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In t r o d u c e d :  4 / 2 7 / 7 7

Re fe rre d: C o m m u n i t y  &

R e g i o n a l  A f f a i r s

IN T H E  H O U S E  BY M E E K I N S

H O U S E  B I L L  NO. 509 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  "A n A c t  e x e m p t i n g  c e r t a i n  items f r o m  s a le s ta x. "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL ASKA:

* S e c t i o n  1. AS  2 9 . 5 3 . 4 1 5 ( a )  is a m e n d e d  to read:

(a) A  b o r o u g h  m a y  levy a n d  c o l l e c t  a sales ta x n o t  e x c e e d i n g  th re e

p e r  cent on sa le s [OR RE NT S,] a n d  on  se r v i c e s  m a d e  w i t h i n  the borough. 

T h e  s a le s ta x m a y  a p p l y  to e i t h e r  or b o t h  [ANY O R  ALL] o f  th es e s o u r c e s  

b ut m a y  no t ap p l y  to rent, p r e s c r i p t i o n  drugs or f o o d  p r o d u c t s  fo r h u m a n  

c o n s u m p t i o n ,  rior m a y  it a p p l y  to the sales o f  any e n e r g y  s o u r c e  s u c h  as 

e l e c t r i c i t y ,  fuel oil, coal, or  n a t u r a l  or m a n u f a c t u r e d  gas w h e n  the 

e n e r g y  s o u r c e  is s o ld fo r use in a r e s i d e n c e  by an o c c u p a n t. A d d i ­

t i o n a l  e x e m p t i o n s  [E XE MPT ION S] m a y  be g r a n t e d  by o r d i n a n c e .

* Sec. 2. A S  2 9 . 5 3 . 4 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) Fo r the p u r p o s e  o f  this s e c t i o n  " f o o d  p r o d u c t s "  in cl ude s,

•^(/LeKcept as o t h e r w i s e  p r o v i d e d  in this section, but is no t l i m i t e d  to, 

c e r e a l s  a n d  c e r e a l  pr od uct s; m i l k  an d m i l k  p r od uct s, i n c l u d i n g  ice 

cream; o l e o m a r g a r i n e ;  m e a t  a n d  m e a t  pr od uct s; p o u l t r y  a n d  p o u l t r y  

p r od uct s; fish a n d  fish pr od uct s; eggs an d e g g  p r od uct s; v e g e t a b l e s  a n d  

v e g e t a b l e  p r o d u c t s ;  fr ui t a n d  fr u i t  pr od uct s; spices, c o n d i m e n t s  an d 

salt; s u g a r  an d s u g a r  p r od uct s; co ff ee an d c o f f e e  s u b s t i t u t e s ;  tea, 

c o c o a  p r od uct s; o r  a n y  c o m b i n a t i o n  of these. " F o o d  p r o d u c t s "  d o es not 

i n c l u d e

(1) m e d i c i n e s ,  tonics, v i t a m i n s  a n d  m e d i c i n a l  p r e p a r a t i o n s  in

a n y  form;

(2) c a r b o n a t e d  an d n o n c a r b o n a t e d  p a c k a g e d  s o ft d r i n k s  and
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d i l u t e d  j u i c e s  w h e r e  s o l d  in l i q u i d  o r  f r o z e n  form; a n d  ic e a n d  candy;

(3) f o od s a n d  d r i n k s  (w hi ch i n c l u d e  m e a l s ,  m i l k  a n d  m i l k  

p r od uct s, f r u i t  a n d  f r u i t  p r o d u c t s ,  s a n d w i c h e s ,  sa lads, p r o c e s s e d  m e a t s  

a n d  s e af ood s, v e g e t a b l e  j u i c e s ,  ice c r e a m  in c o n e s  or  s m a l l  cups) 

served, p r e p a r e d  or  s o l d  r e a d y  fo r i m m e d i a t e  c o n s u m p t i o n  in or  b y  

r e s t a u r a n t s ,  d r u g  st ores, l u n c h  c o u n t e r s ,  c a f e t e r i a s ,  h o t e l s  o r  like 

p l a c e s  o f  b u s i n e s s  or  s o l d  r e a d y  for i m m e d i a t e  c o n s u m p t i o n  f r o m  p u s h  

carts, m o t o r  v e h i c l e s ,  or  a n y  o t h e r  f o r m  o f  v e h i c l e ;  h o w e v e r ,  f o o d  a n d  

d r i n k s  p u r c h a s e d  by  a c o m m o n  c a r r i e r  fo r the p u r p o s e  o f  s e r v i n g  p a s s e n ­

g e r s  t r a v e l i n g  en r o u t e  a b o a r d  .he c a r r i e r  ar e exempt.
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.l a A / f  6 A i d lk is p U '& r * -
Introduced: k i l l  1 1 1
R e fe rre d: C o m m u n i t y  &

R e g i o n a l  A f f a i r s

IN T H E  H O U S E  B Y  M E E K I N S

H O U S E  B I L L  NO. 509

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  en ti tle d: "A n A c t  e x e m p t i n g  c e r c a i n  it em s f r o m  sa le s tax."

BE IT  E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL ASKA:

* S e c t i o n  1. AS 2 9 . 5 3 . 4 1 5 ( a )  is a m e n d e d  to read:

(a) A  b o r o u g h  m a y  l e vy an d c o l l e c t  a sa le s ta x n o t  e x c e e d i n g  th re e 

pe r cent o n  sa le s [OR R E NT S,] a n d  on  s e r v i c e s  m a d e  w i t h i n  the boro ugh . 

Th e sa le s t a x  m a y  a p p l y  to e i t h e r  or b o t h  [ANY O R  ALL] of th es e s o u r c e s  

but m a y  n o t  a p pl y to rent, p r e s c r i p t i o n  dr u g s  or food p r o d u c t s  fo r h u m a n  

c o n s u m p t i o n ,  n o r  m a y  it a p p l y  to the sa le s o f  a n y  e n e r g y  s o u r c e  s u ch as 

e l e c t r i c i t y ,  fuel oil, coal, or n a t u r a l  or m a n u f a c t u r e d  gas w h e n  the 

e n e r g y  s o u r c e  is s o l d  for u s e  in a r e s i d e n c e  by an o c c u p a n t . A d d i ­

t i on al e x e m p t i o n s  [ E X E MPT ION S] m a y  be g r a n t e d  b y  or d i n a n c e .

