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"An Arit a u t h o r i z i n g  the creat i o n  of reg ional electrical authorities.'

1/20/75 C O M F 1  I T T E E  R E P O R T FINAKCS

H O U S E

H r . S p e a k e r : Date

The Comm i ttee on Commerce has had House hill 26

under consideration. A Major i ty of the members of the Committee 

) recommends it DO PASS

) recommends it DO NOT PASS

) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R ______________________ DO PASS

) "anJ" recommends it BE REFERRED TO THE ____________________________

COMMITTEE

) reports it back WITHOUT RECOMMENDATION 

) "other"

Members signing the Majority report:

/  (' J / V *  l \ ,

— ^ ■—  ----------------------

_________

;> <L tr<

Members NOT concurring in the M a j o r i t y report:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

__________________________  recommends:

r e c o m m e n d s :

__

V

C ha i rman
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Commerce Committee

M e eting Feb. 6,
House Bill 2 6

Members Present: Wallis, Kelley, Rhodes, Urion, Freeman

C o m m i s s i o n e r Motley: Power r e q u irements hare are mainly a f f e c t­
ed by outmod ed equipment and a change in use requirements. The 
m thodo l o g y  of the bill is good, though it needs to set an 
effective date.

Bob Loescher: Through the work of the Tlin^let-Haida H o u s i n g

Authority'he and others have found that a chief area of d i f f i c u l­
ty is the develooment of electrical facilities which can handle 
industry and growth. A year ago they did a study with Communitv  
and Regional Affairs and other groups to provide data to use 
to go to the Rural E l e c t r i f i c a t i o n  Administration (REA) for 
low-interest loan money. In this process they took a look at 
the State Co-operative Act and the Rural Electrificat ion C o - o p­
erative Act which normallv are used as the legal instrument 
of the business entity of an electrical firm. They realized 
there would be d i f f i c u l t i e s ,under these laws, they would like 
to merre municipal systems into a common system. They also need 
some powers, such as c o n d e m n a t i o n , t a x - e x e m o t i o n , and new  sources 
of funding. They drafted this bill so they can incorporate.

Bill Berrier: Mr. Berrier was called in to propose solutions
to the electrical problem, of how e lect ricity can best be p r o­
vided. Many villages through out Alaska have similar problems. 
Individual villages may not eet REA loans, because they aren't 
singly large enough to have feasible projects. Some system is 
needed to combine them into larger units. Anoibhertfciiiringthey 
found out they needed was something capable of REA loans. Also 
they needed to be given the a u t h ority to operate under. And last 
it had to he somethin" eponhle of issuing tax-exempt securities. 
There are several approaches)
1. An REA co-op formed, there are some difficulties

a. The acts is outmoded
b. there are technical d ifficulties
c. they can't issue tax-exempt securities.

2. Using the Cooperation agr eement of the C o n s i t i t u t i o n , m u n i­
cipalities involved could e nter into a cooperation agreement but 
this is very complex when you have five cities.
ione of tb 3e devices seemed adequate. The approach t h e y  came up 
with owuld ^lso have to tie in with other factors.
1. The possibility of a state authority.
2. Possibilities of state a p p r o priatio ns of direct aid.
This bill seemed to create a m e c h a n i s m  that would solve the 
problems involved, and it should not hurt AVEC.
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C O M M E R C E  COMMITTEE

Ja nuary 31, 1975

Co n s iderat ion of H B  #26

The House Commerce Committee will be considering 

H B  # 2 6  by Duncan rega rding Regional Electric Authorities 

on February 6 at 8 : 0 0  AM in the committee room. If you 

wish to testify please contact K im Hutch inson at 

^65- 382*1 so that time can be made available for you.

cc J i m  Duncan 
Bob Loesher
Alaska Public Utilities Commission 
T o n y  Motley, C o m m i s s i o n e r  of Commerce 
Aleut Corporation 
AHTNA Incorporated 
Arctic Slope Regional Corporation 
Bering Straits Native Corporation 
Bristol Bay Native Corporation, Inc. 
Chugach Natives, Inc.
CALISTA Corporation 
Cook Inlet Region, Inc.
DOYON, Ltd.
KONIAG, Inc. Regional Native Corp. 
NANA Regional Corporation, Inc. 
SEALASKA Corporat ion 
Jan Van Dort 
N.C. Banfield

B B / m r
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BILLY G. BERRIER 

ATTORNEY 

1UU NOVELL STREET 

JUNEAU, ALASKA 

99801

Phone 586-61U2 

Dec. 6, 197^

M E M O R A N D U M  TO: Robert W. Loescher

Executive Director

Tlingit-Haida Regional Housing Authority

Enclosed are the two bills I have drafted at your request.

T he problem you outlined was to find a means whereby electrical 

systems could be constructed, operated, and financed in certain specified 

areas. Because of the current state of the existing service and the 

limited revenue potential several factors were necessary;

(a) Financing at the lowest possible cost which requires authority 

to receive and utilize federal and state grants and loans 

(including R.E.A. financing) and a capability to issue securities, 

the income of which is not taxable to the holder to realize the 

interest savings inherent in tax exempt securities

(b) It must be possible to construct and operate the systems on 

a larger than local basis because individually the village 

operations would not be feasible financially

(c) Maximum operating flexibility in order that the diverse factors 

wh i c h  exist and muy arise in the future could be accomodated and 

m a x i m u m  operating cffeciency could be attained thus realizing such 

cost economies as are possible.

Under existing law part, but not all, of these objectives can be 

attained. There are several limitations on electrical cooperatives organized 

u n d e r  AS. 10.25 the principal ones being structural and service limitations 

a nd ohe lacx of authority to issue tax exempt securities. Municipal 

o p e r a t i o n  does not allow the scope necessary for a  feasible project and,
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althouth t he municipalities could enter into a cooperation agreement 

under the constitution and statues, no seperate corporate entity to 

carry out the required functions could be created directly. This 

could be handJ ed in a somewhat cumbersome manner but b e c a u s e  the fact 

that one o f  the areas which must be included is not a mun i c i p a l  

corporation this avenue is not open.

Af t e r  considerable exploration of the alternatives w e  agreed that 

legislation providing a vehicle to accomplish this should b e  prepared.

Any such legislation must avoid conflict wi t h  a state-wide agency for 

f: .ancing electrical systems should one b e  created.

Since there are two reasonable approaches to do this I have drafted 

a bill for each alternative approach. The enclosed b i lls, in my opinion, 

accomplish these objectives. Further the vehicles w h i c h  c a n  be created 

would be useful in a wide varity of situations so that t h ^ y  should be 

acceptable to other areas of the state, since man y  areas face similar 

problems.



S t a t e  o f  A l a s k a

office: of the governor 
J U X E A U

J a n u a r y  10, 1974

M r .  R o b e r t  W .  L o e s c h e r  
E x e c u t i v e  D i r e c t o r  
T l i n g i t - H a i d a  R e g i o n a l

H o u s i n g  A u t h o r i t y
5 2 5  V i l l a g e  S t r e e t  
J u n e a u ,  A l a s k a  9 9 3 0 1

D e a r  M r .  L o e s c h e r :

T h i s  w i l l  a c k n o w l e d g e  o u r  r e c e i p t  o f  y o u r  l e t t e r  o f  
D e c e m b e r  17, 1974, c o n c e r n i n g  r u r a l  e l e c t r i f i c a t i o n  
p r o b l e m s  a n d  l e g i s l a t i o n .

I k n o w  p e r s o n a l l y  t h a t  t h e  e l e c t r i f i c a t i o n  p r o b l e m s  
y o u  s p e a k  o f  i n  y o u r  l e t t e r  a r e  g e n u i n e  a n d  t h a t  t h e i r  • 
s o l u t i o n  is c r i t i c a l  to a c h i e v e  b e t t e r  l i v i n g  c o n d i t i o n s  
f o r  r u r a l  r e s i d e n t s  t h r o u g h o u t  the S t a t e .  R e l i a b l e  e l e c­
t r i c  s e r v i c e  a n d  o t h e r  b a s i c  p u b l i c  u t i l i t i e s  h a v e  a k e y  
r o l e  i n  c o m m u n i t y  d e v e l o p m e n t  a n d  a r e  a m a j o r  r e s p o n s i­
b i l i t y  o f  l o c a l  g o v e r n m e n t  a n d  r e l a t e d  p u b l i c  u t i l i t y  
o r g a n i z a t i o n s .

T h e r e f o r e ,  I h a v e  r e q u e s t e d  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  to s t u d y  t h e  d r a f t  l e g i s l a t i o n  y o u  
p r o p o s e  to d e t e r m i n e  h o w  i t  m i g h t  c o n t r i b u t e  to r e a l i z a­
t i o n  o f  t h e  S t a t e ' s  c o m m u n i t y  d e v e l o p m e n t  o b j e c t i v e s .
W h e n  t h a t  r e v i e w  is c o m p l e t e d ,  a m o r e  d e t a i l e d  r e p l y  
w i l l  b e  f o r t h c o m i n g .

T h a n k  y o u  for s h a r i n g  y o u r  e x p e r i e n c e  w i t h  r u r a l  u t i l i t y  
p r o b l e m s  a n d  y o u r  i d e a s  a b o u t  p o s s i b l e  l e g i s l a t i v e
s o l u t i o n s .



U N IT E D  S T A T E S  D E P A R T M E N T  O F  A G R I C U L T U R E  
R U R A L  E L E C T R I F I C A T I O N  A D M I N I S T R A T I O N  

WASHINGTON, D C. 202S0

O F F I C E  O F  T H E  A D M I N I S T R A T O R

1 4 1373

Mr. R o b e r t  W. Loescher, Executive Director 

T i i ngit & Ha i d a  Regio n a l  H o u s i n g  Authority 

Juneau, A laska 99801

Dear Mr. Loescher:

W e  h a v e  read the proposal that y o u  submitted to your legislators and

do w i s h  to offer some comments regarding it.

In e a r lier correspondence to y o u  dated July 17, 1974, and Sep t e m b e r  If!, 

1974, Mr. F i t c h  and 1 have indicated reasons w h y  w e  are n ot in favor 

of the creat i o n  of a d d i tional organizations w h i c h  may detract fr o m  the 

a b i l i t y  of the AV E C  to a c c omplish its objective.

In a l e t t e r  to S e n a t o r  Gravel dated August 15, 1974, w e  discussed the 

p o s s i b i l i t y  of m a k i n g  R E A  funds available d i r e c t l y  to the St a t e  of 

A l a s k a  or an auth o r i t y  created b y  the State for such a purpose. Un d e r  

such a n  a r r a n gement R E A  could m a k e  loans and advance funds ba s e d  on

a s s ignment of bonds or other forms of security. The State wo u l d

c o n t i n u e  to h a v e  access to other Federal funds as it n o w  does. Under 

such a n  a r r a n gement the property of AVEC could be transferred to the 

State b y  debt assumption. Since the State is n o w  contributing s u b­

sta n t i a l l y  to the support of AVEC through t he high m i n i m u m  revenue 

g u a r a n t e e  b y  the State operated schools, s ubstantial savings m a y  b e  

m a d e  b y  u s i n g  v i l l a g e  school employees, m a n y  of w h o m  are already 

q ual i f i e d  to operate the generating plants. In addition, the State 

is in the b e s t  p o s i t i o n  to determine w h e r e  and at what rate additional 

v i l l a g e  systems should be added in coordination w i t h  its other v i l l a g e  

activities.

