


"An Act r e l a t i n g  to p r o p e r t y  tax exemptions; and p r o v i d i n g  for an effective 
datef." ' •«

C O M M I T T E E  R E P O R T

H O U S E

V l / 7 6  F I NA NCE

4 -  1M r . Speaker : Date

C O M M UNITY  A N D  R E G I ONAL 

The Committee on AFFAIRS has had Si!

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS 

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

REPLA

CS FOR - f DO PASS

( ) recommends it BE REPLACED WITH CS FOR _j____________ AND THAT

( ) "and" recommends it BE REFERRED 10 THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Majority report:

—

_______________________________

Members NOT concurring in the H a J o r i t y report

________________________  recommends:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

r e c o m m e n d s :



HOUSE COMMUNITY & REGIONAL AFFAIRS

A p r i l  9, 1976

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  a t  9 :05 a m  by C h a i r m a n  C o t t e n  for d i s c u s s i o n  

of SB 551, SB 529, H B ' s  656 an d  657. P r e s e n t  were:

C h a i r m a n  C o t t e n  e x p l a i n e d  SB 551. S i n c e  A n c h o r a g e  u n i f i e d  it d i d n ' t  a u t o m a t i c a l l y  

c o m e  u n d e r  the S o c i a l  S e c u r i t y  A c t  a n d  a p p a r e n t l y  it a p p e a r s  t hat u n l e s s  m u n i c i p a l  

e m p l o y e e s  a r e  c o v e r e d  u n d e r  T i t l e  II of the S o c i a l  S e c u r i t y  Act, they  d o n ' t 

q u a l i f y  fo r  s t a t e  P E R S  so the p r o c e d u r e  is for them to h a v e  a v o t e  o n  an i n d i v i d u a l  

b a s i s  to f ind o u t  if they w a n t  to.

D o n  B e r r y  p o i n t e d  o u t  that on F e b r u a r y  1 7th the H o u s e  p a s s e d  H B  569, 35-0 a n d 

this b i l l  is i d e n t i c a l  to SB 551.

R e p  F r e e m a n  a s k e d  to v o t e  the b i l l  out.

P a l m e r  M c C a r t e r  g a v e  a r u n - d o w n  on SB 5R9. S e c t i o n s  1 an d 2 w e r e  in the 

G o v e r n o r s  b i l l  an d  b a s i c a l l y  t hey c o n s i d e r  that p a r t  to be pa r t  of a 

c l e a n  up of e x i s t i n g  l a nguage. T h e r e  w o u l d  be the p o s s i b i l i t y  u n d e r  

S e c t i o n  1 w h e r e  a b o r o u g h  c o u l d  a p p l y  u n d e r  the s t a t e  for m o n i e s  that the 

s t a t e  says c o u l d be e x e m p t e d  to c e r t a i n  i n d i v i d u a l s  w i t h o u t  a c t u a l l y  h a v i n g  

g i v e n  the e x e m p t i o n  to the perso n .  T h a t  p a r t  is a cle a n - u p .  A lso, S e c t i o n  

2 t h e y  c o n s i d e r  a cl e a n - u p.

C o t t e n  a s k e d  M c C a r t e r  if the p r o b l e m  w a s  that the y  had a $ 1 0 , 0 0 0 . 0 0  e n e m p t i o n  

and so the s t at e  w a s  p a y i n g  the b o r o u g h  for r e v e n u e  that t hey r e a l l y  h a d n ' t  

lost.

M c C a r t e r  s a i d  yes.

C o t t e n  s aid that c o n f u s e d  him.

M c C a r t e r  e x p l a i n e d  this. T h e r e  b a s i c a l l y  is r e a l l y  no o b j e c t i o n  to e i t h e r  

S e c t i o n  1 or 2. T h o s e  a r c  a m e n d m e n t s  that w e r e  p r o p o s e d  by the s t a t e  a s s e s s o r .  

S e c t i o n  3 a d d i t i o n a l l y  had s ome l a n g u a g e  in it that the s t a t e  a s s e s s o r  felt 

s h o u l d  h a v e  b e e n  left in a n d  M c C a r t e r  s u s p e c t s  that the c o m m i t t e e  m e m b e r s  do 

not h a v e  the o r i g i n a l  b i l l  but h e  e x p l a i n e d  this part.

M c C a r t e r  d i s c u s s e d  the b i l l  w i t h  the c o m m i t t e e  and said that it w o u l d  have 

h e l p e d  to h a v e  Bob D o z i e r  present.

Rep. O s e  st a t e d  that this e x e m p t i o n  le a v e s  it w i d e  o p e n  for the food s t a m p e r s  

and so f o r t h  and an h o n e s t  f a r m e r  ha s  a tough time. H e  st a t e d  e x a m p l e s  of 

this in his area.

