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An Act creating a child care facili ty receiving loan fund.

C O M M I T T E E  R E P O R T

3/12/75 H O U S E  FINANCE

M r .  S p e a k e r :  D a t e  ) -  ’ t  lA
T h e  C o m m i t t e e  o n  h a s  had

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( r e c o m m e n d s  i t  DO PASS W I ' H  AT T ACHE D  A M E N D M E N T ( S )

( \Y  r e c o m m e n d  s i t  BE REPL ACED WI T H  CS FOR I Pj.̂ L AND THAT

CS F O R ____________________________ DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE RE F E RRE D TO THE ____________________________________

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI T HOUT  RE COMME NDAT I ON 

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

W '  -  I  /  W f c .  ________

  3_____

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M j  o r i t y r e p o r t

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

__________________________________ r e c o m m e n d s :

r e c o m m e n d s : J/ r-ft
C ha i rma n
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4/21/75

HB  377 F r e e m a n  d o e s n ' t  see any r e a s o n  for the bill. 
T h e  rest of the C o m m i t t e e  concurs. DEAD.

C h a i r m a n  cotten asked for the consensus of the 
C o m m i t t e e  on these two bills. T h e  m e mber s w a n t e d  
t h e m  left in C o m m i t t e e  unt il next year.

SB 125 This is the same one as H B  172 p a s s e d  out earlier.
H e r s h b e r g e r  sug gests leaving this one in c o m m ittee  
and l e ttin g HB 172 go through the stages. L e t  a 
r e p r e s e n t a t i v e  h a v e  this one. REst of the m e mber s 
concur.

H B  293 T he C h a i r m a n  r e c e i v e d  a t e l e g x a m  f r o m  K odiak w h o
are o p posed to this bill. F r e e m a n  said that 
the A n c h o r a g e  city and b o r o u g h  are interested.
W a n t  to w a i t  for more testi m o n y  on this 'ione.

HB 259 H a c k n e y  w a n t s  to study for the rest of the session.
Co t t e n  said the s p onsor  d o e n s 't w n n t  to see it again. 
D e a d ' f o r  now.

HB 218 C o t t e n  said there was a c o n s t i t u t i o n a l  problm e
SB 209 w i t h  these bills. Dead for now.

HB  322, 359 H a c k n e y  wa nts rep. S p e c k i n g  to c o m e . A l s o  Chenoweth.
T h e s e  bills w i l l  be taken up tomorrow.

AD J O U R N M e e t i n g  was a d j o u r n e d  at 10:00.
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H o u s e  C o m m i t t e e  on

C O M M U N I T Y  & R E G I O N A L  AFFAIRS

M e e t i n g  M i n u t e s  
A p r i l  7, 1975

M e e t i n g  w a s  c a l l e d  to o r d e r  at 8:00 for discussion  of HB 2 9 0 . Present:

R e p r e s e n t a t i v e  S am,Co t t e n ,  C h a i r m a n  
" K a t h r y n  O s t r o s k y
" L a r r y  Davis
" G l e n n  H a c k n e y

B a r b a r a  E n g l e r t  Thomas, S t aff 
A n d r e a  Guernsey, Staff 
Rep. Duncn, S p o n s o r  
E r i c  Lee, D i r e c t o r  SEOO, C & R A  
S u s a n  Clark, L eag ue of W o m e n  V o t e r s  
L a r r y  Ep enbach, D e p u t y  C o m m i s s i o n e r ,  Revenue 
Dr. M c G i nnis, D e p u t y  Co mmis s i o n e r ,  H&SS 
B i l l  ecsL
P e t e  Jean, D i r e c t o r  Small B u s i n e s s

R e v o l v i n g  Loan 
F u n d

A m e n d m e n t s
f r o m

Re v e n u e

D e put y C o m m i s s i o n e r  Epenb a c h  gave a d e s c r i p t i o n  of 
a r e v o l v i n g  loan fund: self p e r p e t u a t i n g - t h e  p r o­
ceeds of the loan are paid  back and put into new 
loans. A  f u n d  is actually a line app ropriation, 
n o t  a p o t  of money. The money stays in the gene ral 
fund until c alled upon. HB 290 sets up the c o n d i­
tions of a r e v o l v i n g  loan but calls--upon the g e n­
eral fund.

The Dept, of C o m m e r c e  has the loan m a k i n g  apparat us 
and power. R e v e n u e  an d Commerce agree that the 
p o w e r  s h o u l d  be in Commerce, not C&RA. Reserve the 
c e r t i f i c a t i o n  p r o c e d u r e  for C&RA.