W e  n o w  suggest that perhaps such a solution m ay still be the be s t  means 

of r e s o l v i n g  the problems of feasibility limitations and could result 

in m o r e  villages being provided service at a faster rate. R E A  w o u l d  

be f a v o r a b l e  to s u c h  an arrangement.

Sincerely,



tlingit § h a i d a  r e g i o n a l  h o u s i n g  a u t h o r i t y

ROBERT W. LOESCHER 
Executive Director

February 14, 1975

Mr. Robert Bradley 
C h a i r m a n
House Commerce Committee 
A l a s k a  State L eg islature 
P ouch V 
State Capital 
J u neau, Alaska 99801

Re: H B  26

Dear Mr. 3radley:

We would like to thank your committee for the diligent work 
it has put into HB 26 entitled "An Act A u t h o r i z i n g  the Creation 
of R e g ional E lect rical Authorities."  As p r o p o n e n t s  of the bill, 
we have b e e n  w o r k i n g  to generate support of i nteres ted groups 
a r o u n d  the State of Alaska in order to secure p roper input on 
the legisl a t i o n  for its passage. Today in a m e e t i n g  with 
the A l a s k a  Rural Electric Cooperativ e A s s o c i a t i o n  an a m e n d­
ment was p r o posed by the group that would improve the legis­
lati o n  and prevent e n c r ouchments into e x i s t i n g  electri cal  
s e rvice areas witho ut consent of already e s t a b l i s h e d  c o o p e r­
atives. The change s are as follow:

Proposed amendment to HB 26 on page 2 Sec. 18.57*
020 s ubsec t i o n  (b) line 15 a fter  the w o r d s  " The 
a u t h ority may operate within" add the words "the 
service a r e a  of a c e rtifica ted rural e l e c t r i c a l  
c o o p e r a t i v e  or within..."

Further, w i t h i n  the same s u b s e c t i o n  (b) on line 
17 after the word "municipali ty" add the words 
"or c o o p erative;"

The w h o l e  Sec 18.57*020 subsection  (b) wou ld then read as 
f o l l o w s :

(b) The regio n a l  e lectr ical autho r i t y  has j u risdictio n

FRANK SEE — Chairman, Hoonah
CYRIL GEORGE —  1st Vice Chairman, Angoon ROBERT SANDERSON —  Treasurer, Hydaburg
CAROLYN P O W E L L — Secretary, Yakutat BERTHA CAVANAUGH —  Member a t Large, Kake

525 VILLAGE STREET JUNEAU, ALASKA 99801 TELEPHONE (907) 58MI92
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to operate in all or part of the o p e r a t i n g  area of 
the indi vi d u a l  a s s o c i a t i o n  as determi ned by r e s o­
lution of the g o v e r n i n g  body of the assoc iation.
The g o v e r n i n g  body may, by resolution, add to or 
subtract from the area served. The a u t h ority 
m a y  operate w i t h i n  the service area of a c e r t i f­
icated rural el ect r i c a l  c o operative  or w i t h i n  
the c orporate limits of a m u n i c i p a l i t y  o n l y  with 
consent, by resolution, of the g o v e r n i n g  body 
of the m u n i c i p a l i t y  or cooperative; however, if 
an a u t h o r i t y  is o p e r a t i n g  w i t h i n  an area which 
b e com es part of a m u n i c i p a l i t y  or has a c e r t i f i c a t e  
of conveni ence and n e c e s s i t y  from the A laska  
Public Utility C o m m i s s i o n  to operate in an area 
w h i c h  becomes part of a munic ipality, no consent 
is necessary.

W i t h  the a f o r e m e n t i o n e d  changes, the Alaska Rural Electric 
C o o p e r a t i v e  Associ a t i o n  went on record as s u p p o r t i n g  the 
legislation.

O u r  group completely supports the recomm e n d e d  changes and 
r e q u e s t s  the amendment as soon as possible. We will ask 
the sponsors of the legislation, R e p r e s e n t a t i v e s  D u n c a n  
a nd Miller, by a copy of this letter, to e n dorse these 
c h a n g e s  in the draft legislation.

T h a n k i n g  you for this con sideration.

cc: Rep. Duncan 
Rep. Miller 
S e n a t o r  Bill Ray 
M a y o r  of Hoonah 
Mayor of Kake 
M a y o r  of Angoon 
M ayor of Klawock 
M ayor of Klukwan
A laska Village Electric C o o p e r a t i v e  Inc.

R W L c j g



tlingit § h a i d a  r e g i o n a l  h o u s i n g  a u t h o r i t y

ROBERT W. LOESCHER 
Executive Director

Februa ry 14, 1973

Mr. Robert Bradley 
Chairma n
House Commerce Committee 
Alaska State Legislature  
Pouch V 
State Capital  
Juneau, Alaska 99801

Re: HB 26

Dear Mr. Bradley:

We would like to tha nk your committee for the d i l i gent work 
it has put into HB 26 entitled "An Act A u t h o r i z i n g  the Creation  
of Regional Electrical A u t horities." As p r o p o n e n t s  of the bill, 
we have been working to genera te support of I n t e r e s t e d  groups 
a r oun d the State of Alaska in order to secure p r o p e r  input on 
the legisla tion for its passage. Today in a m e e t i n g  with 
the Alaska Rural Electric Cooper a t i v e  A s s o c i a t i o n  an a m e n d­
ment was pr oposed by the group that would improve the l e g i s­
lation and prevent e n c r o a c h m e n t s  into e x i s t i n g  e l e c t r i c a l  
service areas without consent of a l ready e s t a b l i s h e d  c o o p e r­
atives. The changes are as follow:

Propose d amendmen t to HB 26 on page 2 Sec. 10.57- 
020 subsec tion (b) line 15 after the w o r d s  " The 
author ity may operate within" add the words "the 
service area of a c e r t i f i c a t e d  rural e l e c t r i c a l  
c o o p e r a t i v e  or within..."

Further, within the same subsec t i o n  (b) on line 
17 after the word "municipality"  add the words 
"or c o o p erative; "

The whole Sec 18.57.020  subsect ior; (b) would then r e a d  as 

f o l l o w s :

(b) The regional electric al a u t h o r i t y  has j u r i s d i c t i o n

FRANK 5EE —  Cha i rman,  Hoonah
CYRIL GEORGE — l i t  Vice Chairman, Angoon ROBERT SANDERSON —  Treasurer, Hydaburg
CAROLYN POWELL —  Secretary, Yakutat BERTHA CAVANAUGH —  Member a t  Large, Kake

525 VILLAGE STREET JUNEAU, ALASKA 99801 TELEPHONE (907) 586-2192
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to operate In all or part of the o p e r a t i n g  area of 
the indivi d u a l  a s s o c i a t i o n  as determ i n e d  by r e s o­
lution of the governing  body of the association.
T h e  g o v e r n i n g  body may, by resolution, add to or 
s ubtract from the area served. The a u t h o r i t y  
m a y  operate wi thin the service area of a c e r t i f­
icated rural electrical c o o p e r a t i v e  or w ithin 
the c o r p o r a t e  limits of a m u n i c i p a l i t y  only with 
consent, by resolution, of the g o v e r n i n g  body 
of the m u n i c i p a l i t y  or cooperative; however, if 
an a u t h o r i t y  is o p e r ating w i t h i n  an area which 
b e c o m e s  part of a m u n i c i p a l i t y  or has a certificate  
of c o nvenience and n e c e s s i t y  from the A l a s k a  
Public Utility Commis s i o n  to operate in an area 
w h i c h  b e c o m e s  part of a mun ici p a l i t y ,  no consent 
is n e c e s s a r y .'

W i t h  the a f o r e m e n t i o n e d  changes, the Alaska Rural Electric 
C o o p e r a t i v e  A s s o c i a t i o n  went on record as s u p p o r t i n g  the 
l e g i s l a t i o n .

Ou r  gr oup com pletely supports the r e c o m m e n d e d  changes and 
r e q u e s t s  the a mendment as soon as possible. We will ask 
the sponsors of the legislation, R e p r e s e n t a t i v e s  D uncan  
and Miller, by a copy of this letter, to e n dorse these 
ch a n g e s  in the draft legislation.

T h a n k i n g  you for this consideration.

cc: Rep. Duncan 
Rep. Miller 
Se n a t o r  Bill Ray 
M a y o r  of Hoonah 
M ayor of Kake 
M a y o r  of Angoon 
M a y o r  of Klawock 
M ayor of Klukwan 
Al a s k a  V i l lage  Electric C o o p e r a t i v e  Inc.

IDA R E G I ONAL

scher 
r ector

RWLc j g



Regional Electrification Authority

Whereas: a d e q u a t e  housing, public facilities, and e conomic
develo p m e n t  are d e s p e r a t e l y  n eeded in our rural 
areas, and

W h e reas: d e v e l o p m e n t  of t h o s e  a d e q u a t e  h o u s i n g  d e p e n d  on
safe elect rical systems, and

Whereas:

Whereas:

it is n e c e s s a r y  to p r o v i d e  public c o r p o r a t i o n s  to 
a s sis t in p r o v i d i n g  t h o s e  e l e c t r i c a l  systems, and

T h e  S S A C A P  Board of D i r e c t o r s  is a w a r e  of t h e  
f i l i n g  of HB 26 by R e p r e s e n t a t i v e s  D u n c a n  and 
Miller,

N o w  t h e r e f o r e  be it resolved: that S E ACAP B o a r d  of Directors, 
m e e t i n g  this day, F e b r u a r y  13, 1976, in Juneau, 
Alaska, vote  to support House Bil l 26, a u t h o r i z i n g  
the creat ion of r e g i o n a l  e l e c t r i f i c a t i o n  
authorities.

A T T E S T :

"jtfO

President

/C/< A V S
^ a t e



UNITED STA TES 
DEPARTM ENT OF THE IN TERIO R

B U R E A U  O F  INDIAN A F F A I R S

Juneau Area Office P. O. Box 3-8000 Juneau, Alaska 99801
January 2, 1975

Hr. Robert W. Loescher 

E x e c u t i v e  Director 

Tlingit 6 Ha i d a  Regional 

H o u sing Authority 

525 Village Street 

Juneau, Alaska 99801

D e a r  Mr. Loescher:

*
Indeed w e  are interested in y o u r  approach to Rural Electrification 

legislation as advanced b y  y o u r  December 19, 1974 letter. Vie hope 

y o u  have been in touch with AVEC on the matter, as we understand 

they h a v e  been working on the same basic approach for several months 

past. The impacts of the proposed legislation on the economics of 

rural utilities might be best presented for comparison using the 

AVEC operating experience of the past five years.

Perhaps it wo u l d  help for you to understand our p a r ticular aspect of 

the A V E C  dilemma. Five years ago a three-way agreement w as made b e­

tween REA, AVE C  and BIA. Essentially, an income base was established 

for AVEC by B IA agreement to pay a m i n imum rate for all schools using 

A V E C  electricity so AVEC could b u i l d  up the system and b e  able to r e­

pay REA loans n eeded to start the system. The State Operated Schools 

system accepted a like agreement shortly thereafter. Whe n  started, 

the rat e  was $1200 p er location p e r  month; it is currently $2835 per 

month p e r  location. As y o u  can see, this is an increased cost of 

o ve r  150 percent ov e r  five years to BIA and SOS. This is a s u b­

stan t i a l  cost borne by both the B IA and SOS educational budgets.

