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B Y  T H E  C O M M U N I T Y  A N D  R E G I O N A L  
I N  T H E  H O U S E  A F F A I R S  C O M M I T T E E

H O U S E  B I L L  N O .  70

I N  T H E  L E G I S L A T U R E  0 ?  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m u n i c i p a l  r e v e n u e  s h a r i n g ,  a n d  t h e

A l a s k a  B u s i n e s s  L i c e n s e  A c t ;  a n d  p r o v i d i n g  f o r  a n

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  43  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 7 .  M U N I C I P A L  R E V E N U E  S H A R I N G .

S e c .  4 3 . 1 7 . 0 1 0 .  C O N S T R U C T I O N  A N D  I M P L E M E N T A T I O N  O F  C H A P T E R .  ( a )

T h i s  c h a p t e r  m a y  n o t  b e  c o n s t r u e d  s o  a s  t o  c r e a t e  a  d e b t  o f  t h e  s t a t e .  .

. [W &) T h e  s p e c i a l  m u n i c i p a l  s e r v i c e s  a c c o u n t  i s  e s t a b l i s h e d ,  r a n d s '
iWjk W i I* rv (L&zJr ( U a w
t o  c ^ n r V  b u t  f t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  m a y  b e  a p p r o p r i a t e d  a n n u a l l y  

£>£- [V  dhj- JL*~ £<•.
_ b y  t h e  l e g i s l a t u r e  t o  t h e  a c c o u n t .  “ I f  a m o u n t s  i n  t h e  a c c o u n t  a r e  ^

f l-C X .t/ 'fe  ,*>4 crvXtLt. fy A -x /
i n s u f f i c i e n t / f o r  t f h e  p u r p o s e ^ o f  e a c h  l o c a l  g o v e r n m e n t  \ s  o r  o t h e r  r e -  

•r-y‘ A j s f e E r V w W -
c i p i c n t ' s  s h a r e T a u t h o r i z e d  u n d e r  t h i s - c h a p t e r , s +t c t t , a r e -  a v a i l -

a b l e  s h a l l  b e  d i s t r i b u t e d  a m o n g  e l i g i b l e  l o c a l  g o v e r n m e n t s

a n d  o t h e r  r e c i p i e n t s .  .  _  « • . / .

( c )  M o n e y  i t v  t h e  s p e c r a l  m u n i c i p a l ,  s e r v i c e s ,  a c c o u n t :  w h i c h , a t  t h e
Q JU a  OpVCx. .U lc AM- -£*r. \a5 £j-L^>  {*  Cl

r . 1 A  4 • ♦' l «  #« 4 I .1 n  I • f . v . V. 4 I« 4" I*. /  /  ... •• aJL . . . .  M M  M  •    ____     * ___ A. . 1 . . . . .  1 / * .4 I

a m o u n t  r e q u i r e d  f o r  t h e  a l l o c a t i o n s '  a u t h o r i z e d  i n  t h i s ,  c h a p t 4 r \ r e v e  

t o  t h e  p . e n o r a l  f u n d .  *  '  vt o  t h e  g e n e r a l  f u n d .

S e c .  4 3 . 1 7 . 0 2 0 .  M I N I M U M  G R A N T S  T O  M U N I C I P A L I T I E S .

(J 

f t s
/ U * ^

( a )  A  m u n i c i ­

p a l i t y  p r o p o s i n g  t o  p r o v i d e  a d m i n i s t r a t i v e  s e r v i c e s  o r  a  s e r v i c e  p r o -  

n V - /  v i d e d  f o r  i n  s e c .  3 0 ( a ) ( 1 )  o f  t h i s  c h a p t e r  m a y ,  i n  l i e u  o f  o b t a i n i n g  

/  r e v e n u e  s h a r i n g  m o n e y  a s  p r o v i d e d  i n  t h i s  c h a p t e r ,  o b t a i n  i n s t e a d  a

m i n i m u m  grant of $25,000.
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( b )  T h e  d e p a r t m e n t  s h a l l ^ i ^ s u e  r e g u l a t i o n s  r e g a r d i n g  p r o c e d u r e s  

a n d  t i m e  l i m i t s  f o r  m a k i i f e  a n  e l e c t i o n ^ \ i n d e r  t h i s  s e c t i o n .

S e c > 4 3 . 1 7 . 0 3 0 .  B A S I C  G R A N T S  T O  M U N I C I P A L I T I E S .  ( a )  I f  a  m u n i c i -  

p a l i t y  e l e c t ' s  n o t  t o  r e c e i v e  t h e  g r a n t  p r o v i d e d  f o r  u n d e r  s e c .  2 0  o f  

t h i s  c h a p t e r ,  t h e  a m o u n t  o f  r e v e n u e  s h a r i n g  f o r  w h i c h  i t  i s  e l i g i b l e  

s h a l l  b e  c a l c u l a t e d :  a s  a  r e s u l t  o f  B  X  P  w h e r e

( 1 )  B  i s  t h e  b a s e  r e v e n u e  s h a r i n g  a m o u n t  o f  $ 1  t i m e s  t h e  

s e r v i c e  u n i t s  f o r  e a c h  s e r v i c e  p e r f o r m e d  b y  t h e  m u n i c i p a l i t y  e s t a b l i s h e d  

a s  f o l l o w s :

(A) police protection 12 units

(B) fire  protection 7..5 units

(C) water pollution control 2 units

(D) land use planning 2 units

(E) parks and recreation 5 units

(F) small boat harbor or port ' .5 units

(G) mass transit 5 unitsdo airport '5 units

(I) solid waste disposal 2 units

<J) ambulance 2 units

(K) air pollution • 2 units

' ( 2 )  P  i s  t h e  p o p u l a t i o n  o f  t h e  m u n i c i p a l i t y  r o u n d e d ^ u p ^ t o  t h e

r i e a r e s t  1 0 0 .  1 •

( b )  I f  a  m u n i c i p a l i t y  p r o v i d e s  o n e  o r  m o r e  o f  t h e  s e r v i c e s  i n

( a ) ( 1 )  o f  t h i s  s e c t i o n  u n d e r  c o n t r a c t  t o  a  d e f i n e d  a r e a  o u t s i d e  t h e

b o u n d a r i e s  o f  t h e  m u n i c i p a l i t y j  t h e  r e v e n u e  s h a r i n g  a m o u n t  f o r  - t h o s e

s e r v ^ e t | ^ h a } . l  ^ e /(i n c r e a s e d  b y  t h e  s e r v i c e  u n i t s  f o r  t h a t  s e r v i c e

s e - j G j i o « «  t i m e s  ' ^  p o p u l a t i o n  o f  t h e  a r e a  s e r v e d  r o u n d e c / u p \  t o  t h e  
— , A —  - -

n e a r e s t  1 0 0 .  1

( c )  I f  a  m u n i c i p a l i t y  c o n t a i n s  a r e a s  h a v i r f g  d i f f e r e n t j i ^  r a t e s  o f

HB 70 -2-



t a x a t i o n ,  t h e  e n t i t l e m e n t  s h a l l  b e  c a l c u l a t e a r e a w i d e  s e r v i c e s  a n d

l’i V   ̂ ___________
for each/, area.s-gfia-vare l a n 1 totaled^fo -̂r-each the entitlement of the

) -c~Q ~7
m u n ic ip a lity . Revenue sharing money/for-whic h the- e n t itlem&n£—is.) based

u p o n  a r e a w i d e  s e r v i c e s  m a y  b e  u s e d  f o r  a r e a w i d e  p u r p o s e s  o n l y *  a w d  

e v e n u e  s h a r i n g  m o n e y  / f g g = H ^ U L l i  ■ L l i c  c i l l  1 L l h W  a s e d < j p p o n

a r e a  s e r v i c e s  m a y  b e  u s e d  f o r  t h a t  s e r v i c e  a r e a  o n l y .

* s e r v i c e



g o n e  t o  t h e  h o s p i t a l  l a p s e  i h t o  t h e  s t a t e  g e n e r a l  f u n d ;  p a y m e n t s  

t ^ o  t h e  m u n i c i p a l i t y  s h a l l  b e y j b r a n s f  e r r e d  t o  t h e  h o s p i t a l ^ i n  a c c o r d

w i t h  t h e  b a s i s  b y  w h i c h  t h e  e n t i t l e m e n t  w a s  g e n e r a t e d  b y  t h e  

m o s p i t a l j a n d  s h a l l  b e  a p p l i e d  t o  t h e  a n n u a l  c o s t  o f  o p e r a t i o n  a n d  

’ m a i n t e n a n c e  o f  t h e  h o s p i t a l  o r  f o r  t h e  p r o v i s i o n  o f  h e a l t h  c a r e

a n d  ( B )  o f  t h i s  p a r a g r a p h ;

( 3 )  $ 1 , 0 0 0  p e r  b e d  f r> a p  t t E g a x x if tz d  b o r o u g h  p r ^ ^ y  o u t s i d eJ )  - . .  U ;  : ? i , U U U  p e r  b e d  f c o _ a c L - Q £ g a m , ^ e r i  h n r o n g t L j
I -cSTfcK>̂ cs

a n  o r g a n i z e d  b o r o u g h '  an r,’ri "h l-3Frty--J L vopfcr acee- r o-r - e a c n  / p
- r z ? 6 - < U - J j s i L <?/

) o A rja o tvia 1,1 ŷ u-s d̂- -, l i m i t e d  t o  t h e  n u m b e r  o f  b e d s  p r o ­

v i d e d  f o r  i n  t h e  ^ c o n s t r u c t i o n  d e s i g n  o f  t h e  h e a l t h  f a c i l i t y ,  o r  $ 4 , 0 0 0  

h e a l t h  f a c i l i t y  a s  t h e  l o c a l  g o v e r n m e n t  m a y  d e t e r m i n e ;

( 4 )  f u n d s  r e c e i v e d  b y  a  m u n i c i p a l i t y  u n d e r  ( 1 )  o r  ( 3 )  o f  

t h i s  s u b s e c t i o n  s h a l l  b e  u s e d  f o r  e x p e n s e s  o f  h e a l t h  s e r v i c e s  o r  o p e r a ­

t i o n  a n d  m a i n t e n a n c e  o f  f a c i l i t i e s  a s  t h e  m u n i c i p a l i t y  d e t e r m i n e s .

( b )  I f  c o n s t r u c t i o n  o f  a  h o s p i t a l  o r  h e a l t h  f a c i l i t y  b e g a n  b e f o r e  

J a n u a r y  1 ,  1 9 7 6 ,  a n d  s t a t e  m a t c h i n g  a i d  f o r  c o n s t r u c t i o n  a p p r o v e d  u n d e r  

A S  18  f o r  p a y m e n t  t o  a  m u n i c i p a l i t y  o r  o t h e r  f a c i l i t y  s p o n s o r  c o n s t i ­

t u t e s  l e s s  t h a n  2 5  p e r  c e n t  o f  t h e  t o t a l  p r o j e c t  c o s t ,  t h e  s t a t e  s h a l l  

p a y  t o  t h e  m u n i c i p a l i t y  o r  o t h e r  f a c i l i t y  s p o n s o r  e a c h  f i s c a l  y e a r  a  s u m  

e q u a l  t o  $ 2 , 5 0 0  a  b e d  f o r  t h e  m a x i m u m  n u m b e r  o f  b e d s  p r o v i d e d  f o r  i n  

t h e  c o n s t r u c t i o n  d e s i g n  o f  t h e  f a c i l i t y .  S t a t e  a i d  p r o v i d e d  f o r  i n  t h i s  

s u b s e c t i o n  s h a l l  c o n t i n u e  u n t i l  t h e  m u n i c i p a l i t y  o r  o t h e r  f a c i l i t y  

s p o n s o r  h a s  r e c e i v e d  a n  a m o u n t  w h i c h ,  c o m b i n e d  w i t h  s t a t e  m a t c h i n g  m o n e y
I

f o r  c o n s t r u c t i o n  o f  t h e  f a c i l i t y  a p p r o v e d  u n d e r  A S  1 8 ,  e q u a l s  2 5  p e r  

c e n t  o f  t h e  t o t a l  p r o j e c t  c o s t .  N o  f u n d s  r e c e i v e d  f o r  c o n s t r u c t i o n  

s h a l l  b e  u s e d  f o r  a n y  o t h e r  p u r p o s e .

( c )  I n  t h i s  s e c t i o n
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( 1 )  " h o s p i t a l "  m e a n s  a  l i c e n s e d  h o s p i t a l  d e t e r m i n e d  b y  t h e  

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  t o  b e  a  g e n e r a l  h o s p i t a l ;  t h e  

t e r m  e x c l u d e s  f a c i l i t i e s  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  t h e  s t a t e  o r  

t h e  f e d e r a l  g o v e r n m e n t ;

( 2 )  " h e a l t h  f a c i l i t y "  m e a n s  p u b l i c  h e a l t h  c e n t e r s , m a t e r n i t y  

h o m e s  a n d  c o m m u n i t y  m e n t a l  h e a l t h  c e n t e r s ,  f a c i l i t i e s  f o r  t h e  m e n t a l l y  

o r  p h y s i c a l l y  h a n d i c a p p e d ,  n u r s i n g  h o m e s  a n d  c o n v a l e s c e n t  c e n t e r s  w h i c h  

a r e  l i c e n s e d ,  w h e n  r e q u i r e d ,  b y  t h e  s t a t e  u n d e r  A S  1 8 . 2 0 . 0 1 0  - 1 8 . 2 0 . 1 3 0  

a n d  a r e  o w n e d  o r  o p e r a t e d  o r  b o t h  b y  a  l o c a l  g o v e r n m e n t  o r  b y  a  n o n ­

p r o f i t  c o r p o r a t i o n  o r  o t h e r  n o n p r o f i t  s p o n s o r ;  t h e  t e r m  e x c l u d e s  f a c i l i ­

t i e s  o p e r a t e d  o r  w h o l l y  s u p p o r t e d  b y  t h e  s t a t e  o r  t h e  f e d e r a l  g o v e r n m e n t .

S e c .  4 3 . 1 7 . 0 5 0 .  V O L U N T E E R  F I R E  D E P A R T M E N T S  O U T S I D E  M U N I C I P A L I T I E S .

^ j . T h e  s t a t e  s h a l l  p a y  t o  a  v o l u n t e e r  f i r e  d e p a r t m e n t  r e g i s t e r e d  w i t h  t h e

s t a t e  f i r e  m a r s h a l  a n d  s e r v i n g  a n  a r e a  n o t  i n  a n  o r g a n i z e d  b o r o u g h  o r  a

c i t y  a  s u m  f o r  p r o t e c t i o n  p u r p o s e s  e q u a l  t o  $ 7 . 5 0  p e r  c a p i t a  f o r  t h e

p o p u l a t i o n  s e r v e d  b y  t h e  d e p a r t m e n t , / t t g p t l e t e r m i n e d  b y  t h e  s t a t e  f i r e
\ •

m a r s h a l  u s i n g  t h e  l a t e s t  f i g u r e s  o f  t h e  U n i t e d  S t a t e s  B u r e a u  o f t h c

:=g=»r-.h.Tci - j-t;

U I H C I I U C  j u U  t i l l

u-t
n o t  i n  a n  o r g a n i z e d  b o r o u g h  o r  a  c i t y ^ ^ p o p  a p p l i c a t i o n  & £  t h e  p r o p o s e d  

f i r e  p r o t e c t i o n  g r o u p  t o  t h e  d e p a r t m e n t ' ' a n d  a p p r o v a l  o f-/ a p p l i c a t i o n /  

a c c o r d i n g  t o  s t a n d a r d s  o f  o r g a n i z a t i o n  a n d  s e r v i c e  p r e s c r i b e d  b y  r e g u ­

l a t i o n s  p r o m u l g a t e d  b y  t h e  d e p a r t m e n t .

