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I n t r o d u c e d :  2 / 5 / 7 6
R e f e r r e d :  H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  and  
F i n a n c e

IN T H E  S E N A T E  B Y  S A C K E T T

S E N A T E  B I L L  N O  .609 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  to c r e d i t a b l e  s e r v i c e  i n  t h e  T e a c h e r s '

R e t i r e m e n t  S y s t e m . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A SKA:

* S e c t i o n  1. AS  1^1.25.060(c) is a m e n d e d  to read:

(c) I f  a t e a c h e r  h a s  c r e d i t a b l e  o u t s i d e  s e r v i c e , [OR] B u r e a u  of 

I n d i a n  A f f a i r s  (BIA) s e r v i c e  o r  s e r v i c e  as a f u l l - t i m e  t e a c h e r  i n  a n  

a p p r o v e d  o r  a c c r e d i t e d  n o n p u b l i c  i n s t i t u t i o n  o f  h i g h e r  l e a r n i n g  in 

A l a s k a  h e  is i n d e b t e d ,  i n  a d d i t i o n  t o  t h e  c o n t r i b u t i o n s  r e q u i r e d  by  sec. 

50 o f  this c h a p t e r ,  as  f o llows:

(1) If, at the t i m e  o f  b e c o m i n g  a m e m b e r  o f  t h e  r e t i r e m e n t  

s y s t e m ,  a  t e a c h e r  h a s  c r e d i t a b l e  o u t s i d e  se r v i c e ,  B u r e a u  o f  I n d i a n  

A f f a i r s  (BIA) s e r v i c e  a n d  s e r v i c e  as a f u l l - t i m e  t e a c h e r  i n  an  a p p r o v e d

or  a c c r e d i t e d  n o n p u b l i c  i n s t i t u t i o n  o f  h i g h e r  l e a r n i n g  in A l a s k a  [NO 

M E M B E R S H I P  S E R V I C E ] ,  his I n d e b t e d n e s s  Is s e v e n  p e r  cent of  t h e  b a s e  

s a l a r y  p a i d  at t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  as a t e a c h e r  u n d e r  

t h i s  c h a p t e r ,  m u l t i p l i e d  b y  t h e  t o t a l  n u m b e r  o f  S h e s e  y e a r s  of  [HIS] 

c r e d i t a b l e  [ O U T S I D E  A N D  B I A ]  s e r v i c e  [AT T H E  T I M E  O F  B E C O M I N G  A ME M B E R ] .  

T h e  c o m b i n e d  t o t a l  n o n m e m b e r s h i p  [OF O U T S I D E  A N D  BI A ]  s e r v i c e  c l a i m e d  

m a y  n o t  e x c e e d  15 y e a r s ;  h o w e v e r ,  no  m o r e  t h a n  10 y e a r s  o u t s i d e  s e r v i c e  

m a y  be cla i m e d .  C o m p o u n d  I n t e r e s t  at t h e  r a t e  , d e s c r i b e d  b y  r e g u l a t i o n  

s h a l l  be a d d e d  to  the i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1963, o r  at the 

t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  as a t e a c h e r ,  w h i c h e v e r  is later, t o  the 

d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) I f  a t e a c h e r ,  a f t e r  b e c o m i n g  a m e m b e r  o f  t h i s  r e t i r e m e n t

COMMITTEE COPY -*1- sb 609
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system, dis co nt in ue s ac tive m e m b e r s h i p  and subsequently desires to be re 

I nstated and to rec ei ve  credit for outside service accu mu la t ed  in the 

interim, his i nd eb tedness to the retirement fund for the additional 

credit shall be c omputed as seven p e r  cent of the base salary r eceived 

u po n reinsta t em en t m u l t i p l i e d  by the n umber of years of i n t e r im  outside 

and BIA service. Com po u nd  interest at the rate pr es c ri be d by r egulation 

shall be a dded to the ind eb te dn es s b e g i n ni ng  on Ju ly  1, 1963, or at the 

time of reinstatement, w h i c h e v e r  is later, to the date of payment or the 

date of retirement, w h i c h e v e r  occurs first.

