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House J ud ic ia ry  Committee 
Statement of In t en t
HB 391 D is c losu re  of contractors  names and terms

The J ud ic ia ry  Committee subs t i tu ted  the L e g i s l a t i v e  Budget 
and Audit Committee for the Department of Adm in is tra t ion  
as the agency respons ib le  for prepar ing the survey of 
p u b l i c  contrac ts ,  as the Budget and Audit Committee i s  
be t te r  equipped to perform what i s  e s s e n t i a l l y  an aud it  
fun c t io n .  The report should be genera l ly  a v a i l a b l e  tv. 
members of the p u b l i c .  I t  i s  a n t ic ip a ted  that the summary 
w i l l  be d i s t r ib u t e d  to members of the L eg is la tu re  and 
severa l  cop ies w i l l  be a v a i l a b l e  in  l i b r a r y  re fe rence  f i l e s .  
Personal cop ies for p r iv a te  c i t i z e n s  should be sold at 
cost to the St.. e.

Tehry Gard iner
Chairman
House J ud ic ia ry



MEMORANDUM Stare of Alaska
DIVISION OF LEGISLATIVE AUDIT

TO.

F R O M :

The Honorable Thelma Bucho ldt  d a t e :  May 7, 1975
Alaska State Represen ta t ive

FILE N O :

T E L E P H O N E  N O :

James Walker ' s u b j e c t :  Douse B i l l  391

Attached *>o this memo is a computer generated report that 
lists all of the contractors who have received payments 
of $1,000 or more from the State of Alaska during the 
period July 1, 1974 to December 31, 1974- This report 
includes the number of payments, the total amount of the - 
payments, and the vendor name efidtaddressu This information 
is available by specific agency as Wall as for the entire 
state- The source of this information is the monthly PBA /. 
transaction files and a vendor master file- These sire 
computerized files maintained by the Department of 
Administration. r ~

With respect to implementing House Bill 391, the following • 
information is readily available in computerized formj.

1- The names of contractors receiving or contracting 
to receive $1,000 or more in State funds during a 
given period.

2- The. principal places of business of the contractors-

3- The contracting State agency-
' i . , .

4- The amount of funds disbursed or encumbered’ to 
specific contractors.

Information as to the terms of the various contracts is 
not in a computerized form nor, as far as I know, are these 
documents maintained in a centralized location- Information 
regarding major stockholders would be very difficult to 
obtain given the large number of contractors.

I  f e e l  t h a t  the  annua l  repo r t  proposed by House B i l l  391 
cou ld  be prepared a t  a reasonab le  co s t  u t i l i z i n g  a v a i l a b l e  
in fo rm a t ion  and the  S ta te 's  computer system. There are ,  
however, s e v e r a l  procedures t h a t  would have to  be e s t a b l i s h e d .

F i r s t ,  in fo rm a t ion  as to  th.t terms o f  each co n t ra c t  would 
have to  be ex t ra c ted  and reported  i n  a cons is e  s tandard ized  
format. T h is  f u n c t io n  would p robab ly  be performed by the  
c o n t ra c t in g  agency .

Second, t h i s  in fo rm at ion  would be t ransm it ted  to a c e n t r a l  
l o c a t io n  where i t  would be converted  to punched cards or 
any other  machine readab le  medium.
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Finally, utilizing document numbers, the computer could 
match information regarding the content of contracts witdi 
vendor data, encumbrance data, and expenditure data end 
print the desired report. The computer printed report could 
then be reproduced for distribution.

