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HOUSE COMMUNITY & REGIONAL AFFAIRS

April 9, 1976

The meeting was called to order at 9:05 am by Chairman Cotten for discussion
of SB 551, SB 529, HB®"s 656 and 657. Present were:

Rep. Cotten Rep. Ostrosky

Rep. Ose Don Berry, Alaska Municipal League
Rep. Freeman Palmer Me Carter, C&RA

Rep. Kelley Barbara Englert Thomas, Staff

Rep. Hackney Vicci Hansen, Staff

Rep. Davis

Chairman Cotten explained SB 551. Since Anchorage unified it didn"t automatically
come under the Social Security Act and apparently it appears that unless municipal
employees are covered under Title Il of the Social Security Act, they don"t

qualify for state PERS so the procedure is for them to have a vote on an individual
basis to find out if they want to.

Don Berry pointed out that on February 17th the House passed HB 569, 35-0 and
this bill 1is identical to SB 551.

Rep Freeman asked to vote the bill out.

Palmer McCarter gave a run-down on SB 5R9. Sections 1 and 2 were 1in the
Governors bill and basically they consider that part to be part of a
clean up of existing language. There would be the possibility under

Section 1 where a borough could apply under the state for monies that the
state says could be exempted to certain individuals without actually having
given the exemption to the person. That part is a clean-up. Also, Section
2 they consider a clean-up.

Cotten asked McCarter if the problem was that they had a $10,000.00 enemption
and so the state was paying the borough for revenue that they really hadn"t
lost.

McCarter said yes.
Cotten said that confused him.

McCarter explained this. There basically is really no objection to either
Section 1 or 2. Those arc amendments that were proposed by the state assessor.
Section 3 additionally had some language in it that the state assessor felt
should have been left in and McCarter suspects that the committee members do
not have the original bill but he explained this part.

McCarter discussed the bill with the committee and said that it would have
helped to have Bob Dozier present.

Rep. Ose stated that this exemption leaves it wide open for the food stampers
and so forth and an honest farmer has a tough time. He stated examples of

this iIn his area.

There was further discussion on the bill.



0p40 Rep. Ose saidthat he would like to have some people corafe xn aiTff Uiyuuty
the other end of this. Cotten said he have it Wednesday.

0544 Cotten then discussed HB 657, Planning, Platting and Zoning. Gene Hines
testified on this. He said that there are some reservations about this
bill. He listened to the people representing the Administration and
he feels it has much more effect than what they testified to. This was
first brought to their attention when they got a copy of unorganized
borough zoning regulations put out by administration before the session
started. He read portions of those regulations. The committee is to
have copies of this letter and regulations. He felt that it should
be stopped right now before a lot of money 1is spent if the committee
doesn®"t approve of it.

Cotten said that it was a serious question.
He said that this should be resolved by the legislature and not by a
single committee since it takes in quite a bit of scope. He will

have a legal interpretation presented to the committee on this.

0857 Cotten asked the committee what they wanted to do with HB 656. He
told the committee what the bill was briefly about.

There was discussion on the bill. He asked if someone would like to
make a motion to pass the bill out.

0940 Ostrosky said that she moved to pass the bill out

The meeting was adjourned at 10:00 am.
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Section 3 of this bill provides for the filing of a lien
conteraporoneously with the payment of the reimbursement
to the municipality. V? believe that a lien will ba
largely self-executing in effect.

Section 3 also makes clear that the farm-property owner
who eventually sells the property for a non-farm use
after, for example, 50 years of farm use and farm assess—
ment is liable to the State for only seven years of
reimbursement - not the full 50 years. This 1is presently
implied in the third sentence of AS 29.53.035(a),"and

the amendment of the fourth sentence clarifies the point.
Section 3 is made retroactive to January 1, 1975 to
coincide with the first year of operation under ch. 90

SLA 1974%"s revision of the farm-usa assessment provisions.

Sincerely,

Jay S. Hammond
Governor
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