


C O M M I T T E E  R E P O R T

"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  L a w ;  a n d
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Mr. Sp ea k e r :

The C o mm  i t tee on

H 0 U S FINANCE

Date

7
COMMERCE has had 706

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  of the m e m b e r s  of the C o m m i t t e e  

( ) r e c o m m e n d s  it DO PASS

( ) r e c o m m e n d s  it DO NOT PASS

( ) r e c o m m e n d s  it DO PASS W I T H  A T T A C H E D  A M E N D M E N T  ( S )

( ) r e c o m m e n d s  it BE R E P L A C E D  WI TH CS FOR _________________  AND THAT

CS F O R ________________________DO PASS

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO THE ______________________________

COMM ITTEE

( ) r e p o r t s  it back W I T H O U T  R E C O M M E N D A T I O N  

( ) "other"

M e m b e r s  s i g n i n g  the Ma jor  i t y report:

M e m b e r s  NOT c o n c u r r i n g  in the Maj o r i ty r e p o r t :

____________________________  re c o m m e n d s :

____________________________ r e c o m m en d s:

_________________ ■ re c o m m e n d s :

___________________________  r e c o m m en d s:

r er omm e nds :

C h a i r m a n



D E P A R T M E N T  O F  C O M M E R C E  & E C O N O M I C  D E V E L O P M E N T

T O DATE:

( a a a s w -  HOUSE) BILL ~7/Q̂ L cn 4 'TO-C

RE ^  j £ L P ( L

C h e c k  One:

TOP PRIORITY - in favor of

FAVOR - in favor of, but not top priority

O K  - no d e f inite stand

N O T  IN FAVOR

TOP PRIORITY - "Strongly Opposed"

BILL DOES N O T  PERTAIN TO DIVISION

Bill does not d i r e c t l y  pertain to division, 
but I am interested in its progress. Keep 
m e informed.

COMMENTS: (Justification must be stated for “1 - ft6 above.
C o n tinue on another page if n e e d e d ) .

While I in Nos. 705 and 706 must be considered together when 
weighing the ultimate effect they could have on the state, it is per­
haps more helpful if each piece of legislation were discussed separately

First, 11B 705 is considered by t.hc Commission to be a very 
real threat to the overall concept of having one governmental body 
(The Alaska Pipeline Commission) responsible for and instrumental 
in protecting the state's interests in matters of oil and gas pipe­
line regulation. This legislative intent in enacting the Alaska
Pipeline Commission Act (Ch. 139 SLA 1972), which is supported by 
considerable authoritative testimony on the subject, is readily 
detected when one considers the broad latitude the legislature 
gave the Commission for dealing with matters of oil and gas pipeline 
regulation. Besides being vested with the general responsibility 
of regulating pipelines, the Commission is also directed to promote 
and oversee the development of an oil and gas pipeline transportation

W r i t e r ' s  Signature:^ 
W r i t e r ' s  Title:
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Comments on HB 705 (Continued)

system in the state (see AS 42.06.010 and 42.06.020). Further, 
and more specifically, the Act claims very extensive jurisdic­
tion for the Commission and also vests in the Commission wide 
authority to pass upon the validity of tariffs filed by pipe­
line carriers. These aspects of the Alaska Pipeline Commission 
Act reveal the obvious intent to keep the various segments of 
oil and gas pipeline regulation contained in one governmental 
unit and not distributed among many.

In addition, one can observe from the statutory pro­
visions relating to the makeup of the Commission (AS 42.06.060) 
and the authority and tools it is given to carry out its duties 
(AS 42.06.120) that the Commission is presently structured in 
such a way as to maintain continuity and to gain the knowledge 
and expertise necessary to function properly in the public 
interest.

W i t h  t h i s  b a c k g r o u n d  i n  n d ,  i t  i s  a p p a r e n t  t o  t h e  

C o m m i s s i o n  t h a t  s p l i t t i n g  u p  o f  f u n c t i o n s  b e t w e e n  t h e  C o m m i s s i o n  

a n d  t h e  D e p a r t m e n t  o f  L a w  w o u l d  o n l y  a d d  c o n f u s i o n ,  i n t e r f e r e  

w i t h  t h e  C o m m i s s i o n ' s  p o l i c y  m a k i n g  f u n c t i o n s ,  m a k e  p i p e l i n e  

r e g u l a t i o n  ( i n c l u d i n g  p r o m o t i o n  o f  t h e m )  s u b j e c t  t o  p o l i t i c a l  

p r e s s u r e  a n d  m a n i p u l a t i o n  f r o m  t h e  e x e c u t i v e  b r a n c h ,  a n d  w e a k e n  

t h e  s t a t e ' s  c r e d i b i l i t y  a n d  p o s t u r e  b e f o r e  t h e  f e d e r a l  c o u r t s  

a n d  r e g u l a t o r y  b o d i e s .

F u n d s  a p p r o p r i a t e d  t h r o u g h  H B  7 0 6  w o u l d  b e  n e e d l e s s l y  

e x p e n d e d ,  s i n c e  m u c h  o f  w h a t  i s  s o u g h t  t h r o u g h  t h e  a p p r o p r i a t i o n  

h a s  a l r e a d y  b e e n  a c c o m p l i s h e d  b y  t h e  C o m m i s s i o n ,  i n c l u d i n g  c o n ­

t r a c t s  f o r  t h e  s e r v i c e s  i n d i c a t e d .

I n  c o n c l u s i o n ,  t h e  C o m m i s s i o n  c a n n o t  c o m p r e h e n d  t h e  

n e t  b e n e f i t s  t o  b e  g a i n e d  b y  t h e  s t a t e  i n  s p l i t t i n g  u p  i t s  

l e g i s l a t i v e l y  m a n d a t e d  f u n c t i o n s  w i t h  t h e  D e p a r t m e n t  o f  L a w .  

U n d e r  A S  4 2 . 0 6 . 1 1 0 ,  t h e  D e p a r t m e n t  o f  L a w  i s  t h e  C o m m i s s i o n ' s  

c o u n s e l  i n  l e g a l  m a t t e r s  a r i s i n g  f r o m  t h e  d i s c h a r g e  o f  t h e  

C o m m i s s i o n ' s  d u t i e s  a n d  i n  a c t i o n s  t o  w h i c h  i t  i s  a p a r t y .

T h i s  i s  c o n s i s t e n t  w i t h  t h e  p r o c e s s  e m p l o y e d  b y  t h e  A T C  a n d  

P U C .
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