


/ / £  Q M

2 3 V/3



" 0  ( 6 V L V U A &

l) J7C iLLL

L h i  t/ C 't / A
C  /

u

„ V / r y / 1  , x

1 ■ i /  It >



"

"An Act r e l a t i n g  to the m o t o r  fuel oil t a x 1 and p r o v i d i n g  for
" an e f f e c t i v e  date.'

C O M M  I T T E E  R E P O R T

H O U S E FIVhiWCE

M r .  S p e a k e r :

T h e  C o m m  i 11 e e  o n

D a t e

Commerce h a s  h a d ME 306
V

u n d e r  c o n s i d e r a t i o n .  A  M a j o r  i t.V. o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e  

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S )

( ) r e c o m m e n d s  it BE  R E P L A C E D  W I T H  CS  F O R _____________________ A N D  T H A T

C S  F O R ___________________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r i t y  r e p o r t :

5 > > / > >

1 J r' * J

t. Ill

M e m b e r s  N O T  c o n c u r r i n g  in the M a j  o r i ty r e p o r t :

________________________________  r e c o m m e n d s :  *,/_) / v

________________________________  r e c o m m e n d s :

_________ ______________  recommends:

recommend s :



M E M O R A N D U M  S t a t e  o f  A l a s k a

02-0018 (REV. OS-73)

t o: s t e r l i n g  G a l l a g h e r  date: M a r c h  11/ 1975
C o m m i s s i o n e r  of R e v e nu e

FILE NO: •?,

TELEPHONE NO:

f r o m : F r e d e r i c k  P. B o e t s c h  subject: i n c r e a s e  in the M o t o r
D e p u t y  C o m m i s s i o n e r  Fue l Ta x
D e p a r t m e n t  of R e ve n ue

A  Bill has b e e n  p r e p a r e d  w h i c h  w o u l d  i n c r ea s e the tax on m o t o r  fuel 
fr o m e ig h t c e n t s  per g a l l o n  to ten c en ts  p e r  gallon. The i n c i d e nc e  
of this tax w i l l  fall up o n  all mo t or  fuel u s er s and c o u l d  c a u s e  the 
p r i c e  of g a s o l i n e  to i n c re a se  at least two cents p er  gallon.

T h i s  t ax  i n c r e a s e  is n e c e s s a r y  in or d er  to d e f r a y  costs of  h i g h w a y  
m a i n t e n a n c e  w h i c h  c u r r e n t l y  ar e far in e x c e s s  of the r e v e n u e s  we 
r e c e i v e  b o t h  f r o m  th is  t ax so ur ce  and the m o t o r  v e h i c l e  l i c e n s i n g  
program. A l t h o u g h  th is  in crease w i l l  not e n t i r e l y  c l o s e  the gap 
b e t w e e n  the r e v e n u e s  and h i g h w a y  m a i n t e n a n c e  e x p e n d i t u r e s  it wi ll  
b r i n g  us c l o s e r  by the a m o u n t  in d i ca t ed  below.

As  a side note, I m i g h t  p o i n t  o ut  that a p r o p o sa l has b e e n  i n tr od u c e d  
by  P r e s i d e n t  Fo r d  th at  w o u l d  call ror a s h i f t i n g  of h i g h w a y  tax es 
fr om  the federal to the state level w h e r e b y  e a c h  one cent in c re a se  
in State M o t o r  Fuel T a x  w o u l d  r e su l t in a c o r r e s p o n d i n g  d e c r e a s e  
in federa l fuel taxes in that state. If this l e g i s l a t i o n  p a ss es  
then, of course, the im pa ct  of our Bill w i l l  be zero on the co st  
of g a s o l i n e  to the motori st . However, at  this stage that is s o m e­
wh a t  sp eculative.

The p r o j e c t e d  i n c r e a s e s  in r e v e n u e s  fro m this Bi ll  b e t w e e n  FY  76 
and FY 80 are as follows:

P r o j e c t e d  I n c r e as e s in R e v en u es  
($000 Omitted)

F Y  76 F Y  77 F Y  78 FY 7 9 FY  80

4368.6 5591 .7  6262.7 7023.1 7865.9

We a n t i c i p a t e  no i n c r e a s e  co st  of a d m i n i s t r a t i o n  as a r e s u l t  of 
th i s Bill.

