
Members NOT concurring in the Majority report:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

recommend s :

j-< i  f  ' '_____ C ha i rma n

' -  ___________■ - ■ ■ ■_______ i_________  . . .  . .  .

1 / 2 9 / 7 6

Mr. President: Date

The Committee on "I :Al'Ch 
re l a t i n g  to t e a o h o r s * retirement:

has had on 5 5 2

under consideration. A Major i t y of the members of the Committee 

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS FOR

( )

( ) 

( )

_________________ DO PASS

"and" recommends it BE REFERRED T.O THE 

COMMITTEE

reports it back WITHOUT RECOMMENDATION 

"other"

Members signing the Ma j o r i t y report:
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JAY 5. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  A D M I I V I S T I I A T I O N

OFFICE OF THE COMMISSIONER / POUCH C-JUNEAU 99BII 

F e b ruary 24, 1976

Honorable Pill Ray 
Chairman
Senate Finance Committee 
A laska State Legislature 
Pouch V  - State Capitol 
Juneau, A l aska 99811

RE: Senate Bill No. 552

Dear Senator Ray:

We are calling to your attention the above bill w h i c h  
has been referred to your committee.

ides a series of "housekeeping" 
Retirement S y s t e m  legislation. 

These are intended to assist in administering the system by 
clari f y i n g  and m aking more u n iform the various provisions in 
the system.

Robert Gates, director of our Division of Retirement and 
Benefits is available to discuss this bill w i t h  you and your 
committee at any time.

Your early consideration in this regard is appreciated 
by this office.

RWF/be

y yours,

W. Freer 
Deputy Commissioner
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The Honorable Chancy Croft 
P r e s i d e n t  of the Senate 
Al a s k a  State L egislature 
Juneau, A l a s k a  99811

Dear Mr. President:

In accor d a n c e  with AS 24.30.060(b) and the U n i f o r m  Rules 
of the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a bill 
relating to the teachers' r e t i r e m e n t  system.

This bill modifies e x i s t i n g  statutes c o n c e r n i n g  r e t i r e m e n t  
age and t ermination of disability. It also adds n e w  
sections concer n i n g  c o r r e c t i o n  of e r r o n e o u s  p a y m e n t s  and 
legislative intent in later amendments.

S e c tion 1 of the bill r e p eals and re-enacts AS 14.25.040, 
w h i c h  p r e s ently limits m e m b e r s h i p  in the teachers' r e t i r e­
men t  system to teachers w h o  can m e e t  m i n i m u m  v e s t i n g  
re q uirements by their 65th birthday. The bill r e moves this 
limitation and requires that a n y  teacher or m e m b e r  be a 
p a r t i c i p a n t  in the system. The a m e n d m e n t  t h e reby removes 
a potential age d i s c r i m i n a t i o n  clause and c o mpels m e m b e r­
ship. If a teacher does n o t  m e e t  the m i n i m u m  v e s t i n g  
r e q uirements at the time of retirement, then he o r  she 
ma y  recover any a c c r u e d  e m p l o y e e  contributions.

Section 2 of the bill is a technical a m e n d m e n t  of 
AS 14.25.130(c). The bill d e letes r e f e r e n c e  to e x a m i n a t i o n s  
after a specific age (65) and, instead, r e q uires e x a m i n a­
tions after the age of "normal retirement." The a m e n d m e n t  
also deletes r e f e rence to e x a m i n a t i o n  upon a p p l i c a t i o n  for 
d i s a b i l i t y  retire m e n t  salary. That r e f e r e n c e  m e r e l y  
reiterates the r e q u i r e m e n t  implicit in AS 14.25.130(a).
The word3 "or psychiatrist" are d r o p p e d  b e c a u s e  r e f e r e n c e  
to "physician" includes p s y c h i a t r i s t  ( 3 e e  
AS 0 8 . 6 4 . 3 8 0 ( 2 ) (B)).

S e ction 3 clarifies the date on w h i c h  d i s a b i l i t y  r e t i r e m e n t  
b e n efits cease. The c u r r e n t  t e r m i n a t i o n  date, set at "the 
first day of the month," has p r o v e d  u n s a t i s f a c t o r y  as 
inviting an o verly literal i n t e r p r e t a t i o n  vof the r e q u i r e­
ment. The intent has a lways been to relate the l a s t check 
to the whole m o n t h  in w h i c h  the d i s a b l e d  t e acher recovers. 
The a m e n d m e n t  expresses this intent. Further, the a m e n d m e n t  
d e letes r e f e rence to "age 55" for the same r e asons as noted 
above for sections 1 and 2 of the bill.



