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T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  
C h a i r m a n
S e n a t e  C o m m e r c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  B u i l d i n g  
J u n e a u ,  A l a s k a

R e :  S e n a t e  B i l l  N o .  7 0 8

D e a r  S e n a t o r  K e r t t u l a :

S e n a t e  B i l l  N o .  7 0 8 ,  a n  A c t  r e l a t i n g  t o  s t a t e  t a x a t i o n  c o n c e r n i n g  t h e  
m e t h o d  o f  p a y m e n t  b y  w h o l e s a l e r s  o f  t h e  a l c o h o l i c  b e v e r a g e  e x c i s e  t a x ,  
w a s  i n t r o d u c e d  i n  t h e  S e n a t e  o n  M a r c h  1 7 ,  1 9 7 6  a n d  w a s  r e f e r r e d  t o  t h e  
S e n a t e  C o m m e r c e  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  C o m m e r c e  C o m m i t t e e ,  I  a m  e n c l o s i n g  
a  c o p y  o f  a  m e m o r a n d u m  p r e p a r e d  b y  G a r y  L .  J e n k i n s ,  D i r e c t o r ,  A u d i t  
D i v i s i o n ,  D e p a r t m e n t  o f  R e v e n u e  s u g g e s t i n g  s o m e  a d d i t i o n a l  l a n g u a g e  t o  
t h e  p r o p o s e d  l e g i s l a t i o n  i n  o r d e r  t o  i n s u r e  p a y m e n t  o f  t h e  e x c i s e ,  t a x  
o n  i n t o x i c a t i n g  b e v e r a g e s  c u r r e n t l y  s t o r e d  i n  w a r e h o u s e s  i n  A l a s k a  
o n  w h i c h  t h e  t a x  h a s  n o t  b e e n  p a i d .

T h e r e  i s  a l s o  e n c l o s e d  a  c o p y  o f  a  m e m o r a n d u m  o n  C S  f o r  H o u s e  B i l l  N o . ,
5 7 6  w h i c h  i s  s i m i l a r  i n  p a r t  t o  S e n a t e  B i l l  N o .  7 0 8 .  S u c h  m e m o r a n d u m  
a d v i s e s  o f  t h e  a m o u n t  o f  t a x  t h a t  t h e  w h o l e s a l e r s  w h o  a r e  p r e s e n t l y  
p a y i n g  o n  a  s a l e s  b a s i s  w o u l d  p a y  o n  t h e i r  i n v e n t o r i e s  i n  A l a s k a .

I f  y o u  o r  a n y  m e m b e r s  o f  t h e  S e n a t e  C o m m e r c e  C o m m i t t e e  h a v e  a n y  q u e s t i o n s  
o n  t h e  m a t e r i a l  s u b m i t t e d ,  p l e a s e  c o n t a c t  t h e  w r i t e r  b y  t e l e p h o n e  a t  
4 6 5 - 2 3 9 7  a n d  I  w i l l  c o n t a c t  M r .  J e n k i n s  f o r  f u r t h e r  m a t e r i a l  o r  t e s t i m o n y  
a t  a  h e a r i n g .

V e r y  t r u l y  y o u r s ,

R .  D .  S t e v e n s o n  
S p e c i a l  A s s i s t a n t

E n c l o s u r e s



T h e  H o n o r a b l e  J a l m a r  K e r t t u l a
»• w  •

-2- March 31, 1976

c c :  T h e  H o n o r a b l e  D i l l  R a y
C h a i r m a n ___________________________
S e n a t e  F i n a n c e  C o m m i t t e e

T h e  H o n o r a b l e  J o h n  H u b e r  
C h a i r m a n
S p e c i a l  C o m m i t t e e  o n  T a x a t i o n  & R e v e n u e

G a r y  L .  J e n k i n s  
D i r e c t o r ,  A u d i t  D i v i s i o n  
D e p a r t m e n t  o f  R e v e n u e



M E M O R A N D U M S t a t e  o f  A l a s k a

T0. R. D. St eve nson  
S p e c ia l  A s s i s t a n t

d a t e !March 30 ,  1976

F I L E  NO:

F R O M :  G a r y  L .  Je nk i  
Di r e c t o r  
Aud i t  D i v i s  ic

T E L E P H O N E  NO:

S U B J E C T ! 'Senate B i l l  708

T h i s  b i l l  would remove the o p t i o n  a v a i l a b l e  to l i q u o r  d i s t r i b u t o r s  
in the s t a t e  o f  whe the r  the y  w i l l  pay the a l c o h o l i c  be verage  tax  

when t h e y  s h i p  the  l i q u o r  in t o  the s t a t e  o r  when t h e y  s e l l  i t  o u t  
o f  a warehouse in the s t a t e .  A t t a c h e d  is a copy  o f  my memo r e g a r d i n g  
HB 576 which has a s i m i l a r  p r o v i s i o n  in  i t .

I f  a c t i o n  is taken on t h i s  b i l l ,  i t  i s  v e r y  im p o r t a n t  t h a t  the f o l l o w i n g  
s e c t i o n  be added to c l a r i f y  the a c t i o n  n e c e s s a r y  to pay the t a x  on 
l i q u o r  c u r r e n t l y  s t o r e d  in warehouses  in  the s t a t e  on which  the tax  
has not  been p a i d .  The recommended w o rd i ng  is as f o l l o w s :

*Sec.  A. For the purpose o f  t h i s  A c t  an i n v e n t o r y  o f  i n t o x i c a t i n g  
l i q u o r s  s u b j e c t  to the e x c i s e  tax  under  AS ^3.60 s h a l l  be taken in 
a c co rd a n c e  w i t h  AS A 3 . 6 0 . 0 2 0 (a)  on the l a s t  d a y  c f  the month f o l l o w i n g  
the  month in which  t h i s  A c t  becomes law.  The i n v e n t o r y  r e q u i r e d  
by t h i s  s e c t i o n  s h a l l  be taken by a c e r t i f i e d  p u b l i c  a c c o u n t a n t .  The 
e x c i s e  tax is  due and p a y a b l e  on the l a s t  d ay  o f  the f o l l o w i n g  month 
in a c co rda n c e  w i t h  AS A 3 . 6 0 . 0 2 0 ( b ) . " I n  t r a n s i t "  m erch a ndise  is 
t a x a b l e  on the e f f e c t i v e  d a t e  o f  t h i s  A c t .
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Introduced: 3/17/76
Referred: Commerce and

Finance

B Y  T H E  R U L E S  C O M M I T T E E  H ”
R E Q U E S T  O F  T H E  S P E C I A L  

I N  T H E  S E N A T E  C O M M I T T E E  ON T A X A T I O N  & R E V E N U E

S E N A T E  B I L L  N O .  7 0 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  s t a t e  t a x a t i o n ;  a n d  p r o v i d i n g  f o r

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  ^ 3 . 6 0 . 0 1 0 ( L » )  i s  r e p e a l e d .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 ,  

0 7 0 ( c ) .
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