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sponsor: Kerttula Offered: 3/26/76
Referred: Finance
IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 556
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act creating the Renewable Resources Development
Bank; and providing for an effective date.l
BE IT ENACTED BY THE LEGISLATURE OF THE STATE 0F4ALASKA:
» Section I, AS 44 is amended by adding a new chapter to read:
CHAPTER 55. RENEWABLE RESOURCES DEVELOPMENT BANK.

ARTICLE 1. CREATION AND ORGANIZATION.

Sec. 44.55.010. LEGISLATURE FINDING. The legislature determines
that:

(1) the achievement of stable long-term economic growth in
the state w ill depend in large part on the development of renewable
resource industry;

(2) the development of renevrable resource industry w ill be
accelerated by the increased availability of financing for feasible
renewable resource projects;

(3) after completion of the Trans-Alaska Pipeline the state
w ill have available amounts from nonrenewable revenue resource sources
for financing renewable resource industry;

(4) the achievement of the goal of stable long-term economic
growth in the state w ill bhe facilitated by creation of an instrumentalit
of the state with the powers provided in this chapter to assist in the
determination of feasibility of renewahble resource projects and to

assist in the financing, with other sources, of such projects.
Sec. 44.55.020. CREATION OF BANK. There is created the Renewable
Resources Development Bank. The bank is a public corporation and
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government instrument in the Department of Commerce and Economic Develop-
ment but has legal existence independent of and separate from the state.
The exercise by the bank of the powers conferred by this chapter is con-
sidered an essential governmental function of the state.

Sec. 44.55.030. MEMBERSHIP. The bank is governed by a board of
directors consisting of the commissioner of commerce and economic
development and the commissioner of revenue as ex officio members with
power to vote, and seven members appointed fey the governor. The appoint-
ment of each director is subject to confirmation by the legislature in
joint session. The members appointed shall bhe residents of the state
involved in banking, finance or In renewable resource industry. The
term of office of each director is four years except the Initial term of
office of one of the directors is one year, the initial term of two of
the directors is two years, the initial term of two of the directors is
three years, and the initial term of two of the directors is four years.
Each director serves until his successor ha3 been appointed and qualified

Sec. 44.55.040. OFFICERS, QUORUM, AND EXECUTIVE COMMITTEE. The
directors shall elect a chairman from among their members, and other
officers as they determine desirable. The powers of the bank are vested
in the directors and five directors constitute a quorum. Action may be
taken by the bank at a meeting by the affirmative vote of at least five
directors. The board of directors may constitute an executive committee
to which it may delegate part of its powers. The executive committee
consists of the president and at least two other persons appointed by
the board from among the members.

Sec. 44.55.050. STAFF. The bank shall employ a president who may
with the approval of the directors employ additional officers and employ-
ees. Employees and officers of the bank are not in the classified

service under AS 39.25. In addition to its staff of employees and



officers, the bank may contract and engage the services of consultants,
experts, and counsel the bank considers necessary.

myV n , : . a

ARTICLE 2. PURPOSE AND POWERS.

Sec. 44*55*060. PURPOSE. The purpose of the bank is to assist in
the development of renewable resource industry in the state by assist-
ing, after determining the feasibility of specific projects, in the
financing of projects in conjunction with other sources

Sec. ~4.55-070. GENERAL POWERS. In carrying out its corpor-
ate purposes, the bank has power to:

(1) adopt, alter and use a corporate seal

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

(4) invest, in such form as it considers appropriate, includ-
ing, without limitation, by purchase of the capital stock of or the
lending of money to, renewable resource projects, provided, that any
investment in the capital stock of or other ownership interest in such
a project shall not exceed 50 per cent of the capital stock of, or other
ownership Interest in, the project,, and no loan or other Investment in
the project by the bank shall exceed 90 per cent of the cost of the
project except where in the judgment of the bank additional amounts must
be loaned to protect the Interests of the bank

(5) borrow funds, and in that connection furnish such col-
lateral or other security as It determines;

(6) deposit Its funds, or Invest its funds in such obliga-
tions as it may determine

(7) guarantee securities in which it Invested in order to
facilitate their Bale

(8) buy and sell securities it has Issued or guaranteed or in

which It has invested;

-3- CSSB 556
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(9) manage the Alaska renewable resources development

and theAlaska renewable resources permanent fund <created by AS 37 .H i

(10) enter into agreements necessary or convenient in the
exercise of its powers and functions;

(11) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed, or any interest in it;

(12) contract with state, federal and otheragencies to
develop needed information andanalyses;

(13) do all acts andthings necessary, convenient or desirable
to carry out the powers granted or implied in this chapter;

(14) make grants, not to exceed 15 per cent of the total
assets, to renewable resource development projects which, under guide-
lines established by regulation, are projects that contribute signifi-
cantly to the long-term viability of the renewabhle resource industries
of the state;

(15) purchase currently sound evidence of indebtedness from
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the loan was made after the effective
date of this Act in support of renewable resource development and if
the loan meets the critex*ia of sec. 80(b) of this chapter.

Sec. 44.55.080. INITIAL DETERMINATIONS AND OPERATIONAL PRINCIPLES
AND POWERS, (a) Before beginning its financing operations, the bank
shall render a detailed report to the legislature which shall

(1) define the renewahble resource industry sectors which need
financing for expansion of existing projects or the development of new
projects;

(2) define the sizeand nature of projects which are feasible

for bank financing;

(3) determine specific projects which are feasible for bank

SSB 556 -4 -



and private financing;

(4) determine the availability of private investment capital
for the projects it determines are feasible;

(5) forecast the capital requirements of the bank for the
first three years of its operations,

(b) The operations of the bank shall be governed by the following
principles:

(1) Before financing a project the bank shall determine the
feasibility of the renewable resource project seeking financing on an
independent basis employing such criteria it considers necessary, in-
cluding, without limitation, the availability of competent and experi-
enced management.

(2) The bank shall not invest in any renewahble resource
project for which in its opinion sufficient private financing could bhe
obtained on reasonable terms.

(3) The bank shall not assume responsibility for managing
any project In which it has Invested, except where In the Judgment of
the bank of the exercise of managerial control Is necessary to protect
its Interests.

(4) The bank shall undertake its financing on terms and con-
ditions which it considers appropriate, taking into account the require-
ments of the project, the risks being undertaken and conditions normally
obtained by private investors for similar financing which may, without
lim itation, include restrictions on the amount of officers’' and direc-
tors’ salaries, the amount of dividends which may be paid, the amount of
capital expenditures and the redemption of preferred stock.

(5) The bank shall seek to revolve Its funds by selling its
investments to private Investors whenever it can appropriately do so on

satisfactory terms.
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(6) The bank shall promote private Investment in renewable
resource industry by intensive Investigation of potential projects,
assistance in securing experienced management and by any other means it
considers appropriate

(7) The bank shall seek to maintain reasonable diversifica-
tion in Its Investments between the major categories of renewable re-
source Industry.

Sec. 44.55.090. ANNUAL AUDIT. The board shall provide for an
annual Independent audit of the accounts and financial transactions of
the bank. To make the audit the bhoard shall designate a certified
public accountant who has no personal interest, direct or indirect, in
the fiscal affairs of the bank. Copies of the audit shall be furnished

to the legislature within the first 10 days of each regular session.

Sec. 44.55.100. DEFINITIONS. In this chapter:
(1) "bank" means the Renewable Resources Development Bank;
(2) "business enterprise”™ means a private corporation, firm,

partnership or sole proprietorship
(3) "renewahle resource Industry" means commercial, indus-
trial or manufacturing operations in the area of agriculture, fisheries,
forestry or outdoor recreation;
(4) “renewahle resource project” or "project"™ means property
of a business enterprise used in connection with
(A) making, processing, preparing or producing in any
manner goods or products of agriculture, fisheries, or forestry,; or
(B) outdoor recreation.
Sec. 44.55.110. CONFLICT OF INTEREST. The bank shall not make a
financial transaction with a business enterprise to
members or employees are related

Sec. 2. AS
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Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Renewahle Resources Development Bank. Plans for expenditures from this
fund shall be prepared in detail by the board of directors of the bank
and shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37.07) as part of his annual presentation to the legis-
lature .

Sec. 3. AS 37.11.070 is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropriations
of the Renewable Resources Development Bank [FOR THE REHABILITATION,
ENHANCEMENTVA[\IID DEVELOF_’MENT 0F RJJE’NE\N,rA.BJ/-E RESOURCES PROGRAMS].l.‘*P.lans for
expenditures from fund income shall be prepared In detail by the board
of directors of the bank [APPROPRIATE STATE DEPARTMENT OR AGENCY] and
shall be submitted by the governor in accordance v/ith the Executive
Budget Act (AS 37-07) as part of his annual budget presentation to the
legislature.

Sec. k. AS 37.10.075(a) is amended to read:

(a) When the commissioner of revenue determines that there are
funds in the state treasury which are not being used for the purposes
provided for In sec. 70 of this chapter, they may bhe deposited In
financial institutions Including the Renewahble Resources Development
Bank. Collateral may be required by the commissioner to secure state
deposits provided for under this section.

Sec. 5. This Act takes effect July 1, 1976,

COMMITTEE COPY. 7. cssb 556
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SENATE BILL NO. 556
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
an Act entitled: "An Act creating a renewable resources development bank

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S
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Section I, AS 44 is amended by adding a new chapter to read:

CHAPTER 55, RENEWABLE RESOURCES DEVELOPMENT BANK.

Sec. 44.55.010. PURPOSE. It is the purpose of this chapter to proA/,
mote the development of Alaska's renewable resource industry as a means
of minimizing economic fluctuations and stabilizing employment oppor-
tunities by providing technical and financial assistance to development
production, processing, marketing and distribution of renewable resource
enterprises.

Sec. 44.55.020. RENEWABLE RESOURCES DEVELOPMENT BANK. There is
created the Renewabhle Resources Development Bank. The bank is a public
corporation and government Instrument in the Department of Commerce and
Economic Development but has a legal existence independent of and sepa-
rate from the state. The exercise by the bank of the powers conferred
by this chapter is considered an essential governmental function of the
state

Sec. H4.55.030. MEMBERSHIP AND VACANCIES. The bank Is governed bj
a board of directors consisting of 11 members. The commissioner of
commerce and economic development, the commissioner of natural resource::
one member of the senate appointed by the president of the senate and

one memhber of the house appointed by the speaker of the house are ex

officio members with power to vote. The ex officio members may not be
SB 556
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ubject to confirmation by the legislature In joint session,

emaining members, one represents agriculture, one represents

one represents forestry and one represents outdoor recreation

shall be chosen for their demonstrated Interest in the

represent. A vacancy In the board occurring before the

terra is filled |In the same manner as the original

unexpired term only.

44.55.040. TERM OF OFFICE; COMPENSATION. The term of the

directors is two years. The term of the directors appointed

is five years. The Initial terms are: two members

for a one-year term, two members appointed for a two-year

appointed for a three-year term, one member appointed for a

and one member appointed for a five-year term. The mem-

no salary for their services but are entitled to per diem

expenses authorized law for bhoards and commissions.

by

44 .55.050. OFFICERS AND QUORUM. The directors shall elect

members a chairman, a vice chairman, a secretary and a

The same person may be elected to serve as secretary and

The powers of the bank are vested in the directors and six

a quorum for conducting business and exercising

of the bank. The board shall meet at the call of the

r, in his absence, the vice chairman. The board shall keep

each meeting and send a certified to the commissioner

copy

and economic development,

44.55.060. POWERS OF THE BANK (a) The bank has the

general

alter and
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(3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the bank may determine;

(5) borrow money, make and issue bonds, notes and other evi—
dences of indebtedness of the bank for any of its corporate purposes in
an amount of not more than 50 per cent of its net assets and to secure
payment of its bonds and of other obligations by pledge of or lien on al
or any of its assets, contracts, revenue and income;

(6) make and issue bonds for the purpose of funding, refundin
purchasing, paying or discharging any of the outstanding bonds or obli—
gations issued or assumed by it or bonds or obligations the principal
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of its powers and func—
tions, including contracts with any person, firm, corporation, govern—
ment agency or other entity;

) receive, administer and comply with the conditions :
requirements of an appropriation, gift, grant or donation of property or
money ;

(9) invest or reinvest money or funds held by the bank in
obligations or other securities or investments in which the state or
its political subdivision may legally invest funds held in reserves or
sinking funds or funds not required for immediate disbursement, and in
certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in it;

(ll) plan, design, construct, reconstruct, extend or improve
any facility necessary or convenient in connection with its activities;
- SB 556
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(12) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties;

(13) make loans to renewable resource industries;

(1*0 make grants to renewable resource development projects
which, under guidelines established by regulation, are projects that
contribute significantly to the long term viability of the renewable re-|
source industries of the state.

