COMMITTEE REPORT

3/23/76 SENAI1E
Hr. President: Date
The Committee on Finance has had SB 700
spec, appropriation to the Office of the Governor
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
( ) recommends it DO NOT PASS
( ) recommends it DO PASS WITHATTACHED AMENDMENT (S)

C recommends it BEREPLACEDWITH CSFOR AND THAT
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spec, appropriation to the Office of the Governor
under consideration. A Hajor ity of the members of the Committee
( } recommends it DO PASS
( ) .recommends it DO NOT PASS
J
recommends it DO PASS WITH ATTACHEDAMENDMENT (S)
recommends it BEREPLACED WITH CSFOR 5 "™ AND THAT
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( ) reports it back WITHOUT RECOMMENDATION
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Offered: 3/23/76

SOr: Hea[th, Edugat|0n and. Referred: Finance
Social Services Committee

| -V i

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL HO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
titled: nAn Act making a special appropriation to the O0ffice of
the Governor; and providing for an effective date.”
BY THELEGISLATURE OF THE STATE OF ALASKA:
1. The 3iva of $3,500,000 Is appropriated from thegeneral fund
of theGovernor to fund the exercise of an optiontopurchase
facilities of the Alaska Methodist University.

This Act takes effect immediately in accordance with AS 01.10.*-

C?SB 700

—COPY "+

]



Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
THE SENATE SOCIAL SERVICES COMMITTEE

SENATE, BILL no_ 700

‘. o>t # j oj. r Jv

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
Yo He % i VF > .. eYV." A\ - «
A BILL
an Act entitled: "An Act making a special appropriation to the Office of
o _the Governor; and pt%%ldanWIOI an &fﬁectLye date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University.

% Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

0f0(c).
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ASSKANETHDIST LNVERITY
QRRAYS. HMOD
NRCH 19, 1976
W

LAST YR THE STATE SGHED AH CPTION TO FURHAE A/SA
VEHDS' UNVERSITY, THE AEEVNT FROVEED THA R
ASCAL '75 THE STATE QLD PAY 2.3 MLLION DOLA T
FETAN THE CPTION TORRHEE THIS MNH ACCRING T
TE BN THE STATE MST NOTRY AUGE TS INTENT
IT MY ETTHER XD THE CPTION CHE MOE YEIR (R DGROSE
TIE CPTION AD FROED TORRHAE TH UNVERSITY,

lIEROLS GROLPS AD INDMDUALS HAE RAVBAD THE AW
PIRG UE ISLE AD HAE JESTED BERAL ATTRVATVES

AL ARE THAT THE PLIGHT G AW IS LIKRLY TO RHECT THE
FIGHT CF INJFENCENT HGHR EOLCATIN IN ALAKA AND BFRERTS
TOHND AWY TO FRAVENT THE CBMIE CF PRVATE HGHR

RECBNTLY THE PCBI-SEOCNDARY EDLCATICN COVMISSION UBESTD
THY KRFY 77 THE STATE GONTRACT, ON A STLEENT ENRCLLMENT
BASIS, WTH AW FCR THE PROVISICN CF EDLCATIONAL SERVICES,
AD TH STATE SRIOALY CONSDER ARHASING AW AS SIN AS
POSSBLE

ATHRUH RVIBV3Y THE ATTCREY GENERAL AD HIS STAFF HS
LED TO A DEQISION THAT 3UCH A GNTRACTUAL AFROACH WAUD B
UNCONBTITUTIONAL + THE ALASKA GONSTITUTION PRESENTLY PRCHBITS
3UH A DRECT BENEHT TO FRVATE INSTITUTIONS

THRECRE, VENED TO RRSLE ANBVARROAH  THEFE AE THRE
BASC CRITERA INIRYING THE FEXMVENDATIONS 1) PROVIDING
AVIABE AD QONSTITUTIONALLY VALID FROGAM GF FOBT-SEIONDARY
EDLCATION FOR ALAKAS 0URRENT AD FUTURE STUDENTS

2) PROTECTING THE ANANDIAL. INTEREST @F THE STATE WHLE
FREFRVING THE STATES (CPTION FCR THE AW FRCFERTY, AD

3) ASLRING THAT A ROLICY CECISION WTH 3UtH INPACT N THE
FUILRE (F HGHR EDUGATION IN AAKA RELECTS ALAKANS
CLRRENT ATTITUCES A\D THE BEST INTEREST GF HGHR EDUCATION



01 THE 3ASIS GF THOE CONSDERATIONS | RCMMRND THE STATE
BERCOSE ITS CPTION AD ARHAE AWHR THE PRCE O EE
ESTABLISHED UNDR THE TERVG AND GONDITIONS @ THE

JIE 5, 1575, ATV EEVEEN AU AD THE STATE. UHA
MDE KLL REQURE THE AROINTVENT CF APPRAISERS BY BAH PARTY,
THER MIUAL HECTION GF ATHRD, AND THIN AN AFFRAIAL
EING ME

UNR THE TIRVE CF THE 1575 AGRVENT, THE STATE HD AGED
TOPAY 515 MLLICN URN THE EXEROE F THE CPTIN. THIS
AN HUD B INFEAD T0 $35 MLLICN  IN ECHINE KR
THE INCREAEE, AWML ACREE 70 CFERATE THE UNVERSITY KR
THE STATE DURNG THE 1976-1377 SHIDL YERR

THE PVVENT CF THESE CPTION VNS SHOULD EE CONTINGENT

ON (A) PISSACE CF Al APROPRIATION KR THT AVINT BY THE
FASLATLRE; A\D (3) AFROAL (7 GNRAL CELIGATICN BB

BY THE LEGISLATURE RCR THE 1976 BALLOT IN AN AVONT SUFACIENT

TOCOVAETE THE ARCHAE CF THE UNVERSITY, - THE ADMINSTRATION
VIDATER TS (EGLATVE BOD FRRBAL CNE THE AFRAES
SET APRCHIE PRCE. N THE EVENT THT EITHER ONE OF THEE
CONTINENCIES DOES fiQ) O00LR, AWWALLD NOY EE ENTITLED TO
RECEME AN MONES FCR THE CPTICN AD IN TURN VLD NOY
BUND TO GNEY FRFERTY TO THE STATE

IN THE BVANT A BID ISSUE ADBPTED BY THE LEGLATLRE FAILED
TOWN AFROVAL (F THE BECTCRATE, THE STATE WOUD NOT EE
CBLIGED TO ARHAE THE UNVERIITY, BT IT WOLLD FCRHEIT THE
CPTION MONEY. IN THE BVANT THE LEGSLATURE AEIRQ A FRORCED
CONSTTTUTIONAL. AVENIMENT FCR THE 1975 BALLOT PERVITTING DIRECT
AD TOPRVATE INSTITUTIONS AND THEN THAT AENMENT 1S
SUEHQANILY PASED BY THE PECPLE, THE STATE MY, IF IT GHOORES
\OD THe GONTRACT, FORFHT THE CPTION PRICE, ADHECT TO
BNTER INTO THE CONTRACTUAL AGREBVENTS TO PROMICE: DIRECT
ANANCAL AD TOAW



O AL THE ALTERNATIVES PRORCEED, THS REXOMVNDATION
AFPEARS TO BE THE WIEST BECAUE IT MEETS THE (RTRRA (F
STATEWE EDUCATIONAL. INTERESTS, ANANJIAL PROTECTION R
THe STATE. AD AVOICE RR VOTERS IN THE RRCHAE: QUESTION
THOLH THE BND ISSE MREOVR THE FRCRCBED CONSTTTUTIONAL
ABNMNT A0 PROVCES AN CFRCRTUNTY RCR CETERMINING - ONE
ADHRRALL - TH STATES RUILRE PQLICY N THE CCEXSTENE
CF PUBLIC AND PRVATE HGHR EDLCATION AND THE LIMITS CF STATE
AD TO PRVATE, PCBT-EIONDARY EDUCATICN

BECAUE THERE 1S A GOANG MOAMVENT ACROES THE NATION KR
STATES WTHOJT PROHBITIVE CLALEES IN CONSTITUTIONS 70
ONIRACT RCR EDUCATIONAL SERVICES IN EXISTING INSTITUTIONS
RATHR THAN TO BeAVD THE STATERIN UNIVERSITIES, T 3BV6
INPERATIVE THAT ALAKAN OITIZENS HAE AN CFRGRTINTY TO
FEAKQT ONTHYT ISSE BY NOT ALLOANG \OERS TOID )
THE STATE 1S BASCALLY WRITING CHF GONCLLAVELY PRVATE HGHR
EDLCATIN 11 AAKA 1 CANDT RCOMMEND 3CH A CRASTIC ACTION
WTHLIT AN CFRCRTUNITY TO INVCL\E THE BLECTCRATE

WY AINAL RECOMMENDATION RELATED TO BUT EXTENDING BRYND THE
AU QUESTION 1S THAT THE ROBT-SHIONDARY EDLICATION CCMMISICN
EE INGMVED IN REVIBAING AND MAING FEXMVENDATIONS ON VD
MACR HGHR EDLCATION ISSLES BEING DISOUSSED) IN VY CCRNERS
CF THE STATE 1) ESTABLISHING VO SPARATE RESICENTIAL
FOLRYERR INSTITUTIONS IN FARBANKG AND AVHIRAE A\D REVBAING
TH RLATED QLESTIONS CF THER AUTONOVY AND GOERWNE AD