* Sec. 2. A S  2 9 . 5 3 . 4 1 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(e) F o r  the p u r p o s e  of  this s e c t i o n  " f o o d  p r o d u c t s "  in cl ude s, 

e x c e p t  as o t h e r w i s e  p r o v i d e d  in this section, bu t is not l i m i t e d  to, 

c e re als a n d  c e r e a l  p r o d u c t s ;  m i l k  a n d  m i l k  p r od uct s, i n c l u d i n g  ice 

cream; o l e o m a r g a r i n e ;  m e a t  a n d  m e a t  p r o d u c t s ;  p o u l t r y  an d p o u l t r y  

p r od uct s; f i sh an d f i J i  p r o d u c t s ;  e g g s  a n d  eg g p r od uct s; v e g e t a b l e s  an d 

v e g e t a b l e  p r od uct s; fr ui t a n d  f r ui t pr od uct s; spices, c o n d i m e n t s  and 

salt; s u ga r a n d  s u p ^ r  p r o d u c t s ;  c o f f e e  a n d  c o f f e e  s u b s t i t u t e s ;  tea, 

c o c o a  p r od uct s; or a n y  c o m b i n a t i o n  o f  these. " F o o d  p r o d u c t s "  does no t 

i n c l u d e

(1) m e d i c i n e s ,  tonics, v i t a m i n s  a n d  m e d i c i n a l  p r e p a r a t i o n s  in

a n y  form;

(2) c a r b o n a t e d  an d n o n c a r b o n a t e d  p a c k a g e d  soft d r i n k s  an d
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d i l u t e d  j u i c e s  w h e r e  s o l d  in l i q u i d  or  f r o z e n  form; a n d  ic e a n d  candy;

(3) fo o d s  a n d  d r i n k s  ( w hi ch i n c l u d e  me al s, m i l k  a n d  m i l k  

p r o d u c t s ,  f r u i t  a n d  f r u i t  p r o d u c t s ,  s a n d w i c h e s ,  salads, p r o c e s s e d  m e a t s  

an d s e af ood s, v e g e t a b l e  ju ic es, ice c r e a m  in co ne s or  s m al l cups) 

se rved, p r e p a r e d  or s o l d  r e a d y  fo r i m m e d i a t e  c o n s u m p t i o n  in  o r  b y  

r e s t a u r a n t s ,  d r u g  stores, .lunch c o un ter s, c a f e t e r i a s ,  h o t e l s  or like 

p l a c e s  o f  b u s i n e s s  or s o l d  r e a d y  for i m m e d i a t e  c o n s u m p t i o n  f r o m  p u s h  

carts, m o t o r  v e h i c l e s ,  or a n y  o t h e r  f o r m  o f  ve h i c l e ;  ho w e v e r ,  f o o d  a n d  

d r i n k s  p u r c h a s e d  b y  a c o m m o n  c a r r i e r  for the p u r p o s e  o f  s e r v i n g  p a s s e n ­

g e r s  t r a v e l i n g  en r o u t e  a b o a r d  th e c a r r i e r  ar e exempt.

HB  509 - 2 - #



T Y  O F  H A  I N

T E L E P H O N E  (907>;/66-2231 P O S T  O F F I C E  S O X  239

F e b r u a r y  8, 1 9 7 8

T h e  H o n o r a b l e  L i s a  R u d d ,  C h a i r m a n
H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e

P o u c h  Y
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  R u d d :

A  d i s c u s s i o n  w a s  h e l d  a t  t h e  F e b r u a r y  6, 1 9 7 8  m e e t i n g  o f  t h e  

C o u n c i l  o f  t h e  C i t y  o f  H a i n e s  c o n c e r n i n g  H o u s e  B i l l  # 5 0 9 ,  
e x e m p t i n g  c e r t a i n  i t e m s  f r o m  s a l e s  tax. A t  t h a t  t i m e  I 

p r e s e n t e d  t h e  e s t i m a t e s  o f  l o c a l  s a l e s  t a x  r e v e n u e  w h i c h  
w o u l d  b e  l o s t  a s  a r e s u l t  o f  t h e  p a s s a g e  o f  t h i s  B i l l ,  a s  
o u t l i n e d  i n  m y  l e t t e r  t o  y o u  d a t e d  F e b r u a r y  3.

B e c a u s e  o f  t h e  d i v e r s e  n e e d s  o f  e a c h  A l a s k a n  c o m m u n i t y ,  i t  
i s  t h e  p o s i t i o n  o f  t h e  C o u n c i l  t h a t  t h e  r e g u l a t i o n  o f  t h e  
c o l l e c t i o n  o f  s a l e s  t a x  is a m a t t e r  w h i c h  s h o u l d  b e  l e f t  in 

t h e  c o n t r o l  o f  e a c h  i n d i v i d u a l  m u n i c i p a l i t y .  H a i n e s ,  f o r  
e x a m p l e ,  s e r v e s  a v e r y  l a r g e  t r a n s i e n t  p o p u l a t i o n  i n  r e l a t i o n  

t o  t h e  n u m b e r  o f  p e r m a n e n t  r e s i d e n t s .  H B - 5 0 9  w o u l d  r e d u c e  
t h e  t r a n s i e n t ' s  b u r d e n  o f  p a y i n g  f o r  s e r v i c e s  r e n d e r e d  b y  

t h e  C i t y  o f  H a i n e s ,  b u t  w o u l d  a d d  s i g n i f i c a n t l y  t o  t h e  t a x  
b u r d e n  o f  t h e  p e r m a n e n t  p o p u l a t i o n .  T h e  e s t i m a t e d  l o s s  o f  

$ 8 6 , 9 5 0  i n  a n n u a l  s a l e s  t a x  r e v e n u e s  w h i c h  w o u l d  r e s u l t  
f r o m  t h e  p a s s a g e  o f  H B - 5 0 9  w o u l d  r e q u i r e  a  5 8 %  i n c r e a s e

RE: H B - 5 0 9

■ ■■



Lisa Rudd February 8, 19^8 Page 2

i n  t h e  C i t y ' s  p r o p e r t y  t a x  l e v y ,  i f  i t ' s  p r e s e n t  l e v e l  o f  
s e r v i c e s  w e r e  t o  b e  m a i n t a i n e d .

