Original sponsor: Rules Committee
by reguest of the Governor

1IN the senate by the finance committee
2 CS FOR SENATE BILL NO. 689 (Finance)

3 IN THE LEGISLATURE 0? THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to a fisheries enhancement loan pro-
7 gran; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 9. FISHERIES ErKANCSHIEtIT LOAN PROGRAM.

9

10

4 See. 16.10.500. DECLARATION OF POLICY. It is the policy of the

L state, under secs. 500 - 550 of this ehnrter, to promote the enhancement
B

of tho state ™ fisheries fc? means cf long-term, 1cm interest loans for j
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to exceed 25 years;

(6) establish the rate of interest for loans not to exceed
eight per cent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8) upon written approval, defer interest and principal pay—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS, (a) A single fisheries
enhancement loan may not exceed $3,000,000 for a hatchery constructed
under a permit granted to a qualified regional association which has
forme 1 a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association. A loan for
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by the commissioner.

(c) All loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied under secs.

530 - 50 of this chapter.

(d) The commissioner may require what he considers adequate
evidence of performance In utilizing loan funds approved for an initial !
or preliminary project before approving a subsequent loan application. j

(e) The total amount of loans made or purchased In. any fiscal year
shall not exceed the amount specifically authorized by statute. The
amount to be purchased shall not exceed $3,000,000 for fiscal year 1977
and $10,000,000 for fiscal year =970.

Sec. 16.10.530. ASSESSMENT ON SALE OP SALMON, (a) The commis—
sioner of commerce and economic development, with tho advice and approval.

CSS3 639 (Finance) -2-



of the commissioner of fish and game, may establish area3 in which an
assessment shall be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05.540 - 16.05*600. An assessment
levied under this section shall be for the purpose of securing repayment
of a loan or loans made to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association, which has
obtained « oerrait under secs. *100 - 470 of this chapter. The race and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into the pro—
visions of the loan contract.

(b) If conditions warrant alteration of the rate or conditions of
assessment, and tho alteration would be inconsistent with the agreement
negotiated under (a) of this section, the commissioner shall obtain the i
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan Is made, and the comi Issioner may, by regulation, require Its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest
on tho loan Is paid.

Sec. 16.10.540. VOLUNTARY ASSESSMENT ON SALE OP SALMON. (@) In

place of or In addition to an assessment levied under sec. 530 of this

chapter, an association of persons licensed under AS 16.05-540 - 16.05.-

600, which consists of at least 51 per cent of the persons so licensed
-3- CSSD 689(Finance)



and actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among its members for
the purpose of securing and repaying a loan made under sec. 510 of this
chapter.

(b) Upon satisfactory demonstration to the commissioner that an
assessment levied under this section may reasonably be relied upon to
secure and repay a loan to be made under sec. 510 of this chapter, the
commissioner may make the loan without requiring an assessment under
sec. 530 of this chapter.

(c) If an assessment made under this section fails to satisfy the
payments required on the principal and Interest due on the loan the
commissioner may negotiate with the regional association to levy an
assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OP MORTGAGES AND NOTES. (a) The
commissioner may sell or transfer at par value to the Departmenc of
Revenue the mortgages and notes held by the department a3 security for
loans made under thi3 chapter. The Departnent of Revenue may purchase
all the mortgages and notes offered until the current principal amount
of all the mortgages and notes purchased and held by that department
equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

(1) “commissioner" means the commissioner of commerce and
economic development;

(2) "hatchery"™ mean3 a facility for the artificial Incubation
of salmon eggs which may Include means for the rearing of Juvenile
salmon.

* Sec. 2. AS 16.10.310(a)(1)(D) 1Is repealed.
* Sec. 3. This Act takes effect immediatelyln accordance with AS 01.10.-
070(c)-

;CSSB 669 (Finance) -1]- i



COMMITTEE REPORT

13T SENATE
Mr. President: Date - /> n [
The Committee on "inance has had
atinc: to a fisheriSo- —rmrr program-—-————————————-
under consideration. A Majority of the members of the Committee

() recommends it DO PASS

() recommends it DONOT PASS

() recommends it DOPASS WITHATTACHED AMENDMENT (S)

() recommends it BEREPLACEDWITH CSFOR AND THAT
CS FOR B DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
() "other"

Members signing the Major? ty report:

Members NOT concurring in the Major ity report:

recommends:

recommends:

recommends:

recommends:

recommend s :



Original sponsor:
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For an Act entitled:

CS FOR SENATE BILL NO.

Rules Committee

by request of the Governor

BY THE FINANCE COMMITTEE

689 (Finance)

IN THE LEGISLATURE OP THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

"An Act relating to a fisheries enhancement loan pro—

gram; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OP THE STATE OF ALASKA:

* Section 1.

ARTICLE 9.

state,

Sec.

AS 16.10 is amended by adding new sections to read:

16.

under sec3.

FISHERIES ENHANCEMENT LOAN PROGRAM.
10.500. DECLARATION 0" POLICY.
500 - 550 of this chapter,

It Is the policy of the

to promote the enhancement

of the state"s fisheries by mean3 of long-term, low interest loans for

hatchery planning and construction.

missioner may

Sec.

16.

@

this chapter,

date of this Act. for the planning and construction of hatchery facili—

ties;

@

10.510. POWERS AND DUTIES OF THE COMMISSIONER. The com—

make loans to permit holders, under secs.

including those holders issued permits before the effective

400 - 470 of

make loans to qualified regional associations which have

formed a nonprofit corporation or a local nonprofitcorporation estab—

lished or approved by a qualified regional association,

tion activities necessary to obtain a permit,

for pre-construc-«

provided the hatchery has

received preliminary project approval from the commissioner of fish and

game;

®
®
®)

designate agents and delegate powers to them as necessary;

adopt regulations necessary to carry out his functions;

establish amortization plans for repayment of loans, not

-1-
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to exceed 25 years;

(6) establish the rate of interest for loans not to exceed
eight per oent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8 upon written approval, defer interest and principal pay—
ments up to six years.

Sec. 10.10.520. LIMITATION OH LOANS, (@) A single fisheries
enhancement loan may not exceed $3>000,000 for a hatchery constructed
under a permit granted to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association. A loan forj
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost a3
determined by the commissioner.

(c) = All loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold Improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied under secs.

530 - 570 of this chapter.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an initial i
or preliminary project before approving a subsequent loan application. |

(e) The total amount of loans made or purchased in any fiscal year-’
shall not exceed the amount specifically authorized by statute. The
amount to be purchased 3hall not exceed $3,000,000 for fiscal year 1977
and $10,000,000 for fiscal year 1978.

Sec. 16.10.530. ASSESSMENT ON SALE OP SALMON, (&) The commis—
sioner of commerce and economic development, with the advice and approval.

CSSD 639(FlInance) -2-



of the commissioner of fish and game, may establish area3 in which an
assessment shall be levied on the sale of one or more species of salmon !
by persons licensed under AS 16.05*570 - 16.05.600. An assessment
levied under this section shall be for the purpose of securing repayment
of a loan or loans made to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association, which has
obtained a permit under secs, h00 - ~70 of this chapter. The rate and
conditions of assessments shall be negotiated betvfeen the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into the pro—
visions of the loan contract.

(b) If conditions vjarrant alteration of the rate or conditions of
assessment, and tho alteration would be inconsistent with the agreement
negotiated under (a) of thl3 section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment beforei
a loan is made, and the commissioner may, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest
on tho loan i3 paid.

Sec. 16.10.570. VOLUNTARY ASSESSMENT ON SALE OP SALMON. () In
place of or In addition to an assessment levied under sec. 530 of this i
chapter, an association of persons licensed under AS 16.05.5*10 - 16.05.-
600, which consists of at least 51 per cent of the persons so licensed

-3- CSSS 689(Finance)



and actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among 1t3 members for
the purpose of securing and repaying a loan made under sec. 510 of this
chapter.

(b) Upon satisfactory demonstration to the commissioner that an
assessment levied under thi3 section may reasonably be relied upon to
secure and repay a loan to be made under sec. 510 of tl."™ chapter, the
commissioner may make the loan without requiring an assessment under
sec. 530 of this chapter.

(c) If an assessment made under this section falls to satisfy the
payments required on the principal and interest due on the loan the
commissioner may negotiate with the regional association to levy an
assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (@) The
commissioner may sell or transfer at par value to the Department of
Revenue the mortgages and notes held by the department as security for
loans made under thi3 chapter. The Department of Revenue may purchase
all the mortgages and notes offered until the current principal amount
of all the mortgages and notes purchased and held by that department
equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

(1) "commissioner” means the commissioner of commerce and
economic development;

(2) "hatchery"™ means a facility for the artificial Incubation
of Balmon eggs which may include means for the rearing of juvenile
salmon.

e Sec. 2. AS 16.10.310(a)(1)(D) Is repealed.

* Sec. 3. This Act takes effect Immediately in accordance with AS 01.10.-
070(c)-
CSSB 669(Finance) -4- t



MEMORANDUM State of Alaska

TO.

FROM:

Jay Hogan, Director DATE:

Legislative Finance Division

May 5, 1976

FILE NO:

TELEPHONE NO:

465-2501
Jim Edenso SUBIE
Deputy Commissioner
Department of Commerce and
Economic Development

Please substitute the attached fiscal note for CSSB 689, the bill addressing
the fish hatcheries loan program.

The current fiscal note for CSSB 689 is in error. The note calls for a
capitalization of $12 million in FY 76 which is not what was intended by
the Administration. The program will be modeled after the loan programs
in the Division of Veterans®™ Affairs which require no appropriation.

