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Mr .  S p e a K e r : D a t e  '

T h e  C o m m i t t e e  o n  J U P i C 1 1. h a s  h a d

u d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS
' \ v
( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WI TH ATTACHED AMENDMENT( S )

( ) r e c o m m e n d s  i t  BE REPLACED WI TH CS F O R _____________________ AND THAT

CS F O R ___________________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED  TO THE __________________________________

COMMI TTEE

( ) r e p o r t s  i t  b a c k  WI THOUT  RECOMMENDATI ON 

j , 0  " o t h e r "
\ / IM e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :
\ I 0  I «\
\ , f  |- t L  ______________________
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T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  at 1 : 3 0  p.m. by C h a i r m a n  
G a r d i n e r .  A l l  m e m b e r s  w e r e  p r e s e n t  e x c e p t  Mr. Parr.

S C R  15, 17, 19 R a p e

S e n a t o r  C h a n c e  b r i e f l y  e x p l a i n e d  t h e s e  r e s o l u t i o n s  w h i c h  
w e r e  t h e n  p . sed ou t of c o m m i t t e e .

S B  18 2 a r r e s t  w i t h o u t  w a r r a n t

Pa t  W e l l i n g t o n  t e s t i f i e d  t h a t  i f an  o f f i c e r  d o e s  n o t  w i t n e s s  
a d r u n k  d r i v i n g ,  t h e r e  is n o t h i n g  o n  w h i c h  he c a n  m a k e  a n  
a r r e s t .  T h e  d r u n k  in  p u b l i c  a n d  d r u n k  o n a h i g h w a y  s t a t u t e s  
h a v e  b e e n  o v e r t u r n e d  by  t h e  c o u r t s .  He w a s  p a r t i c u l a r l y  
c o n c e r n e d  w h e n  t h e r e  h a d  b e e n  a n  a c c i d e n t  b u t  n o  w i t n e s s .

L i n e  13: c h a n g e  r e a s o n a b l e  t o  p r o b a b l e .
L i n e  14 a n d  15, om it: w h i l e  u n d e r  t h e  i n f l u e n c e

S e v e r a l  a m e n d m e n t s  w e r e  s u g g e s t e d  t o  c l o s e  a p o s s i b l e  a b u s e  
t h e  b i l l  c o u l d  c r e a t e  by l i m i t i n g  t h e  b i l l  to a c c i d e n t s  
i n  w h i c h  t h e r e  h a d  b e e n  d a m a g e  to l i f e  or p r o p e r t y ,  o r  a 
m o v i n g  v i o l a t i o n .  Mr. B r o w n  s u g g e s t e d  on  l i n e  16 add: and 
t h e  p e r s o n  h a s  b e e n  o p e r a t i n g  a v e h i c l e  w h i c h  h a s  b e e n  
i n v o l v e d  i n a n  a c c i d e n t ,  o r  t h e  p e r s o n  h a s b e e n  c h a r g e d  
w i t h  a n o t h e r  o f f e n s e  at a t i m e  d u r i n g  w h i c h  he  is a l l e g e d  
to h a v e  c o m m i t t e d  s u c h  v i o l a t i o n .  T h e  a m e n d m e n t  failed.
Mr. G a r d i n e r  s u g g e s t e d  on l i n e  I 1*: r e a s o n a b l e  ( i m m e d i a t e l y )  
p r i o r  to t h e  a r r e s t  - as s o o n  as p r a c t i c a b l e  bu t in n o  
e v e n t  m o r e  . . .
T h e  c o m m i t t e e  d e t e r m i n e d  to h o l d  th e  b i l l  to w o r k  o n  
f u r t h e r  a m e n d m e n t .

SB HO'l M o t o r  V e h i c l e  Safety

A l a n  C o m p t o n  s t a t e d  t h a t  t h e  b i l l  w a s  to  b r i n g  t h e  r a t e  a n d  
c o v e r a g e  u p  to d at e . T h e  p r e s e n t  r a t e s  w e r e  set in 1 9 6 6 .
Mr. B r o w n  m o v e d  t h e  b i l l  o u t  o f  c o m m i t t e e .

S B  1^ 0  a m  C o m m i s s i o n  on A d m i n i s t r a t i o n  o f J u s t i c e

T h i s  b i l l  a d d s  m e m b e r s  r e p r e s e n t a t i v e  o f  j u v e n i l e  g r o u p s .
Mr. B r o w n  m o v e d  t h e  b i l l  o u t  o f  c o m m i t t e e .

S B  358  T r u s t  L a n d s

Mr. W a l l a c e  a n d  S e n a t o r  Saclcett t e s t i f i e d  that  th e AC- ha d  
d r a f t e d  t h i s  b i l l  an d h a d  h i s  a p p r o v a l .  T h e  f o l l o w i n g  
a m e n d m e n t  w a s  p a s s e d :  e n d  o f (b) add: S u c h  a p p r o v a l  s h a l l
be  by  r e s o l u t i o n  a n d  f i l e d  w i t h  th e d e p a r t m e n t .  T h e  b i l l  
w a s  m o v e d  out  o f c o m m i t t e e .

H o u s e  J u d i c i a r y  C o m m i t t e e
M a y  19, 1975



M a y  5 ,  1 9 7 5

H o n o r a b l e  R o b e r t  H. Ziegler, Sr.
C hairman, S enate J u d i c i a r y  C o m m itte e  
A l a s k a  State Senate 
P o u c h  V
Juneau, A l a s k a  99811

R E : SB 407 (Safety R e s p o n s i b i l i t y  Act)

D e a r  Mr. Chairman:

I note that the abo ve bill, c o - s p o n s o r e d  b y  
y o u  and S e n a t o r  Croft, has  b e e n  r e f erred to y o u r  
C o m m i t t e e  for review. I h a v e  a c c u m u l a t e d  some r e­
source m a t e r i a l  w i t h  r e s p e c t  to the bill, b o t h  in 
tarm3 of its j u s t i f i c a t i o n  and questi ons c o n c e r n i n g  
its a f f e c t  on rates.