W i t h i n  the B I A  budgetary system our budget increases over the same 

five y e a r s  have not kept pace. C u r  appropriations have increased 

less than 40% over the same period of time. Our school maintenance 

a nd operating budgets n o w  buy little more than electricity, even 

e x t e n d i n g  to our schools where there are no AVEC systems. This, 

c omb i n e d  with the extreme increases in petroleum products and general 

inflation, face us with very serious problems this f i scal y e a r  and 

next.

While we cannot readily guage the dollar impact of what y o u  propose 

as a legislative remedy, we see quite clearly that the m ethod used

IN REPLY REFER TO:
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wi t h  AV E C  in the recent past cannot support either the continuing r 

r u r a l  electric systems n o r  development o f  any new rural systems. A 

n e w  bas e  must be built so rural electrical systems can achieve sound 

financing, especially because of the impacts y o u  point out caused by 

h o u s i n g  improvements and increased economic a nd industrial-type 

development activities. The reliance on educational facilities as 

the financing base is too n arrow and cannot sustain the base over 

the long term.

Wh i l e  y o u r  letter does not solicit specific help, we wi l l  be happy 

t o  assist with the development of materials for legislative present­

ation at y o u r  request. We are limited so far as staff knowledgeable 

in this p a r t icular area, but do have records and information which 

m a y  be h e l p f u l  as y o u  develop y o u r  presentations.

Sincerely yours,

Josejph E. Kahklen 

Acting Area Director



A L A S K A  F E D E R A T I O N  O F  N A T I V E S ,  INC.

J  1675 CS 
/ ( / ^ A N C H O R A G E , ,

;

Integrity, Pride in Heritage, Progress 
/

J a n u a r y  22, 1975

S T R E E T  
, A L A S K A  99501 

(907) 274-3611

Mr. R o b e r t  W. L o e s c h e r  
E x e c u t i v e  D i r e c t o r
T l i n g i t  & Haida R e g i o n a l  H o u s i n g  A u t h o r i t y  
525 V i l l a g e  Street 
Juneau, A l a s k a  99C01

D e a r  R o b e r t :

First, let me c o n g r a t u l a t e  you on your p r o p o s e d  Rural 
E l e c t r i f i c a t i o n  l e gislation. W i t h  y o u r  usual  w i s d o m  
a n d  f o r eth ought, I find that your n oble a p p r o a c h  to 
s o l v i n g  the p r o b l e m  o f  d e l i v e r y  of hand  m a i n t e n a n c e  the 
c h e a p  p o w e r  source for v i l l a g e s  in S o u t h e a s t  A l a s k a  is 
a g o o d  one.

I am p l e a s e d  to see that at a r e c e n t  m e e t i n g  of v i l l a g e s  
a n d  t o w n s  in Sitka, that your p r o p o s a l  and y o u r  c o n c e p t  
w a s  a d o p t e d  b y  those in a tten dance. P l e a s e  let m e  k n o w  
if t h e r e  is a n y t h i n g  I can do to help y o u  in e s t a b l i s h i n g  
these n e w  m e a n s  of d e v e l o p i n g  r u r a l  e l e c t r i c  co-ops.

« £ ?  ftas/ra^'Gcf
9Sqj

R o g e r  L a n g  
P r e s i d e n t



D E P A R T M E N T  O F  C O M M E R C E  /

A L A S K A  P U B L I C  UTILITIES C O M M I S S I O N  /  i i o o  M ACKAY BUILDING
/ 338 D E N A ll S IR EET -A N C H O R A G E  99501

J a nua ry 17, 1975

Ro b e r t  W. Loescher, Exe cutive D i r e c t o r  
Tl ingit and Haida Regional 

H o u s i n g  A u t h ority  
525 V i l l a g e  Street 
Juneau, A l a s k a  99801

D e a r  Mr. Loescher:

I have read your letter of December  18, 197** wi th interest, 
and have given copies of this m a t e r i a l  to my f e l l o w  c o m m i s­
sioners. We will keep your d i s c u s s i o n s  in mind d u r i n g  the 
u p c o m i n g  legislative session in the event we are a s k e d  to 
comment  r e g a r d i n g  the power si tuation in small communities.

1 a p p r e c i a t e  the time and effort that you have taken to 
d e v e l o p  what I consider a valid document d i s c u s s i n g  the d i f­
fic u l t i e s  of fina ncing electric g e n e r a t i o n  and dist ri b u t i o n  
systems in these ereas.

Very truly yours,

A LASK A PUBLIC U T I L I T I E S  COMM IS S I O N

/ j j 2 s * k i d \ v
James R. H e ndershot , Commis s i o n e r

J R H / p a t
CC: M a y o r  Fr ank See - Hoonah

M a y o r  Cyril George - Angoon 
M a y o r  Frank G ordon - Kake 
M a y o r  John Skann - Klawock 
M a y o r  Dick Hotch - Klukwan

r\(c nOV

-:vv •* ,• %■#.»



c  A la sk a  t i l l a g e  cE lec tric  Co-opeiHtive, inc.

September 16, 1974

Robert Loescher 

Executive Director

Tlingit Haida Regional Housing Authority 
52 5 Village Street 

Juneau, Alaska 99801

Dear Mr. Loescher:

In accordance with recent correspondence and followup of your meeting 
with the A.V.E.C. Board, attached is a copy of a Resolution passed 
by the A.V.E.C. Board on September 10, 1974.

Best Wishes,

A L A S K A  VILLAGE ELECTRIC

999 T U D O R  RD., A N C H O R A G E ,  A L A S K A  99503
T E L E P H O N E  279-3548

L MH/ma 

Enel.



RESOLUTION NO.

ENTITLED: D E V E L O P M E N T  OF A  S O U T H E A S T  

A L A S K A  E L E C T R I C A L  C O O P E R A T I V E

W H E R E A S ,  the Alaska Village Electric Cooperative, Inc. is a 

nonprofit Cooperative association established under the and by virture of 
the Electric and Telephone Cooperative Act of 1959 for the express 

purpose of providing electrical generation and service to the people 
of small and often remote village of the State of Alaska, and,

W H E R E A S ,  AVEC'S Electrification program was made possible through an 

R E A  loan granted in I968 and subsequent R E A  loans to date, and.

W H E R E A S ,  the Alaska Village Electric Cooperative was established 

and is being supported through the mutual cooperation of several state 
and federal agencies, and

W H E R E A S ,  A V E C  is currently providing service to 48 villages in the 

State of Alaska, only one of which is located in Southeast Alaska, and

W H E R E A S ,  the Tlingit S Haida Regional Housing Authority is working 

with various State and Federal agencies in an effort to electrify 
several rural Southeast Alaskan communities.

T H E R E F O R E ,  BE IT R E S O L V E D ,  that the Alaska Village Electric Cooperative, 
Inc. docs hereby approve of and endorse the Authority's efforts to have a 

comprehensive study conducted in the villages in question to determine 

the feasibility of establishing a separate R E A  sponsored cooperative to 
serve rural Southeast Alaska.

Passed and approved by the Board of Directors of the Alaska Village 
Electric Cooperative, Inc. this /fr7V d ay of I974, by a
vote o f  yeas and na y s .

President

Alaska Village Electric cooperative, Inc.

Secretary



ROBERT W. LOESCHER 
Executive Director

February 10, 1975

Honorable Tim Wallis 
House of Representatives 
State of Alaska 
Vice-Chairman 
Commerce Committee 
Pouch V  - State Capitol 
Juneau, Alaska 99801

Dear Repr esentative Wallis:

Pursuant to your request, enclosed for the Commerce C o mmittee's 
information in reviewing House Bill No. 26, ,:An Act A u t h o r i z i n g 
the creation of Regional Power Authorities", is the p reliminar y 
feasibility study prepared by the T l i n g i t - H a i d a  Regional Housing 
A u t h o r i t y .

Also, included are the preliminary responses from various State 
and Federal agencies after rev iewing the bill.

We urge early considerati on of this legislation. T h a n k i n g  you 
for this c o n s i d e r a t i o n .

e n d s .

ONAL HOUSING AUTHORITY

JUNEAU, ALASKA 99801

ROBERT SANDERSON— Treasurer, Hydaburg 
BERTHA CAVANAUGH —  Member at Large, Kake

TELEPHONE (907 ) 586-2192



tlingit § h a i d a  r e g i o n a l  h o u s i n g  a u t h o r i t y

ROBERT W. LOESCHER 
Executive Director

F e b r u a r y  14, 1975

Mr. Robert Bradley
C h a i r m a n
H o u s e  C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V 
S t a t e  C a p i t a l  
Ju n eau, A l a s k a  9 9 8 0 1

Re: H B  26
D e a r  Mr. B radley:

We w o u l d  li k e  to t h a n k  y o u r  c o m m i t t e e  for the d i l i g e n t  w o r k  
it has put into H B  26 e n t i t l e d  "An Act A u t h o r i z i n g  the C r e a t i o n  
of R e g i o n a l  E l e c t r i c a l  A u t h o r i t i e s . "  As p r o p o n e n t s  of the b i ll, 
we ha v e  b e e n  w o r k i n g  to g e n e r a t e  s u p p o r t  of i n t e r e s t e d  g r o u p s  
a r o u n d  the S t a t e  o f  A l a s k a  in o r d e r  to s e c u r e  p r o p e r  input on 
the l e g i s l a t i o n  for its p a s s a g e .  T o d a y  in a m e e t i n g  w i t h  
the A l a s k a  R u r a l  E l e c t r i c  C o o p e r a t i v e  A s s o c i a t i o n  an a m e n d­
ment was p r o p o s e d  by the g r o u p  that w o u l d  i m p r o v e  the l e g i s­
la t i o n  a n d  p r e v e n t  e n c r o u c h m e n t s  into e x i s t i n g  e l e c t r i c a l  
s e r v i c e  a r e a s  w i t h o u t  c o n s e n t  of  a l r e a d y  e s t a b l i s h e d  c o o p e r­

atives. T h e  c h a n g e s  are as follow:

P r o p o s e d  a m e n d m e n t  to HB 26 on p a g e  2 Sec. 18.57*
020 s u b s e c t i o n  (b) line 15 a f t e r  the w o r d s  " The 
a u t h o r i t y  m a y  o p e r a t e  w i t h i n "  add t h e  w o r d s  "the 
s e r v i c e  a r e a  of a c e r t i f i c a t e d  r u r a l  e l e c t r i c a l  

c o o p e r a t i v e  o r  w i t h i n . . . "

F u r t h e r ,  w i t h i n  t h e  same s u b s e c t i o n  (b) on line 
17 a f t e r  the w o r d  " m u n i c i p a l i t y "  add the w o r d s  

"or c o o p e r a t i v e ; "

T h e  w h o l e  Sec 1 8 . 5 7 - 0 2 0  s u b s e c t i o n  (b) w o u l d  t h e n  r e a d  as 

f o l l o w s :

(b) The r e g i o n a l  e l e c t r i c a l  a u t h o r i t y  has j u r i s d i c t i o n