(15) purchase currently sound evidence of indebtedness from
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the loan was made after the effective
date of this chapter in support of renewable resource development;

(16) contract with or make grants to other state agencies to
develop needed information and analyses;

(17) do all acts and things necessary, convenient or des.lrablj<
to carry out the powers granted or implied in this chapter.

(b) The bank shall:

(l) establish management and developmental expertise in agri—
culture, fisheries, forestry, and outdoor recreation in order to assist
in the formulation of and evaluation of feasibility studies, and to pro-—
vide management assistance to renewable resources enterprises;

(2) provide a minimum of 15 per* cent of its financial support
and technical assistance to each of four renewable resource groups:
agriculture, fisheries, forestry, and outdoor recreation;

(3) seek to create investment opportunities by bringing to—
gether local and out-of-state investors and experienced management, and]|
by investigations and analyses of investment possibilities;

(4) endeavor to stimulate the flow of private capital into

productive investments in renewable resources development”

(5) manage the Alaska renewable resources development fund

COMMITTEE (DPX
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and the Alaska renewable resources permanent fund created by AS 37.11.
Sec. 44.55.070. PRESIDENT. There is a president of the bank
appointed by the board but the appointment is subject to approval by th
governor and confirmation by the legislature in joint session. The

president is the chief executive officer of the bank, appoints and

removes bank personnel, is responsible to the board of directors for
all operations of the bank, and serves at the pleasure of the board.
The compensation for the president shall be determined by the board.

Sec. 44.55.080. CONFLICT OF INTEREST. No officer, employee or
agent of the bank may have an interest, direct or indirect, 1in any con-—
tract or proposed contract for services or materials to be furnished to
or used by the bank, other than for his contract of appointment or
employment.

Sec. 44.55.090. CONDITIONS APPLICABLE TO LOANS. (a) The bank ma
make loans under this chapter only after the board has determined for
each project that sufficient private capital is not available or is not
available on terms the bank determines reasonable.

(b) No loan may be made until the board determines that the pro
ject to be financed by the loan is technically and economically fea—
sible, and that the project will be financially self-sustaining and
fully amortized within the term of the loan and in accordance with othe
terms and conditions of the loan or that a project is necessary to es-—
tablish those infrastructural components which are determined by docu—
mented economic analysis to be missing and to be vital to development o
the renewable resource enterprise as a whole.

Sec. 44.55.100. TAX EXEMPTION, (a) The bank is not required to

pay a tax on property owned by it or upon income from it.

(b) AIl obligations issued under this chapter are issued by a bc

corporate and public which is a political subdivision of the state and

COMMITTEE COPY -S -



for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged or available tol
pay or secure the payment of the obligations or interest are exempt from]|
taxation except for transfer, inheritance and estate taxes.

(©) All obligations or liabilities of the bank remain its own
are not liabilities or obligations of the state.

Sec. 44.55.110. ANNUAL AUDIT. The board shall provide for an an-—
nual independent audit of the accounts and financial transactions of
the bank. To make the audit the board shall designate a certified
public accountant who has no personal interest, direct or indirect, in
the fiscal affairs of the bank. Copies of the audit shall be fur—
nished to the legislature within the first 10 days of each regular ses—
sion.

Sec. 44.55.120. BONDS AND NOTES, (a) The bank, by board resolu—
tion, may 1issue bonds and bond anticipation notes in order to provide
funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes 1is payable
from bank funds. Bond anticipation notes may be payable from the pro—
ceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds arc
not available, such notes may be paid from other funds or assets of the
bank. Bond3 or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora—
tion, association, Institution or person, or a pledge of money, 1income,
or revenue of the bank from any source.

(c) Bonds or bond anticipation notes may be issued as provided by

board resolution, 1in one or more series and shall (1) be dated; (2) bei

interest at the prescribed rate per year or within the maximum rate; (3!

SB 556 -6 -
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be in a certain denomination or form, either coupon or registered; (4)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or

fiscal agent; and (9) be subject to terms of redemption, with or without]

premium. Bond anticipation notes mature at a time determined by the
bank. Bonds mature at a time, not exceeding 50 years from the date
of their issuance, as determined by the bank. Before the preparation of[

definitive bonds or bond anticipation notes, the bank may issue interim
receipts or temporary bonds or bond anticipation notes, with or without
coupons, exchangeable for bonds or bond anticipation notes when the
definitive bonds or bond anticipation notes have been executed and are
available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the bank determines.

(e) If an officer whose actual or facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as if he had remained in office until delivery.

(f) In a resolution of the bank authorizing or relating to the
issuance of bonds or bond anticipation notes, the bank may, with the
holders of the bonds or bond anticipation notes

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge
the money derived from the revenues, and the proceeds of any bonds or

notes;
(2) covenant against pledging all or any part of its revenue:]
or against permitting or suffering a lien on the revenues or its prop-

COMMITTEE COPY -7- $B 556



(3) covenant as to the use and disposition of any and all
payments of principal or interest received by the bank on mortgage
loans, construction loans or other"investments held by the bank;

(4) covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a
right to sellor otherwise dispose of property of any Kkind;

(6) covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) covenant asto the issuance of additional bonds or notes,
or as to limitations onthe issuance of additional bonds or notes and
the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or
notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,

payment or redemption of bonds or notes, reserves or other purposes, anc

as to use and disposition of the money held in the funds;

sb 556 -8 - COMMITTEE COPY
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(13) establish the procedure, If any, by whichthe terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner
in which the consent may be given;

(14) covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposit—
ion of insurance money,

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bank arising by reason
of or v/ith respect to nonpayment of principal or interest of any mort—
gage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the bank become
or may be declared due and payable before maturity and the terms and

conditions upon which such a declaration and its consequences may be

waived;

(17) vest in a trustee or trustees insideor outside the state
property, rights, powers and duties in trust as thebank may determine,
which may include any or all of the rights, powers and duties of a
trustee appointed by the holders of bonds or notes,and to limit or

abrogate the right of the holders of bonds or notes of the bank to
appoint a trustee under this chapter or limit the rights, powers and

duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a

covenant or agreement of the bank with the holders of its bonds or

COMMITTEE COPY "0- B 556




notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
or in which the bank has any rights or interest; and further provide for
other rights and remedies exercisable by the trustee as may be proper
for the protection of the holders of any bonds or notes of the bank
and not otherwise in violation of law and may provide for the restric—
tion of the rights of an indivldaul holder of bonds or notes of the ban! ;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorized in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or which, 1in the
discretion of the bank will tend to make bonds or notes more marketable
notwithstanding the fact that the covenants are not enumerated in this
section.

Sec. 44.55.130. VALIDITY OP PLEDGE. The pledge of assets or
revenues of the bank to the payment of the principal or interest of
obligations of the bank is valid and binding from the time the pledge it.
made and assets or revenues pledged are immediately subject to the lien
of the pledge without physical delivery or further action. The lien of
a pledge is valid and binding against all parties having claims of any
kind in tort, contract or otherwise against the bank, 1irrespective of

whether those parties have ndtice of the lien of the pledge. Nothing

prohibits the bank from selling assets subect to a pledge, except that

-1 0 -
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a sale may be restricted by the trust agreement or resolution providing
for the Issuance of the obligations.

Sec. 44.55.140. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, if not restricted by the trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the bank under this chapter, and may enforce
and compel the performance of all duties required by this chapter or by
the trust agreement or resolution to be performed by the bank or by
an officer of it.

Sec. 44.55.150. NEGOTIABLE INSTRUMENTS. All obligations and
Interest coupons attached to the obligations are negotiable Instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 44.55.160. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities In which all
public officers and public bodies of the state and Its political subdi—
visions, all Insurance companies, trust companies, banking associations
investment companies, executors, administrators, trustees and other
fiduciaries may properly and legally invest funds, Including capital In
their control or belonging to them. These obligations may be deposited
with the state or municipal officer of an agency or political subdivision
of the state for any purpose for which the deposit of bonds, notes or
obligations of the state Is authorized by lav/.

Sec. 44.55.170. REFUNDING OBLIGATIONS. (a) The bank may
provide for the Issuance of refunding obligations for the purpose of

refunding obligations then outstanding which have been issued under the

-11- SB 556
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provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The Issuance of the obligations, the maturities and
other details of them, the rlghtB of the holders of them, and the rightj
duties and obligations of the bank in respect of them are governed by
the provisions of this chapter which relate to the issuance of appro—
priate obligations.

(b) Refunding obligations may be sold or exchanged for outstandin;
obligations issued under this chapter. IT sold, the proceeds may be
applied, 1in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses 1in
connection with the refunding), the proceeds may be invested in direct i
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the Interest accruing on them, will be required
for the purposes intended.

Sec. 55*180. CREDIT OP STATE NOT PLEDGED. Obligations 1issued
under the provisions of this chapter do not constitute a debt, liability

or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political

subdivision of the state but are payable solely from the revenues or
SB 556 -12- COMMITTEE COPY
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assets of the bank. Each obligation issued under this chapter shall
contain on its face a statement that the bank is not obligated to

it nor the interest on it except from the revenues or assets pledged
it and that neither the faith and credit nor the taxing power of the
state or of a political subdivision of the state is pledged to the pay
ment of the principal of or interest on the obligation.

Sec. 44.55.190. DEFINITION. In this chapter "renewable resource
industry” means agricultural, fisheries, forestry or outdoor recreation
industries.

Sec. 2. AS 37.11.030 1is repealed and re-enacted to read:

Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Alaska renewable resources bank. Plans for expenditures from this fund
shall be prepared in detail by the board of directors of the bank and
shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37.07) as part of his annual presentation to the legis—
lature.

Sec. 3. AS 37.11.070 is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropria—
tions of the Alaska renewable resources bank [CAPITAL AND OPERATING AP —
PROPRIATIONS FOR THE REHABILITATION, ENHANCEMENT AND DEVELOPMENT OF
RENEWABLE RESOURCES PROGRAMS]. Plans for expenditures from fund income
shall be prepared in detail by the board of directors of the bank
[APPROPRIATE STATE DEPARTMENT OR AGENCY] and shall be submitted by the
governor in accordance with the Executive Budget Act (AS 37.07) as part

of his annual budget presentation to the legislature.

* Sec. 4. This Act takes effect July 1, 1976.

COMMITTEE COPY "13~ SB 556



ALASKA STATE LEGISLATURE

Legislature . Session
SENATE .., NO.
< i
BY LKET! e
I”An fet ore-ntInf”a r-~ne- A

jresourcf;; 1ilevelopment ban
and prov*dinr for an affectiv
date.

HISTORY IN THE SENATE

19 76 Rend first time and referred
to Committee on

21 Commerce and

1.nanee

Reported back with 7/}
3 1¢C recommendation that Ccr>,,

mjCs,

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

.valoi-r.cnt.

Introduced in tlic Senate . ., 19..

