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Introduced: 3/12/76 
Referred: Health, Education and

Social Services and Finance

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEETHE SENATE

SENATE BILL N O .  700'• • > ;«t;: # * j . • - •(. •• .'j o.j. r. J v
IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION
Y  . . *» •• *•- ' ’ Vf •> . . • Y-Y.' ' A\ - «.

A BILL

an Act entitled: "An Act making a special appropriation to the Office of

the Governor; and providing for an effective date."
"»•'/* •• " •• • VC/*! *•* ’ ••• v, ’ * •* •

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,100,000 is appropriated from the general fund 

to the Office of the Governor to fund contractual agreements for educational 

services or options with the Board of Trustees of Alaska Methodist University.

55 Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

0f0(c) .
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ALASKA METHODIST UNIVERSITY
3Y

GOVERNOR JAY S. HAMMOND 
MARCH 19, 1976 

JUNEAU

LAST YEAR THE STATE SIGHED AH OPTION TO PURCHASE ALASKA 

METHODIS” UNIVERSITY. THE AGREEMENT PROVIDED THAT FOR 

FISCAL '75 THE STATE WOULD PAY 2.3 MILLION DOLLARS TO 

RETAIN THE OPTION TO PURCHASE. THIS MONTH, ACCORDING TO 

TIE EZMEfIT, THE STATE MUST NOTIFY AMU OF ITS INTENT.

IT MAY EITHER EXTEND THE OPTION CHE MORE YEAR OR EXERCISE 

TnE OPTION AND PROCEED TO PURCHASE THE UNIVERSITY.

lil.'iEROUS GROUPS AND INDIVIDUALS HAVE REVIEWED THE AMU 

PlRCi.USE ISSUE AND HAVE SUGGESTED SEVERAL ALTERNATIVES.

ALL AGREE THAT THE PLIGHT OF AMU IS LIKELY TO REFLECT THE 

F.IGHT OF INDEPENDENT HIGHER EDUCATION IN ALASKA, AND EFFORTS 

TO FIND A WAY TO PREVENT THE DEMISE OF PRIVATE HIGHER

RECENTLY THE POST-SECONDARY EDUCATION COMMISSION SUGGESTED 

THAT FOR FY '77 THE STATE CONTRACT, ON A STUDENT ENROLLMENT 

BASIS, WITH AMU FOR THE PROVISION OF EDUCATIONAL SERVICES,

AND THE STATE SERIOUSLY CONSIDER PURCHASING AMU AS SOON AS 

POSSIBLE.

A THOROUGH REVIEW 3Y THE ATTORNEY GENERAL AND HIS STAFF HAS 

LED TO A DECISION THAT SUCH A CONTRACTUAL APPROACH WOULD BE 

UNCONSTITUTIONAL. THE ALASKA CONSTITUTION PRESENTLY PROHIBITS 

SUCH A DIRECT BENEFIT TO PRIVATE INSTITUTIONS.

THEREFORE, WE NEED TO PURSUE A NEW APPROACH. THERE ARE THREE 

BASIC CRITERIA UNDERLYING THE RECOMMENDATIONS: 1) PROVIDING 

A VIABLE AND CONSTITUTIONALLY VALID PROGRAM OF POST-SECONDARY 

EDUCATION FOR ALASKA'S CURRENT AND FUTURE STUDENTS;

2) PROTECTING THE FINANCIAL INTEREST OF THE STATE WHILE 

PRESERVING THE STATE'S OPTION FOR THE AMU PROPERTY; AND

3) ASSURING THAT A POLICY DECISION WITH SUCH IMPACT ON THE 

FUTURE OF HIGHER EDUCATION IN ALASKA REFLECTS ALASKANS'

CURRENT ATTITUDES AND THE BEST INTEREST OF HIGHER EDUCATION.



0.1 THE 3ASIS OF THOSE CONSIDERATIONS, I RECOMMEND THE STATE 

EXERCISE ITS OPTION AND PURCHASE AMU FOR THE PRICE TO BE 

ESTABLISHED UNDER THE TERMS AND CONDITIONS OF THE 

JJIIE 5, 1S75, AGREEMENT BETWEEN AMU AND THE STATE. SUCH A 

MOVE KLL REQUIRE THE APPOINTMENT OF APPRAISERS BY EACH PARTY, 

THEIR MUTUAL SELECTION OF A THIRD, AND THEN AN APPRAISAL 

EE IMG MADE.

'UNDER THE TERMS OF THE 1S75 AGREEMENT, THE STATE HAD AGREED 

TO PAY 51.5 MILLION UPON THE EXERCISE OF THE OPTION. THIS 

AMOUNT SHOULD BE INCREASED TO $3.5 MILLION. IN EXCHANGE FOR 

THE INCREASE, AMU MUST AGREE 70 OPERATE THE UNIVERSITY FOR 

THE STATE DURING THE 1976-1377 SCHOOL YEAR.

THE PAYMENT OF THESE OPTION MONIES SHOULD BE CONTINGENT 

ON (A) PASSAGE OF Ail APPROPRIATION FOR THAT AMOUNT BY THE 

LEGISLATURE; AND (3) APPROVAL OF GENERAL OBLIGATION BONDS 

BY THE LEGISLATURE FOR THE 197G BALLOT IN AN AMOUNT SUFFICIENT

TO COMPLETE THE PURCHASE OF THE UNIVERSITY. THE ADMINISTRATION
I

WOULD ALTER ITS LEGISLATIVE BOND PROPOSAL ONCE THE APPRAISERS 

SET A PURCHASE PRICE. IN THE EVENT THAT EITHER ONE OF THESE 

CONTINGENCIES DOES liQI OCCUR', AMU WOULD NOT EE ENTITLED TO 

RECEIVE ANY MONIES FOR THE OPTION AND IN TURN WOULD NOT BE 

BOUND TO CONVEY PROPERTY TO THE STATE.

IN THE EVENT A BOND ISSUE ADOPTED BY THE LEGISLATURE FAILED 

TO WIN APPROVAL OF THE ELECTORATE, THE STATE WOULD NOT BE 

OBLIGED TO PURCHASE THE UNIVERSITY, BUT IT WOULD FORFEIT THE 

OPTION MONEY. IN THE EVENT THE LEGISLATURE AE32IEQ A PROPOSED 

CONSTITUTIONAL AMENDMENT FOR THE 1975 BALLOT PERMITTING DIRECT 

AID TO PRIVATE INSTITUTIONS, AND THEN THAT AMENDMENT IS 

SUBSEQUENTLY PASSED BY THE PEOPLE, THE STATE MAY, IF IT CHOOSES, 

VOID THE CONTRACT, FORFEIT THE OPTION PRICE, AND ELECT TO 

ENTER INTO THE CONTRACTUAL AGREEMENTS TO PROVIDE DIRECT 

FINANCIAL AID TO AMU.

-R-



Cr ALL THE ALTERNATIVES PROPOSED, THIS RECOMMENDATION 

APPEARS TO BE THE WISEST BECAUSE IT MEETS THE CRITERIA OF 

STATE-WIDE EDUCATIONAL INTERESTS, FINANCIAL PROTECTION FOR 

THE STATE, AND A VOICE FOR VOTERS IN THE PURCHASE QUESTION 

THROUGH THE BOND ISSUE. MOREOVER, THE PROPOSED CONSTITUTIONAL 

AMENDMENT ALSO PROVIDES AN OPPORTUNITY FOR DETERMINING -  ONCE 

AND FOR ALL -  THE STATE'S FUTURE POLICY ON THE COEXISTENCE 

OF PUBLIC AND PRIVATE HIGHER EDUCATION AND THE LIMITS OF STATE 

AID TO PRIVATE, POST-SECONDARY EDUCATION.

BECAUSE THERE IS A GROWING MOVEMENT ACROSS THE NATION FOR 

STATES WITHOUT PROHIBITIVE CLAUSES IN CONSTITUTIONS 70 

CONTRACT FOR EDUCATIONAL SERVICES IN EXISTING INSTITUTIONS 

RATHER THAN TO EXPAND THE STATE-RUN UNIVERSITIES, IT SEEMS 

IMPERATIVE THAT ALASKAN CITIZENS HAVE AN OPPORTUNITY TO 

SPEAK OUT ON THAT ISSUE. BY NOT ALLOWING VOTERS TO DO SO,

THE STATE IS BASICALLY WRITING OFF CONCLUSIVELY PRIVATE HIGHER 

EDUCATION III ALASKA. 1 CANNOT RECOMMEND SUCH A DRASTIC ACTION 

WITHOUT AN OPPORTUNITY TO INVOLVE THE ELECTORATE.

MY FINAL RECOMMENDATION RELATED TO BUT EXTENDING BEYOND THE 

AMU QUESTION IS THAT THE POST-SECONDARY EDUCATION COMMISSION 

BE INVOLVED IN REVIEWING AND MAKING RECOMMENDATIONS ON TWO 

MAJOR HIGHER EDUCATION ISSUES BEING DISCUSSED IN MANY CORNERS 

OF THE STATE. 1) ESTABLISHING TWO SEPARATE RESIDENTIAL 

FOUR-YEAR INSTITUTIONS IN FAIRBANKS AND ANCHORAGE AND REVIEWING 

THE RELATED QUESTIONS OF THEIR AUTONOMY AND GOVERNANCE; AND

2) ESTABLISHING A SEPARATE SYSTEM FOR COMMUNITY COLLEGES.

IT IS MY JUDGMENT THAT SOME OF THE RECENT POLICY AND FISCAL 

DECISIONS BEING SUGGESTED OR ALREADY HAVING BEEN MADE REGARDING 

HIGHER EDUCATION ARE GREATLY INFLUENCED BY GENERAL SENTIMENT 

OF DOUBT AND MISTRUST OF THE GROWING, COMPLEX UNIVERSITY GF 

ALASKA AS WELL AS CONFUSION ABOUT WHAT CAN BE DONE TO IMPROVE 

THE UNIVERSITY OF ALASKA'S RESPONSIVENESS AND RESPONSIBILITY TO 

THE PUBLIC.

I BELIEVE THAT THE TIME HAS COME TO ADDRESS THOSE DOUBTS 

OPENLY, COOPERATIVELY, AND RESPONSIBLY. I WOULD ENCOURAGE THE

-6-
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BOARD Or REGEflTS OF THE UNIVERSiTY OF ALASKA TO DIRECT Afl 

IIITERIAL MANAGEMENT AMD EFFICIENCY REVIEW IMMEDIATELY. AMD 

I WOULD FLEDGE THE ADMINISTRATION'S SUPPORT TO THAT PROJECT 

TO THE EXTENT NECESSARY TO ASSIST IN MAKING CHANGES THAT WILL ' 

BRING HIGHER EDUCATION IN ALASKA TO A LEVEL OF TRUST APPROPRIATE 

TG THE ROLE IT PLAYS IN THE FUTURE OF THIS STATE. WE CAN 

NO LONGER EASE HIGHER EDUCATION DECISIONS ON PRIMARILY 

POLITICAL AND PERSONAL ATTITUDES.

n'E ARE FORTUNATE III HAVING A POST:SECCNDARY EDUCATION 

COMMISSION AND A BOARD OF REGENTS*COMPRISED OF CITIZENS 

OF VARIED BACKGROUNDS AND PHILOSOPHIES. HOPEFULLY, THEY 

CAN COMBINE THEIR MANY TALENTS AND RESOURCES TO PUT THE 

HIGHER EDUCATION PICTURE IN ALASKA INTO CLEARER FOCUS.

\
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come up w i t h  the f o l l o w i n g  p r o p o s a l  for action. It has the 

u n a n i m o u s  r e c o m m e n d a t i o n  of the c o m m i t t e e  and has b e e n  

re v i e w e d  by r e p r e s e n t a t i v e s  of AMU.

1. The S t a t e  w i l l  e x t e n d  its o p t i o n  in o r d e r  to 

e x e r c i s e  it to p u r c h a s e  A M U  for a p r i c e  to b e  e s t a b l i s h e d  

u n d e r  the terms a n d  c o n d i t i o n s  of the J u n e  5, 1975 a g r e e m e n t  

b e t w e e n  A M U  and the State. T h a t  w i l l  r e q u i r e  the a p p o i n t m e n t  

of a p p r a i s e r s  b y  eac h party, t heir m u t u a l  s e l e c t i o n  o f  a 

third, a n d  then an a p p r a i s a l  b e i n g  made.

2. U n d e r  the terms of the 1975 agreeme:it, the 

S t a t e  h a d  a greed to p a y  $1.5 m i l l i o n  u p o n  the e x e r c i s e  of 

the option. This a m o u n t  w i l l  b e  i n c r e a s e d  to $3.5 m i l l i o n  

by m u t u a l  a g r e e m e n t  of the parties. In e x c h a n g e  for the 

increase, A M U  w i l l  agree to o p e r a t e  the u n i v e r s i t y  d u r i n g  

the 1976-77 sc hool year.

3. T he p a y m e n t  of the option m o n i e s  w i l l  be 

c o n t i n g e n t  u p o n

(a) p a s s a g e  of a n  a p p r o p r i a t i o n  for that 

a m o u n t  b y  the legislature,

(b) p a s s a g e  of g e n e r a l  o b l i g a t i o n  b o n d s  by 

the l e g i s l a t u r e  in an a m o u n t  s u f f i c i e n t  to c o m p l e t e  the 

p u r c h a s e  of the university.

In the event either one of thes e c o n t i n g e n c i e s  does n o t
\

occur, A M U  shall not b e  e n t i t l e d  to r e c e i v e  any m o n i e s  for 

the o p t i o n  and shall n o t  be b o u n d  to c o n v e y  p r o p e r t y  to the 

S t a t e .

P R O P O S E D  A G R E E M E N T  O N  A M U

—  T h e  c o m m i t t e e  r e v i e w i n g  the s i t u a t i o n  at A M U  h a s



A. In the e v ent a b o n d  issue a d o p t e d  b y  the 

l e g i s l a t u r e  fails to w i n  a p p r o v a l  of the e lector ate, the 

S t a t e  w i l l  not b e  o b l i g e d  to p u r c h a s e  the u n i v e r s i t y ,  b u t  it 

w i l l  f o r f e i t  the o p t i o n  monies.

5. In the e v e n t  the l e g i s l a t u r e  a d o p t s  a p r o p o s e d  

c o n s t i t u t i o n a l  a m e n d m e n t  p e r m i t t i n g  aid to p r i v a t e  i n s t i t u t i o n s  

a n d  the a m e n d m e n t  is s u b s e q u e n t l y  p a s s e d  b y  the people, the 

State may, at its option, void  the contract, f o r f e i t  the 

o p tio n p r i c e  and elect to enter into a g r e e m e n t s  to p r o v i d e  

d irect f i n a n c i a l  aid to AMU.
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ALASKA METHOD1ST UNIVERSITY
BY

GOVERNOR JAY S. HAMMOND 
MARCH 19, 1976 

JUNEAU

LAST YL/.R THE STATE SIGNED AN OPTION TO PURCHASE ALASKA

METHODI ST UNIVERSITY. THE AGREEMENT PROVIDED THAT FOR

FISCAL '76 THE STATE WOULD PAY 2.3 MILLION DOLLARS TO

RETAIN 1 HE OPTION TO PURCHASE. THIS MONTH, ACCORDING TO

TIE AGREEMENT, THE STATE MUST NOTIFY AKU OF ITS INTENT.