S e c .  4 3 . 1 7 . C 6 0 .  A R E A  C O S T - O F - L I V I N G  D I F F E R E N T I A L .  < a ) .  S t a t e  

p a y m e n t s  t o  a  m v m i n K p a T - i - ^ y - \ ^ y t r ^ - r f r h n / ; p i  r n l  o r  v n l  n n t r p r "  d e p f t y-tes h?n t r

l o c n t i cLd— c m f - s i  r l e  n m n n i r - i l e r — t h - i s - c h a p t i e r ^ s h a l l  r e f l e c t ^ a r e a

c o s t - o f - l i v i n g  d i f f e r e n t i a l .  Amounts' d i s t r i b u t e d  s h a l l  b e  b a s e d  u p o n

f-r ■</.<.• i i'L/
t h e  s u m  of  the g r a n t s  due eaclf  ̂ m i c i.palrirjty or  o

Lfc—• '̂ *1
— t-eei f l ie~ d e p a r t m e n ^ I o c a t e T t ~ ~ u u L s i d e ~ a ' m m i c i p alrUiyJ  m u l t i p l i e d  b y  the

0 » -5- HB 70



a p p r o p r i a t e  a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l . T h e  a r e a  c o s t - o f - l i v i n g  

d i f f e r e n t i a l  f o r  P a r h /^ n i a i 1| (aJ i ’ f-y^ n r  f i n c h  h n q p - i  t--al o r — «,ir>1 i n f - n p r  f i r e

d e p a r t m e n t  l o c a t e c T  o u t s i d e  a  m u n i c i p a l i t y  s h a l l  b e  d e t e x r m i n e d  a n n u a l l y  

b y  e l e c t i o n  d i s t r i c t  u n d e r  t h e  p r o v i s i o n s  o f  A S  3 9  . 2 7 . 0 3 0  j ^ o w e v e r ,  t h e  

a r e a  c o s t - o f - l i v i n g  d i f f e r e n t i a l  t o  b e  a p p l i e d  s h a l l  n o t  r e s u l t  i n  a n  ( 

a m o u n t  t o  b e  d i s t r i b u t e d  l e s s  t h a n  t h e  b a s e  a l l o c a t i o n ^ ;

( b )  T h e  e l e c t i o n  d i s t r i c t s  u s e d  i n  ( a )  o f  t h i s  s e c t i o n  a r e  t h o s e  

d e s i g n a t e d  b y  t h e  p r o c l a m a t i o n  o f  r e a p p o r t i o n m e n t  a n d  r e d i s t r i c t i n g  o f  

D e c e m b e r  7 ,  1 9 6 1 ,  a n d  r e t a i n e d  f o r  t h e  h o u s e  o f  r e p r e s e n t a t i v e s  b y  

p r o c l a m a t i o n  o f  t h e  g o v e r n o r  S e p t e m b e r  3 ,  1 9 6 5 .

S e c .  4 3 . 1 7 . 0 7 0 .  F I N A N C I A L  R E P O R T S .  N o  f i n a l  p a y m e n t ^ m a y  b e  

d i s t r i b u t e d  t o  a  m u n i c i p a l i t y  c h a p t e r  u n l e s s  t h t S  m u n i c i p a l i t y

h a e —f i r s t  s u b m i t b e ^ a  f i n a n c i a l  r e p o r t  t e —f e h e - d e p T r r t n r e r T t  f o r  e a c h  o f  t h e  

> t w c f o f i s c a l  y e a r s  i m m e d i a t e l y  p r e c e d i n g  t h e  f i s c a l  y e a r  i n  w h i c h  f u n d s

I . a n d  a  b u d g e t  ( f o r —f c h e4 imn v i r e- :U :a r e  t o  b e  d i s t r i b u t e d j a n d  a  b u d g e t  (f t r c— y e a r  i n  

w h i c h  f u n d s  a r e  t o  b e  d i s t r i b u t e d .  T h e  d e p a r t m e n t  m a y ,  b y  r e g u l a t i o n ,  

p r e s c r i b e  p r o c e d u r e s  a n d  f i l i n g  d a t e s  f o r  s u b m i t t i n g  f i n a n c i a l  r e p o r t s  

a n d  f o r  o b t a i n i n g  a l l  i n f o r m a t i o n  r e q u i r e d  t o  d e t e r m i n e  t h e  m u n i c i ­

p a l i t y ’ s  t a x  e f f o r t .

S e c .  4 3 . 1 7 . 0 8 0 .  P O P U L A T I O N  D E T E R M I N A T I O N .  F o r  p u r p o s e s  o f  t h i s  

c h a p t e r ,  p o p u l a t i o n  s h a l l  b e  d e t e r m i n e d  >y  t h e  l a t e s t  f i g u r e s  o f  t h e  

U n i t e d  S t a t e s  B u r e a u  o f  t h e  C e n s u s  D e p a r t m e n t  o f  L a b o r  e s t i m a t e s  o r
f t r

b o r  c s t i m a

o t h e r  p o p u l a t i o n  d a t a  w h i c h f e h e - d f e p a - r b m en- fc-,— 1-k —- 

r d - i - a b - L e . H o w e v e r ,  a  m u n i c i p a l i t y  m a y  n o t  r e c e i v e  s t a t e  s h a r e d  r e v e n u e  

b a s e d  o n  t h e  p o p u l a t i o n  r e s i d i n g  o n  t h a t  p o r t i o n  o f  a  m i l i t a r y  r e s e r ­

v a t i o n  a n n e x e d  t o  a  c i t y  o r  b o r o u g h  a f t e r  J a n u a r y  1 ,  1 9 7 3 ,  e x c e p t  a s  

p r o v i d e d  i n  t h i s  s e c t i o n . ,  

c i t y  o r  b o r o u g h ,

s t r t r t r e ^ h t f r F c T ' r t r v e n u e . ,  b a s e d  o n  t h e  p o p u l a t i o n  r e s i d i n g  o n  t h e  r e s e r v a -  
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t i o n ,  a s  f o l l o w s f  5 0  p e r  c e n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  f o r  p o l i c e  

p r o t e c t i o n  u t w k »r  fch-i ro -c h a p t e r ; 25  p e r  c e n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  

f o r  p a r k s  a n d  r e c r e a t i o n  u t » d e g = f c h - i r a - c h a p t e r ; 5 0  p e r  c e n t  o f  t h e  a m o u n t  

p a i d  p e r  c a p i t a  f o r  m a s s  t r a n s i t  u a d o -r —t h -i o —c h a p t e r ; 5 0  p e r  c e n t  o f  t h e  

a m o u n t  p a i d  p e r  c a p i t a  f o r  w a t e r  p o l l u t i o n  u a d g g ~ t r h i a  e h a p t o c ;  a n d  50  

p e r  c e n t  o f  t h e  a m o u n t  p a i d  p e r  c a p i t a  f o r  a i r  p o l l u t i o n  u a d a e ^ f c h i s

S e c .  4 3 . 1 7 . 0 9 0 .  A D D I T I O N A L  L I M I T .  I n  a d d i t i o n  t o  t h e  l i m i t a t i o n s  

o n  e x p e n d i t u r e  o f  f u n d s  c o n t a i n e d  i n  s e c .  4 0  o f  t h i s  c h a p t e r :

( 1 )  i f  a  b o r o u g h  e x e r c i s e s  t h e  p o w e r s  i n  s e c .  3 0 ( a ) ( 1 )  o f  

t h i s  c h a p t e r  i n  t h e  b o r o u g h  a r e a  o u t s i d e  c i t i e s  o n l y ,  o r  i n  a  s e r v i c e  

a r e a  o n l y ,  t h e  g r a n t s ^ a u t h o r i z e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  b . a s e d  o n  

t h e  p o p u l a t i o n  o f  t l i e —t n > r o u < ; l ' t - a - r e a - o i t t - s - l - < l e - c i b i - e s - o r - - t h e - 9 e r \ r i c e - a r e a  

r o & f r e e - t - i v e - L y ;

( 2 )  i f  a  c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  p r o v i d e s  p o l i c e  

/  p r o t e c t i o n  s e r v i c e s ,  t h e  b o r o u g h  m a y  n o t  q u a l i f y  f o r  a i d  u n d e r  s e c .  „«■ ^

3 0 j ( ^ ^ l ^ J ( A )  o f  t h i s  c h a p t e r  u n l e s s

( A )  p o l i c e  p r o t e c t i o n  s e r v i c e s  a r e  p r o v i d e d  i n  t h e  

y  \ b o r o u g h  a r e a  o u t s i d e  c i t i e s ,  o r  i f  l i m i t e d  t o  a  s e r v i c e  a r e a ,  i n

t h e  s e r v i c e  a r e a ,  t h r o u g h  b o r o u g h  c o n t r a c t  w i t h  a  c i t y  o r  w i t h  t h e  

s t a t e  o r  ( 6 )  - f ^ ^ r  C m J U

( B )  t h e  b o r o u g h  a s s u m e s  a n d  e x e r c i s e s  p o w e r  t o  p r o v i d e

p o l i c e  p r o t e c t i o n  s e r v i c e s  o n  a n  a r e a w i d e  b a s i c  i n  t h e  m a n n e r  

p r o v i d e d  b y  l a w .  /  \
( f L )

Sec. 4 3 . 1 7 . 1 0 0 . ROAD MAINTENANCE. During- eh f i sca l  yc4n, the
state shall pay to a city or organized borough which lias

•ttcviL —
p for-  road-nxfintronnrre -̂and exercises the power]--*—

/\
eqttai-- <K>~$l, 500 y  mile for each mile of road, street or highway main-

|. o~?—LWldtuxx-
t a i n e d  b y  . t h e - l o c a l  g o v e r n m e n t ,

fJc -L-Z- (k l -tI-



s y s t e m ,  r o a d s ,  s t r e e t ^ ,  o r  h i g h w a y s  n d t  d e d i c a t e d  t o  p u b l i c  u s e , ^  a n y

r o a d s ,  s t r e e t s  o r  h i g h w a y s  m a i n t a i n e d  u n d e r  t h e  l o c a l  s e r v i c e  r o a d  p r o -

\ tn /
g r a m  ( A S  1 9 . 3 0 . 1 1 1  - 1 9 . 3 0 . 2 5 1 ) ,  f c r d  a l l e y w a y s ,  i n  a c c o r d a n c e  w i t h  r e g u ­

l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  of H i g h w a y s . / ^ N °  p a y m e n t s ,  mav b e  m a d e

USed^jy ant^mntivq pqnipmprvKAl^FrnT’.Pn

Cff r o m a b i t e d  a r e a s  t o  t h e  w a t e r w a y s )  w h i c h  

a n s p o r t a t i o n )  b y  a u t o m o t i v e  e q u i p m e n t  a n d  

o n  o l /  a  y e a r  a r e  e l i g i b l e  f o r  p a y m e n t s  o f  $ 9 0 0  

o n n e c t i o n s  a r e  m a i n t a i n e d  d u r i n g  t h e  

y  o r  c o m b i n a t i o n  o f  m u n i c i p a l i t i e s .  / T h e  /

> l i c

a n d

f o r  m a i n t e n a n c e  o f  r o a d s

w a t e r » > ’ i y s  a n d  c o n n e c t i o n ^  
iA P E  .

m a y  b e A  s a f e l y  u s e d  ( E o r  p i

( a r e  s o  u s e < i )  d u r i n g  a  p o r t

p e r  m i l e  i f  t h e  w a t e r w a y s

p e r i o d  o f  u s e  b y  a  m u n i c i p

D e p a r t m e n t  o f  C o m m u n i t y  a n d [  R e g i o n a l  A f f a i r s ,  a f t e r  c o n s u l t a t i o n  w i t h  K  

t h e  D e p a r t m e n t  o f  H i g h w a y s , If s h a l l  d e t e r m i n e  w h i c h  w a t e r w a y s  a n d  c o n n e c / -  

t i o n s  q u a l i f y  a n d ,  w h e r e  t j h t \  w a t e r w a y s  o r  c o n n e c t i o n s  l i e  o u t s i d e  t h e  

c o r p o r a t e  l i m i t s  o f  a  m u n i c i p a l i t y ,  w h i c h  m u n i c i p a l i t y  i s  e l i g i b l e  f o r  

t h e  s h a r e d  r e v e n u e  j u r t l e s t /  t h e \  m u n i c i p a l i t i e s  i n v o l v e d  h a v e  a g r e e d  i n

•vi'hutH nn I / * . ^w r i t i n g  t o  a  p a r t i c u l a r  ( d i s t r i b u t i o n . 

S e c .  4 3 . 1 7 . 1 1 0 .  R E G U L A T I O N
( U N / "

T h e  H l e p a f t m e n t  s h a l l  a d o p t  r e g u l a -

p .'g a ± rc-t i o n s  n e c e s s a r y  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

C ± o r r s ~ - s h a U — i a o L u t k v j n ( i n i m u m  s t a n d a r d s / o f  s e r v i c e  r e q u i r e d  t o  q u a l i f y  a

r o v i s i o n s  f o r

m u n i c i p a l i t y  afe— l e t * s 4 »  a t  t h e i p r e :  

S e c . 4 3 . 1 7 . 1 2 0 .  E X P E M D I T U R

m u n i c i p a l i t y  f o i ^ e r v i c e  u n i A  c r e d i t ^ ,  f o r —e » e } i - s e i ? - v i - e e - ^ n d ) ^ r  

a  p e r f o r m a n c e  r e p o r t  a d e q u a t e  \ o  d e m o n s t r a t e  t o  t h e  d e p a r t m e n t  t h a t  e a c h  

s e r v i c e  f o r  w h i c h  c r e d i t  w a s  / l l o w e d  w a s  a c t u a l l y  p e r f o r m e d  b y  t h e

s c r i b e d  m i n i m u m  l e v e l .

I  O F  F U N D S .  F u n d s  r e c e i v e d  b y  a  m u n i c i ­

p a l i t y  u n d e r  t h i s  c h a p t e r  m a y  b e  e x p e n d e d  f o r  a n y  p u b l i c  p u r p o s e  f o r  

w h i c h  t h e  m u n i c i p a l i t y  h a s  p o w e r  t o  e x p e n d  f u n d s  e x c e p t  a s  p r o v i d e d  i n  

s e c .  4 0  o f  t h i s  c h a p t e r .

S e c .  4 3 . 1 7 . 1 3 0 .  U N I F I C A T I O N ,  M E R G E R  O R  C O N S O L I D A T I O N  O F  M U N I C I ­

P A L I T I E S .  I f  a  b o r o u g h  a n d  t h e  c i t i e s  w i t h i n  t h e  b o r o u g h  m e r g e ,

HR 70 _ g _
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c o n s o l i d a t e  o r  u n i f y  i n  a c c o r d a n c e  w i t h  A S  2 9 . 6 8 ,  t h e  a m o u n t  o f  r e v e n u e  

s h a r i n g  t o  w h i c h  t h e  s u c c e s s o r  m u n i c i p a l i t y  i s  e n t i t l e d  s h a l l  b e  c o m ­

p u t e d  f o r  t h e  f i r s t  y e a r  a o d v̂ q £ £ ] > - ' y e a 4 o - £ h e 3 ? e a s £ ^ *  a s  i f  t h e  m e r g e r ,  

c o n s o l i d a t i o n  o r  u n i f i c a t i o n  h a d  n o t  o c c u r r e d ,  a n d  t h e  s u c c e s s o r  m u n i ­

c i p a l i t y  s h a l l  r e c e i v e  n o t  l e s s  t h a n  t h e  a m o u n t  s o  c o m p u t e d .

b o r o u g h  o r  u n i f i e d  m u n i c i p a l i t y  i n c o r p o r a t e d  u n d e r  t h e  l a w s  o f  t h e  S t a t e

w h i c h  w o u l d  r e c e i v e  l e s s  m o n e y  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  A c t  t h a n  i t  w a s  

e n t i t l e d  t o  r e c e i v e  i n  f i s c a l  y e a r  1 9 7 6  u n d e r  t h e  p r o v i s i o n s  o f  A S  4 3 . 1 8  

r e p e a l e d  b y  t h i s  A c t  s h a l l  c o n t i n u e  t o  r e c e i v e  a n  a m o u n t  e q u a l  t o  t h a t  

a u t h o r i z e d  f o r  f i s c a l  y e a r  1 9 7 6  u n d e r  t h e  f o r m e r  p r o v i s i o n s  o f  A S  4 3 . 1 8 ,  i n  

a c c o r d a n c e  w i t h  t h o s e  p r o v i s i o n s .

