


1/14/76 H O U S E

C O M M I T T E E  R E P O R T

Mr.  Speake r :  Date________________________

The Commi t t ee  on CO-ĥ Ee e P._______________ ^ atj  E'B_5 5 ’:!_____________ _

under  c o n s i d e r a t i o n .  A Ma j o r  i t y  o f  t he  members o f  t he Commi t t ee

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS
0

( ) recommends i t  DO PASS WITH ATTACHED AMENDMENT(s)

( ) recommends i t  BE REPLACED WITH CS FOP. _______________  AND THAT

CS F O R _____________________ DO PASS

( ) " a n d "  recommends i t BE REFERRED TO T H E _____________________________

COMMITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  t he  M a j o r i t y  r e p o r t :

    Q /  /}]

  /  • !  ; '  __________________________
f/j * j \

J/? Jtfiv K

Members NOT c o n c u r r i n g  i n t he Maj  o r i t y  r e p o r t :

________________________  recommends:

________________________  recommends:

________________________ re commc nd s :

_______________________ recommend s :

________________________________ r e c o m m e n d s :

C h a  i r m a n
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Janu ary 23, 1976

The House of Repr esen tatives 

Co mm er ce Committee 

In Session 

Juneau, Alaska

Dear Ladies and Gentlemen:

Re: House Bill 559

I will be pleased to discuss with you, on Monday, Ja nu ar y  26th, 

an act rela ting to Insurance filing r e vi ew periods and insurance 

d e v i a t i o n s .

Under current law we have fifteen days to appr ove or d i sa pp ro v e 

a rate filing made by a carrier and we may, by writing a letter 

co ntaini ng certain specific language, obtain an additional 

fifteen days in which to approve or d i sa p p ro ve that rate.

The am endm en t proposed in House Bill 559 would extend both the 

primary period and the extended period from fifteen days to 

thirty days. The amendment will also permit the Division to 

appr ove for use a rate filing without waiting for the ex pi r a t i o n  

of an approval period. The amendment also eliminates the n e ce ss it y  

of putting unnecess ar y language In the notice of the Divi sion 

that the time for approval is being extended.

Finally there is a more su bsta ntive change which will al l o w the 

Division to approve deviat io n and rate filings in a ma nn er 

other than a uniform pe rcentage deviation.

Under current law a carrier may deviate from a bureau filing in 

a flat percentage upwards or downwards. Suppose the In surance 

Service Office, the rating bureau for a u t o mo bi le  Insurance rates 

for the m a jo ri t y of carriers 1 n this state, made a rate filing for 

all the various locations in the state, class codes, a u t o m o b i l e  

d 1 s c r i p t i o n s , and driver ages, and that rate filing is approved 

by the Division. A carrier desires to market a program in this 

state and charge rates other than those ap proved for the I.S.O.
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Under current law we have a u t h o r i t y  to approve only a flat percentage 

in crea se of decrease in the toal rate scale promulgated by the I.S.O.. 

Under the proposed am en dm en t we would be authorized to do that but 

also to approve an enti rely di f ferent rating scheme or a rating 

scheme where some rates are higher than bureau and some rates are 

lower than bureau.

It is believed by the Division that this will enable the carriers 

to mark et more strongly in this state and thus improve the market 

for i-surance in a va riety of lines.

Yours Cordially,
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DIVISION OF INSURANCE

Janu a r y 23, 1976

JAY S. HAMMOND. BOVERNOR
I
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The Hous e of R e p r e s e n t a t i v e s  ^  / /  /  *

C o m m e r c e  Co mm it te e  /  v

In Session 

Ju n e a u , Alaska

Dear Ladies and Gentlemen:

Re: House Bill 559

I will be pleased to d iscuss with you, on Monday, J a n u a r y  26th, 

an act relating to i n s u r a n c e  filing revi ew periods and insurance 

de vi at io ns .

Under cu rrent law we have fift een days to ap pr o v e  or di sa p p r o ve 

a rate filing made by a c a rr ie r and we may, by w r it in g  a letter 

c o n t a i n i n g  ce r t a i n spec if ic  language, obtain an additional 

fift een days in which to a p p r ov e or disa pp ro ve  that rate.

The a m e n d m e n t  proposed in House Bill 559 would extend both the 

primary period and the ex t e n d e d  period from fifteen days to 

th ir ty days. The am e n d m en t will also permit the Di vi si on to 

ap pr ov e  for use a rate filing w ithout waiting for the ex pi ra ti on 

of an approval period. The am e n d m en t also elimin at es the nece ss it y 

of pu tt ing un n e ce ss ar y  la ng u a g e in the notice of the Division 

that the time for approval is being extended.

Fi na lly there is a more s u b s t a n t i v e  change which will al lo w the 

Di vi s i o n to approve d e v i a t i o n  and rate filings in a ma nn e r 

other than a unifor m p e r c e n t a g e  deviation.

Under cu rr en t law a c a r r i e r may de vi ate from a bureau filing in 

a flat p e r c e n ta ge  upwards or downwards. Suppose the Insurance 

Se rv ice Office, the rating bureau for a u to m o bi le in su rance rates 

for the m a jo ri t y of ca rr i e rs in this state, made a rate filing for 

all the various locations in the state, class codes, au to m o b i l e  

d i s c r i p t i o n s , and driver ages, and that rate filing is approv ed 

by the Division. A ca rr ie r  desire s to market a program in this 

state and charge rates other than those approved for the I.S.O.
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Under c u r r e n t  law we have a u t h o r i t y  to ap p r ov e only a flat pe rc en ta g e 

i n cr ea s e of d e cr ea s e in the toal »-ate scale p r o m u l g a t e d  by the I.S.O.. 

Under the pr op o s e d am e n d m e n t  we would be a u th or iz e d to do that but 

also to a p pr ov e  an enti re ly  di f f er en t rating scheme or a rating 

sche me wh er e some rates are higher than bureau and some rates are 

lower than bureau.

It is be l i e v e d  by the Division that this will enab le the carriers 

to m a r k e t  mo re st r o n g l y  in this state and thus im pr ov e the market 

for i n s u r a n c e  in a va ri e t y of lines.

Yours C o rdially,

Di re ct o r
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