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C O M M I T T E E  R E P O R T

H O U S E

2 / 1 2 / 76 F I N A N C E

M r .  Speaker: Date  »"/ ____________

COMMU N I T Y  AND
The Committee on R E G I O N A L  AFFAIRS has had SB_________ 551________ _

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R ______________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE _______________________________

COMM ITTEE
i

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

i ( t i i c r A ■ *  Y •

/ ' ' /  f

Members NOT concurring in the Major? t y report:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

___________________________ recommends:

_____________________________   r e c o m m e n d s :
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H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  

A p r i l  9, 1976

Th e  m e e t i n g  w a s  c a l l e d  to o r d e r  at 9 ' 0 5  a m  b y  C h a i r m a n  C o t t e n  for d i s c u s s i o n  

of SB 551, S 3  529, H B ' s  656 and  657. P r e s e n t  were:

Rep. C o t t e n  

Rep. O s e  

Rep. F r e e m a n  

Rep. K e l l e y  

R e p . H a c k n e y  

Rep. D a v i s

Rep. O s t r o s k y

D o n  Berry, A l a s k a  M u n i c i p a l  L e a g u e  

P a l m e r  M e  Carte?-, C & R A

B a r b a r a  E n g l e r t  Thomas', 

V i c c i  Hansen, Staff

Staff

C h a i r m a n  C o t t e n  e x p l a i n e d  SB 551. S i n c e  A n c h o r a g e  u n i f i e d  it d i d n ' t  a u t o m a t i c a l l y  

com e  u n d e r  the S o c i a l  S e c u r i t y  A c t  and a p p a r e n t l y  it a p p e a r s  that u n l e s s  m u n i c i p a l  

e m p l o y e e s  a r e  c o v e r e d  u n d e r  T i t l e  II of the S o c i a l  S e c u r i t y  Act, they d o n ' t  

q u a l i f y  for s t a t e  PER S  so the p r o c e d u r e  is f or  them to h a v e  a v o t e  on an i n d i v i d u a l  

b a s i s  to fin d  out if t h e y  w a n t  to.

D o n  B e r r y  p o i n t e d  out that o n  F e b r u a r y  17th the H o u s e  p a s s e d  H B  569, 35-0 a n d  

this b i l l  is i d e n t i c a l  to SB 551.

Re p  F r e e m a n  a s k e d  to v o t e  the b i l l  out.

P a l m e r  M c C a r t e r  g a v e  a r u n - d o w n  o n  SB 533. S e c t i o n s  1 a n d  2 w e r e  in the 

G o v e r n o r s  b i l l  a n d  b a s i c a l l y  they c o n s i d e r  that p a r t  to b e  p a r t  of a 

c l e a n  up of e x i s t i n g  l a n g ua g e .  T h e r e  w o u l d  be the p o s s i b i l i t y  u n d e r  

S e c t i o n  1 w h e r e  a b o r o u g h  c o u l d  a p p l y  u n d e r  the s t at e  fo r  m o n i e s  that the 

s t a t e  s a y s  c o u l d  be  e x e m p t e d  to c e r t a i n  i n d i v i d u a l s  w i t h o u t  a c t u a l l y  h a v i n g  

g i v e n  the e x e m p t i o n  to the person. Th a t  p art is a cle an - u p .  A lso, S e c t i o n  

2 they c o n s i d e r  a c l ean-up.

C o t t e n  a s k e d  M c C a r t e r  if the p r o b l e m  w a s  that they had a $ 1 0 , 0 0 0 . 0 0  e x e m p t i o n  

and so the s t a t e  w a s  p a y i n g  the b o r o u g h  for r e v e n u e  that the y  r e a l l y  hadn ' t  

lost.

M c C a r t e r  said yes.

C o t t e n  said  that c o n f u s e d  him.

M c C a r t e r  e x p l a i n e d  this. T h e r e  b a s i c a l l y  is r e a l l y  no o b j e c t i o n  to e i t h e r  

S e c t i o n  1 or 2. T h o s e  a r e  a m e n d m e n t s  that w e r e  p r o p o s e d  by the s t a t e  a s s e s s o r .  

S e c t i o n  3 a d d i t i o n a l l y  h a d  s o m e  l a n g u a g e  in it that the s t a t e  a s s e s s o r  felt 

sh o ul d  h a v e  b e e n  left in a n d  M c C a r t e r  s u s p e c t s  that the comraictee m e m b e r s  do 

not h a v e  the o r i g i n a l  b i l l  but h e  e x p l a i n e d  this part.

M c C a r t e r  d i s c u s s e d  the b i l l  w i t h  the c o m m i t t e e  and said that it w o u l d  hav e  

h e l p e d  to h a v e  Bob D o z i e r  present.

Rep. O s e  s t a t e d  that this e x e m p t i o n  leaves it w i d e  o p e n  for the f ood s t a m p e r s  

and so f o r t h  an d  a n  h o n e s t  f a r m e r  ha s  a tough time. He s t a t e d  e x a m p l e s  of 

this in his area.