* Sec. 2. AS 14.25.220(3) is amen d ed  to read:

(3) "creditable service" means outside service, [AND] Bureau 

of Indian Affairs (BIA) service and service as a full-time teach er  in 

an ap pr ov e d or a c c r e d i t e d  n on pu bl ic  inst it u ti on  of higher learning in

A laska not ex ce eding 15 years, wi th  outside service limited to 10 years, 

plus all me mb er s h i p  service as p r o v id ed  in (5) of this section;

- 2 -
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I. R E Q U E S T
B i l l  I d e n t i f i c a t i o n :  Senate Bill 609________ _________________________________
T i t l e :  An act relating to creditable service under TftS.

R e q u e s t e d  by: Senate Finance D a t e :  F p h m a r y  iQ7fi
R e t u r n  D a t e  R e q u e s t e d :  ASAP______________________________
A g e n c y : Administration - Retirement P r o g r a m : TRS______________________

he Legislature of the State of Alaska
FISCAL NOTE

Second Session - Eighth Legislature

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :  U. of A., DOE and TRS Match

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T FY  76 FY 77 FY 78 FY 79 FY  80 FY 31 .
100 P E R S O N A L  S E R V I C E S 0 2.6 0 0 6 0
200 T R A V E L 0 0 0 0 0 0
300 C O N T R A C T U A L 0 0 0 0 0 0
400 C O M M O D I T I E S 0 0 0 0 0 0
500 E Q U I P M E N T 0 0 0 0 0 0
6 00 L A N D  & S T R U C T U R E S 0 0 O’ 0 0 0
700 G R A N T S ,  C L A I M S ,  ETC. 0 7.7 8.6 9.6 10.8 12.1
100 B E N E F IT S 0 1 . 5 1 . 7  . .....1.9.... 2.1 2.4 .

T O T A L
0 11.8 10.3 11.5 12.9 14.5

B. F U N D I N G : ( T h o u s a n d s  of  d o l l a r s )

G E N E R A L  F U N D 0 9.2 10.3 11.5 12.9 14.5
F E D E R A L  F U N D S 0 0 0 ,..o ::.y . o.... 0
O T H E R 0 0 0 0 0 0
TRS 0 2.6 0 0 0 0

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 /  0 0 /  1 i 0/  0 0 / 0 0 / 0 0 / 0

M A M  M O N T H S  (P./T.) 0 /  0 0 /  2 1 . 0/ .0 . _P../.0 0 / 0 0 / 0

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

1. Estimated payroll for FY 77 is $154,000,000.
2. Increase in Employer-State contribution rate is .01%.
3. It is estimated that covered payroll will increase @ 12% per annuum.

IV. A T T A C H M E N T S

Appendix I

V. DATE:______02/13/76_____________  P R E P A R E D  BY:

Robert S. Gates, Director 
Division of Retirement & Benefits

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
cc: B u d g e t  a n d  M a n a g e m e n t  _ N

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )  S a ^'c.s.y't CO vt>"3
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The L e g ls 1a tu re  o f  the  S ta te  o f  A laska  
FISCAL NOTE 

Second S ess ion  - E ig h th  L e g is la t u r e

I .  REQUEST
H i l l  I d e n t i f i c a t i o n :  Senate BU I 609
T i t l e :  An act r e l c i i r i n i T ^ e T P C . H C  ~.r.- -;Tce mVJer" iKST " '  ------- ---- -------

Requested b y : Senate rii:an .;c__________________________________ p a t e : _____r ehn^.-e 1-— 107/1
R e tu rn  Date R equested : 15AI'_________________________________________________________ ’________________
A gency : Administration - Hot wacnt P rogram :  JR5___________________ _____________

I I .  FISCAL DETAIL
Hudget Request l ' n l t ( s )  A f fe c t e d :_____ )l. of A ., DOE and TP.S Patch
A . EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 7.1 FY 70 FY SO FV 31
100 PERSONAL SERVICES I F i . i 0 0 0
200 TRAVEL 0 0 0 0 o 0
300 CONTRACTUAL 0 (j 0 0 o p
«00 COMMODITIES 0 0 0 0 0 0
'.00 EQUIPMENT 0 0 0 0 0
(Too LAND STRUCTURES 0 0 o' 0 0 ...
700 CHANTS, CLAIMS, ETC. 0 7.7 6.6 9 .6 10. $ i : . i
100 Stri'fllTs - ---- 0 1.5 1.7 1.9 •  <i

