
J o i n t  F i n a n c e  C o m m it te e  
I n t e n t  

f o r
S p o n s o r  S u b s t i t u t e  f o r  S e n a t e  B i l l  M o. 6 0 6

an d
S e n a t e  B i l l  N o . 5 3 1

It is the Intent of the House and Senate Finance Committees  that 
the Department of Heal th and Social Services transfer $358,200 to 
Contract Institutions in the D i v i sion of M ental H ealth f r o m  general 
funds available in the Medicaid, General Relief Medical, or Assista nce 
Payments a ppropriations notv/ithstanding prior L e g i s l a t i v e  Intent 
against t r a n s f e r r i n g  such funds.

$53,200 of such funds are to be granted to the Ass oc i a t i o n  of Re tarded  
Citizens of Anchorage in lieu of passage of Sponsor S u b s t i t u t e  for 
Senate Bill No. 606. $305,000 of such funds are to cover costs at
the Atascader o State Hospital, the Fairbanks R e h a b i l i t a t i o n  Center, 
and the A sso ciati on of Retarded Citizens of Anchorage in l i e u  of 
passage of Senate Bill No. 531.

House Finance Committee Senate Finance Committee
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B .  P ro g ra m  S u m m a ry : P r e s s u r e  V e s s e l S e c t io n  S u m m a ry  A ttach ed
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shop, the installer or other 
parties involved in ASME 
Code related requirements.

3. AUTHOKIZED SHOP INSPECTORS
3.1 QUALIFICATIONS

All inspectors’ shall comply with 
the National Board By-Laws, Ar­
ticles I I I  and IV, and hold a valid 
Certificate of Competency issued by 
a State of the United States or a 
Province of Canada (where 
required) and a valid National 
Board Commission.
An applicant for designation as an 
Authorized Inspector shall be at 
least 25 years of age and shall have 
education and experience equal to 
at least one of the following:
3.1.1 A degree in Mechanical 

Engineering plus one year of 
experience in design, con­
struction, operation or in­
spection of high pressure 
boilers and pressure vessels.

3.1.2 A degree in a branch of 
Engineering other than 
Mechanical Engineering plus 
two years of experience in

1. Shop Inspectors where Ihc ASME Code Symbol 
Stamps arc applied to the boiler, pressure vessel or 
piping.
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d e s ig n , c o n s t ru c t io n , 
operation or inspection of 
high pressure boilers and 
pressure vessels.

3.1.3 The equivalent of a high 
school education plus three 
years of experience:
(1) in high pressure boiler 

and pressure vessel 
construction or repair,

or
(2) as an operating engineer 

in charge of high 
p r e s s u r e  b o i l e r  
operation,

or
(3) as an inspector of high 

pressure boilers and 
pressure vessels.

3.2 PRACTICAL EXPERIENCE
In addition to the qualifications of 
(3.1), before an inspector is per­
mitted to conduct shop inspections, 
except under direct personal 
supervision of a qualified 
Authorized Inspector, he shall:
3.2.1 Have a minimum of one year 

of diversified field and shop 
inspection experience in the 
construction of Section I 
and/or Section V III, Pressure 
Vessels, or one year of
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diversified experience as an 
inspector trainee of items 
under the direct supervision 
of an Authorized Inspector or 
A u th o r iz e d  In s p e c to r  
Supervisor.

3.2.2 Through performance, have 
demonstrated his ability to 
perform shop and assembly 
(on-site) inspections to the 
satisfaction of the Authorized 
Inspection Agency employing 
him.

3.2.3 Have satisfactory experience 
and background for the in­
spection of ASME Code items 
according to the complexity 
of the assignment.

3.2.4 Have knowledge of ap­
plicable Sections of the 
ASME Codes, Addenda and 
Case Interpretations.

3.2.5 Have knowledge of Quality 
Control Systems, Programs 
and shop procedures.

3.2.6 Have knowledge and ability 
to evaluate and monitor shop 
procedures.

3.2.7 Have knowledge of the 
requirements for main­
tenance and retention of in­

transit and permanent 
records.