Revenue  suggests: e l i m i n a t i n g  revolv ing since this 
is n o t  a true r e v o l i n g  fund; substitute C o m merc e for 
C o m m u n i t y  & R e g i o n a l  Affairs on page 1; use C&ra  on 
p a g e  2; c h a n g e  240(a) to C o m m i s s i o n e r  of Commerce; 
e l i m i n a t e  p r o v i s i o n  of Dept, of Revenue p u r c h a s i n g  
notes; d e lete s u b s e c t i o n  240. Have the dept, of 
Revenue  p u t  n o t e s  and mortgages in a p e r m a n e n t  fund 
i n s t e a d  of g e n e r a l  fund (if HB 324 p a s s e s ) . Rep. Cotten 
a s k e d  if d e l e t i n g  section 240 w o u l d  n e c e s s i t a t e  taking 
o ut r e v o l v i n g ? T h e  B i l l  is o p e n - e n d e d  w i t h  sec. 240, 
E p p e n b a c h  said. R e v o lving is misleading.

HESS A m e n d m e n t s  Page 2, line 1 &-'*2-Office of child d e v e l o p m e n t  s h ould
be depjb. of H e a l t h  and Social Services. They w a n t  the 
limit to be $15,000 instead of $10,000.



HB 290 -2- 4/7/75

L i c e n s i n g  Day 
Care C e nters

C & R A  P o s i t i o n

C o n d i t i o n  of 
Loan

Small B u s i n e s s  
Loans

P r e - s c h o o l  vs. 
day care c enter

Sale & T r a n s f e r  
of Notes

In t er est

A d j o u r n

Rep. H a c k n e y  a s k e d  for a run down of the l i c e n s i n g  
p r oce dures: 1) c e n t e r  w i l l  indicate an i n t e r e s t  to 
HESS; 2) p e r s o n  f r o m  the Divisio n of F a m i l y  and 
C h i l d r e n  S e r v i c e s  m a k e s  a persona l visit. C h e c k s  
for motiva t i o n ,  services, room etc; 3) p e r  an m a k e s  
e x t e n s i v e  report. 4) m akes r e c o m m e n d a t i o n  to l o c a l  
officials; 5) r e p o r t  sent to Juneau, r e v i e w e d  a n d  
s e n t  to Commissi oner. The new C o m m i s s i o n e r  of HESS  
is n o w  h a v i n g  the c e r t i f i c a t e  i ssued at the d i v i s i o n a l  
level i n s t e a d  o f  b y  the Commissioner.

B o t h  the S t a t e  and local fire m a r s h a l l  i n s p e c t  t h e  
f a c ility a n d  it is i n c l u d e d  in the recommendation.

E r i c  Lee a g r e e d  w i t h  the opinions of the others.
C & R A  does n o t  w a n t  the b a n k i n g  p o w e r  in t h e i r  dept.
T h e y  are n o t  c u r r e n t l y  set up to h a n d l e  a d m i n i s t e r i n g  
the r e v o l v i n g  f u n d  b u t  if CSSB 120 p ass es they w i l l  
have the m a n p o w e r  a l ready there.

Rep. H a c k n e y  a s k e d  about page 2, line 7— "money not 
av a i lable to a p p l i c a n t  from private len ding i n s t i t u­
tions". Mr. J e a n  s a i d  this clause forces p e o p l e  to 
go to the b a n k  a nd g e t  a letter saying that they can't 
get a loan. It r e a l l y  serves no purpose, he said.

Mr. J e a n  sai d t h a t  his division has had a coupl e of 
a p p l i c a t i o n s  f r o m  day care centers for a loan f r o m  
the small b u s i n e s s  r e v o l v i n g  fund, b u t  they w a n t e d  
$100,000 a n d  c o u l d n ' t  finance them.

H a ckn ey w a n t e d  t o  know the difference  b e t w e e n  a p r e­
school and day care center. McGinn is sa id that cer- 
tai> p owers  are g i v e n  to the dept, of E d u c a t i o n  w h e n  
it is a p r e - s c h o o l  a n d  HESS w h e n  a day care center.
T here is a w h o l e  sot of regulations that c o n s t i t u t e s  
the difference. H a c k n e y  asked for a copy of these regs.

Rep H a c k n e y  a s k e d  Mr. Epp enbach how m a n y  v e t e r a n s  locins 
h a v e  been sol d d i r e c t  to lending ins tit u t i o n s ?  N o n e  
at this time. H a c k n e y  suspects the same w i l l  be true 
in this case.

McGinn is asked if the interest .was frozen o r  u s e d  again? 
The p r i n c i p a l  is u s e d  again and the i n t e r e s t  is p u t  in 
the g e ner al fund. Rep. Duncan envision s the m o n e y  b e i n g  
u s e d  again. W a n t s  to retain the conept of r e v o l v i n g  fund 
Pete Jean said the $50,000 itself w o u l d  revolve b u t  the 
rest goes to the g e n e r a l  fund.

