b t a i n  fun d i n g .  W e  
q u e s t i o n  this u s e  of p u b l i c  a s s e t s  to e n h a n c e  
p r i v a t e  e n t e r p r i s e .

2) It c r e a t e s  a n  a d d e d  l a y e r  of b u r e a u c r a c y .

3) T h e  B o a r d  o f  D i r e c t o r s  a r e  a p p o i n t e d  r a t h e r  th a n  elected.

4) M a y  b e  c o s t l y  to the S t a t e  t a x p a y e r s .  A n y t i m e  a n e w  o f f i c e  
is e s t a b l i s h e d  s e c r e t a r i e s  m u s t  b e  hir e d ,  p h o n e s
e n s t a i l e d ,  l e t t e r h e a d  p r i n t e d ,  p u b l i c  a n n o u n c e m e n t s  
m a d e  etc. A n  o f f i c e  to s u p p o r t  the M e d i c a l  F a c i l i t y  
A u t h o r i t y  w o u l d  t h e r e f o r e  b e  c o s t l y  to the S t a t e  
t a x p a y e r s .  A d d i t i o n a l l y ,  w i t h  this l e g i s l a t i o n  a l l o w i n g  
the S t a t e  to m a n a g e  a n d  o p e r a t e  a m e d i c a l  f a c i l i t y  
as w e l l  as p u r c h a s e  a n d / o r  c o n s t r u c t  r e a l  o r  p e r s o n a l  
p r o p e r t y ,  the c o s t s  a n d  e x p e n s e s  i n c u r r e d  w o u l d  
d i r e c t l y  a f f e c t  the S t a t e  b u d get. T h e  p o t e n t i a l  for 
c o s t  to the S t a t e  t a x p a y e r s  in this c a s e  is o v e r w h e l i n i n g .

5) M a y  h a v e  a d v e r s e  a f f e c t s  o n  the d e v e l o p m e n t  o f  m e d i c a l  
f a c i l i t i e s .  C r i t e r i a  d o e s  n o t  e x i s t  in this l e g i s l a t i o n  
for s e l e c t i o n  of the f a c i l i t i e s  or g e o g r a p h i c  a r eas 
t h a t  w o u l d  b e n e f i t  f r o m  this l e g i s l a t i o n .  T h o s e  not 
s e l e c t e d  c o u l d  b e  a d v e r s e l y  a f f e c t e d  by  the S t a t e s  
a c t i o n .

6). T h e r e  e x i s t s  S t a t e  a n d  F e d e r a l  l e g i s l a t i o n  that 
a d d r e s s e s  a n d  p r o v i d e s  f o r  p l a n n i n g  o r g a n i z a t i o n s ,
H e a l t h  S y s t e m s  A g e n c i e s ,  that d e a l  s p e c i f i c a l l y  w i t h  
h e a l t h  f a c i l i t i e s  a n d  p r o g r a m s .  T h e  H e a l t h  S y s t e m s  
A g e n c i e s  p r e s e n t l y  t h r o u g h  t h e i r  r e v i e w  a n d  p l a n n i n g  
p r o c e s s  a s s e s s  the n e e d  for m e d i c a l  f a c i l i t i e s  
t h r o u g h o u t  the state. T h i s  p r o p o s e d  l e g i s l a t i o n  
i g n o r e s  t h e s e  p l a n n i n g  b o d i e s  a n d  t h e i r  o r d e r l y  
p l a n s  a n d  p r o c e s s e s  f o r  m e d i c a l  f a c i l i t y  d e v e l o p m e n t .



T E S T I M O N Y  O N  H B  917 F R O M  S U B C O M M I T T E E  O F  T H E  A N C H O R A G E  

M U N I C I P A L  H E A L T H  C O M M I S S I O N

T e l e f o n e d  b y  M a r y  W l t e r s ,  S t a f f  to M u n i c i p a l  H e a l t h  C o m m i s s i o n

T h e  f o l l o w i n g  is a s t a t e m e n t  by- the L e g i s l a t i v e  S u b c o m m i t t e e .

T h e  M u n i c i p a l  H e a l t h  C o m m i s s i o n  w i l l  m e e t  n e x t  W e d n e s d a y  to 
d i s c u s s  the s u b c o m m i t t e e ' s  r e c o m m e n d a t i o n s .

T h e  L e g i s l a t i v e  C o m m i t t e e  o f  the A n c h o r a g e  M u n i c i p a l  H e a l t h  
C o m m i s s i o n  u r g e s  d e f e a t  o f  H B  917 for the f o l l o w i n g  r e a s o n s :

1. It t r a n s f e r s  to the s t a t e  the r e s p o n s i b i l i t y  o f  a p r i v a t e  
m e d i c a t l  f a c i l i t y  to o b t a i n  fun d i n g .  W e  q u e s t i o n  t h i s  u s e  o f  
p u b l i c  a s s e t s  to e n h a n c e  p r i v a t e  e n t e r p r i s e .

2. It c r e a t e s  a n  a d d e d  l a y e r  o f  b u r e a u c r a c y .

3. T h e  b o a r d  o f  d i r e c t o r s  a r e  a p p o i n t e d  r a t h e r  t h a n  e l e c t e d .

4. T h e  b i l l  m a y  b e  c o s t l y  to s t a t e  t a x p a y e r s .

5. It m a y  h a v e  a n  a d v e r s e  e f f e c t  o n  the d e v e l o p m e n t  of 
m e d i c a l  f a c i l i t i e s .

6. T h e r e  e x i s t s  s t a t e  a n d  f e d e r a l  l e g i s l a t i o n  t h a t  a d d r e s s e s  
a n d  p r o v i d e s  for p l a n n i n g  o r a n i z a t i o n s  t h a t  d e a l  s p e c i f i c a l l y  
w i t h  h e a l t h  f a c i l i t i e s  a n d  p r o g r a m s .  T h i s  p r o p o s e d  
l e g i s l a t i o n  i g n o r e s  t h e s e  p l a n n i n g  b o d ies.

I a s k e d  Ms W a l t e r s  for so m e  a m p l i f i c a t i o n  of  o b j e c t i o n s  #4,
5 &  6 i n  the w r i t t e n  s t a t e m e n t  w h i c h  t h e y  w i l l  s e n d  down.
She a l s o  m e n t i o n e d  that the c o m m i t t e e  h a d  d i s c u s s e d  that 
s e c t i o n  of the l e g i s l a t i o n  w h i c h  s e ems to set up the a u t h o r i t y  
as a p o s s i b l e  r e g u l a t o r y  a g e n c y ,  if n o t  i m m e d i a t e l y ,  at l e a s t  
s e t t i n g  the s t a g e  for the future.

A  m o r e  c o m p l e t e  s t a t e m e n t  w i l l  be  f o r t h c o m i n g  n e x t  w eek.

A n n e t t e  S m i t h  
4 / 2 1 / 7 8  1 2 : 0 0  p.m.

M a ry  W a lte r s  2 6 4 -4 2 6 1
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"An Act relating to an Alaska Medical Facility Authority."

Accessibility to adequate medical care is not available to all Alaskans due to 

the lack of certain medical facilities and the inadequacy of other medical 

structures throughout the State.

Planning surveys indicate a need for additional mental health centers, public 

health centers, facilities for the developmentally disabled, rehabilitation 

facilities and drug abuse and alcoholism treatment facilities. Architectural 

surveys of hospitals, nursing homes and intermediate care homes often indicate 

a need for modernization or replacement of m a n y  of these facilities. A s  the 

population increases, additions to these facilities m a y  be needed. M a n y  of 

Alaska's existing facilities do not meet Life Safety requirements and are not 

functionally designed to operate efficiently or to provide cost savings through 

such means as energy conservation.

T he intent of House Bill 917 is to establish a means of financing the construction 

and equipping of medical facilities for which a community-based need has been 

demonstrated. B y  providing an economic mechanism to finance such facilities, 

efforts to contain spiraling health care costs could be e n hanced. Both municipal, 

non-profit and profit-making entities are eligible to apply to the proposed 

Alaska Medical Facility Authority for funding, thus enabling all potential 

consumers of service to take advantage of the cost-savings realized through the 

financing m e c h a n i s m .

As  a part of its efforts to contain rising health care costs, the Department of 

Health and Social Services is naturally concerned about cui’bing the unnecessary 

proliferation of medical facilities. Section 18.26.220 stipulates that any medical 

facility assisted in any w a y  b y  the proposed Medical Facility Authority would be 

subject to those licensure and determination of need provisions currently a 

part of the Alaska Statutes. A n y  additional requirements promulgated at a 

future date would also need to be satisfied before eligibility for application was 

granted. Even those facilities "grandfathered in" under special provision of 

AS  18.07 must meet the community-determination of need test before being 

eligible for funding from the proposed Medical Facility Authority. These 

provisions not only assist the Stute in guarding against the over-building of 

medical facilities, but ensure that those facilities utilizing this source of State 

support benefit from inclusion in the comprehensive State and regional planning 

process.