2) ESTABIHNG A SPARATE SYSTEVIFCR COMMINTY (QCLLECES

[T IS MY JDGVENT THAT SME GF THE RECENT PCLICY A\D ASCAL
CECISIONS BEING JUSESTED (R AREADY HMNG BN WATE REAROING
HGHR EDLCATION A GREATLY INFLLENTED BY CENERAL SENTIMENT
(F DOBT ADMSTRAT (F THE GROANG GOVEX UNMVERSITY G-
AAKAAS VEL A5 CONALBON ABLLT VR O EBE OONE TO IMROE
THE UNVERIITY GF ALAKAS REFONSVENESS AD RESPFONSBILITY TO
TH PUBLIC

| BEIEVE THAT THE TIME HES GOME TO ACDRESS THOEE DOWBTS
CFELY, COCPERATIVELY, AND REFCNSIBLY. | WALLD BNIORAE THE

-6-



BO¥D O REHITS O THE UNVERSTY OF AAKA TO DRECT A
IIITERAL NANAGEMVENT AD EFHOENCY RBVEW IMVEDATRLY. AD

| WOLLD AEDGE THE ADMINISTRATIONS SLPRCRT O THAT PROECT

1O THE EXTENT NECESSARY TO ASSIST IN MAING GHANGES THAT WILL
BRNG HGHR EDLCATION IN AAKA TOA LB (F TRUST APPRCPRATE
G THE RAE IT RLAYS IN THE FUILRE GF THS STATE VE O

ND LONGR EASE HGHR EDLGATION DROSIONS QN PRMVERLLY
POLITICAL AND PERIONAL ATTITLEES

E ARE FCRTUNATE 11l HAVING A POST: SEBONDARY EDLCATION
OVMSION AND A BAD (F RECENTSOOMRID (- AMIZENS
OF VARED BAGKGRONCS A\D PHLCBCPHES. HRERULLY, THEY
AN GOMBINE THEIR IVAY TALENTS A\D RESOLRES TO RUT THE
HGHR HLCATION PICTLRE IN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

- The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under the terms of the 1975 agreeme:it, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencigs does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



A. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment 1is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



AAKA METHIAST INVERITY
GJB?\CRJX;S. HWOD
MREH 19, 1976
JNAU
LAST VLR THE STATE SGNED AN CPTION TO RRTHAE AAKA
METHDIST UNVERSITY. - THE AGRERVENT PROVIDED THAT KR
ASCAL 76 THE STATE VQUD PAY 2.3 MLLICN DOLARS TO
RETAIN 1HE CPTION TO ARHAE THS MINH AJCRING TO
TIE AGREMVENT, THE STATE MUST NOTIFY AU GF TS INTENT.
IT HY HTHR EXTEND THE CPTION ONE MOFE YERR (R EXEROE

TrE CPTICN AND FROHD TO ARHAE THE INVERIITY.

DVROLS (ROLPS AD INDMDUALS HAE RRVBARD THE AU
PLROSE ISSE AD HAE UZESTED SVERAL ALTERNATIVES

AL ARE THY THE PUGHT GF AW IS LIKELY TO RERLECT THE
rIGTT CF INJEFENCENT HGHR EDLCATION IN ALAKA AND RIS
TOHND AVWY TO FRBANT THE CBVIE CF FRVATE HGHR
EDLCATION HAE BEN EXTENGVE

-1-

RECENTLY THE POST-SEOONDARY EDLICATION CCMMISION JUSESTD
THAT KR FY 77 THE STATE GONIRACT, ON A STLCENT ENRCLLVENT
BASIS, WTH AW HCR TH PROVSON (F EDLUCATIONAL SERVICES

AD TH STATE FROLALY CONIDER ARCHAING AU AS SON A5
POSSBLE

ATHRUH RVBEWBY THE ATTGR\EY GENRAL AD HIS STAFF HS
LED TO A DROSON THAT 3UCH A CONTRACTUAL AFROACH WOUD BE
UNCONSTTTUTIONAL - THE ALASKA GONSTTTUTION PRESENTLY PROHBITS
SUH A DIRECT BENEHT TO PRVATE INSTITUTIONS

THREFCRE, VENED TO ALRLE ANBVATFROAH - THERE AE THRE
BASC (RITERA UNCERLYING THE RECOMBNDATIONE 1) PROVIDING
AVIABE AD GONSTTTUTIONALLY VA 1D FROERAVI G ROBT-SSOCNDARY
EDLCATION FOR ALASKAS GLRRENT A\D FUTLRE STLDENTS

2) PROTECTING THE ANANOIAL. INTEREST CF THE STATE WHLE
FRESRVING THE STATES CPTION KR THe AU FRCFRTY, AD

3) ASLRING THAT A RCLICY DEOSION WTH 3UtH INPACT QN THE
FUILFE GF HGHR EDUCATICN IN ALASKA REFLECTS ALAKANS
CLRRENT ATTITLCES AND THE BEST INTEREST (F HGHR EDUCATION



OL THE 3ASIS CF THZEE CONSIDERATIONS | RGCMVRND THE STATE
EXEICX TS CPTION AD ARHAE AU RR THE RR(E O EE
ESTABLISHED UINIR THE TERTIS AND GONDITIONS (F THE

JNE 5, 1575, ACREVENT BEWEEN AW AND THE STATE - UH A
|IVE WLL REQUIRE THE AFOINIMENT (F APPRAIERS BY EACH PARTY,
THER MJTUAL HECTICN G ATHRD, A\D THIN AN APPRAISAL
BENG ME

UNIR THE TERVG O THE 1975 AGEEMENT, THE STATE HD AFED
TOPAY “1.5 MLLION RN THE EXAROE (F THE CPTION THS
AVONT HOUDEE INFATD T0 $3.5 MLLION - IN BGANE KR
THE INCREAEE, AVUMUET AGREE TO CPERATE THE INVERIITY KR
THE STATE DRNG THE 197G-1977 SHIL YER

THE PAVVENT CF THESE CPTICN MONES SHOLLD B GONTINGENT
ON (4) PESSACE (F Al APRCFRATION RR TH AQNT BY THE
FGSATLRE; AD (5) AFROWAL CF CB\RAL CRLIGATION BONGS
BY THE LEGISLATURE FCR THE 197G BALOT IN AN AQUNT SUFRCIENT

-3-

O GOMALETE THE RRHAE OF THE INVERSITY. - THE ADMINISTRATION
VOIDATRR ITS LEGSATVE BIND FRCRCAL ONE THE APPRAISRS
ST ARRHEPRICE IN THE BVNT THYT HTHR O GF THEE
CONTINGENOIES DCES tiQI GOOLR AW WAUD NOT EE ENTITLED TO
RECEVE ANY MINES KR THE CPTICN AD IN TURN WD NI EE
BIND TO CNEY FRIFRTY TO THE STATE

IN THE BVNT A BIND ISSUE ADBPTED BY THE LEGSLATURE FALED
TOWN AFROVAL G THE BLECTCRATE, THE STATE WOUD NOT BE
CBUGED TO ARHAE THE INVERSITY, BT IT WD FCRAET THE
CPTION MONEY. IN THE BVANT THE LEGIJLATURE ADBIRQ A FRIRCED
CONSTTTUTIONAL AVENMENT FCR THE 1975 BALLOT PERVITTING DIRECT
AD TO PRVATE INSTITUTIONS AND THEN THY AVBNDMENT 1S
SEHQANILY PASID BY THE PECPLE, THE STATE MY, IF 1T CHOCBES
\OD TH GONIRACT, FORFAHT THE CPTICN PRICE, ADBECT TO
BNTER INTO THE GONTRACTUAL AGREBVENTS 'O PROVICE: DIRECT
ANANOAL AD OAW



CF AL THE ALTERNATIVES PROFCRED, THS FEGCMVENDATION
APEARS TO BE THE WISEST BECAUE [T MEETS THE CRTERA G
STATE\WE EDUCATIONAL. INTERESTS, ANANCIAL PROTECTICN KR
THe STATE, AD AVOCE FCR VOTERS IN THE RRIHAE QLESTION
THROLGH THE BIND ISSUE.- MOREOVR THE PRCRCEED GONSTTTUTIONAL
AVBNMNT ASO PROVIDES Al CFRCRTUNTY FCR CETERMINING -+ ONE
ADHRRAL - TH STATES RUILRE RCLICY ON THE GCEXISTENCE
(F PUSSIC AT PRVATE HGHER EDUCATION AD THE LIMITS (F STATE
AD TO PRVATE, ROBT-SEIONDARY EDUCATICN

BECAURE THERE IS A GROANG MOAVENT ACROSS THE NATION AR
STATES WTHOUT PROHBITIVE CLAUES IN GONSTTTUTICNS TO
(CNTRACT KR EDUCATIONAL SERVICES IN EXISTING  INSTITUTIONS
RATTRR THIN TO EOAND THE STATERUIN UNIVERSITIES, T VG
INPERATVE THAT AAKAN CITIZENS HAE AN GFRRTINTY TO
FEAC QT N THAT ISSLE BY NOT ALLOANG VOTERS TOID X0
TIE STATE IS BASCALLY WRITING GFF GNDLLBMALY PRVATE HGHR
EDLCATION Il ALAKA 1 CANNDT RESOMMEND UCH A DRASTIC ACTICN
WTHOIT AN CRRCRTLINTY TO INGLE THE BLECTCRATE

Y FINAL RECMVENDION RELATED O BUT EXTENDING EEYOND THE
AW QUESTICN 1S THAT THE RCSFSECONDARY ECLDATION GOMVSSIN
B INGLVED IN FEVEING D MKING FEXMVENDATION ON D
MR HGHR EDLATION 1SSUES NG DISCLEED IN MY GRS
(F THE STATE. 1) ESTARLISHING WO SPARATE RESIDENTIAL
ROLWWYER INSTITUTIONS Il FARBANKS A\D AGHRIE A\D RVBANG
THE RELATED QLESTICNS CF THEIR AUTONDW AD COARVANE: AD