TOTAL
0 11.6 10.3 11.5 12. V U .5

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND 0 | 9.2 10.3 11.5 12.=
F iTE IiA l, FUNDS (1 1 0 0 r> 1 n 1 3
OTHER 0 1. o . 0 0 1 0 1 1
TRS 0 2 .6  0 0 0 0

c . p o s it io n s :

PERMANENT/TEMPORARY 0 /  0 Lj l / j  .) 0/  0 1 - 1 / 0 ! . ! . / . ? _ o /  o
MAN MONTHS ( P . / T . ) 0 /  0 0 / 2 ___9Z__0 l •-•/. 0 i o / ; o /  0

I I I .  ANALYSIS (See F is c a l  Note P re p a ra t io n  In s t r u c t io n s , S ec t io n  I I I )

1. Estimated payro ll fo r FY 77 is  $154,000,000.
2. Increase in Employer-Stale contribution rate is  .01'/..
3. I t  is estimated that covered payro ll w i l l  increase 0 12/ per annuiwi.

IV . ATTACHMENTS

Divis ion of Retirement 6 Benefits
O r i g i n a l :  L e g is la t iv e  F inance  
c c : Budget and Management

Prime Sponsor ( F i r s t  L e g is la t o r  Named)



F I SCAL NOTE 

Second Session - E ighth Legislature

ii.

v; •*</( **r-

Bill Identification: Senate B i l l  609_________
Title: An act r e l a t i n g  to c red i tab le  se rv ice under IRS.

I . REQUEST

R e q u e s t e d  by :  Senate Finance
Return Date Requested: ASAP

_Date : rphrnary 1 ? | 1 Q7

Agency: Administration - Retirement Program: TRS

F ISCAL DETAIL
Budget Request Unit(s) Affe c t e d : _________
A. EXPEND I T U R E S : (Thousands of d o l l a r s )

U. o f  A . , DOE and TRS Match

B. FUND I N G : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY o'
100 PERSONAL SERVICES 0 2.6 0 0 0 0
200 T RAVEL 0 0 0 0 0 0
300 C ONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0 0
700 G R A N T S , CLAIMS, ETC. 0 7.7 8.6 9.6 10.f, 12.1
100 BENEFITS 0 1.5 1 ■ 7 1.9 2.1 2 .4

T OTAL
0 11.8 10.3 11.5 12.9 14.E

GENERAL FUND 0 9.2 10.3 11 5 12.9 14.E
FEDERAL. FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0

. TRS 
C. p o s i t i o n s :

0 2 .6 0 0 0 0

PERMANENT/TEMPORARY 0 /  0 0 / 1 0/ 0
0 1,

0 0 /  0 o /  :
HAM MONTHS ( P . A’.) 0 / 0 0 / 2 0/ 0 0 / 0 0 / 0 o /  :

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimated payro l l  f o r  FY 77 is  3154 ,000 ,000 .
2. Increase in Employer-State cont r ibut ion ra te  i s  .01%.
3. I t  is  estimated that covered pay ro l l  w i l l  increase @ 12% per annuum.

IV. ATTACHMENTS

Appendix I ,t * .
' / /  /  x j* y s ~

V. DATE: 02/13/76____________  PREPARED B Y : / /  f / W J / s V  ✓

Robert S. Gates, D i recto r  
Div i s ion o f  Retirement & Benef i ts

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named) o  '» ' '

iMi' ( • />  ̂\ ̂
/



FISCAL NOTE
Second Session - E ighth Legislature § ■ : ■ - 6  ■ ;2rS5stf,:

I.
Bill Identification: Senate Bill 609
T it le : An act relating to creditable service under IKS.

R E Q U E S T

Requested by: Senate Finance
Return Date Requested: ASAP

D a t e -F.ab.mary. 1.1, 1976

A g e n c y : Administration - Retirement P r o g r a m : TRS

II. F I S C A L  DETAIL
Budget Request Unit(s) Affected: U. of A., DOE and TRS Natch
A. E X P E N D I T U R E S : (Thousands of d o l l a r s )

OBJECT FY 76 FY 77 FY 73 FY 79 FY 30 FY 31
100 PERSONAL SERVICES 0 2.6 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
4 00 COMMODITIES 0 0 0 0 0 0
500 EQ UIPMENT 0 0 0 0 0 0
6 oo LAND & STRUCTURES 0 0 O’ 0 0 0
700 GRANTS. CLAIMS, ETC. 0 7.7 8.6 9.6 10.8 12.1
100 BENEFITS 0 1.5 1-7 1.9 2.1 2.4

TO T A L
0 11.8 10.3 11.5 12.9 14.5

B. F U N D I N G : (Thousands of dollars)

G E N ERAL FUND 0 9.2 10.3 11.5 12.9 14.5
F E D E R A L  FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TRS 0 2.6 0 0 0 0

C. POSITIONS:

PERMANENT/TEMPORARY 0 /  0 0 /  1 0/ 0 0 /  0 0 / o 0 / 0
MAN MONTHS (P./T.) 0 /  0 0 /  2 0/ 0 0 / 0 0 /  0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Estimated pay ro l l  f o r  FY 77 is  $154 ,000 ,000 .
2. Increase in Employer-State cont r ibut ion ra te  i s  .01%.
3. I t  is  estimated that covered pay ro l l  wi l l  increase 0 1255 perannuum.

I V .  ATTACHMENTS 

Appendix I

V . D A T E : 02/13/76 PREPARED BY

O r i g i n a l : 
c c :

v Robert S. Gates, D i recto r  
• D iv is ion o f  Retirement S Bene f i t s

/> 1 0 f \
, /

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )  $ i w ,viei n  (0 Cvs'.Au '*>'i



1581 Airier D r i v e  

A n c h o r a g e ,  A l a s k a  9 9 5 0 4  

N o v e m b e r  15, 1 9 7 5

S e n a t o r  J o h n  S a c k e t t  

52 7  3 r d  A v e n u e  

F a i r b a n k s  

A l a s k a  9 9 7 0 1

D e a r  S e n a t o r  John:-

It h a s  b e e n  m a n y  y e a r s  s i n c e  y o u  w e r e  o ne o f  my s t u d e n t s  at 

S h e l d o n  J a c k s o n  a n d  E l e a n o r  a n d  I h a v e  w a t c h e d  y o u r  a c t i v i t i e s  

In A l a s k a  p o l i t i c s  w i t h  i n t e r e s t  a nd a m e a s u r e  o f  p r i d e .

S i n c e  o u r  d a y s  at SJ I h a v e  c o n t i n u e d  in t e a c h i n g  a n d  a b o u t  

t w o  m o r e  y e a r s  w i l l  b e  r e t i r i n g .  R i g h t  n o w  b o t h  M r s .  R o s e v e a r  

a n d  I a r e  t e a c h i n g  on E l m e n d o r f  AF B a s e  u n d e r  t h e  A n c h o r a g e  

S c h o o l  D i s t r i c t .

J o h n ,  I n e e d  y o u r  h e l p  in a m a t t e r  o f  c o n t a c t  w i t h  t h e  A l a s k a  

T e a c h e r s  R e t i r e m e n t  S y s t e m .

As it n o w  s t a n d s ,  t e a c h e r s  in 8 I A  s c h o o l s  a re g i v e n  an a d d i t i o n a l  

5 y e a r s  c r e d i t  t o w a r d s  r e t i r e m e n t  o v e r  and b e y o n d  t h e  10 y e a r s  

a l l o w e d  t o  be b r o u g h t  in f r o m  o u t  of s t ate. Of c o u r s e  w e  h a v e  to 

p a y  f o r  e a c h  y e a r  o f  s u c h  c r e d i t .  T e a c h e r s  at SJ a r e  n o t  able 

to t a k e  a d v a n t a g e  o f  any o u t s i d e  e x p e r i e n c e  b e y o n d  t h e  10 y e a r s .

