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Introduced: 1/23/76
Referred: Commerce and Finance

lii THE SENATE BY ORSINI

SENATE BILL NO. 574 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

?or an Act entitled; "An Act authorizing a study of the causes and potential

solutions of the high cost of living in Alaska."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF A L A S K A :

* Section 1. The Department of Commerce and Economic Development shall 

supervise a study of the causes of the high cost of living in Alaska relative 

lo other statea and of potential action which could be taken by the state to 

illeviate this problem. The study shall consist of three parts. Part one 

3hall examine those economic factors which contribute to the high cost of 

Living in Alaska. Each factor which contributes to the high cost of living 

shall be identified, and the extent to which it contributes to high living 

joat3 shall be determined. Part two shall examine those factors which are not 

strictly economic, such a . 3 psychological and sociological phenomena, which mai 

:ontrlbute to high living costs. These factors nay include, but are not 

Limited to, expectations of wage earners, management, investors, and consumer! 

Part three shall consist of identification of various forms of action which 

;ould be taken by the 3tate to reduce the cost of living In Alaska. In addi­

tion, each form of government action which could potentially reduce living 

iosts in the state shall be evaluated in terms of its effect upon the economic 

m d  social well-being of the state. The study shall be completed by Decem- 

>er 31, 1976 and presented to the First Session of the Tenth Legislature. 

Copies of the 3tudy shall be made available to the general public.

COMMITTEE CORY. - 1 - SB 574
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T H E  LEGISLATURE OP THE STATE OP ALASKA
FISC A L NOTE

Second Session - Ninth r.ogin 1 atur

1. REQUEST ,
Dill Mo. ,,B C67v
T i t l e :  Study o f  the FiTqh Cost o f  L iving in Alaska
Requested by : Stale Affairs Coi'-mi ttee  Date: 2723//0
Return Date Requested: __________________________ ______
Agency: Commerce fi Econ. Dev. Program: Lcono;nic Lntcrftrise - ROsoufcll

and Analysis

II. FISCAL DETAIL ’
Budget Request Unit(s) Affected: $110»000

A. E X P E N D I T U R E S : (Thousands of dollars)

OBJECT FY 76 FY 77 FY 73 FY 79 FY 80 FY 81
100 PERSONAL SE R V IC ES
200 TRAVEL
300 CONTRACTUAL $i rorooo
A 00 COMMODITIES
i>00 EQUIPMENT
600 LAND fi STRUCTURES
700 GRANTS, CLA IM S, ETC.

TOTAL
$110,000

B. FUNDING: (Thousands of dollars)

C. POSITIONS:

GENERAL FUND $110,000FEDERAL FUNDSOTHER
PERMANENT/TEMPORARY / / / / / /MAM MONTHS ( P . / T . ) / 1 / / / 7 7 ~

III. ANALYSIS (See Fiscal Mote Preparation Instructions, Section III)
The Department of Commerce fi Economic Development will reach a written agreement 
with the authors of the hill and legislative committees as to the intent or the 
study. The study would he contracted out to a private firm or university group 
on a competitive hid basis. The Division of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study effort and give approval 
on final studdy report when acceptable as meeting the terms of the contract. The 
Division of Economic Enterprise will absorb the necessary costs internally for 
accomplishing the above. Contractual agreement will contain provisions for pre­
paring and publishing the final study report.

IV. ATTACHMENTS

V. DATE: February 23, 197G PREPARED m ': Richard II. Eakins

O r i g i n a l : 
c c :

Logi r.l sitive Finance
Budget and Management
Prime Sponr.or (Firut Legislator Named)



■I. REQUEST
Bill No._________________________ _
T i t l e :  Study o f  the High Cost o f  L iv ing in Alaska
Requested by: State Affairs Committee D ate: 2/23//b
Return Date Requested:____________________________
Agency: Commerce & Econ. Dev. Program: Economic Enterprise - RdscarclT

and Analysis

II. FISCAL DETAIL '
Budget Request Unit(s) Affected 

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL $110,000
A 00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
$110,000

B. FUNDING: (Thousands of dollars)

GENERAL FUND $110,000

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / | / / /
MAN MONTHS (P./T.) / 1 / ' / 1 / /

. /  ......