C e r t a i n l y  i t  m u s t  b e  r e c o g n i z e d  t h a t  A S  2 9 . 5 3 . 4 1 5 ( a )  a l r e a d y  

p r o v i d e s  m u n i c i p a l i t i e s  w i t h  t h e  o p t i o n  o f  e x e m p t i n g  t h e  
c l a s s i f i c a t i o n s  o f  g o o d s  a n d  s e r v i c e s  i n  q u e s t i o n .

T h e  m e m b e r s  o f  t h e  C i t y  C o u n c i l  c o n c l u d e d  t h e i r  d i s c u s s i o n  

o f  t h i s  i s s u e  b y  c a s t i n g  a u n a n i m o u s  v o t e  t o  e x p r e s s  t h e  
C i t y ' s  o p p o s i t i o n  t o  H B - 5 0 9 .  P l e a s e  m a k e  t h e  m e m b e r s  o f  
y o u r  c o m m i t t e e  a w a r e  o f  o u r  p o s i t i o n .

S i n c e r e l y ,

C i t y  A d m i n i s t r a t o r

c c :  H o n .  J i m  D u n c a n  - R e p r e s e n t a t i v e
H o n .  M i k e  M i l l e r  - R e p r e s e n t a t i v e  

H o n .  R u s s  M e e k i n s ,  J r .  - R e p r e s e n t a t i v e



J a n u a r y  27, 1 9 7 8

R e p r e s e n t a t i v e  L i s a  Rudd 

C h a i r m a n ,  H o u s e  C o m m u n i t y  

an d R e g i o n a l  A f f a i r s  C o m m i t t e e  

P o u c h  V

Ju ne au, A l a s k a  9 9 81 1 

D e a r  R e p r e s e n t a t i v e  Rudd:

P l e a s e  be  a d v i s e d  that the C i t y  and B o r o u g h  of S i t k a  o p p o s e s  

H B  50 9 a n d  H B  578. T h e  l e g i s l a t i o n  p r o p o s e d  in H B  509 an d HB 578 

c a n  a n d  is b e i n g  t a k e n  c a r e  of by lo ca l g o v e r n m e n t  o n  a l o c a l  

p r e f e r e n c e  basis. O u r  l e g i s l a t u r e  sh ou ld no t b e  asked, n o r  should 

it v o l u n t e e r  to c o m e  up w i t h  a S t a t e - w i d e  p r e s c r i p t i o n  fo r a local 

ailment.

V e r y  tr u l y  yo ur s,

✓'Fermln G u t i e r r e z

cc: P e t e  M e l a n d

D i c k  E l i a s o n  

J i m  R o l l i e

A d m i n i s t r a t o r



1. Food, rent and fuel represents a large percentage of the tax income 

of most municipalities.

2. TL_re would be a difficulty for the merchant in separating out items 

out at the store.

3. Some communities are in dire financial straits and cannot afford the 

loss of revenue unless it was supplanted wi t h  some state funds.

Arguments against HB 509



City

Dillingham

Ponulnth i 

1.269

rair!vmk.-.. City 30,462 
(Fairbanks Boro

liair.es, City 1,366 

Haines 3ourough 1,924

Kcnai, City 5,364 

(Kcnai Borough

Kodiak Island 4,950 
Borough

Ketchikan Sore 11,490
(Ketchikan City 7,928

Sales Tax 
Rate Extunclons

37, $1,000 tnaxiitrn single sale
Cut o f  tcr-ti sales by r a i l  order

37, Food, drugs, building materials
27.) Ketmrn $30 tax on any single item

37.

17.

37.

27.)

37.

1.57.
2.57.)

Discount or 
Return to 
Collectors

none

none

Salaries ft wages none
Casual sales, rentals & services
Sales, rents, services less than $100/tro.
Insurance, none
fod ica l, dental fees & medicines
Funeral services and materials
Wharfages ft cargo handling chargesWholesales
SE Alaska State Fair sales ft services to 
Sales to government
Casual, sales, rentals ft services none
Hospital, medical, dental services 
’ ft medicines

Sales, svs. & rentals to religious organizations 
School cafeterias
Subscriptions to newspapers & magazines 
Sales to government 
Dues or fees to clubs, unions 
Sales o f  animal food, seed and fe rtilizer  

to farms
Property sales and realator services 
$500 moxiirun single sale

Salaries ft wages 27,
$500 maximal single sale 
Same as for Kcnai, plus
Transportation charges o f  airlines 6 steamships 
Banking, savings & lean, credit union services 
Cert lin sales for resale

Sales Tax 
Cross Revs.

$214,624.

$6 m illion 

$217,968 

$ 80,532

$1,016,029

none none
Senior citizens cxertpi from paying sales tax

$1,350,000

$930,000

forth Pole 461 37.

Palnvur

Petersburg

Nems

Sitka 

Soldo cna

Wrangell

1,859

2,126

2,585

7,650

2,596

3,152

27.

5%

37.

47.

27,

57.'

Rentals; casual sales o f  personal property none 
medical services and medicines 
Sales by charitable organizations 
Sclvool cafecorias
Subscriptions o f newspapers (t magazines 
Sales to government 
Feed for farouso
Services under. * ■'*
Real Estate sales 
Rmcral setvices; Nursery ocivices 
Senior citizens get $60.00 unnual rebate

Covernrxnc agencies none
All costs on or.c major piece o f  equipment 
whose value is  over $1,000, e .g .,  cars, tractors,

$250,000.

Single sales over $1,000

Medicines, renc, new construction 
Sales to government

Senior cicizenuurchascs 
Others as per ordinance
Single sales over $500 
Churches and govemncnt agenci

none 

i one

$100/quartor

none

$15/mo.

$330,000

$600,000

$600,000

$1,500,000

$323,394

$443,521

7. o f  Total 
Revenues

18.527.

17,467.

11.417.

7. o f  Budgetced 7. o f  Re\ s from Sales Tax
Expenditures Food,Renc.Energy Dedication

18.527,

397.

23.477.

10.487.

517. Capital improvements
& equipment 

$30,000 to sent si d is tr ict
Presently 17. general fund
Exempted 27, capital izyrovu: -"z; debt scrj

Rent -  4.187. 2/3 to capital improvements
Food -  25,997. 1/3 general administration
Energy 9.727.