F P B :lw



STATE MOTOR FUEL TAX KATES 

SEPTEMBER 1974 

(C per gallon)

STATE GAS0I.TNF. DTESEL LIQUID PETROLEU

Alabama 7 8 7

Alaska 8 8 No Tax

Arizona 8 8 8

Arkansas 8.5 9.5 8.5

Cali fornia 7 7 6

Colorado
7/ 7 7

Connecticut 10 10 10

Delaware 9 9 9

Florida 8 8 8

Georgia 7.5 7.5 7.5

Hawaii 8 to 10* 8 to 10* 8 to 10*

Idaho 8.5 8.5 8.5

Illinois 7.5 7.5 7.5

Ind j ana 8 8 8

Iowa 7 8 7

Kansas 7 8 5

Kentucky 9 9 9

Louis.ma 8 8 8

Maine 9 9 9

Maryland 9 9 9

Massachusetts 7.5 7.5 7.5

Michigan 9 9 0

Minnesota 7 7 7

Mississippi 8 10 8

Mi ssoti ri 7 7 7

Montana 7 9 7

Nebraska 8.5 8.5 8.5

Nevada 6 6 6

New llampshi re 9 o 9

New Jersey 8 8 A

New Mexico 7 7 7

New York 8 10 8

North Carolina 9 9 9

North Dakota 7 7 7

Ohio 7 7 7

Oklahoma 6.58 6.58 6.58

Oregon 7 7 7

1’entisyl van id 9 9 9

Rhode Island 8 8 8

South Carolina 8 8 8

South Dakota 7 7 6

Tcnnesee 7 8 7

Texas 5 6.5 5

Utah 7 7 7

Vo rmon t: 9 No tax No tax

V i. rgi n i a 9 9 9

Nashi ugton 9 9 9

WesL Virginia 8.5 8.5 8.5

Wi sconsin 7 7 7

W y o m 'ng 7 7 iVvV

Washington D. C. 8 8 8

■''•Including county gasoline taxes, combined rains range from 8c to 10c 
*•'Month]y mileage fee or ton-nileago fees.

SOURCE OF STATISTICS: Prentice Vail All States

Tax Service



SUMMARY 0* PRECEDING TABLE OF GASOLINE TAX HATES

AS OF SEPTEMr.EK 1 . 1974

TAX RATE PER GALLON' NO. OF STATES

5.0 C 1
6.0 C 1
6.5S C 1
7.0 C 17
7.5 C 3
8.0 C 11
8.5 A

V 4
9.0 C 11

10.0 c 2

51

GENERAL INFORMATION

23 States have lower motor fuel tax rates thou does Alaska 

10 States have the name motor fuel tax rate as does Alaska 

17 States have higher motor fuel tax rates than docs Alaska
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S t a t e  o f  A l a s k a

TO: S t e r l i n g  G a l l a g h e r
C o m m i s s i o n e r  o f  R e v e n u e

date. M a r c h  11, 1975

FILE NO:

TELEPHONE NO:

fr o m : F r e d e r i c k  P. B o e t s c h  
D e p u t y  C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

subject: i n c r e a s e  in the M o t o r  
F u e l  T a x

A  B i l l  h a s  b e e n  p r e p a r e d  w h i c h  w o u l d  i n c r e a s e  th e tax on m o t o r  fu e l 
f r o m  e i g h t  c e n t s  p e r  g a l l o n  t o  ten c e n t s  p e r  gallon. T h e  i n c i d e n c e  
of  t h i s  tax w i l l  fall upo n all m o t o r  fuel u s e r s  and c o u l d  c a u s e  th e  
p r i c e  o f  g a s o l i n e  to i n c r e a s e  at leas t two c e n t s  per gallon.

T h i s  t a x  i n c r e a s e  is n e c e s s a r y  in o r d e r  to d e f r a y  c o st s  of  h i g h w a y  
m a i n t e n a n c e  w h i c h  c u r r e n t l y  a r e  far in e x c e s s  o f  the r e v e n u e s  w e  
r e c e i v e  b o t h  f r o m  th i s t a x  s o u r c e  and the m o t o r  v e h i c l e  l i c e n s i n g  
p r o g r a m .  A l t h o u g h  t h i s  .increase will n o t  e n t i r e l y  c l o s e  the g a p  
b e t w e e n  :he r e v e n u e s  a n d  h i g h w a y  m a i n t e n a n c e  e x p e n d i t u r e s  it w i l l  
b r i n g  us  c l o s e r  b y  t h e  a m o u n t  i n d i c a t e d  below.

