
C O M M I T T E E  R E P O R T

S E N A T E

3 / 2 6 / 7 5

M r .  P r e s i d e n t :  D a t e  ______________________________

T h e  C o m m i t t e e  o n  F I N A N C E  h a s  h a d  S B  7 1

s c h o l a r s h i p  l o a n  p ro g ram
u n d e r  c o n s i d e r a t i o n .  A  M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T ( S)

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  C S  F O R  _____________________ A N D  T H A T

C S  F O R  ______________________ D O  P A S S

( ) " a n d "  r e c o m m e n d s  it B E  R E F E R R E D  T O  T H E  ________________________________

C O M M  I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a  j o  r i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r i t y  r e p o r t :

___________________________________ r e c o m m e n d  s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

___________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C ha i rma n



C o m m s M e e  R e & o r f

S E N A T E  F i n a n c e

1 -2 8 -7 5 March 26, 1975
Date

Mr. P r e s i d e n t :

The Committee  on H e a l t h  E d u c a t i o n  & S . 3 .  has  had SB 71  
s c h o l a r s h i p  l o a n  pro g ram  

un der  c o n s i d e r a t i o n .  A m a j o r i t y  o f  t h e  members o f  t h e  Committee

/  /  recommends i t  do p a s s

/  /  recommends i t  do : : o t  p a s s

/  /  recommends i t  do p a s s  w i t h  a t t a c h e d  am endm ent(s)

recommends i t  be r e p l a c e d  w i t h  CS f o r  SB 71
CS f o r SB 71 do p a s s

/  /  ( a n d )  recommends i t  be r e f e r r e d  t o  t h e

/  /  ( o t h e r )

/ _ /  r e p o r t s  i t  b a c k  w i t h o u t  re co m m e n d a t io n

co m m it te e

MEMBERS SIGNING THE MAJORITY REPORT:

MEMBERS MOT CONCURRING IN THE MAJORITY REPORT:

reco m m en d s:

reco m m end s :

reco m m end s :

recommends:

reco m m en d s:



SENATE JOURNAL

COMMITTEE REPORT ON COMMITTEE SUBSTITUTE SENATE BILL 71

I t  is the intent o f  the Senate Health, Education and Social 
Services Committee, in passing out Committee Substitute f o r  
Senate B i l l  71, to strengthen the scholarship loan program 
fo r  Alaskans.
The amount o f  money available to students has been increased 
and the scope o f  use o f  the loans has been expanded.
Also, a new formula f o r  forgiveness has been included. A 
student who works in Alaska wi l l  receive one year o f forgiveness 
fo r  every year of prompt payment. This w i l l  increase the 
forgiveness from 40% to 50% and help to insure that the 
repayment to the State is timely.

Genie Chance 
Vice Chairman
Senate Health, Education and 
Social Services Committee

Senate Health, Education and 
Social Services Committee
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O r ig in a l sp o n so r: R a d e r , C o l le t t a ,
Hohman and Rodey

O ffe re d : 3/26/75
R e fe r re d : F in an ce

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  

S O C I A L  S E R V I C E S  C O M M I T T E EI N  T H E  S E N A T E

C S  F O R  S E N A T E  B I L L  N O .  7 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ' 1 

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T S  O F  A L A S K A :

* S e c t i o n  1 .  A S  1 4 . 4 0 . 7 5 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 4 0 . 7 5 9 .  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a

l o a n ,  n o t  t o  e x c e e d  $ 3 » 0 0 0  [ $ 2 , 5 0 0 ] i n  a n y  o n e  s c h o o l  y e a r ,  t o  a n  u n d e r ­

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  s e c .  7 6 5  o f  t h i s  c h a p t e r .

* S e c .  2 .  A S  1 4 . 4 0 . 7 6 1  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 4 0 . 7 6 1 .  G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  l o a n ,

n o t  t o  e x c e e d  $ 6 , 0 0 0  [ $ 5 , 0 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r ,  t o  a  g r a d u a t e  

s t u d e n t  w h o  i s  e l i g i b l e  u n d e r  s e e .  7 6 5  o f  t h i s  c h a p t e r  a n d  i s  p u r s u i n g  

a n  a d v a n c e d  d e g r e e .

