
T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i nth L e g i s l a t u r e

I. R E Q U E S T
Bi l l  No. Senate Concurrent Resolution No* 50_____________________________
Title: Relating to state taxation of the federal income tax rebates
R e q u e s t e d  by: James D. Fennel D ate: 12-5-75
R e t u r n  D a t e  R e q u e s t e d :  1-1-76___________________________________________
Agency: Revenue__________________________ Program: Audit________________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  Unit(s) A f f e c t e d : ___________

A. E X P E N D I T U R E S :' (Thousands of d ollars)

O B J E C T FY 76 FY 77 FY 78 FY 79 F Y  80 FY 81
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  & S T R U C T U R E S
700 GRANTS, CLAIMS, ETC.

T O T A L -0-

B. F U N D I N G : ( T h o usands of dollars)

G E N E R A L  F U N D -0-
F E D E R A L  F U N D S
O T H E R

C. POSITIONS: 

P E R M A N E N T / T E M P O R A R Y / 1 / / / I / /

M A N  M O N T H S  (P./T.) / / / 7 / /

III. A N A L Y S I S  (See F i s c a l  Note P r e p a r a t i o n  In s t r u c t i o n s ,  S e c t i o n  III)

See memorandum from Frederick P. Boetsch, Deputy Commissioner, Department 
of Revenue dated December 26, 1975 to James D. Fennel} also earlier 
letter from Frederick P, Boetsch dated May 28, 1975 to the Honorable Bill 
Ray, Chairman, Senate Finance Committee,,

IV. A T T A C H M E N T S

Memorandum dated 12-26-75 from Boetsch to Fennel*
Letter dated £-28-75 from Boetsch to Senator Ray,

V. DATE: Dec. 29, 1975 P R E P A R E D  BY: '
R.D. Stevensbn, Special Assistant

Original: L e g i s l a t i v e  F i n a n c e  Department of Revenue

cc: Budget and M a n a g e m e n t
Prime S p o n s o r  (First L e g i s l a t o r  Named)
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‘ M E M O R A N D U M  S t a t e  o f  A l a s k a

to: J a m e s  D. Fennel.
S t a f f  A s s i s t a n t
S e n a t e  F i n a n c e  C o m m i t t e e

date: D e c e m b e r  26 , 197 5

FILE NO:

TELEPHONE NO:

from: F r e d e r i c k  P. B o e t s c h
D e p u t y  C o m m i s s i o n e r ,  f a x a t i o n  
D e p a r t m e n t  of R e v e n u e

SUBJECT: S C R  50

Y o u ' r e  a d v i s e d  t h a t  t h e r e  is n o  c h a n g e  in f i s c a l  n o t e  s i nce o u r  
m e m o r a n d u m  of M a y  28, 1975 r e g a r d i n g  t h e  s u b j e c t  r e s o l u t i o n .  
T h e r e  a r e  no  a d m i n i s t r a t i v e  p r o b l e m s  w i t h  t h i s  m e a s u r e ,  no 
a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t s  a n d  no  e f f e c t  o n  S t a t e  T r e a s u r y .
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m JAY S. HAMMOND, Governor1

DEPARTMENT OF REVENUE
OFFICE OF THE COMMISSIONER / POUCH S -  JUNEAU 99801

Hay 28, 1975

The Honorable B i l l  Ray 
Chairman
Senate Finance Committee 
Alaska S ta te  L eg isla tu re  
S ta te  Capitol 
Juneau, Alaska

Dear Senator Ray:

We have reviewed SCR 50 re la t in g  to the non -taxability  of the sp ecia l 
Federal rebates on 1974 income taxes.

At the time of the passage of the 1975 tax reduction a c t  which i s  the 
Federal le g is la t io n  providing for  these rebates, we reviewed that s ta tu te  
and had concluded that the rebates would not be taxable for Alaska pur­
poses.

Accordingly, our determination i s  in  agreement with the thrust of SCR 50 
and we therefore  do not a n tic ip a te  any administrative problems or 
detrim ental e f fe c t s  on the S ta te  Treasury as a resu lt  of passage of th is  
resolution  and the adoption of the policy stated therein .