I h a v e  d i s c u s s e d  the m a t t e r  of i n c r e a s e d  
cover a g e  v i 3 - a - v i s  p r e m i u m s  w i t h  an i n s u r a n c e  b r o k e r  
d e a l i n g  in "old line" compa nies and an i n s u r a n c e  
b r o k e r  d e a l i n g  in m u t u a l 3  and, in addition, I've 
h a d  disc us s i o n s  with Mr. Don Koch from the A laska  
D e p a r t m e n t  o f  Commerce, D i v i s i o n  of Insurance.

T h e  b r o k e r  from, the "old line" a g e n c y  g a v e  me 
figures for 15-30-5 and 35-50-10. T h e s e  figures 
a s s u m e  a n o r m a l  driving record. T h e  base rats for 
the former cover age w o u l d  be $62. F o r  the latter, 
i t  w o u l d  be $69. Thus, the incr ease w o u l d  b e  a p p r o x i­
mat e l y  10$. He r e m a r k e d  that hi3 a g ency of course  
always tries to sell policies h i g h e r  than the m i n i m u m  
r e q u i r e d  u n d e r  F i n a nc ial Respons ibility. Further, he 
s a i d  tha t of course the m i n i m u m s  w o u l d  b e  i n c r e a s e d  
if the r e c o r d  w e r e  poor, alt hough the p e r c e n t a g e  i n­
crease b e t w e e n  the 15-30-5 and the 25-50-10 w o u l d  
s till b e  in a p p r o x i m a t e l y  the same p ercent age.
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T h e  b r o k e r  s e lling i n s u r a n c e  t h r ough m u t u a l  
c o m p a n i e s  gave me d i f f e r e n t  figures for d i f f e r e n t  
situations. F o r  their lower risk c a r r i e r  s e l l i n g  
i n s u r a n c e  for a p l e as ure v e h i c l e  only, the incre a s e  
w o u l d  be f r o m  $19.00 to $21.o0. If the v e h i c l e  w e r e  
d r i v e n  to and f r o m  work, the incre ase w o u l d  bo from 
$31 to $33.50. F o r  their high  risk coverage, a 
p l e a s u r e  v e h i c l e  w o u l d  increas e from $30 to $32.50. 
U n d e r  that same tyoe coverage, a v e h i c l e  u s e d  to go 
to and f r o m  w o r k  w o u l d  incr ease f r o m  $45.50 to $49. 
Again, a o o o r  drivincr record w o u l d  i n c r e a s e  the base, 
b u t  the p e r c e n t a g e  increase from the b a s e  at 15-30-5 
to 25-50-10 w o u l d  be about the same as the above.

Mr. Koch was able to g i v e  me an e s t i m a t e  o f  the 
i n c rease in p e r c e n t a g e  under the a s s i g n e d  risk olan. 
His figures d i s c l o s e  that under an a s s igned  risk plan, 
an Increase from 15-30-5 to 25-50-10  w o u l d  increase 
the b o d i l y  injury p r e m i u m  I S 1* and the p r o n e r t y  d amage 
p r e m i u m  3%. S i n c e  the b o d i l y  injury p r e m i u m  is about 
t wo-thirds of the cost, he e s t i m a t e s  that the o v e r a l l  
i n c r e a s e  w o u l d  be about 13%. As stated, thi3 is w i t h  
r e s p e c t  to a s s igned risk, w h i c h  is of c o u r s e  the 
h i g h e s t  ri3k coverage.

Mr. Koch further advi sed t h a t  financia l 
r e s p o n s i b i l i t y  coverage is b e i n g  i n c r eased  g e n e r a l l y  
t h r o u g h o u t  the country. He s t a t e d  t h a t  d u ring the 
late 1 50's and *60'3, m a n y  states h a d  financial 
r e s p o n s i b i l i t y  cov erage at 10-20-5. H o w e v e r , 3ince 
the late '60*3 and into the e a r l y  '79's, m o s t  o f  those 
states t h a t  he has records for h a v e  g o n e  to e i t h e r  
15-30-5 o r  20-40-10. He f u r ther s tated  that m a n y  
C a n a d i a n  p r o v i n c e s  have h i g h e r  m i n i m u m  coverage, such 
as s inqle limit 50, si ngle l i m i t  75, o r  v a r i a t i o n s  
thereof.
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From these f i g u r e s , it w o u l d  a o o e a r  t h a t  w h i l e  
b o d i l y  i n j ury coverage i3 beir.cr i n c r e a s e d  b y  66-2/3% 
and p r o p e r t y  damage c o v erage b v  100%, the total 
p r e m i u m  increase would, at a maxi mum, b e  13% f o r  
a s s i g n e d  risk policies a n d  10% o r  less for no:,- 
a s s i g n e d  risk policies.

Mr. K o c h  also f u r n i s h e d  m e  w i t h  some o f  his 
statis t i c a l  d a t a  from rate filings filed b y  A l l s t a t e  
I n s u r a n c e  C o m p a n y  and by I.S.O., w h i c h  is a n  i n s u r a n c e  
rating  b u r e a u  h a n d l i n g  rate filings for m u l t i p l e  i n­
surance carriers. The T.S.O. data is fr om the p e r i o d  
c o m m e n c i n g  3/31/70 t h rough 12/31/72. It o n l y  relates 
to claims s e t t l e d  at less than $10,000 limits for 
b o d i l y  injury, b u t  does n o t  include total limits for 
n r o o e r t y  damage. The A l l s t a t e  figures c o m m e n c e  12/31/71 
th rough 9/30/74. N e i t h e r  b o d i l y  i n jury n o r  p r o p e r t y  
damage are l i m it ed to settle m e n t s  of le3s than $10,000. 
Thus, the 1.5.0. figures w o u l d  b e  s o m e w h a t  distorted.

A  p h r a s e  is used that is foreign to me. T h a t  
is "line of b e s t  fit". As b e s t  I can d e s c r i b e  that 
phrase, it relates to a .simplification p r o c e d u r e  for 
actuar ial p u r p o s e s  in rate filings w n i c h  in p a r t  projects 
trends. Presumably, i c the p r o j e c t i o n  of trends and 
o t h e r  factors a r e  b a s e d  on c o r r e c t  a s s u m p t i o n s , the "line 
of b e s t  fit" and the actual loss w i l l  be r o u g h l v  e a u iva - 
lent. In a n y  t w elve-mon th period, an unusual e x p e r i e n c e  
m a y  lead to some dis tor t i o n  b e t w e e n  a c t u a l  and "line of 
b e s t  fit".

