


Relating to an oil lease sale in the Beaufort Sea area.
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State of Alaska
OFFICE". OF THE GOVERNOR
Juneau

March 10, 1975

The Honorable Nels A. Anderson, Jr.
Chairman, House Resources Committee
Pouch V

Juneau, Alaska 99811

Dear Representative Anderson:

Your recent letter raises two questions of concern to
your committee regarding our proposed Beaufort Island
Oil and Gas Lease Sale.

The necessity of holding public meetings on the results
of the environmental assessment of the Beaufort Island
area and possible impact of such a sale is brought about
by my desire to keep the public informed on matters of
general public concern. The environmental considerations
as well as the economic considerations will be presented
equally to the public for review and comment.

Other areas were not opened for nominations at this time
because this area had attracted the greatest interest in
the previous statewide request for nominations on a prior e
ity basis made about one year ago. One of the essential
elements of a successful oil and gas lease sale is to
attract the largest possible number of responsible bidders
with sufficient information on which to base their bid.

The competitive aspect encourages each bidder to outdo his
prospective rivals. A sale with few participants possess—
ing essential data does not attract high bids. It is 1in
the State®s best interest to delay putting these areas up
for sale until more companies have an interest in the area
as demonstrated by their geological and geophysical work

in the area plus nominations or expressed interest. The
selection of areas for oil and gas lease sales is a care-
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State of Alaska
OFFICE OF THE GOVERNOR

Juneau

March 10, 1975

The Honorable Nels A. Anderson, Jr.
Chairman, House Resources Committee
Pouch V

Juneau, Alaska 99811

Dear Representative Anderson.

Your recent letter raises two questions of concern to
your committee regarding our proposed Beaufort Island
Oil and Gas Lease Sale.

The necessity of holding public meetings on the results
of the environmental assessment of the Beaufort Island
area and possible impact of such a sale is brought about
by my desire to keep the public informed on matters of
general public concern. The environmental considerations
as well as the economic considerations will be presented
equally to the public for review and comment.

Other areas were not opened for nominations at this time
because this area had attracted the greatest interest 1in
the previous statewide request for nominations on a prior—
ity basis made about one year ago. One of the essential
elements of a successful oil and gas lease sale is to
attract the largest possible number of responsible bidders
with sufficient information on which to base their bid.

The competitive aspect encourages each bidder to outdo his
prospective rivals. A sale with few participants possess—
ing essential data does not attract high bids. It is in
the State"s best interest to delay putting these areas up
for sale until more companies have an interest in the area
as demonstrated by their geological and geophysical work

in the area plus nominations or expressed interest. The
selection of areas for oil and gas lease sales is a care-
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State 0or Alaska
OFFICE OF THE GOVERNOR
JUNEAU

March 10, 1975

The Honorable Nels A. Anderson, Jr.
Chairman, House Resources Committee
Pouch V

Juneau, Alaska 99811

Dear Representative Anderson:

Your recent letter raises two questions of concern to
your committee regarding our proposed Beaufort Island
Oil and ‘".iss Lease Sale.

The necessity of holding public meetings on the results
of the environmental assessment of the Beaufort Island
area and possible impact of such a sale is brought about
by my desire to keep the public informed on matters of
general public concern. The environmental considerations
as well as the economic considerations will be presented
equally to the public for review and comment.

Other areas were not opened for nominations at this time
because this area had attracted the greatest interest in
the previous statewide request for nominations on a prior—
ity basis made about one year ago. One of the essential
elements of a successful oil and gas lease sale is to
attract the largest possible number of responsible bidders
with sufficient information on which to base their bid.

The competitive aspect encourages each bidder to outdo his
prospective rivals. A sale with few participants possess—
ing essential data does not attract high bids. It is in
the State®s best interest to delay putting these areas up
for sale until more companies have an interest in the area
as demonstrated by their geological and geophysical work

in the area plus nominations or expressed interest. The
selection of aree for oil and gas lease sales is a care—
fully studied process and no”™”rm arbitrary decision.

s/ncerely,

Hammond
r
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