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The Department of Commerce 6 Economic Development will reach a written agreement 
with the authors of the bill and legislative committees as to the intent of the 
study. The study would be contracted out to a private firm or university group 
on a competitive bid basis. The Division of Economic Enterprise would negotiate 
the contract and terms, monitor and co-direct the study effort and give approval 
on final studdy report when acceptable as meeting the terms of the" contract. The 
Division of Economic Enterprise will absorb the necessary costs internally for 
accomplishing the above. Contractual agreement will contain provisions for pre­
paring and publishing the final study report.

IV. ATTACHMENTS

V. DATE: February 23, 1976 p r e p a r e d  b Y: Richard II. Eakins

O r ig in a l :  L e g is la t iv e  F inan ce
c c : Budget and Management

Prime Spo nsor ( F i r s t  L e g is la t o r  Named)
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U n i v e r s i t y  o f  A l a s k a

FA I RBA NKS .  ALASKA 9 9 7 0 1

February 9, 1976

Fir. J o e  Orsini

A laska State Legislature

Po u c h  V

Juneau, A laska 99811 

Dear Joe:

This is in response to your January 28 letter regarding. Senate Bills 

573 and 574 dealing w i t h  cost of living in Alaska.

First, ISEGR would certainly b e  interested in u n d e r t a k i "  the proposed 

study. The w o r k  would be complementary to a component <■ Phase II of 

the M a n  in the Arctic Program (starting later this monl\ Pat will deal 

w i t h  prices, costs, and wages in Alaska. As a rer.-i.it, t state could 

get a lot of extra mileage for its money, w h i c h  \ • ;1 be. in effect, 

supplemented by a portion of our National Science -undation grant. In 

any case, it is of course my feeling that w o r k  o.r this type should, w h e n­

ever possible, be done w i t h i n  Alaska, wh e r e  the longer-range benefits of 

r esearch remain available to the state.

Second, I would like to comment on the proposed legislation. I certainly 

think the sucject m atter needs attention, rather urgently. No real 

consistent u-; continuous ef'ort has ever been launched to deal wit h  the 

hig h  cost-of-living problems in Alaska. What research has been done, 

m o s t l y  be us, has been discontinuous and has not been directed t o r  rd any 

kind of action program. Ye ■ proposed program could provide a go point 

of departure.

W h i l e  I concur in the three parts of the study, I 1> (eve consid. tion 

should be given to a different allocation of effort tween the o  pponents. 

Parts One and Two should either be allocated mor e  c : sal amounts, or le g i s­

lation should be silent on the funding of each p a r t , with allocations to 

be set out clearly in any proposals for the study.

I would suggest that consideration be given to somehow helping provide a 

basis to the type of program of cost-of-living surveys as was proposed in 

H.B. 135 of the current legislature. At this time, cost-of-living information 
is available only for Anchorage; Congress recently appropriated mo n e y  to 
initiate development of a consumer price index for Fairbanks. For the rest 

of Alaska, w e  simply have no information. The proposed cost-of-living study

PLEASE  RCPLV BY  A IRMA IL



U n i v e r s i t y  o f  A l a s k a

Hr. Joe Orsini 

February 9, 1976 

Page 2

w i l l  not result in the type of measures of consumer prices and cost-of- 

living changes over time that are n e cessary for a wh o l e  v a r i e t y  of public 

and private purposes. It occurs that possibly you r  bill could provide 

the basis for a further investigation of establishing annual cost-of-living 

price surveys throughout Alaska, w i t h  conclusions presented to the next 

legislature.

All in all, I think you're off on a ve r y  good tack. Very best wishes and 

personal regards.

Director 

Institute of Social, Economic 

and Government Research

VF: jd

cc: Steve Cowper



S T A N F O R D  R E S E A R C H  IN S T IT U T E  
M E N L O  P A R K .  C A L I F O R N I A  9 4 0 2 5  

(415) 3 2 6 - 6 2 0 0 Exscutlv* Offlcei

F e b r u a r y  6, 1 9 7 6

T h e  H o n o r a b l e  J o e  O r s i n i  

T h e  State S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  Orsini:

T h a n k  y o u  v e r y  m u c h  for y o u r  letter of J? n u a r y  28. W e  w o u l d  b e  p l e a s e d  

to c o n d u c t  a s t u d y  o n  the c o s t  of living in A l a s k a ,  as d e s c r i b e d  in the 

p r o p o s e d  legislation.

in y o u r  c o n v e r s a t i o n  wit h  M r .  D o n a l d  G r e e n  of o u r  staff y o u  indicated 

the s t u d y  w o u l d  b e  initiated b y  July, w h e n  n e x t  y e a r ' s  b u d g e t  is enacted, 

a s s u m i n g  p a s s a g e  of the bill. T h e  bill calls for c o m p l e t i o n  of the study 

a n d  r e p o r t s  b y  D e c e m b e r  31. A  s i x - m o n t h  p e r i o d  a p p e a r s  sufficient to 

get the s t u d y  done.