2) ESTARLISHING A SPARATE SYSTEM FCR CMANTY COLLEEES

[T 1S W JDGVENT THAT SME G- THE REBNT ROLICY AND ASCAL
DECISIONS BEING JUGESTED (R AREADY HAING BN IMALE REAROING
HGHR EOLCATION AR GREATLY INLLENCED BY GENRAL. SENTIVENT
CF DOLBT AD MSTRAT CF THE GROANG GMALEX INVERIITY G
AAKAAS VAL AS CONALBICON ABOUT VAT GAN EE DONE TO IMROE
THE UNVERIITY OF ALAKAS REPONIVENESS AND REPONSIBILITY TO
TH PUBLIC

| BEIBVE THT THE TIVE HS COME TO ACDRESS THXEE DOLBTS
CFELY, COCFERATVLY, AND REFONBIBLY. | WOUD ENJOLRAE THE

-6-



BO¥D O REENTS CGF THE UNVERIITY (F ALAKA TO DIRECT AN
INTER"AL MANAGEMENT AND EFHOIENCY FeVIEW IMMEDIATRLY, AD

| WD ALEDCE THE ADMINISTRATICNS SUFRCRT TO THAT PROECT

1O THE EXTENT NECESSARY TO ASSIST IN MAKING GHANGES THAT WILL
BRNG HGHR EDUCATION IN AAXA TOA LB G TRUST APPRCRRATE
O THERIE IT RAYS H TH FUILE &F THS STATE VE GAN

N LONGR EAE HGHR EDLCATION DECISIONS ON PRMARLY
POLITICAL A\D PERIONAL ATTITLEES

HE ARE FCRTUNATE. IN HAVING A POS-ECONDARY EDLCATIN
COWMSION AD A BAD O+ REENTS COVRRID G ATIZENS
- VARED BAGKGRONCS AD PHLOSCPHES.  HOPRULLY, THEY
CAN GOVBINE THER VANY TALENTS AND RESOLRES TO AUT THE
HGHR HLGATION PICTUREIN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

———————— The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the.committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under® the terms of the 1975 agreement, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be 1increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The"payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencies does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



4. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment 1is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



AAXA JETHDIST INVERITY
@MﬁS. HMVOD
MRH 19, 1976
JNAU
LAST YERR THE STATE SG\ED AN CPTICN TO RRCHAE ALAKA
METHZDIST UNVERIITY. - THE AGREVENT PROVIED THAT HR
ASCAL 75 THE STATE WAUD PAY 2.3 MLLICN DALARS TO
RETAIN THE CPTION TOARHAE THS MINH AJCRING TO
TIE AFEEMVENT, THE STATE MLST NOTIFY AU GF TS INTENT.
IT MY ETHR EXB\D THE CPTICN O\ MIE YER (R BEROE

THE CPTION AND PROCED TO ALRHAE THE UNVERSITY.

NMROLS GOLPS AD INDMDUALS HAE FVIBAD THE AWU
ARHAE IS3UE AND HAE ESTED BARAL A TERNATIVES

AL ARE THY THE PUGHT GF AW IS LIKALY TO REALECT THE
PI6.TT CF INEFENCENT HGHR EDUCATION IN ALAKA AND BFFCRTS
TOAND AW TO FRBVANT THE CBMIE CF PRVATE HGHR
EDLCATION HAE BN EXTENSVE

-1-

RECENILY THE POST-SEOCNDARY EDLGATION CCMMISION SUEESTED
THAT KR FY 77 THE STATE GONTRACT, QN A STULENT ENROLLVENT
BASIS WTH AW KR TH PROVSION G EDLGATIONAL SFRVICES

AD TH STATE FROAALY CONIDR ALRHANG AU AS SINAS
PCRSBLE

ATHROH RVBVBY THE ATICREY GINRAL AD HIS STAF HS
LED TO A DEASION THAT JUCH A GONTRACTUAL AFROACH WD B
UNCONSTTTUTIONAL.  THE ALASKA GONSTTTUTION PREENTLY PROHBITS
SUH A DIRECT BENEHT TO FRVATE INSTITUTIONS

THRFCRE, VENED TO URLE ANBWVARONH - THEFE A THRE
BASC (RTERA UNIRYING THE RCOWENATIONS 1) PROVDING
AVAE AD CONSTITUTIONALLY VALID FROGAM O ROBT-SSOONDARY
EDLCATION FCR ALASKAS CLRFENT AND RUTLRE STLDENTS

2) FROTECTING THE ANANOIAL. INTEREST (F THE STATE WHLE
FREERVING THE STATES CPTION KR THE AW PRCERTY, AD

3) ASLRNG THAT A RCLICY DEOSION WTH SUH INBCT QN THE
FUILRE CF HGHR EDUCATION IN ALAKA REFLECTS AAKANS
CLRRENT ATTITUDES AND THE BEST INTEREST O HGHR EDUCATION



OL THE 3ASIS CGF THOEE CONSIDERATIONS | FESMMRND THE STATE
0 COMAETE THE ALRCHAE (F THE UNVERIITY. - THE ADMINISTRATION

VOUDATR TS LEGSLATIVE BOND PRORCBAL ONE THE AFFRAISRS
ETARRHE PRCE  INTH BAT THY HTHR O G THE
CONTINGENCIES DOES HQ G30R- AWWALID NOT EE BNTITLED TO
RECHVE A MONES FCR THE CPTIN AD IN TURN WALID NOT BE

BERIE TS CPTICN ADARHE AUFRR THE PRRCE O B
ESTABISHD WINIR THE TERVE AND GONDITICNS O THE

JIE 5, 1975, AFEMVENT BEMEN AU AD THE STATE. JUH A
MOE WIL RECUIRE THE AFROINTVENT CF APPRAISERS BY BAH PARTY,
THER MITUAL SHECTION (F ATHRD, AND THIN AN APPRAISAL

BND TO CNEY FROERTY TO THE STATE
HIIG ME

IN THE BENT A BDND ISUE ADCPTED BY THE LEASLATURE EALLED
UNIR THE TERWG O THE 1975 AREMENT, THE STATE HO ARED

TOPAY $1.5 MLLICN RN THE EXEROE (F THE CPTIN. THIS
AON HLD BE INFEASD T0 $35 MLLION  IN BGANE RR
THE INREAE, AW MLET AGREE TO CRERATE THE UNVERITY KR

TOWN AFROAL G THE BECTCRATE THE STATE WAUD NOT EE
CBUIGED TO ALRHAE THE UNVERIITY, BUT IT WOLLD FCRAEIT THE
CPTICN M\EY.  IN THE B\ENT THE LEGSLATLRE iDQEIEQ A FRORCED
CONSITTUTIONAL AVNDMENT FCR THE 1976 BALLOT PERMITTING DIRECT

THE STATE DLRNG THE 1976-1977 SHXOL YER

AD TO PRVATE INSTITUTIONS. AND THEN THT AVBNMENT 1S
THE PAYMVENT GF THESE CPTION MONES 3HOULD B QONTINGENT JEHQANILY PASSD BY THE PRCPLE, THE STATE MY, IF T CHOCBS
ON (A) PASSACE CF Al APPROFRIATION FR THY AOINT BY THE \OD THE GNIRACT, FORFRIT THE CPTION PRICE ADEECT 10
LEGSATURE, AND (B) AFROVAL GF GINERAL CRLIGATION BN BNTER INTO THE GONTRACTUAL AGREBVENTS TO PROVICE: DIRECT

BY THE LEQLATLRE FCR THE 1976 EALLOT IN AN AVONT SLFHOIENT ANANCAL AD OAW

-3- Zj_



Cf AL THE ALTERNATIVES FRCRCED, THS RECMVBNDATION
AFPEARS TO BE THE WISEST BECAUE [T MEETS THE CRITERA G
STATEWEE EDUCATIONAL INTERESTS ANANCIAL. PROTECTICN FCR
THe STATE, AD AVOICE KR \VOTERS IN THE RURHAE: QUESTION
THOLH THE BND ISLE. MROWR  THE PRORCEED CONBTITUTIONAL
AVBMNT ALSO PROVDES AN CFRCRTUNTY FCR CETERMINING - (NE
ADHRAL - TH STATES RUILRE ROLICY QN THE GCEXISTENCE
(F PBLIC AD RRVATE HGHR EDUCATION A\D THE LIMITS GF STATE
AD TO PRVATE, PCBFEIONDARY EDUCATICN

BECAUBE THEE IS A GOANG NOAMENT ACRCES THE NATICN FCR
STATES WTHXLIT PROHBITIVE QLAUES IN GONSTITUTIONS TO
(CNTRACT R EDUCATIONAL ERVICES IN EXISTING INSTITUTICNS
RATHR THA TO BEAND TH STATERIN UNIVERSITIES, IT 3H\B
INPERATIVE THAT ALAKAN OITIZENS HAE AN GFRCRTINTY TO
FEACQUT N THAT ISSLE. BY NOT ALLOAING VOTERS TO D00
THE STATE 1S BASCALLY WRTING GP CONOLLAMVALY PRVATE HGHR
EDLCATION Il AAKA 1 GANDT RESMMEND 3UCH A DRASTIC ACTION
WTHOT AN CFRGRTINTY TO INVOL\E THE ELECTCRATE

MY AINAL FEXMANDION FLATED TO BT EXTROING EEYOND THE
A QUESTION 1S THAT THE RCSFSEXCNDARY EDLCATICN COMMSSON
B INGLVD IN REVIEANG AD MKING RIDMBNDATIONS ON VD
NAIR HCHR EDLDATION ISSLES EEING DISOUSED) il MY GCR\ERS
(F THE STATE. 1) ESTARLISHING D SPARATE RESCENTIAL
ROLRYERR INSTITUTICNS Il FARBENKS AD ACHRAE AD FEVEANG
THE RLATED QUESTIONS CF THER AUCNVY AD GORANE AD