397E9/J Haines Borough:
Retirement o f  principal & 
interest cn school construction! 
bonds

697.
527.' 17, general fund

17. debt service 
17. capital improvements

327. 25-307. None

8.867. 8.837. tone

507. 507. $200,000 None

337, None, except chat sales tax 
is pledged to back up revenue 
bom)s for  Industrial Park

.57. to general adulnlstrntion 
mvilndcr to specified purposes
fona

427,

277.

37/.

297.

307.

$93,000 food 
$31,000 heat

60-704

7/. education 
7/. general adnin.
None

807. to rchools, health, 
sanitation 6 street const.
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P.O. BOX 5 1 0 9  
NORTH POLE. ALASKA 

9 9 7 0 5

TO P O r THE W ORLD 
PH ONE: 4 9 8 -2 2 B J  
A T  YOUR SERVICE

2 / S / 7 S

Commu.ni.ttj £ Re gi o na l Af fai AA Comm. 
Pouch V
Juneau, A laska 99811 

ATTN: Lii>a Rudd, C h a i A m a n

VeaA M-s. Rudd;

ThiA l e z t e A  iA i n  aeAponAe t o  a l e t t e A  f.tom Jim R o e l l e ,  
A l a s k a  M u n i c i p a l  L ea g u e ,  A e q u e A t in g  oua i n p u t  on HB 509 and 
57 8 . 7 toill A e i t e A a t e  J i m '6 queA tionA and  f a l l o w  to i t h  oua
anAweA a a i t  A e la t e A  t o  t h e  C i t y  of, NoAth P o l e .

1. What p e A c e n t  do you chaA ge?
31 on b a l e *  w i t h i n  t h e  C i t y  l i m i t s  of, NoAth P o l e .

2. Aac t h e A e  any  exem pt ionA oa l i m i t *  by c a te g o A y  
o f  Ao.le*?
The C i t y 1* AaleA t a x  o A d in a n c e  e x e m p t a A en ta lA  
a nd  c a A u a l  AaleA of  peAAonal  p A o p eA ty , m e d i c a l  
ACAviceA by doctoA A , d e n t i A t A , o A t e o p a t h * , o p t o -  
metAiA-tA, pA ycho lcg iA tA  and  cl iAopAacteAA. R e t a i l  
AaleA o f  pA C A cA ip t ion  m e d ic in e A .  S a leA  by chaA- 
i t a b l e  o A g a n i z a t i o n A . R e t a i l  AaleA of food  i n  
A c h o o l  and  c o l l e g e  c a f e t e A i a * . S u b A c A ip t i o n  o f  
newApapetiA and  p e n i o d i c a l A . S a leA  t o  t h e  U n i t e d  
S t a t e a , S t a t e  o f  AlaAka oa p o l i t i c a l  A u b d iv iA i o n A . 
S a l e A o f  f e e d  foA faAm uAe. SeAviccA undeA a 
b u i l d i n g  oa c o n A t A u c t i o n  c o n t A a c t .  R e t a i l  AaleA of  
A e a l  pA opeA ty .  PuneAal  and  b u A i a l  AcAviceA. Nu a - 
ACAiy a n d  b a b y - A i t t i n g  AcAviceA.

3. A ac t h e A e  any  e x e m p t i o n a a a t o  who p a y a t h e  t a x ?  
S e n ic A  C i t i z e n a oveA 65 a nd  d i A a b l e d  c i t i z e n * . - a A e  
e n t i t l e d  t o  a  $ 6 0 .0 0  a n n u a l  n e b a t c .

4.  Gaoaa in c o m e  fnom AaleA t a x .
$ 2 5 0 , 0 0 0 . 0 0  AaleA t a x  Aevenue  iA pAoj’e c t c d  foA F y  
1977-78  foA t h e  C i t y  of  Nonth  P o l e .

5. P e A c e n t  o f  t h a t  in c o m e  a* i t  A e la t e A  t o  youA b u d g e t e d
expenA e a .
The C i t y  o f  NoAth P o le 'A  GeneAal  f u n d  B u d g e t  iA 
p A o j e c t e d  a t  $ 5 0 2 , 0 3 5 . 0 0  foA PV 1 9 7 7 -7 8 .  T heA efoA e,  
t h e  $ 2 5 0 , 0 0 0 . 0 0  AaleA t a x  n e v z n u e  i a a p p r o x i m a t e l y



50% ofi a l l  monle*  c o l l e c t e d .

2

6. 7A t h e h e  a d e d i c a t i o n  o & a l l  ch. a n y  po.ht o& youh
t a x  &oh a p e e l  fi le  puhpoAeA?
The. money I a a l l o c a t e d  &hom Ge.mh.al Fund t o  pehfiohm 
c i t y  A e h v lc e A . I t h i n k  you c a n  Aee t h a t  when Auch 
money t o t a l *  50% oft t h e  G e n e h a l  Fund,  w h e th e h  oh 
n o t  I t  1A a l l o c a t e d  &oh a A p e c l ^ l c  puhpoAe becomeA 
a moot p o i n t .

AImoAt a l l  h e v e n u e  h e c e l v e d  &hom AaleA t a x  I*  fahom &ood 
p h o d u c t a Aold  a t  a  l o c a l  A upehm ahke t .  T l ie h e ^ o h e ,  t h e  e l e m l n -  
a t l o n  og AaleA t a x  &hom (,ood I t e m *  w ou ld  c o A t  t h e  C i t y  o & N e a th  
V o le  abound  $7 .00 ,000 .  00 a n n u a l l y  I n  I j a a  o& h e v e n u e .  Some 
conf iuAlon  exlAtA I n  ouh p a h t  aA t o  w h e th e h  c l t l e A  A hould  oh 
A h o u l d n ' t  t a x  t h e l h  p o p u l a c e .  S e v e h a l  yeahA ago N ohth  P o le  waA 
d e n i e d  A t a t e  a i d  b e cauA e ,  aA ouh l e g l A l a t o h A  p u t  I t  "yo u  muAt 
filhA-t t a x  youh A e lve*  and  ■t h y  t o  h e l p  youhA e l v  eA befiohe t h e  S t a t e  
w i l l  c o n A ld e h  g i v i n g  any  a i d . "  On t h e  h eveh A e  A i d e ,  we h e c e n t l y  
a p p l i e d  fioh a  Am al l C R A  G h a n t  on Aome A t h e e t  l i g h t i n g  and w eae  
t o l d ,  " t h e  monlcA Ahould  come fihom A p e c l a l  aAAeAAmentA t h e  
p h o p e h t y  ownehA, t h l A  phogham waA d e A lg n e d  fioh communl t leA  w i t h  
no t a x  b a*e  and  no o t h e h  Aouhce o{, f u n d i n g . "  Aa you c a n  I m a g i n e ,  
we a h e  con&uAed.

