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Mr. Sp ea ke r:

C O M M I T T E E  R E P O R T
H O U S E

Date ________
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The C o m m i t t e e  on JQVMF.POV. has had

un de r c o n s i d e r a t i o n .  A Ma jor i ty of the member-, of the C o m m i t t e e  

( ) r e c o m m e n d s  it DO PASS

( ) r e c o m m e n d s  it DO NOT PASS

( ) r e c o m m e n d s  it DO PASS W I T H  A T T A C H E D  A M E N D M E N T  (S )

( ) r e c o m m e n d s  it BE R E P L A C E D  WI TH  CS FOR _________________  AN D T H AT

CS F O R ________________________DO PASS

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  TO THE _________________________________

COM M ITTEE
c

(V) r e p o r t s  it ba ck W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  the M a j o r i t y  report:
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M e m b e r s  NOT c o n c u r r i n g  in the Maj or i ty report:

____________________________  r e c o m m e n d s :

____________________________  r e c o m m e n d s :

: I j____

_________________

r e c o m m e n d  s

r e c o m m e n d  s :
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J a n u a r y  22, 1976

R e p r e s e n t a t i v e  B o b  Bra dl ey , C h a i r m a n  
H o u s e  C o m m e r c e  C o m m i t t e e  
P o uc h V, S ta t e C a p it ol  
Juneau, A l a s k a  99811

De ar  R e p r e s e n t a t i v e  B radley:

I am w r i t i n g  you in r e g a r d  to Ho u se  Bill 572. As y ou are 
a w ar e the th rust of this bill is in req u ir in g financial 
i n s t i t u t i o n s  w h i c h  ho ld  st at e m o n i e s  to d i s c l o s e  the g e o­
gr a p h i c a l  loc at i on  (by c e n s u s  e n u m e r a t i o n  district) of loans 
s e c u r e d  by r e s i d e n t i a l  real property. Such a r e q u i r e m e n t  
w o u l d  e n a b l e  the p u b l i c  to d e t e r m i n e  if financial i n s t i t u­
tions are "red-lining".

I kno w of at least o n e  ban k  that was, if not still, doing 
so. T h i s  past su mmer my b r o t h e r  and I looked into p u r­
chas i n g  a home. Up o n p h o n i n g  our bank I was informed that 
the terms of a h o us in g loan w o u l d  vary w i t h  the location of 
the property. For example, the bank stated, if the home was 
loc at ed  in N u na ka  V a l l e y  the Loan w o u l d  be for a m u c h  
s h o rt er  duration. As it was, my b r o t he r and I di d not 
p u r s u e  the idea and as such I never thought too m u c h  about 
the b a n k ' s  statements.

S i nc e that time, however, I have b ec om e q u i t e  i nt er es te d in 
the d y n a m i c s  of the h o u s i n g  m a r k e t  and crisis. T h e  effect 
of r e d - l i n i n g  is apparent. The pr ac t ic e simply c r e a t e s  a 
s e l f - f u l f i l l i n g  p r o p h e c y  in regard to the d e t e r i o r a t i o n  of 
the ar ea  m a r k e d  off. I do not w i s h  to rest ri ct  financial 
institutions' right to lend m o n e y  as they see fit. HB 572, 
by s i mp ly  c om pe l l i n g  p u b l i c  d i s c l o s u r e  of the information 
d e l i n e a t e d  in the bill w o u l d  not do that. Rather, the 
r e q u i r e m e n t s  of that bill w o u l d  ensure that the M u n i c i p a l i t y  
and the S t at e have at hand information p e r t in e nt  to any 
a t t em pt  to remedy the h o u s i n g  crisis.
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I t h e r e f o r e  r e q u e s t  y o u r  strong suppo rt  of HB 572. Passage 
of this bill w o u l d  e x e m p l i f y  the H o u s e ' s  conce rn  for a f f i r­
ma t i v e  a c t i o n  in a d d r e s s i n g  p o s s i b l e  sol u ti on s to An ch o r a g e ' s  
h o u s i n g  emergency.