Loan commitments will be made by the Division of Business Loans and the
Department of Revenue will purchase the loan documents directly. The
Departments of Revenue and Commerce and Economic Development will develop
a procedure for processing loan documents and actual cash flow.

Attachment
cc: Ron Lind, Director
Div. of Budget & Management



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

1. REQUEST
Bill No. senate Pill 689
Title: Fisheries Enhancement Loan Program
Requested by: spnatp_Finance Date: Hay 5. 1976
Return Date Requested:
Agency: rommprre r Frnnnmi [. nevelop-Program: Business Loans
ment
1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES:* (Thousands of dollars)
OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100  PERSONAL SERVICES _0- 43.1 45.3 4.5 50.0 52.5.
200  TRAVEL -0- 7.8 8.2 é.6 9.0 9.5
300  CONTRACTUAL -0- 25.0 5.0 5.0 5.0 5.0
©O  COMMODITIES -0- 1o -ppj" L w12 1.3
500 EQUIPMENT -0 2.7 0- — _o- _0- _0-
600 LAND 6 STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
-0 79.6  59.5 62.3  65.2 68.3
B. FUNDING: (Thousands of dollars)
GENERAL FUND -0- 79_Fi 59.5 62.3  65.2 fi8-3
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY -n-/ 1 1 7/ 1 LZ l 2
MAN MONTHS (P./T.) -npP 124/ 247 24/ / 24 ( -
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111) .
1. Assumption is made that the effective date will be July 1, 1976.
2. Assumption is made thac administration of the Fisheries Enhance-
ment Loan Program will be consolidated with the Division of
Business Loans.
3. 5% inflation factor used throughout.
4. Contractual- promulgation of regulations, publishing and printing,
consultants, and equipment lease.
5. Assumption is made that approximately 15 applications will be re-
ceived and processed each year.
1V. ATTACHMENTS
(2) Request for new positions.
V. DATE: <T-*57- PREPARED BY:
Original: Legislative Finance
CC. Bu get and Management

H/S 50

Prime Sponsor (

irst Legislator Named)



POSITION TITLE | nan Fy*mlner |I1I RANGE LOCATION

Juneau
MAINT, APPROVED
TYPE OF POSITION (PET, PPT, SEAS). CHANGE PRIORITY. PAGE/LINE DISAPPROVED
FUNDING SOURCE

TYPE OF EXPENDITURE AMOUNT OTHER RECEIPT CODE DETAIL OF RELATED EXPENSES

PERSONAL SERVICES -2a,-2fa. 2kJtQfi and benefits of Af881

TRAVEL 20 trips ft 250 oer trip. 60

CONTRACTUAL

COMMODITIES

EQUIPMENT Desk, chair, bookcase, file cabinet

OTHER

TOTAL BRUCOMPONENT

JUSTIFICATION:

It Is felt the Division will need a loan officer with a thorough knowledge and background
In fisheries and fisheries rehabilitation due. to the size and complexity of loans avail-
able through this program." The position‘will also assist In establishing policy and
promulgation of regulations. The workload of the present staff has reached a point

where It Is doubtful this program could be administered properly.and efficiently with-
out this position.

BRU. BRU CODE REVISED

PERSONAL SERVICES m

REQUEST FOR MEW POSITION
TCLt e e e e mOmk SN



JUSTIFICATION:

Clerical support for additional loan examiner.

*BRU. BRU CODE REVISED

~5) PERSONAL SERVICES
0 REQUEST FOR NEW POSITION



MEMORANDUM State of Alasa

TO:

FROM:

Jay Hogan, Director PATE® May 5, 1976
Legislative Finance Division
FILE NO:
TELEPHONE NO: 465-2501
Jim Edenso "5 /N SUBJE Senate Bill 689

Deputy Commissioner
Department of Commerce and
Economic Development

Please substitute the attached fiscal note for CSSB 689, the bill addressing
the fish hatcheries loan program.

The current fiscal note for CSSB 689 is in error. The note calls for a
capitalization of $12 million in FY 76 which is not what was intended by
the Administration. The program will be modeled after the loan programs
in the Division of Veterans® Affairs which require no appropriation.

Loan commitments will be made by the Division of Business Loans and the
Department of Revenue will purchase the loan documents directly. The
Departments of Revenue and Commerce and Economic Development will develop
a procedure for processing loan documents and actual cash flow.

Attachment
cc: Ron Lind, Director
Div. of Budget & Management



JUSTIFICATION:

It Is felt the Division will need a loan officer with a thorough knowledge and background
In fisheries and fisheries rehabilitation due to the size and complexity of loans avail-
able through thts program.' The position'w!1ll also assist In establishing policy and
. promulgation cf regulations. The workload of the present staff has reached a point
where It Is doubtful this program could be administered properly.and efficiently with-
out this position. - m

< BRU. BRU CODE REVISED

PERSONAL SERVICES -«
REQUEST FOR NEW POSITION



Uccjuest  for

POSITION TITLE Clerk Tvo;qt. L
NEW
TYPE OF POSITION (PFT. PPT. SEAS) -emmmmmememeees 1_ RP/A
TYPE G:EXPENDITURE AMOUNT
RACTUAL
COMMODITIES
EQUIPMENT
TOTAL
15151
JUSTIFICATION:
Clerical support for additional

New Positlone

RANOE

loan examiner.

QK>

0

LOCATION

GOVERNOR

APPROVED
DISAPPROVED " & .

J.un<il
MAINT.
CHANGE PRIOrSITY- PAGE/LINE.
FUNDING SOURCE
OTHER RECEIPT COOE DETAIL OF RELATED EXPENSES
21 .and .henef]tS—QLJLI13S2.
typewr!ltar
BRU COMPONENT
BRU CODE REVISED

PERSONAL SERVICES .
RHOUEST FOP MTfW pncrrmvn



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST

BIll No.  j54nate Bi3-1 6.89.

Title: Fisheries Enhancement Loan Program

Requested by:  Senate Finance Date:_ May 5, 1976
Return Date Requested:
Agency : rnmmprrp & Eeonomi ¢ Develop-Program: Business Loans

ment

I1. FISCAL DETAIL
Budget Request Unit(s) Affected:

A.  EXPENDITURES: (Thousands of dollars)

O0BJECT FY 76 FY 77 FYy 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES -0- 43 .1 45. 3 47 .6 50.0 52.5
200 TRAVEL -0- 7.8 8.2 8.6 9.0 9.5
300 CONTRACTUAL -0- 25.0 5.0 5.0 5.0 5.0
1|00 COMMODITIES -0- 1.0 1.0 1.1 1.2 1.3
500 EQUIPMENT -0 - 2.7 -0- -0- -0- -n-

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
-0- 79.6 59.5 62.3 65.2 68.3

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0 - 79.6 59 .5 62.3 65.2 6R .3
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY -n-/ 1 2/ 2/ 2./ 1y 5

MAN MONTHS (P./T.) Q.r/ 1 24/ 24/ 24/ . 24 24 /
II1.  ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

1. Assumption is made that the effective date will be July 1, 1976.

2. Assumption is made that administration of the Fisheries Enhance—

ment Loan Program will be consolidated with the Division of

Business Loans.

5% inflation factor used throughout.

4. Contractual- promulgation of regulations, publishing and printing,
consultants, and equipment lease.

5. Assumption is made that approximately 15 applications will be re—
ceived and processed each year.

w

IV. ATTACHMENTS

(2) Request for new positions.

V. DATE: PREPARED BY:

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

H/S 50



1 3 Recjuest lor New Positions

; GOVERNOR
POSITION TITLE pyaninpr ||| RANGE Iq location Juneau
NEW X MAINT. APPROVED
TYPE OF POSITION (PFT, PPT, RFAS)_ RPM CHANGE PRIORITY PARF/I' INF DISAPPROVED £
FUNDING SOURCE

TYPE OF EXPENDITURE AMOUNT GF OTHER RECEIPT CODE DETAIL OF RELATED EXPENSES

PERSONAL SERVICES X | 214,1(08 and benefits'of Ar8sl

TRAVEL 7,1(00 20 tribs P 290 Der triD. 60 davs Der diem

CONTRACTUAL
COMMODITIES

EQUIPMENT 1.220
OTHER

Desk, chair, bookcase, file cabinet.

calculator.

TOTAL 37.909 BRU COMPONENT

JUSTIFICATION:

It is felt the Division will need a loan officer with a thorough knowledge and background
in fisheries and fisheries rehabilitation due to the size and complexity of loans avail-
able through this program. The position will also assist in establishing policy and
promulgation of regulations. The workload of the present staff has reached a point
where it is doubtful this program ‘'ould be administered properly and efficiently with-

out this position.

BRU. BRU CODE REVISED

PERSONAL SERVICES =
REQUEST FOR NEW POSITION

02-1013 (Rev)



Recjuest fOI’ New Positioni

JUSTIFICATION:

Clerical support for additional loan examiner.

BRU. BRU CODE

O)  PERSONAL SERVICES
REQUEST FOR NEW POSITION

02-1013 (Rev)

REVISED



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature
I. REQUEST
Bill No. S.enate Bill 689" i e e e e
Title: Fisheries Enhancement.Loan Program
Requested by: Date:
Return Date Requested:
Agency: Commerce & Economic---------- Program:___ Business. Loans

Development

I1.  FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollares)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 10.8 43 .1 45 .3 47.6 50.0 52.5
200 TRAVEL 2.0 7. a 8.2 R.6 m*a.o 9.5
300 CONTRACTUAL 2.5 25.0 0f 5.0 ; 5.0 5.0
400 COMMODITIES .2 i.n i.n 1.1 1.2 1.3
500 EQUIPMENT 2 .7
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
Capitalization 12,000.0
TOTAL
L2,018.5 76.9 59.5 62.3 65.2 68.3
B. FUNDING: (Thousands of dollars)
GENERAL FUND 12 .018. 5 76.9 59.5 62.3 65.2 68.3
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY 2 / 2 / 2 / 12/ 12/ 2 /
MAN MONTHS (P./T.) 6 / - 24/  -2A-L-— U.4/  12A)-———— -24— ——memv
I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

1. Assumption is made that administration of the Fisheries Enhance—
ment Loan Program will be consolidated with the Division of
Business Loans.