T he establishment of an alternative financing mechanism for non-municipally 

o w n e d  medical facilities would assist communities in developing the services 

necessary to meet the health needs of their residents in the most cost-effective 

manner possible.

HOUSE B ILL 917

'D
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H B 917 R e l a t i n g  to A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  

Q u e s t i o n s :

1. W h e r e  is the n e e d ?  F o r  a n  e x t r a  c o m m i s s i o n  a n d  a u t h o r i t y ?

2. A r e  h e a l t h  f a c i l i t i e s  in A l a s k a  l u c r a t i v e  e n o u g h  to 
r e p a y  l o a n s  a d e q u a t e l y ?

3. Is the a u t h o r i t y  l i m i t e d  to f i n a n c i n g  m u n i c i p a l  and 
n o n - p r o f i t  h e a l t h  c o r p o r a t i o n s ?

f  . V ^ '  P*?' ^  7
A m e n d m e n t s :

1. P u b l i c  m e m b e r s  on  the Board.
A p p o i n t e d  for t h e i r  e x p e r t i s e  in the field.

2. L o c a l  laws a n d  o r d i n a n c e s  to be a p p l i c a b l e  to 
f a c i l i t i e s  c o n s t r u c t e d .

3. T h e  m a x i m u m  a m o u n t  o f  a l o a n  n o t  to e x c e e d  the t o t a l  
c o s t  o f t h e  f a c i l i t y .

f .  uOhA' p m  Ad&-
J A u h  -  7  *

(f,. A  S :-yteU j
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M E M O R A N D U M

TO: L i s a  R u d d  FROM: A n n e t t e  S m i t h

REF: H B  917

I r e c e i v e d  a t e l e p h o n e  c a l l  f r o m  R o n  N e r l a n d ,  P r e s i d e n t  of 
| the C o m m u n i t y  H o s p i t a l  F o u n d a t i o n  in F a i r b a n k s  ( 4 5 6 - 6 6 4 1 )

He w a n t e d  to t a l k  w i t h  y o u  a b o u t  H B  917 and p r o v i d e  a n y  
i n f o r m a t i o n  y o u  m a y  need. H e  s a i d  a Mr. W i l l i a m  D o o l i t t l e  
w i l l  be a t t e n d i n g  the h e a r i n g  o n  F r i d a y  to t e s t i f y  for 
the F a i r b a n k s  h o s p i t a l  and w i l l  be b r i n g i n g  w i t h  h i m  b a c k u p  
i n f o r m a t i o n  a n d  l e t t e r s  of s upport.

T h i s  b i ll, h e  said, is i.argely c r e a t e d  at the r e q u e s t  of 
the F a i r b a n k s  h o s p i t a l  f o u n d a t i o n .  For a l i t t l e  b a c k g r o u n d ,

\ the C o m m u n i t y  H o s p i t a l  F o u n d a t i o n  w a s  c r e a t e d  a b o u t  10 y e a r s
ago a n d  a h o s p i t a l  w a s  b u i l t  a n d  p a i d  for. A b o u t  two y e a r s  
ago, an a d d i t i o n  w a s  p l a n n e d  for and c o n s t r u c t i o n  be g u n .
T h i s  c o n s t r u c t i o n  is to be c o m p l e t e d  la t e  this summ e r .

T h e  i n i t i a l  c o s t  of  this n e w  a d d i t i o n  w a s  to b e  $8 m i l l i o n .
T h e  F o u n d a t i o n  h a d  a f u n d  r a i s i n g  c a m p a i g n  w i t h  a g o a l  of 
$6 m i l l i o n .  T h e y  a l r e a d y  h a d  $1 m i l l i o n  in the bank, and 
a n o t h e r  $1 m i l l i o n  w a s  a n t i c i p a t e d  t h r o u g h  r e v e n u e  sha r i n g .

*j T h e  t o t a l  c o s t  h a s  t u r n e d  o u t  to be $11 m i l l i o n .  T h e y  r e c e i v e d
$2 . 5  m i l l i o n  o n  t h e i r  f i r s t  fu n d  r a i s i n g  c a m p a i g n .  T h e y  h a d  
a s e c o n d  c a m p a i g n  a n d  h a v e  $3-1 m i l l i o n  p l e d g e d  a n d  t h e y  
a n t i c i p a t e  a n o t h e r  $2 m i l l i o n  p l e d g e d .

T h e i r  p r e s e n t  f i n a n c i n g  is t h r o u g h  a c o m m e r c i a l  m o r t g a g e  
f i n a n c i n g  firm, w i t h  a 25 y e a r  p a y - o f f  at 107. i n t e r e s t .  T h e  
f i n a n c i n g  f i r m  h a s  g i v e n  t h e m  i n t e r i m  f i n a n c i n g  w i t h  a 
c o m m i t t m e n t  d e a d l i n e  o f  D e c e m b e r  o n  the t o tal f i n a n c i n g  
p a c k a g e . .  Mr. N e r l a n d  s t a t e d  that the s h o r t a g e  o f  f i n a n c e s  
w i l l  h a v e  to c o m e  o u t  o f  r o o m  rents.

T h e  m o r e  a t t r a c t i v e  a l t e r n a t i v e  is u s i n g  tax f r e e  r e v e n u e  b o n d s  
at a n  i n t e r e s t  r a t e  of  77.. O v e r  the y e a r s  this w i l l  s a v e  the 
h o s p i t a l  $10 m i l l i o n  -- a s a v i n g s  to h o s p i t a l  u s e r s  as w e ll.

I a s k e d  h i m  a b o u t  the p o s s i b i l i t y  o f  h a v i n g  the m u n i c i p a l i t y  
I c a r r y  the b o n d s  for t h e  h o s p i t a l .  H e  s t a t e d  that in o r d e r  f o r

the m u n i c i p a l i t y  to do that, the h o s p i t a l  w o u l d  h a v e  to t u r n  
o v e r  the t i t l e  to the m u n i c i p a l i t y .  He sa i d  t h e r e  is a v e r y  
s t r o n g  f e e l i n g  in F a i r b a n k s  a b o u t  t h e i r  p e o p l e ' s  h o s p i t a l .
T h e  p e o p l e  b u i l t  it t h e m s e l v e s ,  -.nd th e y  do n o t  w i s h  to t u r n  
o v e r  the t i t l e  to a n y  g o v e r n m e n t .

He w a n t e d  to s t r e s s  that if H B  917 is n o t  p a s s e d  this year, 
it w i l l  n o t  do the F a i r b a n k s  p e o p l e  a n y  good, s i n c e  t h e y  m u s t  
ta k e  the f i r s t  a l t e r n a t i v e ,  i.e., c o m m e r c i a l  f i n a n c i n g  at 1 0 %  
by D e c e m b e r  o f  this year.



SECTIONAL ANALYSIS: HB 917

S t e r l i n g  G a l l a g h e r  

C o m m i s s i o n e r  o f  R e v e n u e

T h e  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  i s  d e s i g n e d  t o  a i d  i n

t h e  c o n s t r u c t i o n  a n d  e q u i p p i n g  o f  e s t a b l i s h e d  a n d  p o t e n t i a l

m e d i c a l  f a c i l i t i e s  t h r o u g h  f i n a n c i n g  i n  t h e  m u n i c i p a l  b o n d

m a r k e t .  S i m i l a r  f i n a n c i a l  a s s i s t a n c e  i s  a v a i l a b l e  t o  m u n i c i p a l i t i e s

t h a t  w i s h  t o  e x p a n d  m e d i c a l  s e r v i c e s  v i a  m e d i c a l  f a c i l i t i e s

t h r o u g h  t h e  M u n i c i p a l  B o n d  B a n k .  T h i s  b i l l  p r o v i d e s  a n

a d d i t i o n a l  m e a n s  o f  f i n a n c i n g  t o  t h o s e  p r o f i t  o r  n o n  p r o f i t

m e d i c a l  e n t i t i e s  w h i c h  a r e  n o t  m u n i c i p a l l y  o w n e d  o r  e l i g i b l e

f o r  p a r t i c i p a t i o n  i n  t h e  M u n i c i p a l  B o n d  B a n k .  S e c t i o n  1 0 3

o f  t h e  I n t e r n a l  R e v e n u e  C o d e  p e r m i t s  t a x  e x e m p t  f i n a n c i n g

f o r  t h e s e  p u r p o s e s .

