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The Committee on COMMENCE has had

under consideration. A Majority of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

recommends it BE REPLACED WITH CS FOR AND THAT

CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"
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JAY S. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  C O M M E R C E  &  
E C O N O M I C  D E V E L O P M E N T

ALASKA PUBLIC UTILITIES COMMISSION

M a r c h  11, 1976

1100 m m  BUILDING
338 DENALI STREET ANCHORAGE 99501

The Hono rable Bob Bradley
Repre s e n t a t i v e
Pouch V
Juneau, Alaska 998 II

Dear Repres e n t a t i v e  Bradley:

Re Y o u r  Letter Dated February 18, 1976

This letter is in response to y o u r  request for an e x p l a n a­
tion of how deposits paid by utility customers are taken 
into account in the r a te -making process.

In c o m p u t i n g  the rate base of a utility, i.e., the i n v e s t­
ment upon which a utility is allowed to earn a return, 
customers' deposits are deducted so as to preclude the 
utility from earning a return on interest-free funds p r o­
vided by the customers. If the utility pays its c u s t o­
mers interest on their deposits, then the deposits are 
not deducted in c o m p u t i n g  the rate base.

Any interest earned by the utility thro ugh Investment of 
customers' deposits is considered as income for rate- 
m a k i n g  purpose; i.e., it reduces the amount necessary 
to be earned by the utility through o p e r atin g revenues, 
thereby indirectly reducing the m o nthly rates to be paid 
by the utility customers.

I regret the delay in replying but the Commission has 
been "on the road" c o n d u c t i n g  hearings out of town during 
this month.

If you would like additiona l details or have any further 
questions, please let me know.

Very truly yours,

ALAjJJyy’PUBLIC UTILITIES iOMMIS S I O N
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April 4, 1975

Dear Legislator:

As a tc payer, public utility consumer ajid oublic utility operator,
I wish to protest in the strongest terms against the provision of
H.B. 316 relating to interest payments on customer deposits held by 
utilities. Seldom, if ever, have I reviewed a bill so poorly thought 
out.

The obvious effect of H.B. 316 would be to impose unreasonable 
administrative costs upon the utilities in order for them to comply 
with the quarterly interest payment provision. By way of example, 

our normal residential customer deposit is $50.00. If the interest 
to be paid on this amount is computed at 8% per annum, on a quarterly 
basis, each interest payment is then only $1.00. Workina at a rather 
rapid rate of six payment computations (includinq ledger postinq) per 
hour a bookkeeper earning a corservative $6.00 per hour will expend 
at least $1.15 (including personnel benefits) in labor costs to make 
the payment. If the payment is to be made by check (the bill says 
paid) additional costs of approximately $.12 for a voucher check,
$.02 for stationery and $.08 for postage will be incurred. The total 
cost to make this maqnificent $1.00 payment then becomes about $1.37.
Of course if the interest rate is lower than 8%, or the deposit is 
less than $50.00, the same $1.37 must be spent to make a payment 
measured in pennies.

The primary justification for utility deposits is to protect the 
utility against bad debts. The consumers are thereby protected 
against rate schedules designed to accommodate siqnificant amounts 
of uncollectible accounts. Under H.B. 316 the utility has two choices:

1. Refund all deposits (including those on questionable accounts) 
after one year, thus exposing all of its customers to the 
situation described.

2. Pay the interest as required and formulate future rate 

structures to support the added and unnecessary administra­

tive costs of doing so.
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In 1974 the Alaska Public Utilities Commission ordered that utility 
companies refund all deposits of two years standing to those consumers 
with good credit history. Such refunds v/ill automatically continue 
to new utility customers as they qualify. This is a reasonable and 
workable arrangement. It was formulated after a considerable amount 
of input from the public and the utilities, and at considerable 
expense to all concerned including the State of Alaska. The rule 
was enacted by a panel of experienced commissioners possessina a 
great deal of insight into all facets of the subject. It should be 
left as is. »

Very truly yours,

KENAI UTILITY SERVICE CORPORATION

OLT:ilw

L. Thomas, Vice-President
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D e a r  C h a i r m a n  B radley:

I r e p r e s e n t  e i g h t  e l e c t r i c  a n d  t e l e p h o n e  p u b l i c  
u t i _ i t i e s  in the S t a t e  o f  A l a s k a ,  some o f  w h i c h  h a v e  v e r y  
s m a l l  o p e r a t i o n s  s u c h  as at Craig, Tok, Y a k u t a t  a n d  P elican.

H e r e t o f o r e ,  the l e g i s l a t u r e  h a s  s e e n  fit to a l l o w  
the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  to r e g u l a t e  the 
t a r i f f s  to be f i l e d  b y  the u t i l i t i e s .  T h e  C o m m i s s i o n  has 
a r e g u l a t i o n  o n  U n i f o r m  D e p o s i t  P r a c t i c e s  w h i c h  is 3 A A C  
4 8 . 420, c o p y  o f  w h i c h  is a t t a c h e d .  It p r o v i d e s  t h a t  if a 
d e p o s i t  is r e q u i r e d  b y  the u t i l i t y  it m u s t  set f o r t h  the 
m a x i m u m  a m o u n t  o f  the d e p o s i t  w h i c h  c a n n o t  e x c e e d  t w o  
m o n t h s  b i l l i n g s .  It a l s o  r e q u i r e s  th a t  the u t i l i t y  w i l l  
s p e c i f y  h o w  long it w i l l  r e t a i n  a c u s t o m e r ' s  d e p o s i t  and 
t h a t  r e t e n t i o n  is l i m i t e d  t o  t w o  y e a r s  p r o v i d i n g  t h a t  in the 
i n t e r i m  p e r i o d  the u t i l i t y  h a s  n o t  b e e n  f o r c e d  to d i s c o n t i n u e  
s e r v i c e  b e c a u s e  o f  d e l i n q u e n t  p a y m e n t s  a n d  the c u s t o m e r  has 
n o t  b e e n  d e l i n q u e n t  m o r e  t h a n  o n c e  in t w e l v e  m o n t h s .

T h e  t a r i f f s  are n o t  u n i f o r m  as to the a m o u n t  o f  the 
d e p o s i t  b u t  t h e y  g e n e r a l l y  r e q u i r e  a b o u t  $ 2 0 . 0 0  or  an 
e s t i m a t e d  t w o  m o n t h s  b i l l i n g s .  It is h a r d  to e s t i m a t e  w h a t  the 
a v e r a g e  two m o n t h s  b i l l i n g  d e p o s i t  is for the r e s p e c t i v e  t e l e­
phone, e l e c t r i c ,  water, g a s  a n d  s e w e r  u t i l i t i e s  a n d  the 
v a r i o u s  c l a s s e s  o f  c u s t o m e r s  b y  each. T h e  e l e c t r i c  w o u l d  
r u n  w e l l  o v e r  $ 2 0 . 0 0  for t w o  m o n t h s .  T h e  t e l e p h o n e  a n d  gas 
b i l l i n g s  m a y  run a b o u t  $ 2 0 . 0 0  for t w o  m o n t h s  b u t  the w a t e r  
a n d  s e w e r  c h a r g e s  are g e n e r a l l y  c o n s i d e r a b l y  less. If we 
c o n s i d e r  the a v e r a g e  d e p o s i t  to b e  $ 2 0 . 0 0  a n d  the ra t e  for 
a d v a n c e s  b y  the 12th F e d e r a l  R e s e r v e  D i s t r i c t  to be  6 p e r  
cent, the a m o u n t  of i n t e r e s t  w h i c h  w o u l d  b e  p a y a b l e  a n n u a l l y  
w o u l d  b e  $1 . 2 0 .  T h i s  w o u l d  be  30 c e n t s  p e r  q u a r t e r  y e a r  w h i c h  
w o u l d  h a v e  to be  d e d u c t e d  fr o m  the bi l l s .



The H o n o rable  Bob B r adley M a r c h  27, 1975
A l a s k a  House of R epresent atives Page Two
Juneau, Alaska

(1) The small a mount of the interest involved, (2) 
the clerical w o r k  and book ke e p i n g  n e c e s s a r y  to charge the 
interest p e r i o d i c a l l y  on the individual deposits, w h i c h  are 
n o t  all the same, and (3) the fact that this expense m u s t  
be absor b e d  by the rate payer, are reasons why the Commis s i o n  
has never seen fit to require the p a ym ent of i n t erest  on a 
d e p o s i t  a l t ho ugh some of the util ities v o l u n t a r i l y  do so and 
make payments annually.

