


Introduced: 4/27/77
Referred: Community &
Regional Affairs

IN THE HOUSE BY MEEKINS
HOUSE BILL NO. 509
IN THE LEGISLATURE OF THE STATE OF ALASKA
TENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: “"An Act exempting certain items from sales tax."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.415(a) 1is amended to read:
(a) A borough may levy and collect a sales tax not exceeding three
per cent on sales [OR RENTS,] and on services made within the borough.
The sales tax may apply to either or both [ANY OR ALL] of these sources
but may not apply to rent, prescription drugs or food products for human
consumption, rior may it apply to the sales of any energy source such as
electricity, fuel oil, coal, or natural or manufactured gas when the
energy source is sold for use in a residence by an occupant. Addi -
tional exemptions [EXEMPTIONS] may be granted by ordinance.
* Sec. 2. AS 29.53.415 is amended by adding a new subsection to read:
(e) For the purpose of this section "food products”™ includes,
e~N(/LeKcept as otherwise provided in this section, but is not limited to,
cereals and cereal products; milk and milk products, 1including ice
cream; oleomargarine; meat and meat products; poultry and poultry
products; Ffish and fish products; eggs and egg products; vegetables and
vegetable products; fruit and fruit products; spices, condiments and
salt; sugar and sugar products; coffee and coffee substitutes; tea,
cocoa products; or any combination of these. “"Food products™ does not
include

(]) medicines, tonics, vitamins and medicinal preparations 1in

any form;

(25 carbonated and noncarbonated packaged soft drinks and
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diluted juices where sold 1in

liquid or frozen form; and ice and candy;

(Eb foods and drinks (which include meals, milk and milk

products, fruit and Tfruit products, sandwiches, salads, processed meats

and seafoods, vegetable juices, 1ice cream in cones or small cups)

served, prepared or sold ready for immediate consumption in or by

restaurants, drug stores, lunch counters, cafeterias, hotels or like

places of business or sold ready for immediate consumption from push

carts, motor vehicles, or any other form of vehicle; however, food and

drinks purchased by a common

carrier for the purpose of serving passen-

gers traveling en route aboard .he carrier are exempt.
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1 IN THE HOUSE BY MEEKINS
2 HOUSE BILL NO. 509

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

q TENTH LEGISLATURE - FIRST SESSION

5 A BILL

0 For an Act entitled: "An Act exempting cercain items from sales tax."

7 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 * Section 1. AS 29.53.415(Ca) 1is amended to read:

9 ) A borough may levy and collect a sales tax not exceeding three
10 per cent on sales [OR RENTS,] and on services made within the borough.

n The sales tax may apply to either or both [ANY OR ALL] of these sources
12 but may not apply to rent, prescription drugs or food products for human
13 consumption, nor may it apply to the sales of any energy source such as
14 electricity, Tfuel oil, coal, or natural or manufactured gas when the

15 energy source is sold for use in a residence by an occupant. Addi-

Hi tional exemptions [EXEMPTIONS] may be granted by ordinance.

17 * Sec. 2. AS 29.53.415 is amended by adding a new subsection to read:

IB (e) For the purpose of this section "food products™ 1includes,

73

24

Q

28

except as otherwise provided in this section, but is not limited to,
cereals and cereal products; milk and milk products, including ice

cream; oleomargarine; meat and meat products; poultry and poultry

products; fish and TfiJi products; eggs and egg products; vegetables and

vegetable products; fruit and fruit products; spices, condiments and

salt; sugar and sup”r products; coffee and coffee substitutes; tea,
cocoa products; or any combination of these. “"Food products”™ does

include

(]) medicines, tonics, vitamins and medicinal preparations

any form;