*  S e c .  4 .  A S  4 3 . 7 0 . 0 1 0  i s  r e p e a l e d .

*  S e c .  3 .  A S  4 3 . 7 0 . 0 3 0 ( a )  i 3  a m e n d e d  t o  r e a d :

( a )  T h e  l i c e n s e  f e e  f o r  e a c h  b u s i n e s s  i s  $ 2 5  [ P L U S  A  S U M  E Q U A L  

T O  O N E - H A L F  O F  O N E  P E R  C E N T  O F  T H E  G R O S S  R E C E I P T S  I N  E X C E S S  O F  $ 2 0 , 0 0 0  

F R O M  T H E  B U S I N E S S  D U R I N G  T H E  Y E A R  F O R  W H I C H  T H E  L I C E N S E  I S  I S S U E D ,

E X C E P T  T H A T  A L L  G R O S S  V O L U M E  I N  E X C E S S  O F  $ 1 0 0 , 0 0 0  A  Y E A R  I S  T A X E D  A T

T H E  R A T E  O F  O N E - Q U A R T E R  O F  O N E  P E R  C E N T .  T H E  A N N U A L  L I C E N S E  F E E  P A I D  B Y

A  P R O F E S S I O N A L  P E R S O N  T O  H I S  P R O F E S S I O N A L  B O A R D  S H A L L  B E  C R E D I T E D  

A G A I N S T  T H E  I N I T I A L  F E E  R E Q U I R E D  U N D E R  T H I S  C H A P T E R ] .

*  S e c .  6 .  A S  4 3 . 7 0 . 0 3 0 ( c )  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 1 7 . 1 4 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " d e p a r t m e n t m e a n s  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s ;

( 2 )  " m u n i c i p a l i t y "  f o r  r e v e n u e  s h a r i n g  p u r p o s e s  m e a n s  a  c i t y ,

o f  A l a s k a ' e x c e p t  a  s e c o n d  c l a s s  c i t y  i n c o r p o r a t e d  a f t e r  t h e  e f f e c t i v e

*  S e c .  3 .  O t h e r  p r o v i s i o n s  o f  t h i s  A c t  n o t w i t h s t a n d i n g ,  a  m u n i c i p a l i t y
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( c )  T h e  l i c e n s e  f o r  t h e  p r i v i l e g e  o f  t a k i n g  o r d e r s  t h r o u g h  u s e  o f  

c a t a l o g s  a n d  b y  m a i l  o r d e r  o f f i c e s  i n  t h e  s t a t e  i s  t h e  s a m e  a s  s e t  o u t  

i n  t h i s  c h a p t e r  f o r  b u s i n e s s  g e n e r a l l y  [ A N D  G R O S S  V O L U M E  O F  B U S I N E S S  O F  

T H O S E  O F F I C E S  I N C L U D E S  A L L  O R D E R S  T A K E N  A T  T H E M  W H E T H E R  D E L I V E R Y  O F  T H E  

M E R C H A N D I S E  I S  M A D E  T H R O U G H  T H E  O F F I C E S  O R  N O T ] .

*  S e c .  7 .  A S  4 3 . 7 0 . 0 3 0 ( d )  i s  a m e n d e d  t o  r e a d :

( d )  T h e  i n i t i a l  f e e  o f  $ 2 5  a p p l i e s  t o  a l l  o f  t h e  p r o v i s i o n s  o c  

t h i s  s e c t i o n ,  a n d  s h a l l  a c c o m p a n y  t h e  a p p l i c a t i o n .  T h e  b a l a n c e  u n d e r  

s e c .  3 0 ( b )  o f  t h i s  c h a p t e r  i s  d u e  a n d  p a y a b l e  o n  D e c e m b e r  3 1 s t  o f  e a c h  

y e a r  a n d  s h a l l  b e  p a i d  b e f o r e  t h e  f i r s t  d a y  o f  M a r c h  f o l l o w i n g ,  e x c e p t  

t h a t  t h e  d e p a r t m e n t  m a y  e x t e n d  t h e  t i m e  u n t i l  t h e  3 0 t h  o f  t h e  f o l l o w i n g  

A p r i l  u p o n  a p p l i c a t i o n  s h o w i n g  t h a t  t h e  e x t e n s i o n  i s  n e c e s s a r y  t o  e n a b l e  

t h e  a p p l i c a n t  t o  a s c e r t a i n  t h e  a m o u n t  o f  l i c e n s e  m o n e y  d u e .  T o  e n a b l e  

a c c u r a t e  d e t e r m i n a t i o n  o f  t h e  b a l a n c e  o f  t h e  t a x  d u e  a t  t h e  e n d  o f  e a c h  

y e a r ,  e a c h  p e r s o n  t o  w h o m  t h i s  c h a p t e r  a p p l i e s  s h a l l  k e e p  r e c o r d s ,  g i v e  

s t a t e m e n t s  u n d e r  o a t h ,  a n d  m a k e  r e t u r n s  w h i c h  t h e  d e p a r t m e n t  r e q u i r e s .  

R e t u r n s  a r e  m a d e  u n d e r  p e n a l t y  o f  p e r j u r y .

*  S e c .  8 .  A S  4 3 . 7 0 . 0 4 0  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 7 0 . 0 4 0 .  R E V I E W  A N D  D E T E R M I N A T I O N  O F  L I C E N S E  T A X .  A s  s o o n  

a s  p r a c t i c a b l e  a f t e r  t h e  f i n a l  p a y m e n t  o f  t h e  t a x  u n d e r  s e c .  3 0 ( b )  o f  

t h i s  c h a p t e r , t h e  d e p a r t m e n t  s h a l l  e x a m i n e  t h e  r e t u r n  a n d  d e t e r m i n e  t h e  

c o r r e c t  a m o u n t  o f  t h e  t a x  a n d ,  i f  a n  e r r o r  i s  f o u n d ,  s h a l l  n o t i f y  t h e  

t a x p a y e r  o f  t h e  e r r o r  a n d  e x a m i n e  t h e  t a x p a y e r ' s  r e c o r d s  a s  a u t h o r i z e d  

i n  A S  4 3 . 0 5 . 0 4 0 ,  a n d  t a k e  o t h e r  p r o p e r  s t e p s  t o  d e t e r m i n e  t h e  a m o u n t  

d u e .

*  S e c .  9 .  A S  4 3 . 7 0 . 1 1 0 ( 2 )  i s  r e p e a l e d .

*  S e c .  1 0 .  A S  4 3 . 1 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  4 3 . 1 7 . 1 4 0 .  A D D I T I O N A L  G R A N T S  T O  R E P L A C E  L O S T  R E V E N U E .  I n  

a d d i t i o n  t o  a l l  o t h e r  r e v e n u e  s h a r i n g  w i t h  m u n i c i p a l i t i e s ,  a  m u n i c i -

HB 70 _ 1 0“
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D e c e m b e r  8, 1975

S e n a to r  G en ie  Chance 
310 "K " S t r e e t  
S u it e  701
A n ch o rag e , A la s k a  99501 

D ear S e n a to r Chance:

I  am p le a se d  to  e n c lo s e  w ith  t h i s  l e t t e r  two p ie c e s  o f  proposed 
l e g i s l a t i o n  w h ich  re p re s e n t  tn e  recom m endations o f  t h i s  in t e r im  
com m ittee in  the  a re a  o f  sh a re d  re ven u es  w ith  m u n ic ip a l i t i e s .
The proposed l e g i s l a t i o n  i s  th e  p ro d u ct o f a number o f  m ee tin g s  o f 
th e  com m ittee in  th e  months s in c e  th e  ad journm ent o f th e  l e g i s ­
l a t u r e  p lu s  two p u b lic  h e a r in g s . One o f  th e se  p u b l ic  h e a r in g s  
was c e ld  in  c o n ju n c t io n  w ith  th e  O ctober co n ve n tio n  o f  th e  A la s k a  
F e d e ra t io n  o f  N a t iv e s ,  in  o rd e r  to  r e c e iv e  bush community v ie w -  
p o in  ; s .  The o th e r  h e a r in g  was h e ld  in  c o n ju n c t io n  w ith  th e  
O cto u e r co n fe re n ce  o f th e  A la s k a  M u n ic ip a l Leag u e . In  a d d i t io n ,  
s u g g e s t io n s  and c o n s t r u c t iv e  c r i t i c i s m  were re q u e ste d  by m a il and 
r e c e iv e d  from  a v/ide v a r ie t y  o f  c i t i e s  and co m m un ities th ro u g h o u t 
th e  G ta te  o f  A la s k a .

I t  was co n s id e re d  c r u c i a l ,  s in c e  revenu e  s h a r in g  has been c re a te d  
s o le l y  f o r  th e  purpose  o f a s s i s t in g  m u n ic ip a l i t ie s  in  th e  fu n d in g  
u f  needed lo c a l  s e r v i c e s ,  th a t  the f i n a l  p ro d u ct o f  th e  com m ittee 
ta k e  maximum note o f  th e  v ie w s  and su g g e s t io n s  o f  the  v a r io u s  
m u n ic ip a l i t ie s  a c ro s s  th e  s t a t e .  The e n c lo se d  b i l l  r e p r e s e n t s  
what th e  com m ittee c o n s id e rs  to  be th e  most b e n e f i c ia l  and most 
f e a s ib le  o f th o se  s u g g e s t io n s .

P e rh ap s some re v ie w  m ight be in  o rd e r co n c e rn in g  th e  need fo r  
r e v i s io n  o f  the  c u r re n t  sh a red  revenue  program . A lth o u g h  the  
program  in  concept c u r r e n t ly  e n jo y s  th e  unanim ous and e n t h u s ia s t ic  
su p p o rt o f e v e ry  m u n ic ip a l i t y  in  th e  s t a t e ,  the  fo l lo w in g  were 
c o n s id e re d  d e f i c ie n c ie s  w h ich  new l e g i s l a t io n  co u ld  c o r r e c t .

Hi:pnr.oENTATiVE

M I K E  M I L L E R
A L A S K A  S T A T E  L E G I S L A T U R E
P.O. EJox 1 4 9 4  
J u n e a u , A l a s k a  9 9 8 0 2

H o m e  P h o n e  5 8 6 . 3 0 6 7  
L e g i s l a t i v e  P h o n e  4 6 5 - 3 7 3 9

H o u s e  M a j o r i t y  L e a d e r  

V i c e  C i i a i i i m a n ,  L e g i s l a t i v e  c o u n c i l  

V i c f .  C m a i h m a n .  S t a t e  A i  r a i h s  C o m m i t t e e  

M c m i i k i i ,  H u l l s  C o m m i t t e e  

M e m u k i t .  C o m m i t t e e  o n  c o m m i t t e e s
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F i r s t ,  i t  was f e l t  th a t  a " fo u n d a t io n "  approach  m ig h t be 
u s e fu l  in  the f i e l d  o f  re ve n u e  s h a r in g — " fo u n d a t io n "  approac 
m eaning a fo rm u la  w ith  a fo u n d a tio n  amount s i m i l a r  in  co n cep t 
to  th a t  u t i l i z e d  in  th e  s c h o o l fo u n d a tio n  s t a t u t e s .  The 
b eau ty  o f  such an ap p roach  i s  th a t  w henever a l e g i s l a t u r e  
w ish e s  to  r a i s e  th e  fo u n d a t io n  amount ( to  re c o g n iz e  in c r e a s e s  
in  th e  c o s t  o f do ing  b u s in e s s )  i t  i s  n e c e s s a ry  m e re ly  to  
amend one word in  th e  s t a t u t e s .  Absent th e  fo u n d a t io n  
approach  i t  i s  n e c e s s a r y ,  w henever you w ish  to  r e c o g n iz e  the 
in c r e a s e  in  th e  c o s t  o f  d o in g  b u s in e s s , to  go in t o  th e  
s t a t u t e s  and r e v is e  th e  p e r c a p it a  d o l la r  f ig u r e  f o r  each  o f 
th e  v a r io u s  c a t e g o r ie s  in  w h ich  sh a red  reven u e  a s s i s t a n c e  i s  
g iv e n  to  m u n ic ip a l i t i e s .  T h is  i s  both cumbersome a n d , in  
p r a c t i c e ,  in e q u i t ib le .  Some c a te g o r ie s  tend  to  g e t r a i s e d ,
o th e rs  do not and th e  system  can e a s i l y  g e t out o f  b a la n c e .

I t  was f e l t ,  to o , th a t  th e  amount o f  sh a red  re v e n u e s  b e in g  
d e s ig n a te d  fo r  s m a ll co m m u n itie s was much too  s m a l l .  I t  was 
re c o g n iz e d  th a t  th e  p re s e n t  p u re ly  p e r c a p it a  ap p ro ach  j u s t  
d id  not o f f e r  th e  v e ry  s m a ll  com m unities enough money to
a s s i s t  in  any m e a n in g fu l way in  m eeting  th e  o b l ig a t io n s  o f
lo c a l  governm ent. I t  was re c o g n ize d  th a t  w heth er a second 
c la s s  c i t y  had 25 r e s id e n t s ,  o r 75 r e s id e n t s ,  o r  125 r e s id e n t  
th e re  was n o n e th e le s s  an i r r e d u c ib le  minimum c o s t  o f  d o in g  
b u s in e s s ,  and th a t  th a t  minimum was ju s t  a s  g re a t  f o r  v e r y  
s m a ll v i l l a g e s  as i t  was f o r  medium s iz e d  second c l a s s  
c i t i e s .  I t  w as , t h e r e f o r e ,  co n s id e re d  d e s i r a b le  t h a t  a 
minimum g ra n t base be e s t a b l is h e d  fo r  th e se  co m m u n itie s  and 
i t  was f u r t h e r  co n s id e re d  d e s i r a b le  th a t  th e  base  amount 
ag reed  upon be as g en ero us as p o s s ib le  in  o rd e r  t h a t  th e  
b e n e f i t s  o f  governm ent on th e  lo c a l  l e v e l  be e c o n o m ic a lly  
f e a s ib le  f o r  the  co m m u n itie s .