IT HAY EITHER EXTEND THE OPTION ONE MORE YEAR OR EXERCISE

TnE OPTION AND PROCEED TO PURCHASE THE UNIVERSITY.

DIMEROUS GRCLPS AND INDIVIDUALS HAVE REVIEWED THE AMU

PL.RCiSSE ISSUE AND HAVE SUGGESTED SEVERAL ALTERNATIVES.

ALL AGREE THAT THE PLIGHT OF AMU IS LIKELY TO REFLECT THE

r.IG.TT CF INDEPENDENT HIGHER EDUCATION IN ALASKA, AND EFFORTS

TO FIND A WAY TO PREVENT THE DEMISE OF PRIVATE HIGHER

EDUCATION HAVE BEEN EXTENSIVE.

-1-

RECENTLY THE POST-SECONDARY EDUCATION COMMISSION SUGGESTED 

THAT FOR FY '77 THE STATE CONTRACT, ON A STUDENT ENROLLMENT 

BASIS, WITH AMU FOR THE PROVISION OF EDUCATIONAL SERVICES,

AND THE STATE SERIOUSLY CONSIDER PURCHASING AMU AS SOON AS 

POSSIBLE.

A THOROUGH REVIEW BY THE ATTORNEY GENERAL AND HIS STAFF HAS 

LED TO A DECISION THAT SUCH A CONTRACTUAL APPROACH WOULD BE 

UNCONSTITUTIONAL. THE ALASKA CONSTITUTION PRESENTLY PROHIBITS 

SUCH A DIRECT BENEFIT TO PRIVATE INSTITUTIONS.

THEREFORE, WE NEED TO PURSUE A NEW APPROACH. THERE ARE THREE 

BASIC CRITERIA UNDERLYING THE RECOMMENDATIONS: 1) PROVIDING 

A VIABLE AND CONSTITUTIONALLY VAlID PROGRAM OF POST-SSCCNDARY 

EDUCATION FOR ALASKA'S CURRENT AND FUTURE STUDENTS;

2) PROTECTING THE FINANCIAL INTEREST OF THE STATE WHILE 

PRESERVING THE STATE'S OPTION FOR THE AKU PROPERTY; AND

3) ASSURING THAT A POLICY DECISION WITH SUCH IMPACT ON THE 

FUTURE OF HIGHER EDUCATION IN ALASKA REFLECTS ALASKANS'

CURRENT ATTITUDES AND THE BEST INTEREST OF HIGHER EDUCATION.



0)1 THE 3ASIS OF THOSE CONSIDERATIONS, I RECOMMEND THE STATE 

EXEIiClSt ITS OPTION AND PURCHASE AMU FOR THE PRICE TO BE 

ESTABLISHED UNDER THE TERTIS AND CONDITIONS OF THE 

JJNE 5, 1S75, AGREEMENT BETWEEN AMU AND THE STATE. SUCH A 

I13VE WLL REQUIRE THE APPOINTMENT OF APPRAISERS BY EACH PARTY, 

THEIR MUTUAL SELECTION OF A THIRD, AND THEN AN APPRAISAL 

BEING MADE.

UNDER THE TERMS OF THE 1975 AGREEMENT, THE STATE HAD AGREED 

TO PAY ‘1.5 MILLION UPON THE EXERCISE CF THE OPTION. THIS 

AMOUNT SHOULD'BE INCREASED TO $3.5 MILLION. IN EXCHANGE FOR 

THE INCREASE, AMU MUST AGREE TO OPERATE THE UNIVERSITY FOR 

THE STATE DURING THE 197G-1977 SCHOOL YEAR.

THE PAYMENT OF THESE OPTION MONIES SHOULD BE CONTINGENT 

ON (A) PASSAGE OF Ail APPROPRIATION FOR THAT AMOUNT BY THE 

LEGISLATURE; AND (8) APPROVAL OF GENERAL OBLIGATION BONDS 

BY THE LEGISLATURE FOR THE 197G BALLOT IN AN AMOUNT SUFFICIENT

-3-

TO COMPLETE THE PURCHASE CF THE UNIVERSITY. THE ADMINISTRATION 

WOULD ALTER ITS LEGISLATIVE BOND PROPOSAL ONCE THE APPRAISERS 

SET A PURCHASE PRICE. IN THE EVENT THAT EITHER ONE OF THESE 

CONTINGENCIES DOES tiQI OCCUR, AMU WOULD NOT BE ENTITLED TO 

RECEIVE ANY MONIES FOR THE OPTION AND IN TURN WOULD NOT EE 

BOUND TO CONVEY PROPERTY TO THE STATE.

IN THE EVENT A BOND ISSUE ADOPTED BY THE LEGISLATURE FAILED 

TO WIN APPROVAL OF THE ELECTORATE, THE STATE WOULD NOT BE 

OBLIGED TO PURCHASE THE UNIVERSITY, EUT IT WOULD FORFEIT THE 

OPTION MONEY. IN THE EVENT THE LEGISLATURE AD32IEQ A PROPOSED 

CONSTITUTIONAL AMENDMENT FOR THE 1975 BALLOT PERMITTING DIRECT 

AID TO PRIVATE INSTITUTIONS, AND THEN THAT AMENDMENT IS 

SUBSEQUENTLY PASSED EY THE PEOPLE, THE STATE MAY, IF IT CHOOSES, 

VOID THE CONTRACT, FORFEIT THE OPTION PRICE, AND ELECT TO 

ENTER INTO THE CONTRACTUAL AGREEMENTS TO PROVIDE DIRECT 

FINANCIAL AID TO AMU.



CF ALL THE ALTERNATIVES PROPOSED, THIS RECOMMENDATION 

APPEARS TO BE THE WISEST BECAUSE IT MEETS THE CRITERIA OF 

STATE-WIDE EDUCATIONAL INTERESTS, FINANCIAL PROTECTION FOR 

THE STATE, AND A VOICE FOR VOTERS IN THE PURCHASE QUESTION 

Ti-ROLGH THE BOND ISSUE. MOREOVER, THE PROPOSED CONSTITUTIONAL 

AMENDMENT ALSO PROVIDES Ail OPPORTUNITY FOR DETERMINING -  ONCE 

AND FOR ALL -  THE STATE'S FUTURE POLICY ON THE COEXISTENCE 

CF PUSsIC Ai.T PRIVATE HIGHER EDUCATION AND THE LIMITS OF STATE 

AID TO PRIVATE, POST-SECONDARY EDUCATION.

BECAUSE THERE .IS A GROWING MOVEMENT ACROSS THE NATION FOR 

STATES WITHOUT PROHIBITIVE CLAUSES IN CONSTITUTIONS TO 

CONTRACT FOR EDUCATIONAL SERVICES IN EXISTING INSTITUTIONS 

RATTER THAN TO EXPAND THE STATE-RUN UNIVERSITIES, IT SEEMS 

IMPERATIVE THAT ALASKAN CITIZENS HAVE AN OPPORTUNITY TO 

SPEAK OUT ON THAT ISSUE. BY NOT ALLOWING VOTERS TO DO SO,

TTE STATE IS BASICALLY WRITING GFF CONCLUSIVELY PRIVATE HIGHER 

EDUCATION III ALASKA. I CANNOT RECOMMEND SUCH A DRASTIC ACTION 

WITHOUT AN OPPORTUNITY TO INVOLVE THE ELECTORATE.

MY FINAL RECOMMENDATION RELATED TO BUT EXTENDING BEYOND THE 

AMU QUESTION IS THAT THE POST-SECONDARY EDUCATION COMMISSION 

BE INVOLVED IN REVIEWING AND MAKING RECOMMENDATIONS ON TWO 

MAJOR HIGHER EDUCATION ISSUES „EING DISCUSSED IN MANY CORNERS 

OF THE STATE. 1) ESTABLISHING TWO SEPARATE RESIDENTIAL 

FOU.v-YEAR INSTITUTIONS III FAIRBANKS AND ANCHORAGE AND REVIEWING 

THE RELATED QUESTIONS CF THEIR AUTONOMY AND GOVERNANCE; AND

2) ESTABLISHING A SEPARATE SYSTEM FOR COMMUNITY COLLEGES.

IT IS MY JUDGMENT THAT SOME OF THE RECENT POLICY AND FISCAL 

DECISIONS BEING SUGGESTED OR ALREADY HAVING BEEN MADE REGARDING 

HIGHER EDUCATION ARE GREATLY INFLUENCED BY GENERAL SENTIMENT 

OF D0U3T AND MISTRUST OF THE GROWING, COMPLEX UNIVERSITY GF 

ALASKA AS WELL AS CONFUSION ABOUT WHAT CAN BE DONE TO IMPROVE 

THE UNIVERSITY OF ALASKA'S RESPONSIVENESS AND RESPONSIBILITY TO 

THE PUBLIC.

I BELIEVE THAT THE TIME HAS COME TO ADDRESS THOSE DOUBTS 

OPENLY, COOPERATIVELY, AND RESPONSIBLY. I WOULD ENCOURAGE THE
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BOARD Or REGENTS OF THE UNIVERSITY OF ALASKA TO DIRECT AN 

INTER,‘AL MANAGEMENT AND EFFICIENCY REVIEW IMMEDIATELY, AND 

I WOULD PLEDGE THE ADMINISTRATION'S SUPPORT TO THAT PROJECT 

TO THE EXTENT NECESSARY TO ASSIST IN MAKING CHANGES THAT WILL 

BRING HIGHER EDUCATION IN ALASKA TO A LEVEL GF TRUST APPROPRIATE 

TO THE ROLE IT PLAYS HI THE FUTURE OF THIS STATE. WE CAN 

NO LONGER EASE HIGHER EDUCATION DECISIONS ON PRIMARILY 

POLITICAL AND PERSONAL ATTITUDES.

HE ARE FORTUNATE IN HAVING A POST-SECONDARY EDUCATION 

COMMISSION AND A BOARD OF REGENTS’COMPRISED OF CITIZENS 

CF VARIED BACKGROUNDS AND PHILOSOPHIES. HOPEFULLY, THEY 

C.-N COMBINE THEIR MANY TALENTS AND RESOURCES TO PUT THE 

HIGHER EDUCATION PICTURE.IN ALASKA INTO CLEARER FOCUS.

-7-
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P R O P O S E D  A G R E E M E N T  O N  A M U

come up w i t h  the f o l l o w i n g  p r o p o s a l  for action. It has the 

u n a n imous  r e c o m m e n d a t i o n  of t h e . c o m m i t t e e  and has b e e n  

re v ie wed by r e p r e s e n t a t i v e s  of AMU.

1. T h e  State w i l l  e x t e n d  its o p t i o n  in o r d e r  to 

e x e r c i s e  it to p u r c h a s e  A M U  for a p r i c e  to b e  e s t a b l i s h e d  

u n d e r  the terms and cond i t i o n s  of the J u n e  5, 1975 a g r e e m e n t  

b e t w e e n  A M U  a n d  the State. T h a t  w i l l  r e q u i r e  the a p p o i n t m e n t  

of apprai s e r s  by e a c h  party, t h e i r  m u t u a l  s e l e c t i o n  of a 

third, and then an a p p r a i s a l  b e i n g  made.

2. Under' the terms o f  the 1975 ag reement, the 

S tate had a g r e e d  to pay $1.5 m i l l i o n  u p o n  the e x e r c i s e  of 

the option. This amount w i l l  b e  i n c r e a s e d  to $3.5 m i l l i o n  

by m u t u a l  a g r e ement of the parties. In e x c h a n g e  for the 

increase, A M U  w i l l  agree to o p e r a t e  the u n i v e r s i t y  d u r i n g  

the 1976-77 school year.

3. T h e ' p a y m e n t  of the o p t i o n  m o n i e s  w i l l  be 

c o n t i n g e n t  upo n

(a) p a s s a g e  of an a p p r o p r i a t i o n  for that 

a m o u n t  by the legislature,

(b) p a s s a g e  of g e n e r a l  o b l i g a t i o n  b o n d s  by 

the l e g i s l a t u r e  in a n  a m o u n t  s u f f i c i e n t  to c o m p l e t e  the 

p u r c h a s e  of the university.

In the event either one o f  these c o n t i n g e n c i e s  does n o t  

occur, A M U  shall n o t  be e n t i t l e d  to r e c e i v e  any m o n i e s  for 

the o p t i o n  and shall not be b o u n d  to co nvey p r o p e r t y  to the 

S t a t e .

--------  T h e  c o m m i t t e e  r e v i e w i n g  the s i t u a t i o n  at A M U  h a s



4. In the event a b o n d  issue a d o p t e d  b y  the 

l e g i s l a t u r e  fails to w i n  a p p r o v a l  of the electorate, the 

State w i l l  not be o b li ged to p u r c h a s e  the u n i v e r s i t y ,  but it 

w i l l  f o r f e i t  the o ption monies.

5. In the event the l e g i s l a t u r e  a dop ts a p r o p o s e d  

c o n s t i t u t i o n a l  a m e n d m e n t  p e r m i t t i n g  aid  to p r i v a t e  i n s t i t u t i o n s  

a n d  the a m e n d m e n t  is s u b s e q u e n t l y  p a s s e d  by the people, the 

S t a t e  may, at its option, v o i d  the contract, f o r f e i t  the 

o ption p r i c e  and elect to enter into a g r e e m e n t s  to p r o v i d e  

d irect f i n a n c i a l  aid to AMU.



ALASKA j'ETHOD I ST UNIVERSITY
BY

GOVERNOR JAY S. HAMOND 
MARCH 19, 1976 

JUNEAU

LAST YEAR THE STATE SIGNED AN OPTION TO PURCHASE ALASKA 

METHODIST UNIVERSITY. THE AGREEMENT PROVIDED THAT FOR 

FISCAL '75 THE STATE WOULD PAY 2.3 MILLION DOLLARS TO 

RETAIN THE OPTION TO PURCHASE. THIS MONTH, ACCORDING TO 

TIE AGREEMENT, THE STATE MUST NOTIFY AKU OF ITS INTENT.

IT MAY EITHER EXTEND THE OPTION ONE MORE YEAR OR EXERCISE 

THE OPTION AND PROCEED TO PURCHASE THE UNIVERSITY.

NUMEROUS GROUPS AND INDIVIDUALS HAVE REVIEWED THE AMU 

PURCHASE ISSUE AND HAVE SUGGESTED SEVERAL ALTERNATIVES.

ALL AGREE THAT THE PLIGHT OF AMU IS LIKELY TO REFLECT THE 

PJ6.TT OF INDEPENDENT HIGHER EDUCATION IN ALASKA, AND EFFORTS 

TO FIND A WAY TO PREVENT THE DEMISE OF PRIVATE HIGHER 

EDUCATION HAVE BEEN EXTENSIVE.

-1-

RECENTLY THE POST-SECONDARY EDUCATION COMMISSION SUGGESTED 

THAT FOR FY '77 THE STATE CONTRACT, ON A STUDENT ENROLLMENT 

BASIS, WITH AMU FOR THE PROVISION OF EDUCATIONAL SERVICES,

AND THE STATE SERIOUSLY CONSIDER PURCHASING AKU AS SOON AS 

POSSIBLE.