At t h e  l e a s t  t h i s  p a r t  o f  the r e t i r e m e n t  r e g u l a t i o n s  is d i s -  
c r i m i n a t o r y . f o r  SJ, In the h i g h  s c h o o l  day s  p r o v i d e d  a g r e a t  

s e r v i c e  to the S t a t e  o f  A l a s k a  by p r o v i d i n g  a c c r e d i t e d  e d u c a t i o n  

to m a n y  o f  i t s  y o u n g  p e o p l e ,  i n c l u d i n g  y o u r s e l f  a n d  m a n y  A l a s k a n s  

w h o  a re n o w  In r e s p o n s i b l e  p o s i t i o n s  in s t a t e  a f f a i r s .

I k n o w  o f  at l e a s t  o n e  f o r m e r  S J  t e a c h e r  w h o  h a s  b e e n  g i v e n  

a d d i t i o n a l  c r e d i t  a n d  w h e n  I b r o u g h t  t h i s  to t h e  a t t e n t i o n  of 

t h e  T R S ,  o n e  F i e l d  R e p r e s e n t a t i v e  t h r e a t e n e d  to w i t h d r a w  thi s  

c r e d i t  f r o m  an a l r e a d y  r e t i r e d  p e r s o n ,  Whe n  I r e c e i v e d  t h i s  l e t t e r  

I d i d  n o t  p e r s u e  t h e  m a t t e r  any f u r t h e r  as I w n u l d  n o t  w a n t  to 

p e n a l i z e  a n y o n e .

A n o t h e r  f n r m e r  S J  t e a c h e r ,  F r e d  K o s c h m a n n , r e c e i v e d  c r e d i t  f o r  

h i s  SJ s e r v i c e  b e c a u s e  he m o v e d  into t he s t a t e  U n i v e r s i t y  s y s tem.  

T h i s  is u n d e r  t h e  A l a s k a  r e t i r e m e n t  s y s t e m  I b e l i e v e .

L a s t  y e a r  I a t t e m p t e d  to h a v e  the M E A - A l a s k a  s u b m i t  a bil l  th a t  

w o u l d  c o r r e c t  t h i s  i n e q u i t y  in t he r e t i r e m e n t  l a w  b u t  w h e n  it 

w a s  b r o u g h t  up, Mr. Fob S a t e s  of the T R S  s a i d  t h a t  s u c h  a c t i o n  

w o u l d  n o t  be n e c e s s a r y  ns it w a s  a " house k e e p i n g  m e a s u r e " .



I w r o t e  t o  Mr. G a t e s  a n d  d i d  n o t  r e c e i v e  any a n s w e r .  L a t e r ,  

h o w e v e r ,  a f t e r  c o r r e s p o n d e n c e  w i t h  E a r l  E. QJischmeier and 

a d i s c u s s i o n  w i t h  h i m  at the T e a c h e r s  c o n v e n t i o n  in A n c h o r a g e ,  

he d i d  g r a n t  me s o m e  c r e d i t  f o r  SJ e x p e r i e n c e .  A s h o r t  t i m e  

l a t e r  I r e c e i v e d  a l e t t e r  f r o m  Mr. Idischmeier r e c i n d i n g  the 

a c t i o n .  .

John, t h r o u g h  y o u r  m a n y  c o n t a c t s  in J u n e a u ,  w o u l d  y o u  be w i l l i n g  

to c h e c k  i n t o  t h i s  m a t t e r ,  a n d  if it is, as B o b  G a t e s  says, a 

h o u s e k e e p i n g  a c t i o n ,  f i n d  o u t  why my r e q u e s t  h a s  b e e n  h a n d l e d  

as i t  h a s  b e e n ?  I w o u l d  h a t e  to in any w a y  c a u s e  any a l r e a d y  

r e t i r e d  S J  t e a c h e r  to l o o s e  r e t i r e m e n t  b e n e f i t s  b e c a u s e  o f