2. Figures represent the total cost of administering the program.

5% inflation factor used throughout.

Contractual- promulgation of regulations,publishing aprinting,

consultants, equipment lease.

5. Assumption is made that more than 15 applicationswill be received
and processed each year.

6. F/Y "76 is figured for 3 months only.

~ w

IV. ATTACHMENTS

Original: Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)

H/S 50



1

Rocjuest
position TITLE | nan Fxamine.r 111
TYPE OF POSITION (PFT, PPT, SEAS) -emrmemememememes JI—
TYPE OF EXPENDITURE AMOUNT
PERSONAL SERVICES
TRAVEL JthQD_
CONTRACTUAL
COMMODITIES
EQUIPMENT 1 220
OTHER i
TOTAL 37.3.09.

JUSTIFICATION:

It is felt the Division will
in fisheries and fisheries
able through this program.
promulgation of
where it is doubtful

regulations.

out this position.

BRU.

02-1013 (Rev)

for

Nev P ositio

GOVERNOR
RANGE lq location Juneau
X MAINT. APPROVED
CHANGE PRIORITY PAGE/LINE DISAPPROVED

DETAIL OF RELATED EXPENSES

2frf¥)Q8 and benefits of 4.881
20 trips ft 25Q per trip, 69.da‘s-B.e.r d Leni_

Desk, chair, bookcase, file cabinet.
.calculator.

BRU COMPONENT

need a loan officer with a thorough knowledge and background

rehabilitation due to the size and complexity of loans avail-

The

position will also assist in establishing policy and

The workload of the present staff has reached a point
this program could be administered properly and efficiently with-

BRU CODE REVISED

13 PERSONAL SERVICES
REQUEST FOR NEW POSITION

*

0
U



JUSTIFICATION:

Clerical support for additional loan examiner.

BRU. BRU CODE REVISED

13 PERSONAL SERVICES
REQUEST FOR NEW POSITION

02-1013  (Rev)



ICO
200
300
400
500
600
700

V.

0cC:

THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature
REQUEST
B ill NO. - Senate .Bill 088
Jitle : Eishey:ies_Enha.uc.ement Loan Program__
Requested by: Date:
Return Date Requested:
Agency:—Commerce & Economic Program: Bnsinpss r.nans

Development

FISCAL DETAIL
Budget Request Unit(s) Affected:

A* EXPENDITURES: (Thousands of dollars)

0BJECT FY 76 FY 77 L FY 78 FY 79 FY 80 FY 81
PERSONAL SERVICES 5 9AG
TRAVEL 2,0 7.8 8,2 8.16 g.0 8.5
CONTRACTUAL 25.0 5-0, | 501 .. 5.0 5.0
COMMODITIES 1-0 1.0 1l 1.2 1.3
EQUIPMENT \SM DM

LAND & STRUCTURES “
GRANTS, CLAIMS, ETC."

Capitalisation
TOTAL

- — —

~

12,QL8»S — Y sa*il L 527-3 6,8.,.3,

Bo FUNDING; (Thousands of dollars)

Eenes ][ iz~ M -sL-ZtA JisSU2«

EDERAL FUNDS | f

OTHER j j o M wifiem
0. POSITIONS:

PERMANENT/TEMPORARY 2/ P2 /1 ) /. 2/ i o2/ 2
MAN MONTHS (P./T.) £ 7 | 7 24 ./ .\ — -2A -
ANALYSIS (See Fiscal Note Preparation Instructions, Section II1)

1. Assumption is roade that administration of the Fisheries Enhance-
ment Loan Program w ill be consolidated with the Division, of
Business Loans,. .

2. Figures represent the total cost of administering the program..

3» 5% inflation factor used throughout.

4. Contractual- promulgation of regulationsf publishing s printing,

consultants, equipment lease.

5. Assumption is made that more than 15 applications w ill be received

and processed each year.
6. F/Y c¢76 is figured for 3 months only.

ATTACHMENTS

Budget and Management
Prime Sponsor (First Legislator Named)



ecjueat for New P oealioijffl

GOVERNOR
POSITION TITLE Lnan PYamtnpr ||| e RANGE 1g location Juneau
NEW X MAINT. 1 APPROVED
TVPE OF POSITION (PFT. PPT, SEAS) RPA* CHANGE' PRIQRITV PAGE/LINE j DISAPPROVED
FUNDING SOURCE

TVPE OF EXPENDITURE AMOUN OTHER DETAJLOF RELATED EXPENSES

PERSONAL SERVICES antLbsnefUs.of. .iMEI

TRAVEL JEUN&Mt351Laej-J>1r]

CONTRACTUAL

COMMODITIES

EQUIPMENT AN Jtea&ia-gfaal.r....frpgKcasef flLs-js™ktelL

OTHER i P*pye—

TOTAL

BRU COMPONENT

anw/grgTa."aiflriK xm-3 BmrgiibAj7jp g xrzzwrrznyxFPM iar nwunoaat

JUSTIFICATION:

It Is felt the Division wH? need a loan officer with a thorough knowledge and background
In fisheries and fisheries rehsbflltatlon due to the size and complexity of leans avail-
able through this program. The position wtU also assist In establ!ishlng policy and
promulgation of regulations. The workload of the present staff has reached a point

where It Is doubtful this program could be administered properly and efficiently with-
out this position.
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REQUEST FOR NEW POSITION
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JUSTIFICATION:

Clerical

BRU.

13 Rest for N T

support for additional

ioan examiner.

BRU CODE

FERSONAL SERVICES
* REQUEST FOR NEW POSITION
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THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST

Bill No. Jie&s nin_*T

Title: lozle.a-1"iDjLas

Requested by: Date:

Return Date Requested: ~
Agency -_Cnmroerng t, Frnnnmi F

- .Propram:___ Bus .i.n.aB3"-Loans-
Development

FISCAL DETAIL
Budget Request Unit(s) Affected 6

A. EXPENDITURES:" (Thousands of dollars)

0BJECT FY 76 FY 77 FY 78 FY 79  FY 80 _PY 81__
PERSONAL SERVICES 30.R 43-1 4R. 3 50.0
TRAVEL N/IN) IR O a, JL JuL, - 4.5
CONTRACTUAL SLIL__ 2570. ...J%\0, ,_ Jld)..._5:0. ~Jj,D
COMMODITIES 5. JD. _31Qu,_ 1AL L, L-dur -
EQUIPMENT - I
LAND a"STRUCTUHES ™
GRANTS? CLA3fs*,"ETU. T u
Cap.! tal ixafci op Jg-flv'D g.
TOTAL -

Mg e0-  snp. 62n3 6.8"3

cc %

B. FOWDINUt (Thou&«nfis O.t dollers) -

GENERAL FUND A rite. AD-Z.
FEDERAL FUNDS —
OTHER  ..oeo... - e e t 1
C. POSITIONS:

?4
PERMANENT/TEMPORARY 2./ 2/ \2/ 1
MAN MONTHS (F./T.) . 7 Pi/. ... TAZ /A
ANALYSIS  (See Fif-tal Note- Prop"s t.L-.S i onr, Section 131)

1.. Aofil-"upt-i.oli LfA Jii-b fjlive iWv.  hE,c\iTou of the Piehc-.ri; Enhance—
mcui: Loan Jitogr re co.vlio" Jsstipe! v?idl the Dj.vj.s5.pn OF
Business Loaiipj. LY ey

2. Figures leprescsit the totd ! eo.vi: cif. cdr-sin; :3t.er.i.ng the progra*)!.

3. 54 inflc.lrou facto < ur,R throv.gho*> « o o

4. Contractual- proMnjcation of .vegu.l afcianfsfpublishing €printing,
consult cart firf eouipmevtt. lo—~.se. o ] )

5. Aormupv.ion is made fchs.L 00, the-;.: 15 _erpplicatiouc wi."U be receivec

and. processed each ye.a:;
6. 1°/y 1716 is ficrvrod lor 3 reontlis s»ly -

ATTACHMENTS

DATE: PREPARED BY:

Original: Legislar.ive Finance

'ic:

H/S 50

Budget and Management .
Prime Sponsor (Fii*st Legislator Named)
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FJUSTIFICATION:
L

(t Is felt the Division will need a ?oar. officer with a thorough knowledge and. background
In fisheries and fisheries reh.tbli*tatlon due to the elite and ccr.'pt ty of sc-cnr. avail-
able through this program. Vhe .position will alsc assist In rstab! tshinc policy and
promulgation of regulations. The workload of the present staff has reached a point
where It Is doubtful this program could be administered properly and efficiently with-
out this position.
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THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

REQUEST

Bill No,

Title:

Requested by: Date:

Return Date Requested

Agency: _CoumjfcEE e Jlcan.am.i.c_ Program:___ Rjaairu”ss—LoumsL-

Developnent

1. FISCAL DETAIL
Budget Request Unit(s) Affected

A.  EXPENDITURES: (Thousands of dollarsf
OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 Fy 81
1CO PERSONAL SERVICES n 16\ fL AS. 1 45-3 JLV.6 50.0 5225 .
200 TRAVEL o op 1, ft 0 % @)
300 CONTRACTUAL 7.5 5.0 iVJ). , 5,0.. Siy-
500 COMMODITIES .. -R., V-0 .. .VO... Ty 1,
500  EQUIPMENT 7 «e
000 LAND & STRUCTURES -
700 GRANTS, CLAIMS. ETC.
Cap? tal iaafcion .. , L2 <0p.ft.
TOTAL
;20 7G.h 59, - &2V -.Gib *
B. FUNDING: (Thor,sends oi dollars)
_GE_NEnAL FOND
FEDERAL"FUNDS
C. POSITIONS:
PERMANENT/TEMPORARY 12 / f 2/ \2/ \ 7./ \ 7./
B OMTFf i r azz i1idz zr ™~z to L3A-1
111, ANALYSIS (See PisiaJ Note IVcpufation Instruction::-, Section 111)
1. Aaoivuption ik sitéde tbcui rAalui rtri.vc.ion of the Jp.i8hOr.i®» Enhance —
ment Loan )ochrais. viill hi?, conoc-lic.ate.o. with the Division of
r.upj-nesF LoauK . L
2. Figures ruprorent the lot?..” ec-vt of EOKiuintering the progra-n.
3. 5% inflation f&eto: oor.d through-cn™t. o o
4. Contractual-- proianXg&fcjon of regv.3afcloufrf publishing £ printing,

consultantsf equipment lease.