A THOROUGH REVIEW BY THE ATTORNEY GENERAL AND HIS STAFF HAS 

LED TO A DECISION THAT SUCH A CONTRACTUAL APPROACH WOULD BE 

UNCONSTITUTIONAL. THE ALASKA CONSTITUTION PRESENTLY PROHIBITS 

SUCH A DIRECT BENEFIT TO PRIVATE INSTITUTIONS.

THEREFORE, WE NEED TO PURSUE A NEW APPROACH. THERE ARE THREE 

BASIC CRITERIA UNDERLYING THE RECOMMENDATIONS: 1) PROVIDING 

A VIABLE AND CONSTITUTIONALLY VALID PROGRAM OF POST-SSCCNDARY 

EDUCATION FOR ALASKA'S CURRENT AND FUTURE STUDENTS;

2) PROTECTING THE FINANCIAL INTEREST OF THE STATE WHILE 

PRESERVING THE STATE'S OPTION FOR THE AMU PROPERTY; AND

3) ASSURING THAT A POLICY DECISION WITH SUCH IMPACT CN THE 

FUTURE OF HIGHER EDUCATION IN ALASKA REFLECTS ALASKANS'

CURRENT ATTITUDES AND THE BEST INTEREST OF HIGHER EDUCATION.



0)1 THE 3ASIS OF THOSE CONSIDERATIONS, I RECOMMEND THE STATE 

EXERCISE ITS OPTION AND PURCHASE AMU FOR THE PRICE TO BE 

ESTABLISHED UNDER THE TERMS AND CONDITIONS OF THE 

JJIIE 5, 1975, AGREEMENT BETWEEN AKU AND THE STATE. SUCH A 

MOVE WIiL RECUIRE THE APPOINTMENT OF APPRAISERS BY EACH PARTY, 

THEIR MJTUAL SELECTION OF A THIRD, AND THEN AN APPRAISAL 

EEIIIG MADE.

UNDER THE TERMS OF THE 1975 AGREEMENT, THE STATE HAD AGREED 

TO PAY $1.5 MILLION UPON THE EXERCISE OF THE OPTION. THIS 

AMOUNT SHOULD BE INCREASED TO $3.5 MILLION. IN EXCHANGE FOR 

T.-iE INCREASE, AMU MUST AGREE TO OPERATE THE UNIVERSITY FOR 

THE STATE DURING THE 1976-1977 SCHOOL YEAR.

THE PAYMENT OF THESE OPTION MONIES SHOULD BE CONTINGENT 

ON (A) PASSAGE OF Ail APPROPRIATION FOR THAT AMOUNT BY THE 

LEGISLATURE; AND (B) APPROVAL CF GENERAL OBLIGATION BONDS 

BY THE LEGISLATURE FOR THE 1976 EALLOT IN AN AMOUNT SUFFICIENT

-3-

TO COMPLETE THE PURCHASE OF THE UNIVERSITY. THE ADMINISTRATION 

WOULD ALTER ITS LEGISLATIVE BOND PROPOSAL CNCE THE APPRAISERS 

SET A PURCHASE PRICE. IN THE EVENT THAT EITHER ONE OF THESE 

CONTINGENCIES DOES HQI OCCUR, AMU WOULD NOT BE ENTITLED TO 

RECEIVE ANY MONIES FOR THE OPTION AND IN TURN WOULD NOT BE 

BOUND TO CONVEY PRO?ERTY TO THE STATE.

IN THE EVENT A BOND ISSUE ADOPTED BY THE LEGISLATURE EA1LED 

TO WIN APPROVAL OF THE ELECTORATE, THE STATE WOULD NOT EE 

OBLIGED TO PURCHASE THE UNIVERSITY, BUT IT WOULD FORFEIT THE 

OPTION MONEY. IN THE EVENT THE LEGISLATURE iDQEIEQ A PROPOSED 

CONSTITUTIONAL AMENDMENT FOR THE 1976 BALLOT PERMITTING DIRECT 

AID TO PRIVATE INSTITUTIONS, AND THEN THAT AMENDMENT IS 

SUBSEQUENTLY PASSED BY THE PEOPLE, THE STATE MAY, IF IT CHOOSES, 

VOID THE CONTRACT, FORFEIT THE OPTION PRICE. AND ELECT TO 

ENTER INTO THE CONTRACTUAL AGREEMENTS TO PROVIDE DIRECT 

FINANCIAL AID TO AMU.

-Zj_



Cf ALL THE ALTERNATIVES PROPOSED, THIS RECOMMENDATION 

APPEARS TO BE THE WISEST BECAUSE IT MEETS THE CRITERIA OF 

STATE-WIDE EDUCATIONAL INTERESTS, FINANCIAL PROTECTION FOR 

THE STATE, AND A VOICE FOR VOTERS IN THE PURCHASE QUESTION 

THROUGH THE BOND ISSUE. MOREOVER, THE PROPOSED CONSTITUTIONAL 

AMENDMENT ALSO PROVIDES AN OPPORTUNITY FOR DETERMINING -  ONCE 

AND FOR ALL -  THE STATE'S FUTURE POLICY ON THE COEXISTENCE 

CF PUBLIC AND PRIVATE HIGHER EDUCATION AND THE LIMITS OF STATE 

AID TO PRIVATE, POST-SECONDARY EDUCATION.

BECAUSE THERE IS A GROWING MOVEMENT ACROSS THE NATION FOR 

STATES WITHOUT PROHIBITIVE CLAUSES IN CONSTITUTIONS TO 

CONTRACT FOR EDUCATIONAL SERVICES IN EXISTING INSTITUTIONS 

RATHER THAN TO EXPAND THE STATE-RUN UNIVERSITIES, IT SEEMS 

IMPERATIVE THAT ALASKAN CITIZENS HAVE AN OPPORTUNITY TO 

SPEAK OUT ON THAT ISSUE. BY NOT ALLOWING VOTERS TO DO SO,

THE STATE IS BASICALLY WRITING GFP CONCLUSIVELY PRIVATE HIGHER 

EDUCATION III ALASKA. I CANNOT RECOMMEND SUCH A DRASTIC ACTION 

WITHOUT AN OPPORTUNITY TO INVOLVE THE ELECTORATE.

MY FINAL RECOMMENDATION RELATED TO BUT EXTENDING BEYOND THE 

AMU QUESTION IS THAT THE POST-SECONDARY EDUCATION COMMISSION 

BE INVOLVED IN REVIEWING AND MAKING RECOMMENDATIONS ON TWO 

MAJOR HIGHER EDUCATION ISSUES EEING DISCUSSED III MANY CORNERS 

OF THE STATE. 1) ESTABLISHING TWO SEPARATE RESIDENTIAL 

FOUR-YEAR INSTITUTIONS III FAIRBANKS AND ANCHORAGE AND REVIEWING 

THE RELATED QUESTIONS OF THEIR AUTONOMY AND GOVERNANCE; AND 

2) ESTABLISHING A SEPARATE SYSTEM FOR COMMUNITY COLLEGES.

IT IS MY JUDGMENT THAT SOME OF THE RECENT POLICY AND FISCAL 

DECISIONS BEING SUGGESTED OR ALREADY HAVING BEEN MADE REGARDING 

HIGHER EDUCATION ARE GREATLY INFLUENCED BY GENERAL SENTIMENT 

OF DOUBT AND MISTRUST OF THE GROWING, COMPLEX UNIVERSITY OF 

ALASKA AS WELL AS CONFUSION ABOUT WHAT CAN BE DONE TO IMPROVE 

THE UNIVERSITY OF ALASKA'S RESPONSIVENESS AND RESPONSIBILITY TO 

THE PUBLIC.

I BELIEVE THAT THE TIME HAS COME TO ADDRESS THOSE DOUBTS 

OPENLY, COOPERATIVELY, AND RESPONSIBLY. I WOULD ENCOURAGE THE
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BOARD OF REGENTS OF THE UNIVERSITY OF ALASKA TO DIRECT AN 

INTERNAL MANAGEMENT AND EFFICIENCY REVIEW IMMEDIATELY, AND 

I WOULD PLEDGE THE ADMINISTRATION'S SUPPORT TO THAT PROJECT 

TO THE EXTENT NECESSARY TO ASSIST IN MAKING CHANGES THAT WILL 

BRING HIGHER EDUCATION IN ALASKA TO A LEVEL OF TRUST APPROPRIATE 

TO THE ROLE IT PLAYS IN THE FUTURE OF THIS STATE. WE CAN 

NO LONGER BASE HIGHER EDUCATION DECISIONS ON PRIMARILY 

POLITICAL AND PERSONAL ATTITUDES.

HE ARE FORTUNATE IN HAVING A POST-SECONDARY EDUCATION 

COMMISSION AND A BOARD OF REGENTS'COMPRISED OF CITIZENS 

OF VARIED BACKGROUNDS AND PHILOSOPHIES. HOPEFULLY, THEY 

CAN COMBINE THEIR MANY TALENTS AND RESOURCES TO PUT THE 

HIGHER EDUCATION PICTURE IN ALASKA INTO CLEARER FOCUS.



P R O P O S E D  A G R E E M E N T  O N  A M U

T h e  c o m m ittee  r e v i e w i n g  the situation at A M U  has 

come up w i t h  the follo w i n g  p r o p o s a l  for action. It has the 

un a n imous r e c o m m e n d a t i o n  of the c o m m ittee and has b e e n  

r e v i e w e d  by r e p r e s e n t a t i v e s  of AMU.

1. T h e  State w i l l  e x t e n d  its option in order to 

e x e r c i s e  it to p u r c h a s e  A M U  for a price to be e s t a b l i s h e d  

u n d e r  the terms and c ond itions of the June 5, 1975 a g r e em ent 

b e t w e e n  A M U  and the State. That w i l l  r e q u i r e  the a p p o i n t m e n t  

of a p p r a i s e r s  by each party, their m u t u a l  s e l e c t i o n  of a 

third, and then an a p p r a i s a l  b e i n g  made.

2. U n d e r  the terms of the 1975 agreement, the 

St a t e  h a d  a g r e e d  to pay $1.5 m i l l i o n  upon  the e x e r c i s e  of 

the option. This amount w i l l  b e  i n c r eas ed to $3.5 m i l l i o n  

by m u t u a l  a g r e e m e n t  of the parties. In exchange for the 

increase, A M U  w i l l  agree to o p erate the u n i v e r s i t y  d u ring 

the 1976-77 school year.

3. The payment of the o p tion m onies w i l l  be 

c o n t i n g e n t  u p o n

(a) p a s s a g e  of an a p p r o p r i a t i o n  for that 

a m o u n t  by the legislature,

(b) p a s s a g e  of g e n er al o b l i g a t i o n  b onds by 

the l e g i s l a t u r e  in an a mount s u f f i c i e n t  to comp lete the 

p u r c h a s e  of the university.

In the event either one of these c ontin g e n c i e s  does not 

occur, A M U  shall not be e n t i t l e d  to r e ceive any m o n i e s  for 

the o p t i o n  and shall not be b o u n d  to convey p r o p e r t y  to the 

S t a t e .



4. In the event a bond  issue a d o p t e d  b y  the 

l egisl a t u r e  fails to w i n  approv al of the electorate, the 

State w i l l  not be o b l i g e d  to p u r c h a s e  the u n iversity, but it 

w i l l  forfeit the o p t i o n  monies.

5. In the event the legi sl a t u r e  adopts a p r o p o s e d  

c o n s t i t u t i o n a l  a m e n d m e n t  p e r m i t t i n g  aid to p r i v a t e  i n sti tutions 

a nd the a m e n d m e n t  is s u b s e q u e n t l y  p a s s e d  b y  the people, the 

State may, at its option, void the contract, forfeit the 

o ptio n p r i c e  and elect to enter into a greem e n t s  to p r o vid e 

direct f i n a n c i a l  aid to AMU.



Original Sponsor: Health, Education and Offered: 3/23/76
Social Services Committee Referred: Finance

BY THE HEALTH, EDUCATION AND
1 1 EN THE SENATE SOCIAL SERVICES COMMITTEE

U  2 CS FOR SENATE BILL NO. 700

i 3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

f 5
A BILL

1 6 ?or an Act entitled: "An Act making a special appropriation to the Office of

| 7 the Governor; and providing for an effective date."

| 8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

| 9
* Section 1. The sum of $3,500,000 is appropriated from the general fund

i ,o
I ii

to the Office of the Governor to fund the exercise of an option to purchase 

the property and facilities of the Alaska Methodist University.

k 12
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
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Driginal Sponsor: Health, Education and Offered: 3/23/76
Social Services Committee Referred: Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL NO. 700

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

or an Act entitled: "An Act making a special appropriation to the Office of

the Governor; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $3,300,000 is appropriated from the general fund 

to the Office of the Governor to fund the exercise of an option to purchase 

the property and facilities of the Alaska Methodist University.

# Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

1070(c).
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Introduced: 3/12/76
Referred: Health, Education and

Social Services and Finance

SENATE BILL NO. 700

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office of

the Governor; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

- Section 1. The sum of $3,100,000 is appropriated from the general fund 

to the Office of the Governor to fund contractual agreements for educational 

services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE
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BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 700

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Office of

the Governor; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,100,000 is appropriated from the general fund 

to the Office of the Governor to fund contractual agreements for educational 

services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

0 7 0 ( c ) .

Introduced: 3/12/76
Referred: Health, Education and

Social Services and Finance



L A W S  O F  A L A S K A

1975

Soorco Chapter No.
■:SHB H I

AN  ACT

Making a special appropriation to the office of the governor; and 
providing for an effective date.

BE (T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,300,000 is appropriated from the 
general fund to the office of the governor to implement an option 
agreement for the purchase by the State of Alaska from the Board 
cf Trustees of Alaska Methodist University of real property, 
Improvements, furniture and fixtures comprising the campus of 
Alaska Methodist University in Anchorage.

* Sec. 2. This Act takes effect Immediately in accordance 
with AS 01.10.070(c).

Approved by governor: June 1975
Actual effective date: June 5, 1975



M E M O R A N D U M  OF A G R E E M E N T

Marc h ,  1975, by a nd b e t w e e n  the U n i v e r s i t y  of A l a s k a  (i 

UA) and A l a s k a  M e t h o d i s t  U n i v e r s i t y  ( h e r e i n a f t e r  A M U ) .

W H E R E A S ,  A M U  is w i l l i n g  to sel l  its c a m p u s  and b u i l d i n g s

a nd c e r t a i n  p e r s o n a l  p r o p e r t y  at A n c h o r a g e ,  A l a s k a ;  and

NOW, T H E R E F O R E ,  the p a r t i e s  a g ree as follows:

1. A M U  a g r e e s  to c o n v e y  to U A  in f ee s i m p l e  a b s o l u t e

its e n t i r e  c a m p u s  at A n c h o r a g e ,  A l a s k a ,  w i t h  t he e x c e p t i o n  of the

P a r c e l  No. 1

. T h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of t h e  N o r t h -  

. c a s t  q u a r t e r  (UE 1/4) of t h e  S o u t h e a s t  q u a r t c r  
(SE 1/4) of S e c t i o n  28 (S28) , T o w n s h i p  13 N o r t h  
( T 1 3 N ) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  Me r i d i a n .

