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'An Act r^latin^ to winery licenses."

C O M M I T T E E  R E P O R T

H O U S E

Mr. Speaker: /  Date

(  COMOTRCE )
The Committee on has had

c*

.  V
u n d e r  c o n s i d e r a t i o n .  A M a j o r  i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS  WI TH A T T A C H E D  AM E NOME NT ( S )

( ) r e c o m m e n d s  i t  BE R E P L A C E D  WI TH CS F O R ___________________ AND THAT

CS FOR DO P A S S

( ) " a n d "  r e c o m m e n d s  i t  BE R E r r ' RRED TO THE 

COMM I T T E E

( ) r e p o r t s  i t  b a c k  WI THOUT  R E C O MM E N D A T I O N  

( ) "other"

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

M e m b e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t  :

______________________________ r e c o m m e n d s :

______________________________  r e c o m m e n d s :

_____________________________ r e c o m m e n d s :

_____________________________  r e c o m m e n d s :

_______________________________  r e c o m m e n d s :

C ha i r m a  n



Friendly Spirits Since 19,

M a r c h  17, 1 9 7 6

T h e  H o n o r a b l e  B o b  B r a d l e y

A l a s k a  S t a t e  H o u s e  o f  R e p r e s e n t a t i v e s

P o u c h  " V "  S t a t e  C a p t t o l  B u i l d i n g

D e a r  Mr. B r a d l e y :

E n c l o s e d  is i n f o r m a t i o n  on t h e  o n l y  w i n e r y  o p e r a t i n g  in A l a s k a  

at t h e  p r e s e n t  t i m e .

T h e  w i n e r y  l i c e n s e  l a w  s h o u l d  b e  e n a c t e d  to p r o v i d e  f o r  t h e  p r o p e r  

o p e r a t i o n  o f  t h i s  t y p e  o f  b u s i n e s s  in c o n f o r m i t y  w i t h  t h e  b u s i n e s s  

p r a c t i c e s  in C a l i f o r n i a  a n d  o t h e r  a r e a s  o f  t h e  w o r l d .

A w i n e  p r o d u c e r  m u s t  h a v e  t h e  o p p o r t u n i t y  to d e v e l o p  a m a r k e t  

d e m a n d  f o r  h i s  p r o d u c t  a n d  t h i s  c a n  o n l y  b e  a c c o m p l i s h e d  by d i r e c t  

c o n t a c t  w i t h  t h e  c o n s u m e r  t h r o u g h  w i n e  t a s t i n g s  a n d  d i r e c t  s a l e s  o f  
t h e  w i n e s  p r o d u c e d  at t h e  w i n e r y .  A f t e r  t h e  w i n e  p r o d u c e r  h a s  p r o v e n  

t h a t  t h e r e  is a p u b l i c  d e m a n d  f o r  t h e  p r o d u c t ,  t h e n  t h e  m a r k e t  w i l l  

be e x p a n d e d  b y  t h e  W h o l e s a l e r s  a n d  R e t a i l e r s .

E n a c t m e n t  of t h i s  w i n e r y  p r o v i s i o n  w i l l  e n c o u r a g e  t h e  d e v e l o p m e n t  

and p r o d u c t i o n  o f  w i n e s  f r o m  o t h e r  A l a s k a n  f r u i t s  a n d  b e r r i e s  as 

w e l l  as t h e  p o s s i b i l i t i e s  o f  g r o w i n g  w i n e  g r a p e s  in a g r e e n h o u s e  

e n v  i r o i l m e n t .

Sincerely,

M i k e  O ' N e i l l  

Director
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the s c u p pernong will 

in the humid coastal climate of 

along the Atlantic, the 

pica, hybrids, and vinifera will not. 

;%f cooler and drier Piedmont, bunch 

#js and m a n y  other tree fruits (most 

• !y peaches) do extremely well, 

table wine is m a d e  in the South- 

Hobbyist vintners in North and 

M  Carolina, Georgia, and Tennes- 

p  count for most of the very small 

ction. W i n e  is not a particularly 

on drink in m a n y  parts of the 

Numerous counties in several 

(Pare still legally dry, but the future 

ine has been improving over the 

P.few years. Old laws have been 

jed or new ones enacted. Experi- 

1 hybrids resistant to disease m a y  

more of the hot, humid land to 

cd for vineyards, especially in 

a. Georgia will still have its peach 

but some ol its rich hill country 

rove ideal for grapevines produc-

tssic wines

V I N T A G E  1973

A DISTINCTIVE VARIETAL WINE

P I O UUCI0 A N D  IQ1TLID »f

I I  ATT LI. WASHINGTON 
ALCOHOL | | %  IV VOLUMI

) R T H W E S T
. have long g rown in Washington 

rcgon, but winemaking is a rcla- 

ncw pursuit in these states, 

tgs of wine grapes have been 

expanded in the past few years, 

it enthusiastic Norrhwesterners 

i jtheir states will soon be making 

f  ■ jts good as California’s and in 

ies greater than any other state 

jilifornia produces, 

le Yakima Valley in southeast- 

■ashington is that state’s main 

’.rowing region. Before irrigation 

m^He'CblurnhTTTl

Guided by Andre Tthelistchcff, Washington 
State vinters have produced good varietals 
from vinifera grapes