The es p r o v i d e d  on both the I.S.O. filing
a nd the All.. _ace I n s u r a n c e  C o m p a n y  filing  i n c l u d e  A laska  
a n d  c o u n t r y w i d e  figures.

In Alaska, the actual p a y m e n t  p e r  c l a i m  for b o d i l y  
i n j u r y  d u r i n g  the t wo-year p e r i o d  crom 9/30/ 72 through 
9/30/74 i n c r eas ed from $?,7B8 to S5,112. The "line of ' 
b e s t  fit" for that p e r i o d  i n c r e a s e d  from $ 2 , 9 5 3 . 5 7  to 
$4,094.13. In both categories, A l a s k a  is s u b s t a n t i a l l y  
h i g h e r  than the count r y w i d e  figures.
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In r e g a r d  to p r o p e r t y  d a m a g e  from the A l l s t a t e  
filing f o r  that game oerioa, actual lose w e n t  from 
$317 to $430, w h i l e  "line o f  b e s t  fit" w e n t  from 
$341.30 to $423.58. Again, A l a s k a  figures are h i g h e r  
than c o u n t r v w i d e  ficrures and the n e r c e n t a g e  d i s p a r i t y  
b e t w e e n  the two is b e c o m i n g  greater.

On the I.S.O. f ili ng f r o m  the n e r i o d  from 
1 2 / 31/70 to 12/31/72, the actual damage  w e n t  from 
$1,532 to $1,496, w h i l e  the "line of b e s t  fit" w e n t  
from $ 1 , 5 99 .40 to $1,047.72. Thus, w h i l e  there w a s  
some d e c r e a s e  in the actual, there w a s  a s u b s t a n t i a l  
i n c r e a s e  in tha "line of b e s t  fit" w h i c h  takes into 
c o n s i d e r a t i o n  the n r o j e c t i o n  of trends. P r o p e r t y  
d a m a g e  for that same p e r i o d  w e n t  from  an actual o f  
$358 to $303, w h i l e  the "line o f  b e s t  fit" w e n t  from 
$353.93  to $360.01. Alaska is again h i g h e r  than the 
c o u n t r y w i d e  calculation, p a r t i c u l a r l y  in the "line o f  
b e s t  fit" in r e ga rd to b o d i l v  injury.

U s i n g  the y e a r  endina 12/31/72 for c o m o a r a t i v e  
p u r p o s e s  b e t w e e n  the A l l s t a t e  filing and the 1.3.0. 
filing, there aooears ~ r e l a t i v e l y  h i g h  d e c r e e  of 
c o r r e l a t i o n  b e t w e e n  the n r o o e r t y  d a m a g e  o a y n e n t 3  in 
both. However,  the A l l s t a t e  ^iling, w h i c h  does n o t  
limit i n c l u d e d  figures to those b e l o w  $10,009, shows 
a muc h h i g h e r  b o d i l y  i njury o g y m e n t .

T h e s e  are o f  course a v er age figures, Fur ther, 
t h e y  are a p p a r e n t l y  figures ner claim and n o t  figures 
p e r  policy. Thus, an accid ent invo lving n u l t i n l e  
c l a i m s  o c c u r r i n g  during the y e a r  e n d i n g  9/30/74 w o u l d  
r e f l e c t  a n e r  claim actual Dayraent of $5,112. T h e 
trend d i s c l o s e d  b y  the figures i3 one o f  s u b s t a n t i a l  
i n c r ease in b o t h  b o d i l y  injury and n r o o e r t y  d a m a g e  
c o m m e n c i n g  1973.

I do n o t  k n o w  w h e t h e r  the n r e m i u m  figures and 
s t a t i s t i c a l  data a n s w e r  all of the rruestions t h a t  m a y  
b e  r aised r e g a rding the p r o p r i e t y  o f  this bill. The 
p r e s e n t  m i n i m u m  c o v e r a g e  r e q u i r e m e n t s  w e r e  a d o p t e d  a 
n u m b e r  o f  y e a r s  ago, and if 1 5 - 39-5 m a d e  s e n s e  then,
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it w o u l d  s e e m  to logic a l l y  f o llow t h a t  g e n e r a l  cost- 
o f - l i v i n g  i n c r e a s e s  and i n f l a t i o n a r y  p r e s s u r e s  w o u l d  
d i c t a t e  an u o v a r d  revision. It s h o u l d  also b e  r e­
m e m b e r e d  tha t perso ns r e g u i r e d  to c o m p l y  w i t h  safety 
r e s p o n s i b i l i t y  are persons w h o  h a v e  already e v i d e n c e d  
a o o t e n t i a l  for h a r m  to o t hers b y  v i r t u e  of h a v i n g  
b e e n  i n v o l v e d  in an a c c i d e n t  ’’res u l t i n g  in b o d i l y  i n­
jur’/ to o r  d eath o f  a p e r s o n  o r  d am age to the n r o oe rty 
of any o n e  n e r s o n  exc eeding $100". AB 23.20.050 (a)

I w o u l d  b e  p l e a s e d  to a ppe ar b e f o r e  v o u r  
C o m m i t t e e  if T m a y  b e  of as sistance.