S1.001

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
.at Reported correctly engrossed

Signed by President
Sent to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with

recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

19

HISTORY IN THE SENATE

Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Ninth Legislature
REQUEST
Bill Identification: Senate Bill 556
Title: An Act creating tne Renewable Resources Development Bank
Requested by: Date: 472776
Return Date Requested: 4/2/76

Program:

Agency:

FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY
"100 PERSONAL SERVICES 72,988 147,900
"200 TRAVEL 8,832 30,000
300 CONTRACTUAL 63,000 220,500
JJ00 COMMODITIES 1,000 2,500
Efoo EQUIPMENT 5,315 2,340
00 ° LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.
TOTAL >150,635 403,240
B. FUNDING: (Thousands of dollars)
Sil50,635
GENERAL FUND ’ 5403,240
FEDERAL FUNDS
OTHER
C. POSITIONS:
PERMANENT/TEMPORARY / 4/ / /
MAN MONTHS (P./T.) 33/ 2 2 7 / 2
11 ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
1v. ATTACHMENTS
V. DATE: April 2> 1976 PREPARED BY: Richard H. Eakins
REVIEWED BY:
Original: Legislative Finance *
cc: Budget and Management

Prime Sponsor (First Legislator Named)

81



Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations,
the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting firm. This 1is the reason for the inclusion of $50,000 the first year
and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.080.
Since there is no historical precedence or experience for compiling such a report
it will require technical assistance beyond the agency staff®s capability. As
this report is critical to the bank®"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank®"s directors and staff. The above is the reason for the heavy contractual
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as
the detail of the agency®"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.



Fiscal Note Analysis - Estimated Cost FY 77

100 Staff
President -range 26 $26,559 - 9 mos.
Secretary |- range 10 8,766 - 9 mos.
Accountant IIl - range 16 13,194-9 mos.
Investment Officer - range 20 11,802 - 6 mos.
Sub total $60,321
Benefits 21% 12,667
Total $72,988
200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2 $ 700
7 x 188.0 x 2 = 2,632
Total $ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures
regulations
2,500 Audi t
500 Printing

10,000 Operational - rent, utilities, communications, etc.
Totalt : -« $63,000
"400 Commodities $ 1,000

500 Equipment

4 desks $315 ea. $ 1,260
4 chairs $130 ea. 520
2 guest chairs $75 ea. 150
2 bookcases $150 ea. 300
1 file 3 dr. $170 ea. 170
1 file 1 dr. $120 ea. 120
calculator print/w/memory $440 ea. 440
1 typewriter $750 ea. 750
2 hand calculators $140 ea. 280
coat rack $75 ea. 75
conference table $350 ea. 350
12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal

Note Analysis -

Budget Object

100 Staff 2nd year

200 Travel

Estimated Cost FY 78

President - range 26 $ 35%412
Principal Economist - range 20 23*604
Investment Officer - range 20 23*604
Secretary 1 - range 10 11*688
Accountant IIl - range 16 17*592
Clerk Typist 1Il - range 8 10,332
Sub total $122,232
Benefi ts 21% 25,668
$147,900
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000 1 meeting per month
$30,000 Per diem 7 x 50 x 12 = $ 4,200
Travel 7 x 188.0 x 12 = 15,800
Total $20,000
Travel will be heavy for the permanent
staff during the organizational period
300 Contractual
Consultant fees $350,000
a. $50,000 hire bank consultant firm to assist and prepare

administrative regulations and organizational

procedures

b. $150,000 hire consultant services to prepare the report
of recommendations for establishing a program for financing
renewable resource development and expansion

Outside Audit $ 2,500
Printing 3,000
Operational Costs 15,000
$220,500
400 Commodities $ 2,500
500 Equipment
2 desks $315 ea. $ 630
2 chairs $130 ea. 260
2 guest chairs
$75 ea. 150
1 bookcase $150 ea. 150
1 file 1 dr. $120. ea. 120
1 typewriter $750 ea. 750
2 calculators hand
$140 ea. 280
$ 2,340

office rental,

communications,

vijfal:

utilities,

etc.
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Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations,
the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting .firm. This is the reason for the inclusion of $50,000 the first year
ana an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.080.
Since there is no historical precedence or experience for compiling such a report
it will require technical assistance beyond the agency staff"s capability. As
this report is critical to the bank®"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank®s directors and staff. The above is the reason for the heavy contractual
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as
the detail of the agency®"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.
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$26,559 - 9mos.
8,766 - 9mos.
13,194 - 9mos.
11,802 - 6 mos.
$60,321
12,667

Fiscal Note Analysis - Estimated Cost FY 77
100 Staff
President - range 26
Secretary | - range 10
Accountant 11l - range 16
Investment Officer - range 20
Sub total
Benefits 21%
Total

200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2

7 x 188.0 x 2 =
Total

300 Contractual

$50,000
regulations
2,500 Audit
500 Printing
10,000 Operational - rent,
Totali

"400 Commodities
500 Equipment

desks $315 ea.

chairs $130 ea.

guest chairs $75 ea.
bookcases $150 ea.

file 3 dr. $170 ea.

file 1 dr. $120 ea.
calculator print/w/memory $440 ea.
1 typewriter $750 ea.

2 hand calculators $140 ea.
coat rack $75 ea.

conference table $350 ea.

12 conference chairs $75 ea.
Total

PPN DD

$72,988

$ 700
2,632
$ 8,332

Consultant - begin preparation administrative and procedures

utilities,
$63,000

communications, etc.

$ 1,000

$ 1,260
520
150
300
170
120
440
750
280

75
350
900

$°57315



Fiscal Note Analysis - Estimated Cost FY 78

Budget Object

100 Staff 2nd year

200 Travel

President - range 26 $ 35,412
Principal Economist - range 20 23.604
Investment Officer - range 20 23.604
Secretary 1 - range 10 11,688
Accountant 11l - range 16 17,592
Clerk Typist Ill - range 8 10,332
Sub total $122,232"
Benefits 21% 25,668
$147,900
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000 1 meeting per month
$30,000 Per diem 7 x 50 x 12 =$ 4,200
Travel 7 <188.0 x 12 = 15,800
Total $2M00

Travel will be heavy for the permanent
staff during the organizational period

300 Contractual

Consultant fees $350,000

$50,000 hire bank consultant firm to assist and prepare
administrative regulations and organizational procedures

$150,000 hire consultant services to prepare the report
of recommendations for establishing a program for financing
renewable resource development and expansion

Outside Audit $ 2,500
Printing 3,000
Operational Costs 15,000
$220,500
400 Commodities $ 2,500
500 Equipment
2 desks $315 ea. $ 630
2 chairs $130 ea. 260
2 guest chairs
$75 ea. 150
1 bookcase $150 ea. 150
1 file 1 dr. $120. ea 120
1 typewriter $750 ea. 750
2 calculators hand
$140 ea. 280

office rental, communications, utilities,

etc.
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Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations
the investment program, and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting firm. This is the reason for the inclusion of $50,000 the first year
and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.080.
Since there is no historical precedence or experience for compiling such a report
it will require technical assistance beyond the agency staff"s capability. As
this report is critical to the bank®"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank®"s directors and staff. The above is the reason for the heavy contractual
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as

the detail of the agency"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.
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Fiscal Note Analysis - Estimated Cost FY 77

100 Staff
President - range 26 $26,559 9 mos.
Secretary 1 - range 10 8,766 9 mos.
Accountant Ill - range 16 13,194 9 mos.
Investment Officer - range 20 11,802 6 mos.
Sub total 607321
Benefits 2155 12,667
Total $72,988
200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2 $ "700
7 x 188.0 x 2 = 2,632
Total $ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures
regulations
2,500 Audit
500 Printing
10,000 Operational - rent, utilities, communications, etc.

Totali \ $63,000

"400 Commodities $ 1,000
500 Equipment

4 desks $315 ea. $ 1,260

4 chairs $130 ea. 520

2 guest chairs $75 ea. 150

2 bookcases $150 ea. 300

1 file 3 dr. $170 ea. 170

1 file 1 dr. $120 ea. 120

calculator print/w/memory $440 ea. 440

1 typewriter $750 ea. 750

2 hand calculators $140 ea. 280

coat rack $75 ea. 75

conference table $350 ea. 350

12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal

Budget

Note Analysis - Estimated Cost FY

Object

100 Staff 2nd year

President - range 26

Principal Economist - range 20
Investment Officer - range 20
Secretary I - range 10
Accountant 11l - range 16
Clerk Typist IlIl - range 8

200 Travel
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000

$30,000

Travel will be heavy for the p

78

$ 35,412

23.604

23.604

11,688

17,592

10,332

Sub total $122,232
Benefits 21% 25,668
$147,900

1 meeting per month
Per diem 7 x 00 x 12 $ 4,200
Travel 7 x 188.0 x 12

Tota $207000

ermanent

staff during the organizational period

300 Contractual

Consultant fees $350,000

a. $50,000 hire bank consult

ant firm to assist and prepare

administrative regulations and organizational procedures

$150,000 hire consultant
of recommendations for es
renewable resource develo

Outside Audit 2,500

Printing 3,C00
Operational Costs 15,000 offic

$220,500

400 Commodities $ 2,500

500 Equipment

2
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desks $315 ea. $ 630
chairs $130 ea. 260
guest chairs
$75 ea. 150
bookcase $150 ea. 150
file 1 dr. $120. ea. 120
typewriter $750 ea. 750
calculators hand
$140 ea. 280
$ 2,340

services to prepare the report
tablishing a program for financing
pment and expansion
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Original sponsor: Kerttula Offered: 3/26/76
Referred: Finance
IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 556
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act creating the Renewable Resources Development
Bank; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS ~ is amended by adding a new chapter to read:
CHAPTER 55. RENEWABLE RESOURCES DEVELOPMENT BANK.

ARTICLE 1. CREATION AND ORGANIZATION.

Sec. 44.55.010. LEGISLATURE FINDING. The legislature determines
that:

(1) the achievement of stable long-term economic growth in
the state will depend in large part on the development of renewable
resource industry;

(2) the development of renewable resource Industry will be
accelerated by the increased availability of financing for feasible
renewable resource projects;

(3) after completion of the Trans-Alaska Pipeline the state
will have available amounts from nonrenewable revenue resource sources
for financing renewable resource industry;

(4) the achievement of the goal of stable long-term economic
growth in the state will be facilitated by creation of an instrumentalit]j
of the state with the powers provided in this chapter to assist in the
determination of feasibility of renewable resource projects and to

assist in the financing, with other sources, of such projects.
Sec. 44.55.020. CREATION OF BANK. There iscreated the Renewable
Resources Development Bank. The bank is a public corporation and

-1- CSSB 556



government instrument in the Department of Commerce and Economic Develop—
ment but has legal existence independent of and separate from the state.
The exercise by the bank of the powers conferred by this chapter is con—
sidered an essential governmental function of the state.

Sec. 44.55.030. MEMBERSHIP. The bank is governed by a board of
directors consisting of the commissioner of commerce and economic
development and the commissioner of revenue as ex officio members with
power to vote, and seven members appointed by the governor. The appoint—
ment of each director is subject to confirmation by the legislature in
joint session. The members appointed shall be residents of the state
involved in banking, finance or in renewable resource industry. The
term of office of each director is four years except the initial term of
office of one of the directors is one year, the initial term of two of
the directors is two years, the initial term of two of the directors is
three years, and the initial term of two of the directors is four years.
Each director serves until his successor has been appointed and qualified

Sec. 44.55.040. OFFICERS, QUORUM, AND EXECUTIVE COMMITTEE. The
directors shall elect a chairman from among their members, and other
officers as they determine desirable. The powers of the bank are vested
in the directors and five directors constitute a quorum. Action may be
taken by the bank at a meeting by the affirmative vote of at least five
directors. The board of directors may constitute an executive committee
to which it may delegate part of its powers. The executive committee
consists of the president and at least two other persons appointed by
the board from among the members.