3.3 RECOMMENDED TRAINING 
COURSE
In addition, it is recommended that 
he attend a training course 
equivalent to that given by the 
National Board on Welding and 
Methods of Nondestructive 
Examination.

3.4 DUTIES
The Inspector's duties are covered 
in the applicable ASME Codes and 
include, but are not limited to, the 
following:
3.4.1 He shall verify that the

manufacturer or installer has 
the required Certificate of 
Authorization to fabricate the 
items to be constructed. It is 
necessary to check the
Certificate to make certain it 
has not expired and to
determine the scope of
construction permitted under 
the terms of the Certificate. 
THE FACT THAT THE 
M ANUFACTURER OR
INSTALLER HAS THE 
REQUIRED CODE SYMBOL 
STAMP IS NOT SUF­
F IC IENT  EVIDENCE TO ^
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PRESSURE VESSEL SECTION
Ru s sel l  D. M o l t ,  C h i e f  Pressure Vessel  Engineer

The Pressure Vessel  S e c t i o n  has the r e s p o n s i b i l i t y  to p r o t e c t  the general  p u b l ic  from i n f e r i o r  and o f t e n  hazardous b o i l e r s  and u n f ir e d  pressure v e s s e l s .  Th is  i s  undertaken by a s t a f f  o f  n a t i o n a l l y  l ic e n s e d  pressure v essel  engineers lo c a ted in  Anchorage,  F a irb a n k s ,  Junea u,  and Ketc h ik an .  Th is  program c o n s i s t s  o f  two com plete ly  d i f f e r e n t  a r e a s .In order f o r  a manufacturer to f a b r i c a t e  a pressure vess el  in the S t a t e  o f  A l a s k a ,  he must f i r s t  obtain a c e r t i f i c a t e  o f  a u t h o r i z a t i o n  to  apply the cede symbol stamp from the American S o c i e t y  o f  Mechanical  Engineers (ASME).P r io r  to the is su an ce  o f  the c e r t i f i c a t e ,  the s o c i e t y  w i l l  request  approval of  the f a b r i c a t o r ' s  f a c i l i t i e s  from t h i s  s e c t i o n  and a s c e r t a i n  t h a t  the manu­f a c t u r e r  has obtained an in s p e c t io n  c o n t r a c t  and i s  u t i l i z i n g  s t a t e  en g i n e e r s .  Fees f o r  t h i s  s e r v i c e  are s e t  by r e g u l a t i o n .  The shop in question i s  v i s i t e d  several  times during the c o n s t r u c t io n  of  each pressure vesse l  to assure t h a t  the u n i t  i s  being b u i l t  according to the code.  A f t e r  su c c e s s f u l  completion o f  the h y d r o s t a t i c  t e s t ,  the engineer w i l l  approve the a p p l i c a t i o n  o f  the code symbol stamp and s i g n  the data sheet  i n d i c a t i o n  to a p rosp e cti ve  purchaser the u n i t  was b u i l t  under S t a t e  su p er vis ion to the c o n s t r u c t io n  standards o f  the ASME code.In a d d i t i o n  to thes e d u t i e s ,  s e c t i o n  engineers are required to  e v a l u a te  the c o n d it io n  o f  a l l  op erat ional  b o i l e r s  and pressure v e s s e l s .  B o i l e r s  with s team pressure in ex cess o f  15 psig req uir e  two in sp e c t io n s  per y e a r .  One is  given whi le  the u n i t  i s  in ope ration to check the f u n c t i o n  o f  c o n t r o l s ,  s a f e t y  v alv e s  and operator e x p e r t i s e .  