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TO; L i s a  F R O M :  A n n e t t e

A p r i l  13, 1 9 7 8

H B 875 P a y m e n t s  to 1st c l a s s  and h o m e  r u l e  m u n i c i p a l i t i e s  
f r o m  N a t i o n a l  F o r e s t  r e v e n u e s .

T h i s  b i l l  adds a n e w  s e c t i o n  to e x t e n d  to f i r s t  c l a s s  and

h o m e  r u l e  c i t i e s  in the u n o r g a n i z e d  b o r o u g h  a p o r t i o n  of  the

r e v e n u e s  r e c e i v e d  f r o m  N a t i o n a l  F o r e s t  lands. T h e  l a w

p r e s e n t l y  sh a r e s  t h ese r e v e n u e s  w i t h  b o r o u g h s  for s u p p o r t

o f  s c h o o l s  and roads. P a y m e n t s  are b a s e d  o n  n a t i o n a l  f o r e s t

a c r e a g e  w i t h i n  the m u n i c i p a l i t i e s .

Th e  F e d e r a l  law, 16 U.S.C. 500, as c i t e d  in the statute, 

g i v e s  a p o r t i o n  of the n a t i o n a l  f o r e s t  s t u m p a g e  r e v e n u e s  to 

stales for d i s t r i b u t i o n  to " c o u n t i e s "  for the s u p p o r t  of s c h o o l s  

and roads. W h e n  A l a s k a  b e c a m e  a state, it w a s  t h o u g h t  that 

b o r o u g h s  w e r e  A l a s k a ' s  a n s w e r  to c o u n t i e s  a n d  so the 

r e v e n u e  was s h a r e d  w i t h  borou g h s .

O b v i o u s l y ,  b o r o u g h s  are not the o n l y  m u n i c i p a l i t i e s  w h i c h  

s u p p o r t  s c h o o l s  and roads, but s i n c e  the f e d e r a l  l a w  s p e c i f i e s  

c o u n t i e s ,  a n d  it is felt that the f e d e r a l  g o v e r n m e n t  w i l l  not 

a c c e p t  c i t i e s  in the u n o r g a n i z e d  b o r o u g h  as a s p e c i a l  f o r m  

of county, HB 875 is w o r d e d  so as to get a r o u n d  the s p e c i f i c s  

of  the f e d e r a l  law. In H B  875 the c i t i e s  w i l l  r e c e i v e  a s h a r e  

of the n a t i o n a l  fo r e s t  r e v e n u e s  f r o m  the g e n e r a l  f u n d .

T h e  g e n e r a l  fund c o n t a i n s  the r e m a i n d e r  o f  the n a t i o n a l  f o r e s t  

s h a r e d  r e v e n u e s  a f t e r  some h a v e  b e e n  d i s p u r s e d  to b o r o u g h s .

In o t h e r  words, it is n o t  g o i n g  d i r e c t l y  to the cities, b u t  is 

a p p r o p r i a t e d  at a l a t e r  d a t e  to th e m  f r o m  the g e n e r a l  fund.

D C & R A  h a n d l e s  the d i s p u r s e m e n t  of f u n d s  (wh i c h  t h e y  r e c e i v e  

f r o m  the F o r e s t  Service) to b o r o u g h s .  T h e y  w i l l  g i v e  us a 

f i s c a l  n o t e  on  the i m p a c t  of this l e g i s l a t i o n .  An  e s t i m a t e  is 

a b o u t  8 cities.
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