A n o t h e r  reason advanced fcr not c h a rging interest is 
that m a n y  customers are delinq u e n t  in their p a y ments and 
this tends to equalize the use of m o n e y  of each party by the 
e t h e r .

I do not think the legislature should try to r e g ulate 
such details. Rather it should recog nize that the C o m m i s s i o n  
was e s t a b l i s h e d  to create a body w i t h  e x pert k n o w ledge and 
e xperience w h i c h  is b e tter able to mak e r e gulations and to 
compl e t e l y  regulate the utilities rather than have such 
d e t e r m i n a t i o n s  made by the legislature and the courts.

However, if the legislature consider s it advisable to 
regulate such details, then the u tilities w o u l d  m u c h  prefer
a set rate of interest such as 6 per cent and have the c o m­
puta t i o n  made once a year or at the most, twice. No interest 
should be required to be paid if the c u s t o m e r  has been d e l i n­
quent during the period.

Many persons think that all cu stomers have a deposit.
That is not true. Some utilities have no deposits b e c a u s e  of 
the nuisance of collecting  them and r efunding them. Those 
utilities w h i c h  do require deposits u nder their tariffs cannot 
retain them mor e than two years unless the customer has been 
delinquent. Therefore, the m o s t  a cust omer can get on a
$2.00 deposi t for two years at 6 per cent is $2.40.

In regulating the rates of utilities for their various 
services the C ommissi on allows a percent age of return on the 
rate base. The rate base is computed at book value of the 
plant plus w o rking capital and inventory. If the c o mpany 
requires d e p os its the average am ount of the deposits in the 
test year is d e d u c t e d  from the rate base in deter mining the 

return whi ch is general ly about 11 per cent. If the 
company has to pay interest on these deposits, then the C o m­
mission will not be entitled to deduct the a mount  of the 
deposits from the rate base. This w:ill result in the custo mer



T h e  H o n o r a b l e  B o b  B r a d l e y M a r c h  27, 1975
A l a s k a  S o u s e  of  R e p r e s e n t a t i v e s  
Juneau, A l a s k a

g e t t i n g  a b o u t  6 p e r  c e n t  o n  h i s  d e p o s i t  b u t  h a v i n g  h i s  r a t e s  
i n c r e a s e d  b y  11 p e r  c e n t  o n  an a m o u n t  o f  r a t e  b a s e  e q u a l  to 
h i s  d e posit.

Y o u r s  v e r y  truly,

N C B : d b

cc: A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n
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, ,  1974 COMMERCE 3 AAC 4 3 . 4 0 0  '3 AAC 4&. 42G \, R e g . ) A u t h o r i t y :  AS 4 2 . 0 5 . 1 4 1 ( 1 )AS 4 2 . 0 5 . 1 5 1 ( a )AS 4 2 . 0 5 . 3 6 1  AS 4 2 . 0 5 . 4 1 13 AAC 4 8 . 4 1 0 .  TA RI FF OF ACQUIRED U T I L I T Y .  E v e r ; *  u t i l i t y  a c q u i r i n g  o w n e r s h i p  o r  c o n t r o l  o f  a n o t h e r  u t i l i t y  o r  p o r t i o n  o f  one and f i l i n g  a n o t i c e  a d o p t i n g  t h e  r a t e s ,  r u l e s  and r e g u l a ­t i o n s ,  e t c . ,  o f  t h a t  u t i l i t y  s h a l l ,  w i t h i n  90 d a y s  a f t e r  t h e  f i l i n g  o f  s u c h a d o i t i o n  n o t i c e ,  f i l e  s u c h  r a t e s ,  r u l e s  and r e g u ­l a t i o n s ,  e t c .  as  a p a r t  o f  i t s  own t a r i f f  o r  a s a s e p a r a t e  t a r i f f  i n  i t s  own r.ame i f  i t  p l a n s  t o  c o n t i n u e  t o  o p e r a t e  i n  a c c o r d a n c e  w i t h  t h e m .  ( E f t .  / / , R e g .  )A u t h o r i t y :  AS *12. 05. 141( 1)AS 4 2 . 0 5 . 1 5 1 ( a )AS 4 2 . 0 5 . 3 6 1  AS 4 2 . 0 5 . 4 1 13 AAC 4 8 . 4 2 0 .  UNIFORM DEPOSIT P RA C T I C E S .  (a) When a d e p o s i t  i s  r e q u i r e d  as a c o n d i t i o n  o f  r e c e i v i n g  u t i l i t y  s e r ­v i c e  t ! ie  r u l e  w h i c h  e s t a b l i s h e d  t h r  d e p o s i t  r e q u i r e ; ; ,  nt  s h a l l  a l s o  n o t  f o r t h  t h e  maximum amount  o f  t ne  d e p o s i t  t o  bo p a i d ,  w h i ch  i n  no c a s e  s h a l l  e x c e e d  t in;  f o l l o w i n g  amount f o r  a c u s t o m e r  o f  t h e  i n d i c a t e d  t y p e  o f  u t i l i t y  an d e t e r m i n e d  by t h e  u t i l i t y  a f t e r  c o n s u l t a t i o n  w i t h  t h e  c u s t o m e r :(1) t wo- mont hs  t e l e p h o n e  b i l l i n g s ,  i n c l u d i n g  t o l l  c h a r g e s  a s e s t ’ matod by t h e  u t i l i t y ;i2) t wo - mo nt h s e l e c t r i c  b i l l i n g  b a s e d  on t h e  u t i l i t y ' se s t i r . a ' e  o f  u s a g e ;(3) two months w a t e r  c h a r g e s  at t ho  f l a t  r a t e ,  o r  two months o f  m e t e r e d  c h a r g e s  a s e s t i m a t e d  by t h e  u t i l i t y ;(4) t wo- mo nt hs  g a s  b i l l i n g s  a s  e s t i m a t e d  by t h e  u t i l ­i t y ;
(5) two-months Sever service tee:;.(h) The dope a i l  r u l e  s h a l l  c l e a r l y  s l a t e  t h e  l e n g t h  o f  t i m e  t h e  u t i l i t y  w i l l  r e t a i n  a c u s t o m e r *8 d e p o s i t  , but u n d e r  no c i r ­c u m s t a n c e ,  s h a l l  a u t i l i t y  i r t a l n  i cii.iLoim: t ‘ s d e p o s i t  l o n g e i  t han two y e a r s , p r o v i d i n g  t h at  i n  t h e  i n t e r i m  p e r i o d ,  t h o  u t i l i t y  h as  not' i a  t:i f o i  • ••(.! t o  d i s c o n n e c t  i h  it cn: .  t u n e ; • • . • r v i c e  f o r  r  --.irons o :  J e i i n f u e n c y  in  p a ym e nt  o f  c h a r g e s ,  and t h a t  t ho  r u s -  tor  .'.a6 no*, be a d a i i n q e  n:. i a  payment  more ■ It ei o n c a  i n  any 12 c o n s u c u t i v o  ; . i on ths .  Tho d e p o s i t  i s  t ■ be r o to r n o i J  t o  t h e  c u s t o m e r  w i t h i n  25 days ot d i s c o n t i n u a n c e  cd s e r v i c e ,  e xc ep t;  w i t h i n  60 d a y s  f o r  . l e p o a i t s  f o r  t o l o p h o i u  s e r v i c e ,  at l o r  d e d u c t i n g  m o n i e s  duu t o  t h e  u t i l i t y .  ( E l f .  / / , R e g .  )

Authority: AS 42.06.141
AS 42.05.151 
AS 42.05. 161

R e g i s  t e r
/ /
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M E M O R A N D U M

TO: Representative Bob Bradley

FROM: Donald E. Clocksin

RE: HB 316 - Utility Deposits

DATE: April 30, 1975

I have received a lot of information regarding the present utility 
deposit practices of the Alaska Public Utilities Commission. To 
start with, the rules of the APUC do not require as a general practice 
that utilities pay interest on deposits. However the rules do require
that a deposit not be retained longer than two years unless the
customer is a bad risk. A copy of these regulations, appearing at 
3 AAC 48.420, are attached to this memorandum.

The Alaska Gas and Service Company (also known as Anchorage
Natural Gas) has a tariff with the APUC which requires that it
refund commercial deposits which are held for three years or more 
and which requires refunding and interest on residential deposits.
See the attached tariff. Despite the title of the subsection which 
refers to "refunds", the section on residential deposits does not 
appear to mandate the return of a deposit.