Se ction 4 of this bill adds two n e w  sections to AS 14.25.
The first addition gives n o tice to p a r ticipants of the 
me t h o d s  of c orrecting errors in payment. The s e c t i o n  
re q uires that, upon d i s c o v e r y  of a n  e rror (whether in o v e r­
payment. or u n d e r p a y m e n t ) , the records or error shall bo 
corrected, a n d  payments to the r e c i p i e n t  shall b e  adjusted. 
In m a k i n g  these adjustments, the a d m i n i s t r a t o r  is to make 
adjustments to meet a c t u a r i a l  equiva l e n t s  "as far as 
practicable." Thus, through the f l e x i b i l i t y  of an e x p anded 
r e p a y m e n t  schedule, a r e c i p i e n t  w h o  through no f a u l t  of his 
own, for example, was paid too m u c h  is p r o t e c t e d  f r o m  a 
sudden decrease in payment. If no further p a y m e n t s  are due, 
the r e c i p i e n t  is still liable for repayment. This r e q u i r e­
me n t  is further notice of the State's r i g h t  to c o l l e c t  
er r o n e o u s l y  paid funds u nder AS 37.10.090. On the o ther 
hand, if a person is underpaid, he or she (or a beneficiary) 
is e n t itled to the a m ount due even though b e n e f i t  payme n t s  
ha v e  ceased.

The second n e w  section p r o vides 'that all future a m e n d m e n t s  
to the teachers' retire m e n t  s y s t e m  are to be p r o s p e c t i v e  in 
ef f e c t  only, unless the s t a t u t o r y  a m e n d m e n t  e x p r e s s l y  
de c lares otherwise. The Division of R e t i r e m e n t  a n d  Benefits 
has frequently presumed p r o s p e c t i v e  e f f e c t  only to face an 
ar g u m e n t  that legislative intent, though not e x p r e s s e d  in 
tine statute itself, p r e sumes r e t r o a c t i v e  effect. This 
s e ction w o u l d  cover subseq u e n t  a m e n d m e n t s  to benefits.

S e ction 5 repeals the c o m p u l s o r y  r e t i r e m e n t  p r o v i s i o n s  in 
the Teachers' Retirement S y s t e m  for reasons of p o t e n t i a l  age 
discrimination. This section m e s h e s  w i t h  similar deletions 
in sections 1, 2, and 3 of this bill.

Sincerely,

J a y  S. H a m m o n d
G o v e r n o r
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In t roduced :  1/20/76
R e f e r r e d :  H ea l th ,  Education

and S o c i a l  S e r v i c e s  and 
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p r o ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 1*1.25.0*10 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 1*1.25.0*10. MEMBERSHIP. A t e ach e r  or member c o n t r a c t in g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  t o  t h i s  chap ter .

* Sec .  2. AS 1*1.2 5 .1 3 0 ( c ) i s  amended t o  read :

( c )  Once each year  dur ing  the f i r s t  f i v e  y ea rs  f o l l o w i n g  r e t i r e ­

ment o f  a t e a c h e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e ry  t h r e e - y e a r  p e r i o d  t h e r e a f t e r ,  the  a d m in i s t r a t o r  may [ ,  AND, UPON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t each er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] to  undergo a med ica l  or  mental  examinat ion  by a

competent p h y s ic ian  [OR PSYCHIATRIST],  The a d m in i s t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a t e ach e r  who r e fu s e s  to 

undergo a p h y s i c a l  o r  mental  examinat ion  when r equ es ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec.  3. AS 1*1.25. 1*10(b )  i s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month In 

v/hich the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec.  *1. AS 1*1.25 I s  amended by adding new s e c t i o n s  to  read :

Sec. 1*1.25.173. ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in

- 1 -  SB 552



the  r e co rd s  mainta ined  by the system o r  an e r r o r  i s  made in  computing 

a b e n e f i t ,  and as a r e s u l t  a t e ach e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the  system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

( 1 )  the  r e co rd s  o r  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e q u i v a ­

l e n t  o f  the  pens ion  or  b e n e f i t  t o  which the  t e ach e r  o r  member or  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu re  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he o r  she 

was not  e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not paid  the f u l l  amount to  which he or  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec.  14.25 .177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap te r  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a t e a c h e r  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  t o  teachers  or members who have not y e t  r e t i r e d  

under the e a r l y  o r  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the amendment 

e x p r e s s l y  p ro v id es  f o r  the in c lu s i o n  o f  persons a l r e a d y  r e c e i v i n g  

those  payments.

* Sec .  5. AS 1 4 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.
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BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OP THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and r e - e n a c t e d  t o  read :

Sec. 14.25 .040.  MEMBERSHIP. A t e ach e r  o r  member c o n t r a c t i n g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  to  t h i s  chap te r .