A thorough examination o f  a l l  in t e r n a l  surfac es  i s  done during an outage t h a t  i s  convenient to the company. Low pressure b o i l e r s  and u n f ire d  pressure v e s s e l s  such as a i r  r e c e i v e r s ,  hot water st o rag e  tanks and r e f i n e r y  components are examined e x t e r n a l l y  on a b ie n n ia l  b as is  or i n t e r n a l l y  where c o n s t r u c t i o n  p erm it s .  Upon completion o f  each o b j e c t  i n s p e c t i o n ,  a com­prehensive w ri t te n  re p o rt  i s  se nt  to the Juneau o f f i c e  i n d i c a t i n g  whether or not the u n i t  i s  s u i t a b l e  f o r  c e r t i f i c a t i o n .There are approximately 30,000 op eration al  u n i t s  in A l a s k a .  Of t h e s e ,  appr­ox imately  30 percent are insured and inspected by l ic e n s e d  pressure vesse l  en gin­eers employed by an insurance company. These reports are sent to  the Juneau o f f i c e  f o r  processing  in the same manner as the s t a t e  r e p o r t s .  There are approx­imately  50 insurance f i e l d  engineers l ic e n s e d  by the s e c t i o n  to do business in t h i s  S t a t e .  These l i c e n s e s  are renewable a n n u a l ly .C e r t i f i c a t e s  o f  in sp e c t io n  are required in every work p l a c e ;  in every place o f  p u b l ic  assembly,  and in apartment houses conta in ing  s i x  or more u n i t s .  The workload o f  the s e c t i o n  i s  d i r e c t l y  r e l a t e d  to business growth w it h in  the S t a t e .  The Pressure Vessel  S e c t i o n  i s  c u r r e n t l y  a cq u ir in g  approximately 1,000 new op erat io nal  o b j e c t s  per y e a r .  At  the cu rrent  r a t e  o f  business and population growth, an a d d i t i o n a l  engineer i s  required every 1.75 years to maintain the cu rrent  l e v e l  o f  a c t i v i t y .With the p i p e l i n e  and r e l a t e d  fu n ct io n s  not taken in to c o n s i d e r a t i o n ,  thep i p e l i n e  f u n c t i o n  in l a t e  1974 brought a marked in c r e a se  in the number o f  new o b j e c t  i n s p e c t io n s  f o r  every area except S o u th e a s t .  Pr elim inary  surveys i n d i ­c ate  1975 w i l l  t r i p l e  the work load in new Pressure V e s s e l s  a l o n e ,  f o r  example; A i r  Re ce iv ers  on d r i l l i n g  r i g s ,  Heating B o i l e r s  in c o n s t ru c t io n  camps, Power B o i l e r s  and r e l a t e d  r e f i n e r y  components on the variou s topping p lan ts  on the s l o p e .  A new r e f i n e r y  is  planned fo r  Fairbanks and a LNG p lan t  in Kenai ,  not ' to  mention the p i p e l i n e  Pumping S t a t i o n s .The na t io nal  average work load f o r  a f i e l d  engineer i s  1600 o b j e c t  in sp ec ­t io n s  per year  in a t r a v e l  area o f  100 sq .  m i l e s .  There are p r e s e n t ly  two Pressure Vessel  In spe ct o rs based in Anchorage.  The s t a t i c  work load i s  in excess o f  3,000 o b j e c t s  per y e a r ,  per man. There i s  one p o s i t i o n  in Fairbankswith a s t a t i c  load o f  3,500 o b j e c t s .  These three  p o s i t i o n s  are required tocover the e n t i r e  S t a t e  from Yakutat  -  Northward, an area and o b j e c t  count f a r  in excess o f  the National  ave rag e.  The s t a t i c  load does not take in t o  consi der­a t i o n  new o b j e c t s  s i n c e  1970. New o b j e c t s  alone would exceed 4 ,0 0 0 . '