*  S e c .  3 .  A S  1 4 . 4 0 . 7 6 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  m a y  o n l y  b e  u s e d  f o r  b o o k s ,

e d u c a t i o n a l  e q u i p m e n t  a n d  s u p p l i e s ,  t u i t i o n  a n d  r e q u i r e d  f e e s ,  t r a n s p o r ­

t a t i o n  o n  t h e  b a s i s  o f  o n e  r o u n d  t r i p  a  y e a r  b e t w e e n  t h e  s t u d e n t ' s  

A l a s k a  r e s i d e n c e  a n d  t h e  c o l l e g e ,  u n i v e r s i t y  o r  c a r e e r  e d u c a t i o n  p r o g r a m

i n  w h i c h  h e  i s  e n r o l l e d ,  a n d  f o r  r o o m  a n d  b o a r d .

S e c .  4 .  A S  1 4 . 4 0 . 7 6 3 ( 4 )  i s  a m e n d e d  t o  r e a d :

( J ) A  p o r t i o n  o f  a  l o a n  s h a l l  b e  c o n s i d e r e d  a  g r a n t  i f ,  u p o n  

c o m p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  f o r  w h i c h  t h e  l o a n  w a s  g r a n t e d ,  t h e  

g r a n t e e  r e t u r n s  t o  A l a s k a ,  a n d ,  f o r  e a c h  y e a r  o f  t i m e l y  r e p a y m e n t  o f  t h e  

l o a n  b y  t h e  g r a n t e e  l i v i n g  i n  A l a s k a ,  o n e  y e a r  o f  t h e  l o a n  r e p a y m e n t

s h a l l  b e  c o n s i d e r e d  a  g r a n t  [ S P E N D S  A T  L E A S T  T W O  Y E A R S  E M P L O Y E D  I N  T H E

C O M M I T T E E  C O P Y  - 1- C3SB 7 1
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S T A T E .  T H E  P O R T I O N  O F  T H E  L O A N  W H I C H  S H A L L  B E  R E G A R D E D  A S  A  G R A N T  S H A L L
’ ‘ ■ .

B E  T H E  F O L L O W I N G  P E R C E N T A G E S  O F  T H E  T O T A L  L O A N  R E C E I V E D  P L U S  A C C R U E D  

I N T E R E S T ;

( 1 )  T W O  -  T H R E E  Y E A R S  R E S I D E N C Y  1 0  P E R  C E N T

( 2 )  T H R E E  -  F O U R  Y E A R S  R E S I D E N C Y  2 0  P E R  C E N T

( 3 )  F O U R  -  F I V E  Y E A R S  R E S I D E N C Y  3 0  P E R  C E N T

( 4 )  O V E R  F I V E  Y E A R S  R E S I D E N C Y  *IQ P E R  C E N T ] .

a S e c .  5 *  T h i s  A c t  t a k e s  e f f e c t  S e p t e m b e r  1 ,  1 9 7 5 •

CSSB 71 - 2 -
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I n t r o d u c e d :  1 / 2 8 / 7 5

R e f e r r e d :  H e a l t h ,  E d u c a t i o n
and S o c i a l  S e r v i c e s  and 
F i n a n c e

:m t h e  s e n a t e  b y  r a d s r , c o l l e t t a ,
HOHMAM Awn p n n r v

S E N A T E  B I L L  N O .  7 1

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

'or a n  A c t  e n t i t l e d :  ’’A n  A c t  r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

E  I T  E N A C T E D  B Y  TIIE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  A S  1 4 . 4 0 . 7 6 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  n a y  o n l y  b e  u s e d  f o r  b o o k s ,  

e d u c a t i o n a l  e q u i p m e n t  a n d  s u p p l i e s , t u i t i o n  a n d  r e q u i r e d  f e e s ,  t r a n s p o r ­

t a t i o n  o n  t h e  b a s i s  o f  o n e  r o u n d  t r i p  a  y e a r  b e t w e e n  t h e  s t u d e n t ' s  A l a s k a  

r e s i d e n c e  a n d  t h e  c o l l e g e ,  u n i v e r s i t y  o r  c a r e e r  e d u c a t i o n  p r o g r a m  I n  w h i c ± 

h e  i s  e n r o l l e d ,  a n d  f o r  r o o m  a n d  b o a r d .

s S e c .  2 .  A S  1 4  J l 0 » 7 6 3 ( J ) i s  a m e n d e d  t o  r e a d :

