





"An Act relating tc the Alaska business license tax; and providing,

for an effective date."
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This bill arises from an administrative problem which banks have
with respect to meeting their obligations under the Alaska Busi —
ness License Act. Under that Act banks are taxable on 71 of
their taxable 1income as determined for federal income tax purposes
with some adjustments. Our Business License tax 1is due on
February 28 but banks typically do not file federal income tax
returns until much later. Therefore, the basis upon which our
tax is assessed is really nut determined until after the due date
of the return. This forces banks to file estimates with us and
then amended returns at a later date and causes them, as well as
ourselves, unnecessary adminstrative headaches.

This bill would simply change the date for filing the bank tax
return to the same date required for federal 1income tax returns,
thereby eliminating unnecessary administrative burdens for us and
for them.

This bill would have no effect on Treasury and trore are no admini—
strative costs connected witli ilL.
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