The C h a i r m a n  said  the committee w i l l  h ave to c o n s i d e r  the 
p r o p o s e d  amendments. He w o u l d  also like to talk to Mr. I, 
after he attends the 3 day conference  b e i n g  h e l d  on Day 
care need s in Alaska. M e e t i n g  was a d j o u r n e d  at 9:15.



H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  C O M M I T T E E

M a r c h  18, 1976

T h e  m e e t i n g  was c a l l e d  to o r d e r  at 9 : 2 0  a m  b y  C h a i r m a n  C o t t e n  for d i s c u s s i o n  
of HB' s  290/291. Pres e n t  w ere:

Rep. C o t t e n  

Rep. H a c k n e y  

Rep. Rud d  

Rep. K e l l e y  

Rep. O s t r o s k y

Rep. F r e e m a n  

Rep. D u n c a n

R o s a l e e  Walke r ,  Dept, of E d u c a t i o n

L a r r y  - ppenbach, R e v e n u e

P e t e  Jeans, E c o n o m i c  D e v e l o p m e n t

E r i c  Lee, C o m m u n i t y  & R e g i o n a l  A f l a i rs

B a r b a r a  Engl e r t  Thom a s,  S t a ff

V i c c i  H a ns e n ,  S taff

Rep. Rudd e x p l a i n e d  the bill. Sh e  s a i d  that R e p  O s t r o s k y  a n d  h e r s e l f  

had d i aw n  up a CS lor 1111 .190 w h i c h  tried to meet the c o n c e r n s  of the 

commit leu w h i c h  w e r e  m a d e  the last m e e t i n g  in two areas. She 

e x p l a i n e d  t h e s e areas.

Rep. D u n c a n  s u g g e s t e d  c e r t a i n  l a n g ua g e  c h a n g e s  and Rep. H a c k n e y  as k e d  if 

this w a s  not c u s t o m a r y  language.

C h a i r m a n  C o t t e n  s t a l e d  that, if the day care c e n t e r s  did quit, it was 

p r o b a b l y  b e c a u s e  they w e r e  ou t  of money .

H a c k n e y  said that lie fell that tills mi g h t  present: legal problems.

Rep. Rudd s l a t e d  ill it she  w a s  in favor of R e p  D u n c a n ' s  l an guage b e c a u s e  

there w a s  m o r e  of a c h a n c e  of recouping, the loss.

P o l e  J e a n s  from Ec o n o m i c  Development; said that there is no w o r d  Lug, such 
as thi;; at present.

Rep Du n c a n  s t a l e d  that litis language in not Included In o t h e r  loan funds 

and he w o u l d  he h a p p y  w i t h  leaving it c o m p l e t e l y  out.

Rep Ke l l e y  a s k e d  on the othei loan funds what is the ratio of playback.

P ete .leans said that an a v e r a g e  of ,'iZ d e l i n q u e n c y  on the loans that t hey 
n o w  h a v e .

C h a i r m a n  Col.ii n a sked wli.it the w i s h  of the commit Ice was to do about 
I I lie  1 2 pa ,e 2.

Rep Rudd said that she w o u l d  p r e f e r  to take ihe w o r d i n g  out.

Eric Lee from C o m m u n i t y  f. Regio n a l  A f f a i r s  s aid that the Depar t m e n t  was 

pl e a s e d  w i t h  the language of this bill. I.arrv Epp en b a e h  from R e v e n u e  

s a i d  that it was a g r e e a b l e  w i t h  their Depa r t me n t  also.

Micro w a s  inert- d i s c u s s i o n  on the bill an d  Rep. O s t r o s k y  m a d e  a m o t i o n  

lo pass the bill out. M e e t i n g  was a d j o u r n e d  at 9: !>0 am.
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H O U S E  C O M M U N I T Y  & R E G I O N A L  A F F A I R S  C O M M I T T E E

M a r c h  10, 1976

T h e  m e e t i n g  w a s  c a l l e d  to o r d e r  at 9:0 0 a m  fo r  d i s c u s s i o n  of H B's 290/291. 