The one time cost to program the computer to prepare this 
report should not exceed $10,000. Other associated iosts 
would be difficult to estimate without knowing the specific 
number of contracts and contractors. A  reasonable "guesstimate" 
however, is $15,000 to $20,000 per year including clerical 
time, Keypunching, and computer time. This does not include, 
however, obtaining information as to major shareholders of 
contractors. •

If I cam be of further assistance, please feel free to 
contact me.
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HB 391 Contractor.Names

Represen ta t ive  Buchholdt, sponsor of the b i l l ,  s ta ted  tha t  i t  
was des igned to lea rn  how the s tate  contracts  w i th  p r i v a t e ,  
p r o f i t  making corporat ions .  She deemed i t  a "sunshine" b i l l ,  
and s tated  that  the date the report  i s  requested by i n  the 
b i l l .m a y  be too early.- :••'V • v • ‘• -»« *;V" .■ : • . - >'-r v-- - ■-
The a d m in i s t r a t io n - t e s t i f i e d  tha t  t h i s  b i l l  asks for  in fo rm at ion  
tha t  the Department: of Adm in is t ra t ion  does not have (per vendor 
per year,  subcontractors) .  He est imated tha t  the s ta te  s igns  
approx imate ly  7,000 contracts  per year that are not purchase  
orders .  The Department would req u ir e  lead  t ime of at l e a s t  a 
year to prepare to comply w ith  the requests i n  the b i l l .
The committee d iscussed  whether the terms of the con t ra c t  r e q u i r e d  
i n  the report  wfere tcomuch to ask and whether the con tra c t  number 
would be s u f f i c i e n t .  Rep. Buchholdt stated  that she wanted to  
know the nature of the s e rv ic e s  or good,® to be p rov ided .  The 
committee dec ided  that the b i l l  needed more work.



The meeting was c a l l e d  to order at 3:30 by Chairman Gard iner .
A l l  members were present .

HB 105 Hold Harmless

Th is  b i l l  e l im in a te s  a present abuse whereby la rg e  companies 
ho ld  t h e i r  subcontractors respons ib le  for the la rg e r  company’ s 
n eg l ig en ce  i n  contrac tua l  agreements. The Commerce CS 
e l im in a t e d  the r e t r o a c t i v e  date .

page 1, l i n e . 26: add the language any agreement that i s  not
p r i n c i p a l l y  or p r im a r i l y  a contract  of indemnity or in su rance ,  
page 2, l i n e  7: change mortgage to mortgages
page 2, l i n e  8: and f in a n c in g  statements, d e le te  and in su rance ,  
d e le t e  page 1, l i n e s  23 and 2H (b) 
d e le t e  page 2, l i n e s  9 and 10.

The above amendments passed and the J ud ic ia ry  CS for HB 105 
was moved out of committee.

SB 113 Hea lth  Care in format ion

The prepared J u d i c ia r y  CS was reviewed and reported out of 
committee.

SB 158 Larceny

Th is  b i l l  r e f l e c t s  an in crease  in  the d o l l a r  amount between 
misdemeanors and f e lo n ie s  to keep up w ith  i n f l a t i o n .  The 
b i l l  v;as passed out of committee.

HB 391 Contractor 's  names
The committee agreed to ask for a summary of terms of the 
contrac t  in s tead  of "terms'.1 On l i n e  12 "at l e a s t  annua l ly"  
was de le te d  and rep la ced  w ith  "before October 1" and 
tha t  the reports  would commence in  1975*
Page 1, l i n e  25 add "vendors"
The committee requested a l e t t e r  of in t e n t  s t a t in g  tha t  the  
cost of p r i n t i n g  and d i s t r i b u t i o n  should be kept to a minimum 
w ith  cop ies  a v a i l a b l e  for p u b l i c  in sp e c t io n ,  p o s s ib ly  :Ln 
p u b l i c  l i b r a r i e s .

The b i l l  was passed out of committee as a J u d i c ia r y  CS.

HB *159 Fathers leave
Susan S u l l i v a n ,  sponsor of the b i l l ,  stated that she in tended  
that new fathers  should have the same r ig h ts  as new mothers.
She expected that most people would take about two weeks on ly .  
The proposed J u d i c ia r y  CS stated that t h i s  leave  cou ld  be 
charged to med ica l  on ly .  She ob je c ted  f i r s t  because some 
o f f i c e s  might i n t e r p r e t  t h i s  to d is a l lo w  even annual le a v e .
She suggested that med ica l  leave  be used f i r s t . She a lso  
ra is ed  the quest ion  of adopt ive  parents .

H o u s e  J u d i c i a r y  C o m m itt ee
May 16, 1975
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