?) ESTABLISHIG A SEPIRATE SYSTEM FCR CIMMNTY QCLLECES

IT IS NY LDGVENT THAT SME CF THE RECENT ROLICY AND ASCAL
DECISIONS BEING UGESTED (R AREADY HMNG BN MALE REAROING
HGHR EOLCATION ARE GREATLY INFLLENTED BY GENRAL. SENTIVENT
(F DOBT ADMSTRUBT G THE GROANG GOMREX INVERITY
AAKA AS VL AS GONALBION ABOJT VAT QAN B OO\E TO IMROE
THE UNVERITY (F ALASKAS REFONSVENESS AND REPONSIBILITY TO
TH PUBLIC

| BEIBVE THAT THE TIVE HES GOME TO ACDRESS THCEE DOLBIS
CFENLY, COCFERATMALY, AND REFONSIELY. | WLID ENIORAE THE

-6-



BOYD (F REENS (F THE UNVERSITY CF AAKA TO DIRECT AN
INTER\AL. VANAGEMENT AND EFHCIENCY FeVIBW IMVEDIATLY, A\D

| WOLLD ALEDCE THE ADMINSTRATIONS SUFRCRT TO THAT PROECT

1O THE EXTENT NEESSARY TO ASSIST  IN MAKING GHANGES THAT WILL
BRNG HGHR EDLCATION IN AAXA TO A LBA. F TRUBT AFPRCRATE
O THERIE IT RAS IN TH RUILE G THS STATE - VE ON

N LONGR BAE HGHR EDUCATICN DEAISONS QN PRMEARLLY
POLITICAL AND PERRONAL ATTITUDES

HE ARE FCRTUNATE IN HAVING A FCBI-ECONDARY EDUCATION
QOWMSION AD A BXD (F REENTSCOVARID (+ ATIZBNS
OF VARED BAGKGROUNES AND PHLOSCPHES.  HOFERULLY, THEY
COAN CCMVBINE THEIR VAN TALENTS AND RESOLRES TO RUT THE
HGHR EDLCATION PCTURE IN AAKA INTO AEARR FOOB



PROPOSED AGREEMENT ON AMU

The committee reviewing the situation at AMU has
come up with the following proposal for action. It has the
unanimous recommendation of the committee and has been
reviewed by representatives of AMU.

1. The State will extend its option in order to
exercise it to purchase AMU for a price to be established
under the terms and conditions of the June 5, 1975 agreement
between AMU and the State. That will require the appointment
of appraisers by each party, their mutual selection of a
third, and then an appraisal being made.

2. Under the terms of the 1975 agreement, the
State had agreed to pay $1.5 million upon the exercise of
the option. This amount will be increased to $3.5 million
by mutual agreement of the parties. In exchange for the
increase, AMU will agree to operate the university during
the 1976-77 school year.

3. The payment of the option monies will be
contingent upon

(a) passage of an appropriation for that
amount by the legislature,

(b) passage of general obligation bonds by
the legislature in an amount sufficient to complete the
purchase of the university.

In the event either one of these contingencies does not
occur, AMU shall not be entitled to receive any monies for
the option and shall not be bound to convey property to the

State.



4. In the event a bond issue adopted by the
legislature fails to win approval of the electorate, the
State will not be obliged to purchase the university, but it
will forfeit the option monies.

5. In the event the legislature adopts a proposed
constitutional amendment permitting aid to private institutions
and the amendment is subsequently passed by the people, the
State may, at its option, void the contract, forfeit the
option price and elect to enter into agreements to provide

direct financial aid to AMU.



Original Sponsor: Health, Education and Offered: 3/23/76
Social Services Committee Referred: Finance

BY THE HEALTH, EDUCATION AND

1 EN THE SENATE SOCIAL SERVICES COMMITTEE
2 CS FOR SENATE BILL NO. 700
3 IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL
6 20r an Act entitled: "An Act making a special appropriation to the Office of
7 the Governor; and providing for an effective date."
8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,500,000 is appropriated from the general fund

loim the Office of the Governor to fund the exercise of an option to purchase

" the property and facilities of the Alaska Methodist University.

2
* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

B 070(c).
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IN THE SENATE

or an Act entitled:

BE ITENACTED BY THE LEGISLATURE

# Section 1.

Sponsor: Health, Education and
Social Services Committee

CS FOR SENATE

BILL NO. 700

Offered: 3/23/76
Referred: Finance

BY THE HEALTH, EDUCATION AND
SOCIAL SERVICES COMMITTEE

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

- SECOND SESSION

A BILL

theGovernor;

"An Act making a special

The sum of $3,300,000

and providing

OF THE STATE OF

appropriation to the Office of

for aneffective date.”

ALASKA:

is appropriated from the general fund

to the Office of the Governor to fund the exercise of an option to purchase

the property and facilities of the Alaska Methodist University.

# Sec.

1070(c).

2.

This Act takes effect

immediately

in accordance with AS 01.10.-

CSSB 700
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Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office of
the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:
- Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effectimmediately in accordance with AS 01.10.-

070(c).

t -1- SB 700



Introduced: 3/12/76
Referred: Health, Education and
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 700
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Office of
the Governor; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:

* Section 1. The sum of $3,100,000 is appropriated from the general fund
to the Office of the Governor to fund contractual agreements for educational
services or options with the Board of Trustees of Alaska Methodist University

* Sec. 2. This Act takes effectimmediately in accordance with AS 01.10.-

070(c).



LAWS OF ALASKA
1975

Soorco Chapter No.
m:SHB H |

AN ACT

Making a special appropriation to the office of the governor; and
providing for an effective date.

BE (TENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,300,000 is appropriated from the
general fund to the office of the governor to implement an option
agreement for the purchase by the State of Alaska from the Board
cf Trustees of Alaska Methodist University of real property,
Improvements, furniture and fixtures comprising the campus of
Alaska Methodist University in Anchorage.

* Sec. 2. This Act takes effect Immediately in accordance
with AS 01.10.070(c).

Approved by governor: June 1975
Actual effective date: June 5, 1975



MEMORANDUM OF AGREEMENT

March, 1975, by and between the University of Alaska @
UA) and Alaska Methodist University (hereinafter AMU).
WIlTNESSET H:
WHEREAS, AMU is willing to sell its campus and buildings
and certain personal property at Anchorage, Alaska; and
WHEREAS, UA 1is desirous of purchasing said campus,
buildings and personal property;
NOW, THEREFORE, the parties agree as follows:
1. AMU agrees to convey to UA in fee simple absolute

its entire campus at Anchorage, Alaska, with the exception of the

Parcel No. 1

.The Southwest quarter (SW 1/4) of the North-
.cast quarter (UE 1/4) of the Southeast quartcr
(SE 1/4) of Section 28 (S28) , Township 13 North
(T13N), Range 3 West (R3W), Seward Meridian.

Parcel No. 2

The VJest half (W 2/2) of the Southeast quarter
(SE 1/4) of the Northeast quarter (HE 1/4) of
the Southeast quarter (SE 1/4) of Section 28
(S28) , Township 13 North (T13N) , Range 3 VJest
(R3W), Seward Meridian.

Parcel Ho. 3

The South half (S 1/2) of the Northwest quarter
(NW 1/4) of the Northeast quarter (HE 1/4) of
the Southeast quarter (SE 1/4) of Section 28
(S28) , Township 13 North (T13N) , Range 3 VJest
(R3VJ) , Seward Meridian.

Parcel No. 4

The Northwest quarter (NW 1/4) of the Northwest
quarter (NW 1/4) of the Northeast quarter (HE
1/4) of the Southeast quarter (SE 1/4) of Secti
28 (528) , Township 13 North (T13N), Range 3
West (u3Vl) , Seward Meridian.

H ttiracrep H ncfttMW /srrwfAj it Fi>cen(.$
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Together with a guaranteed one hundred foot (100") vro.id easement
from the Northwest corner of Parcel 4 North to University Drive
and a guaranteed one hundred foot (100') road casement from the
Southeast corner of Parcel 2 Hast to the section line.

The land which is agreed to be conveyed hereby, excluc
ing the above-described parcels, contains approximately 2C7.5
acres and is more Tfully described as follows:

Parcel No. 1

. The South half (8§ 1/2) of the Southwest quarter
(SW 1/4) of the Southeast quarter (SE 1/4) of
the Northeast quarter (ME 1/4) of Section 23
(S28), Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian.

Parcel No. 2

The Southwest quarter (SW 1/4) of the Southeast
quarter (SE 1/4) of the Southeast quarter (SE
1/4) of the Northeast quarter (ME 1/4) of Section
23 (S23) , Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian. *

Parcel No. 3

The Northeast quarter (ME 1/4) of the North-
cast quarter (NE 1/4) of the Southeast quarter
(SE 1/4) of Section 28(S23), Township 13 North
(T13N) , Range 3 West (P.3W) , Seward Meridian.

Parcel No. 4

The Northeast quarter (NE 1/4) of the North-
west quarter (NW 1/4) of the Northeast quarter
(NE 1/4) of the Southeast quarter (SE 1/4) of
Section 28 (S28) , Township 13 North (T13N),
Range 3 VJest (R3W) , Seward Meridian.

Parcel No. 5

The East half (E 1/2) of the Southeast quarter
(SE 1/4) of the Northeast quarter (NE 1/4) of
the Southeast quarter (SE i/4) of Section 23

(S28) , Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian.

Parccl No. 6

The East half (E 1/2) of the East half (E 1/2)
of the Southeast quarter (SE 1/4) of the North-—
east quarter (\r) 1/4) of Section 23 (S28) , Town—
ship 3.3 North (T13M), Range 3 West (U3W) , Seward
Meridian.