1 am also enclosing a two-page paper entitled "Staff Opinion on 
Payment of Interest on Customer Deposits". I am also enclosing 
a memorandum from J. Lowell Jensen, Ex cutive Director of the 
Alaska Public Utilities Commission relating to the interpretation
of the regulation which I have referred to above.

In summary, the APUC requires that a deposit bo returned within 
two years but does not require the payment of interest. Anchorage 
Natural Gas provides for the return of commercial deposits after 
three years and a good payment record, and also provides for 
payment of interest on both residential and commercial deposits.
I suggest that you bill be amended to impose a mandatory requirement 
upon the APUC both to require that interest be paid on deposits and 
that those deposits be returned if there is a good credit record.

I have a whole pile of legal memoranda presented to the APUC when 
this issue was in front of them. If you wish any of this material
or a synopsis of it, do not hesitate to ask.

DEC:mjb 
Attachment



Register 48, January 1974 COMMERCE 3 AAC 48.4On 3 AAC 48.42u(c) Until such lime as an adopted tariff is rcfiled in the name of the utility whicli adopted it, all revisions of it subsequent to adoption will bear, at the top part of each tariff sheet, the name of the utility whose tariff was adopted and, at the bottom part of the sheet after “ Issued by,”  the name of the utility that adopted the tariff and is issuing the revisions of tiie tariff. A tariff adopted by one utility may not be adopted by another utility, but instead must be filed as ihc tariff of the filing utility without any substantive change in the rates, charges, rules and regulations of the predecessor utility. (Eff. 11/16/73, Reg. 48)Authority: AS 42.05.141(1) AS 42.05.151(a) AS 42.05.361 AS 42.05.4113 AAC -18.410. TAR I Tv O • a ' l i f '  >UTILITY. I veiv utility  ..................control ol adOthei utility ui portion ui one aim filing a notice adopting the rales, rules and regulations, etc., of that utility shall, within ‘>0 days alter the filing of such adoption notice, file such rates, rules and regulations, etc. as a part of its own tariff or as a separate tariff in its own name il it plans to continue to operate in accordance with them. (Eff. 11/16/73, Reg. 48) Authority: AS 42.05.141(I) AS 42.05.151(a) AS 42.05.361 AS 42.05.4 I I3 AAC 48.420. UNIFORM DEPOSIT PRACTICES, (a) When a deposit is required as a condition of receiving utility service the rule which established the deposit requirement shall

also set forth the maximum amount of the deposit to be paid, which in no case shall exceed the following amount for a customer of the indicated type of utility as determined by the utility after consultation with the customer:(1) two-months telephone billings, including toll charges as estimated by the utility;(2) two-months electric billing based on the utility’s estimate of usage;(3) two-months water charges at the flat rale, or two months of metered charges as estimated by the utility;(4) two-months gas billings as estimated by the utility;I 5) I wo months sewer ••• -
( b ) I lie deposit rule . S u m  i > > < < • i ■length of time the utility will retain a customer’s deposit, but under no circumstances shall a utility retain a customer’s deposit longer Hi.in two years, providing that in the interim perilnl. the utility has not been forced to dtscoime- i that customer’s service for reasons ol delinquency in payment of charges, and that the customer has not been delinquent m payment more than once in any 13 consecutive months. The deposit is to he relumed to the eiiMomei within 25 days of discontinuance ol v.-.ivi.c, except within 60 days loi deposits lor telephone service, after deducting monies due to the utility. (Eff. 1 1/16/73, Keg. 48)Authority: AS 4 3.05.1 -I I 

AS 42.05.151 AS 42.05.3d I

3 - 1 0 8 . 9
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Interest on C u s t o m e r  Deposits

When the Commi s s i o n  held its h e a r i n g  c oncer n i n g  the a d o p -  

tion of its Rules of P r a c t i c e  and Procedure, A r t i c l e  2, 

S e c t i o n  3 A A C  48JI20, U n i f o r m  D e p osi t Practices, r e c e i v e d  

conside rable input f r o m  those u t ility r e p r e s e n t a t i v e s  

present. G e n e r a l l y  the u t i l i t i e s  were opposed to a C o m­

mis s i o n  Rule w h i c h  would  r e q u i r e  the p a y ment of i n t ere st 

on customer  s e c u r i t y  deposits.

The chief reasons a d v anced by the utili ties for not p a y i n g  

interest were:

1. The a d m i n i s t r a t i v e  cost would offset any g a i n  

from interest paid.

2. The deposits b e i n g  subject to refund would r e­

strict the use of w h i c h  the money can be put.

The staff cannot accept e ither of these reasons for not 

paying interest on deposits. The Commis s i o n  Rule would 

not require the u t i l i t y  to make periodic c a l c u l a t i o n s  of 

the interest earned and then pay the interest. Instead, 

the c alcul a t i o n  would be made only once, at the time of 

refund, and w ould m e r e l y  be a single ad diti o n a l  step to 

the issuance of the f inal b i l l  or deposit refund. The



staff is of the o p i n i o n  that any a d d i t i o n a l  a d m i n i s t r a t i v e  

cost would be minute. The s t a f f  i’s aware of the C o m m i s­

sion having received at least t w o  requests for p e r m i s s i o n  

to delay m a k i n g  d e p o s i t  r e fund s to eligible customers 

h a v i n g  deposit a c c ounts m o r e  th an two years old. The 

reason g ive n for d e l a y i n g  t h e s e  refunds was that the 

cash flow would be a d v e r s e l y  affected. Thus, the plea 

that the c h a r a c t e r  of the d e p o s i t  m o n e y  held by a u t i l­

ity restricts its usage is not valid, at least not in all 

instances. F u rther the s t a f f  b e l i e v e s  that p a yment of 

interest on deposits gives the public a g r e a t e r  d irec t 

be n e f i t  than by g i v i n g  e ffect  to the deposits t h r o u g h  a 

rate base . d e t e r m i n a t i o n .

It is the opinion of the s t a f f  that c u s tome r s e c u r i t y  

deposits held by A l a s k a  u t i l i t i e s  constitutes a source 

of capital, and that it is in the public int erest t o  r e­

quire each u t ility to pay i n t e r e s t  on such deposits at 

u rate and in a m a n n e r  to b e  d e t e r m i n e d  by the Commission.
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R E C E I V

To All Public U t i l i t i e s  and Interested Parties:

Gentlemen: Alks]:aLt**ls- ;

Re T a r i f f  Rules w h i c h  became
e f f e ctive on N o v e m b e r  16, 1973

It has been b r o u g h t  to the C o m mi ssion's attention that its 
tariff Rule 3 AAC 48.420(b), c o n c e r n i n g  the length of time 
a u t ility may retain a custom e r ' s  deposit, requires c l a r i­
fication .

As now written, the rule p o s s i b l y  could bo m i s i n t c r p r e I i d  
as r e q u i r i n g  a u t i l i t y  to e n forc e a harsh disconnect p o l­
icy solely to p r o t e c t  its right to retain a cu stom e r ' s  
securit y deposit (oven t h o u g h  the customer's payment r e­
cord may have been so poor that, it of itself n o r m a l l y  w o u l d  
c o n s t i t u t e  s u f f i c i e n t  grounds for not: refunding the deposit). 
This is not the i n t e r p r e t a t i o n  desired by the Commission.

The Commiss ion intended, rather, that the rule w o u l d  en able 
a utility to reduce its risk of loss (from a c u s t o m e r  who 
had not establ i s h e d  a good p a y m e n t  record) by r e t a i n i n g  the 
c u s t o m e r ' s  d e p o s i t  b e y o n d  the two-year maximum h o l d i n g  p e r­
iod pre scr i b e d  in the rule, regardless of w h ether or not 
it had been neces sary for the utility to a c t u ally d i s c o n­
nect the c ustomer's service for nonpayment at some lime 
d u r i n g  the two-year period. Hence, if the utility d e t e r­
mines that ciIher one of the criteria stated in Rule 48.420(b) 
a p pli es to a p a r t i c u l a r  c u s t o m e r  (i.e., that d uring  the two- 
ye a r  p eriod either he has been disconnected for n o n - p a y m e n t  
or he has been late in payment more than once in any twelve 
consec u t i v e  months) the utili ty  will have the o ption of r e­
taining that custo m e r ' s  deposit longer than the two-year 
h o l d i n g  period s p e c i f i e d  in the rule. The custo mer wiLl 
not be e n t itled to the refund of his deposit until such 
time as he has e s t a b l i s h e d  a two-year record of good pay- 
mcn t .