R e s o e e t f u l l v ,

A l l e n  T. C o m p t o n  
L e g i s l a t i v e  Counsel 
A l a s k a  B a r  A s s o c i a t i o n

A T C / b t

cc: K e i t h  5. B r o w n , E s q u i r e
M a r y  P. L a F o l l e t t e , E s q u i r e



May 7, 1975

H o n o r a b l e  R o b e r t  H. Ziegler, 3r.
Cha irman, S e n a t e  J u d i c i a r y  C o m m i t t e e  
A l a s k a  S t a t e  Senate 
P o u c h  V
J u n eau, A l a s k a  99811

R S : S 3  407 (Safety Respo n s i b i l i t y  Act)

D e a r  Mr. Chairman:

S u b s e q u e n t  to y e s t e r d a y ' s  h e a r i n g  o n  the above 
b ill, I h a v e  ag .i c o n f e r r e d  w i t h  Mr. Don K o c h  at the 
D i v i s i o n  o f  Insurance. He advises me that the i n­
c r e a s e d  p r e m i u m  for u n i n s u r e d  m o t o r i s t  c o v e r a g e  w o u l d  
b e  a t  a p p r o x i m a t e l y  the sa me p e r c e n t a g e  as the o v e r­
all  p r e m i u m  i n c r e a s e  the b i l l  w o u l d  n e c essitat e.
R o u n d e d  o f f  to tne n e a r e s t  dollar, i t  w o u l d  b e  a  §1.00 
i n c r e a s e  i n  the premium.

H e  s t a t e d  t h a t  the D i v ision o f  I n s u r a n c e  h a d  p r e­
p a r e d  s e v e r a l  charts r e g a r d i n g  the i n c r e a s e  p r o p o s e d  by 
this l e g i s l a t i o n  a n d  they d i s c l o s e  that an i n c r e a s e  to 
tne 2 5 - 50-1 0 m i n i m u m  w o u l u  in p r a c t i c a l  e f f e c t  r e e s t a b­
lis h  the b a s i c  p u r c n a s i n g  p o w e r  of the 1 5 -3 0-5 m i n i m u m  
w h e n  i t  w a s  e n a c t e d  in 1366. Thus, this l e g i s l a t i o n  
does in f act b r i n g  us a b r e a s t  with, c u r r e n t  p u r c h a s i n g

If requested, Mr. K o c h  would. advi3a y o u r  C o m m i ttee 
t h a t  the D i v i s i o n  of I n s u ranc e supports  thi3 bill. He 
of c o u r s e  c o u l d  n o t  do this volu ntarily, b u t  w o u l d  r e s p o n d  
to y o u r  inquiry.

p o w e r

L e g i s l a t i v e  Counsel 
A l a s k a  B a r  A s s o c i a t i o n  .• <!.;

A T C / b t

cc: K e i t h  2 . Brown, E s quire
M a r y  F. L aFollette , Es^-iira
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AUTOMOB I LE  I N S U R A N C E - V O L U N T A R Y  P R I V A T E  PASSENGER CARS 

D E T E R M IN A T IO N  OF FACTORS TO ADJUST CALENDAR 

ACC ID EN T  YEAR DATA FCR SUBSEQUENT CHANGE

BOD I LY  INJURY  

P A I D  FREQUENCY

COUNTRYWIDEALASK

L I N E  OF 

BEST F I T  

1 . 1 4 2  '  

L . 0 9 5  

1 . 0 4 8  

1.001 
C . 5  54 

0 . 5 0 7  

0 . 6 6 0  

C . 8 1 3  
0 . 7 6 6  

0 . 7 1 9  

0 . 6 7 2  

0 . 6 2 5 "

YEAR 

ENDED 
1 2 / 3 1 / 7 1  

-3/3 1 / 7 2  

6 / 3 0 / 7 2  

9 / 3 0 / 7 2  

1 2 / 3 1 / 7 2  

3 / 3 1 / 7 3  

6 / 3 0 / 7 3  

9 / 3 0 / 7 3  

1 2 / 3 1 / 7 3  

3 / 3 1 / 7 4  

6 / 3 0 / 7 4  

5 / 3 0 / 7 4

ACTUAL 

1 . 5 2  •
ACTUAL 

1 . 3 0  '

 L . 19 ’

1 - 0 6  ' 

0 . 5 9 *  

0 . 8 3 '  

0 . 7 8  * 

0 . 7 6  * 

0 - 7 0  ' 

0-66 
0 . 7 3  ‘ 

0 . 8 0  • 

C. 79 '

COUNTRYWIDE COM3 IALASKA

AVERAGE ANNUAL CHANGE 

BASED ON L I N E  OF BEST F I T

LAST P O IN T  ON L I N E  CF BEST F I T

STATE C R E D I B I L I T Y  BASED ON 126

P A I D  C L A IM S  I N  YEAR ENOED 9 / 3 0 / 7 4

AVERAGE ANNUAL PERCENT CHANGE 

BASED ON L I N E  OF BEST F I T - 3 0 . L -
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AUTOMOBI LE  INSURANCE— VOLUNTARY PR I VA T E PASSENGER CARS

___________ ___________________________-  - D E T E R M IN A T IO N  OF FACTORS TO ADJUST CALENDAR - •

ACC IDENT  YEAR DATA FOR SUBSEQUENT CHANGE

BOD I LY  I N J UR Y
..........  ................. .. -..................— - -- PATH S F V F R IT Y

................................................  ................—  - - - —  -  - ------ • ---- ----  ■ •• ........ .............. . ---------  _  ------ ..............

---------- ------------------ ALASKA ----- ;------------ — COUNTRYWIDE  =5= -----

YEAR - - ------ ------ ----- L I N E  cr- . . .  ------- L I N E  OF

ENDED ACTUAL BEST F I T  ‘ ACTUAL BEST F I T

1 2 / 3 1 / 7 1  3 4 S 9  ' 2 5 2 5 . 8 6  * 1 7 9 3  • 1 7 1 0 . 8 2  •

3 / 3 1 / 7 2  3 1 9 8  1 2 6 6 8 . 4 3 1 ' 6 8 1 7 4 1 . 0 6

6 / 3 0 / 7 2  2 4 8 2  » 2 8 1 1 . 0 0 1 8 0  X 1 7 7 1 . 3 4

9 / 3 0 / 7 2  2 7 8 8  • 2 9 5 3 . 5 7 1 3 2 7 1 6 0 1 . 6 0

1 2/2. 1 / 1 2  2 7 5 8  ' 3 0 9 6 . 1 4  ---- 1 8 1 1  ....................... 1 8 3 1 . 6 6