1 8 . 2 6 . 0 1 0 .  T h e  L e g i s l a t i v e  f i n d i n g  a n d  p o l i c y  s e c t i o n  i s  

n e c e s s a r y  t o  e s t a b l i s h  t h e  p u b l i c  p u r p o s e  u n d e r  w h i c h  m e d i c a l  

f a c i l i t i e s  c a n  b e  f i n a n c e d  i n  t h e  m u n i c i p a l  m a r k e t .  T h e  

L e g i s l a t i v e  f i n d i n g s  a r e  t h a t  t h e r e  a r e  i n a d e q u a t e  m e d i c a l  

f a c i l i t i e s  i n  c e r t a i n  l o c a l i t i e s .  O n e  o f  t h e  p o l i c i e s  i s  t o  

p r o v i d e  a l t e r n a t i v e  m e t h o d s  o f  f i n a n c i n g  a n d  a s s i s t a n c e  i n  

o b t a i n i n g  f i n a n c i n g  f o r  t h e  p u r p o s e  o f  b u i l d i n g  o r  u p g r a d i n g  

m e d i c a l  f a c i l i t i e s  i n  t h o s e  l o c a l i t i e s .

1 8 . 2 6 . 0 2 0 .  C r e a t i o n  o f  t h e  a u t h o r i t y  a s  a p u b l i c  c o r p o r a t i o n  

a n d  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  

R e v e n u e ,  b u t  w i t h  a s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e .

1 8 . 2 6 . 0 3 0 .  E s t a b l i s h e s  t h e  C o m m i s s i o n e r  o f  R e v e n u e  a s  

c h a i r p e r s o n  o f  t h e  B o a r d  o f  D i r e c t o r s ,  a n d  t h e  C o m m i s s i o n e r  

o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  C o m m i s s i o n e r  o f  

H e a l t h  a n d  S o c i a l  S e r v i c e s  a s  t h e  o t h e r  t w o  m e m b e r s  o f  t h e  

B o a r d .

1 8 . 2 6 . 0 4 0 .  T h i s  s e c t i o n  e s t a b l i s h e s  a  q u o r u m  o f  t w o  f o r  t h e  

B o a r d  t o  f u n c t i o n  a n d  s t a t e s  t h a t  m e m b e r s  w i l l  s e r v e  w i t h o u t  

s a l a r y  a n d  t h a t  t h e y  m a y  h i r e  a n  E x e c u t i v e  D i r e c t o r .

N o t i c e  o f  m e e t i n g s  m u s t  b e  g i v e n  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  

a d o p t e d  b y  t h e  b o a r d  a n d  a l l  m e e t i n g s  m u s t  b e  o p e n  t o  t h e  

p u b l i c .

1 8 . 2 6 . 0 5 0 .  T h e  p o w e r s  o f  t h e  a u t h o r i t y  a r e  s e t  f o r t h  i n  

t h i s  s e c t i o n .  T h e y  a r e  c o m p a r a b l e  t o  t h o s e  o f  s i m i l a r  

b o d i e s  c r e a t e d  i n  t h e  s t a t e .

1 8 . 2 6 . 0 6 0 .  T h i s  s e c u i o n  s t a t e s  t h a t  t h e  A u t h o r i t y  m a y  n o t  

m a i n t a i n  o r  o p e r a t e  a n y  m e d i c a l  f a c i l i t y  e x c e p t  a s  p r o v i d e d  

i n  a t r u s t  i n d e n t u r e  u n d e r  d e f a u l t .



1 8 . 2 6 . 0 7 0 .  A l l  e x p e n s e s  i n c u r r e d  b y  t h e  a u t h o r i t y  a r e  t h e  

s o l e  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  a n d  n o  l i a b i l i t y  w i l l  

a c c r u e  t o  t h e  s t a t e .

1 8 . 2 6 . 0 8 0 .  T h e  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  r e v e n u e  

b o n d s  a f t e r  t h e  B o a r d  f i n d s  b y  r e s o l u t i o n  t h a t  t h e  o p e r a t o r  

o f  t h e  m e d i c a l  f a c i l i t y  is f i n a n c i a l l y  c o m p e t e n t  t o  o p e r a t e  

t h e  f a c i l i t y  a n d  t o  r e t i r e  t h e  d e b t .  A l s o  a  r e s o l u t i o n  m a y  

b e  p a s s e d  e s t a b l i s h i n g  t h e  p u b l i c  p u r p o s e  o f  t h e  p a r t i c u l a r  

f a c i l i t y  a n d  i t s  p r o j e c t e d  c o s t .  T h e  b o n d  r e s o l u t i o n  s h a l l  

s e t  o u t  a l l  t h e  t e r m s  a n d  c o n d i t i o n s  o n  t h e  s a l e  o f  t h e  

b o n d s .  B o n d s  a r e  n e g o t i a b l e  i n s t r u m e n t s  f o r  p u r p o s e s  o f  t h e  

U n i f o r m  C o m m e r c i a l  C o d e .  T h e  b o n d  r e s o l u t i o n  m u s t  p r o v i d e  

f o r  t h e  e s t a b l i s h m e n t  o f  a  s p e c i a l  f u n d  a n d  m a y  s p e c i f y  

c o n t r a c t u a l  t e r m s .  T h e  s u p e r i o r  c o u r t  h a s  j u r i s d i c t i o n  to 

h e a r  a n d  d e t e r m i n e  a c t i o n s  o r  p r o c e e d i n g s  r e l a t i n g  t o  t h e  

a u t h o r i t y .

1 8 . 2 6 . 0 9 0 .  T h e  a u t h o r i t y  m a y  i s s u e  B o n d  A n t i c i p a t i o n  N o t e s  

u n d e r  t e r m s  a n d  c o n d i t i o n s  s e t  b y  r e s o l u t i o n .

1 8 . 2 6 . 1 0 0 .  T h i s  s e c t i o n  s t a t e s  t h a t  t h e  b o n d s  m a y  b e  s e c u r e d  

b y  t r u s t  a g r e e m e n t s .

1 8 . 2 6 . 1 1 0 .  T h e r e  i s  n o  p e r s o n a l  l i a b i l i t y  f o r  t h e  m e m b e r s  

o f  t h e  a u t h o r i t y  o r  t h e  p e r s o n  e x e c u t i n g  t h e  b o n d s .

1 8 . 2 6 . 1 2 0 .  A l l  n o t e s  a n d  b o n d s  i s s u e d  a g a i n s t  a n y  s p e c i a l  

f u n d s  a r e  a  v a l i d  c l a i m  a g a i n s t  t h a t  f u n d .

1 8 . 2 6 . 1 3 0 .  N o  m e m b e r  o f  t h e  b o a r d ,  a d v i s o r y  e m p l o y e e s  o r  

c o n s u l t a n t s  m a y  v o t e  o n  a r e s o l u t i o n  o r  i n f l u e n c e  a n y  d e c i s i o n  

w h e r e  s h e / h e  h a s  a  c o n f l i c t  o f  i n t e r e s t .  I f  v i o l a t e d ,  

m o n e t a r y  g a i n  m u s t  b e  r e t u r n e d ,  a n d  p e r s o n  m a y  b e  f i n e d  a n d  

j a i l e d .

1 8 . 2 6 . 1 4 0 .  A n y  p l e d g e  o f  r e v e n u e  o r  a s s e t s  b y  t h e  a u t h o r i t y  

i s  b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  i s  m a d e  a g a i n s t  a n y  

p a r t y  i r r e s p e c t i v e  o f  t h e  a c t u a l  n o t i c e .

1 8 . 2 6 . 1 5 0 .  T h e  r e v e n u e  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y  a r e  

n o t  e i t h e r  d i r e c t l y ,  i n d i r e c t l y  o r  c o n t i n g e n t l y  o b l i g a t i o n s  

o f  t h e  S t a t e ;  t h e y  a r e  p a i d  s o l e l y  f r o m  t h e  r e v e n u e  o f  t h e  

a u t h o r i t y .

1 8 . 2 6 . 1 6 0 .  T h e  r i g h t s  o f  b o n d h o l d e r s  t o  p r o t e c t  i n v e s t m e n t s  

v i a  c o u r t  i n t e r v e n t i o n  i s  s p e c i f i c a l l y  e s t a b l i s h e d .

1 8 . 2 6 . 1 7 0 .  T h e  a u t h o r i t y  m a y  i n v e s t  i t s  f u n d s  i n  p r u d e n t  

i n v e s t m e n t s  a s  d e f i n e d  i n  A S  3 7 . 1 0 ,  b u t  m a y  p a y  n o  h i g n e r  

p r i c e  f o r  t h e  i n v e s t m e n t s  t h a n  t h e  o f f e r i n g  o r  m a r k e t  p r i c e .



1 8 . 2 6 . 1 8 0 .  T h e  b o n d s  a r e  l e g a l  s e c u r i t y  f o r  b a n k s f t r u s t  

c o m p a n i e s ,  s a v i n g s  a n d  l o a n s  a n d  o t h e r  f i d u c i a r i e s .