Sec. 44.55.050. STAFF. The bank shall employ a president who may
with the approval of the directors employ additional officers and employ—
ees. Employees and officers of the bank are not in the classified
service under AS 39.25. In addition to its staff of employees and

CSSB 556 -2-
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officers, the bank may contract and engage the services of consultants,
experts, and counsel the bank considers necessary.
ARTICLE 2. PURPOSE AND POWERS.

Sec. M . 55-060. PURPOSE. The purpose of the bank is to assist in
the development of renewable resource industry 1in the state by assist—
ing, after determining the feasibility of specific projects, in the
financing of projects in conjunction with other sources.

Sec. 44.55.070. GENERAL POWERS. In carrying out its corpor—
ate purposes, the bank has power to:

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

@] invest, in such form as it considers appropriate, includ—
ing, without limitation, by purchase of the capital stock of or the
lending of money to, renewable resource projects, provided, that any
investment in the capital stock of or other ownership Interest in such
a project shall not exceed 50 per cent of the capital stock of, or other
ownership interest in, the project, and no loan or other investment in
the project by the bank shall exceed 90 per cent of the cost of the
project e/.cept where in the judgment of the bank additional amounts must
De loaned to protect the interests of the bank;

(5) borrow funds, and in that connection furnish such col—
lateral or other security as it determines;

(6) deposit its funds, or Invest its funds in such obliga—
tions as It may determine;

(7) guarantee securities 1in which it invested in order to

facilitate their sale;

(8) buy and sell securities it has issued or guaranteed or in

which it has invested;
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(9)manage the Alaska renewable resources development fund
and theAlaska renewable resources permanent fund created by AS 37.11;

(10) enter into agreements necessary or convenient in the
exercise of its powers and functions;

(11) acquire, hold, use, lease, sell orotherwise dispose of
property of any kind, real, personal or mixed, orany interest in it;

(12) contract with state, federal and other agencies to
develop needed information and analyses;

(13) do all acts and things necessary, convenient or desirable
to carry out the powers granted orimplied in this chapter;

(14) make grants, not to exceed 15 per cent of the total
assets, to renewable resource development projects which, under guide—
lines established by regulation, are projects that contribute signifi—
cantly to the long-term viability of the renewable resource industries
of the state;

(15) purchase currently sound evidence of indebtedness from
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the loan was made after the effective
date oi this Act in support of renewable resource development and if
the loan meets the criteria of sec. 80(b) of this chapter.

Sec. 44.55.080. INITIAL DETERMINATIONS AMD OPERATIONAL PRINCIPLES

AND POWERS. (a) Before beginning its financing operations, the bank
shall render a detailed report to the legislature which shall

(1) define the renewable resource industry sectors which need
financing for expansion of existing projects or the development of new
projects;

(2) define the size and nature of projects which are feasible
for bank financing;

(3) determine specific projects which are feasible for bank
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and private financing;

(4) determine the availability of private investment capital
for the projects it determines are feasible;

(5) forecast the capital requirements of the bank for the
first three years of its operations.

(b) The operations of the bank shall be governed by the following
principles:

(1) Before financing a project the bank shall determine the
feasibility of the renewable resource project seeking financing on an
independent basis employing such criteria it considers necessary, in—
cluding, without limitation, the availability of competent and experi—
enced management.

(2) The bank shall not invest in any renewable resource
project for which in its opinion sufficient private financing could be
obtained on reasonable terms.

(3) The bank shall not assume responsibility for managing
any project in which it has invested, except where in the judgment of
the bank of the exercise of managerial control is necessary to protect
its interests.

(*0 The bank shall undertake its financing on terms and con—
ditions which it considers appropriate, taking into account the require—
ments of the project, the risks being undertaken and conditions normally
obtained by private investors for similar financing which may, without
limitation, include restrictions on the amount of officers®™ and direc—
tors® salaries, the amount of dividends which may be paid, the amount of

capital expenditures and the redemption of preferred stock.

(5) The bank shall seek to revolve its funds by selling

investments to private investors whenever it can appropriately do so on

satisfactory terms.
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(6) The bank shall promote private investment in renewable
resource industry by intensive investigation of potential projects,
assistance in securing experienced management and by any other means it

considers appropriate.

(7) The bank shall seek to maintain reasonable diversifica—
tion in its investments between the major categories of renewable re—
source industry.

Sec. 44.55.090. ANNUAL AUDIT. The board shall provide for an
annual independent audit of the accounts and financial transactions of
the bank. To make the audit the board shall designate a certified
public accountant who has no personal interest, direct or indirect, in
the fiscal affairs of the bank. Copies of the audit shall be furnished

to the legislature within the first 10 days of each regular session.

Sec. 44.55.100. DEFINITIONS. In this chapter:
(1) "bank™ means the Renewable Resources Development Bank;
(2) "business enterprise”™ means a private corporation, firm,

partnership or sole proprietorship;

(3) "renewable resource industry” means commercial, indus—
trial or manufacturing operations in the area of agriculture, fisheries,
forestry or outdoor recreation;

(4) "renewable resource project”™ or "project" means property
of a business enterprise used in connection with

(A) making, processing, preparing or producing in any
manner goods or products of agriculture, fisheries, or forestry; or
(B) outdoor recreation.
Sec. 44.55.110. CONFLICT OF INTEREST. The bank shallnot make a
financial transaction with a business enterprise to which anyof its

members or employees are related.

* Sec. 2. AS 37.11.030is repealed and re-enacted to read:
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Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Renewable Resources Development Bank. Plans for expenditures from this
fund shall be prepared in detail by the board of directors of the bank
and shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37.07) as part of his annual presentation to the legis—
lature.

* Sec. 3. AS 37.11.070 is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropriations
of the Renewable Resources Development Bank [FOR THE REHABILITATION,
ENHANCEMENT AND DEVELOPMENT OF RENEWABLE RESOURCES PROGRAMS]. Plans for
expenditures from fund income shall be prepared in detail by the board
of directors of the bank [APPROPRIATE STATE DEPARTMENT OR AGENCY] and
shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37-07) as part of his annual budget presentation to the
legislature.

* Sec. *. AS 37.10.075(Ca) 1is amended to read:

(a) When the commissioner of revenue determines that there are
funds in the state treasury which are not being used for the purposes
provided for in sec. 70 of this chapter, they may be deposited 1in
financial institutions Including the Renewable Resources Development
Bank. Collateral may be required by the commissioner to secure state
deposits provided for under this section.

* Sv-c. 5- This Act takes effect July 1, 1976.
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Introduced: 1/21/76
Referred: Commerce and Finance

IN THE SENATE BY KERTTULA
SENATE BILL HO. 556
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A 3ILL
For an Act entitled: "An Act creating a renewable resources development bank
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS M is amended by adding a new chapter to read:

CHAPTER 55. RENEWABLE RESOURCES DEVELOPMENT BANK.

Sec. M . 55.CI0. PURPOSE. It is the purpose of this chapter to pro—
mote the development of Alaska®s renewable resource Industry as a means
of minimizing economic fluctuations and stabilizing employment oppor—
tunities by providing technical and financial assistance to development
production, processing, marketing and distribution of renewable resource
enterprises.

See. T"I"1.55. 020. RENEWABLE RESOURCES DEVELOPMENT BANK. There is
created the Renewable Resources Development Bank. The bank :1s a public
corporation and government instrument in the Department of" Commerce and
Economic Development but has a legal existence independent of and sepa-—
rate from the state. The exercise by the bank of the powers conferred
by this chapter is considered an essential governmental function of the
state.

Sec. M . 55.030. MEMBERSHIP AND VACANCIES. The bank 1is governed by
a board of dii"ectors consisting of 11 members. The commissioner of
commerce and economic development, the commissioner of natural resources
one member of the senate appointed by the president of the senate and

one member of the house appointed by the speaker of the house are ex

officio members with power to vote. The ex officio members may not be
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officers of the bank. The remaining seven members are appointed by the
governor subject to confirmation by the legislature in joint session.
Of these remaining members, one represents agriculture, one represents
fisheries, one represents forestry and one represents outdoor recreation.
These directors snail be chosen for their demonstrated interest in the
area they represent. A vacancy in the board occurring before the expira—
tion of the term is filled in the same manner as the original appointment
but for the unexpired term only. !

Sec. 44.55.040. TERM OP OFFICE; COMPENSATION. The term of the
legislator directors is two years. The term of the directors appointr- ; f
by the governor is five years. The initial terms are: two members
appointed for a onc-year term, two members appointed for a two-year term,
one member appointed for a three-year term, one member appointed for a
four-year term and one member appointed for a five-year term. The mem—
bers receive no salary for their services but are entitled to per dienm
and travel expenses authorized by law for boards and commissions.

Sec. 44.55.050. OFFICERS AND QUORUM. The directors shall elect
from their members a chairman, a vice chairman, a secretary and a
treasurer. The same person may be elected to serve as secretary and
treasurer. The powers of the bank are vested in the directors and six
directors constitute a quorum for conducting business and exercising
the powers of the bank. The board shall meet at the call of the
chairman or, in his absence, the vice chairman. The board shall keep
minutes of each meeting and send a certified copy to the commissioner
of commerce and economic development.

Sec. 44.55.060. POWERS OF THE BANK (a) The bank has the general
power to:

(1) adopt, alter and use a corporate seal;
(2) prescribe, adopt, amend and repeal bylaws;
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(3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the bank may determine;

(5) borrow money, make and issue bonds, notes and other evi—
dences of indebtedness of the bank for any of its corporate purposes in
an amount of not more than 50 per cent of its net assets and to secure
payment of its bonds and of other obligations by pledge of or lien on all
or any of its assets, contracts, revenue and income;

(6) make and issue bonds for the purpose of funding, refunding,
purchasing, paying or discharging any of the outstanding bonds or obli—
gations issued or assumed by it or bonds or obligations the principal
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of its powers and func—
tions, Including contracts with any person, firm, corporation, govern-—
ment agency or other entity;

(8) receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

(9) invest or reinvest money or funds held by the bank in
obligations or other securities or Investments in which the state or
its political subdivision may legally invest funds held in reserves or
sinking funds or funds not required for Immediate disbursement, and in
certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed or any interest in it;

(11) plan, design, construct, reconstruct, extend or improve

any facility necessary or convenient in connection with its activities;
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(12) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties;

(13) make loans to renewable resource industries;

(1¥) make grants to renewable resource development projects
which, under guidelines established by regulation, are projects that
contribute significantly to the long term viability of the renewable re—
source industries of the state.

(15) purchase currently sound evidence of indebtedness from
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the loan was made after the effective
date of this chapter in support of renewable resource development;

(16) contract with or make grants to other state agencies to
develop needed information and analyses;

(17) do all acts and things necessary, convenient or desirabli
to carry out the powers granted or implied in this chapter.

(b) The bank shall:

(1) establish management and developmental expertise in agri—
culture, fisheries, forestry, and outdoor recreation in order to assist
in the formulation of and evaluation of feasibility studies, and to pro—
vide management assistance to renewable resources enterprises;

(2) provide a minimum of 15 per cent of Its financial support
and technical assistance to each of four renewable resource groups:
agriculture, fisheries, forestry, and outdoor recreation;

(3) seek to create investment opportunities by bringing to—
gether local and out-of-state investors and experienced management, and
by Investigations and analyses of Investment possibilities;

(4) endeavor to stimulate the flow of private capital into

productive investments in renewable resources development ;
(5) manage the Alaska renewable resources development fund
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and the Alaska renewable resources permanent fund created by AS 37.11.
Sec. 411.55.070. PRESIDENT. There is a president of the bank
appointed by the board but the appointment is subject to approval by the
governor and confirmation by the legislature in joint session. The

president is the chief executive officer of the bank, appoints and

removes bank personnel, 1is responsible to the board of directors for
all operations of the bank, and serves at the pleasure of the board.
The compensation for the president shall be determined by the board.