T h e  level of f u n d i n g  p r o p o s e d  a p p e a r s  a p p r o p r i a t e  a s  a  guideline to the 

level of effort e x p e c t e d ;  A s s u m i n g  that P a r t  T w o  w o u l d  involve s o m e  

additional e c o n o m i c  as we l l  as n o n e c o n o m i c  analysis a n d  d ata gathering, 

a n d  that P a r t  T h r e e  r e q u i r e s  onl y  a p r e l i m i n a r y  evaluation of State 

G o v e r n m e n t  action alternatives, the allocation of funds b e t w e e n  parts 

a p p e a r s  r e a s o n a b l e .  W e  w o u l d  s u g g e s t  that the da t a  collection, s u r v e y s  

0 a n d  analysis w o r k  b e  tied as closely as p o s s i b l e  to feasible g o v e r n m e n t  

policy actions, in o r d e r  to b e  m o s t  useful to the legislature in evaluating 

alternatives,

S R I  h a s  w o r k e d  for s e v e r a l  y e a r s  w i t h  the F e d e r a l  G o v e r n m e n t  Co: >f

L i v i n g  C o u n c i l  in a n a l y z i n g  p r i c e  t r e n d s  a n d  c os t  factors in specific 

industries. W e  h a v e  also w o r k e d  e x t e n s i v e l y  w i t h  A l a s k a  a n d  s e v e r a l  

o t h e r  states o n  p o licy studies s u c h  a s  the o n e  p r o p o s e d .

W e  w o u l d  b e  p l e a s e d  to d i s c u s s  the s t u d y  further a n d  d e v e l o p  a  p r o p o s a l  

w h e n  r e q u e s t e d .

Sincerely,

R e s e a r c h  O p e r a t i o n s

C A B L E :  S T A N R E S ,  M E N L O  P A R K / T W X  9 1 0 - 3 7 3 - 1 2 4 6



REQUEST ,  _ ,B i l l  N o . __________ HB 667 d  £  &  &  .
T i t l e :  Study o f  the High Cost o f  Living in Alaska 
R equ e s t e d  by :  State A f f a i r s  Committee Date r
R e t u r n  D a te  R e q u e s t e d : ____
Agency :  Commerce & Econ. Dev. 

and Analysis
Prog ram : tconomic  Ente rpr ise - Research

I I .  F ISCAL DETAIL
Budget R eque s t  U n i t ( s )  A f f e c t e d :  $110»000
A. EXPENDITURES: (Thousands  o f  d o l l a r s )

O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81

100 P E R S O N A L  SERVICES

200 T R A V E L

300 C O N T R A C T U A L SllO.UOQ

A00 CO M M O D I T I E S

500 E Q U I P M E N T

600 L A ND Sc STRUCTURES

700 GRANTS, CLAIMS, ETC.

T O T A L
$110,000

B.  FUNDING: (Thousands  o f  d o l l a r s )

G E N E R A L  F U ND $110,000
F E D E R A L  FUNDS

OT HE R

C. POSITIONS:

PE RM ANE N T / T E M P O R A R Y / / / I / I / /

MA N M O NT HS (P./T.) _ / ! / / 1 / I / /

I I I .  ANALYSIS (S e e  F i s c a l  No te  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I '
The Department o f  Commerce & Economic Development w i l l  reach a wr i t t en  agreement 
with the authors o f  the b i l l  and l e g i s l a t i v e  committees as to the in ten t o f  the 
study.  The study would be contracted out to a pr iv a te  f i rm  or  un ive r s i t y  group 
on a compet it ive bid bas is .  The Div i s ion o f  Economic Ente rpr ise  would negot iate 
the cont ract  and terms, monitor and co -d i re c t  the study e f f o r t  and give approval 
on f i n a l  studdy repo r t  when acceptable as meeting the terms o f  the contr ac t .  The 
D iv i s ion  o f  Economic Enterpr ise w i l l  absorb the necessary costs i n t e r n a l l y  f o r  
accomplishing the above. Contractual agreement w i l l  conta in provisions f o r  pre­
paring and publ ishing the f i n a l  study repo r t .