1 8 . 2 6 . 1 9 0 .  T h e  S t a t e  o f  A l a s k a  p l e d g e s  t h a t  i t  w i l l  n o t  

a l t e r  o r  l i m i t  t h e  r i g h t s  v e s t e d  i n  t h i s  a u t h o r i t y  w i t h  

r e s p e c t  t o  o u t s t a n d i n g  o b l i g a t i o n s .

1 8 . 2 6 . 2 0 0 .  T h e  a u t h o r i t y  s h a l l  k e e p  a c c u r a t e  a c c o u n t i n g  a n d  

s h a l l  m a k e  a  r e p o r t  e a c h  y e a r  t o  t h e  G o v e r n o r  a n d  t h e  L e g i s l a t u r e .  

T h e  G o v e r n o r  m a y  i n v e s t i g a t e  t h e  a f f a i r s  o f  t h e  a u t h o r i t y ,  

m a y  e x a m i n e  t h e  p r o p e r t y  a n d  r e c o r d s  o f  t h e  a u t h o r i t y ,  a n d  

m a y  p r e s c r i b e  m e t h o d s  o f  a c c o u n t i n g  a n d  t h e  r e n d e r i n g  o f  

p e r i o d i c a l  r e p o r t s  i n  r e l a t i o n  t o  p r o j e c t s  u n d e r t a k e n  b y  t h e  

a u t h o r i t y .

1 8 . 2 6 . 2 1 0 .  A l l  m e d i c a l  f a c i l i t i e s  a r e  s u b j e c t  t o  s t a t e  

r e q u i r e m e n t s  f o r  p u b l i c  b u i l d i n g s  a n d  s t r u c t u r e s .

1 8 . 2 6 . 2 2 0 .  A l l  f a c i l i t i e s  s h a l l  m e e t  s t a t e  l i c e n s i n g  r e q u i r e m e n t s  

a n d  s h a l l  o b t a i n  a c e r t i f i c a t e  o f  n e e d  b e f o r e  f i n a n c i n g  

u n d e r  t h i s  a u t h o r i t y .

1 8 . 2 6 . 2 3 0 .  T h e  b o n d s  o f  t h e  a u t h o r i t y  a r e  e x e m p t  f r o m  a l l  

t a x e s  e x c e p t  f o r  g i f t ,  i n h e r i t a n c e  a n d  e s t a t e  t a x e s .

H o w e v e r  r e a l  a n d  p e r s o n a l  p r o p e r t y  t h a t  i s  l e a s e d  t o  a t h i r d  

p a r t y  i s  s u b j e c t  t o  a l l  l o c a l  t a x e s .

1 8 . 2 6 . 2 4 0 .  A l l  e a r n i n g s  o f  t h e  a u t h o r i t y  e x c e s s  t o  i t s  

n e e d s  a r e  t h e  e x c l u s i v e  p r o p e r t y  o f  t h e  s t a t e .

1 8 . 2 6 . 2 5 0 .  T h e  a u t h o r i t y  i s  n o t  a  p o l i t i c a l  s u b d i v i s i o n  o f  

t h e  s t a t e  f o r  p u r p o s e s  o f  A S  3 7 . 1 0 ,  a  m u n i c i p a l  c o r p o r a t i o n  

f o r  p u r p o s e s  o f  A S  29. o r  a s t a t e  a g e n c y  f o r  p u r p o s e s  o f  A S  

37.

1 8 . 2 6 . 9 0 0 .  D e f i n i t i o n  o f  t e r m s .
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R e p r e s e n t a t i v e  S a l l y  S m i t h  

P o u c h  V  

S t a t e  C a p i t o l  

J u n e a u ,  A K  9 9 8 1 ] .

<o D e a r  S a l l y :

A s  v i c e  c h a i r m a n  o f  t h e  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  C o m m i t t e e ,  I  a m  

s u r e  y o u  a r e  a w a r e  t h a t  H o u s e  B i l l  I t 9 1 7  h a s  b e e n  r e f e r r e d  t o  t h i s  

c o m m i t t e e .  W e  a p p r e c i a t e  v e r y  m u c h  t h e  c o n t a c t  t h a t  y o u  h a v e  m a i n t a i n e d  

w i t h  u s  t h r o u g h  T o m  M i n g e n  a t  t h e  h o s p i t a l .

«*
X

1 a m  s u r e  y o u  r e a l i z e  t h a t  t h i s  b i l l  c o u l d  r e s u l t  i n  e x c e s s  o f  s i x  m i l l i o n  

d o l l a r  s a v i n g s  t o  u s e r s  o f  t h e  h o s p i t a l  o v e r  t h e  n e x t  s e v e r a l  y e a r s .

A s  w e  u n d e r s t a n d ,  t h i s  p l a n  h a s  t h e  a p p r o v a l  o f  t h e  s t a t e ' s  f i n a n c i a l  

c o n s u l t a n t  a s  a  v e r y  v i a b l e  w a y  o f  f i n a n c i n g  h o s p i t a l  a d d i t i o n s .

I t :  i s  i m p e r a t i v e  t h a t  t h i s  l e g i s l a t i o n  o r  a  r e a s o n a b l e  f a c s i m i l e  t h e r e o f  

i s  p a s s e d  t h i s  s e s s i o n .  T h e  p r e s e n t  a d d i t i o n  t o  o u r  h o s p i t a l  w i l l  b e  

c o m p l e t e d  e a r l y  t h i s  s u m m e r  a n d  f i n a n c i n g  m u s t  b e  c o m p l e t e d  p r i o r  t o  

D e c e m b e r  1 ,  1 9 7 8 .  I f  t h i s  b i l l  i s  n o t :  p a s s e d ,  w e  w i l l  b e  f o r c e d  t o  u s e  

c o n v e n t i o n a l  f i n a n c i n g  a t  a n  i n t e r e s t  r a t e  o f  a p p r o x i m a t e l y  1 0 % .

T  w i l l  g r e a t l y  a p p r e c i a t e  a n y t h i n g  y o u  c a n  d o  t o  s e e  t h a t  t h i s  l e g i s l a t i o n  

i s  e n a c t e d  d u  T i n g  t h i s  s e s s i o n .

o
Xu

W a r m e s t  r e g a r d s .  

S i n c e r e l y  y o u r s ,

\ i V \ ‘
R o n  N e r l a n d

R N / p e



M E M O R A N D U M

RE: H B  917

I s p o k e  w i t h  J a c k  C h e n o w e t h  t o d a y  a b o u t  H B  917. H e  said 

y o u  h a d  a s k e d  h i m  to l o o k  at the bill. B a s i c a l l y ,  he  h a d  

n o  l e g a l  p r o b l e m s  w i t h  the p r o v i s i o n s  in the bill. His 

two q u e s t i o n s  were:

1. W h e r e  is the n e e d  for this b i l l ?  H e  said t h e r e  

a re v e r y  f e w  h e a l t h  f a c i l i t i e s  in the s t a t e  w h i c h  c a n  s h o w  

e n o u g h  of a p r o f i t  to a d e q u a t e l y  p a y  b a c k  r e v e n u e  bonds. 

A n c h o r a g e  a n d  p o s s i b l y  F a i r b a n k s  b e i n g  the o n l y  p l a c e s  w h e r e  

m e d i c a l  c a r e  is a c t u a l l y  go o d  b u s i n e s s .  T h e  o t h e r  h o s p i t a l s  

in the state, t h o s e  r u n  b y  m u n i c i p a l i t i e s  o r  the P H S  are 

o p e r a t e d  at an e x p e n s e  to the tax p a y e r s .  H o w  w o u l d  a h e a l t h  

c e n t e r  in N o m e  m a k e  e n o u g h  m o n e y  to p a y  b a c k  a l o a n  f r o m  

the a u t h o r i t y .  T h e r e  j u s t  is n o t  that m u c h  use.

S i n c e  the b a s i s  o f  this m e d i c a l  f a c i l i t y  a u t h o r i t y  is r e v e n u e s  

f r o m  the p a y  b a c k  on l o ans a n d  bonds, I b e l i e v e  it w o u l d  be

w o r t h  a s k i n g  the A d m i n i s t r a t i o n  to s h o w  w h e r e  they t h i n k  the

u s e  of  this a u t h o r i t y  w o u l d  c o m e  from.

2. Is it p o s s i b l e  to u s e  the M u n i c i p a l  B e n d  B a n k  to 

a c c o m p l i s h  the sa m e  t h i n g ?  I e x p l a i n e d  to h i m  the o p i n i o n s  of 

Mr. B e r r i e r  and Mr. R o s e  in uhis r e g ard; that o p e n i n g  u p  the 

M u n i c i p a l  B o n d  B a n k  to n o n - p r o f i t  or o t h e r  p u b l i c  c o r p o r a t i o n s  

w o u l d  in fa c t  b e  d e t r i m e n t a l  to the m u n i c i p a l  b o n d s  w h i c h  it

h a n d l e s .  W e  d i d  t a l k  a b o u t  i n c l u d i n g  m e d i c a l  f a c i l i t i e s  in

the I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

O n e  q u e s t i o n  that I h a v e  is if this a u t h o r i t y  is l i m i t e d  to 

d e a l i n g  w i t h  m u n i c i p a l i t i e s  a n d  n o n - p r o f i t  c o r p o r a t i o n s  o n l y ?  