(25 carbonated and noncarbonated packaged soft drinks and
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diluted juices where sold in liquid or frozen form; and ice and candy;
(Eb foods and drinks (which include meals, milk and milk
products, fruit and fruit products, sandwiches, salads, processed meats
and seafoods, vegetable juices, 1ice cream in cones or small cups)
served, prepared or sold ready for immediate consumption in or by
restaurants, drug stores, .lunch counters, cafeterias, hotels or like
places of business or sold ready for immediate consumption from push
carts, motor vehicles, or any other form of vehicle; however, food and
drinks purchased by a common carrier for the purpose of serving passen-

gers traveling en route aboard the carrier are exempt.
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T Y O F H A I N
TELEPHONE (907>;/66-2231 POST OFFICE SOX 239

February 8, 1978

The Honorable Lisa Rudd, Chairman

House Community and Regional Affairs Committee
Pouch Y
Juneau, Alaska 99811

RE: HB-509

Dear Representative Rudd:

A discussion was held at the February 6, 1978 meeting of the
Council of the City of Haines concerning House Bill #5009,
exempting certain items from sales tax. At that time 1
presented the estimates of local sales tax revenue which
would be lost as a result of the passage of this Bill, as
outlined in my letter to you dated February 3.

Because of the diverse needs of each Alaskan community, it
is the position of the Council that the regulation of the
collection of sales tax is a matter which should be left 1in

the control of each individual municipality. Haines, for
example, serves a very large transient population in relation
to the number of permanent residents. HB-509 would reduce

the transient®"s burden of paying for services rendered by
the City of Haines, but would add significantly to the tax
burden of the permanent population. The estimated loss of
$86,950 1in annual sales tax revenues which would result
from the passage of HB-509 would require a 58% increase



Lisa Rudd February 8, 1978 Page 2

in the City"s property tax levy, if it"s present level of
services were to be maintained.

Certainly it must be recognized that AS 29.53.415(a) already
provides municipalities with the option of exempting the
classifications of goods and services in question.

The members of the City Council concluded their discussion
of this 1issue by casting a unanimous vote to express the
City"s opposition to HB-509. Please make the members of
your committee aware of our position.

Sincerely,

City Administrator

cc: Hon. Jim Duncan - Representative
Hon. Mike Miller - Representative

Hon. Russ Meekins, Jr. - Representative



January 27, 1978

Representative Lisa Rudd

Chairman, House Community

and Regional Affairs Committee

Pouch V

Juneau, Alaska 99811

Dear Representative Rudd:

Please be advised that the City and Borough of Sitka opposes

HB 509 and HB 578. The legislation proposed in HB 509 and HB 578
can and is being taken care of by local government on a local

preference basis. Our 1legislature should not be asked, nor should

it volunteer to come up with a State-wide prescription for a local

ailment.
Very truly yours,
"FermIn Gutierrez
Administrator

cc: Pete Meland

Dick Eliason
Jim Rollie



Arguments against HB 509

1. Food, rent and fuel represents a large percentage of the tax income
of most municipalities.

2. TL_re would be a difficulty for the merchant in separating out items
out at the store.

3. Some communities are in dire financial straits and cannot afford the
loss of revenue unless it was supplanted with some state funds.



City Ponulnth i
Dillingham 1.269
rairlvmk.-.. City 30,462
(Fairbanks Boro

liair.es, City 1,366
Haines 3ourough 1,924
Kcnai, City 5,364
(Kcnai Borough

Kodiak Island 4,950
Borough

Ketchikan Sore 11,490
(Ketchikan City 7,928

forth Pole

Palnvur

Petersburg

Nns

Sitka

Soldocna

Wargell

4l

1,859
2,126
2,585

7,650

2,596

3,152

Sales Tax
Rate

37,
37,
27)

31.

i

157.
2.57)

7

47.