I V . ATTACHMENTS

V. DATE: Februari' 23* 1976 PREPARED BY: Rl"chard H. Eakins

O r i g i n a l :  L e g i s l a t i v e  F inance
c c : Budget  and Management

P r ime S p on s o r  ( F i r s t  L e g i s l a t o r  Named)

H/S 50

r r





U n i v e r s i t y  o f  A l a s k a

FA I RBA NKS .  ALASKA 9 9 7 0 1

February 9, 1976

Mr. J o e  Orsini

A l aska State L e g i s laturePouch V
Juneau, Alaska 99811 

Dear Joe:

This is in response to your January 28 letter regarding Senate Bills 

573 and 574 dealing w i t h  cost of living in Alaska.

First, ISEGR would c e rtainly bn interested in undertaking the pro osed 

study. The w o r k  would b e  complementary to a component of Phase II of 

the Man in the Arctic P r o g r a m  (starting later this month) that w i l l  deal 

w i t h  c:es, costs, and wages in Alaska. As a result, the state could 

get <• I: of extra m i l e a g e  for its money, w h i c h  would be, in effect, 

supplemented by a portion of our National Science Foundation grant. In 

any ca:;e, it is of course my feeling that w o r k  of this type should, w h e n­

ever possible, b e  done w i thin Alaska, where the longer-range benefits of 

r esearch remain available to the state.

Second, I would like to comment on the proposed legislation. I certainly 

think the subject m atter needs attention, rather urgently. No real 

consistent or continuous effort has ever been launched to deal w i t h  the 

hig h  cost-of-living problems in Alaska. What research has been done, 

m o s t l y  be us, has been discontinuous and has not been directed toward any 

kind of action program. Your proposed program could provide a good point 

of departure.

While I concur in the three parts of the study, I believe consideration 

should be given to a different allocation of effort between the components. 

Parts One and Two should either be allocated more equal amounts, or legis­

lation should be silent on the funding of each part, w i t h  allocations to 

be set out clearly in any proposals for the study.

I would suggest that consideration be given to somehow helping provide a 

basis to the type of program of cost-of-living surveys as was oroposed in 

H.B. 135 of the current legislature. At this time, cost-of-living information 
is available only for Anchorage; Congress recently appropriated m o n e y  to 
initiate development of a consumer price index for Fairbanks. For the rest 

of Alaska, w e  simply have no information. The proposed cost-of-living study

PLEASE REPLY  BY AIRMAIL



U n i v e r s i t y  o f  A l a s k a

Mr. J oe Orsini 

February 9, 1976 

Pa g e  2

w i l l  n ot result in the type of m e a s u r e s  of consumer p rices and cost-of- 

living changes ove r  time that are necessary for a wh o l e  v a r iety of public 

a nd private purposes. It occurs that possibly yo u r  bill could provide 

the basis for a further investigation of establishing annual cost-of-living 

pr i c e  surveys throughout Alaska, w i t h  conclusions presented to the next 

legislature.

A l l  in all, I think y o u ' r e  off o n  a ver y  good tack. V e r y  best wishes and 

personal regards.

Institute of Social, Economic 

and Government Research

VF:jd

cc: Steve Cowper

I
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S T A F F O R D  R E S E A R C H  IN S T IT U T E  
M E N L O  P A R K ,  C A L I F O R N I A  9 4 0 2 5  

(415) 3 2 6 - 6 2 0 0 Ex scu t lv *  O f f ice s

F e b r u a r y  6, 1 9 7 6

T h e  H o n o r a b l e  J o e  O r s i n i  

T h e  State S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  Orsini:

T h a n k  y o u  v e r y  m u c h  for y o u r  letter of J a n u a r y  28. W e  w o u l d  b e  p l e a s e d  

to c o n d u c t  a  s t u d y  o n  the c o s t  of living in A l a s k a ,  as d e s c r i b e d  in the 

p r o p o s e d  legislation.

In y o u r  c o n v e r s a t i o n  w i t h  M r .  D o n a l d  G r e e n  of o u r  staff y o u  indicated 

the s t u d y  w o u l d  b e  initiated b y  July, w h e n  n e x t  y e a r ' s  b u d g e t  is enacted, 

a s s u m i n g  p a s s a g e  of the bill. T h e  bill calls for c o m p l e t i o n  of the st u d y  

a n d  r e p o r t s  b y  D e c e m b e r  31. A  s i x - m o n t h  p e r i o d  a p p e a r s  sufficient to 

get the study do n e .