Aeoluiipt-_iori ia made that more thivii 15 appli,nations vi.H be receive
and processed each year,

F/y <G is figured for z v .atbf? only.

IV. ATTACHMENTS

V. DATE: 3'/6 " PREPARED BY :_

Original:
cc:

H/S 50

LegisJar. 1ve Finance
Budget and Management
Prime Sponsor (First Legislator Named)



Kequooi for Now Pooitiojjg

. ~§  clovi;RNOR
POSITION TITLE Loan Examinar—UJ. V-n location Juneau
NEV/ APPROVED
TYPE OF POSITION (PFT, PPT. SEAS). CHANGE >priority. PAGE/LIME. DISAPPROVED
J FUNDING SOURCE
TYPE OF EXFSNOITURE AYOUN- i C- JOTHER f HBCEiPT CCOE | DETAIL 0? RELATED EXPENSES
“S Fotpe - ele twtaw 1 R CTUrT-r'rr - we W *e* r»* wo—»Nm <.ritfw i ne w W*M*j&*%*“*/kﬁt« UMTj un—FeM:«»Mvafir«nmriimM<rn inrmr
PERSONAL SERVICES 2GA 137 » X (LIim"PLL5_"_iu5 S
TRAVEL f— lino autto.A 2litt.«t ?vs oer diem
CONTRACTUAL .
CO.YMOOITIE3 i
COUTPMENT j 220 kirM AWV v W AyM ~  -Rsgirjsfegirvigookesbe. file cgbin.et
TOTAL . ESUOGMSONSNT
mTIBK-atcrJtpm  uiunwn « m ron ETCTRTRRITCYir trtayycTer® i-or«*y.«'nTKSsaLacr’\*ivivrsxmya-anZﬂ”\ﬂTrﬁFn t’fjl’V—I’-f‘Nl] tirov

I JUSTIFICATION:

It Is Pelt the Division wHI need a loan off feet* with a thorough fcnow''a*jgt and baCkground
In fisheries and fisheries rehabilitation due to the slse and ccmp'iev.ity' yf lIcons avail-
able through this program. The .position wH! also assist Itt ©steblishlas ‘ioUoy and
promulgation of regulations. The workload of the present staff has reached a point

where It Is doubtful this program could be administered properly end efficiently with-
out this position.

3.?7>UCO00B REVISED

PERSONAL SERVICES
RKPUES7 FOR NIiW



1 Hcgncol '«r Mo"J IPorjii taonm

j " GOVERNOR

I APPROVED
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i JUSTIFICATION:

Clerical support for add?fctoria! loor. exsrAinsr.

AW e REVISED

PERSONAL SERVICES
REQUEST FOR NEV/ POSITION*






March 3, 1976

The Honorable Chancy Croft
President of the Senate
Ala;;]:a .State Legislature
Juneau, Alaska 99t11

Dear Mr. rresident:

Ir. accordance with AS 24.30. 0CO (b) and the Uniform
P.ulos of the Alaska State Legislature, 3 run trens-
iv.ittir.g a bill relating ti0 a fisheries enhancement
loan progranm. The objective of this bill 1is to pro-
rote. the enhancement of the state ™ fisheries by means
of long--tern,. lov;-:Intorest loans to qualified appli—
cants for the construction of private, non-profit
hatcheries.

Sincerely,

diay n. Bamnond
Governor



AMENDMBENT

Offered in the SENATE: By : COMMERCE
To: cs__ SENATE DILL No,
HOUSE BILL No,

Page: L and 4 Line: is,n. and 14

To Page 1, Line 18

between the word "chapter,” and "for" insert "including those
holders issued permits prior to the effective date for this act,"”

To Page 4, Line 11

After the word "Revenue" delete "shall" and insert "may"

To Page 4, Line 14

after the word "equals" delete "$200,000,000" and insert "$100,000,000"



AMEND HENT

OFFERED IN THE SENATE: COMMERCE
To: cs SENATE BILL No,

HOUSE BILL No.

Page: 1 and 4 Line: 18, 11, and 14

To Page 1, Line 18

between the word "chapter,” and "for" insert "including those
holders issued permits prior to the effective date for this act,"

To Page 4, Line 11
After the word "Revenue" delete "shall" and insert "may"
To Paye 4, Line 14

after the word "equals" delete "$200,000,000" and insert "$100,000,000"



Original sponsor: Rules Committee Offered:  *4/28/76
by request of the Governor Referred: Resources

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 689

IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to a fisheries enhancement loan pro—

gram; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

s Section 1. AS 16.10 is amended by adding new sections to read:
ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500 - 550 of this chapter, to promote the enhancement
of the state"s fisheries by means of long-term, low interest loans for
hatchery planning and construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE COMMISSIONER. The com—
missioner may

(1) make loans to permit holders, under secs. *100 - *470 of
this chapter, for the planning and construction of hatchery facilities;

(2) make loans to qualified regional associations which have
formed a nonprofit corporation or a local nonprofit corporation estab—
lished or approved by a qualified regional association, for pre—
construction activities necessary to obtain a permit, provided the
hatchery has received preliminary project approval from the commissioner
of fish and game;

(3) designate agents and delegate powers to them as necessary;

(*4) adopt regulations necessary to carry out his functions;

(5) establish amortization plans for repayment of loans, not

to exceed 25 years;
(6) establish the rate of Interest for loans not to exceed

-1- CSSB 689



eight per cent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8) upon written approval, defer interest and principal pay—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS. (@) A single fisheries
enhancement loan may not exceed $3,000,000 for a hatchery constructed
under a permit granted to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association. A loan for
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by the commissioner.

(c) All Iloans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied under secs.

530 - 570 of this chapter.

(d) The commissioner may require what he considers adequate
e-ldence of performance in utilizing loan funds approved for an initial
or preliminary project before approving a subsequent loan application.

So2. 16.10.530. ASSESSMENT ON SALE OF SALMON. (a) The commis—
sioner of commerce and economic development, with the advice and approv—
al of tne co emissioner of fish and game, may establish areas in which an
assessment _"hnll be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05.570 - 16.05.600. An assessment
levied under this section shall be for the purpose of securing repayment

of a loan or loans made to a qualified regional association which has

formed a nonprofit corporation, or to a local nonprofit corporation



established or approved by a qualified regional association, v/hi-:h has
obtained a permit under secs, h00 - <170 of this chapter. The rate and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into rhe pro—
visions of the loan contract.

(b) If conditions warrant alteration of the rate cr conditions of
assessment, and the alteration would be inconsistent with the agreement
negotiated underl (a) of this section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan is made, and the commissioner may, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
1s levied.

(d) The assessment shall terminate when the principal and interest
on the loan Is paid.

Sec. 16.10.5*10. VOLUNTARY ASSESSMENT ON SALE OF SALMON. (a) In
place of or in addition to an assessment levied under 3ee. 530 of this
chapter, an association of persons licensed under ”AS 16.05-520 - 16.05--
600, which consists of at least 51 per cent of the persons so licensed
arid actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among its members for

the purpose of securing arid repayinga loan made under sec. 510 oi this J

i
chapter.

(b) Upon satisfactory demonstration to the commissioner that an
assessment levied under this sectionmay reasonably be relied upon to

3 CSSB 689
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secure and repay a loan to be made under sec.

commissioner may make the

SecC.

530 of this chapter.

()

IT an assessment made under this section fails

510 of this chapter, the

loan without requiring an assessment under

to satisfy the

payments required on the principal and interest due on the loan the

commissioner may negotiate with the regional association to levy an

assessment under sec. 530 of this chapter.

commissioner may sell

Revenue the mortgages

Sec.

16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES.

(a) The

or transfer at par value to the Department of

and notes held by the department as security for

loans made under this chapter. The Department of Revenue shall purchase

all

of a

the mortgages and notes offered until the current principal amount

Il the mortgages and notes purchased and held by that department

equals $200,000,000.

Sec.

16.10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

(1) "commissioner™ means the commissioner of commerce and

economic development;

of salmon eggs which may

salm
*  See.

*  Sec.

070(c).

CSSB 689

on.

?.

3-

(2) hatchery" means a facility for the artificial

AS 16.10.310(a)(1)(B) is repealed.