16 t h e  S t a t e  den leA  t h e  C i t y  t h e  poweh t o  t a x  &ood I t e m a , I t  
w i l l  be e l i m i n a t i n g  ouh ghet t e A t  Aouhce o G e n e h a l  Fund R e v e n u e ,  
e ven  ovehAhadowlng ouh p h o p e h t y  t a x  aAACAAment on t h e  new 33 
M i l l i o n  d o l l a h  M o h t h  P o l e  R e f i lnehy .  B u d g e t  eA t lm a teA  fioh FV 1978 -79  
w i t h  t h e  h e ^ l n e h y  c aaeAAment c o u l d  h e a c h  $ 6 8 5 , 0 0 0 . 0 0  Ifa t h e  S t a t e  
e l i m i n a t e A  AaleA t a x  on fiood ltemA I t  w i l l  be $485 ,  0 00 .  00 oh a 
h e d u c t l o n  ofa $ 1 7 , 0 0 0 . 0 0  \hom FV 1 9 7 7 - 7 8 .  T h l*  would  c o m p l e t e l y  
A t a l e m a t e  ouh c a p i t a l  ImphovementA phogham an d  we w ou ld  a g a i n  
be t e l l i n g  ouh h e A ld e n tA  " W e  w ould  l i k e  t o  (p a v e  t h l A  A t h e e t ,
I n A t a l l  w a t e h  d l A t h l b u t l o n ,  p u t  up t h a ^ l c  l l g h t A ]  b u t  we Aamply 
do n o t  have  t h e  faundA."

I have  a t t e m p t e d  t o  p h e A e n t  t h e  &actA I n  a c l e a h  and  c o n c l A e
m a n n e h . I^ I t o l d  you e x a c t l y  w h a t I t h o u g h t  a b o u t  a l l  t h l A ,  I

w o uld  be a h h e A te d  |{oh a e n d in g  obAcene  m a l l .

Thank you fioh youh c o n A l d e h a t l o n  I n  t h l A  m a t t e h .

Admin. AAAlAtant 
C i t y  o N ohth  P o l e

3 C F / p a e
cc; G l e n  Hackney  Randy P h l l l l p A  

S a l l y  S m i th  
J im  R o e l l e  
S a ha h  S m i th  
W elA AndehAon 
B i l l  M a le a 
A I  Oac
M e h l e  S n l d c h  
Tim K e l l y  
KhlA LovAeth



FAIRBANKS. ALASKA 

ALL AMERICA CITY

OFFICE OF CITY M A N A G E R  410 C U S H M A N  STREET 452-1881

F e b r u a r y  10, 1 9 7 8

T h e  H o n o r a b l e  L i s a  R u d d  

C h a i r m a n ,  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  C o m m i t t e e  

P o u c h  Y
J u n e a u  A l a s k a  9 9 8 1 1  

S U B J E C T :  H o u s e  B i l l s  509, 578

D e a r  R e p .  R u d d

I t  i s  m y  u n d e r s t a n d i n g  t h a t  t h e  h e a r i n g  o n  H o u s e  B i l l  5 0 9  a n d  
5 7 8  h a s  b e e n  c o n t i n u e d  t o  F e b r u a r y  22, 1 9 7 8 .  T h e r e f o r e ,  I w o u l d  

l i k e  t o  h a v e  y o u  c o n s i d e r  t h e  f o l l o w i n g  a s  t e s t i m o n y  o n  b e h a l f  
o f  t h e  C i t y  o f  F a i r b a n k s .

B o t h  o f  t h e  a b o v e - m e n t i o n e d  b i l l s  a r e  o f  g r e a t  c o n c e r n  to 
F a i r b a n k s  a s  w e  c u r r e n t l y  h a v e  a s a l e s  t a x  w i t h i n  t h e  C i t y ,  t h e  
r a t e  o f  w h i c h  i s  3%. T h e  F a i r b a n k s  N o r t h  S t a r  B o r o u g h  h a s  a 
2% s a l e s  t a x .

T h e  r e v e n u e  f r o m  s a l e s  t a x  a l l o w s  t h e  C i t y  o f  F a i r b a n k s  to 

m a i n t a i n  a l o w e r  m i l l  r a t e .  T h e  s a l e s  t a x  r e v e n u e  t o  t h e  
G e n e r a l  F u n d  w i l l  b e  a p p r o x i m a t e l y  $2 M i l l i o n  D o l l a r s ,  a n d  
a p p r o x i m a t e l y  $4 M i l l i o n  D o l l a r s  w i l l  g o  t o  t h e  C a p i t a l  I m p r o v e ­

m e n t  F u n d .

P e r h a p s  I s h o u l d  e x p l a i n  t h e  d i v i s i o n  o f  t h e  s a l e s  f u n d s  so t h a t  

y o u  h a v e  a b e t t e r  u n d e r s t a n d i n g  o f  t h e  s i t u a t i o n .  W h e n  t h e  
c i t i z e n s  o f  F a i r b a n k s  v o t e d  u p o n  t h e  s a l e s  t a x  t h e y  u p h e l d  

a  d i v i s i o n  o f  t h e  t a x  a s  f o l l o w s .  O n e  p e r c e n t  (1%) o f  t h e  t a x  

w a s  t o  b e  u s e d  s o l e l y  b y  t h e  G e n e r a l  F u n d  f o r  a n y  p u r p o s e  t h e r e o f .  
T w o  p e r c e n t  (25) o f  t h e  t a x  w a s  t o  g o  t o  t h e  s a l e s  t a x  r e s t r i c t e d  
f u n d .  T h e  r e s t r i c t e d  f u n d s  m a y  b e  u s e d  f o r  c a p i t a l  i m p r o v e m e n t s ,  

m a i n t e n a n c e  o f  c a p i t a l  i m p r o v e m e n t s  a n d  d e b t  s e r v i c e .