T h e r e  w a s  f u r t h e r  d i s c u s s i o n  o n  the bill.
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the o t h e r  end of this. C o t t e n  said h e  h a v e  it W ed n e s d a y .

C o t t e n  then d i s c u s s e’ H B  657, P l a n ni n g ,  P l a t t i n g  a n d  Zoning. Ger.e H i n e s  

t e s t i f i e d  o n  this. H e  said that t h e r e  a r e  s o m e  r e s e r v a t i o n s  a bo u t  this 

bill. H e  li s t e n e d  to the p e o p l e  r e p r e s e n t i n g  the A d m i n i s t r a t i o n  and 

h e  f e e l s it has m u c h  m o r e  e f f e c t  t han w h a t  they t e s t i f i e d  to. This w a s  

f i r s t  b r o u g h t  to t heir a t t e n t i o n  w h e n  they got a c o p y  of u n o r g a n i z e d  

b o r o u g h  zon i n g  r e g u l a t i o n s  put o u t  b y  a d m i n i s t r a t i o n  b e f o r e  the s e s s i o n 

s t a rted. He read p o r t i o n s  of those r e g u l a t i o n s .  T h e  c o m m i t t e e  is to 

h a v e  c o p i e s  of this let t er  a n d  r e g u l a t i o n s .  He f el t  that it should 

b e  s t o p p e d  r i g h t  n o w  b e f o r e  a lot of m o n e y  is s p e n t  if the c o m m i t t e e  

d o e s n ' t  a p p r o v e  of it.

C o t t e n  said that it w a s  a s e r i o u s  que s t i o n.

He sai d that this s h o u l d  b e  r e s o l v e d  b y  the l e g i s l a t u r e  a n d  not by a 

s i n g l e  c o m m i t t e e  s i n c e  it takes in q u i t e  a b i t  of scope. He w i l l  

h a v e  a l egal i n t e r p r e t a t i o n  p r e s e n t e d  to the c o m m i t t e e  or this.

C o t t e n  a s k e d  the c o m m i t t e e  w h a t  they w a n t e d  to do w i t h  H B  656. He 

told the c o m m i t t e e  w h a t  the b i l l  w a s  b r i e f l y  about.

T h e r e  w a s  d i s c u s s i o n  o n  the bill. He  a s k e d  if s o m e o n e  w o u l d  lik e  to 

m a k e  a m o t i o n  to p a s s  the b i l l  out.

O s t r o s k y  said that she m o v e d  to pas s  the b i l l  out

T h e  m e e t i n g  w a s  a d j o u r n e d  at 1 0: 0 0  am.
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CALENDAR
E I G H T - E I G H T H  DAY

T h u r s d a y ,  1 0 : 0 0  a.m. 
A p r i l  8, 197 6

S E N A T E  B I L L S  IN T H I R D  R E A D I N G

S B  72^ M a k i n g  c o r r e c t i v e  a m e n d m e n t s  in the A l a s k a
S t a t u t e s

S E C O N D  R E A D I N G  O F  S E N A T E  B I L L S

SB 569

SB 629

S B  720

C H A P L A I N : The R e v e r e n d  R o b e r t  M c N a b b
U n i t e d  M e t h o d i s t  C h u r c h ,  D o u g l a s

W o r k m e n ' s  c o m p e n s a t i o n  r ates fo r  i n j u r e d  w o r k e r s  
r e s i d i n g  o u t s i d e  A l a s k a  
L & M  o f f e r e d  CS p a g e  723

E n a c t m e n t  of I n t e r s t a t e  C o m p a c t  on  
P l a c e m e n t  o f  C h i l d r e n
______________________________  e f f e c t i v e  dat e
HE S S  o f f e r e d  CS p age pag e  569

R e a c q u i s i t i o n  o f  oi l  a n d  gas l e a s e h o l d  
i n t e r e s t s  in K a c h e m a k  Bay

______________________________  e f f e c t i v e  dat e
F i n a n c e  o f f e r e d  CS p ag e  723

s 50



JAN 1 9 1978

T h e  H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  o f  t h e  S e n a t e  

A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 3 1 1

D e a r  M r .  P r e s i d e n t :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  
o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a  b i l l  

r e l a t i n g  t o  p a r t i c i p a t i o n  b y  p o l i t i c a l  s u b d i v i s i o n s  a n d  
p u b l i c  o r g a n i z a t i o n s  i n  t h e  P u b l i c  E m p l o y e e s '  R e t i r e m e n t  

S y s t e m .  T h e  b i l l  d e l e t e s  p r o v i s i o n s  i n  t w o  s e c t i o n s  
(AS 3 9 . 3 5 . 5 5 0  a n d  3 9 . 3 5 . 5 6 0 )  o f  t h e  P u b l i c  E m p l o y e e s '  
R e t i r e m e n t  S y s t e m  (PERS) w h i c h  p r e s e n t l y  r e q u i r e  p o l i t i c a l  

s u b d i v i s i o n s  o r  p u b l i c  o r g a n i z a t i o n s  d e s i r i n g  t o  p a r t i c i p a t e  

i n  P E R S  t o  p r o v i d e  c o v e r a g e  f o r  t h e i r  e m p l o y e e s  u n d e r  T i t l e  

I I  o f  t h e  f e d e r a l  S o c i a l  S e c u r i t y  A c t ,  t h e  A c t  p r o v i d i n g  
f o r  c o n t r i b u t i o n s  u n d e r  t h e  F e d e r a l  I n s u r a n c e  C o n t r i b u t i o n s  

A c t  ( F I C A ) . T h e  r e q u i r e m e n t  i s  n o  l o n g e r  n e e d e d  a n d  s e r v e s  

n o  p u b l i c  i n t e r e s t .