3 / 3 1 / 7 3  2 6 2 5  ' 3 2 3 8 . 7 1 1 7 3 6 1 8 6 2 - 1 2

6 / 3 0 / 7 3  2 9 5 8  ' 3 3 6 1 - 2 8 1 8 0 2 1 8 9 2 . 3 8

9 / 3 0 / 7 3  - 2 9 2 6  ’ 3 5 2 3 . 8 5 • 1 8 4 9 1 9 2 2 . 6 4

1 2 / 3 1 / 7 3  3 0 2 1 * 3 6 6 6 . 4 2 1 9 5 4 1 9 5 2 . 9 0

3 / 3 1 / 7 4  4 0 9 5  * 3 6 0 8 . 9 9 1 9 5 9 1 9 8 3 .  1'6

6 / 3 0 / 7 4 .  4 2 6 3 * 3 9 5 1 . 5 6 2 0 6 5 2 0 1 3 . 4 2

9 / 3 0 / 7 4  - 5 1 1 2 * 4 0 9 4 .  13 _ 2 1 6 2  • 2 0 4 3 . 6 6 '

ALASKA COUNTRYWIDE  * COMB INEC

AVERAGE ANNUAL CHANGE .......................................................... .... •• - ...........

BASED ON L I N E  OF BEST F I T S 5 7 0 . 2 8  - • $ 1 2  1 . 0 4  1

LAST P O IN T  ON L I N E  OF BEST F I T 4 0 9 4 . 1 3  - 2 0 4 3 . 6 8  *

STATE C R E D I B I L I T Y  BASED ON 1 2 6 *

. . . . .  . . . . . — .........- - *----

P A I D  C L A I M S  IN YEAR ENDED 9 / 3 0 / 7 4 0 . 1 0  •

o

• 
*

o

.

AVERAGE ANNUAL PERCENT CHANGE
BASED ON L I N E  OF BEST F I T 1 3 . 9  - - 5 . 9  * - 6 . 7

/■*V
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AUTGMOB ILE  I NSURANCE— VCLUNTARY P R I V A T E  PASSENGER CARS 

O E T E R M I N A T IO N  CF FACTORS TO AOJUST CALENDAR 

ACC IDENT  YEAR DATA FOR SUBSEQUENT CHANGE

PRGPERTY DAMAGE 

P A ID  FREQUENCY

ALASKA C O U N T R Y W I D E

YEAR 

ENDED 

1 2 / 3 1 / 7 1  
3 / 3 1 / 7 2  

6 / 3 0 / 7 2  

9 / 3 0 / 7 2  
1 2 / 3 1 / 7 2  

3 / 3 L / 73 

' 6 / 3 0 / 7 3  

9 / 3 0 / 7 3  

1 2 / 3 1 / 7 3  

3 / 3  I / 7 4  

6 / 3  0 / 7 4 

9 / 3 0 / 7 4

ACTUAL
7 . 3 5 *

6 . 7 8 *

6 - 4 9  ‘ 

6.48* 
6 . 3 5  * 

6 . 5 5  ' 

6 . 4 7  ' 
6 . 2 6 *  

6 .  3 o ' 

6 .  25  1 

6.15. 
6 . 3 0  •

AVERAGE ANNUAL CHANGE 

BASED ON L I N E  OF BEST F I T

LAST P O IN T  ON L I N E  OF BEST F I T

L I M E  OF 
BEST F I T  

6 . 8 6 3 '  

6 . 7 9 4  

6 . 7  25 

6 . 6 5 6  
6 . 5 6 7  

6 . 5 1 8  

6 . 4 4 9  
6 . 3 8 0  

6.311 
6 . 2 4 2  

6 .  173 

6 .  104-

ALASKA

- 0 . 2 7 6

6 . 1 0 4  ,

. . .  . . . . . .__  ____ _____ L I N E  OF

ACTUAL BEST F I T

7 .  I D  * 7 . 1 4 3 '

-  7 . 0 1 - - 7 . 0 9 2

6 . 9 9 7 . 0 4 1

6 . 9 7 6 . 9 9 0

- 6 - 9 7 6 . 9 3 9

6 . 9 4 6 . 6 8 6

6 . 9 3 6 . 8 3  i'

6 . 9 4  - 6 . 7  66

6 . 6 5 6 . 7 3 5

6 . 6 0 6 . 6 8 4

6 . 6 3 6 . 6 3 3

6 . 4 3  * 6 . 5 6 2 '

COUNTRYWIDE  * COMBINE

- 0 . 2 0 4  *

6 . 5 B 2  '

STATE C R E D I B I L I T Y  BASED ON 1001*  

P A I D  C L A IM S  I N  YEAR ENDED 9 / 3 0 / 7 4 0 . 3 0  • 0 . 7 0  •

AVERAGE ANNUAL PERCENT CHANGE 

BASED ON L I N E  CF BEST F I T - 4 . 5  - - 3 . 1  '
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AUTOMOBILE  I NSURANCE— VOLUNTARY P R I V A T E  PASSENGER CARS 

D E T E R M IN A T IO N  CF FACTORS TO ADJUST CALENDAR 

ACC IDENT  YEAR DATA FOR SUBSEQUENT CHANGE

PROPERTY DAMAGE 

P A ID  S E V ER IT Y

ALASKA ;OUNT RY W I DE

YEAR

ENDf  C 

1 2 / 3 1 / 7 1  

3 / 3 1 / 7 2  

6 / 3 0 / 7 2  

5 / 3 0 / 7 2  

1 2 / 3 1 / 7 2  
3 / 3 L / 7 3  

6 / 3 0 / 7 3  
S / 3 0 / 7 3  

1 2 / 3 1 / 7 3  

3 / 3 1 / 7 4  

6 / 3 0 / 7 4  

9 / 3 0 / 7 4

ACTUAL
330 ' 
327*
331 ’ 
317'
3  2 6  • 
355 ’ 
377* 
396 • 
415'
4 06' 
413' 
4 30'

L I N E  
BEST 

3 G 0 . 
3 1 9 .  

3 3 0 .  

3 4 1 .  

35  2 .  

3 6 3 .  

3 7 4 .  

3 8 4 .  

3 9 5 .  

4 0 6 .  

4 1 7 .  