The Honorable Lisa Rudd
February 10, 1978
Page 2

E f f e c t i v e  J a n u a r y  1, 1 9 7 8  t h e  C i t y  o f  F a i r b a n k s  e x e m p t e d  f o o d  a n d  

d r u g  i t e m s  s i m i l a r  t o  t h o s e  e x e m p t i o n s  p r o v i d e d  i n  H o u s e  B i l l  5 0 9  
A l o n g  w i t h  t h e  e x e m p t i o n s  p r o v i d e d  f o r  f o o d  a n d  m e d i c a l  s u p p l i e s  

a l l  b u i l d i n g  m a t e r i a l s  a r e  e x e m p t  f r o m  s a l e s  t a x .  A l s o ,  t h e r e  is 

a m a x i m u m  t a x  o f  $ 3 0 . 0 0  p e r  s i n g l e  i t e m  o f  p u r c h a s e .

T h e  t o t a l  s a l e s  t a x  r e v e n u e  r e p r e s e n t s  a p p r o x i m a t e l y  3 9 %  o f  t h e  
F a i r b a n k s  B u d g e c  a n d ,  t h e r e f o r e ,  is a s i g n i f i c a n t  p a r t  o f  

F a i r b a n k s  f i n a n c i n g .

W e  s t r o n g l y  o p p o s e  t h e  p a s s a g e  o f  H o u s e  B i l l  578 a s  i t  is a 
d r a s t i c  i n t r u s i o n  u p o n  t h e  p o w e r s  o f  t h e  H o m e  R u l e  C i t y .  I f  
H o u s e  B i l l  5 7 8  w e r e  p a s s e d  i t  w o u l d  i m m e d i a t e l y  m e a n  a l o s s  o f  
$ 2 9 2 , 5 0 0 . 0 0  t o  t h e  C i t y  o f  F a i r b a n k s .  T h e  l o s s ,  o f  c o u r s e ,  w o u l d  

i n c r e a s e  a s  t h e  v o l u m e  o f  b u s i n e s s  i n c r e a s e d  w i t h i n  t h e  C i t y .

W i t h  t h e  a c t i o n  t a k e n  b y  o u r  l o c a l  g o v e r n m e n t ,  I s e e  n o  n e e d  

f o r  H o u s e  B i l l  5 0 9 .

I t  i s  m y  b e l i e f  t h a t  u n t i l  s u c h  t i m e  a s  t h e  S t a t e  o f  A l a s k a  
h a s  a s t a t e w i d e  s a l e s  ta x ,  a s  d o  m o s t  o f  t h e  s t a t e s  i n  

t h e  L o w e r  '48, t h e  l e g i s l a t u r e  s h o u l d  r e f r a i n  f r o m  i m p o s i n g  

r e s t r i c t i o n s  o n  l o c a l  g o v e r n m e n t  i n  t h e i r  a d m i n i s t r a t i o n  o f  

H o m e  R u l e  C i t i e s .

S i n c e r e l y

C I T Y  O F  F A I R B A N K S

R O B E R T  R. W O L T I N G  
C i t y  M a n a g e r

R R W :M E T

c . c .  C R A  C o m m i t t e e  M e m b e r s



. 344  F R O N T  S T R E E T
A  . A  K E T C H I K A N ,  A L A S K A  99901r i '

K E T C H I K A N  G A T E W A Y  B O R O U G H
344  F R O N T  S T R E E T  

K E T C H I K A N ,  A L A S K A  99901

F e b r u a r y  10, 1978

M s .  L i s a  R udd ,  C h a i r m a n  
C o m m u n i t y  and  R e g i o n a l  

A f f a i r s  C o m m i t t e e  
Pouch  Y
J u n e a u ,  A l a s k a  99811 

D e a r  Ms.  Rudd :

To a s s i s t  you  i n  y o u r  d e l i b e r a t i o n s  o n  HB 509 and  578, we h a v e  
c o m p i l e d  i n f o r m a t i o n ,  s e e  b e l o w ,  a b o u t  o u r  l o c a l  s a l e s  t a x  s t r u c t u r e .

1) T h e  K e t c h i k a n  G a t e w a y  Borough  s a l e s  t a x  c h a r g e  i s  1 1/2% o f  
t h e  s e l l i n g  p r i c e .  (Borough  i s  c o l l e c t i o n  a g e n c y  f o r  t h e  C i t y  o f  
K e t c h i k a n  w h i c h  has  a s a l e s  t a x  r a t e  o f  2 1/2% a t  p r e s e n t ,  t h u s  
w i t h i n  t h e  C i t y  i s  c o l l e c t e d  a nd  1 1/2% c o l l e c t e d  o u t s i d e  t h e  
c i t y  1im i  t s . )

2) T h e r e  a r e  no  e x e m p t i o n s  o r  l i m i t s  by c a t e g o r y  o f  s a l e s .

3) Both  C i t y  a nd  Borough  exem pt  c i t i z e n s  o v e r  65 p a y i n g  s a l e s  t a x  
p r o v i d i n g  t h e y  h a v e  made a p p l i c a t i o n .

4) G r o s s  i n c o m e  f rom  Borough  s a l e s  t a x  c o l l e c t i o n s  a r e  e s t i m a t e d  
a t  $980,000 f o r  1977-78 f i s c a l  y e a r .

5) P e r c e n t  o f  s a l e s  t a x  i n c o m e  a s  i t  r e l a t e s  t o  a l l  i n com e  I s  
8.86%.  To  e x p e n s e s  - 8 .88%.

6) Th e  K e t c h i k a n  G a t e w a y  Borough  d o e s  n o t  d e d i c a t e  s a l e s  t a x  I n com e  
to  a n y  s p e c i f i c  p r o j e c t  o r  p u r p o s e ,  t h u s  u s e s  s a l e s  t a x  r e v e n u e s  t o  
l e s s e n  t h e  p r o p e r t y  t a x  b u r d e n .

I hope  t h i s  i n f o r m a t i o n  w i l l  be o f  a s s i s t a n c e  to  you  and  y o u r  Com-
mi t t e e .