P a r c e l  No. 2

T h e  VJest h a l f  (W 2/2) of the S o u t h e a s t  q u a r t e r  
(SE 1/4) of the N o r t h e a s t  q u a r t e r  (HE 1/4) of 
t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) of S e c t i o n  28 
(S28) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 VJest 
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  Ho. 3

T h e  S o u t h  h a l f  (S 1/2) of t he N o r t h w e s t  q u a r t e r  
(NW 1/4) of the N o r t h e a s t  q u a r t e r  (HE 1/4) of 
t he S o u t h e a s t  q u a r t e r  (SE 1/4) of S e c t i o n  28 
(S28) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 VJest 
(R3VJ) , S e w a r d  M e r i dian.

P a r c e l  No. 4

T h e  N o r t h w e s t  q u a r t e r  (NW 1/4) of the N o r t h w e s t  
q u a r t e r  (NW 1/4) of the N o r t h e a s t  q u a r t e r  (HE 
1/4) of the S o u t h e a s t  q u a r t e r  (SE 1/4) of Secti 
28 (528) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 
W e s t  (u 3VI) , S e w a r d  M e r i d i a n .

W I T N E S S E T  H:

W H E R E A S ,  U A  is d e s i r o u s  of p u r c h a s i n g  s aid campus,

b u i l d i n g s  a n d  p e r s o n a l  p r o p erty;

- 1-
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T o g e t h e r  w i t h  a g u a r a n t e e d  o n e  h u n d r e d  foot (100') ro.id e a s e m e n t  

! f r o m  the N o r t h w e s t  c o r n e r  of P a r c e l  4 N o r t h  to U n i v e r s i t y  D r i v e

and a g u a r a n t e e d  o n e  h u n d r e d  foot (1 0 0 ') r o a d  c a s e m e n t  fro m  the 

S o u t h e a s t  c o r n e r  of P a r c e l  2 H a s t  to the s e c t i o n  line.

T h e  l a n d  w h i c h  is a g r e e d  to be c o n v e y e d  h e r e b y ,  e x c l u c  

ing the a b o v e - d e s c r i b e d  p a r c e l s ,  c o n t a i n s  a p p r o x i m a t e l y  2C7.5 

a c r e s  a n d  is m o r e  f u l l y  d e s c r i b e d  as f o l lows:

I P a r c e l  No. 1
I
j • T h e  S o u t h  h a l f  (S 1/2) of the S o u t h w e s t  q u a r t e r
i (SW 1/4) o f  t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) of
i t h e  N o r t h e a s t  q u a r t e r  (ME 1/4) of S e c t i o n  23

( S 2 8 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 2

T h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of t he S o u t h e a s t  
q u a r t e r  (SE 1/4) of the S o u t h e a s t  q u a r t e r  (SE 
1/4) of t h e  N o r t h e a s t  q u a r t e r  (ME 1/4) of  S e c t i o n  
23 (S23) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .  *

P a r c e l  No. 3

T h e  N o r t h e a s t  q u a r t e r  (ME 1/4) of th e  N o r t h -  
. c a s t  q u a r t e r  (NE 1/4) of the S o u t h e a s t  q u a r t e r

(SE 1/4) of S e c t i o n  2 8 ( S 2 3 ) ,  T o w n s h i p  13 N o r t h  
■ ‘ (T13N) , R a n g e  3 W e s t  (P.3W) , S e w a r d  M e r i d i a n .

P a r c e l  No. 4

j T h e  N o r t h e a s t  q u a r t e r  (NE 1/4) of the N o r t h -
; ■ ' w e s t  q u a r t e r  (NW 1/4) of the N o r t h e a s t  q u a r t e r

(NE 1/4) of t h e  S o u t h e a s t  q u a r t e r  (SE 1/4) of 
' ' S e c t i o n  28 (S28) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) ,

R a n g e  3 VJest (R3W) , S e w a r d  M e r i d i a n .

P a r c e l  No. 5

T h e  E a s t  h a l f  (E 1/2) of the S o u t h e a s t  q u a r t e r  
(SE 1/4) of the N o r t h e a s t  q u a r t e r  (NE 1/4) of 
the S o u t h e a s t  q u a r t e r  (SE i/4) of S e c t i o n  23 
(S28) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  .
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c c 1 No. 6
T h e  E a s t  h a l f  (E 1/2) of the Eas t  h a l f  (E 1/2) 
of the S o u t h e a s t  q u a r t e r  (SE 1/4) of the N o r t h­
e a s t  q u a r t e r  (Nr) 1/4) of S e c t i o n  23 (S28) , T o w n­
s h i p  3.3 N o r t h  (T13M), R a n g e  3 W e s t  (U3W) , S e w a r d  
M e r i d i a n .
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T h e  S o u t h  half (S 1/2) of the S o u t h  half (S 1/2) 
of the N o r t h w o s t  q u a r t e r  (NW 1./-1) of the S o u t h­
w e s t  q u a r t e r  (SW I/O) of S e c t i o n  27 (527), Tow:.- 
s h i p  13 N o r t h  ( T 1 3 N ) , R a nge 3 hast ( U 3 W ) , Seward 
M e r i d i a n .

P a r c e l  N'o. 8
T h e  N o r t h  hal f  (t! 1/2) of the S o u t h  half (S 1/2) 
of t h e  N o r t h w e s t  q u a r t e r  C5W I/O) of the S o u t h­
w e s t  q u a r t e r  (SW 1/0) of S e c t i o n  27 ( S 2 7 ) , T o w n­
s h i p  13 N o r t h  (T13N) , P.ange 3 W e s t  (R3W) , S e w a r d  
M e r i d i a n .  .

P a r c e l  No. 9

T h e  N o r t h  h a l f  (N 1/2) of the N o r t h w e s t  q u a r t e r  
(NW 1/4) of the S o u t h w e s t  q u a r t e r  (SW 1/4) of 
S e c t i o n  27 (S27) , T o w n s h i p  13 N o r t h  (T13N) , Ear.ye 
3 W e n t  ( U 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 10

T h e  N o r t h w e s t  q u a r t e r  (NW 1/4) of the N o r t h e a s t  
q u a r t e r  (ME 1/4) of the S o u t h w e s t  q u a r t e r  (S'.;
1/4) of  S e c t i o n  27 (527), T o w n s h i p  13 North 
(T13N) , R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r idian.

P a r c e l  No. 11

T h e  N o r t h  hal f  (N 1/2) of the S o u t h w e s t  q u a r t e r  
(SW 1/4) of  the N o r t h e a s t  q u a r t e r  (ME 1/4) of 
t h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of S e c t i o n  27 
(S27) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 West 
( R 3 W ) , S e w a r d  M e r i dian.

P a r c e l  No. 12

T h e  S o u t h  h a l f  (S 1/2) of the S o u t h w e s t  q u a r t e r  
(SW 1/4) of the N o r t h e a s t  q u a r t e r  (HE 1/4) of 
t h e  S o u t h w e s t  q u a r t e r  (SW 1/4) of S e c t i o n  27 
(S27) , T o w n s h i p  13 N o r t h  (T13N) , R a n g e  3 Wes t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  Mo. 13

Tlic E a s t  h a l f  (E 1/2) of the N o r t h e a s t  q u a r t e r  
(NE 1/4) of the S o u t h w e s t  q u a r t e r  (SW 1/4) of 
S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 14

T h e  S o u t h  h alf (S 1/2) of the N o r t h w e s t  q u a r t e r  
(NW 1/4) of S e c t i o n  27 (S27), T o w n s h i p  13 N o rth 
( T 1 3 M ) i  R a nge 3 W e s t  ( R 3 W ) , S e w a r d  Meridian.

P a r c e l  No. 15

T h e  N o r t h w e s t  q u a r t e r  (NW )/4) of the N o r t h w e s t  
q u a r t e r  (NW 1/4) of S e c t i o n  27 ( S 2 7 ) , T o w n s h i p  
,3 N o r t h  ( T 1 3 N ) , R a nge 3 W e s t  ( R 3 W ) , S e w a r d  
M e r i d i a n .

P a r c e l  No. 7
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P a r c e l  No. 16

T h e  s o u t h  h a l f  (S 1/2) of the N o r t h e a s t  q u a r t e r  
(tin 1/4) of the N o r t h w e s t  q u a r t e r  (NW 1/-'.) of 
S e c t i o n  27 (f,27) , T o w n s h i p  12 N o r t h  ( T 1 3 N ) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r idian.

P a r c e l  No. 17

T h e  N o r t h w e s t  q u a r t e r  (NW 1/4) of the N o r t h e a s t  
q u a r t e r  (Nil ]/•'.) o: the N o r t h w e s t  q u a r t e r  (NW 
I/*!) of  S e c t i o n  27 (S27) , T o w n s h i p  13 N o r t h  
(T13N) , R a n g e  3 W e s t  (R3W) , S e w a r d  .Meridian.

P a r c e l  No. 18

A l l  t h a t  p o r t i o n  s o u t h  of U n i v e r s i t y  D r i v e  of 
the N o r t h  h a l f  (N 3/2) of the S o u t h w e s t  q u a r t e r  
(SW 1/4) of the S o u t h e a s t  q u a r t e r  (SE 1/4) of 
t he N o r t h e a s t  q u a r t e r  (NE 1/4) of S e c t i o n  28 
( S 2 0 ) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) , R a n g e  3 W e s t  
( R 3 W ) , S e w a r d  M e r i d i a n .

P a r c e l  No. 19

A l l  t h a t  p o r t i o n  s o u t h  of U n i v e r s i t y  D r i v e  of 
the N o r t h w e s t  q u a r t e r  (NW 1/4) of t he S o u t h­
ea s t  q u a r t e r  (SE 1/4) of the S o u t h e a s t  q u a r t e r  
(SE 1/4) of  th e  Northeast* q u a r t e r  (NE 1/4) of 
S e c t i o n  23 ($28) , T o w n s h i p  13 N o r t h  ( T 1 3 N ) ,
R a n g e  3 W e s t  ( R 3 W ) , S e w a r d  M e r i d i a n .

2. A M U  a g r e e s  to  t r a n s f e r  to U A  a l l  i m p r o v e m e n t s  on 

sa i d  r e a l  p r o p e r t y .  T h e  b u i l d i n g s  i n c l u d e  t h e  f o l l o w i n g :

a. G o u l d  Hall

b. G r a n t  Hal l

c. C a m p u s  C e n t e r  B u i l d i n g s

d. B e h a v i o r a l  S c i e n c e  B u i l d i n g

c. F a c u l t y  h o u s i n g  (9 units)

f. M a i n t e n a n c e  a nd s t o r a g e  b u i l d i n g

3. U A  a g r e e s  to  p ay the s u m  of $ 1 9 , 4 2 7 , 0 0 0 . 0 0  for the 

a b o v e - l i s t e d  r e a l  p r o p e r t y  and i m p r o v e m e n t s .  T h e  t e rms of  said 

p a y m e n t  s h a l l  be  as f o l lows:

a. T h e  s u m  of $ 3 , 0 0 0 , 0 0 0 . 0 0  as a d o w n  paym-ant.

S a i d  d o w n  p a y m e n t  shall be r e d u c e d  by  the s u m  of the 

o b l i g a t i o n s  for s a l a r y  at c u r r e n t  A M U  r a t e s  a s s u m e d  by 

UA  nr. a r e s u l t  of the t e r m i n a t i o n  by  A M U  of its faculty 

c o n t r a c t s  d u e  to the c l o s u r e  of A M U  arid the employ.-;ant
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by U A  of s o m e  or  oil of the* A M U  faculty. «The e x a c t  sun 

of s a i d  o b l i g a t i o n  s h a l l  be d e t e r m i n e d  p r i o r  to M a y  1, 

1975, b y  the j o i n t  U A - A M U  a d m i n i s t r a t i v e  task force 

s u b j e c t  to the a p p r o v a l  of the P r e s i d e n t s  of the two 

U n i v e r s i t i e s  a nd shall b e  l i m i t e d  to the s a l a r y  o b l i­

ga t i o n s  at c u r r e n t  A M U  r a t e s  for f a c u l t y  a c t u a l l y  

e m p l o y e d  b y  U A  for the 1 9 7 5 - 1 9 7 G  s c h o o l  year.

b. U A  s h a l l  a s s u m e  A M U ' s  r i g h t s  and o b l i g a t i o n s  

u n d e r  t h a t  c e r t a i n  I n d e n t u r e  d a t e d  O c t o b e r  1, 1972, 

b e t w e e n  A M U  a n d  the F i r s t  N a t i o n a l  Ban): of An c h o r a g e ,  

as T r u s t e e ,  a n d  u n d e r  t h a t  c e r t a i n  I n d e n t u r e  d a t e d  

A p r i l  1, 1966, b e t w e e n  A M U  and the F i r s t  N a t i o n a l  3 a n k  

of  A n c h o r a g e ,  as T r u s t e e .  Th e  s a i d  I n d e n t u r e s  h ave a

\

p r i n c i p a l  b a l a n c e  of $ 2 , 7 2 1 , 0 0 0 . 0 0 ,  of  w h i c h  p r i n c i p a l

b a l a n c e  th e  s u m  of $ 1 0 0 ,0 00 .0 0  is p r e s e n t l y  in arrears. 

T h e  a d d i t i o n a l  s um of $ 2 5 0 , 0 0 0 . 0 0  is p r e s e n t l y  due and 

o w i n g  u n d e r  said I n d e n t u r e s ,  w h i c h  s u m  i n c l u d e s

$ 9 5 , 0 0 0 . 0 0  i n t e r e s t  in a c c o r d a n c e  w i t h  t he p a y m e n t  

s c h e d u l e s  u n d e r  s a i d  I n d e n t u r e s ,  $ 1 4 0 , 0 0 0 . 0 0  d e f i c i e n c y  

in t h e  s i n k i n g  fun d  p r o v i d e d  for in said Indentures, 

an d  t h e  s u m  of $15,000. 00 in m i s c e l l a n e o u s  i n t e r e s t  ar.d 

p e n a l t i e s  u n d e r  said I n d e n t u r e s .  U A  a g r e e s  to a s sume 

al l  of  s a i d  p r i n c i p a l ,  i n t e r e s t  a nd p e n a l t y  o b l i g a t i o n s  

and b r i n g  all a r r e a r a g e s  current. It is u n d e r s t o o d  by 

the p a r t i e s  t h a t  the c o n c u r r e n c e  of  the T r u s t e e  ar.c. the 

b o n d  h o l d e r  u n d e r  s a i d  I n d e n t u r e s  w i l l  b o  r e q u i r e d  

p r i o r  to the a s s u m p t i o n  by UA  of. A M U ' s  o b l i g a t i o n  

u n d e r  s a i d  Ind e n t u r e s .  T h e  p a r t i e s  a g r e e  to j b i n t l y  

a p p r o a c h  s a i d  T r u s t e e  a nd b o n d  h o ’d o r  to s e c u r e  their 

a p p r o v a l  to  the a s s u m p t i o n .  Th e  p u r c h a s e  p r ice set out 

h e r e i n a b o v e  s h a l l  be r e d u c e d  by  the a m o u n t  of the 

a s s u m e d  i n d e b t e d n e s s  u n d e r  s aid I n d e n t u r e s .

/'



4-

c. T h e  first i n s t a l l m e n t  of the d o w n  p a y m e n t
--- t

s h all bn d u o  on o r  b e f o r e  A p r i l  15, 1975 a nd s h a l l  be 

the s m u  of $ 1 , 0 0 0 , 0 0 0 . 0 0 .  T h e  b a l a n c e  of  said dow n  

p a y m e n t  s h a l l  bn d u e  on J u l y  1, 1975.

