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D ear f i r .  F e rg u so n :

I  r e g r e t  t h a t  we w ere  u n a b le  t o  a t t e n d  th e  p u b l i c  h e a r in g  on S e n a te  b i l l s  120 
and  121 h e ld  y e s t e r d a y  in  A nchorage and  r e q u e s t  t h a t  t h i s  w r i t t e n  te s t im o n y  b e  
e n te r e d  in  th e  r e c o r d .

Our o r g a n iz a t io n  r e p r e s e n t s  20 members p r o v id in g  d a y  c a r e  and p r i v a t e  s c h o o l t o  
a p p ro x im a te ly  2000 c h i ld r e n  in  A la s k a .

We w o u ld  u rg e  t h a t  a  c l a r i f i c a t i o n  o f  S en a te  b i l l  120 b e  made p r i o r  t o  p a s s a g e , 
c o n c e rn in g  th e  in t e n t  a s  t c  w h e th e r p r i v a t e  c e n te r s  v / i l l  b e  fu n d e d  to  c a r e  f o r  th e  
c h i ld r e n  q u a l i f i e d  o r  w h e th e r Agency c e n te r s  w i l l  b e  fu n d e d  t o  b e  i n  d i r e c t  c o m p e t it io n  
w it h  p r i v a t e  c e n te r s .  As w o rded , i t  w o u ld  seem t h a t  th e  A gency c o u ld  choo se  t o  e n te r  
th e  f i e l d ,  b o th  r e g u la t in g  and o p e r a t in g .  The c a re  t o  b e  p ro v id e d  b y  t h i s  l e g i s l a t i o n  
i s  n eed ed , b u t  th e  g r e a t  exp en se  p e r  c h i l d ,  w h ich  w o u ld  r e s u l t  from  th e  i n e f f i c i e n t  
o p e r a t io n  b y  a  governm en t a g en cy , w o u ld  l i m i t  i t s  b e n e f i t s .  P a s t  e x p e r ie n c e  in  o th e r  
s t a t e s  shows t h a t  p r i v a t e  c e n te r s  can  p ro v id e  th e  s e r v i c e s  u n d e r  c o n t r a c t  a t  much 
lo w e r  c o s t s ,  th e r e b y  b e n e f i t i n g  more c h i ld r e n .  The t y p i c a l  ch a rg e  f o r  d a y  c a re  in  
A ncho rage i s  $1800 p e r  y e a r .  P a re n ts  ca n n o t a f f o r d  t o  p ay  more and  c e n te r s  c a n n o t 
p r o v id e  more c a re  u n d e r p r e s e n t  r e g u la t io n s .

I f  t h e r e  a r e  i n s u f f i c i e n t  f a c i l i t i e s  a v a i l a b le  now f o r  th e  number o f  f a m i l i e s  
r e q u i r in g  s e r v i c e ,  i t  i s  due t o  th e  r e s t r i c t i o n s  im posed b y  s t a t e  s t a f f i n g  r e g u la t io n s  
w h ich  make o p e ra t io n  o f  a  c e n te r  i f f i c u l t ,  i f  n o t  im p o s s ib le ,  u n le s s  th e  o p e r a t io n  i s  
f o r t u n a t e  enough t o  h ave  f r e e  r e n t ,  f r e e  s t a f f  o r  o th e r  b e n e f i t s  a d e q u a te  t o  o f f s e t
th e  d e f i c i t .  C o n t r ib u t in g  t o  t h i s  m a rg in a l o p e r a t io n  i s  th e  low  r a t e  p a id  b y  th e  s t a t e
f o r  th e  c a re  o f  c h i ld r e n  o f  f a m i l i e s  r e c e i v in g  s t a t e  a i d .  S ta t e  com pen sa tio n  c u r r e n t l y  
p a id  i s  l e s s  th a n  t h a t  p a id  b y  th e  p u b l i c  f o r  th e  same s e r v i c e ,  w h i le  r e q u i r in g  c e n te r s  
much a d d i t i o n a l  r e c o r d  k e e p in g  and  b i l l i n g  f o r  o n ly  th o s e  s t a t e  c h i ld r e n .  P aym en ts 
a r r i v e  60 d a y s  a f t e r  th e  paym ent w o u ld  h ave  b een  r e c e i v e d  had  th e  c a r e  b een  p r o v id e d  
t o  th e  p a y in g  p u b l i c .

The o f t e n  q uo te d  " f e d e r a l  in te r a g e n c y  d a y  c a r e  s t a n d a r d s , "  c o n s id e r e d  th e  b a s e  
s ta n d a r d  in  th e  c o u n t r y , h ave  r e c e n t l y  b e en  m o d if ie d  b y  C ong re ss t o  a l lo w  lo w e r

jjij o p e r a t in g  c o s t s  in  d a y  c a r e . To q u o te  from  th e  J a n u a ry  8, 1975, i s s u e  o f  E d u c a t io n
| D a i ly * s  "R ep o rt on P re s c h o o l E d u c a t io n " :  P r e s id e n t  S ig n s  S o c ia l  S e r v ic e s  B i l l  - -

"M a jo r e l i g i b i l i t y  ch anges f o r  s o c i a l  s e r v i c e s  u n d e r  th e  S o c i a l  S e c u r i t y  A c t and  a  
r e la x a t io n  o f  F e d e r a l d a y  c a re  s ta n d a rd s  a r e  among p r o v i s io n s  o f  H .R . 170^5, w h ich  
p a s s e d  b o th  h o u se s  o f  C ong re ss on December 20 b y  v o ic e  v o t e . . . .  L a v e r s  S t a f f i n g  R a t io s . 
In  an  e f f o r t  t o  re d u c e  y e a r ly  F e d e r a l d a y  c a re  c o s t s  w h ich  a r e  a p p ro a ch in g  $3,000 p e r  
c h i l d ,  p r o v i s io n s  o f  H .R . 170^5 lo o s e n  minimum s t a f f i n g  r a t i o s  and  e d u c a t io n  p rogram
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r e q u ir e m e n ts  c f  d a y  c a r e  c e n te r s .  The " b i l l  r e q u i r e s  t h a t  r a t i o s  o f  one a d u l t  f o r  e v e r y  
20 c h i ld r e n  a g e d  10-lU be  m a in ta in e d , an d  a  1 t o  15 r a t i o  f o r  c h i ld r e n  3-9 y e a r s  o ld .
The c o n fe re n c e  com m itte e  e a r l i e r  s c ra p p e d  a  p r o v i s io n  w h ich  w o u ld  h a ve  r e q u i r e d  a  
s t a f f i n g  r a t i o  o f  one a d u l t  f o r  e v e r y  two in f a n t s  u n d e r 3 y e a r s  o f  a g e , an d  in s t e a d  
v o te d  t o  le a v e  th e  f i n a l  r e q u ir e m e n ts  t o  th e  S e c r e t a r y  o f  H e a lth , E d u c a t io n , an d  W e lfa r e .

We u rg e  t h a t  th e  L e g i s la t u r e  a d o p t th e  new F e d e r a l  s t a f f i n g  r e q u ir e m e n ts  i n  S en a te  
b i l l  120 an d  comm it S en a te  b i l l s  120 an d  121 t o  o n ly  c o n t r a c t in g  d a y  c a r e  s e r v ic e s  w it h  
p r i v a t e  an d  n o n - p ro f i t  o p e ra te d  c e n te r s .
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