This Act take3 effect Immediatelyin accordance with

~I»-

incubation

Include means for the rearing of juvenile

AS 01.10.-



Original sponsor: Rules Committee Offered: A/*8/76
by rea.uest of the Governor Referred: Resources
1IN THE SENATE BY THE COMMERCE COMMITTEE
2 CS FOR SENATE BILL NO. 639
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
A NINTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to a fisheries enhancement loan pro—
7 gram; and providing for in effective date."”
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
v Section L. AS 16.10 is amended by adding new sections to read:
0 ARTICLE 9. FISHERIES ENHANCEMENT LOAN FROC-RAM.
1 Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
L state, under secs. 500 - 550 of this chapter, to promote the enhancement
B of the state > fisheries by means of long-term, low interest loans for
u hatchery planning and construction.
B Sec. 16.10.510. POWERS AND DUTIES OF THE COMMISSIONER. The com—
missioner may
D (1) make loans to permit holders, under secs. A00 - AT0 of
8 this chapter, for the planning and construction of hatchery facilities;
® (2) make loans to qualified regional associations which have
= formed a nonprofit corporation or a local nonprofit corporation estab—
= lished or approved by a qualified regional association, for pre—
2 construction activities necessary to cvtain a permit, provided the
zz hatchery has received preliminary project approval from the commissioner
of fish and game;

)

(3) designate agents arid delegate powers to them as necessary
* (A) adopt regulations necessary to carry out his functions;
“ (5) establish amortization plans for repayment of loans, not
2 to exceed 25 years;
29

(6) establish the rate of interest for loans not to exceed

-1- cssB 689



eight per cent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8 upon written approval, defer interest and principal pay—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS. (@) A single fisheries
enhancement loan may not exceed $35000,000 for a hatchery constructed
under a permit granted to a qualified regional a? ociation which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association. A loan for
any other hatchery project may not exceed £"300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by the commissioner.

(c) All loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied under secs.

530 - 5;I0 of this chapter.

(d) The commissioner may require what he considers adequate
evidence of performance in utilising loan funds approved for an initial
or preliminary project before approving a subsequent loan application.

Sec. 16.10.530. ASSESSMENT ON SALE OF SALMON. (a) The commis—
sioner of commerce and economic development, with the advice and approv—
al of the commissioner of fish and game, may establish areas in which an
assessment chnll be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05* 510 - 16.05.600. An assessment
levied under this section shall be for the purpose of securing repayment

of a loan or loans made to a qualified regional association which has

formed a nonprofit corporation, or to a local nonprofit corporation



established or* approved by a qualified regional association, which has
obtained a permit under secs, h00 - i[f0 of this chapter. The rate and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into the pro—
visions of the loan contract.

(b) If conditions warrant alteration of the rate or conditions of
assessment, and the alteration would be inconsistent with the agreement
negotiated under (a) of this section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan is made, and the commissioner may, by regulation, require 1its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest
on the loan is paid.

Sec. 16.10.540. VOLUNTARY ASSESSMENT ON SALE OF SALMON. (a) In
place of or in additionto an assessment levied under sec. 530 of this
chapter, an associationof persons licensedunder AS 16.05.5*10 - 16.05.-
600, which consists of at least 51 per cent of the persons so licensed
and actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among its members for
the purpose of securingand repaying a loan made under sec. 510 of thisi

chapter.
(b) Upon satisfactory demonstration to the commissioner that a.i
assessment levied under this section may reasonably be relied upo., to

-3- CSSB 689
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secure and repay a loan to be made Under sec. 510 of this chapter, the
commissioner may make the loan without requiring an assessment under
sec. 530 of this chapter.

(c.) If an assessment made under this section fails to satisfy the
payments required on the principal and interest due on the loan the
commissioner may negotiate with the regional association to levy an
assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The
commissioner may sell or transfer at par value to the Department of
Revenue the mortgages and notes held by the department as security for
loans made under this chapter. The Department of Revenue shall purchase
all the mortgages and notes offered until the current principal amount
of all the mortgages and notes purchased and held by that department
equals $200,000,000.

Sec. 16 .10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

(1) “"commissioner"” means the commissioner of commerce and
economic development;

(2) "hatchery" means a facility for the artificial incubation
of salmon eggs which may include means for the rearing of juvenile
J; Imon.
Sec. 2. AS 16.10.310(a)(1)(B) 1is repealed.

Sec. 3. This Act takes effect immediatelyin accordance with AS 01.10.-

070(c).

CSSB 689 -4-



Original sponsor: Rules Committee Offered: b/'<>B/76
by request of the Governor Referred: Resources

IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 089
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating toa fisheries enhancement loan pro—
gram; and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10 is amended by adding new sections to read:
ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It 55 the policy of the
state, under secs. 500 - 550 of this chapter, to promote the enhancement
of the state"s fisheries by means of long-term, low interest loans for
hatchery planning and construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE COMMISSIONER. The com-
rissioner may

(1) make loans to permit holders, under secs. ~00 - A70 of
this chapter, for the planning and construction of hatchery facilities;

(2) make loans to qualified regional associations which have
formeci a nonprofit corporation or a local nonprofit corporation estab—
lished or approved by a qualified regional association, for pre—
construction activities necessary to obtain a permit, provided the
hatchery has received preliminary project approval from the commissioner
of fish and game;

(3) designate agents and delegate powers to them as necessary;

(A) adopt regulations necessary to carry out his functions;

(5) establish amortization plans for repayment of loans, not |

to exceed 25 years;
(6) establish the rate of interest for loans not to exceed

-1- CSSB 689
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29

eight per cent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8) upon written approval, defer interest and principal pay-—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS. (a) A single fisheries
enhancement loan may not exceed $3,000,000 for a hatchery constructed
under a permit granted to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by o qualified regional association. A loan for
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by tiie commissioner.

(c) Al.l loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, ov assessments from fisherman levied under secs.

530 - 5%10 of this chaptet*.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an initial
or preliminary project before approving a subsequent loan application.

Soc. 16.10.530. ASSESSMENT ON SALE OF SALMON. (a) The commis—
sioner of commence and economic development, with the advice and approv—
al of the commissioner of fish and game, may establish areas in v/hich an
assessment shall be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05.5*10 - 16.05.600. An assessment
levied under this section shall be for the purpose of securing repayment

of a lean or loans made to a qualified regional association which has

formed a nonprofit corporation, or to a local nonprofit corporation

CSSB 689 -2-



established or approved by a qualified regional association, whi "\ has
obtained a permit under secs, h00 - h70 of this chapter. The rate and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be Incorporated into the pro-—
visions of the loan contract.

(b) If conditions warrant alteration of the rate or conditions of
assessment, and the alteration would be inconsistent with the agreement
negotiated under (a) of this section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan 1is made, and the commissioner may, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest

on the loan is paid.

Sec. 16.10.5*10. VOLUNTARY ASSESSMENT ON SALE OF SALMON. @ In

place of or in addition to an assessment levied under 3ec. 530 of this |

chapter, an association of nersons licensed under AS J6.05-50 - 16.05.-t

i
600, which consists of at least 51 per cent of the persons so licensed

and actively participating in a fishery to be benefitted by a hatchery
program, may levy ant] collect an assessment from among its members fox-
the purpose of securing and repayinga loan made under sec. 510 of this
chc.pter.

(b) Upon satisfactory demonstration to the commissioner that an
assessment levied under this sectionmay reasonably be relied upon to

-3- CSSB 689
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secure and repay a loan to be made under sec. 510 of this chapter, the

commissioner may make the loan without requiring an assessment under

sec. 530 of th

©)

is chapter.

If an assessment made under this section fails to satisfy the

payments required on the principal and interest due on the loan the

commissioner may negotiate with the regional association to levy an

assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (@) The

commissioner may sell or transfer at par value to the Department of

Revenue the mo

rtgages and notes held by the department as security for

loans made under this chapter. The Department of Revenue shall purchase

all the mortgages and notes offered until the current principal amount

of all the mortgages and notes purchased and held by that department

equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. Ir secs. 500 - 900 of this chapter

€

"commissioner"™ means the commissioner of commerce and

economic development;

€]
of salmon eggs
salmon.
* Sec. ?. AS 16
s Sec. 3- This

070(c).

CSS13 689

"hatchery"” means a facility for the artificial incubation

which may include means for therearing of juvenile

.10.310(a)(1)(B) 1is repealed.

Act takes effect Immediately in accordance with AS 01.10.-



Introduced: 3/3/76
Referred: Commerce and
Resources

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILI NO. 689
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to a fisheries enhancement loan
program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sec. 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500-550 of this chapter, to promote the enhance—
ment of the state®s fisheries by means of long-term, low interest
loans for hatchery construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE DEPARTMENT. The
department may:

(1) make loans to permit holders, under secs. *J00-1)70 of this
chapter, for the planning and construction of hatchery facilities;

(2) designate agents and delegate powers to them as necessary;

(3) adopt regulations necessary to carry out its functions;

(H) establish amortization plans for repayment of loans, not
to exceed 25 years;

(5) establish the rate of interest not to exceed 8 per cent;

(6) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, its duties and authority;

(7) upon the written approval of the commissioner, defer
interest and principal payments up to four years.

Sec. 16.10.520. LIMITATIONS ON LOANS. (@a? A single fisheries
enhancement loan may not exceed $3,000,000 for those hatcheries

SB 689



constructed under a permit granted to a regional or local corporation
under sec. ~00(f) of this chapter, and may not exceed $300,000 for all
others, but this does not limit refinancing or funding of expanded
projects.

(b) No loan may exceed 75 per cent of the total project cost.

(c) All loans must be secured by acceptable collateral satis—
factory to the department, including but not limited to a first
deed of trust, assignment of lease and leasehold improvements, or a
pledge of assessments from fishermen.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an
initial project before approving a subsequent loan application.