4 2 8 ,

OF
F I T

5 7 -

48
35

30

21
12
03

94
85
76

67

3 8 -

ACTUAL

2 eo  
• 28  2 

2 8 3  

2 8 6  

2 8 9  

2 9 1  

25  8 

• - 3 0  2 

3 1 0  

3 1 4  

3 1 7  

3 2 3

L I N E  GF 
BEST F I T  

2 7 5 - 4 2  

-- 2 7 9 . 5 1  

. 2 5 3 . 6 0  

2 8 7 . 6 9  

2 9 1 . 7 8  

2 9 5  

2 9 9  

3 0 4  

3 0 8  

3 1 2  

3 1 6

67

95
05

14

23

32

3 2 0 . 4  1 .

AVERAGE ANNUAL CHANGE 

BASED ON L I N E  OF BEST F I T

ALASKA

S 4 3 . 6 4  *

COUNTRYWIDE  - 

$ 1 6 . 3 6  '

COMBINED

LAST P O I N T  CM L I N E  OF BEST F I T 4 2 8 . 5 8  * 3 2 0 . 4 1 »

STATE C R E D I B I L I T Y  BASED ON 1 0 0 L '  

P A ID  C L A I M S  I N  YEAR ENDED 9 / 3 0 / 7 4 G .  3 0  » 0 - 7 0  ,

AVERAGE ANNUAL PERCENT CHANGE 

BASED ON L I N E  OF BEST F I T 10 .2  - 3-1' 6 . 6



( c

A U T C M H B I L E  l i a b i l i t y - a n d  p h y s i c a l  d a m a g e  i n s u r a n c e  
P R I V A T E  P A S S E N G E R  C A R S  

D E T E R M I N A T I O N  OF F A C T O R S  T O  A D J U S T  
L O S S  R A T I O S  F O R  S U B S E Q U E N T  C H A N G E

A V E R A G E  P A I D  C L A I M  C O S T  D A T A

A L L  C O M P A N I E S  R E P O R T I N G

A L A S K A C O U N T R Y W I D E *

Cl )
Y E A R
E N D E D

B O D I L Y  I N J U R Y  P R O P E R T Y  D A M A G E  B O D I L Y  I N J U R Y  P R O P E R T Y  D A M A G E  
C S I O p O Q O  L IM I T )  ( T O T A L  L I M I T S )  ( 3 1 0 , 0 0 0  L I M I T )  ( T O T A L  L I M I T S )  
(2) (3) (4) (5) (6 ) (7) (8 ) (9)

L I N E  CF L I N E  OF L I N E  OF L I N E  CF
A C T U A L  B E S T  F I T  A C T U A L  B E S T  F I T  A C T U A L  B E S T  F I T  A C T U A L  B E S T  F I T

3 / 3 1 / 7 0 S 1 320 SI 506 .28 £ 343 S 3 4 8 . 6 5 £ 1 2 2 7  S 1 2 2 1 . 0 4 S 2 6 2 S £ 6 5 .69
6 / 3 0 / 7 0 1366 1 5 3 7 . 3 2 360 3 50.41 1247 1 2 4 0 . 8 2 2 6 8 2 7 0 .17
9 / 3 0 / 7 0 1519 1 5 6 3 . 3 6 363 3 5 2 . 1 7 1260 1 2 6 0 . 6 0 2 7 4 2 7 4 .65

1 2 / 3 1 / 7 0 1622 1599 »40 35 3 3 5 3 . 9 3 1269 1 2 8 0 . 3 3 2 7 9 2 7 9 .13
3/ 3 1 / 7 1 1672 1 6 3 0 . 4 4 343 3 5 5 . 6 9 1280 1 3 0 0 . 1 6 285 28 3 .61
6 / 3 0 / 7  I 1794 1 6 6 1 . 4 3 352 3 5 7 . 4 5 1310 1 3 1 9 . 9 4 291 2 8 8 .09
9 / 3 0 / 7 1 1902 1 6 9 2 . 52 36 0 359.21 1334 1 3 3 9 . 7 2 2 9 6 2 9 2 .57

1 2 / 31/71 2 0 4 2 1723 . 5 6 360 3 6 0 . 9 7 1381 1 3 5 9 . 5 0 301 2 9 7 .05
3 / 3 1 / 7 2 1989 1754 . 6 0 359 3 6 2 . 7 3 1414 1 3 7 9 . 2 8 3C6 301 .53
6 / 3 0 / 7 2 1830 1 7 8 5 . 6 4 346 3 6 4 . 4 9 1407 1 3 9 9 . 0 6 306 306 . 01
9 / 3 0 / 7 2 1562 1816. 6 8 373 3 6 6 . 2 5 1412 1 4 1 8 . 8 4 307 3 1 0 .49

1 2 / 3 1 / 7 2 1496 1847 .72 383 3 6 8 . 01 1417 1 4 3 8 . 6 2 3 0 9 3 1 4 .97

(10) A V E R A G E  A N N U A L  D O L L A R  C H A N G E  IN P A I D  C L A I M  
C O S T S  B A S E D  U P O N  LIN E  OF B E S T  F IT *

A) S T A T E
B) C O U N T R Y W I D E

(11) A V E R A G E  P O I N T  O N  L I N E  CF B E S T  F IT*
A) S T A T E
B) C O U N T R Y W I D E

B .1 ,

£ + 1 2 4 . 1 6  S 
+ 7 9 . 1 2

£ 1 6 7 7 . 0 0  S 
1 3 2 9 . 8 3

(12) A V E R A G E  A N N U A L  P E R C E N T  C H A N G E  IN P A I D  C L A I M  C O S T S  
B A S E D  U P O N  L I N E  CF B E S T  F I T  C L I N E ( 1 0 ) / L I N E C 11)) :

A) S T A T E  + 7 ./>?,
U> C O U N T R Y W I D E  + 5 . 9

(13) S T A T E  C R E D I B I L I T Y :  0 . 1 5

(14) C R E D I B I L I T Y  W E I G H T E D  A V E R A G E  A N N U A L  C H A N G E  IN
C L A I M  C O S T S  ( l 2 A ) X ( 1 3 ) + ( 1 2 B ) X C 1 . 0 - C 1 3 ) ) :  + 6 . IS

C OMP .