4. A M U  shal l ,  in a d d i t i o n ,  sell to  UA  furniture,

f i x t u r e s  a nd o t h e r  p e r s o n a l  p r o p e r t y  for an a d d i t i o n a l  s u n  net to'

e x c e e d  $ 8 0 0 , 0 0 0 . 0 0 .  S c h e d u l e s  of sai d  f u r n i t u r e ,  f i x t u r e s  and 

o t h e r  p e r s o n a l  p r o p e r t y  s h all be  p r e p a r e d  a n d  a f f i x e d  to this
p Av| -fav •

r f , a g r e e m e n t  as e x h i b i t s .  U A  s h a l l  h a m *, -t-hr.— tri-g!".t -£-f> an i n d e p e n d e n t

' Like. Aff-aiwr It) to be. jomH-j ^c.Uclt-4.) ‘jhe.ll tfe.t fr.. ./£.0.-4/. a p p r a i s a l  o f  s a i d  p e r s o n a l  p r o p e r t y y ' w h i e h  a p p r a i s a l

Ĵ or ̂ ucl\ pro f‘*t M • Am i  <vm»j uii'tOhol.l Hem u h ieh  i t  Lehee&i
t he p r i c e  s W t— :So r b & r a -.  vf— h-nr.'.-rri— r. r e  r.— b-a— itsy — '~h~

i i  "too (ou) O f th e .  K . f p i ' A i s j /  e.r\,i U f \  ‘ie X -h ie .  to  p iieche.ie. *..).] i t e m .

aa-id - ycrxctrr T h e  p a r t i e s  u n d e r s t a n d  t h a t  c e r t a i n  p e r s o n a l  p r o­

p e r t y  m a y  be  s u b j e c t  to r e s t r i c t i o n s  in the a p p l i c a b l e  dee d  of 

g i f t  a n d  A M U  m a y  t h e r e f o r e  b e  r e q u i r e d  to r e t a i n  s aid property.

5. T h e  b a l a n c e  of t h e  p u r c h a s e  p r i c e  s h all be p a i d  in

t en a n n u a l  i n s t a l l m e n t s  c o m m e n c i n g  on  the 1s t  d a y  of July, 1975. 

E a c h  a n n u a l  i n s t a l l m e n t  s h a l l  e q u a l  o n e - t e n t h  of  th e  p r i n c i p a l  

b a l a n c e  r e m a i n i n g  a f t e r  p a y m e n t  of t h e  d o w n  p a y m e n t  p r o v i d e d  for 

in p a r a g r a p h  3 ia) h e r e i n  t o g e t h e r  w i t h  a c c r u e d  i n t e r e s t  on the 

u n p a i d  b a l ance. I n t e r e s t  on t he u n p a i d  b a l a n c e  s h a l l  be p r ime 

r a t e  c h a r g e d  by  thc-Thank of A m e r i c a  as of t h e  e f f e c t i v e  d a t e  of 

t h i s  m e m o r a n d u m  of a g r e e m e n t .

6 . T h e  u n p a i d  b a l a n c e  d u e  u n d e r  the t e r m s  of this 

a g r e e m e n t  s h a l l  be e v i d e n c e d  b y  a p r o m i s s o r y  n o t e  w h i c h  s h a l l  be 

s e c u r e d  by  an a p p r o p r i a t e  d e e d  of t r u s t  on t h e  r e a l  p r o p e r t y  and 

i m p r o v e m e n t s  t r a n s f e r r e d  h e r e b y  a nd b y  an a p p r o p r i a t e  s e c u r i t y  

a g r e e m e n t  c o v e r i n g  t h e  p e r s o n a l  p r o p e r t y  t r a n s f e r r e d  hereby. The 

d e e d  of t r u s t  and s e c u r i t y  a g r e e m e n t  s h a l l  he  s u p e r i o r  to all 

o t h e r  s e c u r i t y  i n t e r e s t s  in sai d  r e a l  and p e r s o n a l  p r o p e r t y  wit h  

the e x c e p t i o n  o n l y  of the I n d e n t u r e s  d e s c r i b e d  in p a r a g r a p h  3(h) 

h e r e i n a b o v e .  Tito d e e d  of t r ust a nd s e c u r i t y  a g r e e m e n t  shall 

p r o v i d e  for a m i n i m u m  of six m o n t h s  w i t h  in w h i c h  any d e f a u l t
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u n d e r  s a i d  d e e d  of tru:;t a n d  s e c u r i t y  a g r e e m e n t  m ay be c u r e d  by 

UA.

7. A M U  s h e l l  r e t a i n  its a rt c o l l e c t i o n  and its Alaska

l i b r a r y .
B. A M U  s h a l l  r e t a i n  A M U  P r e s s  an d  the p u b l i c a t i o n  

r i g h t s  to all p e r i o d i c a l s  n o w  p u b l i s h e d  by A M U  P r e s s  and the 

c o p y r i g h t s  to all b o o k s  p u b l i s h e d  by A MU P r e s s  s i n c e  the e s t a b l i s  

m e n t  of A M U  Press, t o g e t h e r  w i t h  c u r r e n t  i n v e n t o r y  of  b o o k s  and 

p e r i o d i c a l s .

9. A M U  s h a l l  r e t a i n  all A M U  s t u d e n t  records. A M U  

s h a l l  h a v e  th e  r i g h t  to t r a n s f e r  sai d  s t u d e n t  r e c o r d s  to U A  at 

s o m e  f u t u r e  time. In s u c h  e v e n t  U A  a g r e e s  to m a i n t a i n  the A M U  

s t u d e n t  r e c o r d s  a nd to a n s w e r  a nd p r o v i d e  i n f o r m a t i o n  a nd t r a n­

sc r i p t s  b a s e d  u p o n  s u c h  r e c o r d s  u p o n  request.

10. U A  s h a l l  r e t a i n  in p e r p e t u i t y  a l l  e x i s t i n g  b u i l d i n  

n a m e s ,  m e m o r i a l s ,  m o n u m e n t s ,  p l a q u e s  or o t h e r  m e m o r i a l  or  com- 

m e m o r a t o r y  d e s i g n a t i o n s  o r  i d e n t i f i c a t i o n s  on the A M U  campus.

11. T h e  p a r t i e s  t h r o u g h  the n e g o t i a t i n g  c o m m i t t e e s ,

t h e  B o a r d  of R e g e n t s  a nd B o a r d  of T r u s t e e s  r e s p e c t i v e l y ,  and

t h r o u g h  the p a r t i e s '  l e g a l  c o u n s e l  s h all c o o p e r a t e  fully in

s e c u r i n g  a p p r o v a l  of the s a l e  by  t he L e g i s l a t u r e  of the S t a t e  of

A l a s k a  and b y  the U n i t e d  S t a t e s  D e p a r t m e n t  of t he Interior. Both

p a r t i e s  a g r e e  to u s e  t h e i r  b e s t  e f f o r t s  to p r o m p t l y  s e c u r e  the

a p p r o v a l  of b o t h  of s aid a g e n c i e s .  It is u n d e r s t o o d  by b o t h

p a r t i e s  t h a t  the p r i c e  an d  p a y m e n t  t e rms set f o r t h  h e r o i n  arc 
>*•

s u b j e c t  to a p p r o v a l  by t h e  L e g i s l a t u r e .  A MU r e s e r v e s  the right 

t o  w i t h d r a w  f r o m  this A g r e e m e n t ,  w i t h o u t  p e n a l t y  o r  o b l i g a t i o n ,  

at. a ny time p r i o r  to a p p r o v a l  of the sal e  u n d e r  the terms set 

f o r t h  h e r e i n  a nd the f u n d i n g  of s a i d  sal e  as a g r e e d  h e r e i n  by the 

L e g i s l a t u r e  a nd the G o v e r n o r .

12. T h e  d e t a i l s  r e g a r d i n g  the i m p l e m e n t a t i o n  of the 

t r a n s f e r  of the p r o p e r l y  an d  i m p r o v e m e n t s  of AMtl to UA s h a l l  be



n e g o t i a t e d  b y  the j o i n t  A M U / U A  a d m i n i s t r a t i v e  task f o rce s u b j e c t  

to the a p p r o v a l  of  the P r e s i d e n t s  of the two i n s t i t u t i o n s .  An y  

d i s p u t e  which, c a n n o t  be f i n a l l y  r e s o l v e d  b e t w e e n  t h o s e  c r o u p s  

shall be s u b m i t t e d  to the s a l e  n e g o t i a t i n g  c o m m i t t e e s  a p p o i n t e d  

b y  th e  R e g e n t s  a nd T r u s t e e s  of  the t w o  u n i v e r s i t i e s .

? M A trO0-1 -fr-e*(
1 ^  A M U  willyjhold UA h a r m l e s s  a ny litigatio.n^or 

l i a b i l i t y  a r i s i n g  in r e l a t i o n  to t he o p e r a t i o n  o f  A M U  o r — arifting 

p r i o r  to the t r a n s f e r  of p o s s e s s i o n  of the prcmi'ses to UA.

14. It is u n d e r s t o o d  and a g r e e d  b y  the p a r t i e s  h e r e t o  

t h a t  t h i s  a g r e e m e n t  is a p r e l i m i n a r y  a g r e e m e n t  i n t e n d e d  to e x p r e s s  

th e  g e n e r a l  u n d e r s t a n d i n g  of  the p a r t i e s  w i t h  r e g a r d  to the terms 

o f  t h e  s a l e  a n d  t h a t  t h i s  a g r e e m e n t  m a y  r e q u i r e  a m e n d m e n t ,  m o d i­

f i c a t i o n  or  s u b s t i t u t i o n  a t  a l a t e r  date.

D A T E D  the day, m o n t h  a n d * y e a r  f i r s t  w r i t t e n  h e r e i n­

ab o v e  .

U N I V E R S I T Y  Or A L A S K A

By■ f / i f o r  f .  _____

A L A S K A  M E T H O D I S T  U N I V E R S I T Y



D I P X S E N  A P P R A I S A L  C O M P A N Y

531 West Third Avenue, Anchorage, Alaska 99501 (907J 277-8675

D e c e m b e r  31, 1 9 7 ^

crricr or panning  a
INiilTUliONAL U U W I S

, . XDr. D o n a l d  C. M o y e r  
D i r e c t o r  o f  P l a n n i n g  
U n i v e r s i t y  of A l a s k a
Fairbanks, A l a s k a  99701

Re: A p p r a i s a l  of A l a s k a  M e t h o d i s t  U n i v e r s i t y

D e a r  Dr. Meyer:

A s  requested, I h a v e  m a c e  an i n s p e c t i o n  a n d  p r e l i m i n a r y  a n a l y s i s  
of the v al ue of land and b u i l d i n g s  o w n e d  b y  A l a s k a  M e t h o d i s t  
U nive rsity. T h e  land is d e s c r i b e d  as follow s:

The S e c t i o n  27 E X C E P T  The N E %  N E ^  N W s  
S e c t i o n  27;
The N '2 S W’< S e c t i o n  27;
The N E’c SEh S e c t i o n  28;
T he S E V  NEV. S e c t i o n  2 7 l y i n g  S o u t h  o f  

' U n i v e r s i t y  Drive;
The Eh Eh SEV N E V  S e c t i o n  27 l y i n g  N o r t h  
of U n i v e r s i t y  Drive;
The SWV SE^q SEV N E V  N o r t h  of U n i v e r s i t y  
D r i v e .

The gross area is a p p r o x i m a t e l y  292.69 acres.

A l a s k a  M e t h o d i s t  U n i v e r s i t y  p r o p o s e s  to s e l l  this p r o p e r t y  t o  
t h e  U n i v e r s i t y  of Alaska. T h e  p u r p o s e  of this p r e l i m i n a r y  e s t i­
mate  is to a s c e r t a i n  a f a i r  p r i c e  to be p a i d  f o r  the r e a l  estat e. 
W h i l e  the f inal a p p r a i s e d  v a l u e  m a y  va ry s o m e w h a t  f r o m  this p r e ­
li m i n a r y  est imate, it s h o u l d  not be s i g n i f i c a n t l y  d i f f e r e n t .

In .my opinion, the M a r k e t  V a l u e  of the A l a s k a  M e t h o d i s t  U n i v e r s i t y  
r e a l  estate as of D e c e m b e r  27, 197M is: ’

NI N E T E E N  M I L L I O N ,  TWO H U N D R E D  T H O U S A N D

( S l 9 , 2 0 0  , 0  0 u )

!
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A l l o c a t i o n :

I m p r o v e m e n t s  

Cl) U n d e r g r o u n d  Uti lities

(2) P a r k i n g

(3) S t u d e n t U n i o n

(4) G r a n t  H a l l  

C 5) G o u l d  H a l l

( 6 ) B e h a v i o r a l  Sciences

(7) Shop G a r a g e

( 8 ) Ski J u m p

(9) C a r i l l o n

(10) T e n n i s  C ourts

(11) H o c k e y  R i n k

(12) L a n d s c a p i n g

(13) Faculty. R e s i d e n c e s
( i n c l u d i n g  land)

T o t a l  I m p r o v e m e n t s  

La n d

T O T A L  V A L U E  A L A S K A  M E T H O D I S T  U N I V E R S I T Y  
R E A L  E S T A T E

(rounded)

P r e s e n t  Value

$12,16 1 , 8 1 8

7,000, 000

$ 1 9 , 1 6 1 , 8 1 8  

$ 1 9 , 2 0 0 , 0 0 0

M e t h o d o l o g y :

T h e  s u b j e c t  is a s p e c i a l  p u r p o s e  p r o p e r t y .  The s t a n d a r d  
m e t h o d  of a p p r a i s i n g  s p e cial p u r p o s e  p r o p e r t i e s  is to value 
t h e  i m p r o v e m e n t s  b a s e d  on cosr n e w  less d e p r e c i a t i o n  then add 
t h e  land. D e p r e c i a t i o n  m u s a  i n c l u d e  all forms i n c l uding



Dr. D o n a l d  C. M o y e r  
D e c e m b e r  31, 3.97M 
P a g e  3

p h y s i c a l  d e t e r i o r a t i o n ,  f u n c t i o n a l  o b s o l e s c e n c e  and e c o n o m i c  
o b s o l e s c e n c e  w h e n  t hese e l e m e n t s  a r e  p r e sent .