By Direction of the Commission:

A L ASK A PUBLIC U T I L I T I E S  C O M M I S S I O N  

^  , ~ C ' /

J . Lowell J e n s e n /
Executive Director

i
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S u c t i o n  400 - Cu s t omc r - Compa ny  R e l a t i o n s  R e g a r d i n g  S e r v i c e P a g o  S40) A p p l i c a t i o n  f o r  S e r v i c e  -  A p p l i c a t i o n  f o r  s e r v i c e  may b e  made a t  a n y  b u s i n e s s  
o t l i c e  o f  t h e  Company ,  by  m a i l  o r  i n  p e r s o n .

The  Company may r e q u i r e  e a c h  p r o s p e c t i v e  c u s t o m e r  t o  s i g n  an  a p p l i c a t i o n  f o r
—* t h e  s e r v i c e  d e s i r e d ,  a nd  t o  e s t a b l i s h  h i s  c r e d i t .  . •

Tho a p p l i c a t i o n  s h o u l d  s how t h e  f o l l o w i n g  i n f o r m a t i o n :

a .  L o c a t i o n  o f  t h e  p r e m i s e s  t o  b e  s e r v e d .
l>. D a t e  a p p l i c a n t  d e s i r e s  s e r v i c e .
t .  Wh e t h e r  o r  n o t  t h e  p r e m i s e s  h a v e  p r e v i o u s l y  b e e n  s u p p l i e d ,  
d .  Us e  t o  b e  made o f  s e r / i c c  a n d  d e s c r i p t i o n  o f  a p p l i a n c e s ,
o .  A d d r e s s  f o r  b i l l i n g .
f .  Wh e t h e r  t h e  a p p l i c a n t  i s  o w n e r ,  a g e n t  o r  t e n a n t  o f  t h e  p r e m i s e s .
g .  K a l e  s c h e d u l e  d e s i r e d .
h .  Su c h  o t h e r  i n f o r m a t i o n  a s  t h e  Company may r e a s o n a b l y  r e q u i r e .

Tho a p p l i c a t i o n  i s  o n l y  a r e q u e s t  f o r  s e r v i c e  a n d  d o e s  n o t  b i n d  t h e  Company 
t o  s e r v e  e x c e p t  u n d e r  r e a s o n a b l e  c o n d i t i o n s ,  n o r  d o e s  i t  b i n d  t h e  c u s t o m e r
t o  t a k e  s e r v i c e  f o r  a l o n g e r  p e r i o d  t h a n  t h o  min imum r e q u i r e m e n t s  o f  t h e
r a t e .<0? Con t r a c t  f o r  S e r v i c e - A c o n t r a c t  f o r  s e r v i c e  may b e  r e q u i r e d  b y  t h e  Company ,  
t o  be  s i g n e d  by t h e  c u s t o m e r  when  he  s i g n s  t h e  a p p l i c a t i o n  f o r  a m e t e r .  Any 
c o n t r a c t  d i f f e r i n g  f r om f i l e d  t a r i f f  r a t e s  w i l l  b e  s u b j e c t  t o  t h e  | > j . i o r  a p p r o v a l  
o f  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C omm i s s i o n .

Ho o t h e r  c o n t r a c t  i s  r e q u i r e d  e x c e p t :

a .  Where s u c h  c o n t r a c t  i s  r e q u i r e d  a s  s e t  f o r t h  i n  t h e  r a t e  s c h e d u l e  
a p p r o v e d  by t h e  A l a s k a  P u b l i c  U t i l i t i e s  Commi s s i o n .

b .  I n  e a s e  o f  g a s  ma i n  e x t e n s i o n s  o r  t e m p o r a r y  s e r v i c e  w h e r e  t h o  c o n t r a c t  
p e r i o d  may n o t  e x c e e d  o n e  ( 1 )  y e a r .

Luch c o n t r a c t  l o r  g a s  s e r v i c e  w i l l  c o n t a i n  t h e  f o l l o w i n g  p r o v i s i o n s :

" T h i s  c o n t r a c t  s h a l l  a t  a l l  t i m e s  be  s u b j e c t  t o  s u c h  c h a n g e s  o r  m o d i f i ­
c a t i o n s  by t h e  A l a s k a  P u b l i c  U t i l i t i e s  L o n w u s s i o n  a s  s a i d  Commi s s i o n  
may,  f r om t im e  t o  t i m e ,  d i r e c t  i n  t h e  e x e r c i s e  o f  i t s  j u r i s d i c t i o n . "

40> C r e d i t I s t a b  1 i •■liment and l i e-er .  t a b l i ■■limcn t  -  I n c h  a p p l i c a n t  f o r  s e r v i c e  w i l l  
be  required t o  e s t a b l i s h  o r  r e - e s t a b i i s n  h i s  c r e d i t  t o  t h e  s a t i s f a c t i o n  o f  
t ho  Company b e f o r e  s e r v i c e  w i l l  b e  r e n d e r e d .

a .  e s t a b l i s h m e n t  o f  C r e d i t

The a p p l i c a n t ' s  c r e d i t  w i l l  b e  de emed e s t a b l i s h e d :

m  1 a

i....i Alnskn Gris nnd Service Comp.niy, D ivision of Aim;Li Interstate
C o m p a n y

Da le  Tool
Ti l l . .

President
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Male ol Ahi.M.,1 Public Utilities Coitiiiiiy>Riii
AQ3 C r e d i t -  K s t n b l  i  r-h w c n t  a n d  P w - c s l  M i l  i s l . m c n t  ( C o n t i n u e d )  -

, t ( l )  I f  h e  i s  t h e  r e c o r d  o w n e r  o f  t h o  p r o p e r t y  t o  h e  s e r v e d  b y  t h e  C o m -  
p n n y  o r  o f  o t h e r  r e n t  e s t a t e  w i t h i n  t h e  l i m i t s  o f  t h e  C o m p a n y  

I 1 c e r v i c e ,  w h i c h  | > r o p o r t y  o w n e r s h i p  i n  o f  r . u f f i . c i c n t  v a l u e ,  e n d  h e
w i l l  r a t i  s f n e t o r i  l y  w a r r a n t  a g a i n s t  f u t u r e  e n c u m b r a n c e s  o r  c o n ­
v e y a n c e s ,  o r

# I

( 2 )  I f  l i e  m a k e s  a  c a s h  d e p o s i t  t o  s e c u r e  t h e  p a y m e n t  o f  a n y  h i l l s  f o r  
s e r v i c e  t o  h e  f u r n i s h e d  h y  d i e  C o m p o n y  a s  p r o v i d e d  i n  I t u l c  <«
K e p , i l l a t i o n  h o ,  4 0 3  ( c ) ,  o r

- ( 3 )  I f  h e  f u r n i o l t c o  a  b o n d  o r  a n  u n d e r t ' o k i n g  s a t i s f a c t o r y  t o  t h e  C o m ­
p a n y ,  o r

( 4 )  i f  t h o  a p p l i r n n t  h n s  ii  r e c o r d  o i  p r o m p t  p a y m e n t  f u r  s e i v l t e  ' I  I s *  
f a c t o r y  I t i  t h e  C o m p a n y  f o r  t w e n t y - f o u r  ( 2 4 )  m o n t h s  o r  m o r e  f o r  
p r e v i o u s  u s e ,  p r o v i d e d  s u c h  s e r v i c e  o c c u r r e d  w i t h i n  f o u r  ( 4 )  y c u r o  
f r o m  d a t e  o f  n e w  a p p l i c a t i o n  f o r  s e r v i c e .  / g j

h ,  f t e - e r . t a h l i s l i r ' e n t o f  C r e d i t

( 1 )  A  c u s t o m e r  w h o  f a i l s  t o  p a y  h i n  h i l l s  f o r  p a s  a f t e r  a s e c o n d  n o t i c e ,  
'•i . ,  o r  a f t e r  s e r v i c e  l i n n  b e e n  d i s c o n t i n u e d  f o r  n o n - p a y m e n t  m a y  h e  r r -

I • q n i r e d  t o  p a y  l i l n  h i l l s  a n d  r e - e s L n l i l  I n il h i s  c l ' i ' d i t  h y  M i l k i n g  a
. ■ ‘  e a a l i  d e p o s i t  e q u a l  t o  t w i c e  t h e  e s t i m a t e d  m o n t h l y  h i l l  f o r  s e r v i c e .