Sincerely,

J a m e s  F. 
P.O.; Box 
Arichoragi

cc: R e p r e s e n t a t i v e  Joe McK in no n
Sponsor, HB 572



A l a s k a  
S t a t e b a n k

Robert E. Barnes, President

P. 0. Box 240 Anchorage, Alaska 99510 907/277-5661

February 6, 1976

Honorable Bob Bradley 

Alaska H o u s e  of Representatives 

224 Foster

Juneau, Alaska 99801 

Dear Mr. Bradley:

SUBJECT: H o u s e  Bill No. 572

After careful reading of H o u s e  Bill No. 572, 1 would like to express 

m y  opposition to this bill in its present form. As you know, Congress 

has recently enacted Public L a w  94-200, and Title 3 of this law is 

referred to as the " H o m e  Mortgage Disclosure Act of 1975". The 

Congress held extensive hearings and have enacted a law which I 

believe will effectively deal with the so-called "red-lining problem". 

H o u s e  Bill No. 572 goes far beyond the requirements of Public L a w  

94-200 for information to be supplied by financial institutions.

Th e  " H o m e  Mortgage Disclosure Act of 1975" requires that banks m a i n­

tain records which would be available for public inspection giving the 

number and total dollar amount of mortgage loans which are originated 

or purchased during each fiscal year in each standard metropolitan statis­

tical area within which the depository institution has an ofiice. The Act 

further requires that the information to be maintained shall be itemized 

to s h o w  the number and dollar amount by census tracts, where readily 

available at a reasonable cost, as determined by the Board of Governors 

of the Federal Reserve System,or otherwise by Zip code. W e  will also 

have to maintain records for mortgage loans which are secured by property 

outside the standard metropolitan statistical areas and w e  will have to 

itemize the number and dollar amount of mortgage loans which are f e d­

erally insured or guaranteed; the number and dollar amount of mortgage 

loans m a d e  to mortgagors w h o  are not residing on the property securing 

the mortgage loans; and the number and dollar amount of h o m e  improve­

ment loans. The maintenance of these records will represent a substan­

tial burden on financial institutions.
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H o u s e  Bill No. 572 requires a great deal more detailed information and 

would represent an excessive burden on the financial institutions in 

Alaska. The banks in Alaska simply cannot press a button on a computer 

to generate the information called for in H o u s e  Biil No. 572. W e  would 

have to extensively rewrite our computer software and there is so m e  

doubt in m y  mind that w e  can design programs to generate the data. The 

programs would be extremely complex and would substantially increase 

our operating costs. The higher costs would inevitably be passed on to 

the consumer.

I think that Public L a w  94-200 will effectively deal with the national 

"red-lining problem" in urban areas and it is not necessary for the State 

of Alaska to go beyond the requirements of this law (which w a s  passed 

after extensive deliberation by the U.S. Congress) because I do not 

believe the problem exists in our State.

Sincerely,

Robert E. Barnes 

President



MINUTE S

HOUSE COMMERCE COMMITTEE 

J a n u a r y  1 9 ,  1976 

T e s t i m o n y  on HB 572

R e p r e s e n t a t i v e  M c K i n n o n ,  s p o n s o r ,  p r e s e n t e d  an e x p l a n a t i o n  o f  HB 572 and 

t h e  p u r p o s e  o f  t h e  b i l l .

He e x p l a i n e d  t h a t  p r e s e n t  F e d e r a l  l a w  r e q u i r e s  l e n d i n g  i n s t i t u t e s  t o  

r e p o r t  l o a n s  by z i p  c o d e  a r e a s .  T h i s  i s  n o t  r e a l i s t i c  i n  A l a s k a .  The 

b i l l  w o u l d  r e q u i r e  l e n d i n g  i n s t i t u t e s  t o  r e p o r t  by c n e s u s  d i v i s i o n s  to  

t h e  S t a t e  o f  A l a s k a .