The land is zoned PLI, P u b l i c  Lands a n d  I n s t i t u t i o n s  D i s t r i c t ,  
by t h e  G r e a t e r  A n c h o r a g e  A r e a  B o r o ugh. This d i s t r i c t  is i n­
t e n d e d  to i n c l u d e  m a j o r  o p e n  lands, m a j o r  p u b l i c  and q u a s i  p u b l i c  
i n s t i t u t i o n a l  uses. The s t a n d a r d  m e t h o d  in a p p r a i s i n g  lan d in 
this t y p e  o f  zoni ng is to s u b s t i t u t e  the h i g h e s t  a n d  b e s t  use
o f  t h e  l a n d  as if it w e r e  i n  t h e  p r i v a t e  sector. This is b e c a u s e
p a r k s  and i n s t i t u t i o n a l  lands v e r y  s e l d o m  t r a n s f e r  o n  a M a r k e t  

/ V a l u e  basis. The h i g h e s t  a n d  b e s t  a l t e r n a t e  use for t h i s  land 
/  w o u l d  be f o r  a P/JD.. w h i c h  i n c l u d e s  c o n d o m i n i u m s ,  a p a r t m e n t s ,
I a s m a l l  a m o u n t  of o f fices a n d  c o m m e r c i a l  and p o s s i b l y  some
1 s i n g l e  f a m i l y  r e sidences. T h e  s u b j e c t  land has b e e n  v a l u e d  on 
S e t h i s  b a s i s  . --- =~ ;--- -— ---

T h e r e  is a r e s t r i c t i v e  c o v e n a n t  in t h e  p a t e n t  f r o m  t h e  B u r e a u  
o f  La nd M a n a g e m e n t  to A l a s k a  M e t h o d i s t  U n i v e r s i t y  w h i c h  r e s t r i c t s  
t h e  use of this land to s c h o o l  p u r p o s e s .  T h e  sa le a g r e e m e n t  
b e t w e e n  A l a s k a  M e t h o d i s t  U n i v e r s i t y  a n d  the U n i v e r s i t y  of A l a s k a  
f o r  197 a c r e s  of a d j a c e n t  l a n d  in 1972 a l s o  c o n t a i n e d  a r e s t r i c t­
ion  on the r e m a i n i n g  A l a s k a  M e t h o d i s t  U n i v e r s i t y  land to s c h o o l  
p u r p o s e s .  The, land v a l u e  in t h i s  prelimiriar.y_..est i m a t e  has n ot 
joecn penaliTzeTr^b^tfaTfse o f  ~c;7e‘ r e sTrTctiohs" 51'a_cet{~on~~th'g^I'and'. 
P r i o r  to coniplet‘io n ~ o f ^ t h e — firia~i“a ^ p r a’isar; I ~ w o u T d“~Ti}re— toHiave 
an o p p o r t u n i t y  to d i s c u s s  the i m p a c t  of t h e s e  r e s t r i c t i o n s  w i t h  
c o u n s e l .

[rhe l a n d  h a s  b e e n  a p p r a i s e d  w i t h  t h e  s t r e e t s  in place. T h a t  
is to say, l a n d  is more v a l u a b l e  w i t h  s t r e e t  f r o n t a g e  t h a n  land 
w i t h o u t  s t r e e t  access. T h e r e f o r e ,  a l t h o u g h  t h e  s t r e e t s  are 
p r i v a t e l y  o w n e d  and m a i n t a i n e d ,  t h e  v a l u e  of t h o s e  s t r e e t s  is 
i n c l u d e d  in the land vaiue..J N e a r  the South  e n d  of t h e  p r o p e r t y  
is a 2 JL_a.cre— i a k e  w h i c h  w as c r e a t e d  by m i n i n g  of t h e  g r a v e l  r e­
sou r c e s  p r e v i o u s l y  l o c a t e d  t h e r e o n .  A s s u m i n g  t h a t  C h e s t e r  Creek, 
w h i c h  f l o w s  nearby, c o u l d  b e  d i v e r t e d  in and o u t  o f  the lake to 
f i l l  it a n d  f r e s h e n  it, the l a k e  is a n  a s s e t  to the land. T h e  
£3__acr-e— l a k e  area has b e e n  d e d u c t e d  f r o m  the t o t a l  l a n d  a r e a  for 

/ p u r p o s e s  of c a l c u l a t i o n  o f  l a n d  value. H o w e v e r ,  t h e  53.4 acres'N 
i s u r r o u n d i n g  the lake ha ve b e e n  v a l u e d  at a h i g h e r  u n i t  v a l u e  J 
; t h a n  the r e s t  of the land.
v

T h e  f a c u l t y  r e s i d e n c e s  h a v e  b e e n  v a l u e d  on a c o m p a r a t i v e  b a s i s  
r a t h e r  than cost less d e p r e c i a t i o n .  T h i s  m e t h o d  i n c l u d e s  the 
l a n d  on w h i c h  a r e s i d e n c e  is Iccated. T y p i c a l  lot s i z e  for r e s i­
den c e s  of this size is 1 5 , GOO s q u a r e  feet each, w h i c h  w o u l d  
r e s u l t  in 3.31 acres b e i n g  u t i l i z e d  f o r  f a c u l t y  housing.
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This land v a l u e  is i n c l u d e d  w i t h  the value o f  the f a c u l t y  h o u s i n g  
a n d  w a s , there fore, d e d u c t e d  f r o m  the land a r e a  w h i c h  was v a l u e d  
o n  a n  a c r e a g e  basis.

Land Values:

A s  r e q u e s t e d ,  the a b o v e  p r e s e n t a t i o n  has b e e n  a b b r e v i a t e d  w i t h  
t h e  s u p p o r t i n g  e v i d e n c e  r e t a i n e d  in t h e  a p p r a i s e r ' s  files.
The f i n a l ' a p p r a i s a l ,  w h e n  r e q u e s t e d ,  w i l l  c o n t a i n  t h e  b a c k - u p  
e v i d e n c e  f o r  land value, cost o f  r e p r o d u c t i o n  e s t i m a t e s  a n d  the 
c o m p a r a b l e  sales u t i l i z e d  in v a l u i n g  the f a c u l t y  h o u s i n g .

T h e  land a reas u t i l i z e d  are a p p r o x i m a t e .  No s u r v e y  w a s  made, 
a n d  t h e r e  is no w a r r a n t y  as to l a n d  area.

W e  a c k n o w l e d g e  a s s i s t a n c e  of T e r r y  Go rsuch, Cost E s t i m a t o r ,  and 
F r e d  Ferrara,  A p p r a i s e r ,  in this report.

We w i s h  to t h a n k  y o u  for’ this o p p o r t u n i t y  to b e  o f  service. 

S i n c e r e l y ,

58.4 A c r e s  @ $ 3 5 , 0 CO/Acre 
1 9 2 . 1 8  A c r e s  @ $ 2 5 , 0 0 0 / A c r e  
13.8 A c r e s  @ $ 1 5 , 0 0 0/Acre

$2 ,044,000 
4 , 8 0 4 , 5 0 0  

2 0 7 , 0 0 0

264.38 A c r e s  T O T A L
25 A c r e  Lake 
3.31 A c r e s  w i t h  F a c u l t y  H o u s i n g

$ 7 , 0 5 5 , 5 0 0

(rounded) $ 7 , 0 0 0 , 0 0 0





A S S U M P T I O N S  A M D  L I M I T I N G  C O N D I T I O N S

No l e g a l  q u e s t i o n s  a r c  c o n s i d e r e d  .in -this a n a l y s i s ,  s u c h  
as t i t l e s ,  e n c u m b r a n c e s ,  etc.. T h e  p r o p e r t y  is c o n s i d e r  

as i f  f r e e  a n d  clear.

A l l  d i m e n s i o n s  a n d  l e g a l  d e s c r i p t i o n s  are a s s u m e d  t o  b e  
c o r r e c t ,  as f u r n i s h e d .

A l l  i n f o r m a t i o n ,  as f o u n d  i n  d a t a  f u r n i s h e d ,  is d e e m e d  
t o  b e  r e l i a b l e .  If a n y  e r r o r s  are f o u n d ,  t h e  r i g h t  is 
r e s e r v e d  t o  m o d i f y  t h e  c o n c l u s i o n s  r e a c h e d .

N o  s t u d y  h a s  b e e n  m a d e  t o  d e t e r m i n e  w h e t h e r  s t r u c t u r e s  
m a y  h a v e  a n  i n f e s t a t i o n ,  s u c h  as t e r m i t e s  o r  d r y  rot.
I n  t h e  a b s e n c e  of s u c h  s t u d y ,  it is a s s u m e d  t h e  p r o p e r t y  
is f r e e  o f  s u c h  p r o b l e m s .

W h i l e  v a r i o u s  " a p p r o a c h e s  t o  v a l u e "  a n d  v a r i o u s  m a t h e­
m a t i c a l  c a l c u l a t i o n s  h a v e  b e e n  u s e d  i n  e s t i m a t i n g  v a l u e ,  
t h e s e  a r e  b u t  aids t o  t h e  f o r m u l a t i o n  of t h e  o p i n i o n  o f  
v a l u e  e x p r e s s e d  by t h e  a p p r a i s e r  in t h i s  r e p o r t .  I n  
t h e s e  c a l c u l a t i o n s ,  c e r t a i n  a r i t h m e t i c a l  f i g u r e s  a r e  
r o u n d e d  o f f  t o  t h e  n e a r e s t  s i g n i f i c a n t  .amount.

T h e  d a t a  a n d  c o n c l u s i o n s  e m b o d i e d  i n  t h i s  a p p r a i s a l  a r e  
a  p a r t  o f  t h e  w h o l e  v a l u a t i o n . ’ N o  p a r t  o f  t h i s  a p p r a i s a  
is t o  b e  u s e d  out o f  c o n t e x t ;  and, b y  i t s e l f  a l o n e ,  n o  
p a r t  o f  t h i s  a p p r a i s a l  is n e c e s s a r i l y  c o r r e c t ,  as b e i n g  
o n l y  p a r t  o f  t h e  e v i d e n c e  u p o n  w h i c h  f i n a l  j u d g m e n t  as t 
v a l u e  is b a s e d .  1 .
E m p l o y m e n t  t o  m a k e  t h i s  a p p r a i s a l  d o e s  n o t  r e q u i r e  t e s t i  
m o n y  in c o u r t ,  u n l e s s  m u t u a l l y  s a t i s f a c t o r y  a r r a n g e m e n t s  
a r e  m a d e  in a d v a n c e .

T h i s  a p p r a i s a l  is m a d e  in a c c o r d a n c e  w i t h  t h e  s t a n d a r d s  
o f  t h e  A m e r i c a n  I n s t i t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s .

F a i r  M a r k e t  V a l u e  is d e f i n e d  as " t h e  p r i c e  i t  (the r e a l  
e s t a t e )  w i l l  b r i n g  b e t w e e n  a w i l l i n g  b u y e r  a n d  a w i l l ­
i n g  s e l l e r ,  w i t h  e q u i t y  t o  b o t h .  “

T h i s  r e p o r t  is d e l i v e r e d  s u b j e c t  t o  t h e  s t i p u l a t i o n  
t h a t  n e i t h e r  all n o r  any p a r t  o f  t h e  c o n t e n t s  s h a l l  b e  
c o n v e y e d  to t h e  p u b l i c  m e d i a  t h r o u g h  a d v e r t i s i n g ,  
p u b l i c  r e l a t i o n s ,  n e w s ,  s a l e s  o r  any o t h e r  inedia w i t h -  I 
out t h e  w r i t t e n  c o n s e n t  a n d  a p p r o v a l  o f  t h e  a u t h o r ,  j 
p a r t i c u l a r l y  as t o  v a l u a t i o n  c o n c l u s i o n s ,  t h e  identity; 
o f  t h e  a p p r a i s e r ,  h i s  f i r m ,  o r  any r e f e r e n c e  t o  t h e  j 
A m e r i c a n  iast.itute o f  R e a l  E s t a t e  A p p r a i s e r s .  J



C E R T I F I C A T I O N :

Th e  u n d e r s i g n e d  does liereby c e r t i f y  that, e x c e p t  as 
- o t h e r w i s e  n o t e d  in t h i s  a p p r a i s a l  report:

1 . I h a v e  no p r e s e n t  o r  c o n t e m p l a t e d  f u t u r e  i n t e r e s t  
in t h e  r e a l  e s t a t e  t h a t  is t h e  s u b j e c t  of t h i s  
a p p r a i s a l  r e p o r t .

2 . I h a v e  no p e r s o n a l  i n t e r e s t  or b i a s  w i t h  r e s p e c t  
t o  t h e  s u b j e c t  m a t t e r  o f  t h i s  a p p r a i s a l  r e p o r t  
o r  t h e  p a r t i e s  i n v o l v e d .

3. T o  the b e s t  of m y  k n o w l e d g e  a n d  b e l i e f  the s t a t e­
m e n t s  o f  f a c t  c o n t a i n e d  in t h i s  a p p r a i s a l  r e p o r t ,  
u p o n  w h i c h  the a n a l y s e s ,  o p i n i o n s  a n d  c o n c l u s i o n s  
e x p r e s s e d  h e r e i n  a r e  b a s e d ,  a r e  t r u e  a n d  c o r r e c t .

4. T h i s  a p p r a i s a l  r e p o r t  s e t s  f o r t h  a l l  o f  the l i m i t i n g
c o n d i t i o n s  a f f e c t i n g  t h e  a n a l y s e s ,  o p i n i o n s  .and 
c o n c l u s i o n s  c o n t a i n e d  in t h i s  r e p o r t .

5. T h i s  a p p r a i s a i  r e p o r t  h a s  b e e n  m a d e  in c o n f o r m i t y  
w i t h  a n d  is s u b j e c t  t o  t h e  r e q u i r e m e n t s  o f  t h e
C o d e  o f  P r o f e s s i o n a l  E t h i c s  a n d  S t a n d a r d s  o f  P r o f e s s  
i o n a l  C o n d u c t  of the A m e r i c a n  I n s t i t u t e  of R e a l  
E s t a t e  A p p r a i s e r s  o f  t h e  N a t i o n a l  A s s o c i a t i o n  of 
R e a l  E s t a t e  Boards.

6 . N o  one o t h e r  t h a n  t h e  u n d e r s i g n e d  p r e p a r e d  t h e  
a n a l y s e s ,  c o n c l u s i o n s  a n d  o p i n i o n s  c o n c e r n i n g  r e a l  
e s t a t e  t h a t  are s e t  f o r t h  in this a p p r a i s a l  r e p ort.

R E S T R I C T I O N  U P O N  D I S C L O S U R E  & U S E :

D i s c l o s u r e  of the c o n t e n t s  of this a p p r a i s a l  r e p o r t  is 
g o v e r n e d  b y  the B y - L a w s  a n d  R e g u l a t i o n s  o f  t h e  A m e r i c a n  
I n s t i t u t e  o f  R e a l  E s t a t e  A p p r a i s e r s  o f  the N a t i o n a l  
A s s o c i a t i o n  of R e a l  E s t a t e  B o a rds.

N e i t h e r  a l l  n o r  any p a r t  o f  t h e  c o n t e n t s  o f  thi s r e p o r t  
( e s p e c i a l l y  a n y  c o n c l u s i o n s  as to v a l ue, t h e  i d e n t i t y  o f  
t he a p p r a i s e r  o r  the f i r m  w i t h  w h i c h  h e  is c o n n e c t e d ,  o r  
a n y  r e f e r e n c e  to the A m e r i c a n  I n s t i t u t e  o f  R e a l  E s t a t e  
A p p r a i s e r s  or to the M . A.I. o r  R.M. ’ d e s i g n a t i o n )  s h a l l  
b e  d i s s e m i n a t e d  to the p u b l i c  t h r o u g h  a d v e r t i s i n g  m e d i a ,  
p u b l i c  r e l a t i o n s  m e d i a ,  nev/s m e d i a ,  s a l e s  m e d i a  o r  a n y  

■ o t h e r  p u b l i c  m eans o f  c o m m u n i c a t i o n  w i t h o u t  the p r i o r  
w r i t t e n  c o n s e n t  and a p p r o v a l  o f  the u n d e r s i g n e d .

h L - e  P . i') '

P a u l  ?. D i r k s e n ,  S.R.A.  - !<
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Sub-  E l e me n t

Corn ponent 
De p c r io t  ion»tnm 7»u r» j

/-^ministration & General
Public Service
ASC Support
ACC Support
Faculty
Library
Student Services 

..Physical Plant 
Safety & Security 
Housing 
Bookstore 

*_ Food Service 
Debt Service

T O T A L

F i s c a l  Y e a r  1974
L e e  App
!unmiinilr»k

r .

