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POSITION PAPER 
ON

COMMITTEE SUBSTITUTE 
FOR

SENATE BILL #615

"An Act re la t in g  to assistance to the aged, b l in d ,  and d isab led , and 
providing fo r an effective date."

This b i l l  is  viewed as increasing the maximum level of need from $300 
to $334 in the Old Age Assistance, Aid to the B lind , and Aid to the 
Disabled programs, effective July 1, 1976.

We view th is  b i l l  as having the dual impact of increasing the number of 
potential e l i g ib le  persons and of increasing the amounts of payments to 
e l i g ib le  persons.

Chapter 172, SLA 1975, currently provides that Social Security payment 
increases fo r FY77 w i l l  be matched and passed along to recip ients of 
Alaska's Adult Public Assistance programs; current ly , The Social Security 
Administration estimates the coming increase w i l l  be 6.7% . Thus the costs 
associated with Committee Substitute #615 must be recognized as properly 
re f lec t ing  only the difference between th is  increase and the increase to 
the $334 standard.

We estimate the FY77 impact upon cash assistance payments w ith in the Assistance 
Payments BRU to be $524,777 (3076 current recip ients x $13.90/month av. 
payment increase x 12 months, plus 75 new recip ients x $13.00/month av. 
x 12 months).

The new recip ients who would be added by the increase in the need stand­
ard would also be e l ig ib le  fo r Medicaid coverage; the FY77 anticipated 
impact upon the Medicaid BRU would be $159,660 (of the 75 new rec ip ients , 
approximately 45 would u t i l iz e  Medicaid benefits : 45 x $3548/year av. cost). 
50%, or $79,830, of Medicaid funding is Federal, and 50% is State.

A l l of these new recipients would also be e l ig ib le  for General Relief-Medical 
benefits , though not a l l  would part ic ipate . Estimated impact upon the 
General Relief-Medical BRU fo r FY77 is $2,023 (34 partic ipants x $59.51/ 
year av.  cost ) .

We estimate the total cost of the increase of the maximum payment to $334 
to be $686,460, $606,630 in state funds and $79,830 in Federal funds.

Many ind iv idua ls  currently receiving Adult Public Assistance payments under 
the same monthly maximum income l im it  as many Aid to Families with Depend­
ent children fam ily units consisting of a mother and one c h i ld ,  and the ir 
income w i l l  increase in  FY77 by 6.7%.  I t  now appears l ik e ly  that the approx­
imately 2000 APA recipients who also receive Alaska Longevity Bonus payments 
(which are not considered in determining th e ir  assistance payments,amounts) 
w i l l  also enjoy an increase of $25 per month in these payments.
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Position Paper 
CS for SB #615

Because of these anticipated increases in benefits , and because-of the addit 
ional costs involved in any further increases, the Department finds that i t  
cannot support increasing the Governor's budget to f ind  the costs of



ANALYSIS OF FISCAL NOTE
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COMMITTEE SUBSTITUTE 

FOR

SENATE BILL it 615

Impact of th is  b i l l  w i l l  be upon three BRU's: The Assistance Payments BRU, 
which provides cash assistance to Adult Public Assistance (APA) rec ip ients ; 
the Medicaid BRU, which provides medical assistance to APA rec ip ients ; and 
the General Relief-Medical BRU, which provides fo r certain medical items fo r 
APA-Medicaid rec ip ients . Impact by BRU is  discussed below:

1) Assistance Payments

FY77 FY78 FY79 FY80 FY81

a) Additional Cost for 
Current Recipients 513.1 543.9 576.5 611.1 647.8

b) Cost for New 
Recipients 11.7 12.4 13.1 13.9 14.7

Assistance Payments
Total (State-only funds) 524.8 556.3 589.6 625.0 662.5

a) Cost for current rec ip ients : For FY77, payment increase per
person is $13.90 per month [$334-$300 current standard-$20.01 
(the 6.7% FY77 cost of l i v i n g  increase for Social Security on 
$300) = $13.90]. The number of FY77, rec ip ients , 3076, is based 
upon FY76 f i r s t  and second quarter actuals, unadjusted for any 
caseload increase. An addit ional 406 recipients are in nursing 
homes, receiving only a small monthly personal needs allowance; 
payments to these 406 would not increase. 3076 x 13.90/mo.
x 12 months = $513.1.

Costs of CS 615 for FY78 and fo llow ing for current recipients are 
based upon the assumption that Social Security increases in FY78 
and fo llow ing years w i l l  be 6% per year. Since the cost of l iv in g  
increase pass along w i l l  resume in FY78, but upon the new $334 
maximum, FY78 cost is estimated at 6% of FY77 addit ional cost.

b) Cost for new rec ip ients : the number of new recipients who would
apply and be found e l ig ib le  i f  the maximum payment were increased
to $334, and who would not be nursing home patients , is estimated
at 75, an estimate based upon projections from currently-available 
census data.