T h e  b i l l  s t a t e s  s o m e t h i n g  to this e f f e c t  on p . 4 (8), b u t  this 

m a y  n o t  b e  a s t r i c t  l i m i t a t i o n .  W o u l d  y o u  a s k  R e v e n u e  at the 

h e a r i n g ?

TO: L is a  Rudd FROM: A n n e t te  S m ith



M E M O R A  N D U M

TO: L is a  Rudd FROM: A n n e t te  S m ith

C o m p a r i s o n  o f  H D  917 to S o u t h  D a k o t a  s t a t u t e

A  q u i c k  c o m p a r i s o n  of  H B  917 to the S o u t h  D a k o t a  s t a t u t e  o f  

h e a l t h  a n d  e d u c a t i o n a l  f a c i l i t i e s  a u t h o r i t y  i n d i c a t e s  t h e y  

c o n t a i n  e s s e n t i a l l y  the sa m e  p r o v i s i o n s .  T h e  S o u t h  D a k o t a  

s t a t u t e  is m o r e  e l a b o r a t e  in th a t  it g o e s  i n t o  m o r e  d e t a i l  

on  e a c h  p r o v i s i o n .  T h i s  s e e m s  to b e  a d r a f t i n g  s t y l e  p r e ­

f e r r e d  in the L o w e r  A3.

T h e  b a s i c  d i f f e r e n c e s  a r e  as f o l l o w s :

1. T h e  a u t h o r i t y  is o p e r a t e d  b y  a 7 m e m b e r  b o a r d  r a t h e r  t h a n  
the 3 m e m b e r  b o a r d  c o n t a i n e d  i n  H B  917. T h e  m e m b e r s  a r e  
c h o s e n  a c c o r d i n g  t o  t h e i r  e x p e r i e n c e  in v a r i o u s  f i e l d s  
c o n s i d e r e d  i m p o r t a n t  to t h e  p r o g r a m .  E . g . ,  O n e  m e m b e r  is to 
be  e x p e r i e n c e d  i n  h o s p i t a l  a h d  h e a l t h  c a r e  c o n s t r u c t i o n  a n d  
f i n a n c i n g ;  a n t h e r  in h e a l t h  f a c i l i t y  a r c h i t e c t u r e ;  a n o t h e r  
in m u n i c i p a l  a n d  s t a t e  f i n a n c i n g ,  etc. T h i s  b o a r d  m a d e  u p  o f  
p u b l i c  m e m b e r s  r e q u i r e s  t h e n  p r o v i s i o n s  for t e r m s  o f  o f f i c e ,  
v a c a n c i e s ,  e l e c t i o n  o f  o f f i c e r s  a n d  o t h e r  o r g a n i z a t i o n a l  
d e t a i l s .  H B  917 p r o v i d e s  for 3 c o m m i s s i o n e r s  to m a k e  u p  the 
g o v e r n i n g  bo a r d .  T e r m s  o f  o f f i c e  a r e  t h e r f o r e  n o t  a n  iss u e ,  
the c o m m i s s i o n e r s  m a y  d e s i g n a t e  a n  a l t e r n a t e  f r o m  t h e i r  
d e p a r t m e n t s .  B o a r d  m e m b e r s  m u s t  p r o v i d e  a s u r e ty  b o n d  for the 
p e r f o r m a n c e  of  t h e i r  d u t i e s .  P r e s u m a b l y ,  a l l  c o m m i s s i o n e r s  
g i v e  s u c h  a b o n d  u p o n  a p p o i n t m e n t  to the o f f i c e  o f  c o m m i s s i o n e r .

2. P u b lic w o r k s  l a w s  o f  the s t a t e  a r e  n o t  a p p l i c a b l e  to t h e  
p r o j e c t s  f i n a n c e d  b y  the S o u t h  D a k o t a  a u t h o r i t y .  A l s o ,  
c o m p e t i t i v e  b l a d L n g  is n o t  r e q u i r e d .  H B  °17 is j u s t  the 
o p p o s i t e ;  it s p e c T F i c a l l y  s t a t e s  th a t  b o t h  a r e  a p p l i c a b l e .

3. L°_eal_ l a w s  a n d  o r d i n a n c e s  a r e  a p p l i c a b l e  to f a c i l i t i e s  
c o n s t r u c t e d  b y  the S o u t h  D a k o t a  a u t h o r i t y .  T h e r e  is n o  s u c h  
s t a t e m e n t  in H B  917.

A. T h e  S o u t h  D a k o t a  l a w  is m o r e  e l a b o r a t e  o n  t h e  l e a s i n g  o f  
f a c i l i t i e s .  It c o n t a i n s  f o u r  s e c t i o n s  on t h e  t e r m s  o f  the 
l e a s e s ,  o p t i o n  to p u r c h a s e ,  d u r a t i o n  o f  the l e a s e s  w h i c h  m a y  
n o t  be s h o r t e r  t h a n  the m a t u r i t y  o f  the b o n d s ,  e s t a b l i s h m e n t  
of  r e n t  a n d  c h a r g e s  a n d  r u l e s  a n d  r e g u l a t i o n s  f o r  u s e  o f  t h e  
f a c i l i t i e s .  H B  917 d o e s  not g o  i n t o  s u c h  d e t a i l  a n d  it 
p r o b a b l y  is e x t r a n e o u s .

5. A  m a x i m u m  o n the am o u n t  o f  l o a n s  is e s t a b l i s h e d .  T h e  
a m o u n t  o f  a n y  l o a n  m a y  n o t  e x c e e d  the o t a l  c o s t  o f  the 
f a c i l i t y  (p. 87) H R  917 d o e s  not p r o v  ae f o r  a lim i t .

6 In t h e  r e f u n d i n g  o f  loans, the .. >uth D a k o t a  a u t h o r i t y  m u s t  
m a k e  a s e r i e s  o f  f i n d i n g s :  that f i n a n c i n g  is i n  the p u b l i c
i n t e r e s t ,  t h a t  it w i l l  a l l e v i a t e  a f i n a n c i a l  h a r d s h i p  u p o n  
the p a r t i c i p a t i n g  h e a l t h  i n s t i t u t i o n ;  th a t  it w i l l  r e s u l t  in 
l e s s e r  c o s t  o f  p a t i e n t  c a r e  a n d  w i l l  r e s u l t  in a s a v i n g s  to 
t h i r d  p a r t i e s .  H B  917 d o e s  n o t  r e q u i r e  the a u t h o r i t y  to m a k e  
a n y  s u c h  f i n d i n g s  for r e f u n d i n g .

m o



7._ I n i t i a l  a n d  a n n u a l  p l a n n i n g  s e r v i c e  f e e s  a r e  r e q u i r e d  
o f  p a r t i c i p a t i n g  i n s t i t u t i o n s  w h i c h  a r e  to b e  u s e d  for 
c o n s u l t a n t  p l a n n i n g  s e r v i c e s  to d e t e r m i n e  the n e e d  a n d  
l o c a t i o n  o f  f a c i l i t i e s  in a g i v e n  area. T h e  o n l y  m e n t i o n  o f  
d e t e r m i n i n g  n e e d  in H B  917 is r e q u i r i n g  a c e r t i f i c a t e  of 
n e e d  as a p r e r e q u i s i t e  f o r  f u n d i n g  a n y  f a c i l i t y  c o n s t r u c t i o n .  