(15) A V E R A G E  A N N U A L  C H A N G E  IN P R E M I U M  R E V E N U E  R E S U L T I N G  
F R O M  E F F E C T  CF AG E  A N D  S Y M B O L  C L A S S I F I C A T I O N :  + 1.72

(16) A V E R A G E  A N N U A L  C H A N G E  IN P H Y S I C A L  D A M A G E  L O S S  R A T I O S  
(t. O + N X L I N E C 14) P R O P E R T Y  D A M A G E )
-----------------------------------------------------------------------   _ j  >0 / W t +  2.82

< J .0 + N X L I N E ( 15))

P.D.

+ 7 . 0 4
+ 1 7.92

3 5 8 . 3 3
2 9 0 . 3 3

+ 2 . 0 2  
+ 6 . 2

0 . 3 5

+ 4 . 7 %

C O L L I S I O N

+ 0 . 8 2

+ 3 . 8 5

NO T E  I N = N U M B E R  OF Y E A R S  0F P R O J E C T I O N ,  3 . 5 8  IN T H I S  R E V I S I O N .
» E X C L U D I N G  D E L . , F L A . . I L L . . M A S S . , O R E .  A N D  P . R .  F O R  B.I. 

A N D  F L A .  A N D  MASS- F O R  P.D.

<



I

c
____________________   o w c ' i V i L L  I . I A U I L I T V  I N S U R A N C E  -  P R I V A T E  P A S S E N G E R  C A R S

D E T E R M I N A T I O N  BF FACT CHS T O  A D J U S T  A C C I D E N T  YEAR  
LOSS R A T I O S  FCR S U B S E Q U E N T  C H A N G E  
A V E R A G E  PAID C L A I M  F R E Q U E N C Y  DATA 

A L L  C O M P A N I E S  R E P O R T I N G  C L A I M  F R E Q U E N C I E S  PER 100 C A R S

B O D I L Y  INJURY P R O P E R T Y  D A M A G E
S T A T E W I D E C O U N T R Y W I D E # . S T A T E W I D E C O U N T R Y W I D E #

C I ) C2) C3 ) C 4) (5) C6) (7) C8) C 9)
Y E A R EX P N T L E X P N T L E X P N T L E X P N T L
E N D E D A C T U A L CURVE AC T U A L CURVE A C T U A L CU R V E A C T U A L CURVE

3 - 3 1 - 6 7 1.4978 1©3794 2 o7386 2 . 7 8 3 8 5 . 821 4 5.66 16 7 .8428 7 .9822
6 - 3 0 - 6 7 1©6139 1 .3754 2 .7459 2.7571 5.8740 5.6577 7 . 393 7 7.9521
9 - 3 0 - 6 7 i .6167 1 .3714 2 o7265 2 . 7 3 0 8 5 . 6 9 4 4 5.6541 7 . 8 0 2 0 7 . 9 2 2 0

1 2 - 3 1 - 6 7 1.4950 I ©3675 2.7003 £ . 7 0 4 6 5.6193 5.6505 7 . 7 9 8 8 7*8921
3 - 3 1 - 6 8 1.4250 1 .3635 2.6881 2. 6 7 8 8 5.5871 5.6468 7 . 806 7 7 . 8 6 2 2
6 - 3 0 - 6 8 1©2191 1.3596 2.6347 2.6531 5.4413 5.6432 7 .6706 7 .8325
9 - 3 0 - 6 8 I ©1869 ! .3557 2.6266 2. 6 2 7 8 5.6397 5*6396 7 . 7 7 0 4 7 .8029

1 2 - 3 1 - 6 8 I .2501 I .3517 2.6056 2 .6 026 5.5957 5.6360 7 . 7 7 3 9 7 . 7 7 3 4
3 - 3 1 - 6 9 I ©2278 I ©3473 2.-5544 2 «5 7 7 7 5.6075 5*6324 7 . 7 1 5 9 7 *7440
6 - 3 0 - 6 9 1.228. I ©3439 2. 5 4 2 4 2.5531 5*6924 5.6283 7 .7760 7 . 7 1 4 8
9 - 3 0 - 6 9 !.2318 1.3401 2.5127 2 . 5 2 8 6 5.7102 5*6251 7 * 7 3 7 0 7.6856

1 2 - 3 1 - 6 9 1.2550 I .3362 2 . 492 0 2 . 5 0 4 5 5 .6300 5.6215 7 .7818 7 .6566
3 - 3 1 - 7 0 1©1897 1©3323 2.4736 2. 4 8 0 5 5.4718 5.6179 7.8707 7 .6276
6 - 3 0 - 7 0 1©1826 1 .3285 2.47 12 2 * 4 5 6 8 5.4330 5.6143 7.9361 7 . 5 9 5 8
9 - 3 0 - 7 0 1.1259 1©3246 2 . 465 5 2 .4333 5-.27 5 1 5.6107 7 . 9 0 9 2 7 .5701

1 2 - 3 1 - 7 0 I .2002 1 .3203 2.4734 2 . 4 1 0 0 5.3109 5.6071 7. 3 1 6 5 7.5415
3 - 3 1 - 7 1 1.3427 1 .3170 2.4785 2. 3 8 6 9 5.6308 5.6035 7 . 6 7 8 3 7 . 5 1 3 0
6 - 3 0 - 7 1 1.4536 1©3132 2.4432 2.3641 5.5722 5.5999 7 .4923 7 .4846
9 - 3 0 - 7 1 1.5349 I .3094 2.3920 2 * 3 4 1 5 5.6499 5 .5964 7 . 3 5 0 9 7 . 4 5 6 3

12-31-7 1 1*4998 1©3056 2*3351 2*3191 5.6261 5.5928 7.2813 7.4281
3- 3  1 -72 1.4541 1>3018 2.3165 2 . 2 9 6 9 5.8787 5.5892 7 .3815 7 . 4 0 0 C
6 - 3 0 - 7 2 1-3797 1.2951 2 .2270 2 . 2 7 4 9 5.8809 5.5856 7 . 142 2 7 .3721
9 - 3 0 - 7 2 1©3295 I.2943 2.1791 2 . 2 5 3 2 5.7026 5.5820 7 * 1 4 0 4 7 .3442

