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Introduced: 3 / 1 V 7 5
Referred: Resources and

Finance

BY MILLER, BRADLEY, BUTROVICH,
COLLETTA, FERGUSON, HUBER, MELAND,

IN ^HE SENATE ORSINI, POLAND, SACKETT AND ZIEGLER

SENATE CONCURRENT RESOLUTION NO.27 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a competitive lease sale of 

tracts in the Beaufort Island region.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS various alternatives have been proposed to provide adequate 

state revenues during the period before the operation of the trans-Alaska 

pipeline; and

WHEREAS the most advantageous of these alternatives is the competitive 

auction of leasable tracts in the Beaufort Island region, which would be an 

extension of the Prudhoe Bay field; this alternative being most desirable for 

the following reasons, among others:

(1) the leasable tracts are "highly attractive" to industry, and 

the state can expect a very substantial bonus income;

(2) the legislature has recorded testimony to the effect that a 

more favorable environment for leasing cannot be expected;

(3) production from leasable tracts would permit the trans-Alaska 

pipeline to operate at capacity, thus increasing the value of oil at the 

wellhead, wellhead value being the basis for computing state royalty income, 

production tax receipts and certain payments to be made into the Alaska 

Native fund;

(4) the leasable tracts are so located as to allow their develop­

ment without new transportation infrastructure construction since these 

tracts can be serviced by the trans-Alaska pipeline and port facilities at 

Valdez;

(5) development of new leases in the Beaufort Islands would have 

marginal adverse environmental effect because of the shallow waters involved

" 1~ SCR 27
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inward from the Barrier Islands, and because existing airfields and camps nbw 

at Prudhoe Bay could service such an extension of the Prudhoe field;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested, subject to a satisfactory environmental assessment, 

to conduct a competitive lease sale of tracts in the Beaufort Islands area 

in the autumn of 1975, except that before holding the lease sale he shall 

establish minimum bids for each particular tract that will be acceptable to 

the state and protect the public interest.

SCR 27 -2-
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Introduced: 3/1*1/75
Referred: Resources and

Finance'

IN THE SENATE

BY MILLER, BRADLEY, BUTROVICH, 
COLLETTA, FERGUSON, HUBER, MELAND, 
ORSINI, POLAND, SACKETT AND ZIEGLER

SENATE CONCURRENT RESOLUTION NO . 27 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a competitive least sale of 

tracts in the Beaufort Island region.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

V/HEREAS various alternatives have been proposed to provide adequate 

state revenues during the period before the operation of the trans-Alaska 

pipeline; and

V/HEREAS the most advantageous of these alternatives is the competitive 

auction of leasable tracts in the Beaufort Island region, which would be an 

extension of the Prudhoe Bay field; this alternative being most desirable for 

the following reasons, among others:

(1) the leasable tracts are "highly attractive" to industry, and 

the state can expect a very substantial bonus income;

(2) the legislature has recorded testimony to the effect that a 

more favorable environment for leasing cannot bo expected;

(3) production from leasable tracts would permit the trans-Alaska 

pipeline to operate at capacity, thus Increasing the value of oil at the 

wellhead, wellhead value being the basis for computing state royalty income, 

production tax receipts and certain payments to be made into the Alaska 

Native fund;

(A) the leasable tracts are so located as to allow their develop­

ment without new transportation infrastructure construction since these 

tracts can be serviced by the trans-Alaska pipeline and port facilities at 

Valdez;

(5) development of new leases in the Beaufort Islands would have

marginal adverse environmental effect because of the shallow waters involved

-1 ~ SCR 27
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inward from the Barrier Islands, and because existing airfields and camps now 

at Prudhoe Bay could service such an extension of the Prudhoe field;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested, subject to a satisfactory environmental assessment, 

bo conduct a competitive lease sale of tracts in the Beaufort Islands area 

in the autumn of 1975, except that before holding the lease sale he shall 

establish minimum bids for each particular tract that will be acceptable to 

bhe state and protect the public interest.