Sec. 16.10.530. MANDATORY ASSESSMENT ON SALE OF SALMON. (a) The
department, with the advice and approval of the commissioner of fish
and game, may establish areas in which an assessment shall be leviea
on the sale of one or more species of salmon by persons licensed
under AS 16.05.570-16.05.600 for the purpose of securing and repay—
ing a loan or loans made to a regional association that qualifies au
a non-profit, corporate permit holder under secs. JJOO-~70 of this
chapter.

(b) The rate of the assessment may be adjusted from time to
time as between fisheries in proportion to the benefits to the
respective fisheries insofar as a significant difference in benefits
exists and adjusted from time to time insofar as is necessary to
obtain the funds required to repay the loan or finance additional
hatcheries.

(c:  The department and the non-profit, corporate permit holder

under secs. 400-7~70 of this chapter must agree on a means for

collection of the assessment before a loan is made, and the department

SB 689
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may, by regulation, require its collection by buyers of the salmon
upon the sale of which an assessment is levied.

(d) The assessment will terminate when the principal and
interest on the loan or Loans is paid but may be extended insofar as is
necessary to secure and repay any additional loans.

Sec. 16.10.5"0. VOLUNTARY ASSESSMENT ON SALE OF SALMON. (a) In
place of or in addition to a mandatory assessment as provided for in
sec. 530 of this chapter, an association of persons licensed under
AS 16.05.570-16.05.600, which consists of at least 51 per cent of the
persons so licensed and actively participating in a fishery to be
benefitted by a hatchery program for which it or a non-profit corpora—
tion (the membership of which consists of at least 51 per cent of
those persons) has obtained a permit under secs. 400-~70 of this
chapter, may levy and collect an assessment from among its members for
th* purpose of securing and repaying a loan made under sec. 510 of
this chapter and for other purposes related to the enhancement of
fisheries.

(b) Upon satisfactory demonstration to the commissioner that
an assessment levied under this section may reasonably be relied
upon to secure and repay a loan to be made under sec. 510 of this
chapter, the commissioner may make the loan without levying a
mandatory assessment under sec. 530 of this chapter.

(c) If an assessment made under this section fails to satisfy
the payments requirea on the principal and interest due on the loan
the commissioner may levy an assessment under sec. 530 of this
chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

commissioner may sell or transfer at par value lO the Department of

Revenue the mortgages and notes held by the department as security for
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Introduced: 3/3/76
Referred: Commerce and
Resources

BY THE RULES COMMITTEr BY

IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 689
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to a fisheries enhancement loan

program; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Sec. 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It Is the policy of the
state, under secs. 500-550 of this chapter, to promote the enhance—
ment of the state"s fisheries by means of long-term, low interest
loans for hatchery construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE DEPARTMENT. The
department may:

(1) make loans to permit holders, under secs. ~00-~0 of this
chapter, for the planning and construction of hatchery facilities;

(2) designate agents and delegate powers to them as necessary;

(3) adopt regulations necessary to carry out its functions;

(<) establish amortization plans for repayment of loans, not
to exceed 25 years;

(5) establish the rate of interest not to exceed 8 per cent;

(6) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, its duties and authority;

(7) upon the written approval of the commissioner, defer
interest and principal payments up to four years.

Sec. 16.10.520. LIMITATIONS ON LOANS. (@) A single fisheries
enhancement loan may noc exceed $3j000,000 for those hatcheries
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constructed under a permit granted to a regional or local corporation
under sec. 7™00(f%) of this chapter, and may not exceed $300,000 for all
others, but this does not limit® refinancing or funding of expanded
proj ects.

(b) No loan may exceed 75 per cent of the total project cost.

(c) All loans must be secured by acceptable collateral satis—
factory to the department, including but not limited to a first
deed of trust, assignment of lease and leasehold improvements, or a
pledge of assessments from fishermen.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an
initial project before approving a subsequent loan application.

Sec. 16.10.530. MANDATORY ASSESSMENT OH SALE OP SALMON. (a) The
department, with the advice and approval of the commissioner of fish
and game, may establish areas in which an assessment shall be levied
on the sale of one or more species of salmon by persons licensed
under AS 16.05. 5%10-16.05.600 for the purpose of securing and repay—
ing a loan or loans made to a regional association that qualifies a.
a non-profit, corporate permit holder under secs, hOO—MbO of this
chapter.

(b) The rate of the assessment may be adjusted from time to
time as between fisheries in proportion to the benefits to the
respective fisheries insofar as a significant difference in benefits
exists and adjusted from time to time insofar as is necessary to
obtain tlr funds required to repay tlie loan or finance additional
hatcheries.

(c) The department and the non-profit, corporate permit holder

under secs. *100-470 of this chapter must agree on a n.eans for

collection of the assessment before a loan is made, and the department

SB 689
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may, by regulation, require its collection by buyers of the salmon
upon the sale of which an assessment is levied.

(d) The assessment will terminate when the princinal and
interest on the loan or loans is paid but may be extended insofar as is
necessary to secure and repay any additional loans.

Sec. 16.10.5"0. VOLUNTARY ASSESSMENT ON SALE OF SALMON. (a) In
place of or in addition to a mandatory assessment as provided for in
sec. 530 of this chapter, an association of persons licensed under
AS 16.05.570-16.05.600, which consists of at least 51 per cent of the
persons so licensed and actively participating in a fishery to be
benefitted by a hatchery program for which it or a non-profit corpora—
tion (the membership of which consists of at least 51 per cent of
those persons) has obtained a permit under secs. 400-470 of this
chapter, may levy and collect an assessment from among its members for
the purpose of securing and repaying a loan made under sec. 510 of
this chapter and for other purposes related to the enhancement of
fisheries.

(b) Upon satisfactory demonstration to the commissioner that
an assessment levied under this section may reasonably be relied
upon to secure and repay a loan to be made under sec. 510 of this
chapter, the commissioner may make the loan without levying a
mandatory assessment under sec. 530 of this chapter.

(¢c) If an assessment made under this section fails to satisfy
the payments required on the principal and interest due on the loan
the commissioner may levy an assessment under sec. 530 of this
chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

commissioner may sell or transfer at par value to the Department of

Revenue the mortgages and notes held by the department as security for

SB 685



loans made under this chapter. The Department of Revenue shall pur—
chase all the mortgages and notes offered until the current princi—
pal amount of all the mortgages and notes purchased and held by that
department equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. In secs. 500-560 of this chapter:

(1) “commissioner"™ means the commissioner of commerce
and economic development;

(2) "department" means the Department of Commerce
and Economic Development;

(3) "hatchery" means a facility for the artificial incu—
bation of salmon eggs and mightinclude means for the rearing of juven
ile salmon.

* Sec. 2. This Act takes effect immediately in accordance with

AS 01.10.070(c).
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M EMORANDUM State of Alaska

TO:

FROM:

- DATE:
Jay Hogan, Director May 5, 1976

Legislative Finan Division
egislative ance sio FILE NoO:

TELEPHONE NO: 465-2501

SUBIJE .
Jim Edenso Senate Bill

Deputy Commissioner
Department of Commerce and
Economic Development

Please substitute the attached fiscal note for CSSB 689, the bill addressing
the fish hatcheries loan program.

The current fiscal note for CSSB 689 is in error. The note calls for a
capitalization of $12 million in FY 76 which is not what was intended by
the Administration. The program will be modeled after the loan programs
in the Division of Veterans® Affairs which require no appropriation.

Loan commitments will be made by the Division of Business Loans and the
Department of Revenue x<?ill purchase the loan documents directly. The
Departments of Revenue and Commerce and Economic Development will develop
a procedure for processing loan documents and actual cash flow.

Attachment
cc: Ron Lind, Director
Div. of Budget & Management



THE LEGISLATURE OF THE STATE OF ALASKA

FISCAL NOTE
Second Session - Ninth Legislature
REQUEST
Bill No. Senate Rill 689
Title: Fighr-rinr, Enhancement Loon Pronran
Requested by: scnrrir,~!'Pro Date: Hav 5. 1576
Return Date Requested: _
Agency: remmor-ee [. Ernnnnic novelnp-Progran: Business Leans
ment

FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)
OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 Y o&
100  PERSONAL SERVICES -0- 43.1 45.3 47.6 50.0 52.5
200 TRAVEL -0- 7.D 8. 8. 9.0 9.5
300 CONTRACTUAL -0- 25.0 5.0 5.0 5.0 5.0
AO0O0  COMMODITIES -0- 1.0 1.0 1.1 1.2 1.3
500  EQUIPMENT _o- 2.7 -0- _0- —fij- —n-
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL
-0- 79.6 59.5 62.3 65.2 68.3
B. FUNDING: (Thousands of dollars)
GENERAL FUND -0- 79.6 e N 62.3 65.2 6r .3
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY -n-/ 1 2/ 12 / /
MAN MONTHS (P./T.) Ko 1 .24 /. 124/ {24/ 124 / %Zg /
111 AHALYSIS (See Fiscal Note Preparation Instructions, Section I111) .
1. Assumption is made that the effective date will be July 1, 1976.
2. Assumption is made that administration of the Fisheries Enhance-
ment Loan Program will be consolidated with the Division of
Business Loans.
3. 5% inflation factor used throughout.
4. Contractual- promulgation of regulations, publishing and printing,
consultants, and equipment lease.
5. Assumption is made that cipproximately 15 applications will be re-
ceived and processed each year.
1V. ATTACHMENTS
(@) Request for new positions.
/
V. DATE: N PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

H/S 50

Prime Sponsor (First Legislator Named)



JUSTIFICATION: ,

It Is felt the Division wlll need a loan officer with a thorough knowledge and background
In fisheries and fisheries rehabilitation due to the sizeand complexity of loans avail—
able through this program.® The position®will also assistiIn establishing policy anc!
promulgation of regulations. The workload of the presentstaff has reached a point

where It Is doubtful this program could be administered properly.and efficiently with—

out this position.