.  ( 2 1  A r u s t  o v e r  v i m  p a v r  h i t  l . t l i  u l i i i  ,» c h ftc k  t h a t  i a  r v b i - v q ' . t o ? ' .  t l y  v e -
t u r n t ' d  I n  u s  i m p  a  i ' d  h y  t h e  h a n k  w i l l  h o  d e e m e d  t o  h a v e  n e v e r  p a i d  
t l i n L  h i l l  a n d  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  p a r a g r a p h  4 0 1  ( b ) ( 1 ) .  

’J ' l i e c o m p a n y  t > l ml  I  c h a r g e  a c u s t o m e r  a h a u d l i n p ,  f e e  o f  f i v e  d o l l a r s  
( ?  i . 0 0 )  f o r  e a c h  s u c h  r e t u r n e d  c h e c k .

C • . A m o u n t o f  D e p o s i t  * , •
( 1 )  V h e  a m o u n t  o f  t h e  d e p o s i t  r e q u i r e d  t o  e s t a b l i s h  t h e  c r e d i t  o f  a n

a p p l i c a n t  f o r  p a r .  s e r v i c e  f o r  r e s i d e n c e  o r  d o m e s t i c  u s u  s h a l l  n o t  
c p c c e d  t h e  e r .  1 1 m a t e d  h i l l  f o r  t w o  ( 2 )  m a n  I Ii s '  c o n s u m p t i o n ,  h u t

• s h a l l  n o t  h e  l e s s  t h a n  t e n  d o l l a r s  ( y l O . O O ) ,
1 i

( ? )  Ol h r  i C l a s s e s  o f  S e r v i c e !
• •

Tl i O a m o u n t  o f  t h e  d e p o - . i t  t o  e s t a b l i s h  t h o  c r e d i t  f o r  s l l  c l i i i i - . c n  
o f  (-.nti i . e i v i c e ,  o t h e r  t h a n  r e s i d e n t i a l  o r  d o m e s t i c ,  a h u l l  n o t  e x ­
c e e d  n s u m  e q u a l  t o  t w i c e  t h e  e s t i m a t e d  a v e r n p . i t  p e r i o d i c  h i l l  f o r  
t h a t  s c i v i c e .  •

( 3 )  I ' e - e s t  n h l  I  s l i - n e e t  o f  r v n l j t :

T h O a m o u n t  o f  t h e  d e p o s i t  t o  e s t a b l i s h  t h e  c r e d i t  f o r  r n y  c l a s s  o f  
g u t  s e r v i c e ,  t o  a c u s t c v i e r  w h o s e  s e r v i c e  h a s  b e e n  d i s c o n t i n u e d  l o r  
f a i l u r e  t o  p a y  h i l l y  f o r  s u c h  s e r v i c e ,  s h a l l  n o t  e x c e e d  t w i c e  t h e  
e s t i m a t e d  a v e r a g e  p e r i o d i c  h i l l  f o r  t h a t  s e r v i c e .  '

Tiirifl Advice No.    ’ m  2 2

i.l.s n . . Aln.rl.o Cur, n m l ,fip-vk:r Convhiny, D ivir.lon of Al.i.'ikn Tn tor." Kite 

/ / /  f . Company
...............................................  _  e rpr.i,y.,___________



d"X3 •»
f
I

p-s
1st Revision

C an c e l l i n g

Original of 0/15/63

Sh« • \ No,

S h o o t  N o ,

ALASKA GAS A N D  SERVICE C O M P A N Y

R E C E I V E D

m  SO 197?
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l i t  C r e d i t  tst .-i bl  j s hm c n t  a n d  R c - e s i  n b l  i s h m c n t  ( C o n t i n u e d )  

J .  D e p o s i t  k c c c i p t s  .

Pago 7

£«ch  d e p o s i t  r e c e i p t  f o r  g a s  s e r v i c e  w i l l  c o n t a i n  t h e  f o l l o w i n g  p r o v i s i o n s :

'■Deposi t  t o  b e  t c f u n d e d  o n l y  u p o n  s u r r e n d e r  o f  r e c e i p t  p r o p e r l y  e n d o r s e d  a n d  t h e  f u l l  p a y m e n t  b y  t h e  
d e p o s i t o r  o f  a l l  c h a r g e s  f o r  g a s  c o n s um e d  o r  p i p i n g  and  a p p l i a n c e s  u s e d ,  a n d  a f t e r  t w e n t y - f o u r  (24) 
h o u r s '  n o t i c e  s h a l l  h a v e  b e e n  g i v e n  t h e  Company- i n  w h i c h  t o  r e a d  t h e  e i e t e r  a n d  r em o v e  t h e  a p p l i a n c e s . "

c .  R e t u r n  o f  D e p o s i t

The  Company  w i l l  r e f u n d  t h e  d e p o s i t  a s  s e t  f o r t h  u n d e r  R u l e s  a n d  R e g u l a t i o n  N o .  405 ( f )  u p o n  s u r r e n d e r  t o  
t h e  C o o p a n y  o f  t h e  d e p o s i t  r e c e i p t  p r o p e r l y  e n d o r s e d ,  o r  u p o n  s i g n i n g  a c a n c e l l a t i o n  r e c e i p t  f o r  t h e  s ame .

(1) M i e n  t h e  s e r v i c e  i s  o r d e r e d  d i s c o n t i n u e d  b y  t h e  C u s t o m e r ,  e x c e p t  w h e n  t h e r e  a r e  c h a r g e s  d u e  t h e  C om ­
p a n y  f o r  g a s  s e r v i c e  t o  t h e  c u s t o m e r ,  i n  w h i c h  c a s e  t h e  d e p o s i t  w i l l  b e  a p p l i e d  t o  t h e  c h a r g e ,  a n d  t h e  
e x c e s s  p o r t i o n  o f  t h o  d e p o s i t  w i l l  t i c  r e t u r n e d .

(J) M i n i  t h e  cust i n-. e 
f. R e g u l a t i o n  N o .

h . i s  i-. t n h l  i s h e d  h i s  c r e d i t  t o  i h c  s a t i s f a c t i o n  o f  t h e  C o m p a n y ,  
4D5 ( a)  ( 5 ) .

- c t  I- I I I  I n  | i l l .

f .  I n t e r e s t  o n  C omme r c i a l  l *r|-o* . i t s

T h e  C o o p a n y  i s . n o t  o b l i g e d  t o  p a y  i n t e r e s t  u p o n  c o m m c r c i o l  d e p o s i t s  w h i c h  i t  « i ny f r o m  t i m e  t o  t i m e  r e q u i r e  
u n d e r  t h e  p r o v i s i o n s  o f  R u l e  I, R e g u l a t i o n  N o .  405.

K h e r e  I n t e r e s t  i s  p a y a b l e  u p o n  r n n n c r c i a l  d e p o s i t s ,  t h e  r o t e  s h a l l  n o t  e x c e e d  f i v e  (5) p e r  c e n t  p e r  a n n um ,  
and  I n t e r e s t  i s  p a y a b l e  o n l y  a f t e r  c o n t i n u o u s  S e r v i c e  h a s  b e e n  r e c e i v e d  f o r  t h e  p e r i o d  o f  o n e  I I )  y e a r  nn. l  
a l l  b i l l s  f o t  s u c h  s e r v i c e  h a v e  b e e n  p a i d  i n  a c c o r d a n c e  w i t h  t h r  R u l e s  (, R e g u l a t i o n s  p e r t a i n i n g  t h e r e t o ,  as 

» a p p r o v e d  by  t l i e  A l a s k a  l u b l i e  U t i l i t i e s  C e r v t u s s i o n .  M i e n  i n t e r e s t  i s  p a y a b l e ,  i t  w i l l  o n l v  b e  p a i d  w h e n  
d e p o s i t  I s  r e t u r n e d  o r  wh e n  s r i v i e e  i s  d i s c o n t i n u e d .  No  i n t e r e s t  w i l l  b e  p a i d  o n  s u n  i n t e r e s t - b e a m i n g  
d e p o s i t  i c c r i p t s  i f  s e r v i c e  i s  d i s c o n t i n u e d  f o r  a n y  c a u s e  w i t h i n  l e s s  t h a n  t w e l v e  ( I? )  e o n t l i s  f i o m  in.- d a t e  
o f  m a k i n g  d e p o s i t ,  a n d  i n  n o  c a s e  w i l l  i n t e r e s t  h e  p a i d  o n  r e f u n d e d  o r  u n c l a i m e d  d e p o s i t s  n i t t - i  d i s c o n t i n ­
u a n c e  o f  s e r v i c e ,  o r  a f t e r  t h r  C omp a n y  h a s  s e r v e d  w r i t t e n  n o t i c e  o r  m a i l e d  a c h e c k  t o  t h e  d e p o s i t o r ,  a t  h i s  
a d d i c s s  o f  r e c o r d  i n  t h e  C o m p a n y ' s  f i l e s ,  a s  s e t  f o r t h  i n  R u l e  4 R e g u l a t i o n  S e c t i o n  900 h e r e o f ,  t h a t  i t  no 
l o n g e r  r e q u i r e s  t h e  d e p o s i t .