Discount or

Return to Sales Tax
Extunclons Collectors Cross Revs.
$1,000 tnaxiitrn single sale none $214,624.
Cut of ter-ti sales by rail order
Food, drugs, building materials none $6 million
Ketmrn $30 tax on any single item
Salaries ft wages none $217,968
Casual sales, rentals & services
Sales, rents, services less than $100/tro.
Insurance, none $ 80,532
fodical, dental fees & medicines
Funeral services and materials
Wharfag;lz ft cargo handling charges
SE Alaska State Fair sales ft services to
Sales to government
Casual, sales, rentals ft services none $1,016,029
Hospital, medical, dental services
' ft medicines
Sales, svs. &rentals to religious organizations
School cafeterias
Subscriptions to newspapers & magazines
Sales to government
Dues or fees to clubs, unions
Sales of animal food, seed and fertilizer
to farms
Property sales and realator services
$500 moxiirun single sale
Salaries ft wages 27, $1,350,000
$500 maximal single sale
Sane as for Kcnai, plus
Transportation charges of airlines 6 steamships
Banking, savings & lean, credit union services
Cert lin sales for resale
none none $930,000
Senior citizens cxertpi from paying sales tax
Rentals; casual sales of personal property none $250,000.
medical services and medicines
Sales by charitable organizations
Sclvool cafecorias
Subscriptions of newspapers (t magazines
Sales to government
Feed for farouso
Services under. * [
Real Estate sales
Rmcral setvices; Nursery ocivices
Senior citizens get $60.00 unnual rebate
Covernrxnc agencies none $330,000
All costs on or.c major piece of equipment
whose value is over $1,000, e.g., cars, tractors,
Single sales over $1,000 none $600,000
Medicines, renc, new construction ione $600,000
Sales to government
Senior cicizenuurchascs $100/quartor  $1,500,000
Others as per ordinance
Single sales over $500 none $323,394
Churches and govemncnt agenci

$5 0. $443,521

7. of Total
Revenues

18.527.

17,467.

11.417.

697.

327.

8.867.

507.

337,

427,

7. of Budgetced
Expenditures
18.527,
397.

23.477.

10.481.

8.837.

507.

3.

297.

7. of Re\s from
Food,Renc.Energy

517.

Presently
Exempted

Rent - 4.187.
Food - 25,997.

Energy 9.727.
397E9J

527.

25-307.

$200,000

$93,000 food
$31,000 heat

60-704

Sales Tax
Dedication

Capital improvements

& equipment
$30,000 to sentsi district
17. general fund
27, capital izyrovu: -"z; debt scrj
2/3 to capital improvements
1/3 general administration

Haines Borough:
Retirement of principal &
interest cn school construction!
bonds

17, general fund
17. debt service
17. capital improvements

None

None

None, except chat sales tax
is pledged to back up revenue
bom)s for Industrial Park

.57. to general adulnlstrntion
mvilndcr to specified purposes

fona

7/. education
71. general adnin.

None

807. to rchools, health,
sanitation 6 street const.



P.O. BOX 5109
NORTH POLE. ALASKA
99705

TOP Or THE WORLD
PHONE: 498-22BJ
AT YOUR SERVICE

2/S/7S

Commu.ni.ttj £ Regional AffaiAA Comm.

Pouch V

Juneau, Alaska 99811

ATTN: Lii>a Rudd, ChaiAman

VeaA M-s. Rudd;

ThiA lezteA 1A in aeAponAe to a letteA ftom Jim Roelle,
Alaska Municipal League, AequeAting oua input on HB 509 and
578. 7 toill AeiteAate Jim"6 queAtionA and fallow toith oua
anAweA aa it AelateA to the City of, NoAth Pole.

1.

What peAcent do you chaAge?
31 on bale* within the City limits of, NoAth Pole.