S i n c e r e l y ,

KETCHIKAN GATEWAY BOROUGH

J u d Y t h  A .  S l a j e r  
Borough  M anage r

c c :  J im  R o l l e ,  E x e c u t i v e  D i r e c t o r
A l a s k a  M u n i c i p a l  L e a g u e

Community and R e g i o n a l  A f f a i r s  
C o m m it te e  Members

a



February 8, 1978

Lisa R u d d ,  C h a i r m a n

C o m m u n i t y  a n d  Regional Affairs Committee 

P o u c h  Y

Juneau, Alaska 99811 

Re: H o u s e  Bills 509 a n d  578 

Dear M s .  Rudd:

T h e  City of Kenai w o uld like to ha v e  the C o m m u n i t y  a n d  Regional Affairs 

Committee reflect the following data, as relates to the City of Kenai.

H o u s e  Bill 509

1. Presently, the City of Kenai levies a three percent (3%) c o n s u m e r  

sales tax a n d  the Kenai Peninsula B o r o u g h  levies two percent (2%), for 

a total of five percent (5%).

2. T h e  following exemptions and m a x i m u m  tax are allowable u n d e r  the 

City of Kenai and Kenai Peninsula B o r o u g h  Sales T a x  Ordinance:

Section 25.10.020. Exemptions.

" T h e  following clusses of retail sales, services a n d  rentals are 

exempt:

(1) Casual, isolated sales of property and services or the rental 

of personal or real property not in the regular course of the business of 

the seller.

(2) Hospital services a n d  medical services performed b y  licensed 

medical doctors, dentists, osteopaths, optometrists, a n d  chiropractors; 

a n d  retail sales of medicinal preparations, d r u g s  or appliances u n d e r  a 

written prescription from one of the foregoing.

(3) Retail sales, services a n d  rentals to religious and charitable 

organizations in the conduct of their regular religious a n d  charitable 

functions and activities as defined b y  the r e v e n u e  laws of the United States.

(4) Retail sales of food in college a n d  school cafeterias w h i c h  are 

operated primarily for teachers or students a n d  w h i c h  are not operated 

for profit.

(5) Subscriptions to n e w s p a p e r s  and periodicals.



(6) Retail sales, services a n d  rentals to the United States, the 

State of Alaska, or a n y  instrumentality or political subdivision of either.

(7) D u e s  or fees to clubs, labor unions, a n d  fraternal organizations.

(8) Sales of animal food, seed, plants, a n d  fertilizers to farmers 

using such commodities to p r oduce goods for sale.

(9) Retail sales of real property. Services performed b y  a real 

estate broker or agent are not e x e m p t  u n d e r  this section.

(10) Retail sales or rent w h i c h  the B o r o u g h  is prohibited from 

taxing b y  the constitution or laws of the United States or the State of 

Alaska.

01) Services performed b y  morticians licensed u n d e r  A S  08.44.010; 

a n d  retail sales of funeral supplies b y  such persons."

Section 25.10.025. M a x i m u m  Ta x .

" T h e  tax shall be applied only to the first $500.00 of each separate 

sale, rent or service transaction. T h e  p a y m e n t  of rent, whether for real 

or personal property, in excess of $500.00 a n d  for m o r e  than one m o n t h  

shall be treated us several separate transactions covering the rental for 

one m o n t h  each. A  transaction involving p a y m e n t  for services or personal 

property to be rendered or delivered over a period of m o r e  than one mon t h  

for a consideration in excess of $500.00 shall b e  treated as several 

separate transactions occurring one each m o n t h  over the period of time 

that the service or property is rendered or delivered."

3. S a m e  as two (2) above.

4. Sales tax collections for the City of Kenai are as follows:

Fiscal Year A m o u n t Percent.

1971-72 $ 98,832 1%

1972-73 $145,384 1%

1973-74 $168,728 1%

1974-75 $208,400 1%

1975-76 $545,759 1% (7/1/75-9/30/75!

3% (10/1/75-6/30/71

1976-77 $1,016,029 3%

1977-78 $655,076 3% (7/1/77-1/31/78)



5. Percent of Sales T a x  R e v e n u e  

to Total R e v e n u e s  b y  F u n d

Debt Service 

F u n d

General

F u n d

Capital I m p r o vement 

F u n d

1971-72

1972-73

1973-74

1974-75

1975-70 

1970-77

40.4%

33.2%

30.6%

34.1%

33.3%

41.3%

34.1

13.7%

27.7%

12.1%1977-78(Estimate) 55.3% 100%

6. Proceeds of the three percent (3%) sales tax levied b y  the City of 

Kenai are as follows:

7. Sales tax collected for fiscal year 1977-78 for the period of 

July 1, 1977 through J a n u a r y  31, 1978 a m o u n t e d  to $655,076. Of this amount 

$237,000, or thirty six percent, w a s  generated from food purchases. A n  

additional $41,594, or six percent, w a s  generated from utilities (fuel 

for heating). T h e  rental-related percentage is not identifiable, but is 

estimated as $70,000 or ten percent. Therefore, these exemptions 

contained in H o u s e  Bill 509 w o uld eliminate fifty-two percent (52%) of our 

sales tax revenue.

H o u s e  Bill 578

T h e  additional cost to the City of Kenai b y  this proposed legislation 

w o u l d  be $21,000 or a loss of 3.2 percent.

Therefore, the City of Kenai mu s t  oppose H o u s e  Bill 509, but w o u l d  

not vehemently object to H o u s e  Bill 578.

V O R / e h

cc:

M e m b e r s ,  C o m m u n i t y  a n d  Regional Affairs Committee 

M r .  R o y  Barton, Kenai Peninsula B o r o u g h  Finance Director 

M r .  Jim Rolle, Executive Director, Alaska Municipal League

General F u n d  

Debt Service 

Capital Improvements 

Total:

1%

1%

1%

3%



t  m u% C I T Y  O F  D I L L !
P.O. BO X 191 Dl LLINGHAM , A L A SK A  99576

TELEPHONE (907) 842-5211 or 842-5212

F e b r u a r y  10, 1978

Re: HB  5 0 9  an d H B  578

L i s a  Rudd, C h a i r m a n  

H o u s e  C o m m u n i t y  &

R e g i o n a l  A f f a i r s  C o m m i t t e e  

P o u c h  Y

J u n e a u ,  A k  9 9 8 1 1

D e a r  C h a i r m a n  Rudd: .,
• * ** ^  .  ■' . >  -  * J .  * - ‘ ' * / * * ' '  •