SCR 27 -2-
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Introduced: 3 /1V 7 5
Referred: Resources and

Finance

IN THE SENATE

BY MILLER, BRADLEY, BUTROVICH, 
COLLETTA, FERGUSON, HUBER, MELAND, 
ORSINI, POLAND, SACKETT AND ZIEGLER

SENATE CONCURRENT RESOLUTION NO . 27 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a competitive lease sale o f  
tracts in the Beaufort Island region.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS various alternatives have been proposed to provide adequate 

state revenues during the period before the operation of the trans-Alaska 

pipeline; and

V/HEREAS the most advantageous of these alternatives is the competitive 

auction of leasable tracts in the Beaufort Island region, which would be an 

extension of the Prudhoe Bay field; this alternative being most desirable for 

the following reasons, among others:

(1) the leasable tracts are "highly attractive" to industry, and 

the state can expect a very substantial bonus income;

(2) the legislature has recorded testimony to the effect that a 

more favorable environment for leasing cannot be expected;

(3) production from leasable tracts would permit the trans-Alaska 

pipeline to operate at capacity, thus Increasing the value of oil at the 

wellhead, wellhead value being the basis for computing state royalty income, 

production tax receipts and certain payments to be made into the Alaska 

Native fund;

(A) the leasable tracts are so located as to allow their develop­

ment without new transportation infrastructure construction since these 

tracts can be serviced by the trans-Alaska pipeline and port facilities at 

Valdez;

(5) development of new leases in the Beaufort Islands would have 

marginal adverse environmental effect because of the shallow waters involved
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Lnward from the Barrier Islands, and because existing airfields and camps now 

it Prudhoe Bay could service such an extension of the Prudhoe field;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested, subject to a satisfactory environmental assessment,

;o conduct a competitive lease sale of tracts in the Beaufort Islands area 

Ln the autumn of 1975, except that before holding the lease sale he shall 

establish minimum bids Tor each particular tract that will be acceptable to 

;he state and protect the public interest.
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BY MILLER, BRADLEY, BUTROVICH,
COLLETTA, FERGUSON, HUBER, MELAND, 

t m  THE SENATE ORSINI, POLAND, SACKETT AND ZIEGLER

SENATE CONCURRENT RESOLUTION NO, 27 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

Requesting a competitive lease sale c-f 

tracts in the Beaufort Island region.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS various alternatives have been proposed to provide adequate 

state revenues during the period before the operation of the trans-Alaska 

pipeline; and

WHEREAS the most advantageous of these alternatives is the competitive 

auction of leasable tracts in the Beaufort Island region, which would be an 

extension of the Prudhoe Bay field; this alternative being most desirable for 

the following reasons, among others:

(1) the leasable tracts are "highly attractive" to industry, and 

the state can expect a very substantial bonus income;

(2) the legislature has recorded testimony to the effect that a

more favorable environment for leasing cannot be expected;

(3) production from leasable tracts would permit the trans-Alaska 

pipeline to operate at capacity, thus inc.-easing the value of oil at the 

wellhead, wellhead value being the basis for computing state royalty income,

production tax receipts and certain payments to be made into the Alaska

Native fund;

(4) the leasable tracts are so located as to allow their develop­

ment without new transportation infrastructure construction since these 

tracts can be serviced by the trans-Alaska pipeline and port facilities at 

Valdez;

(5) development of new leases in the Beaufort Islands would have 

marginal adverse environmental effect because of the shallow waters involved

_1 " SCR 27
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inv/ard from the Barrier Islands, and because existing airfields and camps now 

at Prudhoe Bay could service such an extension of the Prudhoe field;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested, subject to a satisfactory environmental assessment, 

to conduct a competitive lease sale of tracts in the Beaufort Islands area 

in the autumn of 1975, except that before holding the lease sale he shall 

establish minimum bids for each particular tract that will be acceptable to 

the state and protect the public interest.