T h e  level of f u n d i n g  p r o p o s e d  a p p e a r s  a p p r o p r i a t e  as a  guideline to the 

level of effort e x p e c t e d .  A s s u m i n g  that P a r t  T w o  w o u l d  involve s o m e  

additional e c o n o m i c  as wel l  a s  n o n e c o n o m i c  analysis a n d  dat a  gathering, 

a n d  that P a r t  T h r e e  r e q u i r e s  o n l y  a p r e l i m i n a r y  evaluation of State 

G o v e r n m e n t  action alternatives, the allocation of funds b e t w e e n  parts 

a p p e a r s  r e a s o n a b l e .  W e  w o u l d  s u g g e s t  that the data c o l l e c t  s u r v e y s  

a n d  analysis w o r k  b e  tied as c l o sely as possi b l e  to feasible - c r n m e n t  

policy actions, in o r d e r  to b e  m o s t  useful to the legislature evaluating 

alternatives,

S R I  h a s  w o r k e d  for s e v e r a l  y e a r s  w i t h  the F e d e r a l  G o v e r n m e n t  C o s t  of 

L i v i n g  C o u n c i l  in a n a l y z i n g  p r i c e  t r e n d s  a n d  c os t  factors in specific 

industries. W e  h a v e  also w o r k e d  e x t e n sively w i t h  A l a s k a  a n d  s e v e r a l  

ot h e r  states o n  p o licy studies s u c h  as the o n e  p r o p o s e d .

W e  w o u l d  b e  p l e a s e d  to d i s c u s s  the s t u d y  further a n d  d e v e l o p  a  p r o p o s a l  

w h e n  r e q u e s t e d .

Sincerely,

R e s e a r c h  O p e r a t i o n s

C A B L E :  S T A N R E S ,  M E N L O  I’A R K  / T W X  9 1 0 - 3 7 3 - 1 2 4 6



THE LEGISLATURE OP THE STATE OP ALASKA 
FISCAL NOTE 

Second Session - Ninth Legislature

REQUEST _   ̂ ,B i l l  N o .  HB 667 0 * 5 ^ ^ ^ 7 ^
T i t l e :  Study o f  the High"Cost o f  Living in Alaska
R equ e s t e d  by :  State A f f a i r s  Committee
R e t u r n  Da te  R e q u e s t e d : ____
Agency :  Comperce 8 Econ. Dev. 

and Analysis

D a t e 7 ‘ -21T5TIV
P r o g r a m :  Economic Ente rp r ise - Research-

I I .  F ISCAL DETAIL
Budget Reques t  U n i t ( s )  A f f e c t e d :  $110.000
A. EXPENDITURES:' (Thousand s  o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 70 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL $1lo.ooo
400 COMMODITIES
500 EQUIPMENT
600 LAND 8 STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
$110,000

B.  FUNDING: (Thousands  o f  d o l l a r s )

GENERAL FUND $110,000

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / | / / | / I / /
MAN MONTHS (P./T.) /' / / 1 7 1 / /

I I I .  ANALYSIS ( S ee  F i s c a l  No te  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
The Department o f  Commerce 8 Economic Development w i l l  reach a w r i t t en  agreement 
with the authors o f  the b i l l  and l e g i s l a t i v e  committees as to the in ten t  o f  the 
study.  The study would be contracted out to a pr iv a te  f i rm  or  un iv e r s i t y  group 
on a compet it ive bid bas is .  The D iv is ion o f  Economic Ente rp r ise  would negot iate 
the cont ract  and terms, monitor and co -d i re c t  the study e f f o r t  and give approval 
on f i n a l  studdy repo r t  when acceptable as meeting the terms o f  the contr ac t .  The 
D iv is ion o f  Economic Enterpr ise w i l l  absorb the necessary costs i n f e r n a l l y  f o r  
accomplishing the above. Contractual  agreement w i l l  conta in provi s i ons f o r  pre­
paring and publ ishing the f i n a l  study repo r t .