The average payment per month per new rec ip ient is  estimated at $13.00,



which assumes that new recipients w i l l  have an average net chargeable 
income of $321 ($334-321 = $13.00). 75 x $13.00/mo. x 12 months =
$11.7 fo r FY77.

For FY78 and fo l low ing , estimates are based upon a prediction of 6% 
Social Security increase each year.

\v

2) Medicaid

FY77 FY78 FY79 FY80 FY81

Annual Cost fo r New 
Recipients 159.7 191.6

*

229.9 275.9 331.1

Federal Funds (50%) 79.9 95.8 115.0 138.0 165.6

State Funds (50%) 79.8 95.8 114.9 137.9 165.5

Number of new recipients u t i l iz in g  Medicaid services is estimated at 45 
(60% of 75 to t a l ) ;  th is u t i l iz a t io n  rate is based upon the u t i l iz a t io n  
pattern of Adult Public Assistance recipients during FY74.

Cost per year per rec ip ient is  based upon FY74 actual per-person costs 
(by program), adjusted by in f la t io n  rate of 20% per year.

The FY77 average cost per recip ient part ic ipat ing is estimated at $3,548, 
times 45 partic ipants = $159.7. Fy78 and fo llow ing year costs are increased 
by 20% per year in f la t io n .

3) General Relief-Medical

FY77 FY78 FY79 FY80 FY81

Annual Cost fo r New
Recipients 2 .0 2.3 2.6 3.0 3.5
(State Funds Only)

The number of the 75 new recipients who would u t i l i z e  General Relief-Medical 
coverage for pharmaceuticals is estimated at 34 (based upon FY74 u t i l iz a t io n  
rates) .  The FY76 predicted yearly cost for General Relief-Medical pharmaceuticals 
per Adult Public Assistance part ic ipat ing  recip ient is $51.75. Cost of phar­
maceuticals increases at the rate of 15% per year; therefore, FY77 estimated 
cost is 34 x (51.75 x 1.15) = 2.0.

Fy 78 and fo llow ing figures assume 15% cost increase per year.

4) Summary

FY77 FY78 FY79 FY80 FY81

Assistance Payments 524.8 556.3 589.6 625.0 662.5

Medicaid 159.7 191.6 229.9 275.9 331.1

General Relief-Medical 2.0 2.3 2.6 3.0 3.5
TOTALS 636.5 750.2 322.1 903.9 997.1
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
F I S C A L  N O T E

S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T
B i l l  No. Committee Substitute for Senate Bill #615 
T i t l e :  An Act relating to assistance to the aged, blind, ana disabled, etc!
R e q u e s t e d  b y  Health and Social Services Committee D a t e :  March SI, 1976 

R e t u r n  D a t e  R e q u e s t e d : _____________________________
A g e n c y  .‘Health and Social Services Program: Adult Public Assistance

II. F I S C A L  D E T A I L
i' B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  Assistance Payments, Medicaid, General Relief-

A. E X P E N D I T U R E S :* ( T h o u s a n d s  o f  d o l l a r s )  Medica'

OB J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
1 0 0 PERSONAL SERVICES
2 0 0 TRAVEL
3 0 0 CONTRACTUAL
$ 0 0 COMMODITIES
Boo E Q U IPMENT •
6 0 0 LAND & STRUCTURES
7 0 0 G R A N T S s CLAIMS, ETC. U 686.5 750.2 822.1 903.:; 997.1

,

T O T A L 0 686:5 750.2 822.1 903.9 997.1 •

•

B. FUNDING: (Thousands of dollars) .

• *■ • .- •

G ENE R A L  FUND 0 606.7 654.4 707.1 * 765.1 • 831.5
FEDERAL FUNDS 0 . . 73.8 95.8 115.0 138.0 ibb .6
OTHER

C. POSITIONS:

P E R M A N ENT/TEMPORARY / / 7 -  1
/ ! /* /

MAN MONTHS ( P . / T . ) / 1 / / . 1 / 1 / /

U

I I I .  ANALYSIS (See Fis c a l  Note Preparation Instructions, S e c tion III)

• .