O b j e c t  D e s c r i p t i o n

100 U - 1 0 0  P e r s o n a l  S e r v i c e s
200 U - 2 0 0  T r a v e l

_300 U - 4 0 0  C o n t r a c t u a l  S e r v .
4 00 U - 3 0 0  C orm riq dit i .e s__
500 H - 700  E q u i p m e n t  
600  U-  . L a n d ,  e t c .
700 U-bOO S c l i l r s h p s / G r a n t s  
800 U - 6 0 0  M i s c e l l a n e o u s

Fu nd ing  S o u r c e : -  
F e d e r a l  R e c e i p t s  
R e q .  G e n .  F u n d  M a t c h i n g
O t h e r  G e n e r a l  Fu nd  
I n t e r - A g e n c y  R e c e i p t . !

S tudent  F e e s  
O th e r

P o s i t i o n s :
F u l l - t i m e  P r o f e s s i o n a l  
P a r t - t i m e  P r o f e s s i o n a l  
F u l l - t i m e  C l a s s i f i e d  

A l l  o t h e r

T F Y  1975I  F i s c a l  Y e a r  1976. ■ ■ ■. . , .  n r w  — —    -w^-v mi ■ ■ r r -« i n  ’

F i n a l  Auth I A c t u a l  lAifhorized IMa in ien .  I C h a n g e  |R»*nuest IG o v .B u d s
-iir.»nT>j.r:yrr *• J.T TCaigaaaaaaCPI...... . v t

2 4 8 . 0  
12.6

1 1 8 . 5
6 0 . 9

8 1 5 .4
8 9 . 0
5 6 . 0  

5 6 9 .2
3 2 .4
6 2 . 3

1 5 0 . 0
2 5 0 . 0
1 5 0 . 0

2 , 6 1 4 . 3
r .- i y r r j i  m m

1 , 7 0 9 . 1  
3 8 . 8

1 8 1 .7
4 1 4 . 8  

• 6 4 . 3

205.6-

1 , 8 1 1 . 3  

2 0 3 . 0
— S c g u a - ,

2 4 8 . 0  
12.6

1 1 8 .5
6 0 . 9 .

8 1 5 .4
8 9 . 0
5 6 . 0  

5 6 9 . 2
3 2 .4
6 2 . 3

1 5 0 .0  
250.0•
1 5 0 .0

, 6 1 4 . 3

, 7 0 9 . 1
3 8 . 8

1 8 1 .7
4 1 4 . 8  

6 4 . 3

2 0 5 .6

, 8 1 1 . 3

2 0 3 . 0
rt&D.Q . ‘

fct-

L e s . A l l o v



AMU BUDGET

Expense $

Oricrinal Estimate 3,109.7

Less Registrar Position 19.7
Various Support Positions 38.9

/•Unfilled Faculty Positons (11) 
s Recommended by A.*-!.1 277.3
/-Remote Site Program 
^Transferred to Soft Funds 151.8
Match for Title III Grant 24.9
Faculty Travel 40.0

Supplies 20.0
Physical Plant General 38.3
Contingency 25.0 , v
Various Other Cuts 9-5 . ^b4r>.

Add Debt Service . • —

Adjusted Total 2,614.3

Sources of Funds:

Tuition & Fees 203.0

Housing ?cn*n
Bookstore
Food Service — 250.0

803.0

State Appropriation . 1,811.3

2,614.3

' r -I,-10: \ ■ r~ ; !
E  Cv 'j : ;< A- y 1  r r ) .
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3/10/75 Page 1 of 3 : 

Revised Program or Function (d

Salaries 
elail attach

Travel
>d)

Supplies Contractual
Services

Student
Aid

Other Capital. Overhead Frlnqe
Benefits

Total

'3/13771

Current Non-Restricted Funds (100) ! (200) (300) (400) (500) (600) (700) (800) (900)
'

Expense:

Administration a General:

Public Relations & Develop.

Military Prog. Admin.

Dean of Students/Fin'l Aid 
Clinic Operation 

. Admissions & Records 
1/1 Accounting Services 
<  • Personnel Services 
",2 u Purchasing & Expediting 
< S c  Bus L Intercampus Mail 
2 —  Library 

‘‘■“ -a General Institutional 
°<-2 Title III Admin (Matching)
h- a 

>- 2'̂ *

►-§1 Total 
■ ►—
ZD

Instruction:
q:

w  1 Liberal Arts Faculty 
>  Support i Other 
—  Nursing Support

=5

Total . .

Plant Operation & Security:

Utilities & Administration
Maintenance
Custodial
Security & Safety

Total

21,312

69,768
30,252
6,053
58,008
44,376
19,392
20,640
18,240

74,136
35,808

9,000

1,500

18,000

5.000
2.000 

2,000 
2,000

2,000
53,000*

6,000

2,000

20,000
»

100
300
200

24,941**

10,000

3,623

11,861
F.143
1,029
9,861

7,544
3,297
3,509
3,100

10,733
5,067

24,935

124,629
35,395
7,032
74.369 

56,020 
24,959 
26,349 
21,340
86.369 
113,875

24,941

397,935 10,500 84,000 26,000 25,541 10,000 64,767 620,793

873,325
78,676
43,352

50.000
25.000

40,000
7,000 13,000

2,000
(7,277**
(4,400

10,000
148,465
9,125
6,520

1,021,790
189,801
106,549

995,353 75,000 47,000 '13,000 13,677 10,000 164,110 1,318,140

10,320
103,886
151,860
25,000

100
2,000
1,700

40,800 ’
17,500
19,000

105,700
35,000
4,000

12,100

2,500

1,300
20,000
22,000 «

1,754 
17,661 
25,816 
4,386

172,074 • 
196,047 
226,876 
30,186

291,366 3,800 77,300 144,700 14,600 43,300 49,617 • 625,183



[ - •  3710/75 Pd9e 2 0f 3 j Salaries * Travel 
|| d Program or Function (detail attached)

Supplies •

• i

Contractual

Services
Student . 
Aid

Other 1 Capital Overhead i Fringe * 
Benefits ■

•Total

H  • 3/13/75

1, . Current Non-Restricted Funds (100) •;

1

(200)

i

(300)

J

(400)
. . .

(500) i

•

(600) (700)

i
1

(800) (900) i
■

[1 - - . .. ■■ ■ -

1 Auxiliary Services:

i : 
i
j

i

I; * Housing (all) 

a Bookstore 
| Food Service

35,760 | 

10,000 i 
87,032 i

7,000

130,300
143,173

9,000 3.000

5.000

6,079
1,700
14,795

60,839
150.000
250.000

I Total 132,792 ! 288,473 9,000 8,000 ! 22,574 460,839

|  <  4t COL Salary Increase (Feb ’75) 72,720 ■; i 12,043 84,763

4| *  Total Expense Current Non- 
I .  ui Restricted Funds 

i <
i,8§o,7iS 89,300 . 496,773 135,700 __ 62,818 71,300

.
3i3,ni : ,109,718

I  -J 4-*
a z u
I  < 2 ?  Income:
J? C E

I S  * Tuition

|t ° < £  Continuing Education Fees
| Other Miscellaneous •

163,000

25,000
1 0.coo

u  o  Total 203.033
i- o  u 

•>1 3IC.
1: ""5=3 State Appropriation
J i/io?
1 : uo *£
9 “  Auxiliary Services:
J LlI

•
•

•

*
• *05,7T3

!

I . ^  Housing Rentals 
I j ~l Bookstore Sales 
d z  Food Service Sales 
I 3  Total

. .

.

! 203,000 
153,003: 
253.0031 
603,0001

1 . Total Income Current Non- 

3 Restricted Funds
•

.3,109,718

*
•

% •

• t

•
1

•. I*
. # I 

•
I •



J/lu//b Paye 3 of 3

Program or functionRevised
3 7 0 7 7 1

' Salaries | Travel

Current Restricted Funds (100)

<

l/>
< 4J
J Z  U  O fC c

C3 EUJ 
L_ CZ

T?O  -J  07
<  M  u

>- ►— a;
z  *•— »—UJ o 
o  t-

ttvi<

Expense:

Administration S General:

Title III Administration 

ASHES Administration

Total

Instruction:

Liberal Arts Faculty 
Liberal Arts Support 
Nurse Practical Support

Nurse Leaders Support

Comm. Mental Health 
Nursing Faculty

Total

42 COL Salary Increase (Feb '75) 

Total Expenses-

Income:

Federal, State, Grants 

4 Contracts

43,820
28,104

71,924

(200)

604,618

27,062

3,000

3,000

138,249
103,080 25,000 40,000
27,696 8,820 400

9,696 6,322 600

14,720 2,665 600
311,177

Contractual 
Supplies i Services

(300)

3,000

3,000

42,807 41,600

. (400)

Student
Aid

(500)

10,000

1 0 . 0 0 0

2,570

24,534

1,510

45-307 '

28,614

32,100

j ; ! Fringe
Other | Capital i Overhead < Benefits Total

(600) (700) (800) (900)

t

((24,941 H *  1,000 

( 9,000 •

(15.941) 1.000

.3,000 15,000
((2,337)**+ 850
(1,800 I
['(4,940)***
( 1,600 j 

450 ;

I

32,100

44.600 l I . W -32.100

(427) | 15,850

(16.3631 ! 16.850

* Includes $25,000 contingency for possible :

** Transfers from non--restr1cted (jhard) to re:
*** Detail not Included

7,449

4,778

52,328
32,532

12,227 85,210

23,502 161,751 '

17,524 . 203,604

4,703 44,507

1,648 39,450

2,502 54.547
52,900 354,077

102,754 ! 857,945

4 .o00 31,662
110.611 _S24,f l°_

I

•964,818

alary adjustments and $?5,000 general contingency, 
trlcted (sofit) funds.



M a r c h  1 5 ,  1 9 7 5

Justification for Now Positions Proposed in Relation to the Transfer of

AMU Personnel and Facilities

Personnel Services 

See attached memo.

Purchasing & Expediting Services

One additional clerical position is necessary to accommodate the increased 

purchasing activity and the increased property processing and control, and 

v/arehouse activity which will be created by the acquisition of AMU personnel, 

programs, and facilities.

One additional expediter position will be necessary in order to serve the 

•expediting and delivery requirements that will be generated by the expansion 

of personnel and the acquisition of another facility. This position is 

considered to be a critical requirement.

Bus Operation_& Mail Service

The intercampus bus operation will .likely expand to include far more frequent 

trips to the AMU campus than they now make. In order to expand the schedule, 

it may be necessary to put another vehicle into operation and will require 

an additional driver to operate it.

The acquisition of another facility to include residence halls will most 

definitely put a strain on the intercampus mail system and will require at 

least one additional mail clerk position. This is considered to be a minimal 

request.

Physical Plant Administration

The current clerical support to the Physical Plant administration is marginal 

and is not entirely adequate to accommodate Llio needs of both the administra­

tion and maintenance department and the custodial department. The acquisition 

of the AMU facility will mean a significant expansion in the maintenance and 

custodial staffs, thereby creating the need for more clerical support for the 

department. •



- 2 M a r c h  1 4 ,  1 9 7 5

Physical Plant Maintenance

The policy of the University is to establish maintenance positions by 

specialty; i.e., plumber, electrician, carpenter, etc. Since it appears 

that most of the current AMU staff are generalists and because the AMU 

grounds as we remember them from last summer were neglected by financial 

necessity, it is felt that the addition of a qualified groundsman would 

be necessary in order to maintain the grounds at the same level of quality 

as the UAA campus.

Physical Plant Custodial

Four additional custodial positions will be required in order to maintain 

the facilities at the same level of quality as the UAA campus.

Physical Plant Safety & Security

The addition of 14 more buildings to include three residence halls, plus 

faculty housing, will require the minimum of one and one-half FTE security 

patrolmen positions in addition to our -current staffing. The distance 

involved from the UAA campus and the added attractions of the ski jump, 

a ski tow, a ski hill, a lake, a tennis court, and a hockey rink will have 

a definite impact on the manpower requirement for safety and security purposes. 

The expansion of the safety and security department staff from two and a half 

FTE to four FTE will require its own clerical help in order to accommodate the 

prompt processing of reports and other paper work, and also maintain proper 

staffing for handling an increasing load of contacts by both University 

personnel and the public.



A l a s k a  M o t h o d i s t  U n i v e r s i t y
C l o s e o u t  s c h e d u l e  o f  n o n o y  n e e d s  for fi s c a l  197S o b l i g a t i o n

A . A c c o u n t s  P a y a b l e  
P a y r o l 1
A c c r u e d  v a c a t i o n  
B a l a n c e  o f  P a y r o l l  ta x e s  

Su b to ta l

E s t i m a t e d  S e v e r a n c o :  
T r a v e l  and M o v i n g  
F a c u l t y  a nd  S t a f f  
Bl u e  C r o s s  

B . Su b  t ot a l

/
M a y  1

1

M a y  18 M a y  23 J u n o  2 J u n e  18 J u n e  24 C l o s e o u t  
C o m m i t m e n t s  
c a r r i e d  f o r­
w a r d  to f i s­
cal 19 76

T O T A L S

. 7 8 , 0 0 0  
1 8 , 0 0 0  •

6 9 . 0 0 0
18 . 0 0 0

6 9 , 0 0 0
2 9 4 , 0 0 0 ( 1 )

6 9 . 0 0 0
1 8 . 0 0 0

6 9 , 0 0 0 ( 2 )
1 8 , 0 0 0

6 9 . 0 0 0
8 2 . 0 0 0  
4 6 , 2 0 0

-0-

4 0 , 0 0 0 ( 3 )
9 6 , 0 0 0 8 7 , 0 0 0 $ 6 3 , 0 0 0 8 7 , 0 0 0 8 7 , 0 0 0 1 9 7 , 2 0 0 4 0 , 0 0 0 9 5 7 , 2 0 0

3 2 , 0 0 0
1 8 3 , 0 0 0

1, 00 0

s
9 0 , 8 0 0
2 , 5 0 0 1 1 , 5 0 0

. 2 1 6 , 0 0 0 9 3 , 3 0 0 1 1 , 5 0 0 3 2 0 , 8 0 0

C l o s e o u t  6 S e v e r a n c o , A + B 9 6 , 0 0 0  8 7 , 0 0 0 5 7 9 , 0 0 0 8 7 , 0 0 0 8 7 , 0 0 0 2 9 0 , 5 0 0 5 1 , 5 0 0  1 , 2 7 8 , 0 0 0

(1) M a y  23 p a y r o l l  i n c l u d e s  $ 1 6 0 , 0 0 0 . 0 0  for Ju n e ,  J u l y  and A u g u s t  b a l a n c e s  of f a c u l t y  c o n t r a c t s ,  
A l a s k a  S t a t e  law r e q u i r o s  p a y m e n t  of all a c c r u e d  w a g e s  d u o  w i t h i n  24 h o u r s  of  t e r m i n a t i o n .