(P. 17)

T h e  b a s i c  p r o v i s i o n s  for f i n a n c i n g  s e e m  to b e  t h e  s a m e  

b e t w e e n  the t w o  b i l l s .  J a c k  C h e n o w e t h  t o o k  a q u i c k  l o o k  at 

H B  917 a n d  h a d  n o  l e g a l  p r o b l e m s  w i t h  it.
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R e p r e s e n t a t i v e  L i s a  R u d d ,  C h a i r m a n  

H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  R u d d :

W e  t h e  u n d e r s i g n e d ,  r e p r e s e n t i n g  v a r i e d  p u b l i c  a n d  p r i v a t e  i n t e r e s t s  i n  o u r  

c o m m u n i t y ,  a r e  i n  s u p p o r t  o f  H o u s e  B i l l  9 1 7 .  T h i s  a c t ,  c r e a t i n g  a b o n d i n g  

m e c h a n i s m  t o  p r o v i d e  a d d i t i o n a l  a l t e r n a t i v e s  t o  m e d i c a l  f a c i l i t i e s  f o r  i s s u i n g  

b o n d s  u n d e r  a S t a t e  a u t h o r i t y ,  i s  a n e c e s s i t y  i n  t h e  F a i r b a n k s  a r e a  a n d  i n  

e t h e r  a r e a s  t h r o u g h o u t  t h e  S t a t e .  T h i s  a c t  w o u l d  p r o v i d e  a m e c h a n i s m  f o r  

F a i r b a n k s  M e m o r i a l  H o s p i t a l  t o  f i n a n c e  i t s  n e w  a d d i t i o n  a n d  t h u s  w o u l d  s a v e  

a n  a p p r o x i m a t e  s i x  m i l l i o n  d o l l a r s  i n  i n t e r e s t  c o s t s .  W e  a r e  e x t r e m e l y  

s u p p o r t i v e  o f  H o u s e  B i l l  9 1 7  a n d  u r g e  y o u r  c o m m i t t e e  t o  t a k e  i m m e d i a t e  a c t i o n  

o n  t h i s  b i l l .
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R e p r e s e n t a t i v e  L i s a  R u d d ,  C h a i r m a n  

H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  R u d d :

W e  t h e  u n d e r s i g n e d ,  r e p r e s e n t i n g  v a r i e d  p u b l i c  a n d  p r i v a t e  i n t e r e s t s  i n  o u r  

c o m m u n i t y ,  a r e  i n  s u p p o r t  o f  H o u s e  B i l l  9 1 7 .  T h i s  a c t ,  c r e a t i n g  a b o n d i n g  

m e c h a n i s m  t o  p r o v i d e  a d d i t i o n a l  a l t e r n a t i v e s  t o  m e d i c a l  f a c i l i t i e s  f o r  i s s u i n g  

b o n d s  u n d e r  a S t a t e  a u t h o r i t y ,  is a n e c e s s i t y  i n  t h e  F a i r b a n k s  a r e a  a n d  i n  

o t h e r  a r e a s  t h r o u g h o u t  t h e  S t a t e .  T h i s  a c t  w o u l d  p r o v i d e  a m e c h a n i s m  f o r  

F a i r b a n k s  M e m o r i a l  H o s p i t a l  t o  f i n a n c e  i t s  n e w  a d d i t i o n  a n d  t h u s  w o u l d  s a v e  

a n  a p p r o x i m a t e  s i x  m i l l i o n  d o l l a r s  in i n t e r e s t  c o s t s .  W e  a r e  e x t r e m e l y  

s u p p o r t i v e  o f  H o u s e  B i l l  9 1 7  a n d  u r g e  y o u r  c o m m i t t e e  t o  t a k e  i m m e d i a t e  a c t i o n  
o n  t h i s  b i l l .
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R e p r e s e n t a t i v e  L i s a  R u d d ,  C h a i r m a n  

H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  

C o m m i t t e e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1  

D e a r  R e p r e s e n t a t i v e  R u d d :

W e  t h e  u n d e r s i g n e d ,  r e p r e s e n t i n g  v a r i e d  p u b l i c  a n d  p r i v a t e  i n t e r e s t s  in o u r  

c o m m u n i t y ,  a r e  i n  s u p p o r t  o f  H o u s e  B i l l  9 1 7 .  T h i s  a c t ,  c r e a t i n g  a b o n d i n g  

m e c h a n i s m  t o  p r o v i d e  a d d i t i o n a l  a l t e r n a t i v e s  t o  m e d i c a l  f a c i l i t i e s  f o r  i s s u i n g  

b o n d s  u n d e r  a  S t a t e  a u t h o r i t y ,  is a  n e c e s s i t y  i n  t h e  F a i r b a n k s  a r e a  a n d  i n  

o t h e r  a r e a s  t h r o u g h o u t  t h e  S t a t e .  T h i s  a c t  w o u l d  p r o v i d e  a m e c h a n i s m  f o r  

F a i r b a n k s  M e m o r i a l  H o s p i t a l  t o  f i n a n c e  i t s  n e w  a d d i t i o n  a n d  t h u s  w o u l d  s a v e  

a n  a p p r o x i m a t e  s i x  m i l l i o n  d o l l a r s  i n  i n t e r e s t  c o s t s .  W e  a r e  e x t r e m e l y  

s u p p o r t i v e  o f  H o u s e  B i l l  9 1 7  a n d  u r g e  y o u r  c o m m i t t e e  t o  t a k e  i m m e d i a t e  a c t i o n  
o n  t h i s  b i l l
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"An Act relating to an Alaska Medical Facility Authority."

Accessibility to adequate medical care is not available to all Alaskans due to 

the lack of certain medical facilities and the inadequacy of other medical 

structures throughout the State.

Planning surveys indicate a need for additional mental health centers, public 

health centers, facilities for the developmentally disabled, rehabilitation 

facilities and drug abuse and alcoholism treatment facilities. Architectural 

surveys of hospitals, nursing homes and intermediate care homes often indicate 

a need for modernization or replacement of m a n y  of these facilities. A s  the 

population increases, additions to these facilities m a y  be needed. M a n y  of 

Alaska's existing facilities do not meet Life Safety requirements and are not 

functionally designed to operate efficiently or to provide cost savings through 

such means as energy conservation.

T h e  intent of House Bill 917 is to establish a means of financing the construction 

and equipping of medical facilities for which a community-based need has been 

demonstrated. B y  providing an economic mechanism to finance such facilities, 

efforts to contain spirnling health care costs could be enhanced. Both municipal, 

non-profit and profit-making entities are eligible to apply to the proposed 

Alaska Medical Facility Authority for funding, thus enabling all potential 

consumers of service to tike advantage of the cost-savings realized through the 

financing nechanism.

As  a part of its efforts to contain rising health care costs, the Department of 

Health and Social Services is naturally concerned about curbing the unnecessary 

proliferation of medical facilities. Section 18.20.220 stipulates that any medical 

facility assisted in any w a y  b y  the proposed Medical Facility Authority would be 

subject to those licensure and determination of need provisions currently a 

port of the Alaska Statutes. A n y  additional requirements promulgated at a 

future date would also need to be satisfied before eligibility for application was 

granted. Even those facilities "grandfathered in" under special provision of 

A S  18.07 must meet the community-determinution of need test before being 

eligible for funding from Hie proposed Medical Facility Authority. These 

provisions not only assist the State in guarding against the over-building of 

medical facilities, but ensure that those facilities utilizing this source of State 

support benefit from inclusion in the comprehensive State and regional planning 

process.

T h e  establishment of an alternative financing mechanism for non-municipally 

o w n e d  medical facilities would assist communities in developing the services 

necessary to meet the health needs of their residents in the most cost-effective 

manner possible.

HOUSE B ILL 917

c / >
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"An Act relating to an Alaska Medical Facility Authority."

Accessibility to adequate medical care is not available to all Alaskans due to 

the lack of certain medical facilities and the inadequacy of other medical 

structures throughout the State.

Planning surveys indicate a need for additional mental health centers, public 

health centers, facilities for the developmentally disabled, rehabilitation 

facilities and di'ug abuse and alcoholism treatment facilities. Architectural 

surveys of hospitals, nursing homes and intermediate care homes often indicate 

a need for modernization or replacement of m a n y  of these facilities. As  the 

population increases, additions to these facilities m a y  be needed. M a n y  of 

Alaska's existing facilities do not meet Life Safety requirements and are not 

functionally designed to operate efficiently or to provide cost savings through 

such means as energy conservation.

T he intent of House Bill 917 is to establish a means of financing the construction 

and equipping of medical facilities for which a community-based need has been 

demonstrated. B y  providing an economic mechanism to finance such facilities, 

efforts to contain spiroling health care costs could be enhanced. Both municipal, 

non-profit and profit-making entities are eligible to apply to the proposed 

Alaska Medical Facility Authority for funding, thus enabling all potential 

consumers of service to take advantage of the cost-savings realized through the 

financing m e c h a n i s m .

As  a part of its efforts to contain rising health care costs, the Department of 

Health and Social Services is naturally concerned about curbing the unnecessary 

proliferation of medical facilities. Section 18.26.220 stipulates that any medical 

facility assisted in any w a y  b y  the proposed Medical Facility Authority would be 

subject to those licensure and determination of need provisions currently a 

part of the Alaska Statutes. A n y  additional requirements promulgated at a 

future date would also need to be satisfied before eligibility for application was 

granted. Even those facilities "grandfathered in" under special provision of 

A S  18.07 must meet the community-determinalion of need test before being 

eligible for funding from the proposed Medical Facility A u ‘horily. These 

provisions not only assist the State in guarding against the over-building of 

medical facilities, but ensure that those facilities utilizing this source of State 

support benefit from inclusion in the comprehensive State and regional planning 

process.