IV. ATTACHMENTS

V. DATE: PREPARED B£;

Original: Legislative Finance 
cc: Budget and Management

Prime Sp< r.sor (First Legislator NajJied)

Reviewed by Financial Management:

H/s t

EUGEI^ ‘ SMITH, HSS FINANCE OFFICER • 'l



TUB LEGISLATURE OF THE STATE OK ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST • „ ....... „
Bill |jo. Senate Dill 615T i t i e : ~7̂ n ActlteTating to assistance to the Aged, Bl i nd. & Disabled pfr.Requested b y : BraiTey , Chance, Cro f t ,  Ferguson et- ali n t e : February 1 7 .  1 9 7 6Return Date R e q u este d :____________________________________________________________________Agency: Health & Social Services________ Program: Adult Public Assistance

II. FISCAL DF.TATL
Budget Request Unit(s) Affected: Assistance Payments. Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical

OB,7 EOT FY 76 FY 77 FY 70 FY 79 FY 00 >< CO

100 PERSONAL SERVICES

POO TRAVEL

300 CONTRACTUAL

1100 COMMODITIES

‘jOO EQUIPMENT

600 LAND t STRUCTURES
700 GRANTS, CLAIMS, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851 .3

B. FUNDING: (Thousands 

GENERAL FUND

of doll 

1789.8

ars)

2662.2 2862.9 3083.9 3343.6 3650.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / 1 / / | /

MAN MONTHS (P./T.) / / _  > . / . 1 / 1 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amended 2/17/76... _ PREPARED 13Y:

Gordon G. Landes

Original: Legislative Finance

cc: Bu dg et' and Management

.Prime Sponsor (First Legislator Named)

Reviewed h y  Financial#Management

ll/S 50
H e r m a n  F. T r ivette



Second Session - Hi nth Legislature

THU Jjlidl.SLATUlIK Oh 'J'llli BVATE OK A I, ASK A
FISCAL HOT!-:

I. REQUEST- • ___
1311] Ho. Senate Bill 6 1 5  •___________________________ ._______________

Ti t i e : ~~An Act'lieTntTmf to assistance to the Aged, tVHnri, ft Disabled nf.r-
Ro q u e s  ted b y : 'Bradley , Chance. Croft, Ferguson et alia t o : February 17. 1976
Return Date Requested:____________________________________________________
A g e n c y : Health & Social Services____________ Progr am : Adult Public Assistance

II. l-’ISCAL DETAIL
Budget Request Un'it(s) i.ffected:Assistance Payments, Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical
1 1 ---------------
i

OBJECT FY 76 FY 77 FY 70 FY 79 FY 80 **3 *< C
O i

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
'100 COMMODITIES
500 EQUIPMENT
S o  6 LAND & STRUCTURES
700 GRANTS, CLA IM S, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B. F U ND IN G: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3
FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0 .
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
MAM MONTH'S I P./T.) / / / / / / '

III. ANALYSIS (See Fiscal Note Preparation.Instructions, Section III)

IV. ATTACHMENT'S

V. DATE: Amended 2/17/76 PREPARED BY :
Gordon G. Landes

Original: Legislative Finance 
cc: Budget and Management

.Prime Sponsor (First Legislator Named)

Reviewed by Financial, Management

M/S 50

H e r m a n  F. T rivette



THU LEGISLATUlt!?. OF T1IH STATE OF ALASKA 
FIS C A L MOTH

Second Session - Ninth Legis]nture

REQUEST •
B i l l  No. Senate Bill 615

T i t l e :  ~An~Act ~ReTatTnq~to assistance to the Aged, B lind, & Disabled etc.
K c q u e s t o d  b y : “Bradley, Chance, Croft, Ferguson efr a P a t c : February 17. 1976
Return Date Requested:______________________________________________________
Agency: Health & Social Services___________ Program: Adult Public Assistance

FISCAL DETAIL
Budget Request Unit(s) A f f e c t e d : Assistance Payments, Medicaid, General Relief-

A. E X PENDITURES:' (Thousands of' d o l l a r s ) • Medical

100 PERSONAL SERVICES 
200 TRAVEL
300 CONTRACTUAL 
TO O COMMODITIES
500 EQUIPMENT
£00 LAND & STR U C T U R E S _
700 GRANTS, CLAIMS, ETC

TOTAL

B. FUNDING: (Thousands of dollars)

GENERAL FUND

OTHER

C. POSITIONS

PERM ANEMT/TEMPORARY 
MAN MONTHS (P./T.~)

III. ANALYSIS (See Fiscal Note P r e p a r a t i o n .Instructions, Section III)

IV. ATTACHMENT

V. DATE: Amended 2/17/76 PREPARED BY :____ / / X / :

Gordon G. Landes

Original: Legislative Finance 
cc: Budget'and Management

.Prime Sponsor (First Legislator Named)

R e v i e w e d  by Financial, M a n a g e m e n t

H e r m a n  F. Tr i v e t t e
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Original sponsors: Bradley, Chance, Offered: 3/18/76
Croft, et al Referred: Finance