P r e s e n t  were:

Rep. C o t t e n  

R e p . D a v i s  

Rep. O s t r o s k y  

Rep. R u d d  

R e p . F r e e m a n  

Rep. H e r s h b e r g e r  

Rep. H a c k n e y  

Rep. J i m  D u n c a n

H a r v e y  Pitts, C & R A  

S u s a n  Clark, L e a g u e  of W o m e n  V o t e r s  

R o s a l e e  Walk e r,  Dept, of E d u c a t i o n  

L a r r y  Eppan b a c k ,  Dept, of R e v en u e  

B a r b a r a  Englert Thomas, Staff 

V i c c i  Hansen, Staff

Rep. J i m  D u n c a n  w a s  a s k e d  t:o b r i e f l y  e x p l a i n  the bills. HB 291. w ou l d  

e s t a b l i s h  a c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  loan fund a n d  the p u r p o s e  of 

that loan fund w o u l d  be to m a k e  loans for c o n s t r u c t i o n ,  r e n o v a t i o n  or 

e q u L p i n g  c h i l d  caro. f a c i l i t i e s .  It p r o v i d e s  that the m a x i m u m  am o u n t  

a n y  one f a c i l i t y  c a n  r e c e i v e  for o n e  l o a n  w o u l d  be $ 1 0 , 0 0 0 . 0 0  so this 

1)111 d oes not i n v o l v e  a l a r g e  a m o u n t  of money. Rep. D u n c a n  e x p l a i n e d  

tint: a f t e r  it. .is d e t e r m i n e d  w h e t h e r  or n o t  a f a ci l i t y  w o u l d  q u a l i f y  for 

a Loan, the l o a n  c o u l d  be m a d e  b y  the D e p a r t m e n t  w h i c h  is d e t e r m i n i n g  

if the l o a n  is neede d ,  d e t e r m i n e s  that the day care f acility, if It 

qua l if i.es, w o u l d  m a k e  t hat loan. T h e  m o r t g a g e s  and n otes s h al l  be 

p u r c h a s e d  by the D e p t ,  of R e v e n u e .  T h e  D e partment of C & R A  w o u l d  d e t e r m i n e  

the e l i g i b i l i t y  and p e r h a p s  i s s u e  the C e r t i f i c a t e  of Meed and then  they 

c o u l d come to the Dept. . of C o m m e r c e  and d r a w  the $10,(100,00 and the 

D e p t ,  of C o m m e r c e  w o u l d  go to Dept, of R e v e n u e  and sel l the m  that, no t e  

and t h e n  at that tim e  they w o u l d  b e  a b l e  to replcnLr.lt t heir fund and they 

w o u l d  then h a v e  $.‘>0,000.00 In their lurid.

Rep. O s t r o s k y  b r o u g h t  out the tact that she wa s  r e v i e w i n g  the notes Irom 

last y e a r  and sh e  f o u n d  that E p p e n b a c h  h a d  m a d e  Lite p oint that " r e v o l v i n g "  

is not an a p p r o p r i a t e  term b e c a u s e  it is m i s l e a d i n g .  E p p e n b a c h  a g r e e d  

a nd s t a t e d  that the c.oncn.pL of " r e v o l v i n g "  implies that s o m e h o w  this is 

s i t t i n g  wit b i n  a Bel f-cont.* i ued fund and loans are m a d e  f r o m  ii and 

they are paid I m c k  and n e w  l o a n s  are made. S o m e h o w  these loans turn over 

w i t h i n  s o m e  c o n f i n e d  area. T h a t  Is not r e a l l y  the cane.

Th e  language of the hill was d i s c u s s e d  w i t h i n  the c o mmittee.

C h a i r m a n  G o t t e n  a s k e d  the q u e s t i o n  that of the o ther loan funds that are 

o p e r a t e d  In the same m a n n e r ,  ar e  t h e r e  limits on any of those? E p p e n b a ch  

said that Liter ■ is n o  set rule but m o s t  of them do hiv e  limits.

St:., m  C l a rk  t e s t i f i e d and s t a t e d  that the r e a s o n  they are s u g g e s t i n g  the 

Iona is b e c a u s e  day c are is n o t  a " m a k e  m o n e y "  pro p o si t i o n .  Ti: is low 

i n c c m _>. P e o p l e  w h o  are  d o i n g  the d a y  care are f r eq u e n t l y  on p o v e r t y  

w a g e s  or b e l o w  m i n i m u m  w a g e s .  T he y  a r e  not the kind of p e o p l e  w h o  are 

(;■ lag to c hild c a r e  to m a k e  money. T h e  p e o p l e  w h o  ar e  g o i r -  into child 

ca r e  to rake  m o n e y  a r e  d o i n g  a p r e t t y  p oor job at child car . T h i s  bill 

is to aid those p e o p l e  w h o  for the m o s t  part n e e d  s i m p l y  a s m a l l  r e n o v a t i o n  

in their homes. Rep. H e r s h b e r g e r  m i s u n d e r s t o o d  the term o! day care.
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S u s a n  C l a r k  e x p l a i n e d  that a D a y  C a r e  C e n t e r  is d i f f e r e n t  t h a n  a D a y  Car e  

Hone. T his hi.1 l s  a i m e d  t o w a r d  Da y C a v e  Homes. The r e g u l a t i o n s  for 

D a y  C a r e  h a v e  d i f f e r e n t  r e q u i r e m e n t s  t han F o s t e r  Care.