In a d d it io n  to  S t a t e  b u s i n e s s ,  the s e c t i o n  f u r n is h e s  i n s p e c t io n  s e r v i c e  to v ar io us  departments w ithin  the fe de ral  es ta blish ment  t h a t  do not employ l ic e n s e d  e n g i n e e r s ,  e . g .  the U, S .  Department o f  I n t e r i o r ,  U. S .  Army, U. S .  Post  O f f i c e ,  U. S .  Fores t  S e r v i c e ,  Federal A v i a t i o n  Agency,  General S e rv ice s  A d m i n i s t r a t i o n ,  U. S Department o f  H e a lth ,  Education and W e lfare ,  U. S .  Publ ic  Health S e r v i c e ,  and Atomic Energy Commission. Fees f o r  t h i s  s e r v i c e  are se t  by r e g u l a t i o n  to  compensate the S t a t e  f o r  time spent on f ed e r al  property.Th is  expanding a c t i v i t y  no only  req uires a d d it io n s  to the engineering s t a f f  but c l e r i c a l  s t a f f  as w e l l .  The Pressure Vessel  Techn ic ian p o s i t i o n  i s  needed in  the Juneau o f f i c e  to c o r r e l a t e  incoming rep o rt s from the S t a t e  as well as th e p a r t i c i p a t i n g  insurance companies.The preceeding s t a t i s t i c s  may be v e r i f i e d  by records in the Pressure Vessel  S e c t i o n .



Joint Finance Committee 
Intent 

for
Sp o n s o r  Substitute for Senate Bill No. 606

and
Senate Eill No. 531

It is the Intent of the House and Senate Finance C ommit tees that 
the Department of Health and S ocial  Services transfer $358,200 to 
Contract Instit utions  in the D i v i sion  of Mental H e a l t h  f r o m  general 
funds ava ilable in the Medicaid, General  Relief Medi cal, or Assistance 
Payments a p p r o priati ons n o t w i t h s t a n d i n g  p rior Leg isl a t i v e  Intent 
against t r a n s f e r r i n g  such funds.

$53,200 of such funds are to be granted to the A s s o c i a t i o n  of Retarded 
Citizens of Anc horage in lieu of pass age of S p ons or S u b s t i t u t e  for 
Senate Bill No. 606. $305,000 of such funds are to cover costs at
the Atas cader o State Hospital, the Fairbanks R e h a b i l i t a t i o n  Center, 
and the Asso ci a t i o n  of Retarded Citizens of Ancho rage in lieu of 
passage of Senate Bill Mo. 531.

House Finance Committee
Chairman 
Senate F i nan ce Committee



Joint Finance Committee
Intent

for
S p o n s o r  S u b s t i t u t e  f o r  S e n a t e  B i l l  H o . 6 0 6

and
S e n a t e  B i l l  N o . 5 3 1

It is the Intent of the House and Senate F i n ance C ommit tees that 
the Department of H ealth and S oc ial Services t r a nsfer $358,200 to 
Contract I n s titut ions in the D i v i s i o n  of Me ntal H e a l t h  f r o m  general 
funds available in the Medicaid, General  R elief Medical, or Assista nce 
Payments appr opria tions n o t w i t h s t a n d i n g  p rior L e g i s l a t i v e  Intent 
against t r a n s f e r r i n g  such funds.

$53,200 of such funds are to be g r a nted to the A s s o c i a t i o n  of Retarded 
Citizens of Anc horage in lieu of pass age of Spon sor S u b s t i t u t e  for 
Senate Bill Mo. 606. $305,000 of such funds are to cover costs at
the Atasc adero  State Hospital, the Fairbanks R e h a b i l i t a t i o n  Center, 
and the A ssoc iation  of Reta r d e d  Citizens of Ancho rage in lieu of 
passage of Senate Bill Mo. 531.