FRANK SEE —  Chairman, Hoonah
CYRIL GEORGE— 1st Vice Chairman, Angoon ROBERT SANDERSON— Treasurer, Hydaburg
CAROLYN POWELL —  Secretary, Yakutat BERTHA CAVANAUGH —  Member at Large, Kake

525 VILLAGE STREET JUNEAU, ALASKA 99801 TELEPHONE (907 ) 586-2192
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to o p e r a t e  in all or p a r t  of the o p e r a t i n g  a r e a  of 
the i n d i v i d u a l  a s s o c i a t i o n  as d e t e r m i n e d  by r e s o­
lut i o n  of the g o v e r n i n g  b o d y  of the a s s o c i a t i o n .
The g o v e r n i n g  b o d y  may, by r e s o l u t i o n ,  add t o  or 
s u b t r a c t  f r o m  the a r e a  served. T h e  a u t h o r i t y  
ma y  o p e r a t e  w i t h i n  the s e r v i c e  a r e a  of a c e r t i f­
ica t e d  r u r a l  e l e c t r i c a l  c o o p e r a t i v e  or w i t h i n  
the c o r p o r a t e  l i m i t s  o f  a m u n i c i p a l i t y  o n l y  w i t h  
con s e n t ,  b y  r e s o l u t i o n ,  of the g o v e r n i n g  body 
of the m u n i c i p a l i t y  or  c o o p e r a t i v e ;  h o w e v e r ,  if 
an a u t h o r i t y  is o p e r a t i n g  w i t h i n  a n  a r e a  w h i c h  
b e c o m e s  pa r t  of a m u n i c i p a l i t y  or has a c e r t i f i c a t e  
of c o n v e n i e n c e  a n d  n e c e s s i t y  f r o m  t h e  A l a s k a  
Public U t i l i t y  C o m m i s s i o n  to o p e r a t e  in an a r e a  
w h i c h  b e c o m e s  p a r t  of a m u n i c i p a l i t y ,  n o  c o n s e n t  
is n e c e s s a r y .

With the a f o r e m e n t i o n e d  c h a n g e s ,  the A l a s k a  R u r a l  E l e c t r i c  
C o o p e r a t i v e  A s s o c i a t i o n  we n t  on r e c o r d  as s u p p o r t i n g  the 

l e g i s l a t i o n .

Our g r o u p  c o m p l e t e l y  s u p p o r t s  the r e c o m m e n d e d  c h a n g e s  and 
r e q u e s t s  the a m e n d m e n t  as soon as p o s s i b l e .  We w i l l  ask 
the s p o n s o r s  of the l e g i s l a t i o n ,  R e p r e s e n t a t i v e s  D u n c a n  
and M i l ler, by a copy of t h i s  letter, to e n d o r s e  t h e s e  
c h a n g e s  in the d r aft l e g i s l a t i o n .

T h a n k i n g  y o u  for this c o n s i d e r a t i o n .

cc: Rep. D u n c a n
Rep. M i l l e r  /
S e n a t o r  Bill Ray J
M a y o r  of H o o n a h
M a y o r  of Kake
M a y o r  of A n g o o n
M a y o r  of K l a w o c k
M a y o r  of K l u k w a n
A l a s k a  V i l l a g e  E l e c t r i c  C o o p e r a t i v e  Inc.

T L I  E G I O N A L
HOU TY

S in

Rob her
Exe tor

R W L c j g
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S t a t e  o r  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J o n e  a  u

J a n u a r y  10, 1974

Mr. R o b e r t  W. L o e s c h e r  
E x e c u t i v e  D i r e c t o r  
T l i n g i t - H a i d a  R e g i o n a l Alaska 99B01

H o u s i n g  A u t h o r i t y
Juneau,

525 V i l l a g e  S t r e e t  
J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  Mr. L o e s c h e r :

T h i s  w i l l  a c k n o w l e d g e  o u r  r e c e i p t  o f  y o u r  l e t t e r  o f  
D e c e m b e r  17, 1974, c o n c e r n i n g  r u r a l  e l e c t r i f i c a t i o n  
p r o b l e m s  a n d  l e g i s l a t i o n .

I k n o w  p e r s o n a l l y  t h a t  t h e  e l e c t r i f i c a t i o n  p r o b l e m s  
y o u  s p e a k  o f  in  y o u r  l e t t e r  a r e  g e n u i n e  a n d  t h a t  t h e i r  
s o l u t i o n  is c r i t i c a l  to a c h i e v e  b e t t e r  l i v i n g  c o n d i t i o n s  
fo r  r u r a l  r e s i d e n t s  t h r o u g h o u t  t h e  S t a t e .  R e l i a b l e  e l e c­
tri c  s e r v i c e  a n d  o t h e r  b a s i c  p u b l i c  u t i l i t i e s  h a v e  a k e y  
r o l e  in c o m m u n i t y  d e v e l o p m e n t  a n d  a r e  a m a j o r  r e s p o n s i­
b i l i t y  of l o c a l  g o v e r n m e n t  a n d  r e l a t e d  p u b l i c  u t i l i t y  
o r g a n i z a t i o n s .

T h e r e f o r e ,  I h a v e  r e q u e s t e d  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  to s t u d y  t h e  d r a f t  l e g i s l a t i o n  y o u  
p r o p o s e  to d e t e r m i n e  h o w  it m i g h t  c o n t r i b u t e  to r e a l i z a­
ti o n  o f  t h e  S t a t e ' s  c o m m u n i t y  d e v e l o p m e n t  o b j e c t i v e s .
W h e n  t h a t  r e v i e w  i s  c o m p l e t e d ,  a m o r e  d e t a i l e d  r e p l y  
w i l l  be f o r t h c o m i n g .

T h a n k  y o u  f o r  s h a r i n g  y o u r  e x p e r i e n c e  w i t h  r u r a l  u t i l i t y  
p r o b l e m s  a n d  y o u r  i d e a s  a b o u t  p o s s i b l e  l e g i s l a t i v e  
s o l u t i o n s .



N u s h a g a k  E l e c t r i c  C o - o p e r a t i v e ,  I n c .

P. O. B O X  197 

DILLINGHAM, ALASKA 99576

F e b ru ar y  7* 197£

Mr# Nels A. And erson, Jr,
State House of R ep re sentativ es  
Pouch V
Juneau, Alaska 99^01

RE: House Bi ll  No, 26

Dea r Nels:

A copy of HB No. 26 came across m y  desk the o th e r day and it 
mo ves me to make some comment in be ha lf  of N u s h a g a k  El ec t ri c  
Coope rative, Inc.

I hea rt i ly  approve of the concept of increasing, i m proving  
and in s ur in g  the r el i ab i l i t y  of electric service in this 
state e s pe c ia l ly  since climatic conditions p l fly such a s i g n i­
ficant part in our life style. Un fo rtunate ly , mos t c o m m u n i­
ties today have ve r y few options available for their  v e r y  
sur vival in the event of an electrical system breakdown.

We  nee d a plan to hand l e contingencies of an e m er g e n c y  nature, 
and as far as I can see, there has been n o t h in g  forthcoming 
from any agency to handle the ever incr ea si ng f r e q u e nc y of 
p ro lo nged p o w e r  outages and br eakdowns that occur each winter. 
**or an example, the m i l i t a r y  generators that were shi p p ed  to 
K o d i a k  in their recent po we r crisis were im m ed ia tely shipped 
b a c k  outside for storage. Why  were they not stored at 
E l m o n d o r f  or other suitable m ilitar y insta llations in Alaska 
fo r future contingencies?

On the surface, it would appear that HR 26 would not re adily 
lend its el f to more ef fi cient rural ele ctric u t i l i t y  o p e r a t i o r 1 
Ap parent disa dv antages  would include the following:

1, The es ta bli s hm en t  of a regional electri ca l a ut hori ty  
wo uld provide a political tool for as sumptio n of 
re sponsi bi l it i es  al re ad y  adequately ha n dl ed  by ot he r 
agencies, I.e., Feder al  Power Commission, Rural 
E l ec t r i f i c a t i o n  Administration, Alaska Public Ut il ities 
Commission, various mu n icipali ti es  and REA cooper at iv es 
throug hout the state.

2. HB 26 as w r it t en  does not make p ro v is io n for technical 
ex pertise on the gov erning b od y  of the association.
This is really the crux of moat p o we r supply problems —  
lack of funds and good technical assistance.



Nels A. Anderson, Jr. 
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3. T he  m a i l i n g  list dated January Jlf 19 7 5 and signed by  
Bob B r a d l e y  anpears to be e s s e n t i a l l y  d ir ec ted at 
N at i ve  or ganiz a ti o ns  throughout the State. No 
u t i l i t i e s  are Included. T cannot he lp  b u t  feel that 
this m a y  be an effort to make p o li ti cal h a y  over a 
p a r t i c u l a r  event which did not affect more than one 
community. If this is not the case, I wo u ld  c e rt ai nl y 
be re ce pt iv e to some enlightenment.,

On the plus side, I b e l i e v e  HB  26 brings to light and helps 
to u n d e r s c o r e  a very b a s i c  p r o bl e m area —  that the pow er 
su pp l y  in m o s t  Alaskan comm un it ies leaves mu c h to be desired.
We do not ha ye  a r e a d i l y  available supply of technical m a n­
powe r  which  is of p r i m a r y  importance if the lights are to be 
kept bur ning. Most A l a sk an  comm unities are at the m e r c y  of 
one fuel supplier. Mos t utilities in those areas haVe to rely 
on diesel generat io n whic h is, histor ic al ly, the most expensive. 
Requ i re me n ts  in v olving d e ve lo p me n t of hydro po w er  are a s t r o­
nom i c a l  -- no rural co m mu n it y can foot the bi ll  b y  itselfl

Y e s ,  there are very defi ni te p o w e r  supply problems b e g gi n g for 
solutions. To start with, I w o ul d suggest esta bl i sh i ng  a 
p o w e r  p o ol  u n d e r  the aegis of the APUC or the Alaska Power 
A d m i n i s t r a t i o n  t h a t  would supp ly e m e r g e nc y  diesel generation' 
units on short no tice to any Alaskan community. In addition, 
this same a g e n c y  should survey all possible h yd ro sites, 
determine  f e a si bi l it y  over the long r u n  and assist through the 
RFA or a state b o n d i n g  b a n k  to d e v e l o p  these facilities as 
soon as possible. The immediate effe ct would be twofold —  
the cost of fuel would he eliminated and the cost of p r o d u c in g 
power o v e r  the lo n g run w ou ld  remain r el at i ve l y stable. There 
is no  chance for this c on d it io n to exist as long as we ore 
tied to a r a p i d l y  d e p l e t i n g  fuel.

Nels, t h a n k  you for listening. I would like some feedback on 
thi3 m a tt e r,  if possible.

Best Regards,

NUSH AG AK  ELRCTRIC COOPERATIVE, INC.

D a vi d  E. B ou ke r  
M a n ag er

D ^ B : jn



U N I T E D  S T A T E S  D E P A R T M E N T  O F  A G R I C U L T U R E  

RURAL ELECTRIFICATION ADMINISTRATION 
W A S H I N G T O N .  D.C. 20250

O F F I C E  o r  T H E  A D M I N I S T R A T O R

M 1 4 19/5

Mr. Robert W. Loescher, Executive Director 

Tlingit & Haida Regional Housing Authority 

Juneau, Alaska 99801

Dear Mr. Loescher:

We  have read the proposal that y ou submitted tc your legislators and 

do w i s h  to offer some comments regarding it.