C l a r k  e x p l a i n e d  the p r o b l e m s  of Day  C a r e  in Alaska.

H a r v e y  P i t t s  fro m  C & R A  s t a t e d  that he felt that a r e a l i s t i c  fi g u r e  for

s t a r t  up for this b i l l  w o u l d  be $ 2 5 0, 0 0 0 . 0 0 .

S u s a n  C l a r k  felt that $ 1 0 , 0 0 0 . 0 0  wa s a s u f f i c i e n t  a mo u n t  for m i n o r  

r e n o v a t i o n s .

R o s a  Lee W a l k e r  f r o m  Dept, of E d u c a t i o n  w a s  asked to testify. She stated 

that $ 1 0 , 0 0 0 . 0 0  w o u l d  b e  s u f f i c i e n t  in that this w a y  y o u  w o u l d  no t  be 

t e m p t i n g  the p e o p l e  to lie. She s t a t e d  that :Ln A n c h o r a g e  last w e e k  w e r e

four h o m e s  cl o s e d d o w n  s i m p l y  b e c a u s e  they h a d  not: p l a n n e d  an d  did not

f o l l o w  t h ro u g h  w i t h  p a y i n g  the taxes that they w i t h h e l d  f r o m  the salaries. 

She f e l t  tha t  $ 1 0 , 0 0 0 . 0 0  w a s  s u f f i c i e n t  for any r e n o v a t i o n  on a home.

M e e t i n g  a d j o u r n e d  at 1 0 : 0 0  am.

#
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P O S I T I O N  ' / P E R  
ON

HOUSE B I L L  2 9 0

A n  a c t  c r e a t i n g  a c h i l d  c a r e  f a c i l i t y  r e v o l v i n g  l o a n  f u n d .

T h i s  b i l l  c o u p l e d  w i t h  t h e  S p e c i a l  A p p r o p r i a t i o n  B i l l ,  H B  2 9 1 ,  

w o u l d  a l l o w  D a y  C a r e  C e n t e r s ,  F a m i l y  D a y  C a r e  H o m e s ,  a n d  s c h o o l s  

f o r  p r e - s c h o o l  a g e d  c h i l d r e n  t o  a p p l y  f o r  a l o a n  to a s s i s t  t h e m  

i n  s t a r t  u p  c o s t s  o r  f a c i l i t y  e x p a n s i o n  c o s t s .

I n  t h e  D e p a r t m e n t ' s  p o s i t i o n  a s  l i c e n s i n g  a g e n t  f o r  F a m i l y  D a y  

C a r e  H o m e s  a n d  D a y  C a r e  C e n t e r s ,  w e  h a v e  e n c o u n t e r e d  m a n y  p r o ­

p o s e d  f a c i l i t i e s  t h a t  w e r e  d e f i c i e n t  i n  a p p r o p r i a t e  f i r e  e x i t s ,  a 
k i t c h e n  f a c i l i t i e s ,  a n d  e q u i p m e n t .  C h i l d  c a r e  i s  n o t  a b i g  

m o n e y  m a k i n g  o p e r a t i o n ,  a n d  f r e q u e n t l y  n o n - p r o f i t  p a r e n t  g r o u p s  

a r e  t u r n e d  d o w n  f o r  l o a n s  w h i c h  w o u l d  a l l o w  a p r o p o s e d  f a c i l i t y  

to  m e e t  s t a n d a r d s .  I n  s o m e  v e r y  f i n e  p r o p o s e d  D a y  C a r e  H o m e s  

t h e  D e p a r t m e n t  h a s  h a d  to d e n y  a 1 : c e n s e  b e c a u s e  t h e r e  w a s  n o t  

a n  a p p r o p r i a t e  s e c o n d  f i r e  e x i t  o r ,  t h e  f a m i l y  c o u l d  n o t  a f f o r d  

to p u r c h a s e  t h e  n e c e s s a r y  c r i b s ,  f i r e  e x t i n g u i s h e r ,  a n d  t h e  f e w  

t o y s  r e q u i r e d  f o r  l i c e n s u r e .  S i n c e  i n c o m e  o b t a i n e d  b y  a F a m i l y  

D a y  C a r e  m o t h e r  i s  m a r g i n a l ,  a s m a l l  b u s i n e s s  l o a n  is d i f f i c u l t  

to o b t a i n .  A l o w  i n t e r e s t  l o a n  w o u l d  g r e a t l y  a s s i s t  i n  t h e  d e v e l ­

opm e n t .  o f  d a y  c a r e  r e s o u r c e s .