Parcel No. 7

The South half (S 1/2) of the South half (S 1/2)
of the Northwost quarter (NW 1./-1) of the South-—
west quarter (SW 1/0) of Section 27 (527), Tow:.-
ship 13 North (T13N), Range 3 hast (U3W), Seward
Meridian.

Parcel N. 8

The North half @ 1/2) of the South half (S 1/2)
of the Northwest quarter C5W 1/0) of the South-—
west quarter (SW 1/0) of Section 27 (S27), Town—
ship 13 North (T13N) , P.ange 3 West (R3W) , Seward
Meridian. .

Parcel No. 9

The North half (N 1/2) of the Northwest quarter
(NW 1/4) of the Southwest quarter (SW 1/4) of
Section 27 (S27) , Township 13 North (T13N) , Ear.ye
3 Went (U3W), Seward Meridian.

Parcel No. 10

The Northwest quarter (NW 1/4) of the Northeast
quarter (ME 1/4) of the Southwest quarter (¢.;
1/4) of Section 27 (527), Township 13 North
(T13N) , Range 3 West (R3W), Seward Meridian.

Parcel No. 11

The North half (N 1/2) of the Southwest quarter
(SW 1/4) of the Northeast quarter (ME 1/4) of
the Southwest quarter (SW 1/4) of Section 27
(S27) , Township 13 North (T13N) , Range 3 West
(R3W), Seward Meridian.

Parcel No. 12

The South half (S 1/2) of the Southwest quarter
(SW 1/4) of the Northeast quarter (HE 1/4) of
the Southwest quarter (SW 1/4) of Section 27
(S27) , Township 13 North (T13N) , Range 3 West
(R3W), Seward Meridian.

Parcel Mo. 13

Tlic East half (E 1/2) of the Northeast quarter
(NE 1/4) of the Southwest quarter (SW 1/4) of
Section 27 (S27), Township 13 North (T13N),
Range 3 West (R3W), Seward Meridian.

Parcel No. 14

The South half (S 1/2) of the Northwest quarter
(NW 1/4) of Section 27 (S27), Township 13 North
(T13M)i Range 3 West (R3W), Seward Meridian.

Parcel No. 15

The Northwest quarter (NW )/4) of the Northwest
quarter (NW 1/4) of Section 27 (S27), Township
,3 North (T13N), Range 3 West (R3W), Seward
Meridian.



Parcel No. 16

The south half (S 1/2) of the Northeast quarter
(tin 1/4) of the Northwest quarter (NW 1/-".)) of
Section 27 (f,27) , Township 12 North (T13N),
Range 3 West (R3W), Seward Meridian.

Parcel No. 17

The Northwest quarter (NW 1/4) of the Northeast
quarter (Nil 1/~".) o: the Northwest quarter (NW
1/*1) of Section 27 (S27) , Township 13 North
(T13N) , Range 3 West (R3W) , Seward .Meridian.

Parcel No. 18

All that portion south of University Drive of
the North half (N 3/2) of the Southwest quarter
(SW 1/4) of the Southeast quarter (SE 1/4) of
the Northeast quarter (NE 1/4) of Section 28
(S20), Township 13 North (T13N), Range 3 West
(R3W), Seward Meridian.

Parcel No. 19

All that portion south of University Drive of
the Northwest quarter (NW 1/4) of the South-—
east quarter (SE 1/4) of the Southeast quarter
(SE 1/4) of the Northeast* quarter (NE 1/4) of
Section 23 ($28) , Township 13 North (T13N),
Range 3 West (R3W), Seward Meridian.

2. AMU agrees to transfer to UA all improvemer
said real property. The buildings include the following:
a. Gould Hall
b. Grant Hall
C. Campus Center Buildings
d. Behavioral Science Building
C. Faculty housing (9 units)
f. Maintenance and storage building
3. UA agrees to pay the sum of $19,427,000.00
above-listed real property and improvements. The terms of said

payment shall be as follows:
a. The sum of $3,000,000.00 as a down paym-ant.
Said down payment shall be reduced by the sum of the
obligations for salary at current AMU rates assumed by
UA nr. a result of the termination by AMU of its faculty

contracts due to the closure of AMU arid the employ.-;ant



by UA of some or oil of the* AMU faculty. «The exact sun
of said obligation shall be determined prior to May 1,
1975, by the joint UA-AMU administrative task force
subject to the approval of the Presidents of the two
Universities and shall be limited to the salary obli—
gations at current AMU rates for faculty actually
employed by UA for the 1975-197G school year.

b. UA shall assume AMU®"s rights and obligation
under that certain Indenture dated October 1, 1972,
between AMU and the First National Ban): of Anchorage,
as Trustee, and under that certain Indenture dated
April 1, 1966, between AMU and the First National 3ank
of Anchorage, as Trustee. The said Indentures have a
principal balance of $2,721,000.00, of which principal
balance the sum of $100,000.00 is presently in arrears.
The additional sum of $250,000.00 is presently due and
owing under said Indentures, which sum includes
$95,000.00 interest in accordance with the payment
schedules under said Indentures, $140,000.00 deficiency
in the sinking fund provided for in said Indentures,
and the sum of $15,000. 00 in miscellaneous interest ar.d
penalties under said Indentures. UA agrees to assume
all of said principal, interest and penalty obligations
and bring all arrearages current. It is understood by
the parties that the concurrence of the Trustee ar.c. the
bond holder under said Indentures will bo required
prior to the assumption by UA of. AMU"s obligation
under said Indentures. The parties agree to jbintly
approach said Trustee and bond ho ™or to secure their
approval to the assumption. The purchase price set out
hereinabove shall be reduced by the amount of the

assumed indebtedness under said Indentures.
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C. The f[£§t installment of the do%n payment
shall bn duo on or before April 15, 1975 and shall be
the smu of $1,000,000.00. The balance of said down
payment shall bn due on July 1, 1975.

4. AMU shall, in addition, sell to UA furniture,
fixtures and other personal property for an additional sun net to"
exceed $800,000.00. Schedules of said furniture, fixtures and

other personal property shall be prepared and affixed to this

pAv] -fav .
agreement as exhibits. UA shall ham*-thr- trig!".t £/ an independent
Like. Aff-aiwr It) to be. JomH-j ~c.Uclt-4.) Jre.ll tetfr.. /£
appraisal of said personal propertyy“"whieh appraisal
_Jor "ucl\ prof*t M e Ami <mj uii'tOhol.| _ Hem wuhieh it Lehee&i
the price sWt=So r »b&ra-. Vvf-h-nr.Aam- r.re r- ba itsy - "~
ii "too (ou) Of the. K.fpi'Aisj/ e.r\;i Uf\ ‘ieX-hie. to piieche.ie. *..).] item.

aa-id-ycrxctrr The parties understand that certain personal pro—
perty may be subject to restrictions in the applicable deed of
gift and AMUmay therefore be required to retain said property.

5. The balance of the purchase price shall be paid in
ten annual installments commencing on the 1st day of July, 1975.
Each annual installment shall equal one-tenth of the principal
balance remaining after payment of the down payment provided for
in paragraph 3ia) herein together with accrued interest on the
unpaid balance. Interest on the unpaid balance shall be prime
rate charged by thc-Thank of America as of the effective date of
this memorandum of agreement.

6. The unpaid balance due under the terms of this
agreement shall be evidenced by a promissory note which shall be
secured by an appropriate deed of trust on the real property and
improvements transferred hereby and by an appropriate security
agreement covering the personal property transferred hereby. The
deed of trust and security agreement shall he superior to all
other security interests in said real and personal property with
the exception only of the Indentures described in paragraph 3(h)
hereinabove. Tito deed of trust and security agreement shall

provide for a minimum of six months within which any default



under said deed of tru:;t and security agreement may be cured by
UA.

7. AMU shell retain its art collection and its Alaska
library.

B. AMU shall retain AMU Press and the publication
rights to all periodicals now published by AMU Press and the
copyrights to all books published by AMU Press since the establis
ment of AMU Press, together with current inventory of books and
periodicals.

9. AMU shall retain all AMU student records. AMU
shall have the right to transfer said student records to UA at
some future time. In such event UA agrees to maintain the AMU
student records and to answer and provide information and tran-—
scripts based upon such records upon request.

10. UA shall retain in perpetuity all existing buildin
names, memorials, monuments, plaques or other memorial or com-
memoratory designations or identifications on the AMU campus.

11. The parties through the negotiating committees,
the Board of Regents and Board of Trustees respectively, and
through the parties®™ legal counsel shall cooperate fully 1in
securing approval of the sale by the Legislature of the State of
Alaska and by the United States Department of the Interior. Both
parties agree to use their best efforts to promptly secure the
approval of both of said agencies. It is understood by both
ggrties that the price and payment terms set forth heroin arc
subject to approval by the Legislature. AMU reserves the right
to withdraw from this Agreement, without penalty or obligation,
at. any time prior to approval of the sale under the terms set
forth herein and the funding of said sale as agreed herein by the
Legislature and the Governor.

12. The details regarding the implementation of the

transfer of the properly and improvements of AMtl to UA shall be



negotiated by the joint AMU/UA administrative task force subject
to the approval of the Presidents of the two institutions. Any
dispute which, cannot be finally resolved between those croups
shall be submitted to the sale negotiating committees appointed
by the Regents and Trustees of the two universities.

? M A trool -fr-e(

in AMU willyjhold UA harmless any litigatio.n”or
liability arising in relation to the operation of AMU or-arifting
prior to the transfer of possession of the prcmi“"ses to UA.

14. It is understood and agreed by the parties hereto
that this agreement is a preliminary agreement intended to express
the general understanding of the parties with regard to the terms
of the sale and that this agreement may require amendment, modi —
fication or substitution at a later date.