REVISED

PERSONAL SERVICES -«
REQUEST FOR IMEWPOSITION



-BRti BRU CODE REVISED

n PERSONAL SERVICES »
SO RHQTTFSTgQR N™/n n ™



"An Act.relating: to a flaneries enhancement loan program: and
providing for an effective clfcte."

COMMITTEE REPORT

(9)

5/W76 HOUSE

Mr. Speaker: Date

The Committee on FINANCE has had CSSB 6S9 (Finance:
under consideration A Majority of the members of the Committee

( )recommends it DO PASS
( )recommends it DO NOT PASS
( )recommends it DO PASS WITHATTACHED AMENDMENT (S)
(\) recommends it BE REPLACED WITHACS FOR AND THAT
ii
CS FOR DO PASS
() "and" recommends it BE REFERRED TO THE
COMM ITTEE
() reports it back WITHOUT RECOMMENDATION

() "other"

Members signing the Majority report:

i\

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommend s :

recommend s :

Cha irman



Griginal srjnsor: Rules Committee Offered: 5/12/76

by request of the Governor Referred: Rules
I EN T".E SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 689 (Finance)
J IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - SECOND SESSION
5 A BILL
6 2%r an Act entitled: "Ar. Act relating to a fisheries enhancement loan pro—
2 gram; and providing for an effective date."

8 3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 15.10 is amended by adding new sections to read:
10 ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.
1 Sec. 10.10.50C. DECLARATION OF POLICY. It is the policy of the
©
state, under secs. 500 - 550 of this chapter, to promote the enhancement
13 . . .
of the state"s fisheries by means of long-term, low interest loans for
1 hatchery planning and construction.
Sec. 16.10.510. POWERS AMD DUTIES OF THE COMMISSIONER. The com—
16 S
missioner may
I, .
(1) make loans to permit holders, under secs. 400 - 470 of
IB
this chapter, including those holders issued permits before ,ne effective
19
date of this Act, for the planning and construction of hatchery facili—
20 .
ties;
21 . ) .. .
(2) make loans to qualified regional associations which have
2
formed a nonprofit corporation or a local nonprofit corporation estab—
23
lished or approved by a qualified regional association, for pre-construc
24
tion activities necessary to obtain a permit, provided the hatchery has
25
received preliminary project approval from the commissioner of fish and
26
game;
2
(3) designate agents and delegate powers to them as necessary;
28
(4) adopt regulations necessary to carry out his functions;
29

(5) establish amortization plans for repayment of loans, not

-1- CSSB 689(Finance)
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29

to exceed 25 years;

(6) establish the rate of interest for loans not to exceed
eight per cent a year;

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8) upon written approval, defer interest and principal pay-—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS. (@) A single fisheries
enhancement loan may not exceed $3,000,000 for a hatchery constructed
under a permit granted to a qualified "egional association which has
formed a nonprofit corporation, or t u local nonprofit corporation
established or approved by a qualified regional association. A loan for
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by the commissioner.

(c) All loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied under secs.

530 - 570 of this chapter.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an initial
or preliminary project before approving a subsequent loan application.

(¢) The total amount of loans made or purchased in any fiscal year
shall not exceed the amount specifically authorized by statute. The
amount to be purchased shall not exceed $3,000,000 for fiscal year 1977

and $10,000,000 for fiscal year 1978.
Sec. 16.10.530. ASSESSMENT ON SALE OP SALMON. (a) The commis—

sioner of commerce and economic development, with the advice and approval

CSSB 689(Finance) -2-
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of the commissioner of fish and game, may establish areas in which an
assessment shall be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05.540 - 16.05-600. An assessment
levied under this section shall be for the purpose of securing repayment
of a loan or loans made to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association, which has
obtained a permit under secs. 400 - 470 of this chapter. The rate and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into the pro—
visions of the loan contra.it.

(b) If conditions warrant alteration of the rate or conditions of
assessment, and the alteration would be inconsistent with the agreement
negotiated under (a) of this section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan is made, and the commissioner may, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest
on the loan is paid.

Sec. 16.10.540. VOLUNTARY ASSESSMENT ON SALE OP SALMON. (@ In
place of or in addition to an assessment levied under sec. 530 of this
chapter, an association of persons licensed under AS 16.05.540 - 16.05.-
600, which consists of at least 51 per cent of the persons so licensed

-3- CSSB 689(Finance)



and actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among its members for
the purpose of securing and repaying a loan made under sec. 510 of this
chapter.

(b) Upon satisfactory demonstration to the commissioner that an
assessment levied under this section may reasonably be relied upon to
secure and repay a loan to be made under sec. 510 of this chapter, the
commissioner may make the loan without requiring an assessment under
sec. 530 of this chapter.

(c) If an assessment made under this section fails to satisfy the
payments required on the principal and Interest due on the loan the
commissioner may negotiate with the regional association to levy an
assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The
commissioner may sell or transfer at par value to the Department of
Revenue the mortgages and notes held by the department as security for
loans made under this chapter. The Department of Revenue may purchase
all the mortgages and notes offered until the current principal amount
of all the mortgages and notes purchased and held by that department
equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

"1) “"commissioner" means the commissioner of commerce and
economic development;

(2) "hatchery" means a facility for the artificial incubation
of salmon eggs which may include means for the rearing of Juvenile
salmon.

s Sec. 2. AS 16.10.310(a)(1)(B) is repealed.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
070(c).
OSSB 689 (Finance) -i- K



Original sponsor: Rules rommittee Offered: 4/28/76
by request of the Governor Referred: Resources
IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL No: 089
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to a fisheries enhancement loan pro—

BE

gram; and providing for an effective date."
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 16.10 is amended by adding new sections to read:
ARTICLE 9- FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500 - 550 of this chapter, to promote the enhancement
of the state"s fisheries by means of long-term, low interest loans for
hatchery planning and construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE COMMISSIONER. The com—
inissioner may

(1) make loans to permit holders, under secs. 400 - 470 of
this chapter, for the planning and construction of hatchery facilities;

(2) make loans to qualified regional associations which have
formed a nonprofit corporation or a local nonprofit corporation estab—
lished or approved by a qualified regional association, for pre—
construction activities necessary to obtain a permit, provided the
hatchery has received preliminary project approval from the commissioner
of fish and game;

(3) designate agents and delegate powers to them as necessary

(4) adopt regulations rieeersary to carry out his functions;

(5) establish amortization plans for repayment of loans, not

to exceed 25 years;
(6) establish the rate of interest for loans not to exceed

-1- CSSB 689
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eight per cent a year]

(7) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, his duties and authority;

(8) upon written approval, defer interest and principal pay-—
ments up to six years.

Sec. 16.10.520. LIMITATION ON LOANS, (a) A single fisheries
enhancement loan may not exceed $3S000,000 for a hatchery constructed
under a permit granted to a qualified regional association which has
formed a nonprofit corporation, or to a local nonprofit corporation
established or approved by a qualified regional association. A loan for
any other hatchery project may not exceed $300,000.

(b) No loan may exceed 75 per cent of the total project cost as
determined by the commissioner.

(c) All loans must be secured by collateral satisfactory to the
commissioner, including but not limited to a first deed of trust,
assignment of lease and leasehold improvements, sale of surplus fish
from the hatchery, or assessments from fishermen levied und-_r secs.

530 - 5*10 of this chaptei =

(d) The commissioner may require what he considers adequate
e" irtence of performance in utilizing loan funds approved for an initial
or preliminary project before approving a subsequent loan application.

Sec. 16.10.530. ASSESSMENT ON SALE OP SALMON. (@) The commis—
sioner of commerce and economic development, with the advice and approv—
al of the commissioner of fish and game, may establish areas in which an
assessment rnll be levied on the sale of one or more species of salmon
by persons licensed under AS 16.05-5*10 - 16.05-600. An assessment
levied under this section shall be for the purpose of securing repayment

of a loan or loans made to a qualified regional association which has

formed a nonprofit corporation, or to a local nonprofit corporation
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established or approved by a qualified regional association, v/hlih has
obtained a permit under secs, h00 - >170 of this chapter. The rate and
conditions of assessments shall be negotiated between the commissioner
and the appropriate qualified regional association in conjunction with
the issuance of the loan, and the agreement on the rate and conditions
of assessment reached between them shall be incorporated into the pro—
visions of the loan contract.

(b) If conditions warrant alteration of the rate or conditions of
assessment, and the alteration would be inconsistent with the agreement
negotiated under (a) of this section, the commissioner shall obtain the
consent of the appropriate qualified regional association before alter—
ing the rate of assessment.

(c) The commissioner and the appropriate qualified regional
association must agree on a means of collection of the assessment before
a loan is made, and the commissioner may, by regulation, require its
collection by buyers of the salmon upon the sale of which an assessment
is levied.

(d) The assessment shall terminate when the principal and interest
on the loan is paid.

Sec. 16.10.540. VOLUNTARY ASSESSMENT ON SALE OF SALMON. (a) In
place of or In addition to an assessment levied under 3ec. 530 of this
chapter, an association of persons licensed under AS 16.05-540 - 16.05--
600, which consists of at least 51 per cent of the persons so licensed
and actively participating in a fishery to be benefitted by a hatchery
program, may levy and collect an assessment from among its memoera for
the purpose of securing and -fpayinga loan made wunder sec. 510 of this ,

chapter.