T h e  r e q u i r e m e n t  w h i c h  w o u l d  b e  d e l e t e d  b y  t h i s  b i l l  w a s  

o r i g i n a l l y  i m p o s e d  u p o n  p o l i t i c a l  s u b d i v i s i o n s  a n d  p u b l i c  
o r g a n i z a t i o n s  i n  o r d e r  t o  c o o r d i n a t e  e m p l o y e e  c o n t r i b u t i o n s  

t o  b o t h  F I C A  a n d  P E R S .  P r i o r  t o  1 9 6 8 ,  e m p l o y e e s  p a r t i c i ­

p a t i n g  i n  P E R S  c o n t r i b u t e d  a  f i x e d  p e r c e n t a g e  o f  t h e i r  
e a r n i n g s  w h i c h  w a s  s p l i t  b e t w e e n  F I C A  a n d  P E R S .  C h .  1 4 3 ,

S L A  1 9 6 0 .  F I C A  c o n t r i b u t i o n s  w e r e  d e d u c t e d  f i r s t ,  a n d  t h e  

r e m a i n d e r  w e n t  t o  P E R S .  I n  1 9 6 3 ,  L e c t i o n  2, c h .  2 3 5 ,  S L A  
1 9 6 8  a l t e r e d  t h e  P E R S  a n d  r e q u i r e d  a  s p e c i f i e d  c o n t r i b u t i o n s  
b y  e m p l o y e e s  t o  P E R S  i n  a d d i t i o n  t o  a p p r o p r i a t e  F I C A  c o n t r i ­
b u t i o n s .  T h e  1 9 6 3  a m e n d m e n t s  t h u s  e l i m i n a t e d  t h e  n e e d  f o r  

c o o r d i n a t i o n  b e t w e e n  F I C A  a n d  P E R S  c o n t r i b u t i o n s .

T h e  r e q u i r e m e n t s  w h i c h  w o u l d  b e  d e l e t e d  b y  t h i s  b i l l  a r e  
n o t  o n l y  u n n e c e s s a r y ,  b u t  t h e y  a l s o  c o m p l i c a t e  p a r t i c i p a t i o n  

i n  P E R S .  F o r  e x a m p l e ,  a f t e r  u n i f i c a t i o n  o f  t h e  A n c h o r a g e  
b o r o u g h  a n d  c i t y  g o v e r n m e n t s ,  t h e  A n c h o r a g e  m u n i c i p a l i t y  

a s  a  n e w  e n t i t y  a n d  e m p l o y e r  n o  l o n g e r  n e e d s  t o  m a i n t a i n  a 
F I C A - c o n t r i b u t i o n  p r o g r a m .  H o w e v e r ,  A S  3 9 . 3 5 . 5 5 0  a s  p r e ­

s e n t l y  c o n s t i t u t e d  r e q u i r e s  s u c h  a  c o n t r i b u t i o n  f o r  p a r t i ­
c i p a t i o n  i n  P E R S .  T h e  b i l l  w o u l d  e l i m i n a t e  t h i s  p r e r e q u i ­

s i t e  t o  P E R S  p a r t i c i p a t i o n ,  a n d  p e r m i t  t h e  m u n i c i p a l i t y  t o  
f r e e l y  c h o o s e  F I C A - p a r t i c i p a t i o n .  T o  r e q u i r e  F I C A - p a r t i c i -  

p a t i o n  b y  t h e  m u n i c i p a l i t y  w o u l d  r e q u i r e  i t  t o  c o n d u c t



r e f e r e n d u m  e l e c t i o n s  t o  d e t e r m i n e  w h e t h e r  F I C A  c o v e r a g e  w a s  
d e s i r e d .  2 6  U . S . C .  3 1 2 1 .  V o t e r  d i s a p p r o v a l  c : F I C A  

p a r t i c i p a t i o n  w o u l d  u n d e r  p r e s e n t  l a w  p r o h i b i t  t h e  m u n i c i ­
p a l i t y  f r o m  p a r t i c i p a t i n g  i n  P E R S .  T h i s  p o s s i b i l i t y  i 3 
u n d e s i r a b l e  a n d  w o u l d  b e  e l i m i n a t e d  b y  t h i s  b i l l .

S i n c e r e l y ,

J a y  S. H a m m o n d  

G o v e r n o r
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