( j )  A  p o r t i o n  o f  a  l o a n  s h a l l  b e  c o n s i d e r e d  a  g r a n t  i f ,  u p o n  c o m ­

p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  f o r  w h i c h  t h e  l o a n  w a s  g r a n t e d ,  t h e  g r a n t e d  

s p e n d s  a t  l e a 3 t  t w o  y e a r s  e m p l o y e d  I n  t h e  s t a t e .  T h e  p o r t i o n  o f  t h e  l o a n  

w h i c h  s h a l l  b e  r e g a r d e d  a s  a  g r a n t  s h a l l  b e  t h e  f o l l o w i n g  p e r c e n t a g e s  o f  

t h e  t o t a l  l o a n  r e c e i v e d  p l u s  a c c r u e d  i n t e r e s t :

( 1 )  t w o  -  t h r e e  y e a r s  r e s i d e n c y  25. [ 1 0 ]  p e r  c e n t

( 2 )  t h r e e  -  f o u r  y e a r s  r e s i d e n c y  5J3 [ 2 0 ]  p e r  c e n t

( 3 )  f o u r  -  f i v e  y e a r s  r e s i d e n c y  £ 5  [ 3 0 ]  p e r  c e n t

( 4 )  o v e r  f i v e  y e a r s  r e s i d e n c y  1 0 0  [ 4 0 ]  p e r  c e n t

* S e c .  3- T h i 3  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  I n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

7 0 ( c ) .

- 1 -  SB 71



ALASKA STATE LEGISLATURE
?JTif.TIf... ■ ■ Legislature FJiTST-• Session 

j SENATE .DILL......... NO.7.1....

By HADKit v :Tm? Av • •>'•)*-W • • -

A.iD . D O  'A ’

"An A c t  r o l e  t i n : ;  t o  t h e  
s c h o l a r s h i p  l o a n  T>rojrr&rr. 
and providin.rr fc.r  an e f f e c t i v e  
d a t e . "

s c h o l a r o h i p  l o a n  procrarci

Introduced <n (lie Semite .X/f-fi..., 19,7.’/

HISTORY IN THE SENATE

H

Read first time and referred 
to Committee on

HESS & Finance

Reported back with 
recommendation that w -  • '/■

&

Read second time and

Read third time and

PASS Effective Dale
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE
19 Read first time and referred 

to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE
19 Received from House

Reported correctly enrolled 

Sent to Governor

..............  Bv Governor

Eiled with Lt. Governor

Chapter No- ...........



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

Second S e s s i o n  -  N i n t h  L e g i s l a t u r e

I .  REQUEST
B i l l  No. C S S B  71____________________________________________________________________________________

T i t l e :  R e l a t i n g  t o  s c h o l a r s h i p  l o a n  p r o g r a m _____________________________________

R e q u e ste d  by: S e n a t e  F i n a n c e  C o m m i t t e e  D a t e :  1 2 - 2 6 - 7 5

R etu rn  Date R e q u e s t e d :A S A P ______________________________________Z Z Z Z Z Z Z H I Z Z Z Z r -
Agency :A k .  P o s t s e c o n d a r y  C o m m i s s i o n  P r o g r a m :  P o s t s e c o n d a r y  5 A d u l t

I I .  FISCAL DETAIL
Budget R eq u est  U n i t ( s )  A f f e c t e d : ___________
A. EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT FY 7 6 FY 77 FY 78 FY 79 FY 80 FY 81
1 0 0 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
^00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. - 0 - 8 3 1 . 4 8 7 2  . 9 9 1 6 . 5 9 6 2  . 3 1 0 1 0 . 4

TOTAL

B. FUNDING: (Thousands o f  d o l l a r s )

G E N E R A L  F U N D - 0 - 3 7 9 1 . 5 3 5 5 0 . 9 3 4 9 1  . 5 3 4 4 1  . 1 3 4 2 6  . 0

F E D E R A L  F U N D S

O T H E R - 0 - 3 0 8  . 5 5 4  9 . 1 8 1 3 . 5 1 0 7 9 . 2 1 2 7 0 . 3

C. POSITIONS:

PERMANENT/TEMPORARY /  ! / / / I / /
MAN MONTHS ( P . / T . ) / / f/ “7 1. / /

I I I .  ANALYSIS (S e e  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
S E C . l  E s t i m a t e  2 5 %  o f  u n d e r g r a d u a t e  s t u d e n t s  ( 4 1 5 )  q u a l i f y  f o r