R e f u n d s  o f  d e p o s i t s  h e l d  t h r e e  (5) y e a r s  o r  mo re  o n  c u s t o m e r s  w h o  h a v e  e s t a b l i s h e d  t h e i r  c r e d i t ,  w i l l  b e  
made u p o n  r e q u e s t ,  a n d  f r o m  t i m e  t o  t i m e  w i t h o u t  r e q u e s t ,  w h e r e  t h e r e  i s  n o  r e c o r d  o f  p a y m e n t s  b e i n g  
d e l i n q u e n t .

? g .  R e f u n d s  a n d  I n t e r e s t  o n  R e s i d e n t i a l  d e p o s i t s  
a .----------- ‘

d e p o s i t s  w i l l  b e a r  ST i n t e r e s t  f r om  t h e  d a t e  o f  J a n u a r y  1,  1970,  s u b j e c t  t o  t h e  f o l l o w i n g  c o n d i t i o n s :

1.  T h a t  t h e  c u s t o m e r ' s  r e c o r d  s h ows  c o n s i s t e n t l y  p r o m p t  p a y m e n t  d u r i n g  t h e  t w e l v e  (12) m o n t h s  p r e c e d ­
i n g  t h e  d a t e  t h e  d e p o s i t  i s  r e t u r n e d .

7.  T h a t  t h r  d e p o s i t  h a s  b e e n  o n  f i l e ,  i n t e r e s t  f r e e ,  f o r  a p e r i o d  o f  t w e l v e  (12) m o n t h s  ( o r  mo re )  
p r i o r  t o  t h e  s t a r t  o f  i n t e r e s t  a c c r u a l .

5. T h a t  t h e  d r p o s i .  r e f u n d  i s  made  o n  r o u t i n e  s c h e d u l i n g  a t  t h e  C o m p a n y ' s  c o n v e n i e n c e  ( i . e . ,  t h a t  
i t  d o c s  n o t  r e q u i r e  s p e c i a l  h a n d l i n g ) .

4 ,  T h a t  t h e  c u s t o m e r ' s  a c c o u n t  I s  s t i l l  o c t l v c  a t  t h e  t i m e  t h e  d e p o s i t  i s  r e f u n d e d .

i l l  l . n e i  asd O p t i o n a l  R u e s  - T h e  r a t e s  t o  b e  c h a r g e d  l . y  a n d  p a i d  t o  t h e  C om p a n y  f o r  ,’ as  s e r v i c e  w i l l  b e  t h e  i n t e s
o n  f i l e  w n i i  I l i e  A I aswT  I ' u b l l C  U t i l i t i e s  C o m m i s s i o n .  C o m p l e t e  s c h e d u l e s  o l  a l l  r a t e s  i n  e f f e c t  w i l l  b e  k e p t  
a t  a l l  t l c c ,  i n  t h o  C o m p a n y ' s  o f f i c e s  w h e r e  t h e y  w i l l  b e  a v a i l a b l e  t o r  p u b l i c  i n s p e c t i o n .

A P R  1 8 1072r f i • c iiv• •
i„ut, ,r. Alaska G a s  and Service C o m p a n y ,  Division of A laska Injprstai, 

C o m p a n y

President,
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A n c h o r a g e  N a t u r a l  ( >a% 
c h a n g e d  i t s  p o s i t i o n  o n  p a v i n g  
i n t e r e s t  o n  s e c u t  i i v  d e p o s i t s  
d u r i n g  t h e  o p e n i n g  m i n u t e s  of  
a  p u b l i c  h c a r m i ;  h e r e  y e s t e r ­
d a y .

i l i e  h i n t ,  a l s o  k n o w n  a s  
A l a s k a  ( i a s  a n d  S c i  v i c e  C o . ,  i n  
l - e b r u a r y  t i l e d  a  l a i  i l l  r e v i s i o n  
w i t h  l i i e  A l a s k a  P u b l i c  
U t i l i t i e s  C o m m i s s i o n  w h i c h  
w o u l d  a l l o w  i t i n  s l o p  p a v i n g  
i n t e r e s t  o n  s e c u r  i t y  d e p o s i t s

A t  t h e  c n m n i i s n n i  h e a r i n g  
y e s t e r d a y .  P a u l  K o b i s o n .  t h e  
f i r m ' s  a t t o r n e y ,  s a i d  p a y i n g  
i n t e r e s t  h a d  n o t  b e e n  a s  b u r ­
d e n s o m e  a d m i n i s t r a t i v e  t a sk  
a s  i t  w a s  o r i g i n a l l y  t h o u g h t  to

b e .  I h a  i  i t w a s  r e a s o n a b l e  'o 
p a y  i n t e r e s t  o n  d e p o s i t s  a n d  
t h a t  it w o u l d  n o t  h e  u n f a i r l y  
d i s c r i m m a i o r y  t o  r e q u i r e  t h e  
c o m p a n y  t o  p a y  i n t e r e s t  not  
r e q u i r e d  o f  o t h e r  u t i l i t i e s

I l i e  g a s  c o m p a n y  r e q u i t e s  
d e p o s i t s  o f  e i t h e r  S2a o r  S'<0 l l  
l e l t i n d e d  m o r e  l h a u  S. tOO. iHMl i n 
s i s o n l y  d e p o s d s  t o  m o r e  I l i a n  
'i .htXl c u . : . o n i c r s  a t  C h r i s t i n a s
l l l l i e .

M r s  J u d y  A d r i a n  h a d  
f i l e d  a  p r o t e s t  t h r o u g h  h e r  
a t t o r n e y .  J a m e s  G r a n d j e a u o l  
A l a s k a  I < ; ; a l  S e r v i c e s ,  o v e r  
t h e  p r o p o s a l  t o  s t o p  p a y i n g  
i n i e r e s i  a n  s e c u r i t y  d e p o s i t s .

G r a n d j e a u  m a i n t a i n e d  Di . i t  
c o m m o n  l a w  r e q u i r e s  a  u t i l i t y  
t o  p a y  i n t e r e s t  o n  s e c u r i t y  
d e p o s i t s .

R o b e r t  I m d b l n m .  c h i e f  o f  
t h e  c o m m i s s i o n ' s  l a n l i  sec- 
n o n .  l e s i i f i e d  t h a t  d  i s  t h e  s t a f ­
f s  o p i n i o n  d i a l  c u s t o m e r  
s e c u r i t y  d e p o s i t s  c o n s t i t u t e s  a  
s o u r c e  o f  c a p i t a l .

I n  a  b e n c h  O l d e r  i s s u e d  l e s s  
t h a n  a n  h o u r  a f t e r  t h e  h e a r i n g  
o p e n e d ,  t h e  c o m p a n y  w a s  
d i r e c t e d  t o  w i t h d r a w  t h e  l a n d  
r e v i s i o n  d e l e t i n g  i n t e r e s t  o n  
s e c u r i t y  d e p o s i t s ,  a n d  to  b e g i n

p a y i n g  i n t e r e s t  o n  I l i e  d e p o s i t s
C o m m i s s i o n e r  J a m e ' .  I I - i  

<1--rshot . i n . i n n o i m c i n g i h e v - ' j -  
I v i l  d e r i s i o n ,  s a i d  n o  e v i d e w  e 
i n  f a v o r  o f  d r o p p i n g  i r e  
i n i e r e s i  p a y m e n t s  h a d  b"i-n 
g i v e n ,  l i e  s . m l  h e  p e r s o n  i l l ;  
w a s  n o i  c o n v i n c e d  t h a t  n  i s  i n  
I h e  p u b l i c  i n i e r e s i  t o  r e q u i r e  
i n t e r e s t  p a y m - m s  o n  d e p o . c . 
h e l d  f o r  o n l y  t w o  y e a r s  
b e c a u s e  o f  t h e  h i g h  
a d m i n i s t r a t i v e  c o s t s  b u t  i l u i .  
m  v i e w  o f  t h e  t e s t i m o n y ,  " t u  > 
h a n d s  a r e  l i e d  i n  t In- 
p r o c e e d i n g . "

T h e  d e c o M i m  a p p l i e s  o n l y  t o 
t h e  g a s  c o m p a n y ,  a n d  w i l l  i r  
o p t i o n a l  f o r  I h e  r e m a i n d e r  e f  
i l i e u l i i i l i e s . h e s a i d .