M r  G o r d o n  Ry an , o u r  city m a n a g e r ,  h a s  s u g g e s t e d  t h at I m i g h t  be  able 

to s u p p l y  y o u r  c o m m i t t e e  w i t h  s o m e  i n f o r m a t i o n  p e r t i n e n t  to Lhe ef fe ct 

that H B  509 a n d  H B  578 w o u l d  h a v e  on the C i t y  of D i l l i n g h a m .  Ou r 

c o m m u n i t y  h a s  th r e e  tax so u r c e s ,  real a n d  p e r s o n a l  p r o p e r t y  a n d  a 

3%  s a l e s  tax. T h e  tax b a s e  is e x t r e m e l y  l i m i t e d  o n  real and pe r s o n a l  

p r o p e r t y  d u e  to l a nd s t a t u s  a n d  l a c k  of industry. F o r  e x am ple , our 

n e i g h b o r i n g  B r i s t o l  Ba y B o r o u g h  w h i c h  ha s s e v e r a l  c a n n e r i e s  w i t h i n  its 

j u r i s d i c t i o n  ha d a s s e s s e d  r e a l  p r o p e r t y  of $ 1 7 , 0 4 8 , 8 7 5  c o m p a r e d  w i t h  

D i l l i n g h a m ' s  $ 9 , 6 5 9 , 2 4 5  a n d  p e r s o n a l  p r o p e r t y  v a l u e d  at $ 1 2 . 2 5 2 . 9 7 1  

c o m p a r e d  w i t h  D i l l i n g h a m ' s  $ 5 . 5 8 8 . 3 7 9  in  1977. B r i s t o l  B a y  B o r o u g h  

a l s o  h a s  a r a w  f i sh t a x  w h i c h  is a t r e m e n d o u s  s o u r c e  of r e v e n u e  for 

them. D i l l i n g h a m  is h a m s t r u n g  in  this a r e a  b e c a u s e  the c o u n c i l  feels 

that c h a r g i n g  a r a w  f i s h  t a x  in D i l l i n g h a m  w o u l d  d r i v e  the f i s h e r m e n  

f r o m  o u r  o n l y  cann ery , P e t e r  Pan, si n c e  they c a n  j u s t  as e a s i l y  s e l l  t h e i r  

f i s h  to Q u e e n s  C a n n e r y  w h i c h  is l o c a t e d  o u t s i d e  a n y  t a x i n g  ju ri s d i c t i o n .

I m e n t i o n  t h e s e  fa ct s to p o i n t  ou t the i m p o r t a n c e  of the s a l e s  tax 

r e v e n u e  s o u r c e  to D i l l i n g h a m .  - -

tr - _ *••••, • . - *

H B  509 e l i m i n a t e s  fuel oil, food, r e nt and e l e c t r i c i t y  fo r r e s i d e n t i a l  

u s e  f r o m  the s a l e s  tax rolls. T h i s  w o u l d  no t o n l y  be a; n i g h t m a r e  to 

a d m i n i s t e r  f o r  l o c a l  m a r k e t s  but w o u l d  also cut o u r  r e v e n u e  co ns ide rab ly . 

It is i m p o s s i b l e  to e s t i m a t e  h o w  m u c h  of the t o t a l  r e v e n u e  f r o m  b u s i n e s s e s  

e n g a g e d  in p r o v i d i n g  t h es e p r o d u c t s  is fo r h o m e  u s e  only, but an e x a m p l e  

of  th e a m o u n t s  p r e s e n t l y  c o l l e c t e d  by t h es e b u s i n e s s e s  is as follows:

F Y  75 -7 6 F Y  76-77 6 mo. F Y  77-78

E l e c t r i c i t y $ 7,777 $ 9, 05 5 $ 5, 88 5

O i l 2 2 , 6 7 8 2 5 , 6 1 5 19 ,5 29

F o o d 5 7 , 0 6 6 7 0 , 8 2 0 41 ,6 45

R e n t 2, 11 4 3, 5 1 6 2,305

T o t a l  of A b o v e $ 89 ,6 35 $ 1 0 9 , 1 0 6 $ 69,365

S a l e s  T a x  C o l l e c t e d $ 1 7 3 , 6 9 1 $ 2 1 4 , 6 2 4 $ 1 5 1 , 0 7 0

% A f f e c t e d  b y  H B  509 52% 51% 46%
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O u r  t o t a l  b u d g e t  fo r F Y  7 7 - 7 8  is $ 1, 16 0,3 34. O f  that to t a l  $215 .00 0 is 

e s t i m a t e d  f r o m  S a l e s  T a x  an d $ 2 4 3 . 6 5 7  f r o m  R e a l  an d P e r s o n a l  Pr o p e r t y  Tax. 

T h e  m a j o r  p o r t i o n  of the r e m a i n d e r  of th e b u d g e t  is f r o m  s t at e and f e d e r a l  

s o u r c e s  s u c h  as r e v e n u e  shar ing , C E T A  m o n i e s ,  gr antsi etc. By  e l i m i n a t i n g  

th e s u g g e s t e d  it e m s  f r o m  o u r  t a x i n g  j u r i s d i c t i o n  t h e  b i l l  w o u l d  cut e v e n  

f u r t h e r  the a m o u n t  of  l o c a l  r e v e n u e  a v a i l a b l e  to p r o v i d e  s e rv ice s to 

l o c a l  r e s i d e n t s .  In D i l l i n g h a m  a  c o m p a r a t i v e l y  s m a l l  gr o u p  of pe op le 

a r e  c a r r y i n g  th e l o a d  of a 17 m i l l  r a t e  t a x  as far as p r o p e r t y  tax is 

co nc e r n e d .  S a l e s  ta x is s o m e t h i n g  e v e r y o n e  s h a r e  in  i n c l u d i n g  those 

w h o  a r e  t r a n s i e n t  or  w h o  h a v e  no  p r o p e r t y .
, * . t-  • •

T h e  e f f e c t  o f  H B  5 7 8  is obvious. R e v e n u e s  w o u l d  b e  cut b y  4% of the pr es ent 

am o u n t  of s a l e s  tax r e v e n u e s  c o l l e c t e d  o r  a n  e s t i m a t e d  $ 8 , 6 0 0  for 1977-78.

L o i s  R. H e r m a n s e n

C i t y  C l e r k

C i t y  o f  D i l l i n g h a m

• - * '
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