i n c r e a s e  i n  m a x i m u m  l o a n .  4 1 5  x $ 5 0 0  = $ 2 0 7 . 5

S E C . 2 E s t i m a t e  2 5 %  o f  g r a d u a t e  s t u d e n t s  ( 5 9 )  q u a l i f y  f o r  i n c r e a s e

i n  m a x i m u m  l o a n .  5 9  x $ 1 0 0 0  = $ 5 9 . 0

S E C . 3 ( a )  E s t i m a t e  o n e - h a l f  o f  s t u d e n t s  ( 9 4 7 )  i n c r e a s e  l o a n  r e q u e s t s  t o

c o v e r  t r a n s p o r t a t i o n  e s t i m a t e d  a v e r a g e  r o u n d  t r i p  a t  $ 3 0 0 .

9 4 7  x  $ 3 0 0  = $ 2 8 4 . 1

S E C . 3 ( b )  E s t i m a t e  2 0 %  o f  s t u d e n t s  ( 3 7 9 )  i n c r e a s e  r e q u e s t s  t o  c o v e r

e d u c a t i o n a l  e q u i p m e n t  f) s u p p l i e s  a t  a v e r a g e  o f  $ 2 0 0 .

3 7 9  x $ 2 0 0  = $ 7 5 . 8

S E C . 4 E s t i m a t e  5 0 %  q u a l i f y  f o r  f o r g i v e n e s s  u s i n g  F Y  7 6  b u d g e t  o f

$ 4 1 0 0 . 0  x 5 0 %  = $ 2 0 5 0 . 0 .  I n c r e a s e  f r o m  4 0 %  t o  5 0 %  f o r g i v e n e s s  

$ 2 0 5 0 . 0  x 1 0 %  = $ 2 0 5 . 0

E S T I M A T E  5 %  G R O W T H  I N  S U C C E E D I N G  F I S C A L  Y E A R S .

V. D A T E :  1 2 - 2 9 - 7 5 PREPARED BY: J . B. C a r r u t h e r s

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  
c c :  Budget and Management

Prime Sponsor  ( F i r s t  L e g i s l a t o r  Named)

H/S 50

T O T A L S

S E C .  1 

S E C .  2 

S E C . 3 (a) 

S E C .3 (b) 

S E C . 4

$ 2 0 7 . 5  

5 9 . 0  

2 8 4  . 1 

7 5  . 8 

2 0 5  . 0 

$ 8 3 1 . 4
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" STATE

" "of A L A S K A

TO: p

JAMES D. FENNEL 
S t a f f  A s s i s t a n t
Senate Finance Committee da te  : December 29 ,

THRU: Dr . K e r ry  D. Romesburg
Execu t ive  D i r e c t o r  &&MATasKa P o s ts e conaa ry  Commission sub je c t : FISCAL NOTES

FROM: J .  B. C a r r u t h e r s ,  D i r e c t o r
D i v i s i o n  o f  Student F in a n c ia l  A c '

1975

Enclosed i s  r e v i s e d  f i s c a l  note f o r  CSSB 71 as requested 
by you r  December 5 , 1975 memo.



T h e  L e g i s l a t u r e  o f  t h e  S j t a t e  o f  A l a s k a  

F I S C A L  N O T E

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

I. R E Q U E S T

B i l l  N o .  c.S. S .B . 11-71__________________________________________________________________________________________________________
T i t l e  R e la t in g  t o  s c h o l a r s h i p  Loan Program _________________________________________________________________________
R e q u e s t e d  b y :  S e n a te  F in a n ce  C om m ittee__________________D a t e : __ 4 -3 -7 5 _______________________________
R e t u r n  D a t e  R e q u e s t e d :  A & 4 P _________________________________________________

A g e n c y  : E d u c a tio n ________________________________ P r o g r a m : P o s t  S econ d ary  8 A d u lt E d u c a t ion

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _______S tu d en t  F i n m c i a l  A id es
A .  E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 5 . F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  8 0

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T6 0 0  L A N D  & S T R U C T U R E S
>

7 0 0  G R A N T S ,  C L A I M S ,  E T C . - 0 - 6 1 1 .7 6 7 2 .9 740 .2 8 1 4 .2 8 9 5 .6

T O T A L

- 0 - 611. 7 6 7 2 .9 740 .2 8 1 4 .2 .895. 6 .