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

( c )  Once each year  dur ing  the  f i r s t  f i v e  years  f o l l o w i n g  r e t i r e ­

ment o f  a t e a ch e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e ry  t h r e e - y e a r  p e r io d  t h e r e a f t e r ,  the  a d m in i s t r a t o r  may [ ,  AND, UFON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t each er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] t o  undergo a medica l  o r  mental  examinat ion by a

competent p hy s ic ian  [OR PSYCHIATRIST], The a d m in is t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a teach er  who r e fu s e s  to  

undergo a p h y s i c a l  o r  mental  examinat ion  when r eques ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec .  3 . AS 14 .25 .140 (b )  i s  amended t o  r ead :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  t eacher  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec .  4. AS 14.25 i s  amended by add ing  new s e c t i o n s  to  read :

Sec. 14.25.173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in

- 1 -  SB 552



the r e co rd s  mainta ined by the system o r  an e r r o r  i s  made i n  computing 

a b e n e f i t ,  and as a r e s u l t  a t e a ch e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

(1 )  the r e co rd s  or  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so th a t  the a c t u a r i a l  e q u iv a ­

l e n t  o f  the  pension o r  b e n e f i t  to  which the  t e a c h e r  o r  member o r  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu r e  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he o r  she 

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not paid  the f u l l  amount to  which he o r  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec.  1^.25.177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap ter  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a t e a c h e r  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  to  teachers  o r  members who have not y e t  r e t i r e d  

under the e a r l y  or  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the amendment 

e x p r e s s l y  p ro v id es  f o r  the i n c lu s i o n  o f  persons a l r e a d y  r e c e i v i n g  

those  payments.

* Sec .  5. AS 111.25.110(c) and 111.25.220(25) are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.
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R e fe r r ed :  H ea l th ,  Education
and S o c i a l  S e r v i c e s  and 
Finance

Introduced: 1/20/76

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and re - en a c t ed  to  read :

10 ; Sec.  I 1) . 25.040. MEMBERSHIP. A teacher  o r  member c o n t r a c t in g  f o r

11
|

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  su b je c t  to  t h i s  chapter .
I

12

13 ( c )  Once each year  dur ing  the f i r s t  f i v e  years  f o l l o w i n g  r e t i r e ­

ment o f  a t eacher  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e r y  t h r e e - y e a r  p e r io d  t h e r e a f t e r ,  the a d m in is t r a to r  may [ ,  AND, UPON 

16 AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a

teach er  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r em en t  [THE

18
AGE OF 65 YEARS] t o  undergo a medica l  or  mental  examinat ion by a

19 •
competent phys ic ian  [OR PSYCHIATRIST], The a d m in i s t r a to r  s h a l l  suspend

20
any d i s a b i l i t y  r e t i r e m e n t  a l low ance  f o r  a teacher  who r e fu s e s  to

21
undergo a p h y s i c a l  o r  mental  examination'  when reques ted  by the admin l -

22 "

23

24

25

26

27

28 

29

s t r a t o r  under th i s  s e c t i o n .

* Sec .  3. AS 14. 25. 140 (b )  i s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  or  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r em en t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec.  A. AS 14.25 i s  amended by add ing  new s e c t i o n s  t o  read :

Sec. 14.25.173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in
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the r e co rd s  mainta ined by the system or  an e r r o r  i s  made in  computing 

a b e n e f i t j  and as a r e s u l t  a t e a c h e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the  r e co rds  been c o r r e c t  o r  had the e r r o r  not been made,

( 1 )  the  r e co rd s  or e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e qu iv a ­

l e n t  o f  the  pens ion  or  b e n e f i t  to  which the  te ach e r  or  member or

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu r e  b e n e f i t  

payments are  due, a person who was pa id  any amount to  which he or  she

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person

who was not pa id  the f u l l  amount to  which he o r  she was e n t i t l e d  s h a l l  

be pa id  th a t  amount.

Sec . 14.25.177.  EFFECT OF AMENDMENTS. An amendment t o  t h i s  

chap te r  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a teach er  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  to  t eachers  o r  members who have not y e t  r e t i r e d  

under the e a r l y  or  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the  amendment 

e x p r e s s l y  p ro v id es  f o r  the i n c lu s i o n  o f  persons a l r ea d y  r e c e i v i n g  

those payments.