and Prosser (where the Seneca Foods- 

Boordy Vineyards winery that makes 

the Washington State version of Philip 

W a g n e r’s popular Maryland wine is 

located). Hybrids cover most of the 

acreage, hut som e  Chardonnay, Caber­

net, and Pinot Noir grow there too. In 

fact, true vinifera grapes have for many 

years thrived in parts of Washington 

and Oregon. They did not m a k e  m u c h  

of a n a m e  for thcmselvcy^because no 

one was using them for yinc. S o m e  

claim that parts of the Yakima Valley 

should produce as good a varietal wine 

as can be m a d e  in the United States.

W i n e  is being m a d e  in Seattle 

from grapes grown in the Yakima Val­

ley and in a few other sections of the 

state. T h e  Stc. Michelle label wines 

have gained som e  fame, but for m y  

taste they are odd .nd unbalanced. T h e  

Cabernet Sauvignon seems thin and 

lacking in good sound vinous character. 

T h e  Johannisberg Riesling is watery 

and without varietal flavor. T h e  wines 

will probably improve as viniculture 

hotter understood and'more

For centurlti the Slavs m a d *  w i n y  

Winn trom Cottage Clioosa fermented with 
honoy. Whilo these wines were delicious 
a n d  w h o l e s o m e  alter a proper 
fermentation period, they ware unstable
and cauJd not be bottled for itoraqo.

Lege nd was that those w h o  consumed 
these wines ware i m m u n e  to Black Death 
(Bubonic Pleguo, of 1303 and 166b. 
However, Engels m a k e  no medicinal claims 
for this product based u p o n  what was 
handed d o w n  Irom Grandmother Mary 

Bouska, of Prague, Ctechoslavakia.
Fr. E m m e t  R. Engel and his brother

George R. Engel, of Palmer, Alaska
through years of tasting discovered that 

the basic character of the ancient w h e y  
wines could not only be duplicated

through tho use of ingredients not

available to tha ancient Slavs, but resulted 
In a stable product hitherto unknown.

Milk, unlike fruits or grains, contains 
no fusal oil or tannic acid.

I, the gently sloping valley 

e surrounding area seemed a 

sert, with so little rain that few 

’crops could grow. T h e  entire 

•s n o w  literally a fruitful place. 

]ds are concentrated in the lower 

| around Sunnyside, Benton City,

become available to thegood grapes 

vintners.

Washington seems to have more 

than its share of eager people w h o  

m ake wine as a hobby. O n e  group of 

professors from the University of W a s h ­

ington in Seattle had such success with

Although grapes grow to Alaska, the state's 
first winery makes its pnxluct by fermenting 
milk

v /
their h o m e m a d e  vintages that they

banded together as the Associated Vint­

ners. Their wines are as popular in the 

Seattle area as m a n y  of the "boutique"
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AIK 5. HAMMOND, GOVERNOR

I I K l M l t T > l i : \ T  O F  R E V l l . M  i:
0ff/C£ O F  THE C O M M IS S IO N E R

March 25, 1976

POUCH S WNEAU 99911

The Honorable Bob Bradley 
ChairmL.i

House Commerce Committee 

Alaska State Legislature 
State Capitol Building 

Juneau,

Senate Bill No. 682 am, an Act relating to winery licenses, was introduced 

in the House on March 12, 1976 and was referred to the House Commerce 
Committee.

The House Commerce Committee on March 22, 1976 referred the bill to the Rules 
Committee without recommendation.

For your information and members of the House Commerce Committee, I am 

enclosing a copy of a memorandum from Linda E. Brown, Director, Alcoholic 

Beverage Control Board, Department of Revenue, Anchorage, Alaska advising 

of no fiscal impact, as concerns the proposed legislation with respect the 
Alcoholic Beverage Control Board.