A n o th e r d e f ic ie n c y  in  th e  c u r r e n t  s t a t u t e s  was th e  la c k  o f  
th e  re q u ire m e n t fo r  s ta n d a rd s  and c r i t e r i a  by w h ich  th e  
D epartm ent o f  Community and R e g io n a l A f f a i r s  co u ld  d e te rm in e  
w h eth er com m unities were a c t u a l l y  e n t i t l e d  to  sh a re d  re v e n u e s  
in  th e  v a r io u s  c a t e g o r ie s  under w h ich  th ey were s e e k in g  a id .  
T h is  d e f ic ie n c y  has lo n g  been re c o g n ize d  by th e  D epartm ent 
o f  Community and R e g io n a l A f f a i r s  and has been re c o g n iz e d  
a d d i t io n a l ly  by the  L e g i s l a t i v e  Budget and A u d it s t a f f .
T h is  i s  not to say  th a t  th e  sh a re d  revenu e  m onies a l lo t e d  to  
th e  com m unities sh o u ld  be re q u ire d  to  be sp en t in  the  
c a t e g o r ie s  d e s ig n a t e d - - fa r  from  i t .  I t  was and s t i l l  i s  th e  
co n se n su s o f  th e  com m ittee and o f  th e  m u n ic ip a l i t ie s  t h a t  
lo c a l  d i s c r e t io n  sh o u ld  c o n t in u e  in  the  sp en d in g  o f  sh a re d  
reven u e  r e c e ip t s .  I t  was f e l t ,  h o w ever, t h a t  in  o rd e r  to  
r e c e iv e  sh ared  revenu e  m onies i n ,  fo r  exam ple th e  f i r e  
d ep artm ent c a te g o ry  i t  sh o u ld  be d em o nstra ted  th a t  th e  
community can meet minimum s ta n d a rd s  in  th a t  c a te g o ry .



(

December 8 , 1975 
S e n a to r  G en ie  Chance 
Page if 3

F i n a l l y ,  th e re  was a q u e s t io n  p ro je c te d  by some com m unities 
as to  w h eth e r th e  use o f  c a te g o r ie s  in  s h a r in g  s t a t e  re v e n u e s  
was even a p p r o p r ia t e . I t  was thoug ht perhaps more a p p ro p r ia te  
s im p ly  to  a l lo c a t e  a v a i la b le  d o l la r s  to  the  m u n ic ip a l i t ie s  
and l e t  each  lo c a l  governm ent e s t a b l i s h  i t s  own p r i o r i t i e s  
w ith o u t  re g a rd  to  e x is t in g  m u n ic ip a l s e r v i c e s .

In  o rd e r  to  c o r r e c t  th e se  d e f i c ie n c ie s  th e  com m ittee d r a f t e d  
th re e  a l t e r n a t e  p ie c e s  o f  l e g i s l a t i o n  fo r  c o n s id e ra t io n  by 
th e  com m ittee and th e  m u n ic ip a l i t ie s  o f A la s k a . W ith c o n s id e r ­
a b le — and g r e a t ly  a p p re c ia te d — a s s is t a n c e  from  th e  U n iv e r s i t y  
o f  A la s k a /A n c h o ra g e , we were a b le  to  d eve lo p  e x te n s iv e  data, 
show ing th e  p r a c t i c a l  r e s u l t s  ( i . e . ,  the  d o l la r s  to  be 
r e c e iv e d )  f o r  each  community in  the s t a t e  under th e  v a r io u s  
a l t e r n a t i v e s .  We deve loped  s im i l a r  d a ta  based on proposed 
l e g i s l a t i o n  a lr e a d y  in  the house ( l e g i s l a t i o n  w h ic h , in -  
c id e n t l y ,  had been p r e v io u s ly  endorsed  by th e  A la sk a  M u n ic ip a l 
Leag u e) and a ls o  on a s im p le  p e r c a p it a  a l lo c a t io n  o f fun d s 
to  m u n ic ip a l i t i e s .  Fo u r o f th e se  f i v e  t o t a l  a l t e r n a t iv e  
w ere s p e c i f i c a l l y  n o n c a te g o r ic a l in  ap p ro ach . A l l  o f the  
a l t e r n a t i v e s  and a l l  o f  the  d a ta  were p re se n te d  to  d e le g a te s  
o f  th e  A la s k a  F e d e ra t io n  o f  N a t iv e s  C o n ven tio n  and d e le g a te s  
to  th e  A la s k a  M u n ic ip a l League C o n fe re n c e . In  a d d it io n , 
t h i s  m a t e r ia l  was m a ile d  to  v i r t u a l l y  e v e ry  m u n ic ip a l i t y ,  
la r g e  and s m a l l ,  in  the  s t a t e  w ith  re q u e s ts  f o r  e v a lu a t io n s  
and s u g g e s t io n s .

I  t h in k  i t  w ould be f a i r  t c  say  th a t  p r io r  to  th e  h e a r in g s  
and m ia l in g s  th e re  was a s t ro n g  f e e l in g  among the la r g e r  
co m m u n itie s , in  p a r t i u c l a r ,  th a t  reven u e  s h a r in g  sh o u ld  be 
based on ta x  e f f o r t .  The f e e l in g  was th a t  th o se  who ta x  
th e m se lv e s  th e  most sh o u ld  r e c e iv e  th e  most a d d it io n a l  s t a t e  a id .  
T h is  was th e  p r in c ip le  t h r u s t  o f  th e  e x i s t in g  proposed l e g i s l a t i o n  
w h ich  th e  A la s k a  M u n ic ip a l League had p r e v io u s ly  en d o rsed . The 
com m ittee re c o g n iz e d  t h i s  co ncep t in  two o f th e  a l t e r n a t i v e s  th e y  
p ro p o se d , but b u i l t  in  a d d it io n a l  f a c t o r s  in c lu d in g  the a v a i l a b i l i t y  
o f  ta x  re s o u rc e s  p lu s  ta x  e f f o r t  in  r e la t io n  to  those  r e s o u r c e s . 
I n t e r e s t i n g l y ,  when a l l  the  f a c t s — in  th e  form o f  s ta te -w id e  
co m p u te rize d  re a d o u ts — were l a id  b e fo re  the  com m unities a v e ry  
n o t ic a b le  m o d if ic a t io n  o f o p in io n  became ap p aren t d u rin g  the 
h e a r in g s  and in  c o u n t le s s  c o n v e rs a t io n s  a f t e r w a r d . Committee 
memebers noted  a d i s c e r n ib le  r e lu c ta n c e  on th e  p a r t  o f co m m u n itie s , 
la r g e  and s m a l l ,  to  te rm in a te  th e  c a t e g o r ic a l  ap p ro ach . What 
was needed , s e v e r a l  e le c te d  o f f i c i a l s  In d ic a t e d ,  was a b i l l  
w h ich  more o r  l e s s  co n tin u e d  th e  " t r i e d  and t ru e "  c a t e g o r ic a l  
a p p ro a ch , in  th e  p re s e n t  revenu e  s h a r in g  system  but w h ich  a ls o  
in c o rp o ra te d  the " fo u n d a t io n  a p p ro a ch " .
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B a s i c a l l y ,  th e n , t h i s  i s  the  b i l l  w h ich  th e  in t e r im  subcom m ittee
h as p ro p o sed :

F i r s t ,  th e  b i l l  does c re a te  a m u n ic ip a l " fo u n d a t io n  
ap p ro ach " to  reven u e  s h a r in g . I t  does so by a l lo c a t in g  
v a r y in g  numbers o f u n i t s  to  v a r io u s  c a t e g o r ie s  o f  m u n ic ip a l 
s e r v ic e s  and then  m u lt ip ly in g  th o se  u n i t s  t im e s  p o p u la t io n , 
and th en  m u lt ip ly in g  t h i s  p ro d u ct t im e s  a " fo u n d a t io n "  b ase  
f ig u r e .  F o r  t h i s  b i l l  th e  com m ittee e s t a b l is h e d  a fo u n d a t io n  
base a t  $ 1 .0 0 . In  fu t u r e  y e a rs  i f  th e  c o s t  o f  d o in g  b u s in e s s  
goes up , f o r  in s t a n c e  1 1 $ , th e  l e g i s l a t u r e  m ay, i f  i t  c h o o se s , 
r a i s e  th e  fo u n d a tio n  amount by s im p ly  ch an g in g  th e  f ig u r e  
$ 1 .0 0  to  $ 1 .1 1 .

In  e s t a b l i s h in g  c a t e g o r ie s  and e s t a b l i s h in g  u n i t  v a lu e s  
w it h in  each c a te g o ry , th e  com m ittee d id  ind eed  s t i c k  by th e  
" t r i e d  and t ru e "  c a t e g o r ie s  o f  p a s t  y e a r s .  P o l ic e  p r o t e c t io n ,  
f o r  in s t a n c e ,  w h ich  in  p re v io u s  y e a rs  ea rn ed  co m m u n ities  
sh a re d  reven u e  a t  th e  r a t e  o f  $ 1 2 .0 0  p e r c a p it a  w i l l  e a rn  
u n i t s  w it h in  th e  fo u n d a t io n  fo rm u la  a t  th e  r a t e  o f  12 u n i t s .  
F i r e  p ro te c t io n  i s  7-5  u n i t s  (a s  opposed to  $7-50  p e r c a p it a  
under th e  p re s e n t s y s te m ) . A d d it io n a l  in g r e d ie n t s  In c lu d e  
a i r  o r  w a te r p o l lu t io n  c o n t r o l (2  u n i t s ) ,  la n d  u se  p la n n in g  
(2  u n i t s ) ,  p a rk s  and r e c r e a t i r - ’- (5  u n i t s ) .  Two im p o rta n t  
changes have been made in  th e  c a t e g o r ic a l  d e s ig n a t io n s .
Under p re s e n t  law  a community can r e c e iv e  $5*00  p e r  c a p it a  
f o r  o p e ra t in g  e i t h e r  a sm a ll boat h a rb o r/  p o rt  o r  f o r  
o p e ra t in g  mass t r a n s i t  o r f o r  o p e ra t in g  an a i r p o r t .  In  th e  
proposed b i l l  5 u n it : ,  can  be accum u la ted  in  each  o f  th e se  
c a t e g o r ie s .  The second im p o rta n t d i f f e r e n c e  i s  th e  a d d it io n  
o f  s o l id  w aste  d is p o s a l  as a new c a te g o ry , w h ich  in  th e  
proposed b i l l  w i l l  be va lu e d  a t  2 u n i t s .

The proposed l e g i s l a t i o n  e s t a b l is h e s  a $ 2 5 ,0 0 0  minimum g ra n t  
fo r  m u n ic ip a l i t ie s  whose low p e r c a p it a  s ta n d in g  would 
o th e rw is e  e a rn  them o n ly  sm a ll amounts o f  re v e n u e . The 
com m ittee f e l t  th e  $ 2 5 ,0 0 0  f ig u r e  was a g en ero u s b u t none­
t h e le s s  f a i r  am ount. I t  was in t e r e s t in g  to  n o te  th a t  a t  
n e it h e r  p u b l ic  h e a r in g  was th e re  any c r i t i s m  o f  t h i s  am ount.
At one m eetin g  o f th e  co m m ittee , a s in g le  in d iv id u a l  d id  
o b se rve  th a t  he th oug ht th e  f ig u r e  was p r e t t y  h ig h  f o r  th e  
v e ry  s m a lle s t  co m m u n itie s . He d id  n o t , h o w eve r, se e k  to  
have the com m ittee change th e  am ount.

A d d it io n a l  f e a t u r e s  o f th e  b i l l  in c lu d e  th e  f o l lo w in g :

S p e c ia l  s t a r t - u p  g ra n ts  have been e s t a b l is h e d  in  v a r io u s  
c a t e g o r ie s  f o r  m u n ic ip a l i t ie s  who do not c u r r e n t ly  o f f e r  
such s e r v ic e s  as p o l ic e  p r o t e c t io n ,  f i r e  p r o t e c t io n ,  a i r
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and w a te r  p o l lu t io n  c o n t r o l ,  la n d  use p la n n in g , . 
p a rk s  and r e c r e a t io n ,  s m a ll boat h a r b o r s / p o r t s ,  a i r  
p o r ts  o r mass t r a n s i t  sy s te m s . The D epartm ent o f 
Community and R e g io n a l A f f a i r s  i s  s p e c i f i c a l l y  charged  
w ith  c r e a t in g  minimum s ta n d a rd s  o f  s e r v ic e  in  th e  
v a r io u s  c a te g o r ie s  f o r  w h ich  m u n ic ip a l i t ie s  can r e c e iv e  
reven u e  s h a r in g . Revenue s h a r in g  f o r  h o s p i t a ls  rem a in s 
v i r t u a l l y  th e  same as under c u r re n t  law  e x ce p t th a t  
r e s p o n s ib i l i t y  fo r  a d m in is te r in g  t h i s  s e c t io n  i s  t r a n s f e r r e d  
to  th e  Departm ent o f  H e a lth  and S o c ia l  S e r v ic e s .
A d d i t io n a l l y ,  in  th e  a re a  o f  h e a lt h ,  a p a rag rap h  s p e c i f i e s  
th a t  no h o s p i t a l  o r h e a lth  f a c i l i t y  s h a l l  be e l i g i b l e  
f o r  re ve n u e  s h a r in g  u n le s s  th e  f a c i l i t y  has r e c e iv e d  a 
C e r t i f i c a t e  o f Need from  a m u n ic ip a l i t y  o r  th e  s t a t e .
T h is  p a rag rap h  a n t ic ip a t e s  th a t  " C e r t i f i c a t e  o f  Need" 
l e g i s l a t i o n  w i l l  be passed  in  t h i s  s e s s io n  c f  th e  
l e g i s l a t u r e .  A no ther in t e r im  com m ittee i s  s tu d y in g  th e  
w hole broad a re a  o f  h e a lth  f a c i l i t i e s  so t h i s  s e c t io n  may 
undergo s u b s t a n t ia l  m o d if ic a t io n  when th a t  in t e r im  
com m ittee co m p letes i t s  d e l ib e r a t io n s .  Shared  re ve n u e s  
f o r  ro ad  m ain tenance  re m a in s  v i r t u a l l y  th e  same as 
c u r re n t  la v ; .  A v e ry  im p o rta n t f e a tu r e  o f th e  new 
l e g i s l a t i o n  i s  th a t  i f  a new second c la s s  c i t y  i s  
c re a te d  in  an o rg a n ize d  borough a f t e r  passage o f  t h i s  
la w , th e  c i t y  would not be e l i g i b l e  f o r  th e  $ 2 5 ,0 0 0  
minimum g r a n t . T h is  f e a tu r e  i s  d es ig n ed  to  p re c lu d e  
sm a ll g a th e r in g s  o f 25 p eo p le  o r more from  in c o rp o ra t in g  
s im p ly  to  ta k e  advantag e  o f th e  $ 2 5 ,0 0 0  reven u e  s h a r in g  
o p p o r tu n it y . F i n a l l y ,  a v e ry  im p o rta n t fe a tu r e  o f the 
proposed l e g i s l a t i o n  i s  the  c la u s e  w h ich  g u a ra n te e s  
each m u n ic ip a l i t y  th a t  i t  w i l l  no t r e c e iv e  le s s  money 
th an  i t  i s  r e c e iv in g  under th e  c u r re n t  s t a t u t e s .

T h e re , o f c o u rs e , a re  many a d d it io n a l  f e a t u r e s  to  th e  l e g i s l a t i o n ,  
but t h i s  summary c o v e rs  most o f th e  m a jo r ch an g e s .

As noted e a r l i e r ,  th e  com m ittee i s  s u b m it t in g  two b i l l s  fo r  
in t r o d u c t io n  and fo r  c o n s id e ra t io n  by the  l e g i s l a t u r e .  One i s  
q u ite  la r g e  and co m prehensive  and i s  d e s c r ib e d  in  th e  re p o r t  
ab o ve . The o th e r  b i l l  c o n s is t s  o f o n ly  one p a rag rap h  and t h i s  
p a rag rap h  c o n s t i t u t e s  one o f th e  many p r o v is io n s  o f th e  la rg e r  
b i l l .