DATED the day, month and*year first written herein—

above .

UNIVERSITY Or ALASKA

Bymf/ifo r f.

ALASKA METHODIST UNIVERSITY



DIPXSEN APPRAISAL COMPANY

531 West Third Avenue, Anchorage, Alaska 99501 (907J) 277-8675

December 31, 197/

crricr or panning a
INFiITURIONAL UUWI S

Dr. Donald C. Moyer o - X
Director of Planning

University of Alaska

Fairbanks, Alaska 99701

Re: Appraisal of Alaska Methodist University

Dear Dr. Meyer:

As requested, | have mace an inspection and preliminary analysis
of the value of land and buildings owned by Alaska Methodist
University. The land is described as follows:

The Section 27 EXCEPT The NE% NE~ NWs
Sectipn 27;

The N2 SWZ Section 27:

The NEE& SEh Section 28;

The SEV NEV. Section 27 lying South of
University Drive;

The Eh Eh SEV NEV Section 27 lying North
of University Drive;

The SWV SEMg SEV NEV North of University
Drive.

The gross area 1is approximately 292.69 acres.

Alaska Methodist University proposes to sell this property to

the University of Alaska. The purpose of this preliminary esti—
mate is to ascertain a fair price to be paid for the real estate.
While the final appraised value may vary somewhat from this pre—
liminary estimate, it should not be significantly different.

In .my opinion, the Market Value of the Alaska Methodist University
real estate as of December 27, 197M is: =

NINETEEN MILLION, TWO HUNDRED THOUSAND

(519,200 ,0 0u)



Dr. Donald C. Moyer
December 31, 197*1
Page 2

Allocation:
Improvements Present Value

Cl) Underground Utilities
(2) Parking

(3) Student Union

(4) Grant Hall

C5) Gould Hall

(6) Behavioral Sciences
(7) Shop Garage

(8) ski Jump

(9) Carillon
(10) Tennis Courts

(1D Hockey Rink
(12) Landscaping

(13) Faculty. Residences
(including land)

Total Improvements $12,161,818
Land 7,000,000

TOTAL VALUE ALASKA METHODIST UNIVERSITY
REAL ESTATE $19,161,818
(rounded) $19,200,000

Methodology:

The subject is a special purpose property. The standard
method of appraising special purpose properties 1is to value
the improvements based on cosr new less depreciation then add
the land. Depreciation musa include all forms including



Dr. Donald C. Moyer
December 31, 3.97M
Page 3

physical deterioration, functional obsolescence and economic
obsolescence when these elements are present.

The land is zoned PLI, Public Lands and Institutions District,
by the Greater Anchorage Area Borough. This district iIs iIn—
tended to include major open lands, major public and quasi public
institutional uses. The standard method in appraising land in
this type of zoning is to substitute the highest and best use
of the land as if it were in the private sector. This 1is because
parks and institutional lands very seldom transfer on a Market

/Value basis. The highest and best alternate use for this land

/ would be for a P/ID.. which includes condominiums, apartments,

I a small amount of offices and commercial and possibly some

1 single family residences. The subject land has been valued on

Sethis basis . —— - — _—

There is a restrictive covenant in the patent from the Bureau

of Land Management to Alaska Methodist University which restricts
the use of this land to school purposes. The sale agreement
between Alaska Methodist University and the University of Alaska
for 197 acres of adjacent land in 1972 also contained a restrict—
ion on the remaining Alaska Methodist University land to school

purposes. The, land value in this prelimiriar.y ..estimate has not
joecn penaliTzeTr b tfaTfse of ~c;7e“resTrTctiohs™ 51"a cet{~on~~th"g"l"and".
Prior to conipletfon~of~the-firia~i““a”prarisar; Il~wouTd*“*Ti}re-toHiave

an opportunity to discuss the impact of these restrictions with
counsel.

[rhe land has been appraised with the streets in place. That
is to say, land is more valuable with street frontage than land
without street access. Therefore, although the streets are
privately owned and maintained, the value of those streets 1is
included in the land vaiue..J Near the South end of the property
is a ZJkﬁuue—iake which was created by mining of the gravel re—
sources previously located thereon. Assuming that Chester Creek,
which flows nearby, could be diverted in and out of the lake to
fill it and freshen it, the lake is an asset to the Iland. The
£3_ﬁcre—lake area has been deducted from the total land area for
/purposes of calculation of land value. However, the 53.4 acres'N
i surrounding the lake have been valued at a higher unit value J
%than the rest of the land.

The faculty residences have been valued on a comparative basis
rather than cost less depreciation. This method includes the

land on which a residence 1is Ilccated. Typical lot size for resi—
dences of this size is 15,G00 square feet each, which would

result in 3.31 acres being utilized for faculty housing.
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This land value is included with the value of the faculty housing
and was, therefore, deducted from the land area which was valued
on an acreage basis.

Land Values:

58.4 Acres @ $35,0C0/Acre $2 ,044,000
192.18 Acres @ $25,000/Acre 4,804,500
13.8 Acres @ $15,000/Acre 207,000
264 .38 Acres TOTAL $7,055,500
25 Acre Lake

3.31 Acres with Faculty Housing

(rounded) $7,000,000

As requested, the above presentation has been abbreviated with
the supporting evidence retained in the appraiser®s files.

The final"appraisal, when requested, will contain the back-up
evidence for land value, cost of reproduction estimates and the
comparable sales utilized in valuing the faculty housing.

The land areas utilized are approximate. No survey was made,
and there is no warranty as to land area.

We acknowledge assistance of Terry Gorsuch, Cost Estimator, and
Fred Ferrara, Appraiser, in this report.

We wish to thank you for >this opportunity to be of service.

Sincerely,






ASSUMPTIONS AMD LIMITING CONDITIONS

No legal questions arc considered .in -this analysis, such
as titles, encumbrances, etc.. The property 1is consider
as i1f free and clear.

All dimensions and legal descriptions are assumed to be
correct, as furnished.

AIl information, as found in data furnished, 1is deemed
to be reliable. IT any errors are found, the right 1is
reserved to modify the conclusions reached.

No study has been made to determine whether structures
may have an infestation, such as termites or dry rot.

In the absence of such study, it is assumed the property
is free of such problems.

While various "approaches to value" and various mathe —
matical calculations have been used in estimating value,
these are but aids to the formulation of the opinion of
value expressed by the appraiser in this report. In
these calculations, certain arithmetical figures are
rounded off to the nearest significant .amount.

The data and conclusions embodied in this appraisal are
a part of the whole valuation. No part of this appraisa
is to be used out of context; and, by 1itself alone, no
part of this appraisal is necessarily correct, as being
only part of the evidence upon which final judgment as t
value is based.

Employment to make this appraisal does not require testi
mony 1in court, unless mutually satisfactory arrangements
are made in advance.

This appraisal is made in accordance with the standards
of the American Institute of Real Estate Appraisers.

Fair Market Value is defined as "the price it (the real
estate) will bring between a willing buyer and a will —
ing seller, with equity to both. “

This report is delivered subject to the stipulation

that neither all nor any part of the contents shall be
conveyed to the public media through advertising,

public relations, news, sales or any other 1inedia with- |
out the written consent and approval of the author, ]
particularly as to valuation conclusions, the identity;
of the appraiser, his firm, or any reference to the j
American idast.itute of Real Estate Appraisers. Jl



CERTIFICATION:

The undersigned does liereby certify that, except as
- otherwise noted in this appraisal report:

1. 1 have no present or contemplated future interest
in the real estate that is the subject of this
appraisal report.

2. 1 have no personal interest or bias with respect
to the subject matter of this appraisal report
or the parties involved.

To the best of my knowledge andbelief the state—
ments of fact contained in this appraisal report,
upon which the analyses, opinions and conclusions
expressed herein are based, are trueand correct.

w

4. This appraisal report sets forth all of the limiting
conditions affecting the analyses, opinions .and
conclusions contained in this report.

5. This appraisai report has been made in conformity
with and is subject to the requirements of the
Code of Professional Ethics and Standards of Profess
ional Conduct of the American Institute of Real
Estate Appraisers of the National Association of
Real Estate Boards.

6. No one other than the undersigned prepared the
analyses, conclusions and opinions concerning real
estate that are set forth 1in this appraisal report.

RESTRICTION UPON DISCLOSURE & USE:

Disclosure of the contents of this appraisal report 1is
governed by the By-Laws and Regulations of the American
Institute of Real Estate Appraisers of the National
Association of Real Estate Boards.

Neither all nor any part of the contents of this report
(especially any conclusions as to value, the identity of
the appraiser or the firm with which he is connected, or
any reference to the American Institute of Real Estate
Appraisers or to the M.A.l. or R_M. *designation) shall
be disseminated to the public through advertising media,
public relations media, nev/s media, sales media or any

mother public means of communication without the prior
written consent and approval of the undersigned.

hL-e P . i%
Paul ?. Dirksen, S.R.A. - Kk
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Public Service

ASC Support

ACC Support

Faculty

Library

Student Services
..Physical Plant

Safety & Security

Housing

Bookstore
* Food Service

Debt Service

TOTAL
Object Description

100
200
300

400
500
600

700
800

u-100
Uu-200
Uu-400
U-300

H-700

U-

U-bOO

U-600

Personal Services
Travel
Contractual Serv.
Cormriqditi.es__
Equipment

Land, etc.

Sclilrshps/Grants
Miscellaneous

Funding Source:-

Federal
Req.

Gen.

Other General Fund
Inter-Agency Receipt.!