P r e s e n t l y  some a r e a s  i n  A n c h o r a g e  a r e  b e i n g  " r e d  l i n e d "  by l e n d i n g  

i n s t i t u t e s .  Co nsumer s  a r e  b e i n g  r e f u s e d  l o a n s  f o r  p r o p e r t y  o r  i t  i s  

made d i f f i c u l t  f o r  them t o  o b t a i n  one by b e i n g  f o r c e d  t o  pay e x c e s s i v e  

down p a y m e n t s ,  h i g h e r  i n t e r e s t  r a t e s ,  o r  t h e  p a r c e l s  a r e  u n d e r  a p p r a i s e d  

f o r c i n g  t h e  co nsu m e r  t o  pay t h e  d i f f e r e n c e  b e t w e e n  t h e  a p p r a i s e d  v a l u e  

and t h e  s e l l i n g  p r i c e .  L o a n s  a r e  b e i n g  d e n i e d  on t h e  b a s i s  o f  a r e a  in  

w h i c h  t h e  p r o p e r t y  i s  l o c a t e d  i n s t e a d  o f  t h e  c o n s u m e r ' 1; c r e d i t  r e c o r d .

R e p .  M c K in n o n  f u r t h e r  s t a t e d  t h a t  b a n k s  must  r e p o r t  u n d e r  t h e  F e d e r a l  

l a w  and  an a d d i t i o n  s u ch  a s  t h i s  w o u ld  n o t  be  c o s t l y  t o  t h e  i n s t i t u t e s .  

The c h a n g e  w o u l d  make t h e  i n f o r m a t i o n  u s e f u l  t o  t h e  S t a t e .

R e p .  U r i o n  q u e s t i o n e d  why s u ch  m e a s u r e s  w e r e  n e c e s s a r y .  From h i s  p a s t  

e x p e r i e n c e ,  he d i d  n o t  know o f  a n y  l e n d i n g  i n s t i t u t e s  w h i c h  w e r e  r e d  

l i n i n g  an y  d i s t r i c t s  i n  t h e  A n c h o r a g e  a r e a .

R e p .  F i s c h e r  r e q u e s t e d  t h a t  t h e  C h a i r m a n  c o n t a c t  t h e  ban ks  t o  s e e  i f  t h e  

i n f o r m a t i o n  c o u l d  be o b t a i n e d  w i t h o u t  t h i s  l e g i s l a t i o n .

R e p .  Rhode q u e s t i o n e d  w h e t h e r  o r  n o t  t h e  D i v i s i o n  o f  B a n k i n g  had been  

n o t i f i e d .  R e p .  B r a d l e y  c o n f i r m e d  t h a t  t h e  A d m i n i s t r a t i o n  had been  

n o t i f i e d .

J a m i e  L o v e ,  E x e c u t i v e  D i r e c t o r  o f  t h e  A l a s k a  P u b l i c  I n t e r e s t  R e s e a r c h  

G ro u p  t e s t i f i e d  i n  f a v o r  o f  t h e  b i l l .  He r e l a t e d  an e x p e r i e n c e  o f  a 

r e s i d e n t  i n  t h e  A n c h o r a g e  a r e a  who w a n t e d  a home im p ro vem en t  l o a n  so 

t h a t  s h e  c o u l d  r e n t  o u t  h e r  home. The bank r e f u s e d  b e c a u s e  o f  t h e  a r e a  

w h i c h  h e r  home was  l o c a t e d .  M r .  L o v e  s t a t e d  t h a t  he had met  w i t h  Nunaka 

V a l l e y  r e s i d e n t s  who ha v e  had t h e  sam p r o b l e m s .  He u n d e r s t o o d  t h a t  t h e  

M u ld o o n  a r e a  r e s i d e n t s  w e r e  h a v i n g  t h e  same p r o b l e m s .  He a l s o  r e l a t e d  

t h a t  t h e  U n i v e r s i t y  o f  A l a s k a  t h r o u g h  t h e  U r b a n  H o u s i n g  I n s t i t u t e  had 

done a s t u d y  o f  t h i s  t r e n d .
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February 6, 1976

Honorable Bob Bradley 

Alaska H o u s e  of Representatives 

224 Foster

Juneau, Alaska 99801 

Dear Mr. Bradley:

SUBJECT: H o u s e  Bill No. 572
I

After careful reading of H o u s e  Bill No. 572, I would like to express 

m y  opposition to this bill in its present form. As you know, Congress 

has recently enacted Public L a w  94-200, and Title 3 of this law is 

referred to as die " H o m e  Mortgage Disclosure Act of 1975". The 

Congress held extensive hearings and have enacted a law which i 

believe will effectively deal with the so-called "rod-lining problem". 