* Sec .  5. AS 14 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Ac t  takes  e f f e c t  July  1,  1976.
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In troduced :  1/20/76
R e f e r r e d :  H ea l th ,  Education

and S o c i a l  S e r v i c e s  and 
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 552 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  SECOND SESSION 

A BILL

For an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  t e a c h e r s '  r e t i r e m e n t ;  and p ro ­

v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.25.040 i s  r e p e a l e d  and re - en a c t ed  t o  read:

Sec . 14.25 .040.  MEMBERSHIP. A teacher  o r  member c o n t r a c t in g  f o r  

s e r v i c e  w i th  a p a r t i c i p a t i n g  employer i s  sub jec t  t o  t h i s  chapter .

* Sec .  2. AS 1 4 .25 .13 0 (c )  i s  amended t o  read :

( c )  Once each year  dur ing  the  f i r s t  f i v e  y ea rs  f o l l o w i n g  r e t i r e ­

ment o f  a t e ach e r  f o r  d i s a b i l i t y  under t h i s  s e c t i o n ,  and once [ I N ]  

e v e r y  t h r e e - y e a r  p e r iod  t h e r e a f t e r ,  t l v  a d m in is t r a to r  may [ ,  AND, UPON 

AN APPLICATION FOR DISABILITY RETIREMENT SALARY, SHALL] r e q u i r e  a 

t e ach e r  who has not a t t a in e d  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [THE

AGE OF 65 YEARS] t o  undergo a medica l  o r  mental  examinat ion by a

competent p h y s ic ian  [OR PSYCHIATRIST], The a d m in i s t r a t o r  s h a l l  suspend 

any d i s a b i l i t y  r e t i r e m e n t  a l lowance  f o r  a teach er  who r e fu s e s  to  

undergo a p h y s i c a l  o r  mental  examinat ion  when reques ted  by the admin i­

s t r a t o r  under t h i s  s e c t i o n .

* Sec .  3. AS 14 .25 .140 (b )  I s  amended to  read :

(b )  The payment made f o r  [ON THE FIRST DAY OF] the month in  

which the d i s a b l e d  teach er  r e c o v e r s  from h is  d i s a b i l i t y ,  d i e s  o r  

a t t a i n s  e l i g i b i l i t y  f o r  normal r e t i r e m e n t  [AGE 55] c o n s t i t u t e s  the 

l a s t  payment.

* Sec .  4. AS 14.25 i s  amended by adding new s e c t i o n s  to  read :

Sec . 14.25 .173.  ADJUSTMENTS. I f  a change o r  e r r o r  i s  made in
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the r e co rds  mainta ined  by the system or  an e r r o r  i s  made in  computing 

a b e n e f i t ,  and as a r e s u l t  a t e a c h e r  o r  member o r  b e n e f i c i a r y  r e c e i v e s  

from the system more o r  l e s s  than he would have been e n t i t l e d  to  

r e c e i v e  had the  r e co rd s  been c o r r e c t  o r  had the e r r o r  not been made,

(1 )  the  r e co rd s  or  e r r o r  s h a l l  be c o r r e c t e d ,  and ( 2 ) ,  as f a r  as p r a c t i ­

c a b l e ,  fu tu re  payments s h a l l  be ad jus ted  so tha t  the a c t u a r i a l  e q u i v a ­

l e n t  o f  the pens ion  or b e n e f i t  to  which the t e ach e r  or member o r  

b e n e f i c i a r y  was c o r r e c t l y  e n t i t l e d  w i l l  be pa id .  I f  no fu tu re  b e n e f i t  

payments are  due, a person who was paid  any amount to  which he or  she 

was not e n t i t l e d  i s  l i a b l e  f o r  repayment o f  tha t  amount, and a person 

who was not pa id  the f u l l  amount t o  which he o r  she was e n t i t l e d  s h a l l  

be pa id  tha t  amount.

Sec. 1^ .25 .177 .  EFFECT OF AMENDMENTS. An amendment to  t h i s  

chapter  which has the e f f e c t  o f  d i r e c t l y  o r  i n d i r e c t l y  changing the 

amount o f  the b e n e f i t  payments f o r  which a teach er  o r  member i s  

e l i g i b l e ,  on ly  a p p l i e s  t o  teachers  or  members who have not y e t  r e t i r e d  

under the e a r l y  o r  normal r e t i r e m e n t  p r o v i s i o n s ,  un less  the  amendment 

e x p r e s s l y  p ro v id e s  f o r  the  in c lu s i o n  o f  persons a l r ea d y  r e c e i v i n g  

those  payments.

¥< Sec .  5. AS 1 4 .25 .11 0 (c )  and 14 .25 .220 (25 )  are  r e p e a l e d .

* Sec .  6. Th is  Act takes  e f f e c t  Ju ly  1, 1976.
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