In earl.er correspondence to you dated July 17, 1974, and September 12, 

19/4, Mr Fitch and I have indicated reasons why n e  are not in favor 

of the creation of additional organizations which nay detract from the 

ability of the AVEC to accomplish its objective.

In a letter to Senator Gravel dated August 15, 1974, /e discussed the 

possibility of m a k i n g  REA funds available directly to the State of 

Alaska or an authority created by the State for such a purpose. Under 

such an arrangement R E A  could make loans and advance fui ds based on 

assignment of bonds or other forms of security. The Star.e would 

continue to ha v e  access to other Federal funds as it now ices. Under 

such an a r r a n g e rient the property of AVEC could be transferred to the 

State by debt assumption. Since the State is now contributing sub­

stantially to thi support of AVEC through the high m i n i m u m  revenue 

g uarantee by the State operated schools, substantial savings may be 

made b y  using village school employees, man y  of w h o m  are alretdy 

qualified to operaie the generating plants. In addition, the State 

is in the best position to determine where and at what rate adcitional 

v i l lage systems should be added in coordination w i t h  its other village 

activities.

W e  now suggest that perhaps such a solution may still be the best means 

of resolving the problems of feasibility limitations and could result 

in more villages being provided service at a faster rate. R E A  would 

be favorable to such an arrangement.

’Admin it'-i'ut. o r



tlingit £ haida regional housing authority

Ro b e r t  w l o e s c h e r  D e c e m b e r  12, 1974
Executive Director

Honorable Jim Duncan 

H ouse of Representatives 

State of Alaska 

R.R. 4 B o x  4316 

Juneau, Alaska 99801

Re: Rural Electrification Legislation

Dear Mr. Legislator:

In attempting to develop the elements required for comprehensive planning 

in housing, water and sewerage facilities, roads, electrical generation and 

distribution, health, employment and industrial development in Alaskan 

communities, often times, w e  discover w e  do not have all the tools to w o r k  

with inorder to accomplish the job. Road blocks such as technical capability, 

feasibility funds, proper corporate authority, long term funding, legal powers 

and public interest to satisfy basic steps hinder progress. S u ch is the 

case with the whole area of electrical generation and distribution systems 

d evelopment throughout rural Alaska. It is cxtraordihary that In the year 

1974 - w h e n  w e  are able”to put m e n  on the moon, build oil pipelines, con­

quer the atom communicate b y  satellite - that a basic service such as 

providing electricity to our homes and industries has be c o m e  such an 

insurmountable problem. Yet it has. S o m e  places do not have electricity 

at all. Other places have inadequate systems that are mo r e  of a burden 

because old transmission lines and out of date generation equipment than the 

communities can bear. A  n u m b e r  of systems are unable to extend electricity 

to critical need areas because of the lack of funding and load capacities.

T he Alaska Village Electric Cooperative (AVEC) has m a d e  h e a d w a y  in about 

a third of the rural Alaska communities. Yet, it too, has been slowed 

tremendously b y  high operational costs of its existing system, lack of capital 

to expand, high cost to consumers and a lot of bureaucratic "red tape" to 

secure financing and subsidies to support the system.

A  few years ago, the Bureau of Indian Affairs - Alaska Area Office advanced 

a comprehensive electrical generation and distribution development program

FRANK SEE —  Chairman, Hooiiah
CYRIL G E O R G E — 1st Vice Chairman, Angoori ROBERT SANDERSON— Treasurer, Hydaburg
CAROLYN POWELL —  Secretary, Yakutat BERTHA CAVANAUGH —  Member at Large, Kake

525 VILLAGE STREET JUNEAU, ALASKA 99801 TELEPHONE [907 ) 586-2192



which would have affected over one hundred twenty five (125) villages 

throughout the State and costing an estimated total of twenty five million 

dollars. T h e  program was advanced to Washington, D.C. and w a s  never 

heard about again.

T h e  legislature, through the years has developed legislation dealing with 

municipal problems. B o n d  B a n k  legislation has been thought of but not 

enacted. Last year, a Public Utitlity Revolving Loan F u n d  bill (HB611- 

Malone - referred Commerce/Finance) w a s  presented but not enacted. N o  

true concentration has been given to the problem of rural electification.

T h e  problem still remains with us. T h e  question is h o w  to get a handle 

on it. O u r  efforts in the electrical field over the last year, have led us 

to the conclusion that the lack of electricity is one of the greatest stumbling 

blocks to improvement of community health, housing improvement and 

industrial development. It is clear that the problem is c o m m o n  to all 

segments of the community and is a matter of the "higViPvi p ublic interest" 

w hich cannot be met and solved b y  private enterprise within the limits 

of reasonable cost . (U p o n  further analysis and assistance b y  legal counsel, 

it has been concluded that any tools to w o r k  with the electrical problem iri 

rural Alaska must have certain characteristics inorder to be effective and 

successful^ A s  a result of the current condition of the existing service 

and the limited revenue potential several factors w e r e  necessary;

(a) Financing at the lowest possible costs which requires 

authority to receive and utilize federal and state grants and 

loans (including R.E.A. financing) and a capability to issue 

securities, the income of which is not taxable to the holder 

to realize the interest savings inherent in tax exempt 

securities;

(b) It must be  possible to construct and operate the systems 

on a larger than local basis because individually the village 

operations would not be feasible financially;

(c) M a x i m u m  operating flexibility in order that the diverse 

factors which exist and m a y  arise in the future could be 

accommodated and m a x i m u m  operating efficiency could be 

attained thus realizing such cost economies as are possible.

U n d e r  existing law part, but not all, of these objectives can be attained.

H onorab le Jim  Duncan
Re: R u ra l E lec trif ica tion  L eg isla tion
12/12/74 - Page 2



H onorab le  Jim  Duncan
Re. R u ra l E lec tr if ica tio n  L eg isla tion
12/12/74 - Page 3

There.arc several limitations on electrical cooperatives orn-anized under 

A S  the principal ones v>ping cti-nntnr-ai service limitations

an d  the jack of authority to issue tax exempt securitie s . Municipal opera­

tion does not allow the scope necessary for a feasible project and, 

although the municipalities could enter into a cooperation agreement under 

the consitution and statues, no separate corporate entity to carry out the 

required functions could be created directly. This could be handled in a 

somewhat c u m b e r s o m e  manner, but because the fact that one of the areas 

which must be included is not a municipal corporation, this avenue is not 

open.

A  C A S E  S T U D Y :  T H E  S O U T H E A S T E R N  S I T U A T I O N  A N D  P O S S I B L E  S O L U T J O N S  .

T h e  Tlingit and Haida Regional Housing Authority is working with various 

State and Federal agencies, the Tlingit and Haida Central Council, and 

the Rural Electrification Administration in a combined effort to bring up 

to standard the electrical utility systems in five rural southeast Alaska 

communities. T h e  existing systems are, for the most part, virtually not 

systems at all; most are 35-40 years old and have had minimal maintenance 

and/or up-grading over the years. T h e y  are in such an advanced stage 

of dilapidation that completely n e w  systems are necessary. T o  c ompound 

the problems, the communities have expanded and g r o w n  so that the 

existing diesel-electric sets are not capable of handling the increased 

loads. N e w  homes have been built with m a n y  more either under construction 

or in the planning stage. Existing industry is expanding and n e w  industry 

is be/ng introduced. Elderly homes and clinics are in the development 

stage with construction to take place next year. T h e  communities realize 

their problems. T h e y  k n o w  that n e w  electrical systems are critically 

needed-virtually from the ground up'. T h e y  also realize that it would be 

economically unfeasible for an individual community to attempt to finance 

and operate and maintain such un undertaking.

Inorder to provide the electrical systems, a vehicle which would allow 

operation and financing on a regional scale is needed. Such a vehicle 

needs substantial operating flexibility and the p o w e r  to issue tax exempt 

securities, in addition to federal, state and conventional financing, inorder 

to achieve m a x i m u m  economy in overhead and financing costs. T h e  two 

legislative bills enclosed would allow cx’eation of such a vehicle by  in 

effect combining the virtues of a cooperative which can act on a greater 

than local basis but does not have the flexibility of a government unit



nor can issue tax exempt securities with that of a government unit which 

has the advantages noted but is limited in scope of local areas.

T h e  first bill is a full authorization bill allowing creation of regional electric 

authorities inorder to satisfy geographic considerations b y  those entities 

w h i c h  m a y  create housing authorities. T h e  authority is given broad operat­

ing p owers comparable in scope to the powers of a municipality and is in 

fact m a d e  a political subdivision of the state as are the housing authorities. 

A s  a political subdivision, the p o wer to issue securities which are tax 

exempt to the holder, thus making possible substantial interest savings, 

m a y  be given and has been given b y  the proposed bill. T h e  bill would 

not cause conflict with municipalities since their consent is necessary if 

the authority is to operate within the municipal boundaries. Nor does this 

bill conflict with any possible statewide financing vehicle which m a y  be 

created in the future since any statewide vehicle would serve as a conduit 

of R.E.A. funds, state funds and to the extent of its financing, funds 

derived from sale of tax exempt securities. With its direct access however, 

it would be supplementary to a statewide agency should the financing of 

such agency not be large enough to meet the full needs.

T h e  second bill is an authorization bill, which would allow municipalities,

I.R.A. corporations and housing authorities to create, b y  agreement a m o n g  

themselves, associations which have separate corporate status and would 

have such functions within the broad limits of the bill (a-2 , sewers and 

se w a g e  treatment facilities, a-9, telephone systems, s-10, light p o w e r  and 

heat, a-II water) as the parties to the agreement specify. This associa­

tion is also a political subdivision with the right to issue tax exempt revenue 

b o n d s .

IN C O N C L U S I O N . . .

O n  behalf of the communities in Southeastern Alaska nnd as an impetus for 

solution finding on u statewide level, the Tribul Council and the Authority 

intend to advance the attached bills for legislative consideration this year. 

A n y  comments you might have on the weakness or strengths, deficiencies 

or cxurberances or even approach would be veiy m u c h  appreciated. Fore­

most, progress in any field of endeavor requires the w o r k  and support of 

m a n y .  A n y  assistance you might give to leveling out the "stumbling blocks"

H onorab le  Jim  Duncan
Re: R u ra l E lec trifica tion  L eg isla tion
12/12/74 - Page 4



in the development of electrical generation and distribution systems in 

rural Alaska would be very m u c h  appreciated.

Sincerely,

T L I N G I T - H A I D A  R E G I O N A L  H O U S I N G  A U T H O R I T Y

H ono rab le  Jim  Duncan
Re: R u ra l E lec tr if ic a tio n  L eg isla tion
12/12/74 - P age 5

Roberi W .  Loescher 

Executive Director

e n d s .
cc. M a y o r  Frank See - Hoonah, Alaska

M a y o r  Cyril George - A n g oon, Alaska 

M a y o r  Frank Gordon - Kake, Alaska 

M a y o r  John S k a n n  - Klawoek, Alaska 

M a y o r  Dick Hotch - Klukwan, Alaska 

Tlingit-Haida Central Council

RWL: lg



DRAFT BILL NO. 1 

R EG I O N A L  EL E CT R I C A L  AU T HO R I T I E S

1 8. 5 5 - 9 9 7  FIN D I NG  AND P U R P O S E  The le gi sl at u re  finds that an acute 

sh or t ag e  of adequate, safe, re l ia b le  el ectr i ca l fa cil it i es  exists 

in the rural areas of Alask a and that a de qu ate e le c tr i c a l  systems 

cannot be p r o v i d e d  by the private sector due to i na d eq u at e p r o­

jected s y s t e m  re venues and ec on omic de p re s s i o n  in c e r ta i n areas.