The p r o v is io n ,  d ra f te d  a t  th e  re q u e s t  o f  th e  D epartm ent o f  
Community and R e g io n a l A f f a i r s ,  s im p ly  m andates th a t  th e  departm ent 
c re a te  minimum s ta n d a rd s  and c r i t e r i a  to  q u a l i f y  m u n ic ip a l i t ie s  
Tor g ra n ts  in  each c a te g o ry  o f  sh a re d  re v e n u e . I f  the  m a jo r b i l l  
sh o u ld  run in t o  d i f f i c u l t i e s  and i f  p assag e  docs not seem a s s u re d , 
then i t  i s  recommended th a t  the l e g i s l a t u r e  c o n s id e r  and e n act 
the  o nep arag rap h  sm a ll p ie c e  o f  " c le a n - u p "  l e g i s l a t i o n .
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The f i s c a l  Im pact o f  th e  l e g i s l a t io n  w i l l  be to  r a i s e  th e  s t a t e  
sh a re d  reven u e  a l lo c a t io n  from  a c u r re n t  l e v e l  o f  about 
$15 m i l l io n  to  a l e v e l  o f  a p p ro x im a te ly  $20 m i l l i o n — i f  th e  b i l l  
i s  f u l l y  fu n d ed . The r a i s e ,  o f c o u rs e , comes from  c r e a t in g  th e  
$ 2 5 ,0 0 0  minimum g ra n ts  to  sm a ll c i t i e s ,  from  c r e a t in g  a new 
c a te g o ry  ( s o l id  w a ste ) and from  s e p a ra t in g  th e  now-com bined 
p o r t / h a rb o r - a irp o r t - m a s s  t r a n s i t  c a te g o ry  in t o  th re e  s e p a ra te  
c a t e g o r ie s .

T h is  r e p o r t  would no t be com plete w ith o u t m aking s p e c ia l  acknow­
ledgem ent o f  th e  work o f  th e  s e v e r a l  in d iv id u a ls  and a g e n c ie s .
The com m ittee i s  e x tre m e ly  a p p r e c ia t iv e  o f  th e  h o u rs  o f  w o rk , 
both  d u r in g  com m ittee s e s s io n s  and out o f  s e s s io n ,  by D r . G a rth  
Jo n e s  and P . J .  H i l l ,  both  o f  th e  U n iv e r s i t y  o f  A la s k a /A n c h o ra g e . 
The v a s t  volum e o f co m p uterized  d a ta  th a t  both D r . Jo n e s  and M r. 
K i l l  p ro v id e d  was c r u c ia l  in  th e  f i n a l  d e l ib e r a t io n s  and d i r e c t io n s  
o f  th e  co m m ittee .

S i m i l a r l y ,  we would l i k e  to  g iv e  a s p e c ia l  th a n k s  to  M r. R ic h  
W ilso n  and Mr. Sam C o xson , both o f  th e  C i t y  o f  Anchorage who 
h e lp e d  in  o b ta in in g  and a n a ly z in g  th e  d a ta , and who a tte n d e d  m ost 
o f  th e  s e s s io n s  and h e a r in g s  o f the  com m ittee and c o n t r ib u te d  
g r e a t ly  to  th e  d e l ib e r a t io n s .  We a re  in d eb ted  as  w e l l  to  th e  
A la s k a  F e d e ra t io n  o f  N a t iv e s  who made tim e a v a i l a b le  f o r  us 
d u r in g  th e  a n n u a l AFN co n ve n tio n  in  A nch o rag e , and th e  A la s k a  
M u n ic ip a l League who s im i l a r l y  made tim e a v a i l a b le  d u r in g  i t s  
a n n u a l c o n fe re n c e  in  th a t  same c i t y .  The L e a g u e , a s  w e l l ,  was 
most h e lp f u l  to  th e  com m ittee in  c i r c u l a r i z i n g  i t s  m em bership and 
a l e r t in g  m u n ic ip a l i t ie s  o f  A la sk a  to  th e  work o f  th e  co m m ittee . 
F i n a l l y ,  I  would l i k e  to  acknow ledge the  f in e  work o f  th e  s t a f f  
o f  th e  L e g i s l a t i v e  A f f a i r s  A gency , and B i l l  B e r r i e r  in  p a r t i c u l a r ,  
p lu s  th e  m em bership o f  th e  in t e r im  co m m ittee . I n t e r e s t  was 
l i v e l y ,  su g g e s t io n s  were broad and im a g in a t iv e  and a t t i t u d e s  w ere 
p o s i t i v e  th ro u g h o u t th e  co u rse  o f  th e  co m m itte e 's  d e l ib e r a t io n s .
I t  has been a p le a s u re  to  c h a i r  t h i s  com m ittee and o f  co u rse  a l l  
o f  us on th e  com m ittee sta n d  read y  to  answ er any q u e s t io n s  w h ich  
you o r o th e r  members o f th e  l e g i s l a t u r e  m ight have c o n c e rn in g  th e  
recommended l e g i s l a t i o n .  Thank you fo r  yo u r own f in e  su p p o rt o f  
th e  co m m ittee .

S i n c e r e l y ,

Mike M i l l e r ,  C h a irm a n ^ In te r im  
Com m ittee on Shared  R evenues 
w ith  M u n ic ip a l i t ie s

MM : sml i

E n c lo s u re s
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STATE 
of ALASKA

TO;
I Judith Pinero

S ta ff Representative for 
Rep. Rudd 

Room 620, Court Building

FROM: Mike McCormick 
C h ie i, Audit Services 
Audit D ivision

DATE * January 21, 1977

SUBJECT: House B i l l  Mo. 70

You have inquired as to the d o lla r impact of House B i l l  70. The b i l l  
has not been referred to the Audit D iv ision  fo r an assessment of the 
f is c a l impact. As soon as i t  is we w il l  issue the usual statement.
In the meantime, the following w il l  give an indication of the impact.

As I understand i t ,  the B i l l  would abolish the gross receipts tax 
aspect of AS *0.70 but keep the $25.00 business license requirement. 
The following figures would be u^ed. to project the future impact:

Total revenue fo r f is c a l year ending
June 30, 1976 from AS *13-70 $ 19,077, ''00

Mo. of licenses issued 30,286
Less estimated number of no

fee license (professional) 606
Estimated number of taxable

licenses issued 29,680
X $25.00 fee 7^2,000
Approximate revenues from gross 

receipts portion AS *i3.70 for
f is c a l year ending June 30, 1976 $ 18 ,335, *<00

Estimated revenue from business license and gross receipts 
For:

1977 20,*130,000
1978 17, *i22,500

It  should be noted that the impact for the revenue loss w ill be 60 per cen 
at the local level and *t0 per cent at the State level due to the revenue 
sharing aspects of the law.

I believe these figures w ill give you a feel for the f is c a l impact. I 
did not want to hold your request for the detailed ana lysis which the 
Department w il l  issue.

Please contact me at *i65-2321 i f  there are any fu rther questions.

MHcC: mh
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March 1 , 1977

R e p re s e n ta t iv e  L a r r y  C a rp e n te r  
C h a irm an , I n t e r io r  Caucus 
S ta te  C a p it o l  
Pouch V
Ju n e a u , A la s k a  99811

Dear L a r r y :

I  am w r i t in g  w ith  re g a rd  to  HD 70 and HB 135.

In  HB 70 th e re  a re  some new c a t a g o r ie s  -  some we can 
su p p o r t , some we can n o t . The o n ly  one we can su p p o rt 
i r  th e  am bulance . As you a l l  know, the  c i t y  i s  th e  o n ly  
am bulance s e r v ic e  in t o  town and , t h e r e fo r e ,  we o p e ra te  i t  
a re a - w id e , w ith  the e x c e p t io n  o f th e  U n iv e r s i t y  o f A la s k a . 
T h is  so u rc e  o f  income w i l l  a t  l e a s t  h e lp  the  c i t y  ta x p a y e r  
w ith  some o f  chose c o s t s .

I  o b je c t  to  
b o at h a rb o rs  
sh o u ld  be se 
c a t a g o r ie s  i  
As you know, 
y e a r  an d , i f  
c a t a g o r ie s ,

the  b re a k in g  o u t o f  th e  p o r ts  and th e  sm a ll 
Those a re  revenu e  p ro d u c in g  program s and 

l f - s u s t a i n i n g . I  f e e l  add ing  them as  se p a ra te  
s go ing  to d i lu t e  th e  t o t a l  amount a p p ro p r ia te d , 

reven u e  s h a r in g  o n ly  re c e iv e d  90% fu n d in g  l a s t  
th e  fu n d in g  l e v e l  goes up c o n s id e r in g  p re v io u s  

we w i l l  r e c e iv e  le s s  than  l a s t  y e a r .

We a re  in  f u l l  su p p o rt o f  HB 135 . We f e e l  t h a t ,  i f  the 
t o t a l  amount can n o t be h ad , a t  l e a s t  50% sh o u ld  be g o tten  
t h i s  y e a r  and th e  b a la n ce  n e x t .

B e s t  r e g a rd s ,

Jaynes W. R o lle  
Councilm an

JWR:mac

c c :  S e n a to r John B u t ro v ic h
S e n a to r G lenn Hackney 
S e n a to r John Huber 
S e n a to r John S a c k e t t

R e p re s e n ta t iv e  
R e p re s e n ta t iv e  
R e p re s e n ta t iv e  
R e p re s e n ta t iv e  
R e p re s e n ta t i -e 
R e p re s e n ta t iv e

Don B e n n e tt 
F re d  Brown 
S te v e  Cowper 
C h a r l ie  P a r r  
S a l l y  Sm ith 
Red Swanson

"The Golden Heart City'



O T d  DIF 
TFK)H [LUOiQJTM

POUCHY • STATE CA."itCl 
JUNfA'J. ALASKA »«S! I 

907 4&5-3ov.*

LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  Ja n u a ry  21, 1977

SU BJEC T :

TO:

HB 70, r e la t in g  to  the m unicipal revenue 
sh arin g  program. y '

R e p re se n ta tive  L is a  Ruclc],/

Jo hn  B. Chenow 
L e g is la t iv e

FROM:

A t your re q u e st,  I  havcr^revj/ewed 11B 70 w ith  re fere n ce  to  the 
c u rre n t program o f  s ta te  a id  to  lo c a l  governments (AS 4 3 .1 8 .0 1 0  
4 3 .1 8 .0 4 5 )  and o f f e r  these comments.

The o r ig in  o f  1IB 70 i s  HB 474 (1976 se ss io n ) and the se v e ra l 
committee s u b s t i tu te s  o f fe re d  by the House Community and 
Regional A f f a i r s  Committee and Finance Committee. 1IB 474 
was the product o f  work undertaken by an in te r im  committee.
The a c t i v i t i e s  o f  the in te r im  committee and the reasons 
underly ing  many p ro v is io n s  o f  the b i l l  now before your 
committee fo r  c o n s id e ra tio n  are summarized in  the a ttache d  
l e t t e r  from R e p rese nta tive  Mike M i l le r ,  chairman o f  the 
in te r im  committee, to  Senator Genie Chance, chairman o f  the 
L e g is la t iv e  C ouncil.

S e c tio n  1. In  l i e u  o f  AS 43 .1 8 , s e c tio n  1 amends the  revenue 
sharing  program by adding a new chapter, designated AS 
43 .1 7 .

Sec. 10 o f  the b i l l  g e n e ra lly  fo llo w s AS 4 3 .1 8 .0 2 0  o f  the 
cu rre n t program in  e s ta b l is h in g  the m unicip al s e rv ic e s  
account as the source o f  payments to  r e c ip ie n ts  under the 
program and by a u th o r iz in g  p ro -r a t io n  o f  funds in  the event 
o f  an a p p ro p ria tio n  s h o r t f a l l  and re v e rs io n  to  the general 
fund amounts appropriated in  the event o f  excess.

Sec. 20 o f  the b i l l  i s  new language a u th o r iz in g  an o p tio n a l  
minimum g rant to  m u n ic ip a l i t ie s .  A m u n ic ip a l i ty  may e le c t  
to  receive  a g rant o f  $25,000 under chis  s e c t io n  in s te a d  o f  
the b asic  g rant conditioned on p ro v is io n  o f  se rv ic e s  as 
provided in  the fo llo w in g  se c tio n . Sec. 20 i s ,  o f  course, 
o f  b e n e fi t  to  sm all c i t i e s .
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Sec. 30 o f  the b i l l  replaces much o f  c u rre n t AS 43 .18 .0 10  
and i s  the h e a rt  o f  the program r e v is io n .  The present 
program provides shared revenues to  lo c a l  governments (and 
o th e rs)  generally  on the b a s is  o f  d o l la r s  per c a p i ta  fo r  
the  number o f  re s id e n ts  o f  the lo c a l  government or service  
area on the b a s is  o f  se rv ic e  provided. T h is  s e c t io n  o f  the 
b i l l  would a u th o r iz e  payments on the b a s is  o f  u n i t s  per 
c a p i ta  fo r  the se rv ices  provided, w i th  the  u n i t  count then 
being m u lt ip l ie d  by a predetermined d o l la r  amount to  a s c e r ta in
th e  d o l la r  t o t a l  o f  the e n t i t le m e n t.  C o n sis te n t w ith  the
in te r im  committee1 s , i n t e n t i o n  th a t  there  be, i n  th e  revised  
program, a mechanism which, i f  emended, would a llo w  fo r  
general adjustm ent o f  e n t i t le m e n ts  i n  a l l  c a te g o r ie s ,  the 
u n i t  per c a p i ta  approach t ie d  to  a determined d o l la r  value  
would permit subsequent adjustm ent o f  the program n o t by 
amendment o f  s p e c i f ic  ca te g o rie s  (as in  the p re sen t program) 
b ut by simple amendment o f  the one f ig u r e .  In  o th e r  words, 
when the d o l la r  amount i s  a l te r e d  a t  any subsequent date, 
the  change would be ap p licab le  to  a l l  e n t i t le m e n t ca te g o rie s
s e t  f o r t h  in  ( a ) ( 1 ) o f  t h i s  s e c tio n .

W ith in  ( a ) (1 ),  the fo llo w in g  categ o rie s  do n ot appear in  the  
cu rre n t program and are a d d it io n s  to  the program in  t h i s  
b i l l :

( I )  S o l id  waste d isp o sa l 2 u n i ts

( J )  Ambulance 2 u n i t s

A d d it io n a l ly ,  where the curre nt program provides a s s is ta n c e  
fo r  p o l lu t io n  c o n tro l - -  a i r  or w a te r , but n o t  se p a ra te ly  
fo r  each - -  t h i s  b i l l  e s ta b lis h e s  each as a sep arate  category:

(C) Water p o l lu t io n  c o n tro l  2 u n i t s

(K) A ir  p o l lu t io n  c o n tro l  2 u n i t s

Again, where, in  the c u rre n t program, there i s  a "general" 
t r a n s p o r ta t io n  category providing a s s is ta n c e  fo r  any one o f  
the  fo llo w in g  s e rv ic e s , but no a d d it io n a l  a s s is ta n c e  fo r  a 
second and subsequent se rv ice  provided, t h i s  b i l l  creates 
three  separate ca te g o rie s  and provides separate  u n i t  c r e d it  
fo r  each:

(F) Small boat harbor and p o rts  5 u n i ts

(C) Mass t r a n s i t  5 u n i t s

(II) A irp o r t  5 u n i ts

The remaining categ o rie s  o f  the b i l l  - -  p o lic e  p r o te c t io n ,  
f i r e  p r o te c tio n ,  land use planning and parks and r e c r e a tio n  ~- 
are comparable to  l ik e  categories in  the e x is t in g  program.
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Rote t h a t ,  in  sec. 3 0 (a )(2 )  o f  the b i l l ,  i t  i s  no longer to  
be required  t h a t  the exact p o p u la tio n  o f  th e  m u n ic ip a l i ty  
serve as the  b a s 's  o f  computation o f  per c a p i ta  e n t i t le m e n ts  
under the  program, but t h a t  the  p o p u la tio n  o f  the  m unic i­
p a l i t y  rounded upward, to  the  n e a re st hundred should  be used. 
There i s  no rounding p ro v is io n  s p e c if ie d  in  the  c u rre n t 
program.