M e a d  S t a r t  fac.ili.Lic.s in r u r a l  c o m m u n i t i e s  a r e  n o t  c u r r e n t l y  

l i c e n s e d  b y  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  o r  

c e r t i f i e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n .  T h i s  b i l l  w o u l d  a l l o w  

l o w - i n t e r e s t  l o a n s  l o r  s u b - s t a n d a r d  H e a d  S t a r t  f a c i l i t i e s  to 

m e e t  f i r e  a n d  s a n i t a t i o n  c o d e s ,  w h i c h  i n  t u r n  w o u l d  m a k e  t h e m  

e l i g i b l e  f o r  l i c e n s u r e  o r  c e r t i f i c a t i o n .

T h e  D e p a r t m e n t  b e l i e v e s  I n a L  L h e  i t e m s  u n d e r  (lor t i f i c a  t c / o  f N e e d  

a r e  a p p r o p r i a t e .  V.'e d o  n o t  f e e l  t h a t  it is a p p r o p r i  a te I to s p e a k  

to l o a n  t e r m s .  T h e  D e p a r t m e n t  o f  C o m m e r c e  c o u l d  h e  c o n s u l t e d  

in this regard.

T h e  D e p a r t m e n t  r e c o m m e n d s  t w o  c h a n g e s  I n  t h e  h i l l :

P a g e  2, l i n e s  1 a n d  2 - d e l e t e  t h e  w o r d s  " O f f i c e  o f  C h i l d  

D e v e l o p m e n t "  a n d  insert: t h e  w o r d s  " D e p a r t m e n t  o f  H e a l t h

.-A.

and Social Services

P a g e  2, l i n e s  2 0  a n d  2 1  - d e l e t e  t h e  w o r d s  " O f  I i c e  o f  C h i l d  

D e v e l o p m e n t "  a n d  i n s e r t  t h e  w o r d s  " D e p a r t m e n t  o f  H e a l t h  a n d  

S o c i a l  S e r v i c e s "

P a g e  2, l i n e  11 - d e l e t e  L h e  a m o u n t  " $ 1 0 , 0 0 0 "  a n d  i n s e r t  

t h e  a m o u n t  " $ 1 5 , 0 0 0 " .

P a g e  2, l i n e  2 A - d e l e t e  t h e  a m o u n t  " $ 1 0 , 0 0 0 "  a n d  i n s e r t  

t h e  a m o u n t  " $ 1 5 , 0 0 0 " .



T h e  D e p a r t m e n t  b e l i e v e s  t h a t  f o r  r e n n o v a t i o n  a n d  e q u i p m e n t  $ 1 5 , 0 0 0  

is a m o r e  a p p r o p r i a t e  f i g u r e .  T h a t  a m o u n t  is n o t  s o  h i g h  t h a t  i t  

w o u l d  a l l o w  m a j o r  r e n n o v a t i o n  o f  a s u b - s t a n d a r d  b u i l d i n g ,  b u t  i t  

i s  h i g h  e n o u g h  to a l l o w  f o r  n e c e s s a r y  r e n n o v a t i o n  a n d  e q u i p m e n t  

c o s t s  f o r  n e w  p r o g r a m s .

a / T h e  D e p a r t m e n t  s t r o n g l y  s u p p o r t s  t h e  c o n c e p t  o f  t h i s  b i l l . ^ ^

R e c o m m e n d e d  B y :  >' ■ j  y  . / .. ■    1_L

F r e d a  M. ’B o r c h i c k ,  A c t i n g  D i r e c t o r  ( D a t e )

A p p r o v e d  BY  ̂ _ */"/ *1 j 7
F r a n c  i s S . L . W i l l  i a m s  o n .  C o m m i s s i o n e r  ('Date)

C o mme n t s  by  G o v e r n o r ' s  O f f i c e :

B y : ____________________________________________________________________ ____________________________
(Date)

%  cjUjz  /u & . a .
'W j J . - W s j € ulM -  1---

ju J h i ' Y ' A j u v  a ^ - \



OFFICE OF CHILD ADVOCACY
Pouch AL 

Juneau, Ak. 99311 
Phone: (907) 465-3584

/AY S. HAMMOND, Covcrnor

M a r c h  3, 1 9 7 6

R e p r e s e n t a t i v e  S a m  C o t t e n  

P o u c h  V

J u n e a u ,  A k .  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  C o t t e n :

I a m  s o r r y  t h a t  I w i l l  b e  o u t  o f  t o w n  o n  M a r c h  5 t h  s o  w i l l  b e  

u n a b l e  t o  a t t e n d  t h e  H e a r i n g  o n  H B  2 9 0  a n d  H B  2 9 1 ,  b u t  I a p p r e c i a t e  

b e i n g  i n v i t e d .