Very truly yours,

R. D. Stevenson 

Special Assistant

cc: The Honorable William Parker

Chairman

House Rules Committee

The Honorable Jalmar Kerttula 

Chairman

Senate Commerce Committee

Linda E. Brown 

Di rector

Alcoholic Beverage Control Board 

Department of Revenue 

Anchorage, Alaska



02-0016

STATE
of ALASKA

TO:
R. D. Stevenson 

Special Assistant 

Department of Revenue 

Juneau DATE ! March 19, 1976

Linda l£./ frown
SUBJECT:

SB 682 am

Director 
A BC Board 

Anchorage

There is presently only one establishment in the state producing 

wine. W e  have received no inquiries in regards to winery licensing 

and therefore do not anticipate much activity in the next several 

years. To have impact on the BRU, at least five wineries would have 

to be in operation in the state. We do not anticipate such activity.

LLB:vk
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JAY s. HAMMOND. GOVERNOR

I I E I M I t T M E X T  o f  i i f v f x i  f
O F F IC E  O F  THE C O m S S I O H E R P O U C H  S -  W H IA U  S 9 3 I I

March 25, 1976

Honorable Susan Sullivan 

Chairman

House Health, Education & 

Social Services Committee 

Alaska State Legislature 

State Capitol Building 

Juneau, A laska

Re: House Bill No.

Dear Ms. Sullivan:

House Bill No. 682, an Act relating to returnable .containers, was introduced 

in the House on March 10, 1976 and was referred to the House Health, 

Education & Social Services and Commerce Committees.

For the consideration of the House Health, Education & Social Services 

Committee, I am enclosing a Fiscal Note and accompany schedule prepared 

by Linda E. Brown, D i r e c t o r ,• Alcoholic Beverage Control Board, Department 

of Revenue, Anchorage, Alaska concerning administrative costs of Housfe 

Bill No. 682.

If you or any members of the House Health, Education & Social Services 

Committee have any questions on the material submitted, please telephone 

the writer at 465-2397 and 1 will contact Ms. Brown in Anchorage for 

further information.

Very truly yours,

R. D. Stevenson 

Special Assistant

Enclosure

c c : The Honorable Bob Bradley

Chairman___________________
House Commerce. Committee—

Linda E. Brown 

Director

Alcoholic Beverage Control Board 

Department of Revenue

Anchorage, Alaska



I * THE w a .x o L ATUHE i i'HE oiikic uj am.. 
F I S C AL NOTE

Second Session - Ninth Legislature

I. REQUEST 
Bill Mo. 
Title:

HB 862

-An,Act.Relating to Returnable Containerc
Requested by:_________________
Return Date R e q u e s t e d : ______
A g e n c y : Department of Revenue

_ D a t e  : March 22, 1976

P r o g r a m : ABC Board

II. F I SCAL DETAIL
Budget Request Unit(s) Affected: Alcoholic Beverage Control Board

A. EXPENDITURES: (Thousands of dollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
10G P E R S O N A L  S E R V I C E S -0- 90.8 104.A 121.4 138.0 153.7
290 T R A V E L -0- 30.0 34.5 39.7 45.6 52.4
300 C O N T R A C T U A L -0- 35.0 40.2 __46.2 53.1 61,0
kOO C O M M O D I T I E S -0- 1.2 1.4 2.1 2.4 2.8
tOO E Q U I P M E N T -0- 1.0 1.2 1.4 1.6 1.8
600 L A N D  h S T R U C T U R E S
700 G R A NTS, CLAIMS, ETC.

TOTAL -0- 158.0 181.7 2x0.8 240.7 276.7

B. F U N D I N G :  ( T h o u s a n d s  

G E N E R A L  F U N D

o f  doll 

-0-

a r s ) 

158.0 181.7 210.8 240.7 27b. 7
F E D E R A L  FUNDS
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 / 5 / 5 / 5/ 5 / 5 /

MAN M O N T H S  (P./T.) o T 60 / 60 f 60 / 60 T 60 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

SEE ATTACHMENT

IV. A TT AC HMENTS

V. DATE: :1k. PREf AR ED  BY 6 X 0 1 0  /O

Original: Legirlative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



Ill Analysis:

A. Assumption is five new positions wil l  be needed as follows:

Investigator I (Anchorage) 13A 19.1

Investigator I (Fairbanks) 13A 22.0

Investigator II (Juneau) 15A 22.0

to inspect and regulate redemption 

distributors.

c e n t e r s , dealers

Clerk Typist III (Anchorage) 8A 13.9

Clerk Typist III (Anchorage) 8A 13.9

to process applications and additional paperwork.

Base salary plus 21% in benefits, plus 15% inflation per year.

Assumption is additional Board time and travel of one day per 

month for hearings on applications and regulatory functions.

B. Program Summary

In addition to above position expenditures, increased office 

space, equipment and commodities will be needed.

Additional day for Board time and travel 3 $1100 per meeting 

x 12 - 13.2

Seventeen annual trips per investigator a $150.00 travel expense 

each, including 70 days at average of $42 per day per diem 

- 16.5
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