BY T H E  H E A L T H ,  E D U C A T I O N  ANE 

IN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Ac t  e n t i t l e d :  " A n  Act r e l a t i n g  to a s s i s t a n c e  to t h e  a ged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. H, S L A  1975 is a m e n d e d  to read:
I

Sec. 4..' F o r  p u r p o s e s  o f  d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS ^ 7 * 2 5 « ^ 3 0 ( a ) ,  ^ 7 * 2 5 « 6 ^ 0 ,  a n d  1)7.25.810 as of 

J u l y  1, 1976, the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

li s h  l e v e l s  of  n e e d  not e x c e e d i n g  $33^ [$300] a m o n t h  f or  an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1976.

- 1 - CSSB 615
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)riginal s p o n s o r s :  B r a d l e y ,  C h a n c e ,
C r o f t,  et al

O f f e re d :  3/18 / 7 6
R e f e r r e d :  F i n a n c e

BY T H E  H E A L T H ,  E D U C A T I O N  ANC
CN T H E  S E N A T E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

'’or a n  Act en t i t l e d :  "An Act  r e l a t i n g  to a s s i s t a n c e  to th e  aged, b l i n d  and

d i s a b l e d ;  a n d  p r o v i d i n g  f o r  ari e f f e c t i v e  d a t e . "

5E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1, C h a p t e r  172, sec. 4, S LA  1 975 is a m e n d e d  to read:

Sec. 4. ' F o r  p u r p o s e s  o f  d e t e r m i n i n g  t he  s t a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) ,  4 7 . 2 5 . 6 4 0 ,  and 4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1976, the  D e p a r t m e n t  of H e a l t h  and S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lish l e v e l s  of n e e d  not e x c e e d i n g  $334 [$300] a m o n t h  for a n  i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1976.

-1- CSSB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

B Y  B R A D L E Y ,  CHANCE, CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RODEY, S A C K E T T  A N D  W I L L I S

S E N A T E  B I L L  NO. 615 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an  A c t  e n t i t l ed :  "A n  Act r e l a t i n g  to a s s i s t a n c e  to th e  a ged, b l i n d  and

d i s a b l e d ;  an d  p r o v i d i n g  f o r  a n  e f f e c t i v e  dat e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. C h a p t e r  172, sec. S L A  197 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s c a t e  c o n t r i b u t i o n  to 

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 • 4 3 0 ( a ) , 4 7 . 2 5 . 6 4 0 ,  a n d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

lis h  l e v e l s  of n e e d  not e x c e e d i n g  $350 [$300] a m o n t h  for an  i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. T h i s  Act  is r e t r o a c t i v e  to J u l y  1, 1975.

* Sec. 3. T h i s  Ac t  t a k e s  e ff e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1-
SB 615
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I n t r o d u c e d :  2/6/76
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

and S o c i a l  S e r v i c e s  and 
F i n a n c e

BY  B R A D L E Y ,  CHAN C E,  CROFT, F E R G U S O N ,  
IN T H E  S E N A T E  RO DE Y ,  S A C K E T T  AN D  W I L L I S

S E N A T E  B I L L  NO. 615

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act en t i t l ed :  "A n  Ac t  r e l a t i n g  to a s s i s t a n c e  to the aged, b l i n d  a nd

d i s a b l e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  dat e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A:

* S e c t i o n  1. C h a p t e r  172, sec. 4, S L A  1 9 7 5  is a m e n d e d  to read:

Sec. 4. F o r  p u r p o s e s  of d e t e r m i n i n g  the s t a t e  c o n t r i b u t i o n  to

r e c i p i e n t s  u n d e r  AS 4 7 . 2 5 . 4 3 0 ( a ) , 4 7 - 2 5 . 6 4 0 ,  a n d  4 7 . 2 5 . 8 1 0  as of 

J u l y  1, 1975, the D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  s h a l l  e s t a b­

li s h  lev e l s  o f  n e e d  not e x c e e d i n g  $35 0  [$300] a m o n t h  fo r  an i n d i v i d u a l  

r e c i p i e n t .

