


DAWSON&CO.ofALASKA,INC.

IU N E A U  O FFICE 

230  S ew a rd  Street 

J uneau , A la sk a  99801 

P ho ne  (907) 586-1530 

T e lex  45-330

May 5, 1975

Mr. Alan Judson
Chairman, L e g i s l a t i v e  Committee 
Alaska S t a t e  F i r e f i g h t e r ' s  A s s o c i a t i o n  
145 Admiral Way 
Juneau ,  Alaska 99801

Dear Alan:

This  l e t t e r  i s  t o  con f i rm  our  c o n v e r s a t i o n  o f  May 3, 1975 r e g a r d i n g  f i r e  
p r o t e c t i o n  and in s u r an c e  c o s t s .

I t  i s  my op in ion  t h a t  i n s u r a n c e  c o s t s  cou ld  be reduced on a s t a t e-w id e  
a v e r a g e .

This  o p in io n  i s  based on t h e  t h e o r y  t h a t  t h e  number o f  approved F i r e  
Departments  w i th  approved w a t e r  supp ly  be s u b s t a n t i a l l y  i n c r e a s e d  s t a t e ­
wide.

The r a t i o n a l e  f o r  t h i s  i s  i f  a s u b s t a n t i a l  p o r t i o n  o f  t h e  i n s u r a b l e  
p r o p e r t y  in t h e  s t a t e  were p r o t e c t e d  by approved f i r e  s e r v i c e s  t h e  r a t i n g  
ba se  would be reduced .  The key t o  t h i s  i s ,  in my o p in io n ,  t h e  coup l i n g  
o f  approved f i r e  s e r v i c e s  and approved w a t e r  s u p p l i e s .  Minor r e d u c t i o n s  
have been r e a l i z e d  ir. c e r t a i n  a r e a s  by mere ly  p rov id in g  approved F i r e  
Depa r tmen ts .  However, t h e s e  r e d u c t i o n s  on a g en e r a l  b a s i s  a r e  r e l a t i v e l y  
minor.

As men tioned b e fo r e  t h e s e  a r e  my pe r son a l  t ho ugh t s  from e x p e r i e n c e  ga ined  
as  an i n s u r a n c e  agen t  and b ro k e r  in Alaska f o r  app rox im a te ly  10 y e a r s .
I f  I can be o f  any f u r t h e r  h e lp  t o  you, p l e a s e  d o n ' t  h e s i t a t e  t o  c a l l  on me.

Very t r u l y  yo u r s ,

A Subsidiary o f COMERCO, INC
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H o u s e  C o m m i t t e e  on

C O M M U N I T Y  & R E G I O N A L  AFFAI RS

M e e t i n g  Minutes 
May 5, 1975

M e e t i n g  was c al le d to o r d e r  a t  9:00 to discuss H B  15, CSSB 43am.

R e p . Co tten 
R e p . Freeman 
R e p . Davis 
Rep. Hackney
B a r b a r a  E n g l e r t  T h o m a s , S ta ff  
A n d r e a  Guernsey, Staff

Gordon Brunton, R e g i o n a l  fire Chief
Allen Judson, Ak. St. F i r e f i g h t e r s  Assoc.
Rep. Duncan, S p o n s o r
Bi l l Hagby, Fire t r a i n e r
Don Berry, M u n i c i p a l  L eague
J ac k Chenoweth, director, Local Gov't

A L L E N  J U D S O N  Mr. J u d s o n  said the A l a s k a  State fi re fi g h t e r s
w e r e  in s u p p o r t  of CSSB 43. O v e r  the last three 
y ears fire m o n e y  is b e i n g  s p e n t  for o t h e r  things.
For e x a m p l e  H o o n a h  has been using it for their 
g e n a t o r  problems, he read a lette r fr o m D Awson and 
C o m p a n y  s t a t i n g  that if the fire f ac i li ti es  across 
the S t a t e  w e r e  u p g r a d e d  it w o u l d  r educe insurance 
rates. The fire underwriters grade e a c h  co m munity 
for i n s u ra nc e pr em iu ms  but the o v e r a l l  p i c t u r e  
is t a k e n  statewide.

HOONAII H a c k n e y  a s k e d  w h a t  s o r t  of e q u i p m e n t  H o o n a h  has?
and w h a t  th ei r  fire less is? T h e y  h a v e  a 500 gal 
p u m p e r  b u t  d on't kn o w the fire loss in dollars.
Rep. H a c k n e y  thinks the p e o p l e  in the commu ni ti es  
s h ou ld  set the p r i o r i t i e s  i n s t e a d  of h a v i n g  the 
S ta te  step in and say how to spend the money.
C ot te n p o i n t e d  o u t  that SB 4 3 says the m o n e y  cat Id 
be s p e n t  e l s e w h e r e  if the c o m m u n i t y  can show a d e q u­
ate fire protection. Mr. B r un to n said H o o n a h  has 
5-10 w o r k i n g  fires eac h year. 80% of these are 
total losses. This is typical of the rest of Ak. 
in that it is double that of the rest of the U.S.
Rep. F r e em an  askedif H - o n a h  h a d  a tax base? They 
have sales tax. He also aked w h a t  the city council 
thought. J u d s o n  said they w e r e  o p p o s e d  to the bill 
b e c a u s e  they w a n t  to use the m o n e y  for the el ec tr ic a l 
system. C ot te n said the c o m m u n i t y  h a d  to make its 
p r i o r i t i e s .

M.L. P O S IT I ON  F r e e m a n  a sk ed  Mr. Bery for the Leagues opinion.
Don sai d they w e r e  inopposition. It w a s  not 
o r i g i n a l l y  an idea of shar ie d  revenue to e a r m ar k 
the funds. They c o m p r o m i s e d  with SB 43 by s a y i n g  
that the funds cul d be used e l s e w h e r e  in o r i g in al  
w h i c h  was later a m e n de d out.
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HB 15, CSSB 43
M a y  5, 1975

P O S I T I O N  J a c h  s a i d  hs dept, was in f av or  w i t h  the L e a g u e ' s
position.

Mr. B n u nt on  s u g g e s t e d  d i s q u a l i f y i n g  the ti tl e of 
"fire prote c ti on ".  Don't w a n t  to i n c r e a s e  fire 
m o n e y  to be s p e n t  on s o m e t h i n g  else. B u t  some 
c o mm un it ie s  on l y get fire s h a r e d  revenue, C o t t e n  
said.

A f t e r  f u r th er  d i s c u s s i o n  m e e t i n g  w a s  a d j o u r n e d  at 
1 0 : 0 0 .
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