A l t h o u g h  t h e  B o a r d  o f  C h i l d  A d v o c a c y  h a s  n o t  r e v i e w e d  t h i s  B i l l  

a t  t h i s  S e s s i o n ,  I, a s  E x e c u t i v e ,  w o u l d  l i k e  t o  m a k e  t h e  f o l l o w i n g  
c o m m e n t s :

1) O n  P a g e  2, l i n e  2, r e f e r e n c e  i s  m a d e  t o  t h e  O f f i c e  o f  C h i l d  

D e v e l o p m e n t  a s  t h e  l i c e n s i n g  a g e n c y  w h i c h  i s  i n c o r r e c t ; t h e  D e p a r t ­

m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  i s  t h e  l i c e n s i n g  a g e n c y  f o r  d a y  

c a r e  f a c i l i t i e s  i n  t h i s  S t a t e  a t  t h i s  t i m e .

2) I t  i s  a p p a r e n t ,  s i n c e  S B  1 2 0  a n d  1 2 1  b e c a m e  e f f e c t i v e  i n  J u l y , 

t h a t  o n e  o f  t h e  m a i n  d i f f i c u l t i e s  f o r  p r o v i d i n g  d a y  c a r e  ( e i t h e r  

i n  C e n t e r s  o r  i n  h o m e s )  i s  t h e  l a c k  o f  l i c e n s e d  f a c i l i  t i e s . P a r t  

o f  t h e  r e a s o n  f o r  t h i s  i s  t h a t  c o m e  o f  t h e  r e g u l a t i o n s  f o r  l i c e n s ­

i n g  a s  p r e s e n t l y  w r i t t e n  a r e  i n a p p r o p r i a t e , e s p e c i a l l y  f o r  r u r a l  

A l a s k a .  H o w e v e r  p a r t  o f  t h e  p r o b l e m a l s o  i s  i h a t  p e o p l e  d o  not
h a v e  a n y  " s t a r t - u p "  m o n i e s  t o  r e p a i r  t h e  f a c i l i t i e s  ( h o m e  o r  c e n t e r )  
s o  t h e y  C A N  m e e t  l i c e n s i n g  r e q u i r e m e n t s .  I f  t h e  c o n c e p t  i s  

t h a t  $ 5 0 , 0 0 0  w o u l d  b e  u s e d  f o r  s u c h  k i n d s  o f  f u n d i n g ,  t h e n  t h i s  

m i g h t  b e  a f e a s i b l e  B i l l / i f  i t  i s  l i m i t e d  t o  h e l p  b u i l d  a n e w  

f a c i l i t y ,  t h e n  $ 5 0 , 0 0 0  w o u l d  b e  i n c o n s e q u e n t i a l . I a l s o  w o n d e r  

w h e t h e r  t h e  a d m i n i s t r a t i v e  c o s t s  f o r  s u c h  a p r o g r a m  w o u l d  o u t w e i g h  

t h e  t o t a l  a p p r o p r i a t i o n .

3) T h e r e  i s  n o  q u e s t i o n  t h a t  m o r e  d a y  c a r e  f a c i l i t i e s  f o r  b o t h  

i n f a n t ,  p r e s c h o o l , a n d  s c h o o l  a g e  c h i l d r e n  a r e  n e e d e d ,  b u t  i t  is  

q u e s t i o n a b l e  w i t h o u t  a n  " o u t r e a c h "  p r o g r a m  b y  DIISS a n d / o r  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  t o  i n f o r m  p e o p l e  o f  t h e  a v a i l a b i l i t y  o f  s u c h  

f u n d i n g ,  t h a t  t h e  B i l l  a s  w r i t t e n  w o u l d  h a v e  a g r e a t  i m p a c t  o n  h e l p ­

i n g  to  p r o v i d e  m o r e  c a r e .

S  i n c e r e l y ,

B e t s e ^ ( ) .  M c G u i  r e d  £ & / ?

E x e c u t i v e  D i r e c t o r  

B W M c / k h

d c :  F r a n  U l m e r



THE L EGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

I. R E QU EST
Bill No. HB 2 9 1 __________________________
Title: A p p r o p r i a t i o n  for child care facility revolving loan fund
Requested by:_________________________________________ Date:_______________________
Return Date R e q u e s t e d : _______________________________________________________
Agency: C o m m e r c e  & E c o n o m i c  Devel. Program: D e v e l o p m e n t _____________

II. FISCAL DETAIL
Budget Request Unit(s) Aff ected:_______ Division of B u s ine ss Loans

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 T RAVEL
300 CONTRA C T U A L
Aoo COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