(2) A c c o u n t s  p a y a b l e  f i g u r e  is c a l c u l a t e d  to c a r r y  no o b l i g a t i o n s  f o r w a r d  i n t o  f i s c a l  1976,
A t o t a l  r e q u i r e m e n t  of  $ 4 2 3 , 0 0 0 . 0 0  wa3 d i s t r i b u t e d  a m o n g  the p o r i o d s .

(3) Alaskt. S t a t e  i n c o m o  t a x  on the s o c o n d  q u a r t o r  is d uo  tho en d o f  July,
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SUMMARY OF LAND VALUE AND 

REPRODUCTION COST ESTIMATES

Main Buildings - Reproduction Cost

Grant Hall $3,372,000

Gould Hall 1,533,000

Campus Center . 5,934,000

$10,839,000

Site Development

Roads and Paving $ 279,000

Water Lines 180,000

Sewer Lines 140,000

Electricity and Lighting 280,000

Natural Gas Lines 71,000

950,000

Subtotal $11 ,789,000

Indirect Costs

Architect and Engineer (0 CZ) 707,000

Contingencies (0 5%) 589,000

Total Main Buildings $13,085,000

Additional Improvements (Including Indirect Costs)

Carillon $ . 95,000

Maintenance Building 46,000

Behavioral Sciences 55,000

Faculty Residences 552,000

Ski Hill Equipment 25,000

Tennis Courts 60,000

Hockey Rink 40,000

Landscaping 90,000

963,000

Subtotal $14,048,000

Land - Fair Market Value 5,800,000

Total Land Value plus Reproduction Cost Estimate $19,848,000

Rounded to $19,850,000



Dr. D o n a l d  C. M o y e r  
D e c e m b e r  31, 197 4 
P a g e  2

A l l o c a t i o n :

C l  

(2

r c a

(4  

C5 

C6 

( 7  

( 8  

(  9 

( 1 0  

(11 

(12 

( 1 3

I m p r o v e m e n t s  

U n d e r g r o u n d  U t i l i t i e s

P a r k i n g  

S t u d e n t  U n i o n

G r a n t  H a l l

G o u l d  H a l l

B e h a v i o r a l  S c i e n c e s

Shop G a r a g e

Ski J u m p

C a r i l l o n

T e n n i s  C o u r t s

H o c k e y  R i n k

L a n d s c a p i n g

Faculty. R e s i d e n c e s  
( i n c l u d i n g  land)

T o t a l  I m p r o v e m e n t s  

L a n d

• TOTA L V A L U E  A L A S K A  M E T H O D I S T  U N I V E R S I T Y  
R E A L  E S T A T E

(r o u n d e d )

P r e s e n t  V a l u e  

$ 2 7 7 , 1 8 6

69 ,027

5 , 6 6 3 , 8 8 6

3 , 6 5 4 , 5 0 9  

1,409 ,600 

31,159 

52,029 

6 7 ,90 0 

7 2 ,75 0 

2 8 , 3 8 4  

2 4 , 3 0 2  

1 5 8 , 5 8 6  

6 5 2 , 5 0 0

$ 1 2 , 1 6 1 , 8 1 8  

7 , 0 0 0 , 0 0 0

$ 1 9 , 1 6 1 , 8 1 8

$ 1 9 , 2 0 0 , 0 0 0

M e t h o d o l o g y :

T h e  s u b j e c t  is a s p e c i a l  p u r p o s e  p r o p e r t y .  The s t a n d a r d  
m e t h o d  o f  a p p r a i s i n g  s p e c i a l  p u r p o s e  p r o p e r t i e s  is to v a l u e  
the i m p r o v e m e n t s  b a s e d  on cost n e w  l e s s  d e p r e c i a t i o n  t h e n  a d d  
t h e  land. D e p r e c i a t i o n  m u s t  i n c l u d e  a l l  forms i n c l u d i n g

/
r.-X •



O/•="

S /? * ? c £ r / ( / / C O E .

MEMORANDUM

To: Finance Committee - Hugh Malone, Chairman

Education Subcommittee - Clark Gruening, Chairman

From: Interim Committee on Higher Education - Kathryn Ostrosky, Chairwoman

Date: May 15, 1975

Subject Rationale for Option to Purchase and for Continueot Operation of AMU

-7 A  \\ 6
a»

Option to Purchase AMU

The State of Alaska would purchase an option on buildings and grounds 

of AMU, option price to be 1.93 million. Intent of purchasing the option would 

be to allow the State of Alaska to examine its interests in higher education in 

the state. Option would be effective for one year but could he extended from 

year to year at an agreed upon price. The mechanics of such an extension would 

be agreed upon by both parties. For example, an additional extention of the 

option price for one year could be $1.2 million.

V
Tuition Assistance

The tuition assistance program pertaining to AMU would be revised upward 

to $1850 per student tor an academic year. The purpose of this would be to place 

AMU students on a parity for tuition costs with those of the U of A. Since the 

tuition at AMU is $2,150 per academic year, the student would be required to 

pay an additional $300 - the same cost as it would he to enroll for one year at 

the U of A. Appropriate amendments to H8 433 in the amount of grants and the 

formula for computing states portion of operational budget would implement this 

portion. It is important that the residency requirements be reduced to one year 

in order to qualify for AMU tuition assistance. There is only a one year require­

ment for a non-resident to become a resident at the U of A. Inasmuch as AMU 

would bo reclaiming $250 more per student for tuition assistance than other private 

higher education institutions in the state, the $250 would tie considered part o! 

the option money which would apply against che purchase of AMU. Thus it is con­

ceivable that $1 ,295,000 would be needed to accommodate approximately 700 fTF.
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(full time equivalent) students v/ho would like to register at AMU. Of this S1.2'J5 

million, $175,000 would be that extra amount that would apply toward that purchase 

option. It is important to note that the tuition assistance money not applied to­

ward the option is money which has been paid for services rendered in that AMU h.is 

provided educational services for the students who have participated in the tuition 

assistance program. Please note that the tuition assistance money given Sheldon 

Jackson is given freely and there is no "reimbursement" to the State for these 

monies which S.J. receives.

Cross-Registration

There must be a change in the conditions of the consortium arrangement in 

the Anchorage area - this change being any student who cross-registers pays the 

appropriate registration ee at that institution where they choose to cross-register. 

During 1974-75, 279 U of A students cross-registered for courses at AMU. During 

that same period only 75 AMU students cross-registered at UAA/ACC. In addition, 

several U of A classes convened in AM'J facilities; furthermore, many of the 

drama productions were held in the theater facility.

Many communities in the state and several hundred students have already 

benefited from the health care they have received from the nurses that have 

participated in the nursing program. It is essential that this program be funded 

and continued at the strength requested as this is the only four year bnccalaurate 

nursing program in the state. This nursing program brings in additional federal 

dollars in the amount of $250,000 per year.

Option Costs

To summarize the option expense to the State of Alaska for 1075-76 would

consist of two parts: $1,930,000.00 option

$ 175,000.00 extra tuition assistance

$2,105,000.00 Total

This amount of money shall be deducted from the purchase pri $ 15 / ,0

should the state elect to exercise the option to buy at the end ot the option year.
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In the event of the purchase of AMU, the net cost for educating approximately 

•700 students for 1975-76 at AMU would be $1,447,000. If the -itate iailed

to exercise its option, the net cost would be no more than what it normally cost; 

the State of Alaska to educate 700 students for one year. This is substantially 

less than it would cost the State to consummate the sale and transfer the programs 

and students.

In order to cosunmate the option to purchase, 1 million dollars would be 

needed as of May 23, 1975 and the balance of $930,000 to be paid July 1, 1975.



A.M.U.

\ 1 9 7 5 - 7 6

\

• V
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V

. M  „  1 , 9 3 0 , 0 0 0
O P T I O N  - t o  A.M.U. 1 , 2 9 5 , 0 0 0
T u i t i o n  A s s i s t a n c e  Q 1 8 b  3 2 7 , 0 0 0

N u r s i n g  G r a n t  3 , 5 5 2  ,000
T o t a l  S t a t e

T o  b e  a p p l i e d  t o  1 , 9 3 0 , 0 0 0

O P T I O N  1 7 5 , 0 0 0

t o  b u y  2 7 1 0 5 , 0 0 0

1 9 7 6 - 7 7

1 , 2 0 0 ,000
O P T I O N  1 , 2 9 5  ,000
T u i t i o n  A s s i s t a n c e  & l o b u  3 5 0 , 0 0 0

N u r s i n g  Grant 77845“,00O’
TO T A L  STATE ’

T o  b e  a p p l i e d  t o  1 ,2 0 0 , 0 0 0
O PTION 1 7 5 , 0 0 0

t o  b u y  1 ,375 ,000'
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A L A S KA  MliTIIODTST UNI VliRS JTY

For sev e ra l  weeks the ex e cu ti v e and l e gi s la t iv e  b r a n d i e s  have 

b e e n  re v iewin g the in fo rmation  p r o v i d e d  by A l a s k a  M e t h o d i s t  

U n i v e r s i t y  and the U n i ve r si t y of A l a s k a  r e g a r d i n g  the propos al  

for the U n i v e r s i t y  of Ala sk a to p u r c h a s e  Al aska M e t h o d i s t  

U n i v e r s i t y  and t ransfe r the p r o g r am s to the U n i v e r s i t y .

T h e r e  arc several issues both i m p l i c i t  and e x p l i c i t  in deci ding 

w ha t  act ion should  be taken. W h il e  I do not feel it is the 

p r e r o g a t i v e  of the Office of the G o v e r n o r  to d e t e r m i n e  the 

v a r i o u s  means for imp le m en t at i on  of any action chos e n,  I do 

feel, that it is incumbent upon me to offe r some k i n d  of s t a t e­

ment of po li cy  direction.

1. The Purchase...       , - - s

It is my p o s i t i o n  that a p u r c h a s e ,  since it is a s u b s t a n t i a l  

c a p i t a l  inv estment , should not be ca r ri e d out w i t h o u t  an 

o p p o r t u n i t y  for voters .to give d ir ec tion. A b o n d  issue should 

be p l a c e d  on the N o v e mb er  1976 ba llo t. In the m e a n t i m e ,  I 

re co m me n d a lease of Alaska M e t h o d i s t  U n i v e r s i t y  facil i ti e s by

the U n i v e r s i t y  of Alaska with an qpt.ion to p u r c h a s e ,  c o n t i n g e n t
< . v

on v o t e r  approval on the bond issue.' The o p t i o n  m o n i e s  should 

t he n  be ap pli ed to the p u r c h a s e  price.

2. The lid lie a t i on a 1 P rogram

It is b e c o m i n g  in creasin gl y c l e a r  t h a t. A la s ka  M e t h o d i s t  U n i v e r s i t y  
• »

has p r o v i d e d  a p r o g ra m  which has met s p ec if ic  n e ed s  of the 

Al askan c i ti ze n ry  and, by vi rt ue  of its f l e x i bi l it y , has been able



to s t i m u la t e an imaginative e d u c a t i o n a l  p r o g r a m  in Al as ka .  There 

is little doubt that some of tlie d i f f i c u l t i e s  f a c e d  by A l as k a 

M e t h o d i s t  U n i v e r s i t y  arc d i r e c t l y  tied to the g r o w t h  of the 

A n c h o r a g e  campus of the U n i v e r s i t y  of Alaska.

It w o u l d  be my r e c o m me n da t io n that the State g u a r a n t e e  a 

c o n t i n u e d  op er at io n of A l a sk a M e t h o d i s t  U n i v e r s i t y  p r o g ra m s 

t h r ou gh  e i th er  contractual r e l a t i o n s h i p  w i t h  A l a s k a  M e t h o d i s t  

U n i v e r s i t y  or the'^ncccssary ad ju s t m e n t s  in the t u i t i o n  a s si s t a n c e  

prog ram.

By the State p r o v i d in g an a p p r o x i m a t e  $1.9 m i l l i o n  o pt i on  

f u n d i n g  and increa si ng  tuition a s s i s t a n c e  for b o t h  A l a s k a  M e t h o d i s t  

U n i v e r s i t y  and Sheldon Ja ck so n  to $16 h u n d r e d  it a p p e ar s that the/ 1 . x *

ad di ti o na l  funding necess ar y to keep A l a s k a  M e t h o d i s t  U n i v e r s i t y  

p r o g r a m s  operating, would  be a p p r o x i m a t e l y  $175 t h o u s a n d  or the 

d i f f e r e n c e  between the $16 h u n d r e d  of t u i t i o n  a s s i s t a n c e  and the 

ac tu a l  cost amount. If the State added the $175 t h o u s a n d  support • 

to the $ 1 . 9- mi ll io n  option m o n i es  and a p p l i e d  that amo un t of 

a p p r o x i m a t e l y  $2.1 million to the p u r c h a s e  p r i ce ,  in the e vent 

of the pa ss ag e of a bond issue, the net cost f or e d u c a t i n g  the 

s t u d e n t s  for that year w o u l d  likely be no mo r e  than the cost of 

e d u c a t i n g  t h e m / a t‘the U n i v e r s i t y  of Alaska.

The fundi ng  for the two y e a r  p e r i o d  i n v o l ve d  w o u l d  th en  be 

b a s i c a l l y  as follows:

- 2 -
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ALASKA  M K T H O niST  U N I V E R S ITY

1975-1976

. • •

Option  to A l a s k a  M e t h odis t U n i v e r s i t y .  1 , 9 3 0 , 0 0 0

T u i t i o n  A s s i s t a n c e  0 1850 1 , 2 9 5 , 0 0 0

N u r s i n g  Grant 3 2 7 ,000

T O T A L  S T A T E  3 , 5 5 2 , 0 0 0

t•

OP T I O N  1,930,000

1 7 5 ,000

2.105.00

f. ^

1976-1977 . •

1 ,2 0 0  ,000 

1 , 2 9 5 , 0 0 0

 3 5 0 ,0 0_0

T O T A L  S T A T E  2,8-15,000

O P TIO N • '1,200 ,000
l •.

175 ,000

1.375.000

,  *

• 1 t r  •.3 . *w

O p t i o n

T u i t i o n
t

N u r s i n g  Grapt
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u n d e r  a p r o g r a m  such as this the r e c e n t l y  fo rm e d post s e c o n d a r y  

e d u c at i on  could perform  mos t r c s p o n s i b l i t y  the c h a r g e  given 

through statute, and h o p ef ul l y,  the enti r e State w o u l d  be b e n i f i l e d  

by a more thorough, f a r - r ea c hi n g analysi s future of  post s e c o n d a r y  

e d u c a t i o n  in the State of Alaska.

It is my u n d e r st a nd i ng  that this r e c o m m e n d a t i o n  is c o n s i s t e n t  

w i t h  the general concepts of the s u g g e s t i o n s  a d o p t e d  by the 

i n t e ri m  committee on h i g h e r  e d u c a t i o n  and s u b m i t t e d  to the 

House Finance Committee.

* %

I am encour a g ed  that the e x e c u t i v e  and l e g i s l a t i v e  b r a n c h e s  may 

reach mutual agreement on the w i s e s t  w a y  to a d d r e s s  the A l a s k a  

M e t h o d i s t  Un iv er s it y p u r c h a s e  q u e s t i o n  and that the Post- 

Se co n da r y Ed uc ation Co m mi s si o n m ay have a s i g n i f i c a n t  role 

in truly directing discusions  s u r r o u n d i n g  this m a j o r  mo v e in 

h i g h e r  education. . •

\ .

I
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