Chairman
Senate F i n ance  CommitteeHouse Finance Committee



C O M M  I T T E E  R E P O R T

1/29/76 S E N A T E

M r . P r e s i d e n t :  D a t e

T h e  C o m m i t t e e  o n  F I N A N C E _______________ h a s  h a d   S B  5 3 1 _____________

s u p p le m e n t a l  a p p r o p r i a t i o n  f o r  m e n t a l  h e a l t h  c o n t r a c t  i n s t i t u t i o n s
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  (S)

( ) r e c o m m e n d s  it B E  R E P L A C E D  W I T H  CS F O R  ___________________  A N D  T H A T

C S  F O R  ____________________  DO  P A S S

( ) " a n d "  r e c o m m e n d s  it BE R E F E R R E D  T O  T H E  ______________________________

C O M M I T T E E

( ) r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a  j o r i t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r  i t y r e p o r t :

_________________________________  r e c o m m e n d s :

_________________________________ r e c o m m e n d  s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

C h a  i rm a  n



C O M M  I T T E E  R E P O R T

S E N A T E

**FINANCE**

1 / 1 9 / 7 6

M r .  P r e s i d e n t : Date 1 '  'Z X 'jf (p

HEALTH, E D U C A T I O N  AND 
T h e  C o m m i t t e e  o n  SOCIAL SERVICES h a s  h a d  SB 531

s u p p le m e n t a l  a p p r o p r i a t i o n  f o r  m e n t a l  h e a l t h  c o n t r a c t  i n s t i t u t i o n s
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  it D O  P A S S

( ) r e c o m m e n d s  it D O  N O T  P A S S

( ) r e c o m m e n d s  it D O  P A S S  W I T H  A T T A C H E D  A M E N D M E N T  ( S)

( ) r e c o m m e n d s  it BE R E P L A C E D  W I T H  C S  F O R  ___________________  A N D  T H A T

C S  F O R D O  P A S S

( ) " a n d "  r e c o m m e n d s  it BE  R E F E R R E D  T O  T H E  

C O M M I T T E E

y i r e p o r t s  it b a c k  W I T H O U T  R E C O M M E N D A T I O N  

( ) " o t h e r "

M e m b e r s  s i g n i n g  t h e  M a j o r ?  t y r e p o r t :

M e m b e r s  N O T  c o n c u r r i n g  in t h e  M a j o r ! t y  r e p o r t :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o m m e n d s :

r e c o m m e n d  s :

r e c o m m e n d  s

C h a  i r m a n



1 / 1 9 / 7 6  
: H e a l t h ,  E d u c a t i o n

a n d  S o c i a l  S e r v i c e s  a n d  
F i n a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNORIN  THE SENATE

SENATE B IL L  NO . 5 3 1  

IN  THE LEG ISLA TU RE  OF THE STATE OF ALASKA 

N INTH  LEG ISLA TU RE  -  SECOND S E S S IO N  

A B IL L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k in g  a  s u p p le m e n t a l  a p p r o p r i a t i o n  t o  t h e

D e p a r tm e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  m e n t a l  

h e a l t h  c o n t r a c t  i n s t i t u t i o n s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . ”

BE  I T  ENACTED BY  THE LEG ISLA TU RE  OF THE STATE OF ALASKA :

* S e c t i o n  1 .  T h e  cum o f  $ 3 0 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r tm e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  m e n t a l  h e a l t h  c o n t r a c t  

i n s t i t u t i o n s .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e ly  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

COM M ITTEE COPY
SB  5 3 1

— —
■
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J A N  1 6 1975

T he H o n o r a b le  C h a n c y  C r o f t  P r e s i d e n t  o f  t h e  S e n a t e  A l a s k a  S t a t e  L e g i s l a t u r e  J u n e a u , A l a s k a  99811D e a r  Mr* P r e s i d e n t :I n  a c c o r d a n c e  w it h  AS 2 4 .3 0 .0 6 0 ( b )  a n d  t h e  U n ifo r m  R u le s  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I  am t r a n s m i t t i n g  a  b i l l  m a k in g  a  s u p p le m e n t a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­m en t o f  H e a l t h  and S o c i a l  S e r v i c e s  f o r  m e n t a l  h e a l t h  c o n t r a c t  i n s t i t u t i o n s .  T h is  am ount w i l l  f u l l y  fu n d  t h e  c o s t  o f  c a r e  f o r  p e r s o n s  i n  A t a s c a d e r o  S t a t e  H o s p i t a l  i n  C a l i f o r n i a  and i n  s t a t e  i n s t i t u t i o n s  f o r  c a r e  o f  t h e  m e n t a l ly  r e t a r d e d . S i n c e r e l y ,
J a y  S .  Hammond G o v e r n o r

it



024CHBSTAf e * of ALASKA
5 6  ^ 3 /

TO:* r FILE

FROM:

MiJvijaelOteiove, Budget Analyst 

Division of Budget and Management 

Department of Administration

DATE i

SUBJECT:

January 6, 1976

Department of Health and Social 

Services, FY 76 Supplemental Request 

of $305.0 for Contract Institutions

Mental Retardation Program $65.0

The legislature funded this BRU as requested at the Governor's original 

level. By legislative intent, they funded two programs not approved, 

but they did not add the funding stating that "the remaining funds (will 

be) allocated at the Dep a r t m e n t’s discretion". At the present time, 

there are no funds available within the Department. These facilities 

meet full cost of care and intent is expressed as: "The . . . two

identified programs are to be fully funded - at $20,000 (for Fairbanks 

Rehabilitation Program) and $45,000 (ARCA)".

Atascadero State Hospital $240.0

The number and severity of mentally disordered offenders has exceeded 

the budgeted amount in this BRU. The Division was budgeted for 9 

patients for 3 months. At the present time. 14 patients have been 

committed to this program and several more are expected before the end 

of this fiscal year. 75% of these cases have committee murder and 

require long periods of treatment.

The construction of the psychiatric security unit at API has been de­

layed because of the unavailability of certain supplies. Completion of 

the unit is now expected by April 1, 1976. This small unit will not be 

able to provide care for all the mentally disordered offenders referred 

by the courts.

MO/lw
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S T A T E

of A L A S K A

TOi firancis S. L. Williamson 

Commissioner

Department of Health and Social Services

Thru: Catherine Lloyd

Deputy Commissioner 

M0M: Administrative Management

DATE

From: Jerry L. Schradej

Director 

Division of Men llth

November 26, 1975

s u b j e c t :  Supplemental Request:
Division of Mental Health

The Division of Mental Health is facing budgetary short-falls in three areas as a 

result of a) legislative intent without funding; b) continued care of several more 

mentally disordered offenders for a longer period of time than expected during 

FY 1976 budget preparations at Atascadero State Hospital; c) increase in inter­

agency charges at Harborview Memorial Hospital from the Department of Highways for 

heat and rent, effective July 1, 1975, without advance notice for budgetary prepara­

tion.

The Budget Request Units (BRU) and the amounts involved are summarized below:

A. Contract BRU

1. Mental Retardation P r o g r a m :

The Legislature funded this BRU as requested at the Governor's original level.

By legislative intent, they funded two programs not approved, but they did not 

add the funding stating that "the remaining funds (will be) allocated at the 

Department's discretion". At the present time, there are no funds available 

within the Department. These facilities meet full cost of care and intent is e x­

pressed as: "The . . . two identified programs are to be fully funded - at

$20,000 (for Fairbanks Rehabilitation Program) and $45,000 (ARCA)".

$65,000

2. Atascadero State Hospital
The number and severity of mentally disordered offenders has exceeded the 

budgeted amount in this BRU. The Division was budgeted for 9 patients for 3 

months. At the present time, 14 patients have been committed to this program 

and several more are expected before the end of this fiscal year. 75% of these 

cases have committed murder and require long periods of treatment.

The construction of the psychiatric security unit at API has bee n  delayed 
because of the unavailability of certain supplies. Completion of the unit is 

now expected by April 1, 1976. This small unit will not be able to provide 
care for all the mentally disordered offenders referred by the courts.