* Sec. 2. Th i s  Act is r e t r o a c t i v e  to J u l y  1, 1975-

* Sec. 3. T h i s  Act t akes e f fe c t  i m m e d i a t e l y  in a c c o r d a n c e  v/ith AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1-
SB 615
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S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

I. R E Q U E S T  L
B i l l  f.'o. Senate Bill 615 , ___________

T i t l e :  "ArTAct Relating to assistance to the Aged. Blind. & Disabled etc

« yJ

Hcquestod b y : Bradley , Chance, Cro f t ,  Ferguson eir aPa t e : February 17. 1976
R e t u r n  D a t e  R e q u e s t e d : ______________________________________________________________
A g e n c y : Health & Social Services_________ Program : Adult Public Assistance

II. F I S C A L  D E T A I L

A. E X P E N D I T U R E S : '  (Tho 

O B J E C T

u s a n d s  0 

F Y  76

f d o 1 lax 

F Y  77

>s)

F Y  70 F Y  79 F Y  80

Medical 

F Y  31

1 0 0 P E R S O N A L  S E R V I C E S

2 0 0 T R A V E L '

3 0 0 C O N T R A C T U A L

'100 C O M M O D I T I E S

500 E Q U I P M E N T600 L A N D  & S T R U C T U R E S

7 0 0 G R A N T S ,  C L A I M S ,  ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

T O T A L
1789.8 3 1 C . 8 3499.0 3870.1 4315.3 4851.3

B. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3
F E D E R A L  F U N D S 0 514.6 636.1 786.2 971.7 1201.0
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y / | / / / / /

M A M  M O N T H S  ( P . / T . ) / / / / / /

III. A N A L Y S I S  (S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

IV. A T T A C H M E N T S

V. D A T E :  Amended 2/17/76 P R E P A R E D  BY:

Gordon G. Landes

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t

.Prime S p o n s o r  ( F i r s t  L e g i s l a t o r  M a m e d )

R e v i e w e d  b y  Financial, M a n a g e m e n t

H/S DO

t-rfr'yrir'?' !— r •

j .... i :
I

H e r m a n  F. T r i v e t t e
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Till: LEGISLATURE OK 'J'lIB STATE OK’ Al.ASKA 

FISCAL NOTE

Second Session - Hi nth Legislature

I. REQUEST ; , ,,r
Bill Ho. Senate P i l l  615______.________________________________________  .___________________
Title: liir'ActlieTatTritT to assistance to the Agcri. Blind. f< Disabled otr._____

Requested b y : HraHTey , Chance. Cro f t .  Ferguson ofc a P a t c : February 17. 1976______
Return Date Requested:_________________________________________________________A g e n c y : Heal th 8 So cia l Services_______________ P ro g ra m : Adult Public Assistance________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: Assistance Payments. Medicaid. General Re'ief-

A. EXPENDITURES: (Tho 

OBJECT *

usantls o 

FY 76

f dollai 

FY 77

•s)

FY 78 FY 79 FY 80

Mecical 

FY 81

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

AGO COMMODITIES

500 EQUIPMENT

Soo LAND & STRUCTURES

700 GRANTS, CLAIMS. ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 485'.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B. FUHDIK'G: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3653.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 12 .̂0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /

. MAM MONTHS (P./T.) / / / / / /

III. AHALYSl'S (See Fiscal Hotc Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amemjgd Z1YL/JS) PREPARED B Y :________________ '
Gordon G. Landes

Original: LoglslalJv« Finance 
cc: Budget and Management

.Prime Sponsor (First Legislator Mamed)

Reviewed by Financial, Management

ll/S 50

n y  c  x n a n c i a i ,  m a i

7 l M k
Herman F. T r ivctte
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Tllli LEGISLATURE OK Tlllv STATE OK ALASKA 

FISCAL-NOTE 

Second Seasion - Ninth Legislature

REQUEST
Bill |jo• Senate Bill 6 1 5 ____________________________________._____________

T11In: ~An Act Relating to assistance to the Aneri. Rlind. ?. Disabled etc.
Requested by: BraHTey, Chance, Croft, Ferguson efr aliale: February 17. 1Q7fi
Return Date Requested:______________________ ._____________________________

A& cn cy: Health & Social Services_I’ro cram: Adult Public Assistance

II. FISCAL DETAIL
Budnct Requer.t Unit (a) Affected M — istance Payments, Medicaid. General Relief-

A. EXPENDITURES: (Thousands of dollars) Medical

OBJECT FY 76 FY 77 FY 70 FY 79 FY 80 *< CO

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

Jido COMMODITIES

500 EQUIPMENT
FCC) LAND S. STRUCTURES

700 GRANTS, CLAIMS, ETC. 1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

TOTAL
1789.8 3176.8 3499.0 3870.1 4315.3 4851.3

B, FUNDING: (Thousands of dollars)

GENERAL FUND 1789.8 2662.2 2862.9 3083.9 3343.6 3650.3

FEDERAL FUNDS 0 514.6 636.1 786.2 971.7 1201.0
OTHER

C. POSITIONS: 

PERMANENT/TEMPORARY / / / / / /
. HAH MONTHS (P./T.) / / / / ' .. / .. /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. ATTACHMENTS

