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Z ie g le r  e t  a l

IN THE SENATE

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

C S  F O R  S E N A T E  B I L L  N O .  7 0

A BILL

BY THE HEALTH, EDUCATION AM 
SOCIAL SERVICES COMMITTEE

O f f e r e d :  2 / 1 2 / 7 0  
R e f e r r e d :  F i n a n c e

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  and

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :  

s  S e c t i o n  1 .  A S  1 4 . 4 0 . 7 5 9  i s  a m e n d e d  t o  r e a d :

S e c .  1 4 . 4 0 . 7 5 9 *  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  

l o a n ,  n o t  t o  e x c e e d  $ 3 3 0 0 0  [ $ 2 , 5 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r ,  t o  a n  u n d e r ­

g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  s e c .  7 6 5  o f  t h i s  chapter.

* S e c .  2 .  A S  1 4 . 4 0 . 7 6 3 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  P r o c e e d s  f r o m  s c h o l a r s h i p  l o a n s  m a y  o n l y  b e  u s e d  f o r  b o o k s ,  

e d u c a t i o n a l  e q u i p m e n t  a n d  s u p p l i e s ,  t u i t i o n  a n d  r e q u i r e d  f e e s ,  t r a n s p o r ­

t a t i o n  o n  t h e  b a s i s  o f  o n e  r o u n d  t r i p  a  y e a r  b e t w e e n  t h e  s t u d e n t 1 s 

A l a s k a  r e s i d e n c e  a n d  t h e  c o l l e g e ,  u n i v e r s i t y  o r  c a r e e r  e d u c a t i o n  p r o g r a m  

i n  w h i c h  h e  i s  e n r o l l e d ,  a n d  f o r  r o o m  a n d  b o a r d .  

w S e c .  3 *  A S  l 4 . 4 0 . 7 6 3 ( j )  i s  a m e n d e d  t o  r e a d :

( j )  A  p o r t i o n  o f  a  l o a n  s h a l l  b e  c o n s i d e r e d  a  g r a n t  i f ,  u p o n  

c o m p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  f o r  w h i c h  t h e  l o a n  w a s  g r a n t e d ,  t h e  

g r a n t e e  r e t u r n s  t o  A l a s k a ,  a n d ,  f o r  e a c h  y e a r  o f  t i m e l y  r e p a y m e n t ^  o f  t h e

I

l o a n  b y  t h e  g r a n t e e  l i v i n g  i n  A l a s k a ,  o n e  y e a r  o f  t h e  l o a n  r e p a y m e n t  j

s h a j . 1  b e  c o n s i d e r e d  a  g r a n t  [ S P E N D S  A T  L E A S T  T W O  Y E A R S  E M P L O Y E D  I N  T H E  j 

S T A T E .  T H E  P O R T I O N  O F  T H E  L O A N  W H I C H  S H A L L  B E  R E G A R D E D  A S  A  G R A N T  S H A L L  

B E  T H E  F O L L O W I N G  P E R C E N T A G E S  O F  T H E  T O T A L  L O A N  R E C E I V E D  P L U S  A C C R U E D  

I N T E R E S T :

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

( 1 )  TWO -  THREE YEARS RESIDENCY
( 2 )  THREE -  FOUR YEARS RESIDENCY

- 1 -

1 0  PER CENT 
20  PER CENT
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( 3 )  P O U R  -  F I V E  Y E A R S  R E S I D E N C Y  3 0  P E R  C E N T

( 4 )  O V E R  F I V E  Y E A R S  R E S I D E N C Y  4 0  P E R  C E N T ] .

