


"An Act d i s a l l o w i n g  c e r t a i n  c r e d i t s  u n d e r  t h e  A la sk a  n e t
income t a x ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . '

C O M M  I T T E E  R E P O R T

3/1C/75 H O U S E FI NA N C E

M r .  S p e a k e r : D a t e

T h e  C o m m  i t t e e  o n Comm er ce h a s  h a d H8 ?07

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M  E N DM  E N T ( S )

( ) r e c o m m e n d s  it BE  R E P L A C E D  W I T H  CS  F O R ___________________ A N D  T H A T

C S  F O R ___________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  __________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) "other"

M e m b e r s  s i g n i n g  t h e  M a j o r  i t y r e p o r t :

y  , _______________________
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 :_________

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y r e p o r t :

 * r e c o m m e n d s :  y-

r/ /
________________  ,   r e c o m m e n d s :

_____________________________  r e c o m m e n d s :

______________________________  r e c o m m e n d s :

r e r o m m e n d s :
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D E P A R T M E N T  O F  R E V E N U E

April 3, 1975

/

The Ho no r ab l e Bob Bradley 
Cha irman
House Co m me r ce  Co mm it tee 
A la s ka  State L e gislatu re  
P ou ch  V
Juneau, A l a s k a  99811

Dear Mr. Bradley:

re House Bill No. 307

/* * 
*

\
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i :
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House Bill No. 307, an Act d i s a l l o w i n g  certain credits under the 
A laska net income tax was introduced on March  18, 1975 and was 
ref erred to the House Co mm erce and Fina nc e Committees.

For the co n si d er a ti on  of the House Co m me r c e  Committee, I am 
e nc l os in g  a copy of a m e m o r a n d u m  dated April 2, 1975 from Fr ed er ic k 
P. Boetsch, Dep ut y C om mi s s i o n e r  of the Depa rt m e nt  of Revenue 
c on c er n i n g  the needs for the pro posed remedial legislation.

If y ou have any q ue s ti on s on the mater ia l submitted, please call 
the w r i t e r  at 465-2397 and I will contact Mr. Boetsch for further 
ma t er i al  or testimony.

Ve ry  truly yours,

R. D. Stevenson 
Special As sistant

RDS:rl

cc The Ho no rable Hugh Malone
Chairman, House Finance Co m mi tt ee

Fr ed er ic k P. Boetsch 
De pu t y C o mm issi on er  
De par t me n t of Revenue



02 00IB

! * & « .  m m m m
*

TO: | R. D. Stevenson

Special Assistant

d a t e  s April 2, 1975

trom: Frederick P. Boetsch, C.P.A. / I f o  subject* House Bill 307

Deputy Commissioner, Taxation

House Bill 307 is a housekeeping measure designed to eliminate from the 

Alaska Net Income Tax Act those references to credits provided at the 

Federal level through the Internal Revenue Code which do not have any 

applicability at State level or which duplicate other provisions at the 
State level.

The first credit eliminated is a credit on interest earned on certain U. S. 

Government obligations. This credit is provided by the Federal government 

since the Federal Government docs tax interest earned on its own securities.
The State, however, is prohibited by Federal law from taxing that interest, 
hence it does not make sense to allow a credit in our statute.

The second credit eliminated is a credit allowed by the Federal government 

for Federal taxes paid on gasoline which is then used for off-highway 

purposes. For the sake of administrative convenience the Federal system 

allows a claim for such refund to he made on the income tax return and the 
credit applied against income tax liability. Obviously, the State is not 

interested in refunding Federal gasoline taxes, We have a different procedure 
by which we. refund State gasoline taxes paid for gasoline which is used for 

off-highway purposes. Tins provision would eliminate an unnecessary, 

irrelevant and possibly costly provision in the Federal, code which is presently 
adopted by Alaska through our piggy-back mechanism.

The credit for political contributions allowed by the Federal system In 

Internal Revenue Code Section A 1 Is a duplication of the lull $'>(.) credit against 
Alaska taxes provided by AS A3.20.010 (c) (10) The elimination of this credit 
is also included in House Bill 212. Since these hills wore drafted Independent­

ly, however, it was Included in this miscellaneous clean-up hill as it 

obviously is a duplication and does not make sense, when applied at the Slate 
level.

We do not: have any estimates on I he effect of these hills on the State Treasury 
since the information is not included in our data base. We are developing 
statistics on the political campaign contributions credit as allowed under 

AS A3.20.010 (c) (10), hut will not have that information available until later 

this year since this is the first year in which the credit applies. The 

Treasury effect: of this provision would he- a $ A . 00 for every $50.00 contribution.

There are. no administrative problems connected with this bill.

Fl’B: eh
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