Sub section  30(b) o f  the b i l l  a u th o r iz e s  payments on the 
b a s is  o f  se rv ic e s  provided by a m u n ic ip a l i ty  to  persons 
re s id in g  o u ts id e  the boundaries o f  the m u n ic ip a l i t ie s .  T h is  
i s  e s p e c ia l ly  s i g n i f i c a n t  in  the case o f  c i t i e s  in  the 
unorganized borough where c e r ta in  se rv ice s  may reach beyond 
corporate  l i m i t s .  In  order to  receive  a d d i t io n a l  u n i t  count 
c r e d i t  f o r  persons re s id in g  o u ts id e  the m u n ic ip a l i ty ,  an 
a p p lic a n t  would have to  demonstrate p ro v is io n  o f  se rv ices  
under c o n tr a c t  w i th in  a defined area. The p r o v is io n  i s  
a p p lic a b le  to  each o f  the eleven ca te g o rie s  o f  e n t i t le m e n t 
s e t  f o r t h  in  sec. 3 0 ( a ) ( 1 ) .  The cu rre n t program does n o t 
req uire  evici •nee o f  a c o n tra c t  fo r  se rv ic e ,  but a u th o r iz e s  
payments f o r  persons o u ts id e  m u n ic ip a l i t ie s  on ly  in  the 
category o f  f i r e  p ro te c tio n  [AS 4 3 .1 8 .0 1 0 ( a ) ( 2 ) ( B ) ] .

Subsection  (c) o f  the b i l l  a u th o r iz e s  payments f o r  se rv ice s  
which are provided on a le s s -th a n -a rc a w id e  ( th a t  i s ,  non- 
areawide) b a s is  w i th in  the m u n ic ip a l i ty ,  where se rv ic e  areas 
or d i f f e r e n t i a l  ta x  zones have been e s ta b lish e d . I t  r e s t r i c t s  
the use. o f  funds received by category to  areawide and non- 
areawide use, re s p e c tiv e ly ,  depending upon the n a tu re  and 
e x te n t o f  the p a r t ic u la r  se rv ice  which generated the payment.

Sec. 40(a) o f  the b i l l  i s  taken w holesale from e x is t in g  AS 
4 3 .1 8 .0 1 0 ( h ) (1 )  - (4 ) ,  as enacted in  the 1976 s e ss io n  (sec.
2, Ch. 268, SLA 1976). D is t in c t io n  i s  made between h o s p i t a l s  
which are operated and supported by a lo c a l  government and 
those which are w i th in  the boundaries o f  a lo c a l  government 
but which are n o t owned and operated by the m u n ic ip a l i ty ,  
w ith  f i n a n c i a l  a s s is ta n c e  d ire c te d  to  each.

Sec. 40(b) o f  the b i l l ,  r e la t in g  to  a s s is ta n c e  f o r  h o s p i t a l  
c o n s tr u c t io n ,  changes in  one marked resp ect the language o f  
the  c u rre n t program found in  AS 4 3 .1 8 .0 1 0 ( j ) . Where the 
c u rre n t p ro v is io n  a u th o r iz e s  a s s is ta n c e  fo r  h o s p i t a ls  and 
h e a l th  f a c i l i t i e s  c o n s tru c tio n  o f  which s ta r te d  a f t e r  
January  1 , 1968, the p ro v is io n  o f  the b i l l  would extend 
support fo r  c o n s tru c tio n  only  to  f a c i l i t i e s  the  c o n s tr u c t io n  
o f  which had s ta r te d  before January 1, 1976.

The d e f i n i t i o n s  o f  'h o s p i t a l '  and 'h e a l th  f a c i l i t y '  o f  sec. 
40(c) o f  the  b i l l  derive from comparable d e f i n i t i o n  in  the 
c u rre n t program, found in  AS 4 3 .1 8 .0 1 0 ( i ) (1) and (2).
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Sec. 50 o f  th e  b i l l ,  extending a s s is ta n c e  on a d o l la r  per 
c a p i ta  (ra th e r  than  per u n i t )  b as is  to  v o lu n te e r- f : re 
departments o f  the  unorganized borough derives from c u rre n t 
AS 4 3 .1 8 .0 1 0 ( a ) ( 2 ) ( B ) .  P lease note  t h a t  the a u th o r i ty  f o r  
the  prom ulgation o f  r e g u la t io n s  s e t t in g  q u a l i fy in g  standards 
f o r  o rg a n iz a tio n  and s e rv ic e  o f  new v o lu n te e r  f i r e  departments 
i s  s h i f te d ,  i n  the  b i l l ,  from the f i r e  m arshal to  the 
department o f  community and re g io n al a f f a i r s .

Sec. 60 o f  the  b i l l  a u th o r iz e s  payment o f  area c o s t - o f -  
se rv ic e  d i f f e r e n t i a l s .  I t  i s  taken from AS 4 3 .1 8 .0 1 2  o f  th e  
c u rre n t program w ith  minor changes o f  wording to  assure t h a t  
r e c ip ie n ts  in  a l l  se c tio n s  - -  minimum g ra n ts ,  b a s ic  g ra n ts ,  
h o s p i ta ls  and h e a l th  f a c i l i t i e s ,  v o lu n te e r  f i r e  departments, 
and road maintenance - -  enjoy the b e n e f i ts  o f  the  d i f f e r e n t i a l .

Sec. 70 o f  the  b i l l  adds new language t h a t  does n o t appear 
per se in  the  curre nt program. The s e c t io n ,  as d ra fte d , was 
intended to  provide a means by which the department could 
a s c e r ta in  lo c a l  ta x  e f f o r t  through the  subm ission o f  necessary 
re p o r ts .  Tax e f f o r t ,  however, i s  n o t the b a s is  by which the 
amount o f  shared revenue a s s is ta n c e  i s  determined in  the 
b i l l .  Because o ther s ta t u t o r y  p ro v is io n s  [AS 2 9 .2 3 .5 6 0 (a ) ( 2 )  
and (b) and AS 29.48 .220] c u r r e n t ly  re q uire  the  p re p ara tio n  
and subm ission o f  c e r ta in  kinds o f  re p o rts  by lo c a l  governments 
as a c o n d it io n  o f  re c e ip t  o f  shared revenues, and because 
a budget serves as a u s e fu l  check fo r  the. department in 
determining whether a lo c a l  government i s  a c t u a l l y  p rovid ing  
the  s e rv ic e , r e te n t io n  o f  the concept o f  sec. 70 - -  i f  n o t 
the  s p e c i f ic  language - -  may prove b e n e f ic ia l .

Sec. 80 o f  th e  b i l l  i s  a combination o f  AS 4 3 .1 8 .0 1 0 (c )  and 
(k) o f  the c u rre n t program, w ith  two amendments: in  the
b i l l ,  a t  page 7, l in e s  3 and 4, "50 percent o f  the  amount 
paid per c a p i ta  fo r  mass t r a n s i t  under t h i s  ch ap te r" rep laces 
"50 per cent o f  the amount paid per c a p ita  f o r  tr a n s p o r ta t io n  
f a c i l i t i e s  and se rv ice s  under (a) ( 6 ) o f  t h i s  s e c t io n "  in  
c u rre n t law; the  f i n a l  c lause  o f  the  s e c t io n  ( l in e s  4 - 7 )  
making p ro v is io n  fo r  a s s is ta n c e  fo r  water and a i r  p o l lu t io n  
appears as e n t i r e ly  new language in  the b i l l .

Sec. 90(1) o f  the b i l l ,  s e t t in g  a d d it io n a l  l i m i t a t i o n  on the 
expenditure o f  funds fo r  non-areawide se rv ic e s  in  boroughs, 
f o l l o w s , in  p r in c ip le ,  c u rre n t AS 4 3 .1 8 .0 1 0 (e ) .  Sec. 90(2) 
o f  the b i l l ,  addressing p o lic e  p r o te c tio n  s e r v ic e s ,  is  
c a rr ie d  forward verbatim  from cu rre n t AS 4 3 . 1 8 . CIO(g)

Sec. 100 o f  the  b i l l  c a r r ie s  forward from the c u rre n t s t a t u t e s  
the p ro v is io n s  fo r  shared revenue a s s is ta n c e  in  the category 
o f  road maintenance, r e ta in in g  the same r a te  f o r  "re g u la r"  
road maintenance ($1500 per m ile) and fo r  maintenance o f  so- 
c a l le d  " ic e  roads" or seasonal roads m aintained across 
fro ze n  waterways ($900 per in i le ) . The language o f  the b i l l
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Sec. 110 o f  the b i l l  l ik e w ise  derives from c u rre n t law (AS 
4 3 .1 8 .0 4 0 ) .  The 1976 le g is la t u r e  added the language appearing 
i n  th e  second sentence o f  the s e c t io n ,  having re fere n ce  to  
minimum se rv ic e  standard s. The minimum standards p ro v is io n  
i s  s i g n i f i c a n t  in  l i g h t  o f  the f a c t  t h a t  HB 70 does n ot 
carry  forward from present law any o th e r  s t a t u t o r y  p ro v is io n s  
d e fin in g  minimum se rv ice s  standards r e la t in g  to  p o lic e  
p r o te c tio n  [AS 4 3 .1 8 .0 1 0 ( a ) ( 1 ) ] ,  f i r e  p r o te c t io n  [AS 4 3 . 1 8 . 010 ( a ) ( 2 ) (A 
p o l lu t io n  c o n tr o l  [AS 4 3 .1 8 .0 1 0 ( a ) ( 3 ) ] ,  or land use p lanning  
[AS 4 3 .1 8 .0 1 0 ( a ) ( 4 ) ] .  R a th e r, in  the  absence o f  these 
s ta tu t o r y  d e f i n i t i o n s  o f  minimum q u a l i fy in g  s e r v ic e s ,  the 
department would be required to  make the d e te rm in atio n  by 
r e g u la t io n .  The department has adopted such standards as 
required by c u rre n t AS 4 3 .1 8 .0 4 0 : see 19 AAC 30.020.

Sec. 120 o f  th e  b i l l  perm its expenditure o f  funds received 
under t h i s  program by a m u n ic ip a l i ty  fo r  a p u b lic  purpose 
fo r  which the  m u n ic ip a li ty  otherw ise enjoys a u th o r i t y  to 
expend funds. In  o th er words, except in  the in s ta n c e  o f  
h e a lth  f a c i l i t i e s  and h o s p i ta ls  (sec. 40 o f  the b i l l ) ,  funds 
received on account o f  p ro v is io n  o f  a p a r t ic u la r  service  
need n o t be expended fo r  th a t  p a r t ic u la r  s e rv ic e .  This  
s e c tio n  fo l lo w s ,  in  p r in c ip le ,  s im i la r  p ro v is io n s  o f  the 
c u rre n t program [AS 43 .18 .010(b ) and AS 4 3 .1 8 .0 1 0 ( h ) ( 4 ) ] .

Sec. 130 o f  the b i l l ,  comparable to  AS 4 3 .1 8 .0 4 5  added by 
the 1976 le g is la t u r e ,  assures t h a t ,  in  the event o f  u n i f i c a t i o n ,  
c o n s o lid a t io n ,  or merger o f  lo c a l  governments, the  successor- 
lo c a l  government receives a t  le a s t  the amount o f  shared 
revenues under the  program to  which the merged or* u n if ie d  
m u n ic ip a l i t ie s  would have been in d iv id u a l ly  e n t i t l e d .

Sec. 140 o f  the b i l l  inc lud es two d e f in i t io n s  ap p licab le  to  
the program. Note e s p e c ia l ly  the e xce p tio n a l language 
in v o lv in g  second c la s s  c i t i e s  in  organized boroughs: as I
read th e  language, the e f f e c t  o f  th e  d e f i n i t i o n  precludes
such new ly-incorporated c i t i e s  from p a r t ic ip a t in g  in  the 
revenue sharing  program.

S e c tio n  2. T h is  s e c tio n  repeals the  e x is t in g  revenue s h a r in g  
program.

S e c tio n  3. T h is  s e c tio n  appears to  be intended to  serve as 
TT^'HoTcI" harm less" p ro v is io n , guaranteeing by way o f  a minimum 
payment to  lo c a l  governments a t  l e a s t  t h a t  amount which the 
lo c a l  government was e n t i t le d  to  re ceive  on the b a s is  o f  the
FY 1976 program, as adm inistered under AS 43.18  repealed in
sec. 2 o f  t h i s  a c t .

The remaining s e c tio n s  r e la te  to  amendment o f  the  Alaska 
b usiness l ic e n s e  tax  p ro v is io n s  and are beyond the scope o f  
the memorandum.
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*  *  *

I  w ou ld  d i r e c t  a t t e n t io n  to  s e v e r a l  p r o v is io n s  o f  th e  c u r r e n t  
program  w h ich  a re  n o t c a r r ie d  o ve r in t o  t h i s  b i l l .  One o f  
th o se  —  th e  re m o va l o f  s ta n d a rd s  o f  s e r v ic e  f o r  c e r t a in  
c a t e g o r ie s  - -  h as a lr e a d y  been m en tio n e d . O th e rs  in c lu d e , 
n o t a b ly ,  th e  rem o va l o f  any r e fe r e n c e  to  l e g i s l a t i v e  pu rp o seo  
o r  in t e n t  [AS 4 3 .1 8 .0 3 0 (a ) ]  and th e  re q u ire m e n t th a t  lo c a l  
governm ents a d v is e  ta x p a y e rs  o f  th e  v a lu e  o f  th e  a s s is t a n c e  
p ro v id e d  by t h i s  and a n o th e r program  e x p re s s e d  in  term s o f  
m i l la g e  r a t e  [AS 4 3 .1 8 .0 3 0 ( b ) ] .  A ls o  l o s t  i s  th e  p r o v is io n  
o f  c u r r e n t  AS 4 3 .1 8 .0 1 0 ( h ) ( 5 )  w h ich  r e q u ir e s  th e  c e r t i f i c a t i o n  
o f  th e  co m m iss io n e r o f  h e a lt h  and s o c i a l  s e r v ic e s  p r io r  to  
d isb u rse m e n t o f  fu n d s f o r  h e a lt h  f a c i l i t y  and h o s p i t a l  
p u rp o s e s .

a/> /> /»

I  t r u s t  t h i s  p ro v id e s  an i n i t i a l  o v e rv ie w  o f  th e  s i m i l a r i t i e s  
and d i f f e r e n c e s  betw een th e  b i l l  and th e  e x i s t in g  program . 
P le a s e  c o n ta c t  me sh o u ld  you want a d d i t io n a l  w ork p e rfo rm e d .

J B C th jd  . -

A ttach m en t
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FISCAL NOTE

dSSk. REQUEST
^  Bill/Resolution No. House Bill No. 70___________________________________________

Title M unicipal R evenue S h a r in g  an d  th e  A lask a  B u s in e s s  L icense  Act 
Requested bv House F inance  ________________________________________Date 2 /9 /77

II. FISCAL DETAIL
Agency Affected Community and  R egional A ffa irs_____________________________
Program Category Affected Local G overnm ent A ss is tan ce_________________________
Budget Request Unit(s) Affected M unic ipal S e rv ic e s  R evenue  Sharing- P ro g ram

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY 80 FY 81 FY 82
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

^  TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 8 .5 79 .8
FEDERAL FUNDS
OTHER (Spccifv)

POSITIONS

FULL TIME
PART TIME
TEMPORARY



February 2, 1977

The Honorable L isa  Rudd 
Chairwoman
House Community and Reg '.anal 

A ffa ir s  Committee 
Alaska State Legislature 
Room 620 - Court Building 
Juneau, Alaska

Re: House B i l l  Ho. 70

Dear Representative Rudd:

House B i l l  No. 70, an Act re la tin g  to municipal revenue sharing 
and the Alaska Business License Act was introduced in the House 
on January 19, .1.977 and was referred to the House Community and 
Regional A ffa irs  and Finance Committees.