C A P I T A L I A Z T I O N 50.0 --------- --------- --------- --------- ----------

TOTAL
50.0

B. FUNDING: (Thousands of dollars)

G E N ERAL FUND LO.U _________ —  —  —

FEDERAL FUNDS
OTHER

C. POSITIONS:

P E R M A N E N T / T E M P O R A R Y 0 / 0 — A — A \ V —
1

-7-

MAN MONTHS ( P . / T . ) 0 /  0
. .. /

' ~ r i / I . ' /

I I I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: 3 ' / ' ? ’  V PREPARED BY:_

O r i g i n a l :  L e g i s l a t i v e  F inance cc: Budget and Management
Prime Sponsor ( F i r s t  L e g i s l a t o r N a m e d )

H/5 50



THE LEGISLATURE OP THE STATE OF ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

I. R E Q U E S T
Bill No .C S  HB 290______________________________________________________
Title: Chil d Care F a c i l i t y  R e v o lving Loan Fund____________
Requested by:_________________________________________ D ate:___________
Return Date R equested:_______________________________________________
A g e n c y : C o m m e r c e  & E c o n o m i c  Devel. Program: D e v e l o p m e n t

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected:______ D I V ISION OF B U S I N E S S  LOANS

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 5.9 23.5 24.7 25.9 27.2 28.6
200 T RAVEL .5 2.0 2.0 2.1 2.1 2.2
300 CONTRA C T U A L 5.0 5.0 3.0 3.2 3.4 3.7i»oo COMMODITIES500 EQ U I P M E N T 1.7 ------------- —  _  — _  _  _ . . . . . .

6 0 0 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
13.1 30.5 29.7 31. 2 32.7 34.5

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  FUND 13.1 30.5 29.7 31. 2 .'2.7 34.5
F E D ERAL FUNDS
OTHER *

C. POSITIONS:

PERMANENT/TEMPORARY 1 / 0 I 1 / 0 | 1 / 0 1 / 0 1/  0 I 1 / 0
MAN MONTHS (P./T.) 3 / 0 12 / 0 112 / 0 1 12 / 0 1 2 / 0 1 12 / 0

III. A N A LYS IS (See Fiscal Note Preparation Instructions, Section III)

1. A s s u m p t i o n  is m a d e  that admini stration of the C h i l d  Care  F a c i l i t y  
R e v o lving Loan F u n d  will be c o n s o l i d a t e d  w i t h  the D i v i s i o n  of 
B u s iness Loans.

2. F i g u r e s  r e p r e s e n t  the total cost of a d m i n i s t e r i n g  the program.
3. 5% inflation factor used.
4. Contractual, p r o m u l g a t i o n  of regulations, p u b l i s h i n g  and printing, 

e q u i p m e n t  lease.
5. A s s u m p t i o n  is m a d e  that appr ox i m a t e l y  30 a p p l i c a t i o n s  w i l l  b e  r e­

cei v e d  and p r o c e s s e d  the first year.
6. FY 76 is figured for 3 months only.

IV. A T TACHME NTS

Original: Legislative Finance 
c c : Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50
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L o a n  E x a m i n e r  I J u n e a u
G O V E R N O R

POSIT ION  T I T L E RANGE 15 LO CA T I ON
NEW XX MAINT . A P P R O V E D UTYPE OF POS IT ION  (PFT ,  PPT,  SEAS ) RP>r CHANGE P R I O R I T Y PAGF / I  INF DISAPPROVED n

TYPE  OF  E X P E N D IT U R E
PER SO NAL  S ERV I C ES  
T R A V E L

AM OUNT
21*787

C O N T R A C T U A L
COMMODIT IES
ECU IPMENT
OT HER

T O T A L

1 / 7 0 0

23,487

DETAIL OF RELATED EXPENSES
18,156 and b e n e f i t s  of 3,631

Desk, chair, u t ility table, file cabinet, 
typewr i t e r  and c alculator____________________

B R U  C O M P O N E N T

JUSTIFICATION:

This position will be r esponsible for p r o m u l g a t i o n  of regula t i o n s  and a d m i n i s t r a t i o n  
of this program. This p e rson w i l l  h a n d l e  all c o r r e s p o n d e n c e  and a p p l i c a t i o n s  in­
cluding d i s b u r s e m e n t  of funds and any i n s p e c t i o n  trips that m a y  be required. A  good 
w o r k i n g  relati o n s h i p  m u s t  be m a i n t a i n e d  with the D e p a r t m e n t  of C o m m u n i t y  and Regional 
Affairs, the D e p a r t m e n t  of Education, and the D e p a r t m e n t  of H ealt h and Social Services.

B R U ----------------------------------------------------------- B R U  C O D E   REVISED

• \ 1 3 P E R S O N A L  SERVICES

RE QUEST F O R  N E W  POSITION

’ 02-1013 (Rev)
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