T h e r e  w a s  f u r t h e r  d i s c u s s i o n  on the bill.

Rep. C o t t e n  

Rep .  O s e

Rep. O s t r o s k y

D o n  Berry, A l a s k a  M u n i c i p a l  L e a g u e  

P a l m e r  M e  C a r t e r ,  C & R A  

B a r b a r a  E n g l e r t  T h om a s ,  Staff 

V i c c i  Hansen, Staff

Rep. F r e e m a n  

Rep. K e l l e y  

R e p . H a c k n e y  

Rep. D a v i s



0540 Rep. Ose saidthat he would like to have some people corafe xn aiTff Uiyuuty
t he o t h e r  end of this. C o t t e n  said  h e  h a v e  it W e d n e s d a y .

*

0 5 4 4  C o t t e n  t h e n  d i s c u s s e d  H B  657, P l a n n i n g ,  P l a t t i n g  a n d  Zoning. G e n e  H i n e s

t e s t i f i e d  on  this. H e  s aid that t h e r e  a r e  s o m e  r e s e r v a t i o n s  a b o u t  this 

bill. H e  l i s t e n e d  to the p e o p l e  r e p r e s e n t i n g  the A d m i n i s t r a t i o n  and 

h e  f eels it ha s  m u c h  m o r e  e f f e c t  t h a n  w h a t  they t e s t i f i e d  to. Thi s  w a s  

f i r s t  b r o u g h t  to their a t t e n t i o n  w h e n  they got a c o p y  of u n o r g a n i z e d  

b o r o u g h  z o ni n g  r e g u l a t i o n s  p ut  ou t  b y  a d m i n i s t r a t i o n  b e f o r e  the s e s s i o n

started. He r ead p o r t i o n s  of t h o s e  r e g u l a t i o n s .  T h e  c o m m i t t e e  is to

h a v e  c o p i e s  of this letter a n d  r e g u l a t i o n s .  He f e l t  that it should 

b e  s t o p p e d  r i g h t  n o w  b e f o r e  a lot of m o n e y  is s pe n t  if the c o m m i t t e e  

d o e s n ' t  a p p r o v e  of it.

C o t t e n  s aid that it w a s  a s e r i o u s  q u e stion.

He s a i d  t hat this s h o u l d  b e  r e s o l v e d  b y  the l e g i s l a t u r e  and not b y  a 

s i n g l e  c o m m i t t e e  s i n c e  it takes in q u i t e  a bi t  of scope. He w i l l  

h a v e  a legal i n t e r p r e t a t i o n  p r e s e n t e d  to the c o m m i t t e e  on this.

0 8 5 7 C o t t e n  a s k e d  the c o m m i t t e e  w h a t  t h e y  w a n t e d  to do w i t h  HB  656. He

t old the c o m m i t t e e  w h a t  the b i l l  w a s  b r i e f l y  about.

T h e r e  w a s  d i s c u s s i o n  o n  the bill. He a s k e d  if s o m e o n e  w o u l d  like to 

m a k e  a m o t i o n  to p a s s  the b il l  out.

0 9 4 0  O s t r o s k y  sai d  that s h e  m o v e d  to p a s s  the b i l l  out

The m e e t i n g  w a s  a d j o u r n e d  at 1 0 : 0 0  am.
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S e c t i o n  3 of this bill p r o v i d e s  for the filing of a lien 
conteraporoneously w i t h  the p a y m e n t  of the r e i m b u r s e m e n t  
to t h e  m u n i c i p a l i t y .  V?e b e l i e v e  that a lien w i l l  ba 
l a r g e l y  s e l f - e x e c u t i n g  in effect.

S e c t i o n  3 a l s o  m a k e s  c l e a r  that the f a r m - p r o p e r t y  owne r 
who e v e n t u a l l y  sells the p r o p e r t y  for a n o n - f a r m  use 
after, for example, 50 years of farm use and farm a sses s­
me n t  is l i a b l e  to the Sta te for o n l y  seven y e a r s  of 
r e i m b u r s e m e n t  —  n o t  the full 50 years. This is p r e s ently 
i m p l i e d  in the third sentence of AS 2 9 . 5 3 . 0 3 5 (a),'and 
the a m e n d m e n t  of the fourth s e n tence c l a r i f i e s  the point. 
S e c t i o n  3 is m a d e  r e t r o a c t i v e  to J a n u a r y  1, 1975 to 
c o i n c i d e  w i t h  the first year o f  o p e r a t i o n  under ch. 90 
S L A  1 9 7 4 ' s r e v i s i o n  of the farm-usa a s s e s s m e n t  provisions.

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r
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