For the consideration of the House Community and Regional A ffa irs  
Committee, I  am enclosing copies of F isca l Notes prepared by Mr.
P. A. W all, D irector, Adm inistrative Services D iv is io n , Department, 
of Revenue concerning the. proposed Leg islation .

Very tru ly  yours,

■ v  V -  .
R. I). .Stevenson 

Special A ssis lan t

cc: The Honorable Steve Cowper
Chairman
House Finance Committee.
Alaska State Leg islature 
Juneau, Alaska

P. A. W all, D irector 
Adm inistrative Services D ivision 
Department of Revenue 
Juneau, Alaska

$

mmam



V

FISCAL NOTE

I. REQUEST „ ,  .
Bill/Resolution.No. HB 70 1 A ct R e la tin g  t o ______ _
Title M u n ic ip a l R evenue S h a r in g  f< A la s k a  B u s in e s s  L ic e n s e  Act ____________________
Requested bv House Cu.ran n ity  & Regional A f f a i r s  Comm. Date January 20, 1 977

, T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected________________Revenue_____________________
Program Category Affected_______ General  Government_______
Budget Request Unit(s) Affected A d m in is tra tio n  & Support

EXPENDITURES (Thousands of Dollars)

FY 77 FY 78 FY 79 FY  80 FY 81 FY 82
ion PERSONAL SERVICES
?oo TRA VEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
r.oo LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC, .

TO TAL - 0 - -0 - -0~ - 0 - - 0 - -0 -

FUNDING (Thousands of Dollars)

GENERAL FUND
FED ERAL FUNDS
OTHER (Specify)

POSITIONS

FU LL TIME
PART TIME
TEMPO Hz'" '

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

No a d d it io n a l  c o s t  i s  a s s o c ia te d  w ith  t h i s  A c t .

9
IV. DATE Ja n u a ry  30 , 1977

Original: Legislative Finance 
cc: Budget and Management

P H O N E 465-2313



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

1 FISCAL NOTE

I. REQUEST
Hill/Resolution No. HB 70 A c t  R e la t in g  to

M u n ic ip a l Revenue S h a r in g  and th e  7 ila sk a  B u s in e s s  L ic e n s e Actr.
Requested hv House Communit y & R e g io n a l A f f a i r s  Comm. Date ~J armlTr y~ l?r,~~~T977

p c .

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program Category Affected________Commun i t y  Dev elopm ent
Budget Request Unit(s) Affected Sh ared  T a xe s

H. ik. ‘

E XPENDITURES (Thousands of Dollars)
IcSC*^

> §)

w F Y  7 7 F Y  78 FY  79 FY  8 0 F Y  81 U / F Y  82
.100 VERSQNALTiERV ICES > . W - - ~ -

r .................
2 0 0 .  TRA V EL * - 9 f
3 0 0  CONTRACTUAL <J> ^  -

4 0 0  COMMODITIES V .
|L ...................

5 0 0  EQUIPMENT ■̂  v * * n
6 0 0  LAND & STRUCTURES
7 Q .0 ......GRANTS. CLAIMS. ETC. 1 0 , 0 0 0 . 0 8 . 5 0 0 . 0 8 . 2 0 0 . 0 8  , 5 0 0  .  0 8 . 50 0 . 0 8 .5 0 0 .0

. . .

FUNDING (Thousands of Dollars)

' W L .  i s T a

CtSEE&ULUMtL. 
F'EDF.RAI, FUNDS
OTHER (Specify)

.0 , 0 0 0 .0
( J ^ e

8 ,5 0 0 .0

POSITIONS

FU LL T IME 
PART TIM E 
TEMPORARY

f t

0 ,2 0 0 .0 BJ»00._0 0 ,5 0 0 .0 8 ,5 0 0 .0

B E

III. ANALYSIS (See Fiscal Note Preparation Instructions, Sectior

The e f f e c t i v e  d a te  o f  J u l y  1 , 2977 f o r  S e c t io n  
J a n u a ry  1 , 1980 a s  S e c t io n  4 r e l a t e s  to  S e c t io n s

I f  th e  e f f e c t i v e  d a te  o f  Ja n u a ry  1 , 1980 i s  re n liz t fd jA C tto s e ^ e c je .rp t^ / re v e n u e s  
w i l l  n o t c o n t in u e  a f t e r  1 2 /3 1 /7 9 . The c o n t in u e d  rq^jcJure s fifo & ro p p r e v a s io n  
o f  t h i s  a c t  w i l l  r e q u ir e  an a d d it io n a l  author^zatYton o f  $-4,25C1,OQCLTrom the 
G e n e ra l Fund f o r  FY 80 and $ 8 ,5 0 0 , 000 each  I.iY/W 3Jf&jy)<Jj5l^>lCr^The^^xorr^anks 
($ 1 ,8 0 0 ,0 0 0  in  1975) w i l l  c o n t in u e  to  be sh a re tr un d er th e  ^ c t . ^

$ 9 ,0 0 0 ,0 0 0  o f  A nnua l G ro ss  R e c e ip t s  incom e tp  th e  G e n e ra l Bund (inqor=»i
sh a re d ) w i l l  be e l im in a t e d .

IV. DATE Ja n u a ry  30 , 1977__PREPARED BY P . A . Wa l l
A G EN C Y___________ Revenue

Original: Legislative Finance PHONE______________ 4 5 5-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/76)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T E N T H  L E G I S L A T U R E

§ FISCAL NOTE

REQUEST
Bill/Resolution No. HB 70 ___________
Title Revenue S h a r in g  and t h e Al a sk a  B u s in e s s  L ic e n s e  A ct:.

A c t  R e la t in g  t o M u n ic ip a l

Requested bv House Community & R e g io n a l Z v i f a i r s  Commitbepate Ja n u a ry  20 , 1977

II. FISCAL D ETAIL 
Agency Affected _ Revenue
Program Category Affected.. G e n e ra l Governm ent
Budget Request Unit(s) Affected A u d it

EXPENDITURES (Thousands of Dollars)

FY  77 FY 78 FY  79 FY  80 FY  81 ! FY 82
100 PERSONAL SERVICES
200 TR A V EL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
601) LAND STRUCTURES
700 GRANTS. CLAIMS. ETC. . .

TO TAL - 0 - - 0 - -0 - - 0 - -0 - -0 -

FUNDING (Thousands of Dol 

GEN ERAL FUND

lars)

FED ER A L FUNDS
OTHER (Specify)

POSITIONS

FU LL  TIME
PART TIM E
TEMPORARY

III. ANALYSIS ( f “e Fiscal Note Preparation Instructions, Section III)
The e f f e c t i v e  d a te  o f  J u l y  1 , 1977 f o r  S e c t io n  4 sh o u ld  be changed to  
J a n u a ry  1 , 1980 a s  S e c t io n  4 r e l a t e s  to  S e c t io n s  5 -1 0 . The S t a t u t e  r e fe re n c e  
on page 1 0 , l i n e s  27 & 28 sh o u ld  be AS 4 3 .1 8 .0 9 0 . Recommend th a t  on page 10 , 

.ine 9 , a f t e r  th e  word "p a y a b le "  t h a t  th e  re m a in d e r o f  th e  se n te n c e  be 
d e le te d  and th e  fo l lo w in g  in s e r t e d ,  " a t  th e  same tim e and under th e  same 
c o n d it io n s  a s  th e  f e d e r a l  t a x . "

A c o s t  d e c re a s e  w i l l  o c c u r  when th e  t o t a l  G ro ss  R e c e ip ts  t a x  im p a ct e n d s . T h i 
w i l l  n o t o c c u r  f o r  a t  l e a s t  a y e a r  a f t e r  th e  t a x  i s  a b o lis h e d  a s  f i n a l  r e t u rn s  
m ust be r e c e iv e d ,  a u d ite d  and sh a re d . D e cre a se  w i l l  c o n s is t  o f  1 p o s i t io n ,  
fo rm s and p o sta g e  c o s t s .
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STATE 
of ALASKA

#
TO:

I Judi th Pinero
S ta ff Representative for 

Rep. Rudd 
Room 620, Court Building

FROM: Mike McCormick 
Ch ief, Audit Services 
Audit D ivision

DATE 1 January 21, 1977

SUBJECT: House B i l l  No. 70

t

You have inquired as to the do lla r impact of House B i l l  70. The b i l l  
has not been referred to the Audit D ivision for an assessment of the 
f is c a l impact. As soon as it  is we w ill issue the usual statement.
In the meantime, the following w ill  give an indication of the impact.

As I understand i t ,  the B i l l  would abolish the gross receipts tax 
aspect of AS ^3-70 but keep the $25.00 business license requirement. 
The followiny figures would be used to project the future impact:

Total revenue fo r f is c a l year ending
June 30, 1976 from AS **3.70 $ 19,077,^00

No. of licenses issued 30,286
Less estimated number of no

fee license (professional) 606
Estimated number of taxable

licenses issued 29,680
X $25.00 fee 7**2,000
Approximate revenues from gross 

receipts portion AS **3.70 for
f is c a l year ending June 30, 1976 $ 18,335, *400

Estimated revenue from business license and gross receipts 
For:

1977 2 0 ,**3 0 , 0 0 0
1978 17,^22,500

It  should be noted that the impact for the revenue loss w ill be 60 per cent 
at the local level and **0 per cent at the State level due to the revenue 
sharing aspects of the law.

I believe these figures w ill give you a feel for the r isca l impact. I 
did not want to hold your request for the detailed analysis which the 
Department w iP  issue.

Please contact me at **65-2321 i f  there are any further questions.

MMcC: mh



JANUARY 21, 1977

TO: LISA

FROM: JUDITH

RE: Revenue Sharing / Alaska Business License Act

Contacted Department of Revenue, Mike McCormick, Division of Audit 

and he can give us an estimated loss of revenue based on 1976 intake 

from licenses. Because that could be done fa ir ly  rapidly I  requested 

that, and told him that the more d if f ic u lt  forecast to 1980 would 

probably s t i l l  be needed in order to get the best picture. After we 

take a look at what he submits based on 1976, I  informed him that I  

would get bade to him the f i r s t  of next week - 1/24.



D e c e m b e r  8, 1 9 7 5

S e n a to r  G e n ie  Chance 
310 MK " S t r e e t  
S u i t e  701
A n ch o ra g e , A la s k a  99501 

D e a r S e n a to r  C h a n ce :

I  am p le a s e d  to  e n c lo s e  w ith  t h i s  l e t t e r  two p ie c e s  o f  p ro p o sed  
l e g i s l a t i o n  w h ich  r e p r e s e n t  th e  recom m end ations o f  t h i s  in t e r im  
co m m ittee  in  th e  a re a  o f  sh a re d  re v e n u e s  w ith  m u n i c ip a l i t i e s .
The  p ro p o sed  l e g i s l a t i o n  i s  th e  p ro d u c t o f  a num ber o f  m e e t in g s  o f  
th e  co m m ittee  i n  th e  m onths s in c e  th e  ad jo u rn m en t o f  th e  l e g i s ­
l a t u r e  p lu s  two p u b l ic  h e a r in g s .  One o f  th e s e  p u b l ic  h e a r in g s  
w as h e ld  in  c o n ju n c t io n  w ith  th e  O cto b e r c o n v e n t io n  o f  th e  A la s k a  
F e d e r a t io n  o f  N a t iv e s ,  in  o rd e r  to  r e c e iv e  bush com m unity v ie w ­
p o in t s .  The o th e r  h e a r in g  was h e ld  in  c o n ju n c t io n  w ith  th e  
O c to b e r c o n fe re n c e  o f  th e  A la s k a  M u n ic ip a l L e a g u e . In  a d d i t io n ,  
s u g g e s t io n s  and c o n s t r u c t iv e  c r i t i c i s m  w ere re q u e s te d  by m alil and 
r e c e iv e d  from  a vai.de v a r i e t y  o f  c i t i e s  and co m m u n itie s  th ro u g h o u t 
th e  S t a t e  o f  A la s k a .

I t  was c o n s id e re d  c r u c i a l ,  s in c e  revenue; s h a r in g  l ia s  been c r e a ted  
s o l e l y  f o r  th e  p u rp o se  o f  a a a ia L lr a i. Jiiim 'lc .;i, ua 1 i t i c s  I n  t he fu n d T hxT~~ 

■o f  r ie e f le c T T o c a l s e r v i c e s » t h a t  th e  f i n a l  p ro d u c t o f  th e  co m m ittee  
ta k e  maximum n o te  o f  th e  v ie w s  and s u g g e s t io n s  o f  th e  v a r io u s  
m u n ic ip a l i t i e s  a c r o s s  th e  s t a t e .  The e n c lo s e d  b i l l  r e p r e s e n t s  
w hat th e  co m m ittee  c o n s id e r s  to  be th e  most: b e n e f i c i a l  and m ost 
f e a s i b l e  o f  th o s e  s u g g e s t io n s .

P e rh a p s  some re v ie w  m ig h t be in  o rd e r  c o n c e rn in g  th e  need f o r  
r e v i s io n  o f  th e  c u r r e n t  sh a re d  re ve n u e  p ro g ram . A lth o u g h  th e  
program  in  co n c e p t c u r r e n t ly  e n jo y s  th e  unanim ous and e n t h u s ia s t i c  
su p p o rt  o f  e v e ry  m u n ic ip a l i t y  in  th e  s t a t e ,  th e  f o l lo w in g  w ere  
c o n s id e re d  d e f i c i e n c i e s  w h ich  now l e g i s l a t i o n  c o u ld  c o r r e c t .

Ul.l-RESr.NTATIVG
M I K E  M I L L E R
A L A S K A  S T A T E  L E G I S L A T U R E
P.O. O C X  1 4 D 4
.inr.fiAU. A l a s k a  0 9 B O H

H o m e  P h o n e  3 0 6 . 3 0 0 7  
L iiccji.a t i v e  P h o n e  4 0 3 . 3 7 3 9

H o u s e  M a j o h i t y  L c a o e h  

V i c e  C h m h m i n ,  t c c : : . L v r i v s  c o u n c i l  

V i c r .  C i i a i u m a h ,  r . r * T c  / . » » * i « s  C o m m u t e  

M c m b s h ,  R u u r n  C c i y v i n r R  

M i  h o e d ,  C o m y i t j i  . o n  c o ' M i r r r c o
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First, it was felt that a "foundation" approach m i g h t  be 
use f u l  in the field of revenue shar i n g — " f o u n d a t i o n "  approac 
m e a n i n g  a formula with a foundation amount s i m i l a r  in concep 
to that utilized in the school foundation s t a t u t e s .  The 
b ea u t y  o f  such an approach is that w h e n e v e r  a l e g i s l a t u r e  
w i s h e s  to raise the foundation amount (to r e c o g n i z e  increase 
in the cost of d o i n g  business) it is n e c essary m e r e l y  to 
amend one word in the statutes. Absent the f o u n d a t i o n  
a p p r o a c h  it is necessary, w h e n e v e r  you wish to r e c o g n i z e  the 
i n c rease in the cost of d o i n g  business, to go i n t o  the 
statutes and rev i s e  the per capita dollar figure f o r  each of 
the v a r i o u s  categories in which shared r e v e n u e  a s s i s t a n c e  is 
g i v e n  to municipalities. This is both cum b e r s o m e  and. in 
practice, i n e q u i t a b l e . Some categories tend to g e t  raised,
others cio not and the system can easily get out o f  balance.