I V .  ATTACHMENTS

V. DATE: trebruary 23» 1976 PREPARED BY: Richard H. Eakins
\

O r ig in a l :  L e g is la t iv e  Finance
c c : Budget and Management

Prime Sponsor ( F i r s t  L e g is la t o r  Named)

H/S 50





U n i v e r s i t y  o f  A l a s k a

FA I R B A N K S .  ALASKA  9 9 7 0 1

February 9, 1976

Mr. J oe Orsini

A l a s k a  State Legislature

P o u c h  V

Juneau, A l a s k a  99811 

Dear Joe:

This is in response to your J a n uary 28 l etter regarding Senate Bills 

573 and 574 dealing w i t h  cost of living in Alaska.

First, ISEGR would cer t a i n l y  b e  interested in undertaking the proposed 

study. T h e  w o r k  would be complementary to a  component of Phase II of 

the M a n  in the Arctic P r o g r a m  (starting later this month) that w i l l  deal 

w i t h  prices, costs, and wages in Alaska. As a result, the state could 

get a lot of extra m i l e a g e  for its money, w h i c h  would be, in effect, 

supplemented by a portion of our Natio n a l  Science Foundation grant. In 

any case, it is of course ray feeling that w o r k  of this type should, w h e n­

ever possible, b e  done w i t h i n  Alaska, wh e r e  the longer-range benefits of 

research remain available to the state.

Second, I would like to comment on the proposed legislation. I certainly 

think the subject m atter needs attention, rather urgently. No real 

consistent or continuous effort has ever been launched to deal w i t h  the 

h i g h  cost-of-living problems in Alaska. Wha t  research has be e n  done, 

m o s t l y  be us, has been discontinuous and has not bee n  directed toward an 

kind of action program. You r  proposed p r o g r a m  could provide a good point 

of departure.

W h i l e  I concur in the three parts of the study, I believe consideration 

should be given to a different al l o c a t i o n  of effort between the components. 

Parts One and Two should either be allocated mor e  equal amounts, or legis­

lation should be silent on the funding of each part, w i t h  allocations to 

be set out clearly in any proposals for the study.

I would suggest that consideration be given to somehow helping provide a 

basis to the type of p r o gram of cost-of-living surveys as was proposed in

H.B. 135 of the current legislature. At this time, cost-of-living information 
is available only for Anchorage; Congress recently appropriated m o n e y  to 
initiate development of a consumer price index for Fairbanks. For the rest 

of Alaska, w e  simply have no information. The proposed cost-of-living study

PLEASE REPL Y  BY  A IRMA IL
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w i l l  not result in the type of m e a s u r e s  of consumer prices and cost-of- 

living changes ove r  time that are n e cessary for a w h o l e  v a r iety of p ublic  

and private purposes. It occurs that possibly your bill could provide 

the basis for a further investigation of establishing annual cost-of-living 

price surveys throughout Alaska, w i t h  conclusions presented to the next 

legislature.

All in all, I think y o u’re off on a  ve r y  good tack. Very best wishes and 

personal regards.

Sincere}^,

Viet . .rector

Institute of Social, Economic 

and Government Research

VF: jd

cc: Steve Cowper
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S T A N F O R D  R E S E A R C H  IN S T IT U T E  
M E N L O  P A R K ,  C A L I F O R N I A  9 4 0 2 5

( 4 1 5 )  3 2 6 - 6 2 0 0  E xecu t lv *  O f f lce»

F e b r u a r y  6, 197 6

T h e  H o n o r a b l e  J o e  O r s i n i  

T h e  State S e n a t e  

P o u c h  V

J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  Orsini:

T h a n k  y o u  v e r y  m u c h  for y o u r  letter of J a n u a r y  28. W e  w o u l d  b e  p l e a s e d  

to c o n d u c t  a  s t u d y  o n  the c os t  of living in A l a s k a ,  as d e s c r i b e d  in the 

p r o p o s e d  legislation.

In y o u r  c o n v e r s a t i o n  w i t h  M r .  D o n a l d  G r e e n  of o u r  staff y o u  indicated 

the s t u d y  w o u l d  b e  initiated b y  July, w h e n  n e x t  y e a r ' s  b u d g e t  is enacted, 

a s s u m i n g  p a s s a g e  of the bill. T h e  bill calls for c o m p l e t i o n  of the st u d y 

a n d  r e p o r t s  b y  D e c e m b e r  31. A  s i x - m o n t h  p e r i o d  a p p e a r s  sufficient to 

get the study done.