If a d d i t i o n a l  s e r v i c e  c r e d i t  c a n n o t  be r e c e i v e d  u n d e r  p r e s e n t  

law, do y o u  t h i n k  t h e  m a n y  f o r m e r  SJ s t u d e n t s  in t h e  L e g i s­

l a t u r e  m i g h t  b e  w i l l i n g  to seek t o  a m e n d  t h e  l a w  t o  i n c l u d e  

c e r t i f i e d  t e a c h e r s  of a c c r e d i t e d  p r i v a t e  s c h o o l s  u n d e r  t he 

s a m e  b e n e f i t s  as t h e  Blfl s c h o o l s .  I do not b e l i e v e  s u c h  a 

c h a n g e  w o u l d  e f f e c t  m a n y  t e a c h e r s  as S J  d r o p p e d  t he H i g h  S c h o o l  

d e p a r t m e n t  s o m e  y e a r s  b a c k .

A n y t h i n g  t h a t  y o u  can do in my b e h a l f  w o u l d  c e r t a i n l y  be 

a p p r e c i a t e d .

If y o u  w a n t  c o p i e s  of my c o r r e s p o n d e n c e  o r  w o u l d  w a n t  to talk 

w i t h  me c o n c e r n i n g  t h i s  m a t t e r ,  p l e a s e  let me k n o w .

me.

Uer y  s i n c e r e l y ,

1 /

E d w a r d  Id. R o s e v e a r
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Introduced: 2/5/76
Referred: Health, Education

and Social Services and 
Finance

IN T HE SENATE BY SACKETT

SENATE BILL NO.609
/

IN THE LEGISLATURE OF THE STATE OF ALASKA /
i

NINTH LEGISLATURE - SECOND SESSION

A BILL V
I

For an Act entitled: "An Act relating to creditable service in the Teachers

Retirement System."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 1*J.25.0 6 0 ( c ) is amended to read:

(c) If a teacher has creditable outside s e r v l c e , [OR] Bureau of 

Indian Affairs (BIA) service or service as a full-time teacher in an 

approved or accredited nonpublic institution of higher learning in 

Alaska he is indebted, in addition to the contributions required by sec 

50 of this chapter, as follows:

(1) If, at the time of becoming a m ember of the retirement 

system, a teacher has creditable outside service, Bureau of Indian 

Affairs (BIA) service and service as a full-time teacher in an approved

or accredited nonpublic institution of higher learning in Alaska [NO 

MEMBERSHIP SERVICE], his indebtedness is seven per cent of the base 

salary paid at the time of first becoming employed as a teacher under 

this chapter, multiplied by the total number of these years of [HIS] 

creditable [OUTSIDE AMD BIA] service [AT THE TIME OF BECOMING A MEMBER] 

The combined total nonmembership [OF OUTSIDE AND BIA] service claimed 

may net exceed 15 years; however, no more than 10 years outside service 

may be claimed. Compound interest at the rate prescribed by regulation 

shall be added to the indebtedness beginning iu.i.y i, 1963, or at the 

oime of first becoming employed as a teacher, whichever is later, to the 

date of payment or the date of retirement, whichever occurs first.

(2) If a teacher, after becoming a member of this retirement
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system, discontinues active membership and subsequently desires to be re 

instated and to receive credit for outside service accumulated in the 

interim, his indebtedness to the retirement fund for the additional 

credit shall be computed as seven per cent of the base salary received 

upon reinstatement multiplied by the number of years of interim outside 

and BIA service. Compound interest at the rate prescribed by regulation 

shall be added to the indebtedness beginning on July 1, 1963, or at the 

time of reinstatement, whichever is later, to the date of payment or the 

date of retirement, whichever occurs first.

* Sec. 2. AS 1^.25.220(3) is amended to read:

(3) "creditable service" means outside s e r v i c e , [AND] Bureau 

of Indian Affairs (BIA) service and service as a full-time teacher in 

an approved or accredited nonpublic institution of higher learning in 

Alaska not exc e e d i n g  15 years, with outside service limited to 10 years, 

plus all m e m b ership service as provided in (5) of this section;

SB 609
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