R u l e s  u i  p r a c t i c e  a n d  
p r o c e d u r e ,  a d o p t e d  l a s t  v c a i  
b y  i h e  c o m m i s s i o n ,  d o  no:  
r e q u i r e  a  u i i i d y  l u  p a v  i n i c i t  
o n  s e c u r i t y  d e p o s i t s ,  I t  d m  
r e q u i r e  t h e  u t i l i t y  r e f u n d  i n-  
d v p o s n  a f t e r  t w o  y e a r s  i f  H r  
c u s t o m e r  h a s  a  g o o d  c u d -  
r u l i n g .

M r s  A d r i a n  w i l l  m i l  g a m  
f r o m  t h e  d e c i s i o n ,  s i n c e  h i  • 
a t t o r n e y  s . q d  t h e  g a s  c o m p a v .  
a l r e a d y  h a d  r e t u r n e d  h e r  
d e p o s i t .



H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c .P. O. BOX 255 • HOMER, ALASKA 99603 PHONE (907) 235-8551

T h e  Honorable Leo Rhode 

House of Representatives 

Alaska State Legislature 

Pouch V

Juneau, Alaska 998C1 

Dear Leo:

Enclosed is the information w c  discussed on the telephone today, with 

the pertinent Sections circled in red.

Interest on the deposits held for such a short term would simply be a 

nuisance to the utility and not m u c h  real advantage to the consumer.

The copy of the Commissions ruling, which was effective N o v e m b e r  IG.

1973, contains only the front and back sheets. There are several 

other pages that have no bearing on your current problem, but could 

be obtained locally if you need them .

W e  wish you luck in your current endeavors, and hope that you cun 

make the joint meeting with the Chugach Board in Soldotna on April 1 1.

Sincerely y o u r s ,

H O M E R  E L E C T R I C  A S S O C I A T I O N ,  INC.

^ * -

W . C .  Rhodes 

General Manager

April 3, 1975

W C R :  e m  

Enclosures



R e g i s t e r , 1974 COMMERCE 3 AAC 4 8 . 2 0 0  3 AAC 4 8 . 2 1 0
AR TI C LE  2 .  U T I L I T Y  T ARIF FS

section E F F E C T I V E ,  N o v e m b e r  16 1 9 7 3200.  S c o p e  o f  r e g u l a t i o n s  u  * O21 0.  W a i v e r s  2 2 0 .  F i l i n g  o f  t a r i f f  2 30 .  B i l l i n g  and c o n t r a c t  forms 240.  D e l i v e r y  o f  t a r i f f25 0.  T a r i f f  on f i l e  f o r  p u b l i c  i n s p e c t i o n  2 6 0 .  P u b l i c  n o t i c e  o f  t a r i f f  i n s p e c t i o n  p r i v i l e g e  '27 0.  A d v i c e  l e t t e r s  ' v , V.. • I j  j280 , 1 a t i c e  and e f f e c t i v e  d a t e  /  1 v / /290 . P .csponse t o  n o t i c e  /,r ' \\0300.  W a i v e r  o f  s t a t u t o r y  n o t i c e  ' y ,310.  S u s p e n s i o n  and r e j e c t i o n  o f  t a r i f f s  ’ -y320.  E f f e c t i v e  t a r i f f  c o n t r o l l i n g  330.  F o r m a t  o f  t a r i f f  s h e e t s340 . T a r i f f  s h e e t  d e s i g n a t i o n  '  . ’ ,* " i350.  S e p a r a t e  t a r i f f  f o r  e a c h  u t i l i t y  360.  G e n e r a l  a r r a n g e m e n t  a nd c o n t e n t  o f  t a r i f f  370,  C o n t e n t  o f  r u l e s  and r e g u l a t i o n s  v V3 8 0 .  C o n t e n t  o f  r a t e  s c h e d u l e s  ‘ / i' i \ \ ^3 90 .  P r o v i s i o n s  o f  s p e c i a l  c o n t r a c t  400.  A d o p t i o n  n o t i c a  410.  T a r i f f  o f  a c q u . r e d  u t i l i t y  4 2 0 .  U n i f o r m  p r a c t i c e s3 AAC 4 8 . 2 0 0 .  S CO ! E OF REGULATIONS.  The r e g u l a t i o n s  c o n ­t a i n e d  i n  s e c s .  200 -  420 o f  t h i s  c h a p t e r  c o v e r  t h e  c o n s t r u c t i o n ,  f i l i n g ,  p o s t i n g  and p u b l i c a t i o n  o f  u t i l i t y  t a r i f f s ,  i n c l u d i n g  s p e c i a l  c o n t r a c t s .  ( E l f .  /  /  ,  R e g .  )A u t h o r i t y :  AS 4 2 . 0 5 . 1 5 1AS 4 2 . 0 5 . 3 6 13 AAC 4 8 . 2 1 0 .  WAIVERS.  (a) Any r e q u i r e m e n t  i n  s e c s .  200 -  420 o f  t h i s  c h a p t e r  may be w a i v e d ,  i n  w h o l e  o r  i n  p a r t ,  by o r d e r  o f  t h e  c o m m i s s i o n  upon a p p l i c a t i o n  a nd a s h o w i n g  o f  g ood c a u s e .(b) A p p l i c a t i o n s  s u b m i t t e d  u n d e r  t h i s  s e c t i o n  s h a l l  bo i n  w r i t i n g  and s h a l l  s e t  f o r t h  t h e  p e r t i n e n t  f a c t s  i n  s u f f i c i e n t  d e t a i l  t o  s u p p o r t  a f i n d i n g  by t h e  c o m m i s s i o n  t h a t  no l e g i t i ­mate p u b l i c  i n t e r e s t  w i l l  be s e r v e d  by e n f o r c i n g  t h o  r e q u i r e ­ment d e s i g n a t e d  i n  t h e  a p p l i c a t i o n .  An a p p l i c a t i o n  a s  r e q u i r e d  by t h i s  s e c t i o n  may bo made t o  t h e  c o m m i s s i o n  by an a d v i c e  l e t ­t e r . (c) A p p l i c a t i o n  f o r  t h e  w a i v e r  o f  a r e q u i r e m e n t  s h a l l  a l s o  i n c l u d e  a p p l i c a t i o n  f o r  e x e m p t i o n  f r om a r e l a t e d  p r o v i s i o n  o fAS 4 2 . 0 5  i f  w a i v e r  o f  t h e  r e q u i r e m e n t  c a n n o t  be g r a n t e d  w i t h o u t  a l s o  e x e m p t i n g  t h e  a p p l i c a n t  f r o m  t h e  g o v e r n i n g  l a w .  ( E f f .  //  f R e g .  ) A u t h o r i t y :  AS 4 2 . 0 5  . 141 (1)AS 4 2 . 0 5 . 1 5 1  AS 4 2 . 0 5 . 3 6 1  AS 4 2 . 0 5 . 7 1 1 ( d )

■



Register , ,1074 COMMERCE 3 AAC 4 3.400
3 AAC 48.420

/ / , Reg- )

Authority: AS 42.05.141(1)
AS 42.05.151(a)
AS 42.05.361 
AS 42.05.411

3 AAC 43.410. TARIFF OF ACQUIRED UTILITY. Every utility 
acquiring ownership or control of another utility or portion of 
one* and filing a notice adopting the rates, rules and regula­
tions, etc., of that utility shall, within 90 days after the 
filing of sucn adoption notice, file such rates, rules and regu­
lations, etc. as a part of its own tariff or as a separate 
tariff in its own none if it plans to continue to operate in 
accordance with then. (Eff. / / , Reg. )