A s  a s i d e  no te, I m i g h t  p o i n t  o u t  th a t  a p r o p o s a l  has b e e n  i n t r o d u c e d  
by  P r e s i d e n t  F o r d  th a t w o u l d  ca l l  for a s h i f t i n g  of h i g h w a y  t a x e s  
f r o m  the f e d e r a l  to the s ta te  level w h e r e b y  e a c h  one c e n t  i n c r e a s e  
in S t a t e  M o t o r  F u e l  T a x  w o u l d  r e s ul t  in a c o r r e s p o n d i n g  d e c r e a s e  
in f e d e r a l  f u el  t a x e s  in t h a t  state. If t h i s  l e g i s l a t i o n  p a s s e s  
then, o f  c o u r s e ,  the i m p a c t  o f  our Bil l w i l l  be ze ro  on the c o s t  
of  g a s o l i n e  to th e m o t o r i s t .  However , a t  this st age that is some*' 
w h a t  s p e c u l a t i v e .

T h e  p r o j e c t e d  i n c r e a s e s  in r e v e n u e s  fr om th i s  B i l l  b e t w e e n  FY 76 
a n d  F Y  80 a r e  as  follows:

• * P r o j e c t e d  I n c r e a s e s  in R e v e n u e s
($000 Omitted)

F Y  76 F Y  77 FY  78 FY  79 F Y 80

4 3 6 8 . 6  5 5 91 . 7 6262.7 7023.1 7 865.9

W e  a n t i c i p a t e  n o  i n c r e a s e  c o s t  of a d m i n i s t r a t i o n  as a r e s u l t  o f  
t h i s  Bill.

F P B :lw



STATE MOTOR FUEL TAX RATES 

SEPTEMBER 1974 

(C per gallon)

ATE GASOLINE DIESEL LIQUID p -.TROT,lit;

•  ~^^..labama 7 8 7

Alaska 8 8 No Tax

Arizona 8 8 8

Arkansas 8.5 9.5 8.5

California 7 7 6

Colorado 7 7 7

Connecticut 10 10 10

Delaware 9 9 9

Florida 8 8 8

Georgia 7.5 7.5 7.5

llawa j i 8 to 10* 8 to 10* 8 to 10*

Idaho 8.5 8.5 8.5

11linoLfl 7.5 7.5 7.5

Ind i ana 8 R 8

I owa 7 8 7

Kansas 7 8 5

Kentucky 9 9 9

Loui sana 8 8 8

Ma ine 9 9 9

Maryland 9 9 9

Mnssnchusot 1 s 7.5 7.5 7.5

Michigan 9 9 9

Minn«soia 7 7 7

^^Misoi.ssi pp i 
H i :  i

Montana

8

7
7

10

7

9

8

7

Nebraska 8.5 8.5 8.5

Nevada 6 () 6

New llaiiipslii re 9 9 9

New .Jersey 8 8 4

New Mcx i co 7 7 7

New York 8 10 8

North Carolina 9 9 9

North DakoLn 7 7 7

Oh (o 7 7 7

Ok 1 ahoitta 6,58 6.58 6 .58

Oregon 7 7 7

l’ennsy 1 van i a 9 <) 9

Rhode inland 8 8 8

Sou t li Ca ro 1 i na 8 8 8

South Dakota 7 7 6

Tennosee 7 8 7

Texas 5 6.5 5

Utah 7 7 7

Vermont. 9 No tax No tax

Vi rgin i a 9 9 9

Wash i up,ton 9 9 9

West Virp.inia H , 5 8.5 8.5

W i scons i n 

Kyomi h r

7

7

7

7

7

Washington I). C. 8 8 8*Inc hiding county im* taxes, con-.Miied rates range from 80 to 1 0 o**Mont lily mileage foe or Lon-mileage loea ,
SOURCE OF STA'I I.;: TICS: Prentice Pall All States

Tax Service



suf-iarv of preceding tar.le of gasoline tax ray -s 

a:, of septiviser j , 1974

TAX RATE PER GALLON NO. (V’ STATES

5.0 C I
6.0 C 1
6.58 C 1
7.0 c 17
7.5 c 3
8.0 c 11
8.5 c 4
9.0 c 11

10.0 c ?
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GENERAL INFORMATION

# 23 Sinter, have lower motor fuel toy. rales 111;> 
10 Sinter; hove the same motor fuel tax rate a 

17 State:, have higher motor fuel tax rates ill

d <i e A  1;) S1 

does Alasl 

ji does Ala;
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