Aac theAe any exemptionA oa limit* by categoAy

of Ao.le*? _

The Cityl* AaleA tax oAdinance exempta AentalA

and caAual AaleA of peAAonal pAo’ReAty, medical
ACAviceA Dby doctoAA, dentiAtA, oAteopath*, opto-
metAiA-tA, pAycholcgiAtA and cliAopAacteAA. Retail
AaleA of pACAcAiption medicineA. SaleA by chaA-
itable oAganizationA. Retail AaleA of food in
Achool and college cafeteAia*. SubAcAiption of
newApapetiA and ?enlodlcaIA. SaleA to the United
Statea, State of AlaAka oa political AubdiviAionA.
saleA of feed foA faAm uAe. SeAviccA undeA a
building oa conAtAuction contAact. Retail AaleA of
Aeal pAopeAty. PuneAal and buAial AcAviceA. Nua-
ACAly and baby-Aitting AcAviceA.

Arac theAe any exemptiona aa to who paya the tax?
SenicA Citizena oveA 65 and diAabled citizen*.-aAe
entitled to a $60.00 annual nebatc.

Gaoaa income fnom AaleA tax. _
$250,000.00 AaleA tax Aevenue iA pAojectcd foA Fy
1977-78 foA the City of Nonth Pole.

PeAcent of that income a* it AelateA to youA budgeted
expenAea. _
The City of NoAth Pole'A GeneAal fund Budget iA
pAojected at $502,035.00 foA PV 1977-78. TheAefoAe,

the $250,000.00 AaleA tax nevznue ia approximately



50% ofi all monle* collected.

6. 7A thehe a dedication o&all ch any po.ht o& youh
tax &oh apeelfile puhpoAeA?
The. money la allocated &hom Ge.mh.al Fund to pehfiohm
city AehvlceA. 1 think you can Aee that when Auch
moneY total* 50% oft the Genehal Fund, whetheh oh
not It 1A allocated &oh a Apecl*lc puhpoAe becomeA
a moot point.

AlmoAt all hevenue hecelved &hom AaleA tax I* fahom &ood
phoducta Aold at a local Aupehmahket. Tliehe®ohe, the elemln-
atlon og AaleA tax &hom (,00d Item* would coAt the City o0& Neath
Vole abound $7.00,000. 00 annually In Ijaa o& hevenue. Some
confiuAlon exIAtA In ouh paht aA to whetheh cltleA Ahould oh
Ahouldn't tax thelh populace. Sevehal yeahA ago Nohth Pole waA
denied Atate aid becauAe, aA ouh leglAlatohA put It "you muAt
filhA-t tax youhAelve* and uhy to help youhAelveA befiohe the State
will conAldeh giving any aid." On the hevehAe Aide, we hecently
aplplied fioh a Amall cra Ghant on Aome Atheet lighting and weae
told, "the monlcA Ahould come fihom Apeclal aAAeAAmentA the
phopehty ownehA, thlA phogham waA deAlgned fioh communltleA with
no tax bha*e and no otheh Aouhce of funding." Aa you can Imagine,
we ahe con&uAed.

16 the State denleA the City the poweh to tax &ood ltema, It
will be eliminating ouh ghet teAt Aouhce oGenehal Fund Revenue,
even ovehAhadowlIng ouh p oReh_ty tax aAACAAment on the new 33
Million dollah wohth Pole Refilnehy. Budget eAtimateA fioh FV 1978-79
with the he”Inehy caaeAAment could heach $685,000.00 Ifa the State
eliminateA AaleA tax on fiood ItemA It will be $485, 000. 00 oh a
heductlon ofa $17,000.00 \hom FV 1977-78. Thl* would completely
Atalemate ouh capital ImphovementA P_hogham and we would again
be telling ouh heAldentA =we would like to ﬁpave thlA Atheet,
InAtall wateh dlIAthlbutlon, put up tha”lc IlghtA] but we Aamply
do not have the faundA."

I have attempted to pheAent the &actA In a cleahand
manneh. 1~ 1 told you exactly what 1 thought about allt
would be ahheAted foh aending obAcene mall.

conclAe
hl1A, 1

Thank you fioh youh conAldehatlon In thlA matteh.