Sec. 44.55.080. CONFLICT OF INTEREST. No officer, employee or
agent of the bank may have an Interest, direct or indirect, in any con-—
tract or proposed contract for services or materials to be furnished to
or used by the bank, other than for his contract of appointment or
employment. P

Sec. 44.55.090. CONDITIONS APPLICABLE TO LOANS. (a) The bank may
make loans under this chapter only after the board has determined for
each project that sufficient private capital is not available or is not
available on terms the bank determines reasonable.

(b) No loan may be made until the board determines that the pro—
ject to be financed by the loan is technically and economically fea—
sible, and that the project will be financially self-sustaining and
fully amortized within the term of the loan and in accordance with other
terms and conditions of the loan or that a project 1is necessary to es—
tablish those Infrastructural components which are determined by docu—
mented economic analysis to be missing and to be vital to development oi
the renewable resource enterprise as a whole.

Sec. 44.55.100. TAX EXEMPTION. (a) The bank is not required to

pay a tax on property owned by it or upon income from i"..

(b) All obligations issued under this chapter are issued by a bod;
corporate and public which is a political subdivision of the state and
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for an essential public and governmental purpose, and the obligations,
and the interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged or available to
pay or secure the payment of the obligations or interest are exempt from
taxation except for transfer, inheritance and estate taxes.

(©) All obligations or liabilities of the bank remain its own and
are not liabilities or obligations of the state.

Sec. 44.55.110. ANNUAL AUDIT. The board shall provide for an an—
nual independent audit of the accounts and financial transactions of
the bank. To make the audit the board shall designate a certified
public accountant who has no personal interest, direct or indirect, 1in
the fiscal affairs of the bank. Copies of the audit shall be fur—
nished to the legislature within the first 10 days of each regular ses—
sion.

Sec. 44.55-120. BONDS AND NOTES. (@) The bank, by board resolu—
tion, may 1issue bonds and bond anticipation notes in order to provide
funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes is payable
from bank funds. Bond anticipation notes may be payable from the pro—
ceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of the
bank. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora—
tion, association, institution or person, or a pledge of money, Income,
or revenue of the bank from any source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, in one or more series and 3hall (1) be dated; (2) bear

interest at the prescribed rate per year or within the maximum rate; (3)

SB 556 “ 6"



be in a certain denomination or form, either coupon or registered; (4)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
premium. Bond anticipation notes mature at a time determined by the
bank. Bonds mature at a time, not exceeding 50 years from the date

of their issuance, as determined by the bank. Before the preparation of
definitive bonds or bond anticipation notes, the bank may issue interim
receipts or temporary bonds or bond anticipation notes, with or without
coupons, exchangeable for bonds or bond anticipation notes when the
definitive bonds or bond anticipation notes have been executed and are
available for delivery.

(d) Bond or bond anticipation notes may be sold in the manner, on
the terms, and at the price the bank determines.

(e) If an officer whose actual or facsimile signature appears on
any bonds or notes or coupons attached to them """-ses to be an officer
before the delivery of the bond, note or coupon, his signature is valid
as if he had remained in office until delivery.

(f) In a resolution of the bank authorizing or relating to the
issuance of bonds or bond anticipation notes, the bank may, with the
holders of the bonds or bond anticipation notes

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarly pledge
the money derived from the revenues, and the proceeds of any bonds or
notes;

(2) covenant against pledging all or any part of its revenues

or against permitting or suffering a lien on the revenues or its prop-
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3) covenant as to the use and disposition of any and all
payments of principal or interest received by the bank on mortgage
loans, construction loans or other investments held by the bank;

()) covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant with respect to or against limitations on a
right to sellor otherwisedispose of property of any kind;

(6) covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(@) covenant asto the issuance of additional bonds or notes,
or as to limitations on the issuance of additional bonds ornotesand
the incurring of the other debts;

(8) ~covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or
notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(Il1) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,

payment or redemption of bonds or notes, reserves or other purposes, and
as to use and disposition of the money held in the funds;
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(.13) e”;abllsh the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner
in which the consent may be given;

(1*0 covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposit—
ion of insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bank arising by reason
cf or with respect to nonpayment of principal or Interest of any mort—
gage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
a.y or all of the bonds, notes or other obligations of the bank "ecome
or may be declared due and payable before maturity and the terms and
conditions upon which such a declaration and its consequences may be
waived;

(17) vest in a trustee ortrustees inside or outside the state
property, rights, powers and dutiesin trust as the bank may determine,
which may include any or all of therights, powers and duties of a
trustee appointed by the holders ofbonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the bank to
appoint a trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a

covenant or agreement of the bank with the holders of its bonds or

-9- SB 556



notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
or in which the bank has any rights or interest; and further provide for
other rights and remedies exercisable by the trustee asmay be proper
for the protection of the holders of any bondsor notes of the bank
and not otherwise in violation of law and may provide for the restric—
tion of the rights of an individaul holder of bonds or notes of the bank;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes;

(22) make covenants “ther than expressly authorized in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bondsor notes or v/hich, in the
discretion of the bank will tend to make bondsor notes more marketable,
notwithstanding the fact that the covenants are not enumerated in this
section.

Sec. 4*1.55.130. VALIDITY OF PLEDGE. The pledge of assets or
revenues of the bank to the payment of the principal or interest of
obligations of the bank is valid and binding from the time the pledge is
made and assets or revenues pledged are immediately subject to the lien
of the pledge without physical delivery or further action. The lien of
a pledge is valid and binding against all parties having claims of any
kind in tort, contract or otherwise against the bank, Irrespective of

whether those parties have notice of the lien of the pledge. Nothing

prohibits the bank from selling assets subect to a pledge, except that
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a sale may be restricted by the trust agreement or resolution providing
for the issuance of the obligations.

Sec. 44.55.140. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, if not restricted by the trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the bank under this chapter, and may enforce
and compel the performance of all duties required by this chapter or by
the trust agreement or resolution to be performed by the bank or by
an officer of it.

Sec. 44.55.150. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 44.55.160. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
Issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political subdi—
visions, all insurance companies, trust companies, banking associations,
investment companies, executors, administrators, trustees and other
fiduciaries may properly and legally invest funds, including capital in
their control or belonging to them. These obligations may be deposited
with the state or municipal officer of an agency or political subdlvisicjn
of the state for any purpose for which the deposit of bonds, notes or
obligations of the state is authorized by law.

Sec. 44.55.170. REFUNDING OBLIGATIONS. (a) The bank may
provide for the issuance of refunding obligations for the purpose of

refunding obligations then outstanding which have been issued under the
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provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities and
other details of them, the rights of the holders of them, and the rights,
duties and obligations of the bank in respect of them are governed by
the provisions of this chapter which relate to the issuance of appro—
priate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, 1in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if sc
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses ir
connection with the refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America i
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes intended.

Sec. M . 55.180. CREDIT OF STATE NOT PLEDGED. Obligations issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political

subdivision of the state but are payable solely from the revenues or
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assets of the bank. Each obligation issued under this chapter shall
contain on its face a statement that the bank is not obligated to pay

it nor the interest on it except from the revenues or assets pledged for j
it and that neither the faith and credit nor the taxing power of the

state or of a political subdivision of the state is pledged to the pay-—
ment of the principal of or interest on the obligation.

Sec. ~.55.190. DEFINITION. In this chapter "renewable resource ]
industry"” means agricultural, fisheries, forestry or outdoor recreation
industries.

Sec. 2. AS 37.11.030 is repealed and re-enacted to read: ]

Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Alaska renewable resources bank. Plans for expenditures from this fund |
shall be prepared in detail by the board of directors of the bank and I
shall be submitted by the governorin accordance with the Executive
Dudget. Act (AS 3?."1?) as part of his annual presentation to the legis- j
lature.

Sec. 3. AS 37.11.070 1is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropria—
tions of the Alaska renewable resources bank [CAPITAL AND OPERATING AP—
PROPRIATIONS FOR THE REHABILITATION, ENHANCEMENT AND DEVELOPMENT OF
RENEWABLE RESOURCES PROGRAMS]. Plans for expenditures from fund income
shall be prepared in detail by the board of directors of the bank
[APPROPRIATE STATE DEPARTMENT OR AGENCY] and shall be submitted by the
governor in accordance with the Executive Budget Act (AS 37.07) as part
of his annual budget presentation to the legislature.

Sec. 4. This Act takes effect July 1, 1976.



Original sponsor: Kerttula Offered: 3/26/76
Referred: Finance

I IN THE SENATE BY THE COMMERCE COMMITTEE
2 CS FOR SENATE BILL NO. 556

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act creating the Renewable Resources Development
7 Bank; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

o H Section 1. AS 44 is amended by adding a r.ew chapter to read:
0 CHAPTER 55. RENEWABLE RESOURCES DEVELOPMENT BANK.

= ARTICLE 1. CREATION AND ORGANIZATION.

©

Sec. .55.010. LEGISLATURE FINDING. The legislature determines

that:

(1) the achievement of stable long-term economic growth in

15
the state will depend in large part on the development of renewable

1 resource industry;
o (2) the development of renewable resource Industry will be
8 accelerated by the increased availability of financing for feasible
. renewable resource projects;
& (3) after completion of the Trans-Alaska Pipeline the state
4 will have available amounts from nonrenewable revenue resource sources
for financing renewable resource Industry;
” (4) the achievement of the goal of stable long-term economic
24
growth in the state will be facilitated by creation of an instrumentality
” of the state with the powers provided in this chapter to assist in the
zi determination of feasibility of renewable resource projects and to
assist in the financing, with other sources, of such projects.
” Sec. 44.55.020. CREATION OF BANK. There iscreated the Renewable
29

Resources Development Bank. The bank is a public corporation and
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government instrument in the Department of Commerce and Economic Develop—
ment but has legal existence independent of and separate from the state.
The exercise by the bank of the powers conferred by this chapter is con—
sidered an essential governmental function of the state.

Sec. 55.030. MEMBERSHIP. The bank is governed by a board of
directors consisting of the commissioner of commerce and economic
development and the commissioner of revenue as ex officio members with
power to vote, and seven members appointed by the governor. The appoint—
ment of each director is subject to confirmation by the legislature in
joint session. The members appointed shall be residents of the state
involved in banking, finance or in renewable resource industry. The
term of office of each director is four years except the initial term of
office of one of the directors is one year, the initial term of two of
the directors is two years, the Initial term of two of the directors is
three years, and the in_tial term of two of the directors is four years.
Each director serves until his successor has been appointed and qualified

Sec. 1)"J.55.0"10. OFFICERS, QUORUM, AND EXECUTIVE COMMITTEE. The
directors shall elect a chairman from among their members, and other
officers as they determine desirable. The powers of the bank are vested
in the directors and five directors constitute a quorum. Action may be
taken by the bank at a meeting by the affirmative vote of at least five
directors. The board of directors may constitute an executive committee
to which it may delegate part of its powers. The executive committee
consists of the president a.id at least two other persons appointed by
the board from among the members.

Sec. ~.55.050. STAFF. The bank shall employ a president who may
with the approval of the directors employ additional officers and employ—
ees. Employees and officers of the bank are not in the classified

service under AS 39.25. In addition to its staff of employees and



17

19

20

23

24

25

26

27

28

29

officers, the bank may contract and engage the services of consultants,
experts, and counsel the bank considers necessary.
ARTICLE 2. PURPOSE AND POWERS.

Sec. 44.55-060. PURPOSE. The purpose of the bank is to assist in
the development of renewable resource Industry in the state by assist—
ing, after determining the feasibility of specific projects, 1in the
financing of projects in conjunction with other sources.