V. DATE: Amended 2/17/76 PREPARED I3Y: _

Gordon G. Landes

Original: Locislat J v« Finance

cc: Bu dg et'and Management

.Prime Sponr.er (i’iist Legislator Mamed)

Reviewed by Financial, Management

H/S 50

H e r m a n  F. T r ivette
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P R O J E C T E D  B U D G E T  F O R  A D U L T  A S S I S T A N C E  

P A Y M E N T S  IF C O S T  O F  L I V I N G  A L L O W A N C E  

W A S  R A I S E D  T O  K E E P  P A C E  W I T H  

A L A S K A N  I N F L A T I O N  E X P E R I E N C E



PROJECTED BUDGET FOR ADULT ASSISTANCE PAYMENTS PROGRAM 
BASED ON HISTORICAL UTILIZATION PATTERNS AMD $300 

MAXIMUM PAYMENT ADJUSTED BY SOCIAL SECURITY 
COST OF LIVING AND DIFFERENCE OF ANCHORAGE 

COST OF LIVING INCREASE

The f o l l o w i n g  budget  was based on h i s t o r i c a l  u t i l i z a t i o n  
t r e n d s .  Many persons  t ha t  f a l l  w i t h i n  "g ross"  income l e v e l s  
do not a lways  q u a l i f y  f o r  a s s i s t a n c e  or  d e s i r e  to request  a i d  
at t h i s  t ime .  Case l oad p r o j e c t i o n s  were based on pe rcent  o f  use 
i n the p a s t .  " E l i g i b l e s "  were p r o j e c t e d  f rom most c u r r e n t  
a v a i l a b l e  Census d a t a .

I t  shou l d  be emphas i zed the case l oad  p r o j e c t i o n s  were based on 
h i s t o r i c a l  u t i l i z a t i o n  p a t t e r n s .  I f  the p a t t e r n  e s t a b l i s h e d  
i n  past  changes or  some un i que  economic c r i s i s  occu r s ,  the 
e s t i m a t i o n  f o r  funds to serve  these c l i e n t s  may f a l l  s ho r t  of  
ac t ua l  need .  S i nce  As s i s t a nce  payments and Med i c a i d  Budget 
Request Un i t s  have had in FY 76 l e g i s l a t i v e  i n t e n t  t ha t  a l l  
l e g a l l y  o b l i g a t e d  payments wou l d  be made,  c l i e n t s  wou l d  have 
p r o t e c t i o n  t ha t  t h e i r  payments would not be reduced due to 
i n s u f f i c i e n t  f unds  f o r  FY 76.  I t  wou l d  be a d v i c e a b l e  to c on t i n ue  
such a p r a c t i c e  i n the f u t u r e  i f  t h i s  budget  i s accepted in o r de r  
to p r o t ec t  c l i e n t s  a g a i n s t  u n f o r e s e e a b l e  s i t u a t i o n s  t ha t  mi ght  
mean undue h a r d s h i p  to them,  i f  i n s u f f i c i e n t  monies are  a v a i l a b l e .

Maximum payment was de te rmi ned  by the f o l l o w i n g  f o r m u l a :

$ 3 0 0  + Soc i a l  S e c u r i t y  COLA + Anchorage Cost
' o f L i v i n g  F Y 7 7

I nc r eases  Less = Maximum 
Soc i a l  S e c u r i t y  Payment
COLA Level

P r e s e n t l y ,  Soc i a l  S e c u r i t y  e s t ima t es  6 . 7 %  cost  o f  l i v i n g  i nc r ease  
s t a r t i n g  Ju l y  1, 1976.  S t ud i es  by Department o f  Labor  have shown
that  Anchorage costs  have r i s e n  11 . 13% f rom January 197*1 to 
January 1975* T h e r e f o r e ,  Soc i a l  S e c u r i t y  COLA . a p p l i c a b l e  to a l l  
5 0  s ta t es  has not kept  pace v/ith i n f l a t i o n  i n A l a s k a .  The 
f o l l o w i n g  budget  is based on the assumpt i on  tha t  i nc r eases  beyond 
Soc i a l  S e c u r i t y  COLA w i 11 be passed on to As s i s t a n ce  payments 
r e c i p i e n t s  in o r d e r  t ha t  t h e i r  month l y  checks can keep pace v/ith 
costs o f  r e n t ,  c l o t h e s ,  and o t he r  n e c e s s i t i e s  i n t h e i r  a r ea .  The
Maximum Month l y  Payment f o r  FY 77 i s :

$ 3 0 0 . 0 0  Base
2 0 . 1 0  6 . 7 %  S o c i a ’ Se cu r i t y  COLA
13-29 *l.*l3% D i f f e r e n c e  in Anchorage I n f l a t i o n

