


Relating to an oil lease sale in the Beaufort Sea area.

3/10/75 C O M M I T T E E  R E P O R T FINANCE

H O U S E

Mr. Speaker: Date
I T  / 7  >

The Comm i t tee on has had

under consid eration. A Ma jo ri ty of the memtars of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH AT TA CHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R ______________________ DO PASS

( ) "and" recommends it BE RE FE RRED TO THE ________________________________

COMMITTEE

( ) reports it back WITHOUT RE CO MM EN DA TI O N 

( ) "other"

M e m b e r sj si gni ng the Ma jo rity report:
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Memb ers NOT co nc urring in the M a j o r i t y report:

__________________________ r ec omme nds :

__________________________  recommends:

__________________________ recommend s :

__________________________  r e c o m m e n d s :

r ec omme nd s :
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Offered in the HOUSE: By : __________ _

To: J ' H l v i *________ HOUSE BILL No. _ _ _ _ _ _ _ _

SENATE BILL No. _ _ _ _ _ _ _ _ _ _ _ _ _

Pa g e : ____________________ L i n e :  :_________
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S t a t e  o f  A l a s k a
OFFICE". O F T H E  G O V ER N O R

J u n e a u

M a r c h  10, 1975

The H o n o r a b l e  Nels A. Anderson, Jr.
Chairman, House Resources C o m m itt ee 
Pouch V
Juneau, A l a s k a  99811 

Dear R e p r e s e n t a t i v e  Anderson:

Your r e c e n t  letter raises two q u e s tions of concern to 
y o u r  com mi t t e e  regarding our p r o p o s e d  B e a u f o r t  Island 
Oil and Gas Lease Sale.

The n e c e s s i t y  of holding p u b l i c  m e e t i n g s  on the results 
of the env ir o n m e n t a l  a s s e s s m e n t  of the B e a ufor t Island 
area and p o s s i b l e  impact of such a sale is brought about 
by my desire to keep the p u bl ic infor med on matters  of 
ge neral p u b l i c  concern. The enviro n m e n t a l  cons iderations 
as w e l l  as the economic c o n s ider ations will be presented 
eq ually to the p u blic for r evi ew and comment.

O t h e r  areas w e r e  n o t  o pened for n o m i n a t i o n s  at this time 
b e c a u s e  this area had attr a c t e d  the g r e a t e s t  interest in 
the p r e v i o u s  statewide r e q u e s t  for nominations on a prior • 
ity basis made a b o u t  one year ago. One of the essential 
eleme n t s  of a successful oil and gas lease sale is to 
at tract the largest possible number of r e sponsibl e bidders 
w i t h  s u f f i c i e n t  information on w h i c h  to base their bid.
The c o m p e t i t i v e  a spect encour a g e s  each b idder to outdo his 
p r o s p e c t i v e  rivals. A  sale w i t h  few partic i p a n t s  p o s s e s s­
ing e s s e n t i a l  data does not attra ct high bids. It is in 
the State's b e s t  interest to delay putting these areas up 
for sale until more  companies have an inter e s t  in the area 
as d e m o n s t r a t e d  by their g eolo gical and g e o physical work 
in the area plus nominations or e x p r e s s e d  interest. The 
selection of areas for oil and gas lease sales is a care-
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S t a t e  o f  A l a s k a
O F F IC E  O F  T H E  G O V ER N O R

J u n e a u

M a r c h  10, 1975

The H o n o r a b l e  N e l s  A. Anderson, Jr.
Chairman, H o u s e  R e s o u r c e s  C o m m ittee 
P o u c h  V
Juneau, A l a s k a  9 9 8 1 1  

Dear R e p r e s e n t a t i v e  And erson.

Your r e c e n t  l e t t e r  r a i s e s  two q u e s t i o n s  of c o n c ern to 
y o u r  c o m m i t t e e  r e g a r d i n g  our p r o p o s e d  B e a u f o r t  Island 
Oil and Gas L e a s e  Sale.