* S e c .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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I n t r o d u c e d :  1 / 2 8 / 7 5

R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  

F i n a n c e

BY COLLETT A > RADER., ZIEGLER 
I N  T H E  S E N A T E  HOHMAN AND RODEY

S E N A T E  B I L L  N O .  7 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”A n  A c t  r e l a t i n g  t o  t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  A S  I 1! . 4 0 * 7 5 9  i s  a m e n d e d  t o  r e a d :

S e c .  1*1. * 1 0 . 7 5 9 .  U N D E R G R A D U A T E  L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  

l o a n ,  n o t  t o  e x c e e d  $ 3 > 0 0 0  [ $ 2 , 5 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r ,  t o  a n  

u n d e r g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  s e c .  7 6 5  o f  t h i s  c h a p t e r .

s S e c .  2 .  A S  1 4 .  * 1 0 . 7 6 1 .  i s  a m e n d e d  t o  r e a d :

S e c .  1 * 1 . * 1 0 . 7 6 1 .  GRADUATE L O A N S .  T h e  c o m m i t t e e  m a y  m a k e  a  l o a n ,  

n o t  t o  e x c e e d  $ 6 , 0 0 0  [ $ 5 » 0 0 0 ]  i n  a n y  o n e  s c h o o l  y e a r ,  t o  a  g r a d u a t e  

s t u d e n t  w h o  i s  e l i g i b l e  u n d e r  s e c .  7 6 5  o f  t h i s  c h a p t e r  a n d  i s  p u r s u i n g  

a n  a d v a n c e d  d e g r e e .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  

A S  0 1 . 1 0 . 0 7 0 ( c ) .
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I .  REQUEST
B U I  No. CS SB 70  ■
T i t l e :  Act relating to scholarship~Toan fund.

T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  -  N i n t h  L e g i s l a t u r e

R equested b y : ___________________________________________ Date
R etu rn  Date R e q u e s t e d : _____________________________________
A g e n c y :  s Program :

I I .  FISCAL DETAIL ’
Budget  R equest  U n i t ( s )  A f f e c t e d :  Student Financial Aid Division
A. EXPENDITURES: • (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 • FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES .
500 EQUIPMENT
600  LAND & STRUCTURES
700  GRANTS, CLAIMS, ETC. - 0- 772.4 811 .0 851.6 894.2 938.9

TOTAL

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND - 0- 772.4 811.0 851.6 894.2 933.9
FEDERAL FUNDS
OTHER

C. POSITIONS

PERMANENT/TEMPORARY / /  ‘ / / / /
MAN MONTHS ( P . / T . ; / / / 7 /

. . /

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  
Section 1. Estimate 25% of undergraduate students (415) qualify for increase in maximum 

loan 415 x 500 = 207.5  
Section 2. Estimate 1/2 of students (947) increase loan requests to cover transportation  

estimated average round t r ip  a t  $300. 947 x 300 = 284.1
Estimate 20% of students increase requests to cover education equipment and 
supplies at  average of $200. 379 x 200 = 75.8

Section 3.  Estimate 50% qualify for forgiveness,  using FY 76 budget 
4100 x 50% = 2050.0 .  Increase from 40% to 50% forgiveness 
2050.0 x 10% = 205.0.
Estimate 5% growth per year .  Section 1

Section 2

IV. Section
TOTAL

207.5
284.1

75.8
205.0
772.4

) -• ' ’ ■ C 7 '
V. DATE: February 20,  1976 PREPARED BY :■ \  ̂ t  ~\ .. ,  {  I  ' {

O r i g i n a l :  L o g i n  1  a  t  i  v  e  ,v i n  a  n  c  e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

H/S 50



BY T H E  H E AL T H ,  E D U C A T I O N  ANE
IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 70 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Act ent it l e d :  "An Act r e l a t i n g  to t h e  s c h o l a r s h i p  l o a n  p r o g r a m ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 14 . 40.759 is a m e n d e d  to read:

Sec. 1 4. 4 0 . 7 5 9 .  U N D E R G R A D U A T E  LOANS. T h e c o m m i t t e e  m a y  m a k e  a 

loan, not to ex c e e d  $ 3 , 0 0 0  [ $ 2,500] in any one s c h o o l  year, to a n  u n d e r­

gr a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  sec. 7 65  of thi s  chapter.

# Sec. 2. AS 1 4 . 4 0 . 7 6 3 ( a )  is a m e n d e d  to read:

(a) P r o c e e d s  f rom s c h o l a r s h i p  l o a n s  m a y  o n l y  be u s e d  for books, 

e d u c a t i o n a l  e q u i p m e n t  an d  s u p p l i e s ,  t u i t i o n  and r e q u i r e d  fees, t r a n s p o r­

ta t i o n  on the b asis of one r o u n d  trip a y e a r  b e t w e e n  the s t u d e n t ' s

A l a s k a  r e s i d e n c e  and the co l lege, u n i v e r s i t y  or c a r e e r  e d u c a t i o n  p r o g r a m

Original sponsors: Colletta, Rader, Offered: 2/12/76
Ziegler et al Referred: Finance

in w h i c h  he is e n r o l l e d ,  a n d  for r o o m  a n d  board.