Admin. AAAIlAtant
City o Nohth Pole
3CF/pae
cc; Glen Hackney Randy PhIllIpA
Sally Smith
Jim Roelle
Sahah Smith
welA AndehAon
Bill Malea
Al OQac
mehle Snldch
Tim Kelly
KhIA LovAeth



FAIRBANKS. ALASKA
ALL AMERICA CITY

OFFICE OF CITY MANAGER 410 CUSHMAN STREET 452-1881

February 10, 1978

The Honorable Lisa Rudd

Chairman, Community and Regional
Affairs Committee

Pouch Y

Juneau Alaska 99811

SUBJECT: House Bills 509, 578
Dear Rep. Rudd

It is my understanding that the hearing on House Bill 509 and
578 has been continued to February 22, 1978. Therefore, 1 would
like to have you consider the following as testimony on behalf
of the City of Fairbanks.

Both of the above-mentioned bills are of great concern to
Fairbanks as we currently have a sales tax within the City, the
rate of which is 3%. The Fairbanks North Star Borough has a

2% sales tax.

The revenue from sales tax allows the City of Fairbanks to
maintain a lower mill rate. The sales tax revenue to the

General Fund will be approximately $2 Million Dollars, and
approximately $4 Million Dollars will go to the Capital Improve—
ment Fund.

Perhaps | should explain the division of the sales funds so that
you have a better understanding of the situation. When the
citizens of Fairbanks voted upon the sales tax they upheld

a division of the tax as follows. One percent (1%) of the tax
was to be used solely by the General Fund for any purpose thereof.
Two percent (25) of the tax was to go to the sales tax restricted
fund. The restricted funds may be used for capital improvements,
maintenance of capital improvements and debt service.



The Honorable Lisa Rudd
February 10, 1978
Page 2

Effective January 1, 1978 the City of Fairbanks exempted food and
drug items similar to those exemptions provided in House Bill 509
Along with the exemptions provided for food and medical supplies
all building materials are exempt from sales tax. Also, there s
a maximum tax of $30.00 per single item of purchase.

The total sales tax revenue represents approximately 39% of the
Fairbanks Budgec and, therefore, 1is a significant part of
Fairbanks financing.

We strongly oppose the passage of House Bill 578 as it 1is a
drastic intrusion upon the powers of the Home Rule City. I f
House Bill 578 were passed it would immediately mean a loss of
$292,500.00 to the City of Fairbanks. The loss, of course, would
increase as the volume of business increased within the City.

With the action taken by our local government, 1 see no need
for House Bill 509.

It is my belief that until such time as the State of Alaska
has a statewide sales tax, as do most of the states 1in

the Lower "48, the legislature should refrain from imposing
restrictions on local government 1in their administration of
Home Rule Cities.

Sincerely

CITY OF FAIRBANKS

ROBERT R. WOLTING
City Manager

RRW:MET

c.c. CRA Committee Members



KETCHIKAN GATEWAY BOROUGH

. 344 FRONT STREET
A A KETCHIKAN ~ALASKA 99901

February 10, 1978

Ms. Lisa Rudd, Chairman
Community and Regional
Affairs Committee

Pouch Y
Juneau, Alaska 99811

Dear Ms. Rudd:

To assist you in your deliberations on HB 509 and 578, we have
compiled information, see below, about our local sales tax structure.

1) The Ketchikan Gateway Borough sales tax charge is 1 1/2% of

the selling price. (Borough is collection agency for the City of
Ketchikan which has a sales tax rate of 2 1/2% at present, thus

within the City is collected and 1 1/2% collected outside the
city Zlimits.)

2) There are no exemptions or limits by category of sales.

3) Both City and Borough exempt citizens over 65 paying sales tax
providing they have made application.

4) Gross income from Borough sales tax collections are estimated
at $980,000 for 1977-78 fiscal year.

5) Percent of sales tax income as it relates to all income Is
8.86%. To expenses - 8.88%.

6) The Ketchikan Gateway Borough does not dedicate sales tax Income
to any specific project or purpose, thus uses sales tax revenues to
lessen the property tax burden.

| hope this information will be of assistance to you and your Com-
mi ttee.