It was felt, too, that the amount of shared r e v e n u e s  b e i n g  
d e s i g n a t e d  for small communities was m u c h  too sma l l .  It v/as 
r e c o g n i z e d  that the present purely per c a p i t a  a p p r o a c h  just 
did not offer the very small communities enough m o n e y  to
assi s t  in any meaningful way in m e e t i n g  the o b l i g a t i o n s  of
local government. It was recognized that whet h e r  a second 
class city had 25 residents, or 75 residents, or 1 2 5  residents 
there was nonet h e l e s s  an irreducible m i n i m u m  cost o f  doing 
business, and that that m i n i m u m  was just as great f o r  very 
small v i l lages as it was for m e d i u m  sized second c l a s s  
cities. It was, therefore, considered des i r a b l e  t h a t  a 
m i n i m u m  grant base bo established for these c o m m u n i t i e s  and 
it was further considered d e s irable that the base a m o u n t  
agre e d  u p o n  be as generous as possible in order t h a t  the 
b e n e f i t s  of government on the local level be e c o n o m i c a l l y  
f e a s i b l e  for the’communities.

A n o t h e r  deficiency in the current statutes was the l a c k  r. I* 
the r e q u i r e m e n t  for standards and criteria by whi c h  the 
D e p a r t m e n t  of C o m munity and Regional Affairs could d e t e r m i n e  
w h e t h e r  communities were actually entitled to s h a r e d  revenues 
in the various categories under which they were s e e k i n g  aid. 
T h i s  defi c i e n c y  lias long been recognized by the D e p a r t m e n t  
of Co m m u n i t y  and Regional Affairs and has been r e c o g n i z e d  
a d d i t i o n a l l y  by the L e gislative Budget and Audit staff.
T h i s  is not to say that the shared revenue moni e s  a l l o t c d  to 
the communities should be r e q uired to be spent in the 
c a t e g o r i e s  d e s i g n a t e d - - f a r  from it. It was and still is the 
c o n s e n s u s  of the committee and of the m u n i c i p a l i t i e s  that 
local d i s c r e t i o n  should continue An the s p e n d i n g  of s h a r e d  
reve n u e  receipts. It was felt, however, that in o r d e r  to 
rece i v e  shared revenue monies in, for example the f i r e  
d e p a r t m e n t  category .it should be demons t r a t e d  that t h e  
c o m m u n i t y  can meet m i n i m u m  standards in that category.
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Finally, the r e  was a question projected by some c o mmunities 
as to w h e t h e r  the use of categories in s h a r i n g  state reven u e s  
was even appropriate. It was thought perh a p s  more a p p r o p r i a t e  
simply to a l l ocate available dollars to the m u n i c i p a l i t i e s  
and let each local government establish its own p r i o r i t i e s  
w i t h o u t  reg a r d  to existing m u n icipal services.

In order to correct these deficiencies the co m m i t t e e  d r a f t e d  
three a l t e r n a t e  pieces of legislation for conside r a t i o n  by 
the co m m i t t e e  and the m u nicipalities of Alaska. W i t h  c o n s i d e r­
ab l e — and g r e a t l y  appreeiate d - - a s s i s t a n c e  from the U n i v e r s i t y  
of A l a s k a / A n c h o r a g e ,  we were able to develop ex t e n s i v e  d a t a  
s h o w i n g  the p r a c t i c a l  results (i.e., the d o l l a r s  to be 
received) for each community in the sta£e un d e r  the various 
alternatives. VJe developed similar data b a s e d  on p r o posed 
l e g i s l a t i o n  a l r e a d y  in the house (legislation which, in- 
cidently, had b e e n  p r e v i o u s l y  endorsed by the A l a s k a  M u n i c i p a l  
League) and also on a simple per capita a l l o c a t i o n  of funds 
to munic i p a l i t i e s .  Four of these five total alternative 
were s p e c i f i c a l l y  noncategorical :ln approach. All of the 
a l t e r n a t i v e s  and all of the data were pre s e n t e d  to d e l egates 
of the Alaska F e d e r a t i o n  of Natives C o n v e n t i o n  and delegates 
to the A l a s k a  M u n i c i p a l  League Conference. In addition, 
this m a t e r i a l  was mailed to virtually every municipality, 
large and small, in the state with requests for e v aluations 
and suggestions.

1 t h i n k  it w o u l d  be fair tc say that pr i o r  to the hearings 
and m i a l i n g s  there was a strong feeling a m o n g  the larger 
communities, in partiuclar, that revenue s h a ring should be 
based on tax effort. The feeling was that those who tax 
the m s e l v e s  the most should receive the most a d d itional state aid. 
This was the p r i n c i p l e  thrust of the e x i s t i n g  proposed legi s l a t i o n  
whi c h  the A l a s k a  Municipal League bad p r e viously endorsed. The 
co m m i t t e e  r e c o g n i z e d  this concept in two of the alternatives; they 
proposed, but built in additional factors i n c l u d i n g  the a v a i l a b i l i t y  
of tax r e s o u r c e s  plus tax effort in r e l ation to those resources. 
Int e r e s t i n g l y ,  when all the facts.— in the form of state-wide 
c o m p u t e r i z e d  r e a d o u t s — were laid be ['ore the communi ties a very 
n o t i c a b l e  m o d i f i c a t i o n  of opinion became apparent during the 
he a rings and in countless conversations afterward. Commit tee 
m e m e b e r s  noted a d i scernible reluctance on the part of communities, 
large and small, to terminate the categorical approach. Y.’hat 
was needed, several elected officials indicated, was a bill 
w h i c h  m o r e  or less continued the "tried and true" categorical 
approach, in the present revenue sharing s y s t e m  but wh i c h  a_l. o 
i n c orporated the "foundation approach".
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m Basically, then, this is the bill which the i n t e r i m  s u b c o m m i t t e e
has px’oposed:

First, the bill does create a municipal " f o u n d a t i o n  
approach" to revenue sharing. It does so by a l l o c a t i n g  
v a r y i n g  numbers of units to various c a t e g o r i e s  of m u n i c i p a l  
services and then m u l t i p l y i n g  those u n i t s  ti m e s  population,- 
and then m u l t i p l y i n g  this product times a " f o u n d a t i o n "  base 
figure. For this bill the committee e s t a b l i s h e d  a fou n d a t i o n  
base at $1.00. In future years if the cost of d o i n g  business 
goes up, for instance 11/5, the legi s l a t u r e  may, if i t  chooses, 
r a i s e  the foundation amount by simply c h a n g i n g  the f i g u r e  
$1.00 to $1.11.

In e s t ablishing categories and e s t a b l i s h i n g  unit v a l u e s  
w i t h i n  each category, the committee did i n d e e d  s t i c k  by the 
"tried and true" categories of past years. Pol i c e  p r o t e c t i o n ,  
for instance, w h i c h  in previous years e a r n e d  c o m m u n i t i e s  
shared r e v e n u e  at the rate of $12.00 p e r  c a p i t a  vrl.ll earn 
u n i t s  w i t h i n  the foundation formula at the rate of 1 2  units. 
F i r e  p r o tection is 7.5 units (as opposed t o  $7-50 p e r  capita 
und e r  the present system). Additional i n g r e d i e n t s  i n c l u d e  
a i r  or wa t e r  po l l u t i o n  control (2 units), land U s e  p l a n n i n g  
(2 units), parks and rec r e a t i o n  (5 units). T w o  i m p o r t a n t  
changes have been m a d e  in the cate g o r i c a l  d e s i g n a t i o n s .
Und e r  present law a community can r e c e i v e  $5.00 p e r  capita 
for o p e r a t i n g  either a small boat h a r b o r /  port or f o r  
o p e r a t i n g  m a s s  transit or for o p e r a t i n g  an airport. In the 
p r o p o s e d  bill 5 units can be a c cumulated in eajch of these 
categories. The second important d i f f e r e n c e  is t h e  addition 
of solid waste d i s p o s a l  as a new category, w h i c h  in the 
p r o p o s e d  bill will be valued at 2 units.

The proposed legislation establishes a $ 2 5 , 0 0 0  m i n i m u m  grant 
for m u n i c i p a l i t i e s  whose low per capita s t a n d i n g  w o u l d  
ot h e r w i s e  earn them only small amounts of revenue. T h e  
committee felt the $25,000 figure was a g e n e r o u s  b u t  n o n e­
theless fair amount. It was i n t e r e s t i n g  t o  n o t e  t h a t  at 
n e i t h e r  public h e a r i n g  was there any critisrn of t h i s  amount.
At one m e e t i n g  of the committee, a s i n g l e  I n d i v i d u a l  did 
observe that he thought the figure was p r e t t y  h i g h  for the 
very smallest communities, lie did not, h o w e v e r ,  s e e k  to 
have the committee- change the amount.

A ddi t i o n a l  features of the bill include the following:

Special start-up grants have been e s t a b l i s h e d  in v a r i o u s  
categories for m u n i c i p a l i t i e s  who do n o t  c u r r e n t l y  o f f e r  
such services as police protection, fire p r o t e c t i o n ,  air
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and wa t e r  pollution control, land use p l a nning, . 
parks and recreation, small boat h a r b o r s / p o r t s ,  air 
ports or mass transit systems. The D e p a r t m e n t  of 
Community and Regional Affairs is s p e c i f i c a l l y  charged 
w i t h  creat i n g  m i n i m u m  standards of s e r v i c e  in the 
va r ious categories for wh i c h  m u n i c i p a l i t i e s  can r e c e i v e  
r e v enue sharing. Revenue sharing for h o s p i t a l s  r e m a i n s  
v i r t u a l l y  the same as un d e r  current law except that 
r e s p o n s i b i l i t y  for ad m i n i s t e r i n g  this s e c t i o n  is t r a n s f e r r e d  
to the Department of Heal t h  and S o c i a l  Services.
A d ditionally, in the area of health, a p a r a g r a p h  s p e c i f i e s  
that no h o s pital or hea l t h  facility s h a l l  be e l i gible 
for revenue sharing unless the facility has r e c e i v e d  a 
C e r t i f i c a t e  of Need f r o m  a m u n i c i p a l i t y  or the state.
This p a r a g r a p h  anticipates that " C e r t i f i c a t e  of Meed" 
le g i s l a t i o n  will be passed .in this s e s s i o n  of the 
legislature. Another interim c o m m i t t e e  is s t u d y i n g  t h e  
w h o l e  br o a d  area of health acilities so this sect i o n  may 
unde r g o  substantial m o d i f i c a t i o n  w h e n  that interim 
committee completes its deliberations. S h a r e d  r e v e n u e s  
for road m a i n t e n a n c e  remains v i r tually the same as 

, current law. A very important f e a ture of the new 
l e g i s l a t i o n  is that if a new second c l a s s  city is 
crea t e d  in an organized borough a f t e r  p a s s a g e  of this 
law, the city would not be eligible for the $25,000 
m i n i m u m  grant. This feature is d e s i g n e d  to p r e c l u d e  
small g a t h e r i n g s  of 25 people or m o r e  f r o m  i n c o r p o r a t i n g  
simply to take advantage of the $2 5 , 0 0 0  r e v e n u e  s h a r i n g  
opportunity. Finally, a very i m p ortant feature of the 
pr o posed l e g islation is the clause w h i c h  gua r a n t e e s  
each m u n i c i p a l i t y  that it will not r e c e i v e  less money 
than :i.t is r e c e i v i n g  under the c u r rent statutes.

There, of course, are many additional f e a t u r e s  to the legislation, 
but this summary covers most of the m a j o r  changes.

As not e d  earlier, the committee id s u b m i t t i n g  t w o  bills for 
i n t r o d u c t i o n  and for consideration by the l e gislature. O n e  is 
quite large and comprehensive and :i.s d e s c r i b e d  in the r e p o r t  
above. The ot h e r  bill consists of only one p a r a g r a p h  and this 
p a r a g r a p h  cons t i t u t e s  one of the many p r o v i s i o n s  of the l a r g e r  
bill.

The provision, drafted at the request of t h e  D e p a r t m e n t  of 
C o m munity and Regio n a l  Affairs, simply m a n d a t e s  that the department 
create m i n i m u m  standards and criteria to q u a l i f y  m u n i c i p a l i t i e s  
for grants in each category of shared revenue. If the m a j o r  bill 
should run into d i fficulties and if p a s s a g e  does not seem assured, 
then it is r e c o m m e n d e d  that the l e g islature c o n s i d e r  and enact 
the o n o p a r a g r a p h  small piece of "c:lean-up" legislation.
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The fiscal impact of the legislation w i l l  be to raise t h e  state 
shared r e v e n u e  allocation frora a current level of about 
$15 m i l l i o n  to a level of approximately $20 m i l l i o n — if the b i l l  
is fully funded. The raise, of course, comes from c r e a t i n g  the 
$25>000 m i n i m u m  grants to small cities, from creat i n g  a new 
ca t e g o r y  (solid waste) and from s e p a r a t i n g  the n o w - c o m b i n e d  
p o r t / h a r b o r - a i r p o r t - m a s s  transit category into three s e p a r a t e  
categories. . •*

This r e p o r t  w o u l d  not be complete w i t h o u t  m a k i n g  special a c k n o w­
ledgement of the work of the several indiv i d u a l s  and agencies.
The c o m m i t t e e  is extremely a p p reciative of the hours o f  work, 
both d u r i n g  committee sessions and out of session, by Dr. Garth 
Jones and P. J. Hill, both of the U n i v e r s i t y  o f  A l a s k a /Anchorage. 
The vast v o l u m e  of computerised data that b o t h  Dr. Jones and Mr. 
H i l l  p r o v i d e d  was crucial in the final d e l i b e r a t i o n s  and direction 
of the committee.

Siinilcirly, we wo u l d  like to give a special t h a n k s  to Mr. Rich 
W i l s o n  and Mr. S a m  Coxson, both of the City of A n c h o r a g e  who 
helped in o b t a i n i n g  and analysing the data, and who a t t e n d e d  m o s t  
of the s e s s i o n s  and hearings of the committee and contributed 
greatly to the deliberations. W e  are i n d ebted as well to the 
A l a s k a  F e d e r a t i o n  of Natives who made time a v a ilable f o r  us 
d u r i n g  the a n n u a l  AFN convention in Anchorage, and the Alaska 
M u n i c i p a l  L e a g u e  who similarly made time a v a i l a b l e  d u r i n g  its 
annual c o n f e r e n c e  in that same city. T h e  League, as well, was 
most h e l p f u l  to the committee in c i r c u l a r i z i n g  its m e m b e r s h i p  and 
a l e r t i n g  m u n i c i p a l i t i e s  of Alaska to the work of the committee. 
Finally, I w o u l d  like to acknowledge the fine w o r k  of t h e  staff 
of the L e g i s l a t i v e  Affairs Agency, and B i l l  B e r r i e r  in particular, 
plus the m e m b e r s h i p  of the interim committee. Interest w a s  
lively, s u g g e s t i o n s  were broad and i m a g i n a t i v e  and at t i t u d e s  were 
p o s i t i v e  t h r o u g h o u t  the course of the c o m m i t t e e ' s  deliberations.
It has b e e n  a pleasure to chair this c o m m i t t e e  and of c o u r s e  all 
of us on the committee stand ready to a n s w e r  any q u e s t i o n s  which 
you or o t h e r  m e m b e r s  of the legislature might have c o n c e r n i n g  the 
r e c o m m e n d e d  legislation. Thank you for your own fine supp o r t  of 
the committee.

Sincerely,

 (  v

Mi k e  Miller, Chairman /Interim 
C o m m i t t e e  on Shared R e v e n u e s  
wi t h Muni c i p a 1 i t i cs
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