The l e gi s la t ur e further finds that adequate  housing, pu bl ic fac i­

lities and e co nomic de ve lo pm e nt  are heav il y de pe ndant u p on  a d e­

quate, safe and reli ab le  e le ct r ic a l facilities. T he se c on ditions  

are in imical to the safety, health, we lf ar e and p r os pe r i t y  of the 

r e s i d e n t s  of the state and to the sound g r ow t h of rural communities.  

The .legislature further finds that a re a so n ab le  means of a c c o m­

pli s h i n g  the purpose of p r o v i d i n g  adequate, safe and reli ab le 

sy stems is the cr e at i on  of reg i on a l el ec t ri ca l  a ut ho rities.  It

is the pu rp o se  and intent of the legis la t ur e  to provide  a means 

w he re b y public cor po r at i on s to serve as reg i o na l e le ct r ic a l 

a u t h o r i t i e s  may be formed.

1 8 . 5 5 - 9 9 8  F O R M A T I O N  OF A U T H O R I T I E S  R e g i o n a l  e l e c t r i c a l  a u t h o r i t i e s  

are c r e a t e d  as p r o v i d e d  in t h i s  s e c t i o n .  W h e n  so c r e a t e d  they

m a y  e x e r c i s e  all p o w e r s  c o n f e r r e d  by th i s  c h a p t e r .

1 8. 5 5 -9 9  C R E AT I ON  O F  A U T H O R I T I E S  The a s s o c i a t i o n s  au t ho r i z e d  by 

A S  l 8. 5 5. 99 6 to form regional h o u si ng  a u t h o r i t i e s  are g i ve n the 

a u t h o r i t y  and po we r of a r e g io n al  el e ct r i c a l  autho ri ty . There is 

h ereby cre a te d  wit h re sp ect to each of such a s s o c i a t i o n s  a publl^ 

body c o r p o r a t e  and po litic as a pol itical s u b d i v i s i o n  of the State 

of A l a s k a  to function in the o p e r a t i n g  areas of the Indivi du a l 

a s s o c i a t i o n s .

(a) A re gional e l e c t r i c a l  a u t h or i ty  c r e a te d  by this chapter 

may not transact b us in es s or e x e r c i s e  p owers gran t e d to it until 

the g o v e r n i n g  body of the a s s o c i a t i o n  has, by r e solutio n,  declare d 

t here is a nee d for the a u t h o r i t y  to function, g i ve n  it the auth o-



rJ ty to func ti on and named p e r s o n s  to serve as the b oa r d of 

c o m m i s s i o n e r s  of  the authority. The n umbe r of m e m b er s of the 

board of c o m m i ss i on e rs ,  t h e i r  terms of office and the f i l l i n g  of 

v a c a nc i es  in office shall be as d e t e r m i n e d  by the g o v e r n i n g  body 

of  the a s s o c i a t i o n  by resolution.

(b) The r e g i o n a l  e l e c t r i c a l  a u t h o ri t y shall have j u r i s d i c t i o n  

to o p er a te  in all or part of the o p e r at in g  a re as of the i nd i vi d ua l 

a s s o c i a t i o n s  as d e t er m in e d oy the g o v e r n i n g  body of the a s s o c i a t i o n  

by re s ol ut io n, w h i c h  r e s o l u t i o n  may b e  am en de d by the g o v e r n i n g  

body by r e s o l u t i o n  to add to or subtract from the are a served.

The  a u t h o r i t y  ma y  op er a te  w i t h in  the co rp orate limits of a m u n i­

cip a l i t y  only with consent, by res ol ution, of the g o v e r n i n g  body 

of the m u n i c i p a l i t y  except that w he r e an au th o ri ty  is o p e r a t i n g  

w i t h i n  an area w h i c h  b e c om e s part of a m u n i c i p a l i t y  or has a 

c e r t i f i c a t e  of c o n v e n i e n c e  and ne ce s si ty  from the Alaska Public 

U t i li ty  C o m m i s s i o n  to o p e r at e  w i th i n an a r e a  w h i c h  b e c o m e s  part 

of a m u n i c i p a l i t y  no such cons e nt  shall be necessary.

(c) Any m u n i c i p a l i t y  or  electrical c oo pe r a t i v e  or other 

p r o v i d e r  of  e l e c t r i c a l  se rv ic e  may t ransfer  all or part of Its 

e l ec t r i c a l  s ys t em  i n c l u d i n g  wi thout limitation lands and r ights

in land, e q u i p m e n t  and c e r t i f i c a t e s  or f r a n c h i s e s  r e q u i r e d  to o p e­

rate in an area or are as  to a re g io na l  e l e c t r i c a l  a u t h o r i t y  by 

r e s o l u t i o n  of the g o v e r n i n g  board upon such terms as are agreed 

upon w i t h t h e  a u t h o r i t y  p r o v i d i n g  that a p p ro va l  by r e so lu t io n , of 

the b oa rd of c o m m i s s i o n e r s  of the a u t h or i ty  is obtained. Except 

as m a y  be p r o v i d e d  o t h e r w i s e  by Federal law no o t he r  a p p r o v a l s  to 

such tra ns f er s  a r e  required.

l 8 . 5 5 . 1 0 0 0  T AX  E XE MP T IO N  (a) The e x e r ci se  of the p o w e r s  g r a nt e d 

b.y 1his c h a p t e r  will in all re sp e ct s  be for the benefit of  the 

p o o p  I of" the s t a t e ,  for1 t h e i r  well b e i n g  a n d  p r o s p e r i t y  anc! for 

the i m p r o v e m e n t  of  the ir s ocial  and ec on omic c o n d i t i o n s  and the 

a u t h o r i t y  is not re q u ir ed  to pay a tax or a s s e s s m e n t  on any 

_nroneel.v owned by the authority .



(b) A l l  o b l i g a t i o n s  is s u e d  u n d e r  t h i s  c h a p t e r  are h e r e b y  

d e c l a r e d  to be i s s u e d  by a bo d y  c o r p o r a t e  and p u b l i c  w h i c h  is a 

p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  and for an e s s e n t i a l  p u b l i c  a n d  

g o v e r n m e n t a l  p u r p o s e ,  and the o b l i g a t i o n s ,  and the i n t e r e s t  a n d  

i n c o m e  on a n d  f r o m  the o b l i g a t i o n s ,  a n d  a l l  fees, c h a r g e s ,  f u n d s ,  

r e v e n u e s ,  i n c o m e  and o t h e r  m o n e y  p l e d g e d  o r  a v a i l a b l e  to pay or 

s e c u r e  the p a y m e n t  o f  the o b l i g a t i o n s  o r  I n t e r e s t  a r e  e x e m p t  f r o m  

t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  and e s t a t e  taxes.

(c) A l l  o b l i g a t i o n s  or l i a b i l i t i e s  o f  the r e g i o n a l  e l e c­

t r i c a l  a u t h o r i t i e s  s h a l l  r e m a i n  t h e i r  o w n  a n d  s h a l l  not b e  o b l i­

g a t i o n s  or l i a b i l i t i e s  o f  the state.

1 8 . 5 5 . 1 0 0 1  P O W E R S  O F  THE A U T H O R I T Y  R e g i o n a l  e l e c t r i c  a u t h o r i t i e s  

h a v e  t h e  f o l l o w i n g  g e n e r a l  p o w ers.

(1) T o  a d o p t ,  a l t e r  and use a c o r p o r a t e  seal.

(2) T o  p r e s c r i b e ,  a d o p t ,  a m e n d  and r e p e a l  b y - l a w s .

(3) T o  sue arid be s u e d  in its o w n  name.

Ol) T o  a p p o i n t  o f f i c e r s ,  a g e n t s  and e m p l o y e e s  a n d  v e s t

t h e m  w i t h  s u c h  p o w e r s  and d u t i e s  a n d  to fix, c h a n g e  and pay s u c h

c o m p e n s a t i o n  for t h e i r  s e r v i c e s  as the a u t h o r i t y  m a y  d e t e r m i n e .

(5) T o  b o r r o w  m o n e y ,  m a k e  a n d  i s s u e  b o n d s ,  n o t e s  and o t h e r  

e v i d e n c e s  o f  i n d e b t e d n e s s  of the a u t h o r i t y  for any. o f  its c o r­

p o r a t e  p u r p o s e s ,  and to s e c u r e  p a y m e n t  of  its b o n d s  and o f  a n y  

a n d  a l l  other’ o b l i g a t i o n s  by p l e d g e  o f  o r  li e n  on a l l  or a n y  o f  

its a s s e t s ,  c o n t r a c t s ,  r e v e n u e  and income.

(6 ) T o  m a k e  a n d  issue b o n d s  for the p u r p o s e  of  f u n d i n g ,  r e­

fun d i n g ,  pur-chasing, p a y i n g  or- d i s c h a r g i n g  a n y  o f  the o u t s t a n d i n g  

b o n d s  or o b l i g a t i o n s  issued or* a s s u m e d  by :it or a n y  b o n d s  or 

o b l i g a t i o n s  the p r i n c i p a l  or- I n t e r e s t  o f  w h i c h  is p a y a b l e  In w h o l e  

or An p a r t  f r o m  its r e v e n u e .

(7) To j'Vike and ex ecu to agt-eeirruts, contract.; and other’

i n s t r u m e n t s  n e c e s s a r y  or- c o n v e n i e n t  in t h e  e x e r c i s e  o f  Its p o w e r s

and f u n c t i o n s ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y ' p e r s o n ,  f i r m , c o r p o r a t i o n ,

g o v e r n m e n t  a g e n c y  or- other- e n t i t y .



(8 ) To r e c e i v e ,  a d m i n i s t e r  and c o m p l y  w i t h  the c o n d i t i o n s  

a n d  r e q u i r e m e n t s  r e s p e c t i n g  any a p p r o p r i a t i o n ,  g i ft, g r a n t  or • 

d o n a t i o n  o f  p r o p e r t y  or money.

(9) To  i n v e s t  or r e i n v e s t  any m o n e y  o r  f u n d s  h e l d  by the 

a u t h o r i t y  in any o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  

in w h i c h  b a n k s  or t r u s t  c o m p a n i e s  in the s t a t e  may a e g a l l y  I n v e s t  

f u n d s  held in r e s e r v e s  or s i n k i n g  ^iinds Q r a n y  f u n d s  not r e q u i r e d  

f o r  i m m e d i a t e  d i s b u r s e m e n t ,  a n d  in c e r t i f i c a t e s  o f  d e p o s i t s  or 

ti m e  d e p o s i t s .

(10) T o  a c q u i r e ,  h o l d ,  use, lease, sell, o r  o t h e r w i s e  d i s p o s e  

of  a n y  p r o p e r t y  o f  a n y  kind, real, p e r s o n a l  or m i x e d  or a n y  i n t e­

rest t h e r e i n .