Frederick P. Boetsch, C.P.A. 
Deputy Commissioner, Taxation

FPB:eh
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I n t r o d u c e d :  5 / ? V 7 r>
R e f e r r e d :  F i n a n c e

IN THE SENATE COLLETTA AND CROFT

SENATE CONCURRENT RESOLUTION NO; 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to state taxation of the federal 

income tax rebates.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS there exists some doubt as to whether or not the state can tax 

the federal income tax rebates now being received by Alaskans and all other 

citizens as the federal law does not expressly prohibit state taxation of the 

rebates; and

V/HEREAS the United States House Ways and Means Committee has expressed 

a strong preference that states do not tax the rebates; and

V/HEREAS to tax the rebates would be unfair and unjust as well as subvert 

the purpose of the federal government in authorizing the rebates; j

BE IT RESOLVED by the Alaska State Legislature that it is the intent of j 

the legislature that the Department of Revenue not make a determination to 

tax the federal rebates, but rather should treat the rebates in the same 

manner as ordinary refunds for overpayment of taxes.

-1- S C R  50



I

2

3

4

b

6

7

8

9

10

II

12

13

14

Ii

16

1/

18

19

20

21

22

23

24

25

26

27

28

29

Introduced: 5 / ? V 7 r>
Referred: Finance

IN THE SENATE COLLETTA AND CROFT

SENATE CONCURRENT RESOLUTION NO. 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to state taxation of the federal 

income tax rebates.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS there exists some doubt as to whether or not the state can tax 

the federal income tax rebates now being received by Alaskans and all other 

citizens as the federal law does not expressly prohibit state taxation of the 

rebates; and

WHEREAS the United States House Ways and Means Committee has expressed 

a strong preference that states do not tax the rebates; and

V/HEREAS to tax the rebates v/ould be unfair and unjust as Well as subvert

the purpose of the federal government in authorizing the rebates;

BE IT RESOLVED by the Alaska State Legislature that it is the intent of

the legislature that the Department of Revenue not make a determination to 

tax the federal rebates, but rather should treat the rebates in the same 

manner as ordinary refunds for overpayment of taxes.

// - 1 - SCR  50
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Referred:

5/? ' l /7 ‘
F i n a n c e

XM THE SENATE COLLETTA AND CROFT

SENATE CONCURRENT RESOLUTION NO. 50 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to state taxation of the federal 

income tax rebates.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS there exists some doubt as to whether or not the state can tax 

the federal income tax rebates now being received by Alaskans and all other 

citizens as the federal law does not expressly prohibit state taxation of the 

rebates, and

WHEREAS the United States House Ways and Means Committee has expressed 

a strong preference that states do not tax the rebates; and

WHEREAS to tax the rebates would be unfair and unjust as Well as subvert

the purpose of the federal government in authorizing the rebates;

BE IT RESOLVED by the Alaska State Legislature that it is the intent of

the legislature that the Department of Revenue not make a determination to 

tax the federal rebates, but rather should treat the rebates in the same 

manner as ordinary refunds for overpayment of taxes.

-1- SCR  50
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I n t r o d u c e d :  Cj / P ,l / 7 F>
R e f e r r e d :  F i n a n c e

IN THE SENATE COLLETTA AND CROFT

SENATE CONCURRENT RESOLUTION NO. 50 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Relating to state taxation of the federal 

income tax rebates.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS there exists some doubt as to whether or not the state can tax 

the federal income tax rebates now being received by Alaskans and all other 

citizens as the federal law does not expressly prohibit state taxation of the 

rebates; and

WHEREAS the United States House V/ays and Means Committee has expressed 

a strong preference that states do not tax the rebates; and

V/HEREAS to tax the rebates would be unfair and unjust as Well as subvert

the purpose of the federal government in authorizing the rebates;

BE IT RESOLVED by the Alaska State Legislature that it is the intent of

the legislature that the Department of Revenue not make a determination to 

tax the federal rebates, but rather should treat the rebates in the same 

nanner as ordinary refunds for overpayment of taxes.

-1- SCR  50



May 28, 1975

The Honorable Bill Ray 
Chairman
Senate Finance Committee 
Alaska State Legislature 
State Capitol 
Juneau, Alaska

Dear Senator Ray:

We have reviewed SCR 50 relating to the non-taxability of the special 
Federal rebates on 1974 income taxes.

At the time of the passage of the 1975 tax reduction act which ii the 
Federal legislation providing for these rebates, we reviewed that statute 
and had concluded that the rebates wo^ld not be taxable for Alaska pur­

poses .

Accordingly, our determination is in aureement with the thrust of SCR 50 
and we therefore do not anticipate any administrative problems or 
detrimental effects on the State Treasury as a result of passage of this 
resolution and the adoption of the policy stated therein.

Frederick P. Boetsch, C.P.A, 
Deputy Commissioner, Taxi-'iort

FPB:eh
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