B. FUNDING:  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D - 0 - 611. 7 6 7 2 .9 740 .2 . 8 1 4 .2 8 9 5 .6
F E D E R A L  F U N D S

O T H E R

C .  P O S I T IO N S :

P E R M A N E N T / T E M P O R A R Y -0-/ -o- / i-o-/ -oV -0- / -0- /
M A N  M O N T H S  ( P . / T . ) z _ / J  _ Z / .../...

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

SEC. I
E s t im a te  360 u n d erg ra d u a te  s tu d e n t s  q u a l i f y  f o r  maximwi Loans  

360 x  $500= 1 8 0 .0

SEC. I I
E s t im a te  40 g r a d u a te  s tu d e n t s  q u a l i f y  f o r  maximum Loans  

40 x  $1 ,000=  4 0 .0

I V .  A T T A C H M E N T S

SEC. I l l
E s t im a te  500 s tu d e n t s  i n c r e a s e  r e q u e s t s  t o  c o v e r  E d u c a t io n a l  E qu ipm en t, s u p p l i e s  
<5 T r a n s p o r t a t io n .  A verage c o s t  $400 p e r  s tu d e n t  500 x  $400= $20 0 .0

? ,  /  / /  , „ (  y ~ y

V .  D A T E : / k ^ Y  7 , / P R E P A R E D  B Y  A ./S X  ^  -
—— 7  '
/

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



Assume 50% q u a l i f y  f o r  f o r g i v e n e s s .  U sing FY-76 B u dget 3 ,8 3 4 .2  x  50%= ( 1 ,9 1 7 .1 )  
f o r g i v e n e s s  a s  am ended (i n c r e a s e  o f  10% 1 ,9 1 7 .1  x  10%= 1 9 1 .7 )

S E C . I V

T o t a l s  SEC. I  180 .0

SEC. I I  4 0 .0

SEC. I l l  2 0 0 .0

SEC. IV  1 9 1 .7
TOTAL 6 1 1 .7

Assume 10% Growth in  s u o e e d in g  f i s c a l  y e a r s .
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Original sponsor: Rader, Colletta,
Hohman and Rodey

Offered: 3/26/75
Referred: Finance

B Y  T H E  H E A L T H ,  E D U C A T I O N  AN D
fN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 71

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

^o r  a n  Act e n t i t l e d :  "An Ac t  r e l a t i n g  to the s c h o l a r s h i p  l o a n  p r o g r a m ;  an d

p r o v i d i n g  fo r  a n  e f f e c t i v e  d a t e . "

)E I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 14. <10.759 is a m e n d e d  to read:

Sec. l 4 . 4 0 . 7 5 9 >  U N D E R G R A D U A T E  LOANS. T h e  c o m m i t t e e  m a y  m a k e  a

loan, n o t  to e x c e e d  $ 3 , 0 0 0  [ $ 2 , 5 0 0 ]  in  an y  o n e  s c h o o l  y ear, to an u n d e r­

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  sec. 765 of t h i s  c h a p t e r.

* Sec. 2. AS l 4 . 4 o . 7 6 l  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 6 1 .  G R A D U A T E  LOANS. T h e  c o m m i t t e e  m a y  m a k e  a loan,

no t  to e x c e e d  $6 , 0 0 0  [ $ 5 , 00 0 ]  in a n y  one s c h o o l  year, to a g r a d u a t e  

s t u d e n t  w h o  is e l i g i b l e  u n d e r  sec. 765 o f  this c h a p t e r  an d  is p u r s u i n g  

an a d v a n c e d  degr e e .

* Sec. 3. AS 1 4 . 4 0 . 7 6 3 ( a )  is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  m a y  o n l y  be u s e d  for books,

e d u c a t i o n a l  e q u i p m e n t  an d  s u p p l i e s ,  t u i t i o n  a n d  r e q u i r e d  fees, t r a n s p o r­

t a t i o n  on  the b a s i s  of one r o u n d  t r i p  a y e a r  b e t w e e n  the s t u d e n t ' s  

A l a s k a  r e s i d e n c e  a n d  th e  c o ll e g e ,  u n i v e r s i t y  or c a r e e r  e d u c a t i o n  p r o g r a m  

in w h i c h  he is e n r o l l e d ,  a n d  for r o o m  a n d  b o a r d .