The establishment of an alternative financing mechanism for non municipally 

o wned medical facilities would assist communities in developing the services 

necessary to meet the health needs of their residents in the most cost-cffective 

manner possible.
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FOP TEST IMONY  BEFORE  THE COMMUNITY AND REG IONAL  A F F A I R S  COMMITTEE  

ON HP9 17

PROV IDENCE  H O S P I T A L  OPPOSED HPP17,  QUOTE AN ACT R E L A T IN G  TO 

AN (ALASKA MED IC AL  F A C I L I T Y  AUTHORITY)  UN'OUOTE FOR THE 

FOLLOWING REASONS :

1, WE DO NOT u n d e r s t a n d  w h y  t h i s  B I L L  WAS f i l e d  a t  a l l .

THERE TS ABSOLUTELY  NO CLEAR E V I D E N C E  THAT THERE E X I S T S

INADEOUATE OR I N S U F F I C I E N T  V E D I C A L  CARE AND HEALTH CARE 

F A C I L I T I E S  FOR THE R S I D E N T S  OF THE STATE  OF ALASKA.

2 .  ADEQUATE P U B L I C  AND P R I V A T E  F I N A N C IN G  OF MED ICAL  F A C I L I T I E S  

I S  ALREADY A V A I L A B L E  WHEMTHERE I S  A DEMONSTRATED NEED FOR A

F A C I L I T Y  a n d  DEMONSTRATED F I N A N C I A L  F E A S I B I L I T Y  A D D I T IO N A L  

SOURCES OF FUND ING ARE NOT NEEDED .  P R I V A T E  SOURCES OF MONEY 

A V A I L A B L E  I N CLUDE  D I R E C T  O B L I G A T I O N  BONDS AND MORTGAGES ,  

GOVERNMENT SOURCES  I NCLUDE  MUN ICPAL  TAX-EXEMPT  PONDS ,  FUNDS UNDER 

P U B L I C  LAW 93-64 I ( TH E  OLD H I L L  BURTON LAW ) ,  AND FUNDS  BY THE 

P U B L I C  HEALTH S E R V I C E , N A T I V E  CORPORAT IONS ,  REVENUE  SHAR ING AND 

OTHER PROGRAMS.

3 .  THE P I L L  I S  VERY UNCLEAR REGARD ING THE R E L A T I O N S H I P  OF 

F A C I L I T I E S  FUNDED BY THE AUTHOR I TY  TO THE E X I S T I N G  STATE



j

C E R T I F I C A T E  OF NEED LAW.  ANY MED ICAL  F A C I L I T Y  CONSTRUCT ION 

MUST GO THROUGH THE CURRENT STATE C E R T I F I C A T E  OF NEED 

PROCESS  PR IOR  TO MAKING FUND ING  A V A I L A B L E .

4 .  THE E I L L  I S  D I R E C T L Y  CONTRARY,  I N  PH I LOSOPHY ,  TO ALL 

E X I S T I N G  CONFL ICT  OF I N T E R E S T  L E G I S L A T I O N  I N  ALASKA.  S E C T I O N

1 S . 2 C . I 3 0  OF T H I S  E I L L  P E R M I T S  BOARD MEMBERS OF THE AUTHOR ITY  

TO D I R E C T L Y  B E N E F I T  FRCM THE D E S I G N A T IO N  OF THE BOARD.  ALL A 

BOARD MEMBER HAS TO DO I S  TO D I S C L O S E  A CO NFL ICT  OF I N T E R E S T  

AND REMOVE H I M S E L F  F?OM THE VOT ING ON THAT I S S U E .

5 .  THE B I L L  MAY BE I N  V I O L A T I O N  OF THE CO NST I TUT ION  OF THE 

S T A T E  OF ALASKA.  S EC T I O N  18 .26 .143  OF T H I S  B I L L ,  P R O V ID E S  

THAT ONCE THE AUTHOR I TY  F L E D G E S  REVENUE TOFOND HOLDERS ,  THAT 

THE PLEDGE W I L L  T A K E P R I O R I T Y  OVER ALL CONTRACT OR TORT Qr>L I - 

G A T IO N S  To  THE EXTENT  THE LAW P E R M I T S  THE AUTHOR I TY  TO NOT

P E  F I N A N C I A L L Y  R E S P O N S I B L E  FOR BREACHES  OF CONTRACTS OR TORTS ,  

I T  I S  I N  V IO L A T IO N O F  A R T I C L E  I  S ECT ION  15 OF THE ALASKA 

C O N S T I T U T IO N .  T H I S  COULD MEAN,  FOR EX A MP LE , TH A T  E I T H E R  THE 

T f l TE  GETS  L E F T  HOLDING THE BAG OR AN I N JURED  PERSON MAY NOT PE 

JU S T L Y  COMPENSATED.

6.  THE B I L L  APPEARS  TO E S T A B L I S H  ANOTHER BUREAUCRAT IC  L A Y E R ,  

WHOSE POWERS HAVE NOT BEEN THOROUGHLY THOUGH! OUT.

7.  TN CONCLUS ION ,  THE PE OPLE  OF ALASKA HAVE NOT HAD THE OPPOR­

T U N I T Y  FOR ADEQUATE P U B L I C  EXPLANAT ION  AND D I S C U S S I O N  OF

T H I S  VERY COMPLEX L E G I S L A T I O N .  WE DO NOT F E EL  T H I S  B I L L  I S  IN 

THE BES1 l N i h K t b i  OK I  HE P EOPLE  CF l H E  S l A l E  OF ALASKA .  FOR 

i H E S E  REASONS ,  P h u v i w f c w C E  hO S P M A L  MUSI '  OPPOSE THE PASSAGF  OF 

HR 9 1 7
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M E M O R A N D U M

REF: HB  917

TO:  L is a  Rudd FROM: A n n e t te  S m ith

I r e c e i v e d  a t e l e p h o n e  c a l l  f r o m  R o n  N e r l a n d ,  P r e s i d e n t  of  
the C o m m u n i t y  H o s p i t a l  F o u n d a t i o n  in F a i r b a n k s  ( 4 5 6 - 6 6 4 1 )
H e  w a n t e d  t o  t a l k  w i t h  y o u  a b o u t  H B  917 a n d  p r o v i d e  a n y  

i n f o r m a t i o n  y o u  m a y  n e e d .  H e  s a i d  a  M r .  W i l l i a m  D o o l i t t l e  

w i l l  b e  a t t e n d i n g  t h e  h e a r i n g  o n  F r i d a y  t o  t e s t i f y  f o r  

t h e  F a i r b a n k s  h o j p i t a l  a n d  w i l l  b e  b r i n g i n g  w i t h  h i m  b a c k u p  

i n f o r m a t i o n  a n d  l e t t e r s  o f  s u p p o r t .

T h i s  bill, h e  said, is l a r g e l y  c r e a t e d  at the r e q u e s t  of 
the F a i r b a n k s  h o s p i t a l  f o u n d a t i o n .  F o r  a l i t t l e  b a c k g r o u n d ,  
the C o m m u n i t y  H o s p i t a l  F o u n d a t i o n  w a s  c r e a t e d  a b o u t  10 y e a r s  
a g o  a n d  a h o s p i t a l  w a s  b u i l t  a n d  p a i d  for. A b o u t  two y e a r s  
ago, an a d d i t i o n  w a s  p l a n n e d  for a n d  c o n s t r u c t i o n  b e g u n .
T h i s  c o n s t r u c t i o n  is t o  b e  c o m p l e t e d  l a t e  t h i s  s u m m e r .

T h e  i n i t i a l  c o s t  o f  t h i s  n e w  a d d i t i o n  w a s  t o  b e  $ 8  m i l l i o n .

T h e  F o u n d a t i o n  h a d  a f u n d  r a i s i n g  c a m p a i g n  w i t h  a g o a l  of 
$6 m i l l i o n .  T h e y  a l r e a d y  h a d  $1 m i l l i o n  in the b a n k ,  a n d  
a n o t h e r  $1 m i l l i o n  w a s  a n t i c i p a t e d  t h r o u g h  r e v e n u e  s h a r i n g .

T h e  t otal c o s t  h a s  t u r n e d  o u t  to be $11 m i l l i o n .  T h e y  r e c e i v e d  
$ 2 . 5  m i l l i o n  o n  t h e i r  f i r s t  f u n d  r a i s i n g  c a m p a i g n .  T h e y  h a d  
a s e c o n d  c a m p a i g n  a n d  h a v e  $ 3 +  m i l l i o n  p l e d g e d  a n d  they 
a n t i c i p a t e  a n o t h e r  $2 m i l l i o n  p l e d g e d .