Sec. M . 55-070. GENERAL POWERS. In carrying out its corpor—
ate purposes, the bank has power to:

(1) adopt, alter and use a corporate seal;

(2) prescribe, adopt, amend and repeal bylaws;

(3) sue and be sued in its own name;

@p invest, in such form as it considers appropriate, includ—
ing, without limitation, by purchase of the capital stock of or the
lending of money to, renewable resource projects, provided, that any
investment in the capital stock of or other ownership interest in such
a project shall not exceed 50 per cent of the capital stock of, or other
ownership interest Jn, the project, and no loan or other investment in
the project by the bank shall exceed 90 per cent, of the cost of the
project except where in the judgment of the bank additional amounts must
be loaned to protect the interests of the bank;

(5) borrow funds, and in that connection furnish such col—
lateral or other security as it determines;

(6) deposit its funds, or invest its funds in such obliga—
tions as it may determine;

(7) guarantee securities 1in which it invested in order to

facilitate their sale;

(8) buy and sell securities it has issued or guaranteed or in

which it has invested;
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(9manage the Alaska renewable resources development fund
and theAlaska renewable resources permanent fund created by AS 37.11;

(10) enter into agreements necessary or convenient in the
exercise of its powers and functions;

(11) acquire, hold, use, lease, sell or otherwise dispose of
property of any kind, real, personal or mixed, orany interest in it;

(12) contract with state, federal and other agencies to
develop needed information and analyses;

(13) do all acts and things necessary, convenient ordesirable
to carry out the powers granted orlmplied in this chapter;

(1*0 make grants, not to exceed 15 per cent of the total
assets, to renewable resource development projects which, under guide—
lines established by regulation, are projects that contribute signifi—
cantly to the long-term viability of the renewable resource industries
of the state;

(15) purchase currently sound evidence of indebtedness
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the loan was made after the effective
date of this Act in support of renewable resource development and if
the loan meets the criteria of sec. 80(b) of this chapter.

Sec. *4*1.55.080. INITIAL DETERMINATIONS AND OPERATIONAL PRINCIPLES
AND POV/ERS. (a) Before beginning 1its financing operations, the bank
shall render a detailed report to the legislature which shall
(1) define the renewable resource industry sectors which need
financing for expansion of existing projects or the development of new
projects;
(2) define the size and nature of projects which are feasible

for bank financing;

(3) determine specific projects which are feasible for bank
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and private financing;
(i) determine the availability of private investment capital

for the projects it determines are feasible;

(5) forecast the capital requirements of the bank for the

first three years of its operations.
(b) The operations of the bank shall be governed by the following
principles:

(1) Before financing a project the bank shall determine the
feasibility of the renewable resource project seeking financing on an
Independent basis employing such criteria it considers necessary, in—
cluding, without limitation, the availability of competent and experi—
enced management.

(2) The bank shall not invest in any renewable resource
project for which in its opinion sufficient private financing could be
obtained on reasonable terms.

(3) The bank shall not assume responsibility for managing
any project in which it has invested, except where in the judgment of
the bank of the exercise of managerial control is necessary to protect
its interests.

(h) The bank shall undertake its financing on terms and con—
ditions which it considers appropriate, taking into account the require—
ments of the project, the risks being undertaken and conditions normally
obtained by private investors for similar financing which may, without
limitation, Include restrictions on the amount of officers”™ and direc—
tors®™ salaries, the amount of dividends which may be paid, the amount of
capital expenditures and the redemption of preferred stock.

(5) The bank shall seek to revolve its funds by selling
investments to private investors whenever it can appropriately do so on

satisfactory terms.
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(6) The bank shall promote private investment in renewable
resource industry by intensive investigation of potential projects,
assistance in securing experienced management and by any other means it
considers appropriate.

(7) The bank shall seek to maintain reasonable diversifica—
tion in its investments between the major categories of renewable re—
source industry.

Sec. 44.55.090. ANNUAL AUDIT. The board shall provide for an
annual independent audit of the accounts and financial transactions of
the bank. To make the audit the board shall designate a certified
public accountant who has no personal interest, direct or indirect, in
the fiscal affairs of the bank. Copies of the audit shall be furnished
to the legislature within the first 10 days of each regular session.

Sec. 44.55.100. DEFINITIONS. In this chapter:

(1) "banK" means the Renewable Resources Development Bank;

(2) "business enterprise™ means a private corporation, firm,
partnership or sole proprietorship;

(3) "renewable resource industry" mc-ans commercial, indus—
trial or manufacturing operations in the area of agriculture, fisheries,
forestry or outdoor recreation;

(4) "renewable resource project" or "project" means property
of a business enterprise used in connection with

(A) making, processing, preparing or producing in any
manner goods or products of agriculture, fisheries, or forestry; or
(B) outdoor recreation.

Sec. 44.55.110. CONFLICT OF INTEREST. The bank shall not make a

financial transaction with a business enterprise to which any of its

members or employees are related.

Sec. 2. AS 37.11.030 is repealed and re-enacted to read:



Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Renewable Resources Development Bank. Plans for expenditures from this
fund shall be prepared in detail by the board of directors of the bank
and shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37.07) as part of his annual presentation to the legis—
lature.

Sec. 3. AS 37-11.070 is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropriations
of the Renewable Resources Development Bank [FOR THE REHABILITATION,
ENHANCEMENT AND DEVELOPMENT OF RENEWABLE RESOURCES PROGRAMS]. Plans for
expenditures from fund income shall be prepared in detail by the board
of directors of the bank [APPROPRIATE STATE DEPARTMENT OR AGENCY] and
shall be submitted by the governor in accordance with the Executive
Budget Act (AS 37.07) as part of his annual budget presentation to the
legislature.

Sec. *L. AS 37.10.075(a) 1is amended to read:

(a) When the commissioner of revenue determines that there are
funds in the state treasury which are not being used for the purposes
provided for in sec. 70 of this chapter, they may be deposited in
financial institutions including the Renewable Resources Development
Bank. Collateral may be requi.ed by the commissioner to secure state

deposits provided for under this section.

K Sec. 5. This Act takes effect July 1, 1976.
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Introduced: 1/21/76
Referred: Commerce and Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO. 556
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act creating a renewable resources development bank
and providing for an effective date."”

n BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44 is amended by adding a new chapter to read:
10 CHAPTER 55. RENEWABLE RESOURCES DEVELOPMENT BANK.
i: Sec. 44.55.010. PURPOSE. It is the purpose of this chapter to pro

mote the development of Alaska®"s renewable resource industry as a means

of minimizing economic fluctuations and stabilizing employment oppor—
tunities by providing technical and financial assistance to development
production, processing, marketing and distribution of renewable resource
enterprises.

Sec. 44.55.020. RENEWABLE RESOURCES DEVELOPMENT BANK. There 1is

1B created the Renewable Resources Development Bank. The bank is a public

i corporation and government instrument in the Department of Commerce and

W Economic Development but has a legal existence independent of and sepa-—

/iJ rate from the state. The exercise by the bank of the powers conferred

n ! by this chapter is considered an essential governmental function of the
state.

24 Sec. 44.55.030. MEMBERSHIP AMD VACANCIES. The bank is governed by

ir a board of directors consisting of 11 members. The commissioner of

it, commerce and economic development, the commissioner of natural resources

21 one member of the senate appointed by the president of the senate and

28 one member of the house appointed by the speaker of the house are ex

29 officio members with power to vote. The ex officio members may not be
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officers of the bank. The remaining seven members are appointed by the
governor subject to confirmation by the legislature in joint session.
0f these remaining members, one represents agriculture, one represents
fisheries, one represents forestry and one represents outdoor recreation.
These directors shall be chosen for their demonstrated interest in the
area they represent. A vacancy in the board occurring before the expira—
tion of the term is filled in the same manner as the original appointment
but for the unexpired term only. '

Lee. M . 55.070. TERM OF OFFICE; COMPENSATION. The term of the
legislator directors is two years. The term of the directors appointed !
by the governor is five years. The initial terms are: two members
appointed for a one-year term, two members appointed for a two-year term,
one member appointed for a three-year term, one member appointed for a
four-year term and one member appointed for a five-year term. The mem- ;
hers receive no salary for their services but are entitled to per dien
and travel expenses authorized by law for boards and commissions.

Sec. ”~.55.050. OFFICERS AND QUORUM. The directors shall elect
from their members a chairman, a vice chairman, a secretary arid a
treasurer. The same person may be elected to serve as secretary and
treasurer. The powers of the bank are vested in the directors and six
directors constitute a quorum for conducting business and exercising
the powers of the bank. The board shall meet at the call of the
chairman or, 1in his absence, the vice chairman. The board shall keep
minutes of each meeting and send a certified copy to the commissioner
of cormnerce and economic development.

Sec. 55.060. POWERS OF THE BANK (a) The bank has the general

power to:
(¢)) c, alter and use a corporate seal;

(2) pi scribe, adopt, amend and repeal bylaws;
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(3) sue and be sued in its own name;

(4) appoint officers, agents and employees and vest them with
powers and duties and to fix, change and pay compensation for their
services as the bank may determine;

(5) borrow money, make and issue bonds, notes and other evi—
dences of indebtedness of the bank for any of its corporate purposes in
an amount of not more than 50 per cent of its net as3et3 and to secure
payment of its bonds and of other obligations by pledge of or lien on ali
or any of its assets, contracts, revenue and income;

(6) make and issue bonds for the purpose of funding, refunding,
purchasing, paying or discharging any of the outstanding bonds or obli—
gations Issued or assumed by it or bonds or obligations the principal
or interest of which is payable in whole or in part from its revenue;

(7) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of its powers and func—
tions, including contracts with any person, firm, corporation, govern-—
ment agency or other entity;

(8) receive, administer and comply with the conditions and
requirements of an appropriation, gift, grant or donation of property or
money;

(9) invest or reinvest money or funds held by the bank in
obligations or other securities or investments in which the state or
its political subdivision may legally Invest funds held in reserves or
sinking funds or funds not required for immediate disbursement, and in
certificates of deposits or time deposits;

(10) acquire, hold, use, lease, sell or otherwisedispose of
property of any kind, real, personal or mixed or any interest in it;

(11) plan, design, construct, reconstruct, extendor improve

any TfTacility necessary or convenient in connection with its activities;
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(12) adopt, amend and repeal rules and regulations necessary
for the exercise and performance of its powers and duties;

(13) make loans to renewable resource industries;

(14) make grants to renewable resource development projects
which, under guidelines established by regulation, are projects that
contribute significantly to the long term viability of the renewable re—
source industries of the state.

(15) purchase currently sound evidence of indebtedness from
the tourism fund, the agriculture revolving loan fund and the small
business development loan fund if the lean was made after the effective |
date of this chapter in support of renewable resource development;

(16) contract with or make grants to other state agencies to
develop needed information and analyses;

(17) do all acts and things necessary, convenient or desirabl}
to carry out the powers granted or implied in this chapter.

(b) The bank shall:

(1) establish management and developmental expertise 1in agri—
culture, fisheries, forestry, and outdoor recreation In order to assist
in the formulation of and evaluation of feasibility studies, and to pro—
vide management assistance to renewable resources enterprises;

(2) provide a minimum of 15 per cent of its financial support
and technical assistance to each of four renewable resource groups:
agriculture, fisheries, forestry, and outdoor recreation;

(3) seek to create investment opportunities by bringing to—
gether local and out-of-state investors and experienced management, anrl
by investigations and analyses of investment possibilities;

(4) endeavor to stimulate the flow of private capital into

productive investments in renewable resources development ;

(5) manage the Alaska renewable resources development fund



and the Alaska renewable resources permanent fund created by AS 37.11.
Sec. 44.55.070. PRESIDENT. There is a president of the bank
appointed by the board but the appointment is subject to approval by the
governor and confirmation by the legislature in joint session. The

president Is the chief executive officer of the bank, appoints and
removes bank personnel, 1is responsible to the board of directors for
all operations of the bank, and serves at the pleasure of the board.

The compensation for the president shall be determined by the board.
Sec. 44.55.080. CONFLICT OF INTEREST. No officer, employee or
agent of the bank may have an interest, direct or indirect, in any con-—
tract or proposed contract for services or materials to be furnished to
or used by the bank, other than for his contract of appointment or

employment.

Sec. 44.55.090. CONDITIONS APPLICABLE TO LOANS. (@) The bank may
make loans under this chapter only after the board has determined for
each project that sufficient private capital is not available or is not
available on terms the bank determines reasonable.

