


COMMITTEE REPORT
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Mr. Speaker: Date
The Committee on CO-mEeeR A atj EB 55! _
under consideration. A Major ity of the members of the Committee

( )recommends it DOPASS

( )recommends it DONOT PASS

( )recommen%s it DOPASS WITH ATTACHED AMENDMENT(s)
( )recommends it BEREPLACED WITH CSFOR. AND THAT
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"
Members signing the Majority report:
Q/ /31
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Members NOT concurring in the Majority report:

recommends:

recommends:

recommcnds:

recommend s :

recommends:
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January 23, 1976

The House of Representatives
Commerce Committee

In Session

Juneau, Alaska

Dear Ladies and Gentlemen:
Re: House Bill 559

I will be pleased to discuss with you, on Monday, January 26th,
an act relating to Insurance fTiling review periods and 1insurance
deviations.

Under current law we have Tifteen days to approve or disapprove
a rate Ffiling made by a carrier and we may, by writing a letter
containing certain specific language, obtain an additional
fifteen days 1in which to approve or disapprove that rate.

The amendment proposed 1in House Bill 559 would extend both the
primary period and the extended period from fifteen days to

thirty days. The amendment will also permit the Division to
approve for use a rate Tiling without waiting for the expiration
of an approval period. The amendment also eliminates the necessity

of putting unnecessary Jlanguage 1In the notice of the Division
that the time for approval 1is being extended.

Finally there 1is a more substantive change which will allow the
Division to approve deviation and rate filings in a manner
other than a uniform percentage deviation.

Under current law a carrier may deviate from a bureau Ffiling in

a flat percentage upwards or downwards. Suppose the Insurance
Service Office, the rating bureau for automobile Insurance rates
for the majority of carriers 1n this state, made a rate filing for
all the various locations in the state, class codes, automobile
dlscriptions, and driver ages, and that rate filing 1is approved

by the Division. A carrier desires to market a program in this
state and charge rates other than those approved for the 1.S.0.
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Under current law we have authority to approve only a flat percentage

increase of decrease in the toal rate scale promulgated by the 1.S.0..
Under the proposed amendment we would be authorized to do that but
also to approve an entirely different rating scheme or a rating

scheme where some rates are higher than bureau and some rates are
lower than bureau.

It is believed by the Division that this will

enable the carriers
to market more strongly

in this state and thus 1iImprove the market
for i-surance 1iIn a variety of lines.

Yours Cordially,
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Juneau, Alaska

Dear Ladies and Gentlemen:
Re: House Bill 559

I will be pleased to discuss with you, on Monday, January 26th,
an act relating to insurance filing review periods and 1insurance
deviations.

Under current law we have fifteen days to approve or disapprove
a rate filing made by a carrier and we may, by writing a letter
containing certain specific language, obtain an additional
fifteen days 1in which to approve or disapprove that rate.

The amendment proposed 1in House Bill 559 would extend both the
primary period and the extended period from fifteen days to

thirty days. The amendment will also permit the Division to
approve for use a rate filing without waiting for the expiration
of an approval period. The amendment also eliminates the necessity

of putting unnecessary language 1in the notice of the Division
that the time for approval 1is being extended.

Finally there 1is a more substantive change which will allow the
Division to approve deviation and rate filings 1in a manner
other than a uniform percentage deviation.

Under current law a carrier may deviate from a bureau Tfiling 1in

a flat percentage upwards or downwards. Suppose the Insurance
Service Office, the rating bureau for automobile insurance rates
for the majority of carriers in this state, made a rate filing for
all the various Jlocations in the state, class codes, automobile
discriptions, and driver ages, and that rate filing 1is approved

by the Division. A carrier desires to market a program in this
state and charge rates other than those approved for the 1.S.0.
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Under current law we have authority to approve only a flat percentage
increase of decrease in the toal »-ate scale promulgated by the 1.S.0..
Under the proposed amendment we would be authorized to do that but
also to approve an entirely different rating scheme or a rating

scheme where some rates are higher than bureau and some rates are
lower than bureau.

It is believed by the Division that this will enable the carriers
to market more strongly 1in this state and thus improve the market
for insurance 1in a variety of lines.

Yours Cordially,

Director



	HCOM9 HB 559