$333-39 M a x i m u m  P a y m e n t



CHART A

Tota l  P r o j ec t ed  Costs f o r  FY 77 i f  Adu l t  Ass i s t ance  
Payment i s  Ra i sed to $300 + Soc i a l  S e cu r i t y  COLA 

+ Anchorage I n f l a t i o n  D i f f e r e n c e

Cash Ass i s t ance

Cur rent  Rec i p i e n t s  $513 , 0 76 . 8 0

New R ec i p i e n t s  1 1 , 7 0 0 . 0 0

M e d i c a i d

Pro j ec ted  Rec i p i e n t s  1 5 9 , 6 8 0 . 0 0

General  R e l i e f - M e d i c a l

Pro j ec ted  Rec i p i e n t s  2 , 0 2 3 . 3 4

TOTAL $686 , 480 . 14

* * * * * * * * * * * * * * *

Source of  Fund i ng

State Funds $606 , 640 . 14

Federa l  Funds 7 9 , 8 4 0 . 0 0

TOTAL $686 , 480 . 14

i mm hum ■n m m i m w i r r w niMHT



CHART B

P r o j e c t e d  Costs for FY 77 for Curr e nt  R e ci p i e n t s  if M a x i m u m
P a y m e n t  Raised to $300 + COLA + D i f f e r e n c e

of A n c h o r a g e  C^LA

Ca tego r y  o f  
R e c i p i e n t s  by 

Program

Number o f  
Pr o j  ected 
Rec i p i en ts 
Per Mont h i/

P r o j e c t e d  Months T o t a l
Cost o f  Annua l

Per Month—'' S e r v i c e  Cost-

Old Age A s s i s t a n c e

Non-Nu r s i n g  Home . 1 , 7 16  $13 . 9 0  12

N u r s i n g  Home 213 $ 0 . 0 0  12

A i d  to B l i n d

Non-Nu r s i n g  Home 70 $13 . 9 0  12

N u r s i n g  Home 3 $ 0 . 0 0  12

A i d  to D i sab 1ed

Non-Nu r s i n g  Home 1 , 290  $13 . 90  12

N u r s i n g  Home 190 $ 0 . 0 0  12

TOTAL TT^82  $12 . 28  ]2
NOTESU  Case l oad  e s t i m a t e s  a r e  based on ave r a ge  o f  1st and 2nd q u a r t e r s . .  

FY 7^ e x p e r i e n c e .  Assumes no c a s e l o a d  i n c r e a s e  f o r  FY 77*U  Maximurn payment l e v e l  assumed to be :

$ 2 8 6 , 2 2 8 . 8 0  :  

$ 0 . 0 0

$ 11 , 6 7  6 . 0 0  

$ 0 . 0 0

$ 2 1 5 , 1 7 2 . 0 0  ' 

$ 0 . 0 0

$ 5 1 3 , 0 7 6 . 8 0

$3 00 . 0 0  FY 76 s t a nda r d  
+ 2 0 . 1 0  6 . 7 %  cost  o f  l i v i n g  a l l o w a n c e  f o r

So c i a l  Secur i  ty 
+ 13*29 4 . 4 3 %  cos t  o f  l i v i n g  a l l o w a n c e  f o r

d i f f e r e n c e  o f  Anchorage  COLA

$333-39 Maximum payment f o r  FY 77 

o r  

$334 . 00

11 . 1 3 %
Ancho r a ge  

COLA 
I nc  r ease



CHART C

0
Projected Costs fo r FY 77 for New Recipients of Adult 

Assistance i f  Maximum Payment Raised to $300 
+ COLA + Difference of Anchorage COLA

Category of 
Recipients by 

Program

Number of 
Projected 
Recipients 
Per Month 1/

Projected Months Total
Cost of Annual

Per Month 2/,3/ Service Cost

Old Age Assistance 

Non-Nursing Home 

Nursing Home 

Aid to Blind

Non-Nursing Home 

Nursing Home 

Aid to Disable- 

Non-Nursing Home 

Nursing Home 

TOTAL

42

5

2

0

31

85

$13.00

$ ' 0 . 0 0

$13.00 

$ 0 .00

$13.00 

$ 0 .00 

$11.47

12

12

12

12

12

12

12

$6,552.00 

$ 0 . 0 0

$ 312..00 

$ . 0 . 0 0

$4,836.00

_$_____ 0.0 0

$11,700.00

NOTES

1/ Recipients were projected based on u t i l iz a t io n  of e l ig ib le s  in
past. E l ig ib le  base was projected from most current ava ilab le
census data.