() No loan maybe made until the board determines that the pro—
ject to be financed by the loan is technically and economically fea—
sible, and that the project will be financially self-sustaining and
fully amortized within the term of the loan and in accordance with othei
terms and conditions of the loan or that a project is necessary to es—
tablish those infrastructural components which are determined by docu—
mented economic analysis to be missing and to be vital to development oi
the renewable resource enterprise as a whole.

Sec. 44.55.100. TAX EXEMPTION. (a) The bank is not required to

pay a tax on propertyowned by it or upon income from it.
() All obligations issued under this chapter are Issued bya bod;

corporate and public which is a political subdivision of the state and
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for an essential public and governmental purpose, and the obligations,
and the Interest and income on and from the obligations, and all fees,
charges, funds, revenues, income and other money pledged or available to
pay or secure the payment of the obligations or interest are exempt from
taxation except for transfer, inheritance and estate taxes.

©) All obligations or liabilities of the bank remain its own and
are not liabilities or obligations of the state.

Sec. 44.55.110. ANNUAL AUDIT. The board shall provide for an an-—
nual independent audit of the accounts and financial transactions of
the bank. To make the audit the board shall designate a certified
public accountant who ha3 no personal interest, direct or indirect, in
the fiscal affairs of the bank. Copies of the audit shall be fur—
nished to the legislature within the first 10 days of each regular ses—
sion.

Sec. 44.55.120. BONDS AND NOTES. (a) The bank, by board resolu—
tion, may issue bonds and bond anticipation notes in order to provide
funds to carry out and effectuate its purposes.

(b) The principal and interest on these bonds or notes is payable
from bank funds. Bond anticipation notes may be payable from the pro-—
ceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, if bond or bond anticipation note proceeds are
not available, such notes may be paid from other funds or assets of the
bank. Bonds or notes may be additionally secured by a pledge of a
grant or contribution from the federal or state government, a corpora—
tion, association, institution or person, or a pledge of money, income,
or revenue of the bank from my source.

(c) Bonds or bond anticipation notes may be issued as provided by
board resolution, 1in one or more series and shall (1) be dated; (2) bear

interest at the prescribed rate per year or within the maximum rate; (3)
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be in a certain denomination or form, either coupon or registered; (4)
carry the conversion or registration provisions; (5) have rank or
priority; (6) be executed in a certain manner and form; (7) be payable
from the sources in the medium of payment and place or places inside or
outside the state; (8) be subject to authentication by a trustee or
fiscal agent; and (9) be subject to terms of redemption, with or without
premium. Bond anticipation notes mature at a time determined by the
bank. Bonds mature at a time, not exceeding 50 years from the date

of their issuance, as determined by the bank. Before the preparation of
definitive bonds or bond anticipation notes, the bank may 1issue interinm
receipts or temporary bonds or bond anticipation notes, with or without
coupons, exchangeable for bonds or bond anticipation notes when the
definitive bonds or bond anticipation notes have been executed and are
available for delivery.

(d) Bond or bond anticipation notes may be soldin the manner, on
the terms, and at the price the bank determines.

(e) If an officer whose actual or facsimile signature appears on
any bonds or notes or coupons attached to them ceases to be an officer
before the delivery of the bond, note or coupon, hi3 signature is valid
as if he had remained in office until delivery.

(f) In a resolution of the bank authorizing or relating to the
issuance of bonds or bond anticipation notes, the bank may, with the
holders of the bonds or bond anticipation notes

(1) pledge to any payment or purpose all or any part of
revenues to which it is or will be entitled to and similarlypledge
the money derived from the revenues, and the proceedsof any bonds or

notes;
(2) covenant against pledging all or any part of its revenues

or against permitting or suffering a lien on the revenues or its prop-

7 SB 556



(3) covenant as to the use and disposition of any and
payments of principal or interest received by the bank on mortgage
loans, construction loans or other investments held by the bank;

@f) covenant as to establishment of reserves or sinking funds
and the making of provision for and the regulation and disposition of
the reserves or sinking funds;

(5) covenant v/ith respect to or against limitations on a
right to sellor otherwise dispose of property of any kind;

(6) covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

@) covenant as to the issuance of additional bonds or notes,
or as to limitations on the issuance of additional bonds ornotesand
the incurring of the other debts;

(8) covenant as to the payment of the principal of or inter—
est on the bonds or notes, as to the sources and methods of the payment,
as to the rank or priority of the bonds or notes with respect to a lien
or security, or as to the acceleration of the maturity of the bonds or
notes;

(9) provide for the replacement of lost, stolen, destroyed or
mutilated bonds or notes;

(10) covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(11) covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the authority;

(12) covenant to create or authorize the creation of special
funds of money to be held in pledge or otherwise for operation expenses,

payment or redemption of bonds or notes, reserves or other purposes, and

as to use and disposition of the money held in the funds;

all



(13) establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to "amendment or abrogation, and the manner
in which the consent may be given;

(111) covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposit—
ion of Insurance money;

(15) covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bank arising by reason
of or with respect to nonpayment of principal or Interest of any mort—
gage loans or construction loans;

(16) provide for the rights and liabilities, powers and duties
arising upon the breach of a covenant, condition or obligation, and to
prescribe the events of default and the terms and conditions upon which
any or all of the bonds, notes or other obligations of the bank become
or may be declared due and payable before maturity and the terms and
conditions upon which such a declaration and i”s consequences may be
waived;

(17) vest in a trustee ortrustees inside or outside the state
property, rights, powers and dutiesin trust as the bank may determine,
which may include any or all of therights, powers and duties of a
trustee appointed by the holders ofbonds or notes, and to limit or
abrogate the right of the holders of bonds or notes of the bank to
appoint a trustee under this chapter or limit the rights, powers and
duties of the trustee;

(18) pay the costs or expenses incident to the enforcement of
the bonds or notes or of the provisions of the resolution or of a

covenant or agreement of the bank v/ith the holders of its bonds or
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notes;

(19) agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state as to the pledging or assigning of revenues or funds to which
or in which the bank has any rights or interest; and further provide for
other rights and remedies exercisable by the trustee as may be proper
for the protection of the holders of any bonds or notes of the bank
and not otherwise in violation of law and may provide for the restric—
tion of the rights of an individaul holder of bonds or notes of the bank;

(20) appoint and provide for the duties and obligations of a
paying agent or other fiduciary, by resolution, inside or outside the
state;

(21) limit the rights of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes;

(22) make covenants other than expressly authorized in this
section, of like or different character, and to make covenants as may be
necessary or desirable, to better secure bonds or notes or v/hich, in the
discretion of the bank will tend to make bonds or notes more marketable,
notwithstanding the fact that the covenants are not enumerated in this
section.

Sec. M .55.130. VALIDITY OP PLEDGE. The pledge of assets or
revenues of the bank to the payment of the principal or interest of
obligations of the bank is valid and binding from the time the pledge is
made and assets or revenues pledged are immediately subject to the lien
of the pledge without physical delivery or further action. The lien of
a pledge is valid and binding against all parties having claims of any
kind in tort, contract or otherwise against the bank, irrespective of

whether those parties have notice of the lien of the pledge. Nothing

prohibits the bank from selling assets subect to a pledge, except that
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a sale may be restricted by the trust agreement or resolution providing
for the Issuance of the obligations.

Sec. 44.55.140. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, if not restricted by the trust agreement or resolu—
tion, either at law or in equity, may enforce all rights granted under
the coupons or under the trust agreement or resolution, or under any
other contract executed by the bank under this chapter, and may enforce
and compel the performance of all duties required by this chapter or by
the trust agreement or resolution to be performed by the bank or by
an officer of it.

Sec. 44.55.150. NEGOTIABLE INSTRUMENTS. All obligations and
Interest coupons attached to the obligations are negotiable instruments
under the laws of this state, subject only to applicable registration
provisions.

Sec. 44.55.160. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
Issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political subdi—
visions, all insurance companies, trust companies, banking associations,
investment companies, executors, administrators, trustees and other
fiduciaries may properly and legally invest funds, Including capital in
their control or belonging to them. These obligations may be deposited
with the state or municipal officer of an agency or political subdivisic
of the state for any purpose for v/hich the deposit of bonds, notes or
obligations of the state is authorized by law.

Sec. 44.55.170. REFUNDING OBLIGATIONS. (a) The bank may
provide for the issuance of refunding obligations for the purpose of

refunding obligations then outstanding which have been Issued under the
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provisions of this chapter, including the payment of redemption premium
on them and interest accrued or to accrue to the date of redemption of
the obligations. The issuance of the obligations, the maturities and
other details of them, the rights of the holders of them, and the rights,
duties and obligations of the bank in respect of them are governed by
the provisions of this chapter which relate to the issuance of appro—
priate obligations.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter. If sold, the proceeds may be
applied, in addition to other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal (accrued interest
and any redemption premium on the obligations being refunded, and, if sc
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any Interest on the refunding obligations and any expenses ir
connection with the refunding), the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America ]
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes Intended.

Sec. iJ7.55.180. CREDIT OF STATE NOT PLEDGED. Obligations issued
under the provisions of this chapter do not constitute a debt, liability
or obligation of the state or of any other political subdivision of the
state or a pledge of the faith and credit of the state or a political

subdivision of the state but are payable solely from the revenues or
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assets of the bank. Each obligation issued under this chapter shall
contain on its face a statement that the bank is not obligated to pay

it nor the interest on it except from the revenues or assets pledged for
it and that neither the faith and credit nor the taxing power of the
state or of a political subdivision of the state is pledged to the pay-—
ment of the principal of or interest on the obligation.

Sec. 44.55.190. DEFINITION. In this chapter "renewable resource
industry" means agricultural, fisheries, forestry or outdoor recreation
industries.

s Sec. 2. AS 37.11.030 1is repealed and re-enacted to read:

Sec. 37.11.030. FUND UTILIZATION. Appropriations from this fund
shall provide funding for capital and operating expenditures of the
Alaska renewable resources bank. Plans for expenditures from this fund
shall be prepared in detail by theboard of directors of the bank and
shall be submitted by the governorin accordance with the Executive
Budget Act (AS 37.07) as part of his annual presentation to the legis—
lature.

* Sec. 3. AS 37.11.070 is amended to read:

Sec. 37.11.070. UTILIZATION OF FUND INCOME. Income received from
investment of permanent fund principal shall not be held in trust, but
shall be used to provide funding for capital and operating appropria—
tions of the Alaska renewable resources bank [CAPITAL AND OPERATING AP—
PROPRIATIONS FOR THE REHABILITATION, ENHANCEMENT AND DEVELOPMENT OF
RENEWABLE RESOURCES PROGRAMS]. Plans for expenditures from fund income
shall be prepared in detail by theboard of directors of the bank
[APPROPRIATE STATE DEPARTMENT OR AGENCY] and shall be submitted by the
governor in accordance with the Executive Budget Act (AS 37-07) as part
of his annual budget presentation to the legislature.

* Sec. 4. This Act takes effect July 1, 1976.
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The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Ninth Legislature
I. REQUEST
Bill Ildentification: Senate Bill 556
Title: An Act creating tne Renewable Resources Development Bank
Requested by: Date: 4/2/76
Return Date Requested:4 [/ 2 [/ 7 6
Agency: Program:

1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 72,53B 147,900
200 TRAVEL 8,332 30,000
300 CONTRACTUAL 63,000 220,500
400 COMMODITIES 1,U0u 2,500
500 EQUIPMENT 5,315 2,340

600 == LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL Y 50,635 >403,240

B. FUNDING: (Thousands of dollars)

GENERAL FUND Gis0,635 403,240

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / A 6 / / / /
MAN MONTHS (P./T.) L 38 7 >y / / [
. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)
IV. ATTACHMENTS
V. DATE: Apri1 25 1976 PREPARED BY: Richard H. Eakins
REVIEWED BY:
Original: Legislative Finance
cc : Budget and Management

Prime Sponsor (First Legislator Named)



Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations,
the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting firm. This is the reason for the inclusion of $50,000 the first year
and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.080.
Since there 1is no historical precedence or experience for compiling such a report
it will require technical assistance beyond the agency staff's capability. As
this report is critical to the bank®"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank"s directors and staff. The above is the reason for the heavy contractual
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as
the detail of the agency®"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.