(11) T o  a c q u i r e ,  p r o d u c e ,  d e v e l o p ,  m a n u f a c t u r e ,  use, t r a n s m i t ,  

d i s t r i b u t e ,  s u p p l y ,  e x c h a n g e ,  sell or o t h e r w i s e  d i s p o s e  o f  e l e c t r i c  

e n e r g y  and s u c h  o t h e r  t h i n g s ,  s u p p l i e s  a n d  s e r v i c e s  as the a u t h o r i t y  

s h a l l  d e t e r m i n e  n e c e s s a r y ,  p r o p e r ,  i n c i d e n t a l  or  c o n v e n i e n t  in 

c o n n e c t i o n  w i t h  its a c t i v i t i e s .

(12) T o  d e t e r m i n e ,  fix, a l t e r ,  c h a r g e  and c o l l e c t  r a t e s ,  

fees, r e n t a l s  a n d  o t h e r  c h a r g e s  for the use of the f a c i l i t i e s  of 

t h e  a u t h u r i t y  or for the s e r v i c e ,  e l e c t r i c  e n e r g y  or o t h e r  c o m­

m o d i t i e s  sold, r e n d e r e d ,  o r  f u r n i s h e d  by it.

(13) T o  p l a n ,  d e s i g n ,  c o n s t r u c t ,  r e c o n s t r u c t ,  e x t e n d  o r  i m­

p r o v e  a n y  f a c i l i t i e s  n e c e s s a r y  or c o n v e n i e n t  in c o n n e c t i o n  w i t h  

its a c t i v i t i e s .

(1*1) T o  e n t e r  on  any lands, w a t e r  or p r e m i s e s  for the p u r p o s e  

o f  m a k i n g  s u r v e y s ,  s o u n d i n g s  o r  e x a m i n a t i o n s .

(15) T o  e x e r c i s e  the p o w e r s  of' e m i n e n t  d o m a i n  and d e c l a r a t i o n  

of t a k i n g  in a c c o r d a n c e  w i t h  A S  0 9 . 5 5 . 2 5 0 - 0 9 * 5 5 - ^ 6 0 .

(16) T o  d o  all a c t s  and t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  

d e s i r a b l e  to c a r r y  out the p o w e r s  g r a n t e d  or implied in this c h a p t e r .

(17) T o  p r e s c r i b e ,  a d o p t ,  a m e n d  and r e p e a l  s u c h  r u L  s a n d  r e ­

g u l a t i o n s  as m a y  be n e c e s s a r y  o r  p r o p e r  for the e x e r c i s e  a id p e r­

fo r m a n c e  of its p o w e r s  and d u t i e s  or to g o v e r n  the r e n d e r i n g  of



1 8 . 5 5 . . 0 0 2  B O N D S  A N D  M O T E S  (a) The a u t h o r i t y  by r e s o l u t i o n ,  m a y  

i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  f u n d s  

to c a r r y  out and e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  a n d  i n t e r e s t  on t h e s e  b o n d s  o r  n o t e s  is 

p a y a b l e  f r o m  a u t h o r i t y  funds. Bond a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  

f r o m  the p r o c e e d s  of the sale of b o n d s  or f r o m  the p r o c e e d s  of sa l e  

o f  o t h e r  bo n d  a n t i c i p a t i o n  n o t e s  or, in the e v e n t  b o n d  or b o n d  

a n t i c i p a t i o n  n o t e  p r o c e e d s  are not a v a i l a b l e ,  su c h  n o t e s  m a y  be

p a i d  f r o m  o t h e r  f u n d s  or a s s e t s  of the a u t h o r i t y .  B o n d s  or n o t e s  

m ay be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  o f  a g r a n t  o r  c o n t r i b u t i o n  

f r o m  the f e d e r a l  g o v e r n m e n t ,  s t ate g o v e r n m e n t ,  or a c o r p o r a t i o n ,  

a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  of m o n e y ,  i n c o m e ,  

o r  r e v e n u e s  of the a u t h o r i t y  f r o m  any source.

(c) B o n d s  or bond a n t i c i p a t i o n  n o t e s  m a y  be i s s u e d  in one or 

m o r e  s e r i e s  and s h a l l  be d a t e d ,  b e a r  i n t e r e s t  at t h e  r a t e  or r a t e s  

p e r  y e a r  o r  w i t h i n  the m a x i m u m  r a t e ,  be in the d e n o m i n a t i o n ,  be

in the form, e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or 

r e g i s t r a t i o n  p r o v i s i o n s ,  ha v e  the ra n k  or p r i o r i t y ,  be e x e c u t e d  in 

t h e  m a n n e r  and form, he p a y a b l e  from the s o u r c e s  in  the m e d i u m

o f  p a y m e n t  and p l a c e  or p l a c e s  w i t h i n  or  o u t s i d e  t h e  st a t e ,  bo

s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or f i s c a l  a g e n t ,  and be

s u b j e c t  to the t e r m s  of r e d e m p t i o n  w i t h  or  w i t h o u t  p r e m i u m ,  a s  the

r e s o l u t i o n  of t h e  a u t h o r i t y  rnay p r o v i d e .  B o n d  a n t i c i p a t i o n  n o t e s  

s h a l l  m a t u r e  at s u c h  ti m e  nr t imes as m a y  be d e t e r m i n e d  by the 

a u t h o r i t y .  B o n d s  s h a l l  m a t u r e  at su c h  time, not e x c e e d i n g  5° y e a r s  

f r o m  t h e i r  d a t e ,  as m a y  be d e t e r m i n e d  by the a u t h o r i t y .  B e f o r e  

the p r e p a r a t i o n  of d e f i n i t i v e  b o n d s  o r  b o n d  a n t i c i p a t i o n  notes, 

t h e  a u t h o r i t y  m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s ,  w i t h  or w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  for b o n d s  

o r  bond a n t i c i p a t i o n  n o t e s  w h e n  t h e s e  d e f i n i t i v e  b o n d s  o r  bond 

a n t i c i p a t i o n  n o t e s  h a v e  B e e n  e x e c u t e d  a n d  a r e  a v a i l a b l  • C o ” d o -  

1 i v c r y .

( d ) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be so l d  in the 

m a n n e r ,  on the t e r m s  and at the p r i c e  the a u t h o r ! t y d d a t e r m l n e s .



• (e) If an of ficer whose signature or a fa cs imile of  whose

s ig na ture ap pe ars on any bonds or notes or co u po n s a t t a c h e d  to them 

ceases to be an of fi c er  befor e the deliv er y of the bond, note or 

coupon, his si gn ature or fa cs imile is valid the same as if he had 

re mained in office  until delivery.

(f) In any r e s ol ut i on  of the au thority  a u t h o r i z i n g  or r e la t i n g  

to the is su ra nc e of bonds or bond a n t i c i p a t i o n  notes, t he author it y 

has p o we r  by p r ov i si o ns  in the r esoluti on  w h i c h  will constitute 

co ve n an t s of the au th ority and contracts wi th  the h o l d e r s  of 

the bonds or bond a n t i c i p a t i o n  notes:

(1) to pledge to any paym en t or p u r p o s e  all or any part of 

its revf ues to w hich its right then exist s o.- may t h e r e a f t e r  

come into existe nce, and the mon ey derived from the r e v e nu e s,  and 

the pr o ce e ds  of any bonds or1 notes;

(?) to c ov en ant against p l e d g i n g  all or any part of its 

reven ues, or aga in s t p e r m i t t i n g  or s u f f er i ng  a lien on  the rc- 

ve 11 u e s or it s prop ar t y ;

(3) to covenant as to the use and d i s p o s i t i o n  of any and all

p a y m e n t s  o f  principal or interest received by the a u t h o r i t y  ori

m o r t g a g e  loans, c on st r u c t i o n  loans or o t h e r  I nv e st m en t s held by 

the authority;

(l|) to coven ant as to < stabll shrnent of re s e rv e s or si nking 

funds and i.he m a k in g of provisloni'for and ,the r e g u l a t i o n  arid 

d i s p o s i t i o n  of the r e s er v es  or- sin ki ng  funds;

(5) to covenant with respect to or a g a i n s t  l i m i t a t i o n s  on 

a right to sell or- o t h e rw i se  d i s p os e  of propert y of any kind;

(6) to cov en an t as to bonds and notes to be Issued, and 

th eir l i mi tati on s,  terms and co nd it ions, and as to the custody, 

a p p l i c a t i o n  and d i s p o s i t i o n  of  the p ro ce eds of the bond s and notes;

(7) to cove nant as to the is s ua nc e  of addit io nal bonds or 

notes, or as to li mi tations on the issuance of addit ional bonds 

or notes and the inc ur ri ng of the other deb ts ;

(8) to c oven an t as to the pay me nt  of the principal, of or

interest on the bonds or notes, as to the sou r ce s  and m e t h o d s  of



re spect to a lien or security, or as to the a c c e l e r a t i o n  of the 

m a t u r i t y  of the bonds or notes;

(9) to p r o v i d e  for the re p la ce ment of lost, stolen, de st royed 

or m u t i l a t e d  bonds or notes;

(10) to covenan t ag ain st e x t e nd i ng  the time for the payme nt  

of bonds or notes or i nterest  on the bonds or notes;

(11) to covenant as to the r ed em pt ion of bonds or notes and 

p r i v i l e g e s  of their exchang e for other bonds or notes of the 

a u t h o r i t y ;

(12) to coven ant to create or a u t h o r iz e the c r e a ti o n of 

sp ecial funds of money to be held In pledge or ot h er w is e for 

o p e r a t i o n  expenses, pa ym e n t or r e d e m p t i o n  of bon ds or notes, r es erves 

or ot h er  pu rp oses, and as to use and d i s p o s i t i o n  of the money

held iri the funds;

(13) to e s t a b li s h the pr oc ed ure, if any, by wh i ch  the terms 

of any c on tr act or c ovenan t with or for the ben ef it  of the holders 

of bo nd s or notes may be amended or ab ro g at e d,  the a mo u nt  of 

bo nds or notes the holders of which must consen t to a m e n d m e n t  or 

a br og at io n , and the m a n n e r  in which the co ns ent may bo given;

( I >!) to covenant, as to the custody of any of its p r op e r t i e s  

or .Investments, their s a f e k e e p i n g  and Insurance, and the use and 

d i s p o s i t i o n  of in su ra nc e money;

(15) to c o ve na nt  as to the time or mariner of enforcement; or 

r e st r ai n t from e n fo r c e m e n t  of any rights of the c or po r a t i o n  

a r i s i n g  by r e a s o n  of or- with respect to no np a ym en t  of any p r in ci pal 

or interest of any m o r t g a g e  loans or c o n s t r u c t i o n  loans;

(16) to p r o vi d e for- the right s and liabilities, powers and 

d u t i e s  a r i s i n g  upon the b r ea ch  of any covenant, c o n d i t i o n  or* 

o bl i g a t i o n ,  and to pr e sc r i b e  the events of d e f a u l t  and the terms 

and c o n d i t i o n s  u p o n  which any or all the bonds, notes or other 

o b l i g a t i o n s  of the out'hor I ty b e co m e o r  m a y  be < i . ? r .' ired du--* arid 

p a y a b l e  be fore m a t u r i t y  and the terms and c o n d i t i o n s  upon which 

any such d e c l a r a t i o n  and its co ns e q u e n c e s  m ay  be waived,



(17) to vest In a trustee or trustees w i th in  or outside the 

state such p r o p e r t y , rights, power s and duties in trust as the 

a ut h or it y  may d et er mine, w hi ch  may include any or all of the rights, 

po we r s  and du ti es of any trustee a pp oi nted by the h o l de r s of any 

bonds or notes, and to limit or abrogate the right of the holders

of any b on ds  or notes of the au th or i ty  to ap point a tr us te e under

this c h a p t e r  or limit the rights, powers and duties  of the trustee;