SCR 27 -2-



T h e  L e g i s l a t u r e  o f  t h e  S,tate o f  A l a s k a  
F I S C A L  N O T E

F i r s t  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  N<$>. SCR 27____________________________________________________
T i t l e :  Competitive lease sale of tracts in the Beaufort Island Region 
R e q u e s t e d  by: Senate Finance- D ate :  Marcn 2b, 1971T
R e t u r n  D a t e  R e q u e s t e d :  ASAP_______________________________________
A g e n c y : Natural Resources____________ P r o g r a m : Oil 5 Gas__________

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Oii 5 Gas
A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

NONE

O B J E C T F Y  75 F Y  76 F Y  77 FY  78 F Y  79 >-< C
O

o

1 0 0 P E R S O N A L  S E R V I C E S
2 0 0 T R A V E L
300 C O N T R A C T U A L
4̂ 00 C O M M O D I T I E S
50 0 E Q U I P M E N T
6 o o L A N D  & S T R U C T U R E S

' 1 “

700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / / .. / L  /
M A N  M O N T H S  (P . / T . ) L  / .  - / / .... /

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III) 

Work necessary to be accomplished by existing staff with current funding.

Revenue projection estimated at from 0 to $400,000,000. Most likely ranging from 
$200 to $300 million.

IV. A T T A C H M E N T S

V. DATE: March 26, 1975  P R E P A R E D  BY:
" O.K. Gilbreth,

Director, Division of Oil and Gas
Original: Legis l a t i v e  Finance
cc: Budget and M a nagement

Prime S p onsor (First L e g i s l a t o r  Named)
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Introduced: 3/14/75 
Referred: Resources and

Finance

BY MILLER, BRADLEY, BUTROVICH,
COLLETTA, FERGUSON, HUBER, MELAND,

IN THE SENATE ORSINI, POLAND, SACKETT AND ZIEGLER

SENATE CONCURRENT RESOLUTION NO. 27 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION

R e q u e s t i n g  a  c o m p e t i t i v e  l e a s e  s a l e  o f  
t r a c t s  i n  t h e  B e a u f o r t  I s l a n d  r e g i o n .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS v a r i o u s  a l t e r n a t i v e s  h a v e  b e e n  p r o p o s e d  t o  p r o v i d e  a d e q u a t e  
s t a t e  r e v e n u e s  d u r i n g  che  p e r i o d  b e f o r e  t h e  o p e r a t i o n  o f  t h e  t r a n s - A l a s k a  
p i p e l i n e ;  and

WHEREAS t h e  mos t  a d v a n t a g e o u s  o f  t h e s e  a l t e r n a t i v e s  i s  t h e  c o m p e t i t i v e  

a u c t i o n  o f  l e a s a b l e  t r a c t s  i n  t h e  B e a u f o r t  I s l a n d  r e g i o n ,  w h i c h  w ou ld  be an  
e x t e n s i o n  o f  t h e  P r u d h o e  Bay f i e l d ;  t h i s  a l t e r n a t i v e  b e i n g  m o s t  d e s i r a b l e  f o r  
t h e  f o l l o w i n g  r e a s o n s ,  among o t h e r s :

(1) t h e  l e a s a b l e  t r a c t s  a r e  " h i g h l y  a t t r a c t i v e "  t o  i n d u s t r y ,  a nd  

t h e  s t a t e  c a n  e x p e c t  a  v e r y  s u b s t a n t i a l  bonu s  i n come ;

(2) t h e  l e g i s l a t u r e  h a s  r e c o r d e d  t e s t im o n y  t o  t h e  e f f e c t  t h a t  a 
more  f a v o r a b l e  e n v i r o n m e n t  f o r  l e a s i n g  c a n n o t  be e x p e c t e d ;

(3) p r o d u c t i o n  f r om  l e a s a b l e  t r a c t s  wou ld  p e r m i t  t h e  t r a n s - A l a s k a  

p i p e l i n e  t o  o p e r a t e  a t  c a p a c i t y ,  t h u s  i n c r e a s i n g  t h e  v a l u e  o f  o i l  a t  t h e  
w e l l h e a d ,  w e l l h e a d  v a l u e  b e i n g  t h e  b a s i s  f o r  c om p u t i n g  s t a t e  r o y a l t y  i n c om e ,  
p r o d u c t i o n  t a x  r e c e i p t s  a nd  c e r t a i n  p a ym en t s  t o  b e  made i n t o  t h e  A l a s k a  
N a t i v e  f u n d ;