Fiscal Note Analysis - Estimated Cost FY 77

100 Staff
President - range 26 $26,559 - 9 mos.
Secretary | - range 10 8,766 - 9 mos.
Accountant IIl - range 16 13,194 - 9 mos.
Investment Officer - range 20 11,802 - 6 mos.
Sub total $60,321
Benefits 21% 12,667
Total $72,988
200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2 = $ 700
7 x 188.0 x 2 = 2,632
Total $ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures
regulations
2,500 Audit
500 Printing

10,000 Operational - rent, utilities, communications, etc.
Total! $63,000
400 Commodities $ 1,000

500 Equipment

4 desks $315 ea $ 1,260
4 chairs $130 ea 520
2 guest chairs $°/5 ea. 150
2 bookcases $150 e.". 300
1 file 3 dr. $170 e». 170
1 file 1 dr. $120 ea. 120
calculator print/w/memory $440 ea. 440
1 typewriter $750 ea. 750
2 hand calculators $140 ea. 280
coat rack $75 ea. 75
conference table $350 ea. 350
12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal Note Analysis - Estimated Cost FY 78
Budget Object

100 Staff 2nd year

President - range 26 $ 35,412
Principal Economist - range 20 23,604
Investment Officer - range 20 23,604
Secretary 1 - range 10 11,688
Accountant 11l - range 16 17,592
Clerk Typist I1lIl - range 8 10,332
Subtotal $122,232
Benefits 21% 25,668
$147,900
200 Travel
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000 1 meeting per month
$30,000 Per diem 7 x 50 x 12 = $ 4,200
Travel 7 x 188.0 x 12 = 15,800
Total $20,000
Travel will be heavy for the permanent
staff during the organizational period
300 Contractual
Consultant fees $350,000
a. $50,000 hire bank consultant firm to assist and prepare

administrative regulations and organizational procedures

b. $150,000 hire consultant services to prepare the report
of recommendations for establishing a program for financing
renewable resource development and expansion

Outside Audit $ 2,500

Printing 3,000
Operational Costs 15,000 office rental,

$220,500

400 Commodities $ 2,500

500 Equipment

2 desks $315 ea. $ 630
2 chairs $130 ea. 260
2 guest chairs
$75 ea. 150
1 bookcase $150 ea. 150
1 file 1 dr. $120. ea. 120
1 typewriter $750 ea. 750
2 calculators hand
$140 ea. 280

$ 2,340

communications, utilities,

etc.



The Legislature of the State of Alaska

FISCAL NOTE
Second Session - Ninth Legislature
Il REQUEST

Bill Identification: Senate Bill 56"
Title: An Act creating the Kenewable Kesources Development Bank
Requested by: Date: 4/2/76
Return Date Requested: 472/
Agency: Program:

I1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OBJECT . FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 72,988 147,900
200 TRAVEL 8,332 30,000
300 CONTRACTUAL 63,000 220,500
400 COMMODITIES ITOUFF 2,500
500 EQUIPMENT 5,315 2,340

600 > LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL 150,635 5403,240

B. FUNDING: (Thousands of dollars)

GENERAL FUND ™50,635 M 03.240

FEDERAL FUNDS

OTHER
C. POSITIONS:

PERMANENT/TEMPORARY / 6/ / / /
MAN MONTHS (P./T.) / 38 7 72/ / r V;

I11. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1I11)

IV. ATTACHMENTS

V. DATE:  April2 1976 PREPAREDBY:  Richard H. Eakins
REVIEWED BY ; [
Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Fiscal Note Analysis

Year One

It is expected that upon passage of the Bill the first 90 days would be spent
on recruiting and appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations,
the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting firm. This is the reason for the inclusion of $50,000 the first year
and an additional $50,000 the second year for contractual services.

It is also adjudged that the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.080.
Since there is no historical precedence or experience for compiling such a report
it will require technical assistance beyond the agency staff"s capability. As
this report is critical to the bank"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank"s directors and staff. The above is the reason for the heavy contractual
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as
the detail of the agency"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.



Fiscal Note Analysis - Estimated Cost FY 77

100 Staff
President - range 26 $26,559 - 9 mos.
Secretary | - range 10 8,766 - 9 mos.
Accountant™ 11l - range 16 13,194-9 mos.
Investment Officer - range 20 11.802 - 6 mos.
Sub total $60,321
Benefits 21% 12,667
Total $72,988
200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2 = $ 700
7 x 188.0 x 2 = 2,632
Total $ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures
regulations
2,500 Audit
500 Printing .
10,000 Operational - rent, utilities, communications, etc.

Total" $63,000

400 Commodities $ 1*000
500 Equipment

4 desks $315 ea. $ 1*260

4 chairs $130 ea. 520

2 guest chairs $75 ea. 150

2 bookcases $150 ea. 300

1 file 3 dr. $170 ea. 170

1 file 1 dr. $120 ea. 120

calculator frint/w/memory $440 ea. 440

1 typewriter $750 ea. 750

2 hand calculators $140ea. 280

coat rack $75 ea. 75

conference table $350 ea. 350

12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal Note Analysis - Estimated Cost FY
Budget Object
100 Staff 2nd year

President - range 26

Principal Economist - range 20
Investment Officer - range 20
Secretary | - range 10
Accountant 11l - range 16
Clerk Typist IIl - range 8

200 Travel
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000

$30,000

Travel will be heavy for the p

78
$ 35,412
23.604
23.604
11,688
17,592
10,332
Sub total $122,232
Benefits 21% 25,668
$147,900
1 meeting per month
Per diem 7 x 50 x 12 = $ 4,200
Travel 7 x 188.0 x 12 = 15,800
Total $20,000
ermanent

staff during the organizational period

300 Contractual
Consultant fees $350,000

a. $50,000 hire bank consult

ant firm to assist and prepare

administrative regulations and organizational procedures

b. $150,000 hire consultant
of recommendations for es
renewable resource develo

services to prepare the report
tablishing a program for financing
pment and expansion

Outside Audit $ 2,500
Printing 3,000 i L L
Operational Costs 15,000 office rental, communications, utilities,
$220,500
400 Commodities $ 2,500

500 Equipment

desks $315 ea. $ 630

chairs $130 ea. 260
guest chairs

$75 ea. 150
bookcase $150 ea. 150
file 1 dr. $120. ea. 120
typewriter $750 ea. 750

calculators hand
$140 ea. 280

etc,



The Legislature of the State of Alaska
FISCAL NOTE

Second Session - Ninth Legislature

BIi' Identification: Senate Bill 556

Title: An Act creating the Kenewable Resources Development Bank

Requested by: Date: 4/2/76
Return Date "Requestedd 7~ 2 [/ 7 6
Agency: Progrann:

. FISCAL DETAIL

Budget Request Unit(s) Affected:
XPENDITURES: housands of dolfars)

OBJECT FY 76 FYy 77 FYy 78 FY 79 1FY 80 FYy 81
100 PERSONAL SERVICES 72,988 147,900
200 TRAVEL 8,332 30,000
300 CONTRACTUAL 63,000 220,500
A00 COMMODITIES 1,uw 2,500
500 EQUIPMENT 5,315 2,340

600 « LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL .150,635 3403,240

B. FUNDING: (Thousands of dollars)

\
GENERAL FUND 150,635  3403.240

FEDERAL FUNDS

OTHER
C. POSITIONS:

PERMANENT/TEMPORARY ; / / /
MAN MONTHS (P./T.) PR B N PV, / / /

[11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

V. ATTACHVENTS
V. DATE A{l’il 1976 PREPARED BY: Richard H. Eakins
REVIEWED DY: - f iy " L
Original: Legislative Finance Kk
cc: Budget and Management

Prime Sponsor (First Legislator Named)



Fiscal Note Analysis

Year One

It is expected that upon cii-sage of the Bill the first 90 days would be spent
on recruiting and .appointing the bank president and the initial support staff.

The immediate task of the staff will be to study, prepare and organize the office
and bank structure.

Since the Resource Bank is the first of this type of agency in the State of
Alaska it is believed that considerable study and thought will be required to
prepare the structure of the organization, administrative procedures, regulations,
the investment program and the financial handling of capital.

It is believed that the agency will require outside technical help by a bank
consulting firm. This is the reason for the inclusion of $50,000 the first year
and an additional $50,000 the second year for contractual services.

It is also adjudged that- the agency will require consultant assistance the second
year to prepare the report required by the Legislature under Section 44.55.030.
Since there is no historical precedence or experience for compiling such a reporc
it will require technical assistance beyond the agency staff's capability. As
this report is critical to the bank®"s successful operation it is essential that
it be competently done and in sufficient detail to give pointed direction to the
bank®s directors and staff. The above is the reason for the heavy contractual®
expenditures expected for the second year of operation.

The fiscal note analysis is not extended beyond the second year of operation as
the detail of the agency"s organization and program will be formulated by the
staff and consultant studies performed in the first two years.



Fiscal Note Analysis - Estimated Cost FY 77

100 Staff
President - range 26 $26,559 - 9 mos.
Secretary | - range 10 8,766 - 9 mos.
Accountant Il - range 16 13,194 - 9 mos.
Investment Officer - range 20 11,802 - 6 mos.
Sub total $60,321
Benefits 21% 12,667
Total $72,988
200 Travel

$5,000 President and staff
2 Board meetings

7 x 50 x 2 = $ 700
7 x 188.0 x 2 = 2,632
Total $ 8,332

300 Contractual

$50,000 Consultant - begin preparation administrative and procedures
regulations
2,500 Audit
500 Printing
10,000 Operational - rent, utilities, communications, etc.

Total i $63,000

400 Commodities $ 1,000
500 Equipment

4 desks $315 ea. $ 1,260

4 chairs $130 ea. 520

2 guest chairs $75 ea. 150

2 bookcases $150 ea. 300

1 file 3 dr. $170 ea. 170

1 file 1 dr. $120 ea. 120

calculator print/w/memory $440 ea. 440

1 typewriter $750 ea. 750

2 hand calculators $140 ea. 280

coat rack $75 ea. 75

conference table $350 ea. 350

12 conference chairs $75 ea. 900

Total $ 5,315



Fiscal Note Analysis - Estimated Cost FY
Budget Object
100 Staff 2nd year

President - range 26

Principal Economist - range 20
Investment Officer - range 20
Secretary | - range 10
Accountant Il - range 16
Clerk Typist IlIl - range 8

200 Travel
Bank President $ 5,000
Staff 5,000
Board of Directors 20,000

$30,000

Travel will be heavy for the p

78
$ 35,412
23.604
23.604
11,688
17,592
10,332
Sub total $122,232
Benefits 21% 25,668
$147,900
1 meeting per month
Per diem 7 x 50 x 12
Travel 7 x 188.0 x 12
Total
ermanent

staff during the organizational period

300 Contractual

Consultant fees $350,000

$ 4,200
15,800
$20,000

a. $50,000 hire bank consultant firm to assist and prepare

administrative regulations and organizational

procedures

b. $150,000 hire consultant services to prepare the report
of recommendations for establishing a program for financing

renewable resource develo

Outside Audit $ 2,500
Printing 3,000 i .
Operational Costs 15,000 office rental, communications,
WS7500
400 Commodities $ 2,500

500 Equipment

2 desks $315 ea. $ 630

2 chairs $130 ea. 260
2 guest chairs
$75 ea. 150
1 bookcase $150 ea. 150
1 file 1 dr. $120. ea. 120
1 typewriter $750 ea. 750
2 calculators hand
$140 ea. 280

$ 2,340

pment and expansion

utilities,

etc.
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