Authority: AS 42.05.141(1)
AS 42.05.151(a)
AS 42.05.361 
AS 42.05.411

3 AAC 48.420. UNIFORM DEPOSIT PRACTICES. (a) When a 
deposit is required as a condition of receiving utility ser­
vice the rule which established the deposit requirement shall 
also set forth the mrximun. amount of the deposit to be paid, 
wr.ich in no case shall exceed i . ; i u  following amount :or a 
custoner of the indicated type of utility is determined by tho 
utility after consultation with tho customer:

(1) two-months •■.elophone billings, including toll 
charges as estimated by tho utility;

(2) two-months electric billing based on the utility's 
estimate of usage;

(3) two months water charges at the flat rate, or 
two months of metered charges as estimated by the utility;

(4) two-months gas billings as estimated by tho util­
ity;

(5) two-months sewer service fees. __________

(b) The deposit rule shall clearly state the length of time 
the utility will retain i customer's deposit, but under no cir­
cumstances shall a utility retain a customer's deposit longer 
tiian two year;;, providing that m  tho inteiim period, Lhc utility 
has r.ot been forced to disconnect that customer's service for 
reasons of delinquency in payment of charges, and that tho cus­
tomer has not neon delinquent in payment more than once in any 12 
consecutive months. The deposit is to be returned to the customer 
within 25 days of discontinuance of service, except within 60 days 
for deposits for telephone service, after deducting monies due to 
the utility. (L'ft. / / , Reg. )

Authority: AS 42.05.141
AS 42.05.151
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Cancelling
Original Sheet No. 3 - 1 6

H O M E R  E L E C T R IC  AS S O C IA T IO N ,  INC.

._|? r  C E 1V E D _

Slate o f Alaska 
Public Utilities CoomissiCJi

OEC 27 1974

T h e  fees, deposits, and service charges indicated above are for each 

meter, and/or each occurrence. Other charges and fees are applicable 

to damage to Association's facilities, temporary service or construction 

service on contract as stated elsewhere in these policies.

T h e  m i n i m u m  meter deposits, (b. and c. above), are for n e w  consumer- 

m e m b e r s  that receive electrical service from existing distribution lines.

Larger deposits are required for service and line extensions over 15J---

feet. (See No. 32 of these policie s .) / T h e  m i n i m u m  meter deposits 

"shall be refunded after two (2) years of continuous service providing 
that in the interim period, the Association has not been forced tc 

disconnect for reasons of delinquency in payment of charges, and that 

the m e m b e r  has not been delinquent in payment mo r e  thnn once in any 

twelve (12) consecutive months, , ______________

1

<L

8. R A T E  S C H E D U L E S :  T h e  monthly cost oT^lectnc^cnergy used

b y  the consumer-members shall be computed from published Rate Schedules. 

Such Rote Schedules shall bo developed, revised, and a m e n d e d  by  the 

Association's Board of Directors from time to time os required. Each 

Rote Schedule shall state to which c o n s u m c r - m e m b e r  classification the 

rote applies, the type service available under the rate, the cost of the 

electric energy used under the rote, and the conditions which service 

will be rendered under the rate.

A  specific Rate Schedule shall apply to each c o n s u m e r - m e m b c r  

classification. Each consume r - m e m b e r  within u given classification 

shall pay according to the Rate Schedule applicable to thut classification.

Reclassification of service m a y  be requested by a c o n s u m e r - m e m b c r  

for legitimate reasons. Reclassification of service will not be approved 

b y  the Association for the sole purpose of permitting periodical rate 

advantages for the individual c o n s u m e r - m c m b e r  making such a request.

T h e  Board of Directors m a y  develop a specific Rate Schedule for a 

consum e r - m e m b c r  that does not qunlify for an existing Rate Schedule.

Such a rate schedule will generally be incorporated in a contract between 

the c o n s u mer-membcr and the Association and by  so being is effective 

only for the term of such contract.

luued . D e c e m b e r  1 6 .  1 9 7 4  Effective _____________MAH 1 <1 1975

„ lue<J Ky H O M E R  E L E C T R I C  A S S O C I A T I O N ,  INC .________

B y  *   _______,_______  T i l l *  Ganero l M onqqe r
W. C. Rhodes



M E M O R A N D U M

TO: Susan Andrews
EDP Coordi n a t o r
Division of Legislative Finance 
Room 409
Capitol Building

FROM: Chief C lerk S U B J : Legis lation
H o u s e  of R e p r e s en tatives Identification_

Se c r etary of the Senate

The following information is transmitted for the bill or resolution 
named above:

1, KEYWORDS - K e y wo rds are important words from the title or 
from the body of the legislation under which the measure 
will be listed in the alphabetic index.

2. S T ATUTE  REFERENCE S - List sections of the s t a tutes added,
amended, repealed, or repealed and reenacted.

f r )  y i  t!>s- J r s '

"5 DFPARTMFNTS - List de partments or agencies referred to or 
pr i n c i p a l l y  affected by the legislation.



February 18, 1976

TO: Representat ive Bob Bradley ,
Chairman, House Commerce Committee

FROM: Terry  Berman, Adm in is tra t i ve  A ss is tan t

SUBJECT: SSHB 468, HB 316

SSHB 468 1s a response to  requests from f i r e f i g h t e r s  1n the s ta te  
fo r  adequate safeguards against  human In ju ry  during f i r e s .  I t  provides 
fo r  the i n s t a l l a t i o n  o f  spr ink ler  systems 1n bu i ld ings  seven or more 
s to r ie s  high. I t  was pointed out to  Representat ive Su l l i v an  by f i r e  
o f f i c i a l s  tha t  spr ink ler  systems have always proved e f f e c t i v e  when 
In s t a l l e d  throughout bu i ld ings .  Bui ld ing owners are given seven years
to comply and un t i l  automatic systems are I n s t a l l e d ,  they must have
emergency escape dev ices .

HB 316 permits u t i l i t i e s  to require deposi ts  under regulat ions Issued 
by the APUC. A d d i t i o n a l l y  i t  provides tha t  In t e r e s t  w i l l  be paid on 
depos i ts  held fo r  more than one year .  Present APUC regulat ions provide 
tha t  deposits  cannot be held longer than two years 1f the customer 
has not been del inquent  in payment more than once 1n twelve  consecutive 
months nor had his serv ice  discontinued f c r  reasons o f  delinquency 
However, such deposi ts do not bear in te r e s t  fo r  the consumer. U t i l i t y  
companies are free  to  Inves t  the funds as they see f i t .  There Is a 
hidden cost  to the sonsumer 1n tha t  he rece ives no In t e r e s t  on the money 
and a f t e r  two years ,  the sum he had on deposi t  is  worth less than 
when I t  was i n i t i a l l y  paid to the u t i l i t y  company.

MEMORANDUM



XB&XDCJBXtsccieis c e t e k i  k a k ; _____________________
^3 1 0  P rospector Hotel, 3^0 W h i t t i e r  S t . , Juneau, Ak. 99801

Producers of d i s s o l v i n g  p u l p

K E T C H I K A N  P U L P  CO
U. S .A.EDWARD W. BORGEN, Sr.

Legislative Representative
M a y  6, 1975

The Honorable Bob Bradley 
Chairman, House Commerce Committee 
Al a s k a  House of R e p r e s entatives 
Juneau, Alaska 99811

bear R e p r esentati ve Bradley: Re: HB hes 
Fire E s c a o e s

As this bill is scheduled for a h e a r i n g  on 
Thurs d a y  afternoon, we would like to make some 
comments for your consideration.

It quite possible that the b u i ld ing codes in 
the cities and the boroughs in A l a s k a  a l r e a d y  have 
regulations that a d e q u e t l y  cover the subject of fire 
escaoes for business and r e s i d e n t i a l  buildings. We 
know, from cur experience as a m e m b e r  of the OSHA 
R e vie w Board (Occupational Safety and Health) that 
the state has ver y strict standards for fire exits 
and escapes for any building where employees are 
e x n o s e d .

Tt is not unusual, these days, to find several 
different regul ations covering one specific subject. 
This often leaves people confused, and finds them in 
v i o l ation of some ordinance, regulation, or lav; that 
t^ey felt, in good faith, they had p r o ner ly met.

Perhaps the areas in the unorganized boroughs 
icse some particular probl em in the r e s i d e n t i a l  sector. 
Industrial, even in the unorganized boroughs, is a mply  
covered under the State OSHA statute.

M a y  we suggest that the areas discussed above^ 
be checked before a m e a su re which m a y  cause a conflict 
is nassed out of committee ?

Thank you for this oppo rt u n i t y  to present our
v i e w s .
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