* Sec. 3. AS l 4 . 4 0 . 7 6 3 ( j )  is a m e n d e d  to read.

(,)) A p o r t i o n  o f  a loa n  s h a l l  be c o n s i d e r e d  a grant if, u p o n

c o m p l e t i o n  of the c o u r s e  of s t u d y for w h i c h  the lo a n  wa s  g r a n t e d ,  the

g r a n t e e  r e t u r n s  to A l a s k a,  and, fo r  e a c h  y e a r  o f  timely r e p a y m e n t  of the

lo a n  by th e  g r a n t e e  l i v i n g  in A l a s k a ,  o n e  y e a r  of  the loan r e p a y m e n t  

s h a l l  be c o n s i d e r e d  a g r a n t  [ S PE N D S  AT L E A S T  T W O  Y E A R S  E M P L O Y E D  IN THE 

STATE. T H E  P O R T I O N  OF TH E  L OAN W H I C H  S H A L L  BE R E G A R D E D  AS A G R A N T  S H A L L  

BE T H E  F O L L O W I N G  P E R C E N T A G E S  OF T H E  T O T A L  L O A N  R E C E I V E D  PLUS A C C R U E D  

I N T E R E S T :

(1) T W O  - T H R E E  Y E A R S  R E S I D E N C Y  10 P E R  C E N T

(2) T H R E E  - F O U R  Y E A R S  R E S I D E N C Y  20 P E R  C E N T

-1 _  C S S B  70



(3) F O U R  - F I V E  Y E A R S  R E S I D E N C Y  

(A) O V E R  F I V E  Y E A R S  R E S I D E N C Y  

* Sec. A . T h i s  Act t a ke s  ef f e c t i m m e d i a t e l y  

070(c)..

30 P E R  C E N T  

AC P E R  CENT], 

in a c c o r d a n c e  w i t h  AS 01.10

C S S B  7 0 - 2 -
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I n t r o d u c e d :  1 / 2 8 / 7 5
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

an d  S o c i a l  S e r v i c e s  and 
F i n a n c e

B Y  C O L L E T T A ,  R A D E R ,  Z I E G L E R  
[IN T H E  S E N A T E  H O H M A N  AN D R O D E Y

S E N A T E  B I L L  NO. 70

I N  T HE  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to the s c h o l a r s h i p  l o a n  p r o g r a m ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

$ E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 1 4 . 4 0 . 7 5 9  1& a m e n d e d  to read:

Sec. 1 4 . 4 0 . 7 5 9 *  U N D E R G R A D U A T E  LOANS. T h e  c o m m i t t e e  ma y  m a k e  a

loan, n o t  t o  e x c e e d  $ 3 , 0 0 0  [ $2 ,500 ] in any o n e  s c h o o l  y ear, to an

u n d e r g r a d u a t e  s t u d e n t  e l i g i b l e  u n d e r  sec. 765 of t h i s  chapte r .

* Sec. 2. AS 14.40 . 76 1 .  is a m e n d e d  to read:

Sec. l 4 . 4 0 . 7 6 l .  G R A D U A T E  LOANS. T h e  c o m m i t t e e  m a y  m a k e  a loan,

n o t  to e x c e e d  $6 , 0 00  [ $ 5, 0 0 0 ]  in any one s c h o o l  y ear, to a g r a d u a t e  

s t u d e n t  w h o  is e l i g i b l e  u n d e r  sec. 765 of this c h a p t e r  ar.d is p u r s u i n g  

a n  a d v a n c e d  degr e e .

* Sec. 3- T h i s  Act t a k e s  e f f e c t  I m m e d i a t e l y  in a c c o r d a n c e  w i t h  

ftS 0 1 .1 0 .0 7 0 (c).
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