


11 An A c t  r e l a t i n g  t o  t h e  r e g u l a t i o n  o f  i n s u r a n c e  p r a c t i c e s . "
CfMi.vH CrAan «
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1/14/76

Mr . S p e a k e r :

The Comm i t  te e  on

COMMITTEE REPORT

H O U S E

<

JUDICIARY

Date _

C O M M E R C E has had

under  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  members o f  t h e  Commi t t ee  

( ) recommends i t  DO PASS

( ) recommends i t  DO NOT PASS

( ) recommends i t  DO PASS WITH ATTACHED AM ENDM F. NT ( S)

( ) recommends i t  BE REPLACED WITH CS F0P. _________________ AND THAT

CS F O R _____________________ DO PASS

( ) " a n d "  recommends i t  BE REFERRED TO THE __________________________

COMM ITTEE

( ) r e p o r t s  i t  back WITHOUT RECOMMENDATION 

( ) " o t h e r "

Members s i g n i n g  the M a j o r i t y  r e p o r t :

______ ___
/✓

,
/ .

___

Members NOT c o n c u r r i n g  i n  t he Maj  o r i t y  r e p o r t

________________________  recommends:

________________________  recommencs:

________________________  recommends

________________________  recommends:

recommend s :

//
V

C ha i rma n



R. E. R O B E R T S O N  ( !8 65* l96 l)
F. O. EASTAUGH
J .  B. BRADLEY
W. Q. RUDDY
L .B . J A C O B S O N
R.  B. BAKER  (ANCHORAGE)
M. T. T H O M A S
L . J .  B A R K E R  (AN CH O RA G E)
J .  F. CLARK 
P. M. H O FFM A N  
J .  P. TANGEN
A. O. D O D G E  (AN CH O RA G E)

or COUNSEL 
M. E. M O N A G L E

ROBERTSON, MONAGLE, EASTAUCH 8 BRADLEY 

A T T O R N E Y S  A T  L A W

200 N a t i o n a l  B a n k  o f  A l a s k a  B u i l d i n o  

P h o n e  (907) S B6-3340 
C a b l e :  ROMEA 

T e l e x :  099- 45-376 
P. O . B O X  I2M 

JUNEAU, ALASKA 99802

A  P R O F E S S I O N A L  C O R P O R A T I O N

Suite 310, Alaska Mutual Savinos 
Bank Buildino 
P.O.Box 679 

Anchoraoe.Alaska 99510 
Phone (907)277-6893 
Telex:090 *26 *486

ANCHORAGE OFFICE

Please Reply to 
Juneau Or net 

□ Anchc.taoe Orncc

T h e  H o n o r a b l e  R o b e r t  B r a d l e y  
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e e  
R o o m  628, N e w  C o u r t  B u i l d i n  
Ju n eau, A l a s k a  9 9801

Re: H o u s e  Bill

D e a r  R e p r e s e n t a t i v e  B r a d l e y :

O n  b e h a l f  o f  the A m e r i c a n  L i f e  I n s u r a n c e  
A s s o c i a t i o n ,  I a m  w r i t i n g  to a d v i s e  y o u  o f  the 
A s s o c i a t i o n ' s  p o s i t i o n  r e g a r d i n g  the a b o v e  l e g i s l a t i o n .  
The f o l l o w i n g  a m e n d e d  l a n g u a g e  is s u g g e s t e d  in o r d e r  
to b r i n g  the a p p r o p r i a t e  s e c t i o n s  o f  the b i l l  into 
c o n f o r m i t y  w i t h  the 1971 C o m m i s s i o n e r s '  M o d e l  F a i r  T r a d e  
P r a c t i c e s ,  f o u n d  in the 1 9 7 2  N A I C  P r o c e e d i n g s  at  p a g e s  
444, 495, 498, A 5 1 3  a n d  515.

Sec. 2 1 . 3 6 . 1 2 5 ,  p a g e  4, i n t r o d u c t o r y  l a n g u a g e  to b e  
a m e n d e d  as f ollows:

Sec. 2 1 . 3 6 . 1 2 5 .  U N F A I R  C L A I M  S E T T L E M E N T  P R A C T I C E S .  
No p e r s o n  m a y  c o m m i t  o r  p e r f o r m  w i t h  s u c h  f r e q u e n c y  
as to i n d i c a t e  a g e n e r a l  b u s i n e s s  p r a c t i c e  a n y  
of the f o l l o w i n g  ac t s  or  p r a c t i c e s :

Th e  r e a s o n i n g  b e h i n d  the s u g g e s t e d  r e w o r d i n g  b e i n g  t h a t  
it is felt s o m e  a l l o w a n c e  s h o u l d  be m a d e  for i n n o c e n t  
v i o l a t i o n s .



R e p r e s e n t a t i v e  R o b e r t  B r a d l e y  
Re: H o u s e  B i l l  558
J a n u a r y  28, 19 7 6  
P a g e  2

Sec. 2 1 . 3 6 . 3 2 0 ( d ) ,  p a g e  7, to b e  a m e n d e d  as 
f o l l o w s :

R e d u c t i o n  o f  p r o p o s e d  p e n a l t y  to $ 1 , 0 0 0  a n d  
a d d i t i o n  of " b u t  n o t  to e x c e e d  a n  a g g r e g a t e  
p e n a l t y  of  $ 10 ,000."

Sec. 2 1 . 3 6 . 3 2 0 ( e ) ,  p a g e  7, to b e  a m e n d e d  as 
f o l l o w s :

R e d u c t i o n  o f  p r o p o s e d  a d d i t i o n a l  p e n a l t y  to 
$ 4 , 0 0 0  a n d  a d d i t i o n  o f  " b u t  n o t  to e x c e e d  an 
a g g r e g a t e  p e n a l t y  o f  $ 5 0 , 0 0 0 ,  in any six m o n t h  
p e r i o d . "

Th e  b a s i s  for the p r o p o s e d  p e n a l t y  c h a n g e s  is t h a t  a f i n e  
of an  a s t r o n o m i c a l  a m o u n t  for o n e  a d v e r t i s e m e n t  c o u l d  
l i t e r a l l y  p u t  a s m a l l  c o m p a n y  o u t  o f  b u s i n e s s .

W e  w o u l d  a p p r e c i a t e  y o u r  c a r e f u l  c o n s i d e r a t i o n  
of the s u g g e s t e d  a m e n d i n g  l a n g u a g e .  If y o u  s h o u l d  n e e d  
a d d i t i o n a l  i n f o r m a t i o n  o r  I c o u l d  be o f  f u r t h e r  a s s i s t a n c e  
r e g a r d i n g  the s u b j e c t  l e g i s l a t i o n ,  p l e a s e  c o n t a c t  me.

ul y  yo u r s ,

. T. T H O M A S

M T T :kh


	HCOM9 HB 558