Sincerely,

KETCHIKAN GATEWAY BOROUGH

JudYth A. Slajer
Borough Manager

cc: Jim Rolle, Executive Director
Alaska Municipal League

Community and Regional Affairs
Committee Members



February 8, 1978

Lisa Rudd, Chairman

Community and Regional Affairs Committee
Pouch Y

Juneau, Alaska 99811

Re: House Bills 509 and 578

Dear Ms. Rudd:

The City of Kenai would like to have the Community and Regional Affairs
Committee reflect the following data, as relates to the City of Kenai.

House Bill 509

1. Presently, the City of Kenai levies a three percent (3%) consumer
sales tax and the Kenai Peninsula Borough levies two percent (2%), for
a total of five percent (5%).

2. The following exemptions and maximum tax are allowable under the
City of Kenai and Kenai Peninsula Borough Sales Tax Ordinance:

Section 25.10.020. Exemptions.

"The following clusses of retail sales, services and rentals are
exempt:

() Casual, isolated sales of property and services or the rental
of personal or real property not in the regular course of the business of
the seller.

(2) Hospital services and medical services performed by licensed
medical doctors, dentists, osteopaths, optometrists, and chiropractors;
and retail sales of medicinal preparations, drugs or appliances under a
written prescription from one of the foregoing.

(3) Retail sales, services and rentals to religious and charitable
organizations in the conduct of their regular religious and charitable
functions and activities as defined by the revenue laws of the United States.

(4) Retail sales of food in college and school cafeterias which are
operated primarily for teachers or students and which are not operated
for profit.

(5) Subscriptions to newspapers and periodicals.



(6) Retail sales, services and rentals to the United States, the
State of Alaska, or any instrumentality or political subdivision of either.

(7) Dues or fees to clubs, labor unions, and fraternal organizations.

(8) Sales of animal food, seed, plants, and fertilizers to farmers
using such commodities to produce goods for sale.

(9) Retail sales of real property. Services performed by a real
estate broker or agent are not exempt under this section.

(10) Retail sales or rent which the Borough is prohibited from
taxing by the constitution or laws of the United States or the State of
Alaska.

01) Services performed by morticians licensed under AS 08.44.010;
and retail sales of funeral supplies by such persons.™

Section 25.10.025. Maximum Tax.

"The tax shall be applied only to the first $500.00 of each separate
sale, rent or service transaction. The payment of rent, whether for real
or personal property, in excess of $500.00 and for more than one month
shall be treated us several separate transactions covering the rental for
one month each. A transaction involving payment for services or personal
property to be rendered or delivered over a period of more than one month
for a consideration in excess of $500.00 shall be treated as several
separate transactions occurring one each month over the period of time
that the service or property is rendered or delivered."

3. Same as two (2) above.

4. Sales tax collections for the City of Kenai are as follows:

Fiscal Year Amount Percent.

1971-72 $ 98,832 1%

1972-73 $145,384 1%

1973-74 $168,728 1%

1974-75 $208,400 1%

1975-76 $545,759 1% (7/1/75-9/30/75!
3% (10/1/75-6/30/71

1976-77 $1,016,029 3%

1977-78 $655,076 3% (7/1/77-1/31/78)



5. Percent of Sales Tax Revenue
to Total Revenues by Fund

Debt Service General Capital Improvement
Fund Fund Fund

1971-72 40.4%

1972-73 33.2%

1973-74 30.6%

1974-75 34.1%

1975-70 33.3% 13.7%

1970-77 41.3% 27.7%

1977-78(Estimate) 55.3% 12.1% 100%

6. Proceeds of the three percent (3%) sales tax levied by the City of

Kenai are as follows:

General Fund 1%
Debt Service 1%
Capital Improvements 1%
Total: 3%
7. Sales tax collected for fiscal year 1977-78 for the period of

July 1, 1977 through January 31, 1978 amounted to $655,076. Of this amount
$237,000, or thirty six percent, was generated from food purchases. An
additional $41,594, or six percent, was generated from utilities (fuel

for heating). The rental-related percentage is not identifiable, but is
estimated as $70,000 or ten percent. Therefore, these exemptions
contained in House Bill 509 would eliminate fifty-two percent (52%) of our
sales tax revenue.