(b) Upon satisfactory demonstration to the commissioner that an

assessment levied under this sectionmay reasonably be relied upon to
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secure and repay a loan to be made under sec. 510 of this chapter, the

commissioner may make the .Loan without requiring an assessment under

sec. 530 of this chapter.

(©) If an assessment made under this section fails to satisfy the

payments required on the principal

commissioner may negotiate with the regional association to

assessment under sec. 530 of this chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES.

and interest due on the loan the

levy an

(a) The

commissioner may sell or transfer at par value to the Department of

Revenue the mortgages and notes held by the department as security for

loans made under this chapter.

all the mortgages and notes offered until

The Department of Revenue shall purchase

the current principal amount

of all the mortgages and notes purchased and held by that department

equals $200,000,000.

Sec. 16.10.560. DEFINITIONS. In secs. 500 - 560 of this chapter

(1) "commissioner™

economic development;

(2) "hatchery" means a facility for the artificial

means the commissioner of commerce and

incubation

of salmon eggs which may include means for the rearing of juvenile

salmon.
* Sec. 2. AS 16.10.310(a)(1)(B)

s Sec. 3- This Act takes effect

070¢c).
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Introduced: 3/3/76
Referred: Commerce and
"Resources

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 689
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to a fisheries enhancement loan
program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sec. 1. AS 16.10 is amended by adding new sections to read:

ARTICLE 9. FISHERIES ENHANCEMENT LOAN PROGRAM.

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the
state, under secs. 500-550 of this chapter, to promote the enhance—
ment of the state®"s fisheries by means of long-term, low interest
loans for hatchery construction.

Sec. 16.10.510. POWERS AND DUTIES OF THE DFPARTMENT. The
department may:

(1) make loans to permit holders, under secs. *i00-*J70 of this
chapter, for the planning and construction of hatchery facilities;

(2) designate agents and delegate powers to them as necessary;

(3) adopt regulations necessary to carry out its functions;

(ij) establish amortization plans for repayment of loans, not
to exceed 25 years;

(5) establish the rate of interest not to exceed 8 per cent;

(6) establish regional and local offices and advisory groups
to carry out, or assist in carrying out, its duties and authority;

(7) upon the written approval of the commissioner, defer
interest and principal payments up to four years.

Sec. 16.10.520. LIMITATIONS ON LOANS, (a? A single fisheries
enhancement loan may not exceed $3,000,000 for those hatcheries

SB 689
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constructed under a permit granted to a regional or local corporation
under sec. 400(f) of this chapter, and may not exceed $300,000 for all
others, but this does not limit refinancing or funding of expanded
projects.

(b) No loan may exceed 75 per* cent of the total project cost.

(c) All loans must be secured by acceptable collateral satis—
factory to the department, including but not limited to a first
deed of trust, assignment of lease and leasehold improvements, or a
pledge of assessments from fishermen.

(d) The commissioner may require what he considers adequate
evidence of performance in utilizing loan funds approved for an
initial project before approving a subsequent loan application.

Sec. 16.10.530. MANDATORY ASSESSMENT ON SALE OP SALMON. (a) The
department, with the advice and approval of the commissioner of fish
and game, may establish areas in which an assessment shall be levied
on the sale of one or more species of salmon by persons licensed
under AS 16.05.540-16.05.600 for the purpose of securing and repay—
ing a loan or loans made to a regional association that qualifies as
a non-profit, corporate permit holder under secs. 400-470 of this
chapter.

(b) The rate of the assessment may be adjusted from time to
time as between fisheries in proportion to the benefits to the
respective fisheries Insofar as a significant difference in benefits
exists and adjusted from time to time insofar as is necessary to
obtain the funds required to repay the loan or finance additional
hatcheries.

(c) The department and the non-profit, corporate pernMt holder
under secs. 400-470 of this chapter must agree on a means for

collection of the assessment before a loan is made, and the department

SB 689
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may, by regulation, require its collection by buyers of the salmon
upon the sale of which an assessment is levied.

(d) The assessment will terminate when the principal and
interest on the loan or loans is paid but may be extended insofar as is
necessary to secure and repay any additional loans.

Sec. 16.10.5*0. VOLUNTARY ASSESSMENT ON SALE OP SALMON. () In
place of or in addition to a mandatory assessment a3 provided for 1in
see. 530 of this chapter, an association of persons licensed under
AS 16.05.5*0-16.05.600, which consists of at least 51 per cent of the
persons so licensed and actively participating in a fishery to be
benefitted by a hatchery program for which it or a non-profit corpora—
tion (the membership of which consists of at least 51 per cent of
those persons) has obtained a permit under secs. 00—A70 of this
chapter, may levy and collect an assessment from amongitsmembers for
the purpose of securing and repaying a loan made undersec. 510 of
this chapter and for other purposes related to the enhancement of
fisheries.

(b) Upon satisfactory demonstration to the commissioner that
an assessment levied under this section may reasonably be relied
upon to secure and repay a loan to be made under sec. 510 of this
chapter, the commissioner may make the loan without levying a
mandatory assessment under sec. 530 of this chapter.

(c) ITf an assessment made under this section fails to satisfy
the payments required on the principal and interest due on the loan
the commissioner may levy an assessment under sec. 530 of this
chapter.

Sec. 16.10.550. SALE OR TRANSFER OF MORTGAGES AND NOTES. (a) The

commissioner may sell or transfer at par value 10 the Department of

Revenue the mortgages and notes held by the department as security for
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loans made under this chapter. The Department of Revenue shall pur—
chase all the mortgages and notes offered until the current princi—
pal amount of all the mortgages and notes purchased and held by that
department equals $200,000,000.
Sec. 16.10.560. DEFINITIONS. In secs. 500-560 of this chapter:
(1) "commissioner"™ means the commissioner of commerce
and economic development;
(2) "department"™ means the Department of Commerce
and Economic Development;
(3) "hatchery"™ means a facility for the artificial incu—

bation of salmon eggs and mightlnclude means for the rearing of juven—

ile salmon,

* Sec. 2. This Act takes effect immediately in accordance with

AS 01.10.070(c).
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March 3, 1976

The Honorahble Chancy Croft
President of the Senate
/ilaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 24.30.060(b) and the Uniform

kules of the Alaska State Legislature, | am trans-
mitting a bill relating to a fisheries enhancement
loan program. The objective of this bill is to pro-

mote the enhancement of the state's fisheries by means

of long-term, low-interest loans to qualified appli-
cants for the construction of private, non-profit
hatcheries.

Sincerely,

Jay S. Hammond
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature
I. REQUEST
Bill No. senate Bill 689
Title: Fisheries Enhancement Loan Prporam----———-—--—————-—————————————
Requested by:__ Senate Finance Date: __ May 5, 1976
Return Date Requested:
Agency: mmmprr.P. & Fennnmie Develop-Program: Business Loans
ment

1. FISCAL DETAIL
Budget Request Unit(s) Affected:

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100  PERSONAL SERVICES 43.1 45.3 wm lip  50.0 52.5
200  TRAVEL -0- 7.8 8.2 8.6 9.0. 9.5
300  CONTRACTUAL -0- 25.0 5.0 5.0 5.0 5.0
400  COMMODITIES -0- 1.0 1.0 1.1 1.2 . 1.3
500  EQUIPMENT -0- 2 7 “0- _9- 0- . -0-

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
-0- 79.6 59.5 62.3 65.2 68.3

B. FUNDING: (Thousands of dollars)

GENERAL FUND -0- 79 .6 59 .5 62.3 65.2 68.3
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY _0-A , 127 o/ 2 f
MAN MONTHS (P./T.) S0-j Y1287 Yoasr iaw  m / 24/

I11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section II1I)

1. Assumption is made that the effectives date will be July 1, 1976.

2. Assumption is made that administration of the Fisheries Enhance—
ment Loan Program will be consolidated with the Division of
Business Loans.

3. 5% inflation factor used throughout.

4. Contractual- promulgation of regulations, publishing and printing,
consultants, and equipment lease.

5. Assumption is made that approximately 15 applications will be re—
ceived and processed each year.

IV. ATTACHMENTS

(2) Request for new positions.

V. DATE:."T-fi- PREPARED BY:
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



13 ccjuest for New Positions

JUSTIFICATION:

It is felt the Division will need a loan officer with a thorough knowledge and background
in fisheries and fisheries rehabilitation due to the size and complexity of loans avail-
able through this program. The position will also assist in establishing policy and
promulgation of regulations. The workload of the present staff has reached a point

where it is doubtful this program 'eould be administered properly and efficiently with-
out this position.

"BRU ; BRU CODE REVISED

3 PERSONAL SERVICES -
REQUEST FOR NEW POSITION



> .
. i vecjuest for New Fosit4?ons

GOVERNOR

POSITION TITLE Clerk Tvoist 111 RANOE g LOCATION Juneau
NEW X MAI NT. APPROVED
TYPE OF POSITION (PFT, PPT, SEAS) RP/A CHANGE PRIORITY PAOF/I INF . . DISAPPROVED
FUNDING SOURCE

TYPE OF EXPENDITURE AMOUNT GF OTHER RECEIPT CODE DETAIL OF RELATED EXPENSES

PERSONAL SERVICES n.78i X 1 11 snH benefits of 2,231

TRAVEL

CONTRACTUAL

COMMODITIES Desk, chair, utility table, file cabinet,

EQUIPMENT Mo typewriter.

OTHER

TOTAL K. 251 BRU COMPONENT

JUSTIFICATION: '

Clerical support for additional loan examiner.

BRU. BRU CODE REVISED

PERSONAL SERVICES
n REQUEST FOR NEW POSITION
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