(1 8 ) to pay the costs or expen se s incident to the enforcem en t 

of the b o n ds  or notes or of the pr ov is io n s of the r e s o l u t i o n  or

of any c o ve na nt  or agre em en t of the a u t h o r it y  wit h the holders of

its bonds or notes;

(19) to agree wi th  any corporat e trustee w h i c h  may be any 

trust compa ny  or bank having the powers of a trust co mp a ny  within 

or o u t s id e  the state as to the pl ed g in g  or a s s i g n i n g  of revenues 

or funds to w h i c h  or in w h i c h  the a ut h or it y has any r ig h ts  or 

in terest; the a g r e e m e n t  may further pr ovide for such o t h e r  rights 

and r e m e d i e s  e x e r c i s a b l e  by the trustee as may be p r o p e r  for the 

p r o t e c t i o n  of the holders of any bonds or notes of the authority 

a n d  not o t h e r w i s e  In v i ol at i on  of law and may p r o v i d e  for the 

r e s t r i c t i o n  of the rights of an i ndividua l h o ld e r of bond s or notes 

of the author it y;

(20) to ap p oi n t and provi de  for the d uties and obligat io ns  

of any p a y i n g  ag e nt  or p a y i n g  agents, or such o th e r fiduciaries 

as the r e s o l u t i o n  may pr o vi d e w i t hi n  or outsi de  the state;

(21) to limit the r i g h t s  of the holder s of any bonds or notes 

to en fo rc e  any p l e d g e  or covenant sec ur i ng  bonds or notes;

(22) to m a k e  c o v e n a n t s  o th e r than and in a d d i t i o n  to the 

c o v e n a nt s e x p r e s s l y  a u t h o r i z e d  In this section, of like or di ff erent 

c na ra ct er ,  and to make such co venants  to do or r e f r a i n  from do ing 

suc h acts and things as may be necessary, or co n ve n i e n t  and 

d es i r a b l e ,  in o r d e r  to b e t t e r  sec ure '•onds or notes or which, in 

the a b s o l u t e  d i s c r e t i o n  of the aut ho ri ty, will tend to make bonds

or not es mo r e  m a r k e t a b l e ,  n o t w i t h s t a n d i n g  that the covenants, acts 

or thin gs  may not be e n u m e r a t e d  in this section.j f ^ m a y



1 8. 5 5 - 1 0 0 3  V A L I D I T Y  OF ANY PLEDGE The pl edge of assets o r  r e v e nu es  

of the a u t h o r i t y  to the payment of the pr i nc ip al or i nt e r e s t  of 

any o b li ga t i o n s  of the au th o ri t y is valid and b i n d i n g  from the time 

the pledge is mad e and any such assets or r e v e nu e s are i m m e d i a t e l y  

su bject to the lien of the pledge wi th ou t  p h y s i c a l  d e l i v e r y  or fu rt her 

act. The lien of any pledge is valid and b i n d i n g  a g a i n s t  all pa rties 

h a v i n g  cl ai ms of any kind in tort, con tr ac t or o t h e r w i s e  ag a in s t

the a uthorit y,  ir respect iv e of wh et h er  those pa ru ies have noti ce  

of the lien of the pledge. N o th i ng  h erei n p r oh i bi ts  the a u t h o r i t y  

from s e l l in g  assets subject to any pledge, except that any sale 

may be r e s t r i c t e d  by the trust agreement or r e s o l u t i o n  p r o v i d i n g  

for the issuance of the obl igations.

18 .55-100*1 R E M E D I E S  A holder of o b l i ga t io n s or coup o n s at t ac h ed  

to the m iss ued un de r the pr o vi s io ns  of this chapter, and a trust ee  

un der any trust a gr ee ment or r e s o l u t i o n  a u t h o r i z i n g  the I ssuance  

of the o b li ga t io n s,  except as r es t ri ct e d by a trust a g r e e m e n t  or 

r e so l ut i on ,  e i t h e r  at law or in equity, may e n f o r c e  all r i gh t s 

gra nt e d h e r e u n d e r  or under the trust a g r e e m e n t  or r e so l ut i on ,  or 

un de r  any o t h e r  co nt ract ex ec u t e d  by the au t ho ri ty un de r this 

chapter, and may enf o rc e  and compel the p e r f o r m a n c e  of all d uties 

r e q u i r e d  by this chapte r or by the trust a g r e e m en t  or r e s o l u t i o n  to 

be pe rf o r m e d  by the au t ho r it y  or by any offi ce r of it.

1 8 .55 .1 005 N ROO T IA B LE [ N.’.TRIJME NTS All ob l ig a t i o n s  and int erest 

co upons atta ch ed  to th e m  are ne g ot i a b l e  instr um e nt s  u n d e r  the laws 

of this state, subject only to any ap p li c a b l e  p r o v i s i o n s  for

rcgIstratI o n .

18 .5 5 . 1 0 0 6  O B L I P A T I O N S  EL I GI B LE  F O R I N V E S T M E N T  0 b 1 Igations issued 

u n d e r  the p r o v i s i o n s  of this c h a pt e r are secu ri t ie s  in w h i c h  all 

public o f f i c e r s  and pu bl i c  b od i es  of the state and Mr. oolltical 

su bd i vi s io ns ,  all insur an ce  compa ni es , trust c om pa n ie s , b a n k i n g  

a s so c i a t i o n s ,  invest me nt  compani es , exec ut or s, a d m i n i s t r a t o r s ,  

t r u st ee s  and other fiduciaries may properly  and leg a l ly  invest



funds, i n c l u d i n g  capital in th eir co ntrol or b e l o n g i n g  to them,

T h e s e  o b l i g a t i o n s  may be de p os i t e d  wit h any state or m u n i c i p a l  of f ic e r 

of any agenc y or p o l i t ic a l su bd i vi s io n of the state for any p u r p o s e  

for w h i c h  the de po si t  of bonds, notes or o b li ga t i o n s  of the state 

is a u t h o r i z e d  by law.

1 8 . 5 5 . 1 0 0 7  REFU ND IN G O B L I G A T I O N S  (a) The a u t h o r it y may provide 

for the is su a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of r e f u n d i n g  

any o b l i g a t i o n s  then o u t s t a n d i n g  w h i c h  have been issued under the 

p r o v i s i o n s  of  this chapter, i n cl uding the payment of any r ed e mp ti o n 

p r e m i u m  on them and any int er es t ac c ru e d or to a c c r u e  to the date 

of r e d e m p t i o n  of the obl igations . The Issuance of the o b l i ga ti o ns ,  

the m a t u r i t i e s  and other d e t a i l s  of them, the right s of the h o l de r s 

of them, and the rights, d uties  and o b l i g a t i o n s  of the a ut ho rity 

in respect of th em are g o v er n ed  by the p r o v i s i o n s  of this chapter 

wh ic h r e l a t e  to the i ss ua nce of ob l ig a t i o n s ,  ins of a r as those 

p r o v i s i o n s  may be a p p r o p r i a t e  therefor.

(b) R e f u n d i n g  o b l i g a t i o n s  may be sold or e x c h a n g e d  for out 

s t a n d i n g  o b l i g a t i o n s  iss ued under  this ch ap te r and, if sold, the 

p r o c ee d s may  be applied, in a d d i t i o n  to any othei* a u th o ri z ed  

purposes,  to the purchase, re de m p t i o n  or pa ym e n t of the o u t s t a n d i n g  

obli g at io n s.  P e n d in g  the a p p l i c a t i o n  of the p r o c e e d s  of any such 

r e f u n d i n g  ob l ig a t i o n s ,  with any o t h e r  a v a i l a b l e  funds, to the 

pa ym e n t of the principal, acc r ue d i nt er est and any r e de m p t i o n  

p r e m i u m  on the o b l i g a t i o n s  being r ef u nd ed , and, if' so pr o vi d e d  or 

p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the issu an ce of the r e f u n d i n g  

o b l i g a t i o n s  or in the trust a g r e e m en t  s ec u r i n g  them, to the p a y m e n t  

of any interest on the r e f u n d i n g  o b l i g a t i o n s  and any e xp en se s Ln 

c o n n e c t i o n  w i t h  the r ef unding, the p r o c e ed s  may lie Invested in 

d i re c t o b l i g a t i o n s  of, or o b l i g a t i o n s  the principal of and the 

int er e st  on w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the United 

S t a t es  of America which m ature  or w h i ’ 1 will be sub,!: :t to reiempL i o n , 

at the* o p t i o n  of the h o l d e rs  of them, not later than the r e s p e c t i v e  

da te s  wh e n  the pr oc ee ds, t o g e t h e r  v/ith the I n t e re s t a c c r u i n g  on 

them, w i l l  be r e q u ir e d for the p u r p os e s Intended.
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the p r ov i s i o n s  of this chap t er  do not const it ut e a debt, liability 

or o b l i g a t i o n  of the state or of any pol it ic al su bd i v i s i o n  of the 

state or a pledge of the faith and credit of the state or any such 

p o l i t i c a l  s u bd i vi s io n  but are payabl e solely from the r e ve nu es  or 

a ssets of the authority. Each oblig at io n issued under this ch ap te r  

shall con ta i n on its face a statement that the au th o ri t y is not 

o b l i g a t e d  to pay it nor the interest on it except from the r evenues  

or a s s et s  pl ed ge d  for it and that neither the faith and credit 

nor the taxi n g p ow e r of the state or of any p o l i t i ca l s ub d iv i s i o n  

of  the state is pled g ed  to the payment of the p r i n ci p al  of or 

i nt e r es t  on the o b l i g a t i o n .



v  ^ / / 7 & 6  J o m  S |

H V l  f W v c  . ( W i R U K X .  OtyyitK .  W x ( I  ^  G i H ^ t d i t w v r

+\-6 >. • • ^  ( m  I W ^  tic*. ^ I  h i c  0
6 oc{ £ y r(M  m o  i I

c w / m u ^ ,  t - p v j o .  _ l L  N ^ n  4 &  i A f S ^ i c T ^ l ^ x ,

p i x y y L  e ^ n i a C T  # 4  ^ M / w  t ^ o J u i v v r ^  p )  2 P -  

& o  " ^ W c t  H r t v v \ x _  t x M ' 1' G c  c a a/o a x  W a  ■ k r ' "

M r u / -  1 ^

d ^ v x  i P ^ M ' C ^ V V n

Q - O  fe-’W  | j c t & W v ^  

E 4 l  f  f '  A  C  

^ t d o .

J c t v >  U r n  t w d

3 / 1  -{y w i

J  U / Z U - M a --- 7 ^ .  (? 7  £  £> /

. C . f e n  

?<l
J t O V U i U A -

* 2 0 1 y p /t'iK Iwi  .

U 7 '1

• / 7 Fw ^ 7


	HCOM9 HB 26