The referrals just for pre-trial psychiatric evaluation have increased from 

8/month to 12/month and must be given priority for the beds in this unit. The 

Division plans to provide long term treatment on this unit for approximately 

5 to 7 mentally disordered offenders. This will require a continuation of 

treatment services purchased at the Atascadero State Hospital in the foreseeable 

f u t u r e .

a
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Page 2

In addition to the large increase in clients in this program, the Atascadero 

State Hospital increased its charges 10% as of July 1, 1975. Based on our 

past experience with them, the Division expects another 10% increase in 

January 1976. The Atascadero cost allocation system is complex and these 

increases are reflected in a variety of specific charges. For example, the 

current room charge for patients on a regular ward was increased in July 

from $33.20 to $38.75. Similar increases have occurred in laboratory, physi­

cian, clinic, dental, radiology, and other services.

Assumptions and computations in determining Atascadero short-fall:

Budget authorization was for three months at $900/pt/mo. average for 9 patients, 

As of September 30, 1975 we had 14 patients at an average cost of 1,272.43 for 

that month for estimated total of $47,581.15.

W e  anticipate:

1. Due to delays in construction and equipping, we do not now 

expect the Security Unit at API to be available before April 1, 1976.

2. A  10% increase in cost of care effective January 1, 1976.

3. Continued patient census increase at Atascadero: November Add 1, 

December Add 2, January-April Add 1 each month.

4. Patient load should stabilize in February at 18. Patient returns 

will depend upon patient condition and when the security unit actually 

becomes physically operational, and our actual capacity to absorb the 

existing patients at Atascadero.

Budget Appropriation 

Existing Appropriation:

14 patients, end of September 1975 

Total expenditure

Existing shortage 9/30

October 1975 = at 14 patients

November 1975 = at 15 patients

December 1975 = at 17 patients

Sub Total 

Total estimated short-fall, 6 mo.

If 18 patients are hospitalized at Atascadero for the remaining 6 months, 

short-fall can be estimated at 10% increase per patient per month $1,399.67,

$24.,300

47,,521

23,,281

17,,919.,02

19,,086.,45

21,,631.,31

58.,536.,78

OO M ,818.

$151,164.36

Estimated total short-fall for Atascadero FY 76. 232,982.36

B . Harborview Memorial H o s pital

Interagency charges by Department of Highways for heat, steam and rent of space.

In July .1.975, wo were informed by the Department of Highways that the cost to 
Harborview for utilities and space rental in the boiler plant building was 

going to be iimno.diately increased. A review of their accounts indicated:



November 26 x 1975 

Page 3

Steam & Heat*

Space rental 

Total

Appropriated

Short-fall Payable to Dept, of Highways 

Total Supplemental Request:

$281,400

22,000
303,400

214,000

89,400

89,400

*(Using average consumption of 3,310,830 gals, of steam condensate return 

0 .085c per gal.)

JLS:CL:prv



S T A T E  O F A L A S K A
Dept, of A d m in istra tio n
Budget &  Management Div.

R E V I S E D  P R O G R A M  
C O S T  A N A L Y S I S  S U M M A R Y  
by B U D G E T  C O M P O N E N T

SUPPLEMENTAL

a g e n c y  H e a lth C A T E G O R Y 03
and S o c ia l  S e r v ic e s P RO G RA M 3?

D IV IS IO N S U B P R O G R A M 02
M ental H e a lth ELEM ENT

SUB -ELEM ENT

Health

Mental Health 

Contract Inst.

