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JAY S. HAMMOND, Governor

POUCH S - IU H E A U  99801 

M a r c h  1 8 ,  1 9 7 5

'ey

D E P A R T M E N T  O F

OFFICE OF

T h e  H o n o r a b l e  S a m u e l  C o t t e n  

C h a i r m a n

H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r o  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A l a s k a

R e :  H o u s e  B i l l  N o .  1 2 7

D e a r  M r .  C o t t e n :

H o u s e  B i l l  N o ,  1 2 7 ,  a n  A c t  r e l a t i n g  t o  t a x a b l e  p r o p e r t y  u n d e r  t h e  n i l  a n d  

g a s  e x p l o r a t i o n ,  p r o d u c t i o n  a n d  p i p e l i n e  t r a n s p o r t a t i o n  t a x  w a s  i n t r o d u c e d  

i n  t h e  H o u s e  o n  F e b r u a r y  6 ,  1 9 7 5  a n d  w a s  r e f e r r e d  t o  t h e  H o u s e  C o m m u n i t y  

a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  a n d  F i n a n c e  C o m m i t t e e .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e ,  

I  a m  e n c l o s i n g  a  c o p y  o f  a  m e m o r a n d u m  f r o m  G e r a l d  H e i e r ,  D i r e c t o r ,  P r o p e r t y  

T a x  D i v i s i o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  f r o m  A n c h o r a g e  i n d i c a t i n g  e s t i ­

m a t e d  v a l u a t i o n  a n d  n e t  s t a t e  r e v e n u e s  a n d  c o s t s  o f  a d m i n i s t r a t i o n .  F o r  

p u r p o s e s  o f  r e v e n u e  e s t i m a t i n g  M r .  H e i e r  h a s  a s s u m e d  a n  e f f e c t i v e  d a t e  o f  
J a n u a r y  1 ,  1 9 7 6 .

V e r y  t r u l y  y o u r s ,

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t

R D S : e h

c c :  T h e  H o n o r a b l e  H u g h  M a l o n e

C h a i r m a n

H o u s e  F i n a n c e  C o m m i t t e e



M E M O R A N D U M S t a t e  o f  A l a s k a

T0; R. D. Stevenson 
Special A ss is tan t  
Department o f  Revenue

DATE:

RLE NO:
March 4, 1975

FROM:

TELEPHONE NO:

s u b j e c ;
ienate B i l l  No. 186 
fouse B i l l  No. 127: D irec tor

Property  Tax D iv is ion

I have reviewed the two sub jec t  b i l l s  together  since they  are id en t ica l  
and c a l l  fo r  s ta te  taxa t ion  o f  r e f in e r i e s  and LNG p lan ts .

A t  the present t ime there are two e x i s t in g  re f in e r ie s  in Alaska and one LNG 
p lan t .  The r e f in e r i e s  would be taxab le  as o f  the e f f e c t i v e  date o f  the b i l l ,  
assumed to  be January 1, 1976, fo r  FY 77. The L .N .G. p lan t  i s  cu r ren t l y  
covered by the  Indus tr ia l  Incen t i ve  Ac t  through 1978, which exempts i t  from 
an ad valorem tax . I t  would be taxab le  fo r  FY 80.

I t  is  an t ic ipa ted  tha t  an add i t iona l  r e f in e r y  w i l l  be b u i l t  in  the Fairbanks 
North S tar  Borough s ta r t ing  in 1976. I t  i s  fu r ther  an t ic ipa ted  tha t  P a c i f i c  
Alaska L .N .G .  w i l l  s t a r t  construct ion on a new L.N.G .  complex in 1976. Both 
o f  these an t ic ipa ted  construct ion pro jec ts  have been b u i l t  in to  the rev iew and 
ana lys is  o f  the sub jec t  b i l l s .  The spread sheet has been se t  up so tha t  
the an t ic ip a ted  construct ion  f igures  can be r e a d i l y  de le ted .

Costs o f  adminis trat ion  fo r  FY 77 are est imated to  be $9>500 based on 30 days 
consul tant  fees  fo r  a q u a l i f i e d  indus tr ia l  property appraiser a t  $250 per day, 
plus $2,000 fo r  t ra ve l  and per diem.



ESTIMATED VALUATION AND NET STATE REVENUES (in thousands)

FY77 FY78 FY79 FY80 FY81

Socal Refinery 10,000 9,500 9,000 8,500 8,000

Tesoro Refinery 20,000 19,000 18,000 17,000 16,000

Kenai LNG 30,000 30,000

Fairbanks Refinery 20,000 40,000 40,000 40,000

Pacific Alaska LNG 50,000 200,000 400,000 600,000

Total Valuation 30,000 98,500 267,000 495,500 694,000

*10 mills net to state xlO xlO xlO xlO xlO

Net State Revenue 300 985 2,670 4,955 6,940
6 , 9 4 0
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* Since all properties are located within a municipality a ten mill local levy has been estimated against 

each property.
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