Receipts
Fund Matching

Student Fees
Other

Positions:
Full-time Professional
Part-time Professional
Full-time Classified

All

other

248.
12.
118.
60.
815.
89.
56.
569.
32.
62.
150.
250.
150.
2,614.3

r-iyrrjimm
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1,709.1
38.8
181.7
414.8
= 64.3

205.6-
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203.0
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AMU BUDGET

Expense $
Oricrinal Estimate 3,109.7
Less Registrar Position 19.7
Various Support Positions 38.9
/=Unfilled Faculty Positons (11)
s Recommended by A*1 277.3
/-Remote Site Program
ATransferred to Soft Funds 151.8
Match for Title 11l Grant 24.9
Faculty Travel 40.0
Supplies 20.0
Physical Plant General 38.3
Contingency 25.0 Z \Y
Various Other Cuts 9-5 “bdr>.
Add Debt Service . . -
Adjusted Total 2,614.3

Sources of Funds:

Tuition & Fees 203.0
Housing ?cn*n

Bookstore
Food Service - 250.0
803.0
State Appropriation . 1,811.3
2,614.3

r
4ﬂ: \mr- ;!

E CvTj <Ayl rr ) .



3/10/75 Page 1 of 3 :
Revised Program or Function
"3/13771

Current Non-Restricted Funds
Expense:

Administration a General:
Public Relations & Develop.
Military Prog. Admin.

Dean of Students/Fin"l Aid

Clinic Operation
. Admissions & Records

n Accounting Services
< - Personnel Services
",2 u Purchasing & Expediting
<Sc Bus L Intercampus Mail
2 - Library
‘a“ a General Institutional
°<-2 Title 111 Admin (Matching)
LR
» -8§1 Total
[
Instruction:
q-:
w 1 Liberal Arts Faculty
> Support 1 Other
— Nursing Support
5

Total -

Plant Operation & Security:

Utilities & Administration
Maintenance

Custodial

Security & Safety

Total

Salaries

Travel

(delail attach >d)

(100)

21,312

69,768
30,252

6,053
58,008
44,376
19,392
20,640
18,240
74,136
35,808

397,935

873,325
78,676
43,352

995,353

10,320
103,886
151,860

25,000

291,366

1 (200)

9,000

1,500

10,500

50.000
25.000

75,000

100
2,000
1,700

3,800

Supplies

(300)

18,000

84,000

40,000
7,000

47,000

40,800
17,500
19,000

77,300

Contractual
Services

(400)

6,000

2,000

20,000

26,000

13,000

"13,000

105,700
35,000
4,000

144,700

Student
Aid

(500)

»

Other

(600)

100
300
200

24,941**

25,541

2,000
(7.,277**
(4,400

13,677

12,100

2,500

14,600

Capital.

(700)

10,000

10,000

10,000

10,000

1,300
20,000
22,000

43,300

Overhead Fringe

Benefits

(800) (900)

3,623

11,861
F.143
1,029
9,861
7,544
3,297
3,509
3,100

10,733
5,067

64,767

148,465

9,125
6,520

164,110

1,754
17,661
25,816

4,386

49,617

Total

24,935

124,629
35,395
7,032
74.369
56,020
24,959
26,349
21,340
86.369
113,875
24,941

620,793

1,021,790
189,801
106,549

1,318,140

172,074
196,047
226,876

30,186

625,183



[-- 3710/75 Pd9e 2 Of 3
1 d Program or Function
H - 3/13/75
%1 - Current_Non-Restricted Funds _
1 Auxiliary Services:
I; * Housing (all)
a Bookstore
| Food Service
1 Total
| < 4t COL Salary Increase (Feb °75)
4 * Total Expense Current Non-
I. ui Restricted Funds
i <
| J_ 4
a zu
| < 27? Income:
r CE
IS = Tuition
|t °< £ Continuing Education Fees
| Other Miscellaneous
- Uo Total
Pl o
1: ""5=§ State Appropriation
1_ /1
: w
9 al Auxiliary Services:
M . » Housing Rentals
1] ~1 Bookstore Sales
d z Food Service Sales
| 3 Total
1 - Total Income Current Non-
3 Restricted Funds

j Salaries * Travel Supplies = Contractual Student . Other 1 Capital
(detail attached) Services Aid
1 i
(100) « (200) (300) (400) (500) i (600) (700)
i - i
i
J
35,760 | 7,000 9,000 3.000
10,000 i 130,300
87,032 i 143,173 5.000
132,792 1 288,473 9,000 8,000
72,720 =
i.850.7iS 89,300 . 496,773 135,700 _ 62,818 71,300
* t
- " i

Overhead

(800)

_ Benefits

i
1

Fringe

(900)

6,079
1,700
14,795

22,574
12,043

3i13,ni

* e<Total
-

60,839
150.000
250.000

460,839
84,763

- ,109,718

163,000
25,000
10 .coo

203.033

e *05,7T3

203,000
153,003:
253.0031
603,0001

.3,109,718



J/lu//b  Paye 3 of 3 Contractual Student j ; ! Fringe
Revised Program or function ® Salaries | Travel Supplies 1 Services Aid Other | Capital i Overhead < Benefits Total
370771
Current Restricted Funds (100) (200) (300) - (400) (500) (600) (700) (800) (900)
Expense:
Administration S General:
t
Title 1Nl Administration 43,820 3,000 3,000 10,000 ((24,941H * 1,000 7,449 52,328
ASHES Administration 28,104 ( 9,000 - 4,778 32,532
Total 71,924 3,000 3,000 10.000 (15.941) 1.000 12,221 85,210
< Instruction:
v Liberal Arts Faculty 138,249 23,502 161,751 "
S Liberal Arts Support 103,080 25,000 40,000 .3,000 15,000 17,524 . 203,604
JZO K: Nurse Practical Support 27,696 8,820 400 2,570 ((2,337)**+ 850 4,703 44,507
E (1,800 1
L Nurse Leaders Support 9,696 6,322 600 24,534 [* (4,940)** 1,648 39,450
0-J E (1,600 j
>_< Mé; Comm. Mental Health 14,720 2,665 600 1,510 32,100 450 ; 2,502 54.547
»_a]’g Nursing Faculty 311,177 I 52,900 354,077
O [—
Total 604,618 42,807 41,600 28,614 32,100 “427) | 15,850 102,754 1 857,945
ttvi<
42 COL Salary Increase (Feb "75) 27,062 4 .000 31,662
Total Expenses- 45-307' 44 .600 L .w -32.100 (16.3631 1 16 .850 110.611 _S24,.F1=_
|
Income:
Federal, State, Grants
4 Contracts 964,818

* Includes $25,000 contingency for possible :alary adjustments and $?5,000 general contingency,
**  Transfers from non--restricted (jhard) to re: tricted (sofit) funds.
*** Detail not Included



March 15, 1975

Justification for Now Positions Proposed in Relation to the Transfer of

AMU Personnel and Facilities

Personnel Services

See attached memo.

Purchasing & Expediting Services

One additional clerical position is necessary to accommodate the increased
purchasing activity and the increased property processing and control, and
v/arehouse activity which will be created by the acquisition of AMU personnel,
programs, and facilities.

One additional expediter position will be necessary in order to serve the
eexpediting and delivery requirements that will be generated by the expansion
of personnel and the acquisition of another facility. This position is
considered to be a critical requirement.

Bus Operation_& Mail Service

The intercampus bus operation will _likely expand to include far more frequent
trips to the AMU campus than they now make. In order to expand the schedule,
it may be necessary to put another vehicle into operation and will require

an additional driver to operate it.

The acquisition of another Tfacility to include residence halls will most
definitely put a strain on the intercampus mail system and will require at
least one additional mail clerk position. This is considered to be a minimal

request.

Physical Plant Administration

The current clerical support to the Physical Plant administration is marginal
and is not entirely adequate to accommodate Llio needs of both the administra-
tion and maintenance department and the custodial department. The acquisition
of the AMU facility will mean a significant expansion in the maintenance and
custodial staffs, thereby creating the need for more clerical support for the
department. -



) March 14, 1975

Physical Plant Maintenance

The policy of the University is to establish maintenance positions by
specialty; 1i1.e., plumber, electrician, carpenter, etc. Since it appears
that most of the current AMU staff are generalists and because the AMU
grounds as we remember them from last summer were neglected by financial
necessity, it is felt that the addition of a qualified groundsman would

be necessary in order to maintain the grounds at the same level of quality
as the UAA campus.

Physical Plant Custodial

Four additional custodial positions will be required in order to maintain
the facilities at the same level of quality as the UAA campus.

Physical Plant Safety & Security

The addition of 14 more buildings to include three residence halls, plus
faculty housing, will require the minimum of one and one-half FTE security
patrolmen positions in addition to our -current staffing. The distance
involved from the UAA campus and the added attractions of the ski jump,

a ski tow, a ski hill, a lake, a tennis court, and a hockey rink will have

a definite impact on the manpower requirement for safety and security purposes.
The expansion of the safety and security department staff from two and a half
FTE to four FTE will require its own clerical help in order to accommodate the
prompt processing of reports and other paper work, and also maintain proper
staffing for handling an increasing load of contacts by both University
personnel and the public.



Alaska Mothodist University

Closeout schedule of nonoy needs for
May 1
1

Accounts Payable 78,000
Payroll 18,000
Accrued vacation
Balance of Payroll taxes

Sub total 96,000
Estimated Severanco:
Travel and Moving
Faculty and Staff
Blue Cross

Sub total
Closeout 6 Severanco,A+B 96,000

(1) May 23 payroll
Alaska State

(2) Accounts payable
A total

figure

(3) Alaskt. State 1incomo tax on

fiscal

197S

May 18

69.000
18.000

87,000

87,000

includes $160,000.00 for June,
law requiros payment of all

the socond quartor

obligation

May 23 Juno 2
69,000 69.000
294,000(1) 18.000
$63,000 87,000
32,000
183,000
1,000
216,000
579,000 87,000

June 18 June 24
69,000(2) 69.000
18,000 82.000

46,200

87,000 197,200
S

90,800

2,500

93,300

87,000 290,500

Closeout
Commitments
carried for—
ward to fis—
cal 1976

-0-

40,000(3)
40,000

11,500
11,500

51,500

July and August balances of faculty contracts,

is calculated to carry no obligations
requirement of $423,000.00 wa3 distributed among the poriods.

forward

into fiscal

is duo tho end of July,

accrued wages duo within 24 hours oftermination.