T h e  level of funding o p o s e d  a p p e a r s  a p p r o p r i a t e  as a  guideline to the 

level of effort expect; cl; A s s u m i n g  that P a r t  T w o  w o u l d  involve s o m e  

additional e c o n o m i c  a s  we l l  as n o n e c o n o m i c  analysis a n d  data .gathering, 

a n d  that P a r t  T h r e e  r e q u i r e s  o n l y  a  p r e l i m i n a r y  evaluation of State 

G o v e r n m e n t  action alternatives, the allocation of funds b e t w e e n  parts 

a p p e a r s  r e a s o n a b l e .  W e  w o u l d  s u g g e s t  that the data collection, surv' 

a n d  analysis w o r k  b e  tied as closely as p o s s i b l e  to feasible g o v e r n m c  

policy actions, in o r d e r  to b e  m o s t  useful to the legislature in evalua! m g  

alternatives,

S R I  h a s  w o r k e d  for s e v e r a l  y e a r s  w i t h  the F e d e r a l  G o v e r n m e n t  C o s t  of 

L i v i n g  C o u n c i l  in a n a l y z i n g  p r i c e  t r e n d s  a n d  co s t  factors in specific 

industries. W e  h a v e  also w o r k e d  extens i v e l y  w i t h  A l a s k a  a n d  s e v e r a l  

ot h e r  states o n  policy studies s u c h  as the o n e  p r o p o s e d .

W e  w o u l d  b e  p l e a s e d  to d i s c u s s  the s t u d y  further a n d  d e v e l o p  a  p r o p o s a l  

w h e n  re q u e s t e d .

Sincerely,

R e s e a r c h  O p e r a t i o n s

C A B L E :  S T A N R E S ,  M E N L O  P A R K / T W X  9 1 0 - 3 7 3 - 1 2 4 6
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IN THE S ENATE BY ORSINI

SENATE B I L L  NO. 574 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act authorizing a study of the causes and potential

solutions of the high cost of living in Alaska."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Department of Commerce and Economic Development shall 

supervise a study of the causes of the high cost of living in Alaska relative 

to other states and of potential action v/hich could be taken by the state to 

alleviate this problem. The study shall consist of three parts. Part one 

shall examine those economic factors v/hich contribute to the high cost of 

living in Alaska. Each factor which contributes to the high cost of living 

shall be identified, and the extent to which it contributes to high living 

costs shall be determined. Part two shall examine those factors which are no; 

strictly economic, such as psychological and sociological phenomena, which may 

contribute to high living cost3. These factors may include, but are not 

limited to, expectations of wage earners, management, investors, and consumer;. 

Part three shall consist of identification of various forms of action which 

could be taken by the state to reduce the cost of living in Alaska. In add i­

tion, each form of government action which could potentially reduce living 

costs in the state shall be evaluated in terms of its effect upon the economi : 

and social w e l l - b e i n g  of the state. The study shall be completed by Decem­

ber 31) 1976 and presented to the First Session of the Tenth Legislature.

Copies of the study shall be made available to the general public.

In tro d u c e d : 1/23/76
R e fe rre d : Commerce and F inan ce

tt - 1 - SB 57h
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In tro d u c e d : 1/23/76
R e fe rre d : Commerce and F in a n ce

IN T HE SENATE BY ORSINI

SENATE BILL NO. 574 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act authorizing a study of the causes and potential

solutions of the high cost of living in A l a s k a . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Department of Commerce and Economic Development shall 

supervise a study of the causes of the high cost of living in Alaska relative 

to other states and of potential action which could be taken by the state to 

alleviate this problem. The study shall consist of three parts. Part one 

shall examine those economic factors which contribute to the high cost of 

living in Alaska. Each factor which contributes to the high cost of living 

shall be identified, and the extent to which it contributes to high living 

costs shall be determined. Part two shall examine those factors which are no 

strictly economic, 3uoh as psychological and sociological phenomena, which may 

contribute to high living costs. These factors may include, but are not 

limited to, expectations of wage earners, management, investors, and consumer 

Part three shall consist of Identification of various forms of action which 

could be taken by the state to reduce the cost of living in Alaska. In ad d i­

tion, each form of government action which could potentially reduce living 

costs in the state shall be evaluated in terms of its effect upon the economi 

and social well-being of the state. The study shall be completed by Decem­

ber 31> 1976 and presented to the First Session of the Tenth Legislature. 

Copies of the study rhall be made available to the general public.

- 1 - SB 574
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