2/ Assumes recip ients w i l l  have an average of $321.00 net chargeable 
income.3/ Maximum payment fo r FY 77 is  assumed to be:

$300.00 FY 76 standard
20.10 6.7% COLA for Social Security 

 13.29 4.43% COLA for difference of Anchorage COLA

$333.39 Maximum Payment for FY 77

or

$334.00



C H A R T  D

'-T/

Pr o j ec t ed  Costs f o r  FY 77 f o r  New Med i ca i d  Re c i p i e n t s  
Added by R a i s i n g  Maximum Adu l t  As s i s t a nce  Payments 

to $300 + COLA + D i f f e r e n c e  o f  Anchorage COLA

Category  o f  
R e c i p i e n t s  
by Program

Number o f  
P ro j  ected 
Rec i p i e n t s  
Per YearU

01d Age Ass i s tance 

TOTAL 

A i d  to B l i n d  

TOTAL 

A i d  to D i s a b l e d  

TOTAL

21

P ro j  ec t ed 
Cost 

Per Yea r—

23

$3 , 746

$ 1 , 8 9 4

$ 3 , HO

T o t a l

A n n u a l

Cost

$ 7 8 , 6 6 6

$ 1 , 8 9 4

$ 7 9 , 1 2 0

T O T A L 4 5 $3 , 543 $159 , 680

(€

1/

2 /

N O T E S

Med i c a i d  r e c i p i e n t s  were p r o j e c t e d  in the f o l l o w i n g  manner :
(1) APA r e c i p i e n t s  have f r ee  cho i ce  o f  payment f o r  h e a l t h  

ca r e .  Many APA r e c i p i e n t s  are e l i g i b l e  f o r  both USPHS 
and Med i ca i d .

(2) In FY 74 ,  o n l y :
43-8% o f  OAA r e c i p i e n t s  used Med i c a i d .
34% o f  AB r e c i p i e n t s  used Med i c a i d .
62 . 9%  of  AD r e c i p i e n t s  used Med i c a i d .

Assumed u t i l i z a t i o n  p a t t e r n  o f  Med i ca i d  s e r v i c e s  
* remai ned s i m i l a r ,  by program of  r e c i p i e n t .

Costs v/ere p r o j e c t e d  as f o l l o w s :
Acco r d i n g  to FY 74 Med i c a i d  Status  R e p o r t , annua l  cost  per  
r e c i p i e n t  by program was :

OAA 
AB 
AD

To de te rmi ne  costs f o r  FY 77,  
y e a r .  (Depar tment  is u s i n g  t h i s  
b u d g e t  s u b m i s s i o n . )

FY 74 
$ 2 , 1 6 8  

$! , 0 9 6  

$1,991 
20% i n f l a t i o n  

i n f l a t i o n  %
OAA
AB
AD

FY 75 
$ 2  , 6 0 2  

$1 , 315  
$2 , 389

FY 76 
$ 3 ,  1 2 2  

$1 , 578 
$2 , 867

r a te  was added 
f o r  i t s  FY 77

FY 77 
$3 , 746  
$1 , 894 
$3 , 440

p e r



CHART E

Pr o j ec t ed  Costs f o r  FY 77 f o r  General  Re 1 i e f - M e d i c a 1 
Rec i p i e n t s  Added by R a i s i n g  Adu l t  A s s i s t a n ce  

Payments to $300 + Soc i a l  S e cu r i t y  COLA 
+ D i f f e r e n c e  of  Anchorage COLA

Category  o f  
Re c i p i e n t s  
by Program

Number of  
Pro j  ected 
R e c i p i e n t s ,  
Per Year i 7

Proj  ected 
Cost 

P e r  Y e a r i /

Tot a l
Annual
C o s t

01d Age As s i s t a nce  

TOTAL 1 6 $59-51 $ 952 . 16

A i d  to B l i n d  

TOTAL $59-51 $ 59-51

A i d  to D i s a b l e d  

TOTAL

TOTAL

17

34

$59-51

$59-51

$1 , 0 1 1 . 6 7

$2 , 023-34

NOTES

—^ Acco r d i n g  to FY 74 Med i c a i d  Status  Report  o f  Med i c a i d  r e c i p i e n t s ,  
a p p r o x i m a t e l y  75-5% have no r esource  f o r  d r u g s .  Drugs v/ou 1 d be

2/

purchased through Genera l  R e l i e f - M e d i c a l  Program.

Costs v/ere p r o j e c t e d  as f o l l o w s :

Acco r d i n g  to d epa r tmen t , c o s t s  per r e c i p i e n t  f o r  drugs  
was $45 . 0 0 .  15% i n f l a t i o n  was added f o r  each a d d i t i o n a l
y e a r .

FY 75 FY 76 FY 77

Drugs $ 4 5 . 0 0 $51-75 $59 51
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