1 2 - 3 1 - 7 2 1.2150 I .2906 2.1310 2 ©23 16 5.3888 5.5784 7 . 1 4 5 5 7 .3164

B • I » P ©D •
CIO) R A T E  CF C H A N G E  IN C L A I M  F R E Q U E N C I E S  FOR A N Y  12 MONTH  

I N T E R V A L  ON E X P O N E N T I A L  LINE OF BEST FIT:
A. S T A T E  - 1 . 1 5 %  - .26%
B. C O U N T R Y W I D E  -3 .77 -1.50

C1I) S T A T E  C R E D I B I L I T Y :  0.1 5 0.35

(12) C R E D I B I L I T Y  W E I GHTE D A V ERAGE A N N U A L  C H A N G E  - 3 . 4 %  -1.1%
IN C L A I M  F R E Q U E N C Y  C 1O A > X C 11) + C 1 0 B ) X C 1 . 0 - C 11)):

(13) C R E D I B I L I T Y  W E I G H T E D  AVERAGE A N N U A L  C H A N G E  + 6 . 1 %  
IN C L A I M  C O S T S  (SEE SHEE T \, L INE C17))t

(14) A V E R A G E  A N N U A L  C H A NGE IN L I A B I L I T Y  LOSS R A T I O S  + 1 . 9 %  
C C 1 © O + N C 1 2 ) > X C 1 . O + N C 1 3 ) ) - 1 .0)/N:

• +
N OTE: N = N U M 3 E R  OF YEARS OF P ROJECTIONS  3.58 IN T H I S  R E V I S I O N .  

e E X C L U D I N G  D E L . / F L A . , I L L . / M A S S . , O R E .  AND P.R. FOR B.I.  
A N D  FLA. A N D  MASS. FOR P.D.

+ 4.7%

+ 3.4%

 J)r6._



L A W  O F F I C E S  O F

H E R B E R T  L .  F A U L K N E R  (1882 -1972)
N O R M A N  C.  B A N F I E L D  
FRA NK  M. D O O G A N  
M I C H A E L  M . H O L M E S  
R A N D A L L  J. W E D D L E  
W ILL IA M  B.  R O Z E L L

JA N  VAN D O R T
L A W R E N C E  T. F E E N E Y  _
C H A R L E S  N.  D R E N N A N  M a y  22, 1975

FAULKNER. BANFIELD, D O O G A N  8 H OL MES
S U I T E  2 0 1 .  311 F R A N K L I N  S T R E E T  

J U N E A U ,  A LA S K A  9 9 6 0 1
T e l . 586-2210  

A r e a  C o d e  9 0 7

T h e  Honora ble T e r r y  G a r d i n e r  
Chairman, House J u d i c i a r y  Commi t t e e  

P o u c h  V
Juneau, Alaska 99811

Re: Senate Bill No, 407

Dear Re presentativ e Gardiner:

I notice that S enate  Bill No. 407 w h i c h  w o u l d  raise 

the m i n i m u m  liab ility limits u nd er A l a s k a ' s  Fin ancial  

R e s p o n s i b i l i t y  L a w  from 15/30/5 to 25/50/10, has b e e n  

r e f e r r e d  to your committee.

I have  be en informed b y  the h o m e  o f fice of the 

A m e r i c a n  Mutual Insurance A l l i a n c e  that such a raise 
in the m i n i m u m  liabil ity limits w i l l  increase premiums  

w h i c h  the p o l i c y h o l d e r  • m u s t  p a y  a p p r o x i m a t e l y  11%.

T he Alliance is not taking a p o s i t i o n  on this bill; we are 

o n l y  p a ssing cost information along to you.

V e r y  t ruly yours,

FAULKNER, BANFIELD, D00G2N &. H OLMES

J VD/aw

cc: Don Koch - Divis i o n  of Insurance



A l l e n  T .  C o m p t o n
ATTORNEY AT LAW

201 F R A N K L I N  S T R E E T

J u n e a u , A l a s k a  o o o o i

T E L E P H O N E  907-586-2482

May 19, 1975

Honorable Terry Ga rdiner  
Chairman, House Judi ciary Committee 
A laska State House of Representatives 
Pouch V
Juneau, A laska 99811

Dear Mr. Chairman:

Last Saturday y o u r  House Judiciary Committee 
held a hearing on the above bill. At that time 
reference was made to the position of the Division of 
Insurance, D e partment of Commerce, regarding the 
measure. Unfortunately, no one from that agency 
attended the hearing.

I have o b t ain ed from Senator Ziegler a copy
of the memora n d u m  from Mr. Don Koch, Rate A n a l y s t  for 
said agency, regarding the proposal. Although I 
realize your Committee has already taken action on the 
measure, I thought it might nonetheless be advisable 
for you and the Committe e to at least have reference t 
the m e m o r a n d u m  prior to House action.

R E : SB 407 (Safety Responsibility Law)

Thank you for y o u r  consideration.

< JC tW  /
A llen T. Compto

ATC/bt
Enclosure
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STATE
' of ALASKA

DEPARTMENT OF COMMERCE 

DIVISION OF INSURANCE

TO, [

File

DATE : 5 - 7 - 7 5

FROM: Don Koch ($ fy  SUBJECT: SB-407
Rate Analyst

During our analysis of this legislation, we examined the purchasing power 
of the existing limits required by law. Our review determined that the 
proposed limits would be roughly equivalent to the purchasing power that 

the current limits had when passed in 1966. SB-407 is desirable legislation
and we favor its passage.

S T A T E  C F  A L A S K A  

Inter-Department Route Slip

TO:

MAIL STATION NUMBER

DEPARR 1ENT S T T V T ^

ATTENTI ON <* IE tjL£ :K

(□  Approval !"□ Note & Return
O  Signature Q  Initial & Return
□  Comment □  Return As Requested
f~l Contact Me □  Return For Approval
C l  Prepare Reply Q  Necessary Action
r~) For Vour File  Q  Your Information

Remarks:

A b  ioOfc- & z < p o e ^ r

FROM:

MAIL STATION NUMBER_____

DEPARTMENT __________

BY £cClr\______________________  DATE S ' 7 ' 7 ^

02-002 (REV.10/73)
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