T h e i r  p r e s e n t  f i n a n c i n g  is t h r o u g h  a c o m m e r c i a l  m o r t g a g e  
f i n a n c i n g  firm, w i t h  a 25 y e a r  p a y - o f f  at 1 0 %  i n t e r e s t .  T h e  
f i n a n c i n g  f i r m  h a s  g i v e n  t h e m  i n t e r i m  f i n a n c i n g  w i t h  a 
c o m m i t t m e n t  d e a d l i n e  o f  D e c e m b e r  ot. the t o t a l  f i n a n c i n g  
p a c k a g e . .  Mr. N o r l a n d  s t a t e d  th a t  the s h o r t a g e  of  f i n a n c e s  
w i l l  h a v e  to c o m e  o u t  of  r o o m  rents.

T h e  m o r e  a t t r a c t i v e  a l t e r n a t i v e  i s  u s i n g  t a x  f r e e  r e v e n u e  b o n d s  

a t  a n  i n t e r e s t  r a t e  o f  7%. O v e r  t h e  y e a r s  t h i s  w i l l  s a v e  t h e  

h o s p i t a l  $ 1 0  m i l l i o n  - -  a s a v i n g s  t o  h o s p i t a l  u s e r s  a s  w e l l .

I a s k e d  h i m  a b o u t  the p o s s i b i l i t y  of  h a v i n g  the m u n i c i p a l i t y  
c a r r y  the b o n d s  for the h o s p i t a l .  H e  s t a t e d  th a t  i n  o r d e r  f o r  
t h e  m u n i c i p a l i t y  to do that, the h o s p i t a l  w o u l d  h a v e  to t u r n  
o v e r  the t i t l e  to the m u n i c i p a l i t y .  H e  s a i d  t h e r e  is a v e r y  
s t r o n g  f e e l i n g  in F a i r b a n k s  a b o u t  t h e i r  p e o p l e ' s  h o s p i t a l .
T h e  p e o p l e  b u i l t  i t  t h e m s e l v e s ,  a n d  t h e y  d o  n o t  w i s h  t o  t u r n  
o v e r  t h e  t i t l e  t o  a n y  g o v e r n m e n t .

H e  w a n t e d  t o  s t r e s s  t h a t  i f  H B  917 i s  n o t  p a s s e d  t h i s  y e a r ,  

i t  w i l l  n o t  d o  t h e  F a i r b a n k s  p e o p l e  a n y  g o o d ,  s i n c e  t h e y  m u s t  

t a k e  t h e  f i r s t  a l t e r n a t i v e ,  i . e . ,  c o m m e r c i a l  f i n a n c i n g  a t  1 0 %  

b y  D e c e m b e r  o f  t h i s  y e a r .
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M u n i c i p a l i t y  o f  A n c h o r a g e
ttEttCRANDUM

DATE- A p r i l  25, 1978

TO; L i s a  Rudd

F F . o i * .  The L eg isla tive  Advisory CoswUtee of the  ?5^-icipsT Health Costeiisslon

St?&iECT- House B i l l  917

«s attempted to send cosssents on house B H  J 917 for the public hearing scheduled 
b y  y o u r  committee on Friday* April 2 1 . Unfortunately, the public hearing was over 
before we were able to telex the infamation to you. We vsere informed by your 
legislative assistant that the CORPSi l l a e  wiuld fict'tfpi additional c o u n t s  bn 
)toilS& 2i!« 91? through mid week. Found attached is Star Legislative Review and 
RecoaiaejN&tlons we developed on Housjp Bill 917. We fcb?*P your committee will 
toiitider our input before making .any decisions on this Bill.



LEGISLATIVE SSflEW S RECO*KE«SAnO«S OF THE lE g m tm  ADVISORY ZimiTTEE OF THE HEALTH CQWH5M9N

1 . 8 I U  NUMBER AMD TOPIC:  H gg s g  $ m  91/ - A l a s k a  a p ical Facility A u t h o r i t y ,

I . WHAT IS THE CURRENT STATUS THE BILL? Presently i n  House ConiTJunlty a n d
R e g i o n a l  A f f a i r s  w i t h  a t e i t i t v & l  r e f e r r a l  t o  Hou s e  HESS,WHAT 15 THE TIME FRAME FOR INFLUENCING THE S ILL 'S  OUTCOME BY THIS COMMITTEE OR COMMISSION? This 1 egisU ifr* session,

3, WHAT DOES THE BiLL DO? Previses for an organisation in the State government

that will function as a m echsnisw through which radical facilities (proposed

or existing) can Obtain ffrStoarajg.

4, WHO DOES IT AFFECT? E x i s t i n g  i n d  p r o p o s e d  med i c-a l  f a c i l i t i e s  a nd  s t a t e  
t a x p a y e r s .

5 ,  HOW MUCH DOES I T  COST? i t e k s O m ,

G- I S  I T  DIRECTED TO A S P E C I F IC  G R A P H I C  AREA? Ho,

7. I S  I T  DIRECTED TO A SPEC I F I C  «S®BP? Y e s .
WHO? Owners  a nd  o p e r a t o r s  o f  e x i s t i n g  a n d  p r o p o s e d  r a d i c a l  f a c i l i t i e s ,
HOW DOES IT AFFECT OTHERS? Hiy A f fe c t the public through increased taxes.

$.  WHAT ARE ITS STRENGTHS? A l t e r n a t i v e  ( p u b l i c )  m e ch a n i sm  f o r  f i n a n c i n g  
r a d i c a l  f a c i l i t i e s .

9.  WHAT ARE ITS DRAW3ACKS, KEfiKBESSES? 1) T r a n s f e r s  t e  t h e  S t a t e  t h e  r e s p o n s i ­
b i l i t y  o f  a p r i v a t e  m e d i c a l  f a c i l i t y  t o  o b t a i n  f u n d i n g .  We q u e s t i o n  t h i s
u s e  o f  p u b l i c  a s s e t s  t o  e h b t o c a  p r i v a t e  e n t e r p r i s e .
2 ) Cou l d  be  c o s t l y  t o  t h e  S t a t e  t a x p a y e r s .
3) Is an a d d e d  l a y e r  o f  tar&s&craiiy.
4} The Boa r d  o f  D i r e c t o r s  a r e  a f j a i n t e d  r a t h e r  t h a n  e l e c t e d .
5) Already have a state and federal legislation that addresses and provides t*c 

planning organisations that >£eal specifically with health facilities 

and programs. This legislation ignores those planning bodies.S) May have adverse affects >:« ibft development of radical fa c ilitie s .
10. IS THE IDEA HEW? Ho.

ARE THERE PRECEDENTS? Ye s .
WHERE? Fee. al Public Law.

11. HOW WOULD THIS B I L L  AFFECT THE ANCHORAGE HEALTH SER t tCES  PLAN? Wou l d  
a f f e c t  t h e  A n c h o r a g e  H e a l t h  -Se r v i c e s  P l a n  a d v e r s e l y .

12. WHAT IS THE CO&ilTTEE'S RES3MKCN0ATION? That US 91? DOES NOT become law. 
for the foil owing reasons.- 

(1 It transfers to the State the responsi b i l l  tv of = private medir.il 

facility to obtain f u n d l ^ .  'we question'tftisTns* o f oublir assets_tSL 
enhance private enterprise.

2) I t  creates an bureaucracy.
3 i Th f c Bg L& rd _ o lDT r .e . saaCLaLr a  -saga f a t e d  r a t h e r  t h i r t y .
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4} May be costly to  the S-t-ste ■tcxcayers. Anytime a new office is es t s - 

blisned secretaries mst h& ft?red, phOrtaS anstailed, letterhead printed., 

sablie announcements ra d e  ■aic. an office t-s sag-port the Heoical 
rgci 1 ity~Authority wouid tfoiygfcrg be costly' to~ the state taxpayers. 

Additionally„ with this legislation ai)o??ift3  ifte State to rsanage 'ind 
operate a medical facility as weTi as purchase anti/or co n s t roc t  re & i 
or personal property, the costs and expenses incurred would directly 

affect the State budget- jfgse potential for cost to the State taxpayers 
Tn this case is overwheWdfig.

5} fey have adverse affects -jk> the development of jssdical facilities. 

Criteria does not exist in this i & g i s l a t k ^  for selection of the 

facilities or geographic areas that woutq btftent from this teglslatton. 

Those not s e ie c tt\S c o o )6 ~Fl' adversely affected ¥y the States action.

There exists State and F e d y a  T legislation t b i t  addresses and provides 

for planning organtzat-&fti>!feaYth "Systems Age-se^s, that deaV  specie 
fiC-5] ly With hea 1 tb feci 1 itias and programs. The Health Systems Agencies 
presently th^hoQD their review and planning process assess*~Uie need for 
radical facilities tnrc-ogf»i^t the state. This supposed legislation 

ignores these planning fcwftcs and their order tv plans and processes 
for medical facility dgvclcT-^nt.
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