H o u s e  Bill No. 572 goes far beyond the requirements of Public L a w  

94-200 for information to be supplied by financial institutions.

The " H o m e  Mortgage Disclosure Act of 1975" requires that banks m a i n­

tain records which would be available for public inspection giving the 

number and total dollar amount of mortgage loans which are originated 

or purchased during each fiscal year in each standard metropolitan statis­

tical area within which the depository institution has an office. The Act 

further requires that the information to bo maintained shall be itemized 

to s h o w  the number a n d  dollar amount by census tracts, where readily 

available at a reasonable cost, as determined by the Board of Governors 

of the Federal Reserve System,or otherwise by Zip code. W e  will also 

have to maintain records lor mortgage loans which are secured by property 

outside the standard metropolitan statistical areas and w e  w.ll have to 

itemize tiio number and dollar amount of mortgage loans which are fed­

erally insured or guaranteed; the number and dollar amount of mortgage 

loans m a d e  to mortgagors w h o  are not residing on the property securing 

the mortgage loans; and the number and dollar amount of h o m e  improve­

ment loans. The maintenance of these records will represent a substan­

tial burden on financial institutions.



H o u s e  Bill No. 572 requires a great deal more detailed Information and 

would represent an excessive burden on the financial institutions in 

Alaska. The banks in Alaska simply cannot press a button on a computer 

to generate the information called for in H o u s e  Bill No. 572. W e  would 

have to extensively rewrite our computer software and theie is s o m e  

doubt in m y  mind that w e  can design programs to generate the data. The 

pr.ograms would be extremely complex and would substantially increase 

our operating costs. The higher costs would inevitably be passed on to 

the consumer.

I think that Public L a w  94-200 will effectively deal with the national 

"red-lining problem" in urban areas and it is not necessary for the State 

of Alaska to go beyond the requirements of this law (which w a s  passed 

after extensive deliberation by the U.S. Congress) because I do not 

believe the problem exists in our State.

Sincerely,

Bobert L. Barnes 

President

REB:ph
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JOHN F. KAMPER
VICE PRESIDENT

P E O P L E S  B A N K  &  T R U S T
POUCH 7007 • STH AVENUE AND G STREET • ANCHORAGE. ALASKA 99510

TELEPHONE (907) 279-7511

February 19, 1976

Rep re sen ta t iv e ,  Bob Bradley
Alaska S t a t e  House of R ep re s en ta t iv e s
Pouch V
S ta t e  C ap i to l  Building 
Juneau, AK 99881

Dear R ep re sen ta t iv e  Bradle

RE: Ho

On January 15\ 1976, House B i l l  //572 was in t roduced .  This 
proposed b i l l  i s  i n  rega rd  to  the  d i s c l o s u r e  of  geographica l  d i s ­
t r i b u t i o n  of loans.

The b i l l  i s  presumably des igned to thwart  " r e d- l in ing "  and 
i s  e i ra i la r  to  proposed f e d e r a l  l e g i s l a t i o n .  The a d d i t i o n a l  r e ­
po r t in g ,  accoun t ing ,  and record keeping t h a t  would be r equ i red  
fo r  t h i s  b i l l  pu t s  an undue burden on the  lende r .  The proposed 
f e d e ra l  l e g i s l a t i o n  would have d i f f e r e n t  requirements and would 
mean double r e p o r t i n g  and reco rd  keeping.

In the S t a t e  o f  Alaska, wi th  such v a s t  geograph ica l  a r e a s ,  
i t  would seem th a t  " r e d- l in in g "  i s  not something t h a t  can be 
r e a d i l y  i d e n t i f i e d .  Even in  our l a rg e  c i t i e s ,  with t h e i r  g r e a t  
demand f o r  hous ing, i t  seemB th a t  " r e d- l in in g "  i s  not  a problem.

I have to  conclude t h a t  t h i s  type of  l e g i s l a t i o n  i s  of the 
" t a g  a long" v a r i e t y .  I t  se rves  no purpose fo r  anyone involved.

I would consequent ly  urge you to vo te  ag a in s t  Lhis b i l l .

Very t r u l y  yours,

John F. Kamper
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