* Sec. 4. AS l 4 . 4 0 . ? 6 3 ( j )  is a m e n d e d  t o  read:

(j) A p o r t i o n  of a loan s h a l l  be c o n s i d e r e d  a gr a n t  if, u p o n

c o m p l e t i o n  of the c o u r s e  of s t u d y for w h i c h  the l o a n  w a s  g r a n t e d ,  the 

g r a n t e e  r e t u r n s  to A l a s k a ,  and, for e a c h  y e a r  of t i m e l y  r e p a y m e n t  of  the 

l o a n  by t h e g r a n t e e  l i v i n g  in A l a sk a ,  one y e a r  of the l o a n  r e p a y m e n t  

sha!3 be c o n s i d e r e d  a g r a n t  [ S P E N D S  A T  L E A S T  TVJO Y E A R S  E M P L O Y E D  IN T H E

-1 -  C S 3 B  71
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ST A T E .  T H E  P O R T I O N  O F  T H E  L O A N  W H I C H  S H A L L  B E  R E G A R D E D  AS A G R A N T  S H A L L  

B E  T H E  F O L L O W I N G  P E R C E N T A G E S  OF T H E  T O T A L  L O A N  R E C E I V E D  P L U S  A C C R U E D  

I N T E R E S T :

(1) T W O  - T H R E E  Y E A R S  R E S I D E N C Y 10 PER CE N T

(2) T H R E E  - F O U R  Y E A R S  R E S I D E N C Y 20 PER CE N T

(3) F O U R  - F I V E  Y E A R S  R E S I D E N C Y 30 P E R C E N T

(it) O V E R  F I V E  Y E A R S  R E S I D E N C Y iJO PER CENT].

* Sec. 5- T h i s  Ac t  t a k e s  e f f e c t  S e p t e m b e r  1, 1975'
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I n t r o d u c e d :  1 / 2 8 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

and S o c i a l  S e r v i c e s  and 
F i n a n c e

tN T H E  S E N A T E  B Y  R A D E R ,  C O L L E T T A ,
H O H M A N  A N D  * O D E V

S E N A T E  B I L L  NO. 71 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

i'or an Act e n t i t l e d :  "An Act r e l a t i n g  to the s c h o l a r s h i p  l o a n  p r o g r a m ;  and

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

3E IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A:

* S e c t i o n  1. AS 1*4. *10. 7 6 3 (a) is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  n a y  o n l y  be u s e d  for books,

e d u c a t i o n a l  e q u i p m e n t  a n d  s u pplies, t u i t i o n  and rea.uired fees, t r a n s p o r­

ta t i o n  on the b a s i s  o f  one r o u n d  trip a y e a r  b e t w e e n  the s t u d e n t ' s  A l a s k a  

r e s i d e n c e  a n d  the c o l lege, u n i v e r s i t y  or c a r e e r  e d u c a t i o n  p r o g r a m  in whlc i 

he is e n r o l l e d , and for r o o m  an d  board.

* Sec. 2. AS 1*1.4 0 . 7 6 3 ( j ) is a m e n d e d  to read:

(j) A p o r t i o n  o f  a loan s h a l l  be c o n s i d e r e d  a g r a n t  if, upo n  c o m­

p l e t i o n  o f  the c o u r s e  of s tudy for w h i c h  the l o a n  was gr a n t e d ,  the g r a n t e e

s p e n d s  at l east two y e a r s  e m p l o y e d  in the state. The  p o r t i o n  o f  the l oan

w h i c h  s h a l l  be r e g a r d e d  as a g r a n t  shall be the f o l l o w i n g  p e r c e n t a g e s  of  

the t o t a l  l o a n  r e c e i v e d  p lus a c c r u e d  i n t e re s t :

(1) two - t hr e e  y e a r s  r e s i d e n c y  25. [10] p e r  cent

(2) t h r e e  - four y e a r s  r e s i d e n c y  £ 0  [20] p e r  cent

(3) f o u r  - five y e a r s  r e s i d e n c y  75. [30] p e r  cent

(*4) o v e r  five y ea r s  r e s i d e n c y  100 [*40] p e r  cent

* Sec. 3« T h i s  Act t a k e s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

(c).
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