Th e  n e c e s s i t y  of h o l d i n g  p u b l i c  m e e t i n g s  o n  the results 
of the e n v i r o n m e n t a l  a s s e s s m e n t  of the B e a u f o r t  Island 
area and p o s s i b l e  i m p a c t  of such a sale is b r o u g h t  about 
by m y  desire to k e e p  the p u b l i c  i n f o r m e d  on m a t t e r s  of 
g e n e r a l  p u b l i c  c o n cern. The e n v i r o n m e n t a l  c o n s i d e r a t i o n s  
as w e l l  as the e c o n o m i c  c o n s i d e r a t i o n s  w i l l  be p r e s e n t e d  
e q u a l l y  to the p u b l i c  for r e v i e w  and comment.

O t h e r  areas w e r e  n o t  o p e n e d  for n o m i n a t i o n s  at this time 
b e c a u s e  this ar ea h a d  a t t r a c t e d  the g r e a t e s t  i n t e r e s t  in 
the p r e v i o u s  s t a t e w i d e  r e q u e s t  for n o m i n a t i o n s  on a p r i o r­
ity b a s i s  m a d e  a b o u t  one y e a r  ago. One of the essent ial 
e l e m e n t s  of a s u c c e s s f u l  oil and gas lease sale is to 
a t t r a c t  the l a r g e s t  p o s s i b l e  n umber of r e s p o n s i b l e  b i d d e r s  
w i t h  s u f f i c i e n t  i n f o r m a t i o n  on w h i c h  to base their bid.
The c o m p e t i t i v e  a s p e c t  e n c o u r a g e s  e a c h  b i d d e r  to outdo his 
p r o s p e c t i v e  rivals. A  sale w i t h  few p a r t i c i p a n t s  p o s s e s s­
ing e s s e n t i a l  d a t a  d o e s  n o t  a t t ract high bids. It is in 
the State's b e s t  i n t e r e s t  to d elay p u t t i n g  these areas up 
for sale until  m o r e  c o m p a n i e s  have an i n t e r e s t  in the area 
as d e m o n s t r a t e d  by t h e i r  g e o l o g i c a l  and g e o p h y s i c a l  work 
in the area p l u s  n o m i n a t i o n s  or e x p r e s s e d  interest. The 
s e l e c t i o n  of a reas for oil and gas lease sales is a care-
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S t  a t  e  o r  A l a s k a
O F F IC E  O F T H E  G O V ER N O R  

J  U  N  E  A  U

M a r c h  10, 1975

The H o n o rable Nels A. Anderson, Jr.
Chairman, House Resources C o m m i t t e e  
Pouch V
Juneau, A l a s k a  99811 

Dear Repre s e n t a t i v e  Anderson:

Your recent letter raises two q u e s t i o n s  of c o ncern to 
y o u r  committee regarding our p r o p o s e d  B e a u f o r t  Island 
Oil and '.ias Lease Sale.

The n e c e s s i t y  of holding p u b l i c  m e e t i n g s  on the results 
of the en vironmental ass ess m e n t  of the B e a u f o r t  Island 
area and po ssible impact of such a sale is b r o u g h t  abo ut 
by my desire to keep the p ublic i n f or med on m a t t e r s  of 
general p u blic concern. The e n v i r o n m e n t a l  c onsid e r a t i o n s  
as well as the economic c o n s i d e r a t i o n s  will  be p r e s e n t e d  
equally to the public for r e v i e w  and comment.

Other areas were not op ened for n o m i n a t i o n s  at this time 
because this area had attr acted the g r e a t e s t  i n t erest in 
the previous statewide r e q u e s t  for n o m i n a t i o n s  on a p r i o r­
ity basis ma de about one year ago. One of the essential  
elements of a successful oil and gas lease sale is to 
attract  the largest possible n umber of re spon s i b l e  bidders 
w i t h  suffic ient information on w h i c h  to base their bid.
The competitiv e aspect e n c o u r a g e s  each b i d d e r  to outdo his 
p rospective  rivals. A  sale w i t h  few p a r t i c i p a n t s  p o s s e s s­
ing essential data does not a t tract high bids. It is in 
the State's best interest to delay p u t t i n g  these areas up 
for sale until more companies ha ve an i n t e r e s t  in the area 
as demonstr ated by their g e o l o g i c a l  and g e o p h y s i c a l  work 
in the area plus nominations or e x p r e s s e d  interest. The 
selection of aree for oil and gas lease sales is a c a r e­
fully studied process and n o ^^rm arbit r a r y  decision.

s / n c e r e l y ,

Hammond  
r
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