(4) t h e  l e a s a b l e  t r a c t s  a r e  s o  l o c a t e d  a s  t o  a l l o w  t h e i r  d e v e l o p ­
ment  w i t h o u t  new t r a n s p o r t a t i o n  i n f r a s t r u c t u r e  c o n s t r u c t i o n  s i n c e  t h e s e  

t r a c t s  c a n  b e  s e r v i c e d  by t h e  t r a n s - A l a s k a  p i p e l i n e  and  p o r t  f a c i l i t i e s  a t  
V a l d e z ;

(5) d e v e l o p m e n t  o f  new l e a s e s  i n  t h e  B e a u f o r t  I s l a n d s  wou ld  h a v e  
m a r g i n a l  a d v e r s e  e n v i r o n m e n t a l  e f f e c t  b e c a u s e  o f  t h e  s h a l l o w  w a t e r s  i n v o l v e d

~ 1_ SCR 27
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inward from the Barrier Islands, and because existing airfields and camps now 

at Prudhoe Bay could service such an extension of the Prudhoe field;

BE IT RESOLVED by the Alaska State Legislature that the Governor is 

respectfully requested, subject to a satisfactory environmental assessment, 

to conduct a competitive lease sale of tracts in the Beaufort Islands area 

in the autumn of 1975, except that before holding the lease sale he shall 

establish minimum bids for each particular tract that will be acceptable to 

the state and protect the public interest.



The Legislature of the State of Alaska 
FISCAL NOTE

First Session - Ninth Legislature

I. REQUEST
Bill N<J>. SCR 27 ____________________________________________________
Title: Competitive lease sale of tracts in the Beaufort Tslnnd Region 
Requested by: Senate Finance Date: %|arch 2i>, in7b
Return Date Requested: ASAP_____________________________________________
Agency: Natural Resources Program: Oil f, Gas

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Oil ft Gas
A. E X P E N D I T U R E S :  (Thousands of dollars)

NONE

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 pv 80
100 PERSONAL SERVICES200 TRAVEL
300 CONTRACTUAL
 ̂00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES

I

700 GRANTS, CLAIMS, ETC.

TOTAL

B .  F U N D I N G : (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

c. p o s i t i o n s :

PERMANENT/TEMPORARY / / / . / J / /
MAN MONTHS (P./T.) / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

Work necessary to be accomplished by existing sta^f with current funding.

Revenue projection estimated at from 0 to $40^,000,000. Most likely ranging from 
$200 to $300 million.

IV. ATTACHMENTS

V. DATE: March 26, 1975_______ PREPARED BY:_______
O.K. fiilbreth, Ji'T 
Director, Division of Oil and Has

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



The Legislature of the S.tate of Alaska 
FISCAL NOTE

First Session - Ninth Legislature

I. REQUEST
Bill N(f. SCR 27____________________________________________________________
Title: Competitive lease sale of tracts in the Beaufort Tslrncj~̂ epion 
Requested by: Senate Finance Date: Marcli 2a, 19'/b
Return Date Requested: ASAP__________________________________________________
Agency: Natural Resources______________ Program: Oil fi Gas____________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Oil 5 f’as
A. EXPENDITURES: (Thousands of dollars)

NONE

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79

OCO>

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
5oo COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / /
MAN MONTHS (P./T.) ,./.. / . ../ ... / ... / ..../

III. ANALYSTS (See Fiscal Note Preparation Instructions, Section III) 

Work necessary to be accomplished by existing staff with current funding.

Revenue projection estimated at from 0 to $400,000,000. Most likely ranging from 
$200 to $300 million.

IV. ATTACHMENTS

V. DATE: March 26, 1975 PREPARED BY:
O.K. Gilbreth, .Jff
Director, Division of Oil and Gas

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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