House Bill 578

The additional cost to the City of Kenai by this proposed legislation
would be $21,000 or a loss of 3.2 percent.

Therefore, the City of Kenai must oppose House Bill 509, but would
not vehemently object to House Bill 578.

VOR/eh

cc:

Members, Community and Regional Affairs Committee

Mr. Roy Barton, Kenai Peninsula Borough Finance Director
Mr. Jim Rolle, Executive Director, Alaska Municipal League



t mu% CITY OF DILL!

P.O. BOX 191 DILLINGHAM, ALASKA 99576
TELEPHONE (907) 842-5211 or 842-5212

February 10, 1978

Re: HB 509 and HB 578

Lisa Rudd, Chairman

House Community &

Regional Affairs Committee
Pouch Y

Juneau, Ak 99811

Dear Chairman Rudd:

- ] > x 3. 0* - G g

Mr Gordon Ryan, our city manager, has suggested that I might be able

to supply your committee with some information pertinent to Lhe effect
that HB 509 and HB 578 would have on the City of Dillingham. Our
community has three tax sources, real and personal property and a

3% sales tax. The tax base is extremely limited on real and personal
property due to land status and lack of industry. For example, our
neighboring Bristol Bay Borough which has several canneries within its
jurisdiction had assessed real property of $17,048,875 compared with
Dillingham®"s $9,659,245 and personal property valued at $12.252.971
compared with Dillingham®s $5.588.379 in 1977. Bristol Bay Borough
also has a raw fish tax which is a tremendous source of revenue for
them. Dillingham is hamstrung in this area because the council feels
that charging a raw fish tax in Dillingham would drive the fishermen
from our only cannery, Peter Pan, since they can just as easily sell their
fish to Queens Cannery which is located outside any taxing jurisdiction.
I mention these Tfacts to point out the importance of the sales tax
revenue source to Dillingham. - -

tr - *eees, o R

HB 509 eliminates Tfuel oil, food, rent and electricity for residential

use from the sales tax rolls. This would not only be a; nightmare to
administer for local markets but would also cut our revenue considerably.
It is impossible to estimate how much of the total revenue from businesses
engaged in providing these products is for home use only, but an example
of the amounts presently collected by these businesses is as follows:

FY 75-76 FY 76-77 6nm. FY 77-78
Electricity $ 7,777 $ 9,055 $ 5,885
oil 22,678 25,615 19,529
Food 57,066 70,820 41,645
Rent 2,114 3,516 2,305
Total of Above $ 89,635 $ 109,106 $ 69,365
Sales Tax Collected $ 173,691 $ 214,624 $ 151,070

% Affected by HB 509 52% 51% 46%



Lisa Rudd, Chairman
February 10, 1978
Page two

Our total budget for FY 77-78 is $ 1,160,334. Of that total $215.000 is
estimated from Sales Tax and $243.657 from Real and Personal Property Tax.
The major portion of the remainder of the budget is from state and federal
sources such as revenue sharing, CETA monies, grantsi etc. By eliminating
the suggested items from our taxing jurisdiction the bill would cut even
further the amount of local revenue available to provide services to

local residents. In Dillingham a comparatively small group of people
are carrying the load of a 17 mill rate tax as Tfar as property tax is
concerned. Sales tax is something everyone share in including those

who are transient or who have no property.

t-

The effect of HB 578 is obvious. Revenues would be cut by 4% of the present
amount of sales tax revenues collected or an estimated $8,600 for 1977-78.

Lois R. Hermansen * '
City Clerk
City of Dillinghanm
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