1976,

/

TOTALS

957,200

320,800

1,278,000
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|
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SUMMARY OF LAND VALUE AND
REPRODUCTION COST ESTIMATES

Main Buildings - Reproduction Cost

Grant Hall $3,372,000
Gould Hall 1,533,000
Campus Center - 5,934,000
$10,839,000
Site Development
Roads and Paving $ 279,000
Water Lines 180,000
Sewer Lines 140,000
Electricity and Lighting 280,000
Natural Gas Lines 71,000
950,000
Subtotal $11 ,789,000
Indirect Costs
Architect and Engineer (0 CZ2) 707,000
Contingencies (0 5%) 589,000
Total Main Buildings $13,085,000
Additional Improvements (Including Indirect Costs)
Carillon $ . 95,000
Maintenance Building 46,000
Behavioral Sciences 55,000
Faculty Residences 552,000
Ski Hill Equipment 25,000
Tennis Courts 60,000
Hockey Rink 40,000
Landscaping 90,000
963,000
Subtotal $14,048,000
Land - Fair Market Value 5,800,000
Total Land Value plus Reproduction Cost Estimate $19,848,000

Rounded to $19,850,000



Dr.

December 31,

Donald C. Moyer

197 4

Page 2

Allocation:

cl

Improvements

Underground Utilities

(¢ Parking
c a Student Union
(4 Grant Hall
C5 Gould Hall
C6 Behavioral Sciences
(7 Shop Garage
(8 Ski Jump
(9 Carillon
(10 Tennis Courts
(11 Hockey Rink
(12 Landscaping
(13 Faculty. Residences

(including

Total Improvements

Land

«TOTAL VALUE ALASKA METHODIST UNIVERSITY

REAL ESTATE

land)

Methodology:

The subject

is a special

(rounded)

purpose property.

Present Value
$ 277,186
69 ,027
5,663,886
3,654,509
1,409 ,600
31,159
52,029
67,900
72,750
28,384
24,302
158,586

652,500

$12,161,818

7,000,000

$19,161,818

$19,200,000

The standard

method of a
the

the land.

ppraising special

improvements based on cost new

Depreciation must

1
>N

purpose properties

include all forms

is to value

less depreciation then add

including
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MEMORANDUM

To: Finance Committee - Hugh Malone, Chairman
Education Subcommittee - Clark Gruening, Chairman

From: Interim Committee on Higher Education - KathrynOstrosky,Chairwoman

Date: May 15, 1975

Subject Rationale for Option to Purchase and for ContinueotOperation of AMU

Option to Purchase AMU

The State of Alaska would purchase an option on buildings and grounds
of AMU, option price to be 1.93 million. Intent of purchasing the option would
be to allow the State of Alaska to examine 1its interests in higher education in
the state. Option would be effective for one year but could he extended from
year to year at an agreed upon price. The mechanics of such an extension would
be agreed upon by both parties. For example, an additional extention of the

option price for one year could be $1.2 million.

Tuition Assistance

The tuition assistance program pertaining to AMU would be revised upward
to $1850 per student tor an academic year. The purpose of this would be to place
AMU students on a parity for tuition costs with those of the U of A. Since the
tuition at AMU is $2,150 per academic year, the student would be required to
pay an additional $300 - the same cost as it would he to enroll for one year at
the U of A. Appropriate amendments to H8 433 in the amount of grants and the
formula for computing states portion of operational budget would implement this
portion. It is important that the residency requirements be reduced to one year
in order to qualify for AMU tuition assistance. There is only a one year require-
ment for a non-resident to become a resident at the U of A. Inasmuch as AMU
would bo reclaiming $250 more per student for tuition assistance than other private
higher education institutions in the state, the $250 would te considered part O!
the option money which would apply against che purchase of AMU. Thus it is con-

ceivable that $1 ,295,000 would be needed to accommodate approximately 700 fIF.



(full time equivalent) students who would like to register at AMU. Of this S1.2°35
million, $175,000 would be that extra amount that would apply toward that purchase
option. It is important to note that the tuition assistance money not applied to-
ward the option is money which has been paid for services rendered iIn that AMU h.is
provided educational services for the students who have participated iIn the tuition
assistance program. Please note that the tuition assistance money given Sheldon
Jackson is given freely and there is no "reimbursement” to the State for these

monies which S.J. receives.

Cross-Registration

There must be a change in the conditions of the consortium arrangement in
the Anchorage area - this change being any student who cross-registers pays the
appropriate registration ee at that institution where they choose to cross-register.
During 1974-75, 279 U of A students cross-registered for courses at AMU. During
that same period only 75 AMU students cross-registered at UAA/ACC. In addition,
several U of A classes convened in AM"J facilities; Tfurthermore, many of the
drama productions were held in the theater facility.

Many communities in the state and several hundred students have already
benefited from the health care they have received from the nurses that have
participated in the nursing program. It is essential that this program be funded
and continued at the strength requested as this is the only four year bnccalaurate
nursing program in the state. This nursing program brings in additional federal

dollars in the amount of $250,000 per year.

Option Costs
To summarize the option expense to the State of Alaska for 1075-76 would

consist of two parts: $1,930,000.00 option
$ 175,000.00 extra tuition assistance

$2,105,000.00 Total
This amount of money shall be deducted from the purchase pri $15 /.0

should the state elect to exercise the option to buy at the end ot the option year.



In the event of the purchase of AMU, the net cost for educating approximately
<700 students for 1975-76 at AMU would be $1,447,000. If the -itate iailed
to exercise its option, the net cost would be no more than what it normally cost;
the State of Alaska to educate 700 students for one year. This is substantially
less than it would cost the State to consummate the sale and transfer the programs
and students.

In order to cosunmate the option to purchase, 1 million dollars would be

needed as of May 23, 1975 and the balance of $930,000 to be paid July 1, 1975.
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UNIVIIRSITY 01: ALASKA AGRLDJI-NT TO PURCIIASJi

ALASKA MITTIIODTST UNI VIIRSJTY

For several weeks the executive and legislative brandies have
been reviewing the information provided by Alaska Methodist
University and the University of Alaska regarding the proposal
for the University of Alaska to purchase Alaska Methodist

University and transfer the programs to the University.

There arc several issues both implicit and explicit 1in deciding
what action should be taken. While 1 do not feel it is the
prerogative of the Office of the Governor to determine the
various means for implementation of any action chosen, 1 do
feel, that it is incumbent upon me to offer some kind of state—
ment of policy direction.
1. The Purchase_
It is my position that a purchase, since it is a substantial
capital investment, should not be carried out without an
opportunity for voters .to give direction. A bond 1issue should
be placed on the November 1976 ballot. In the meantime, |
recommend a lease of Alaska Methodist University facilities by
the University of Alaska with an<qptjon to purchase, contingent

. \'
on voter approval on the bond issue.” The option monies should
then be applied to the purchase price.
2. The lidlieational Program
It is becoming increasingly clear that.Alaska Methodist University

L d »

has provided a program which has met specific needs of the

Alaskan citizenry and, by virtue of 1its flexibility, has been able



to stimulate an imaginative educational program in Alaska. There
is little doubt that some of tlie difficulties faced by Alaska
Methodist University arc directly tied to the growth of the

Anchorage campus of the University of Alaska.

It would be my recommendation that the State guarantee a
continued operation of Alaska Methodist University programs
through either contractual relationship with Alaska Methodist
University or the"~ncccssary adjustments in the tuition assistance

program.

By the State providing an approximate $1.9 million option

funding and 1increasing tuition assistance Tfor both Alaska Methodist
University and Sheldon Jackson to $16 hundred it appears that the
additional funding necessary to keep Alaska Methodist University
programs operating, would be approximately $175 thousand or the
difference between the $16 hundred of tuition assistance and the
actual cost amount. If the State added the $175 thousand support e
to the $1.9-million option monies and applied that amount of
approximately $2.1 million to the purchase price, in the event

of the passage of a bond issue, the net cost for educating the
students for that year would likely be no more than the cost of

educating them/at “the University of Alaska.

The funding for the two year period involved would then be

basically as follows:



ALASKA MKTHONniST UNIVERSITY

1975-1976
Option to AlaskaMethodist University. 1,930,000
Tuition Assistance 0 1850 1,295,000
Nursing Grant 327,000
TOTAL STATE 3,552,000
o
OPTION 1,930,000
175,000
2.105.00
f_ N
1976-1977 .
Option 1,200 ,000
Tuition 1,295,000
Nursing Grapt 350,000
TOTAL STATE 2,8-15,000
OPTION e "1,200 ,000
175 ,000
1.375.000

.1,3 . ﬁ[.
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under a program such as this the recently formed post secondary
education could perform most rcsponsiblity the charge given

through statute, and hopefully, the entire State would be benifiled
by a more thorough, far-reaching analysis future of post secondary

education in the State of Alaska.

It is my understanding that this recommendation 1is consistent
with the general concepts of the suggestions adopted by the
interim committee on higher education and submitted to the
House Finance Committee.

o
I am encouraged that the executive and legislative branches may
reach mutual agreement on the wisest way to address the Alaska
Methodist University purchase question and that the Post-
Secondary Education Commission may have a significant role
in truly directing discusions surrounding this major move 1in

higher education. . .
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