C O DE
.100
200
3 0 0
4 0 0
5 0 0
6 0 0
7 0 0
8 0 0

E X P E N D IT U R E  B Y  O B JECT
PE R S O N A L  S E R V IC E S
T R A V E L
C O N T R A C T U A L  S E R V IC E S
C O M M OD IT IE S
EQ U IPM EN T
LA N DS .  B U IL D IN G S .  N O N -S T R U C T U R A L  IM PRO V EM EN TS
G R A N T S ,  CLA IM S . S H A R E D  R E V E N U E
M ISC E L LA N E O U S

IN T E R  A G EN C Y  T R A N S F E R S  ( IN C L U D E D  A B O V E I

NEW  CODE T O T A L

F E D E R A L  R E C E IP T S
R E Q U IR ED  G E N E R A L  FUND-M ATCH ING . ,
O T H E R  G E N E R A L  FU N D

-.IN IfR A G EN CY-TBA N SFERS

O T H E R :

TO TA L

P E R M A N E N T  F U L L  T IME  PO S IT IO N S
PE RM A N EN T  PA RT -T IM E  PO S IT IO N S
T E M P O R A R Y  ( F U L L  T IM E  E Q U IV A L E N T S )

PRESEN T  A U TH O R IZ A T IO N

6.5

1409.2

R E V IS IO N  
IN C RE A SE .  (D E C R E A SE !

7 .0
298 .0

A M EN D ED
A U T H O R IZ A T IO N

13 :5  ~

1707.2

1415.7

1 4 1 5 .7

„i_ 305 .0

3 0 5. 0

j 1720_. 7

1415.7 3 05 .0

1720.7

1720.7

( C U R R E N T  F Y )  
*

\ F E D E R A L
REQ . G .F .  MATCH
O T H E R  G . F.
O T H ER  (S PEC IFY )

» , i — . i n , , , , ,  i  i i '■
02-1041 (Rovitad July, 1973)



HISTORY IN THE S E N A T E HISTORY IN THE H O U S E HISTORY IN THE SENATEA L A S K A  STATE LEGISLATURE

SECONDNINTH Received from HouseRead first time and referred 
to Committee on
Health, E d u c a t i o n  and 

Social Services and
Finance ,Reported back with 

recommendation that y&Zsis?.'
~T7> .̂2 •

Read first time and referred 
to Committee onLegislature Session

N 0 5 3 1SENATE . .H IL L
By THE- -RULES • COMMITTEE - I>Y.. 

REQUEST OF THE GOVERNOR Reported back with 
recommendation that

Read second time andRead second time and

!,An A c t m a k in g  a  s u p p le m e n t a l  
a p p r o p r i a t i o n  t o  t h e  D e p a r tm e n t  
D f H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  
n e n t a l  h e a l t h  c o n t r a c t  
i n s t i t u t i o n s ;  a n d  p r o v i d i n g  f o r  
an e f f e c t i v e  d a t e . "

Reported correctly enrolled

Sent to Governor

By GovernorPASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration
PASS Effective Date

Yeas Yens
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

irnor

supp. a p p r o p .  f o r  m e n t a l  h e a l t h  
o o n t  r a c  t -  1.n a t

Introduced in the Senate . 1 / 1 9  ■ • •> 19.TP.

•//a* tc
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finance Division
POUCH WF - S W E  CAPITOL

AUDIT DIVISION
POUCH iy —  AlASKA OFFICE BUILDING

BUDGET AND AUDIT COMMITTEE JUNEAU 99801

M E M O R A N D U M

TO: The Hon. B i l l  RayChai rmanSenate Finance Committee DATE: February 10, 1976
FROM: M i l t  Barker SUBJ: SB 531F i s c a l  A n a l y s t  L e g i s l a t i v e  Finance

As Ms. Debbie Staack pointed o u t ,  C o n tr ac t  I n s t i t u t i o n s  rec ei ve d $499,000 in Interagency Funds from M edica id ,  and t h e i r  General Fund a p p rop ria ti o n  was reduced by h a l f  o f  t h i s  amount. A rg u a bly ,  under Sec.  13 o f  the FY 76 General A p propriat ions  A c t ,  C o n tr a c t  I n s t i t u t i o n ' s  General Funds should have been reduced the f u l l  amount o f  the a d d it io n a l  Interagency R e c e i p t s .  However,RP 76-142 was approved which permits an in cre a se  o f  $249,500 in C o n trac t  I n s t i t u t i o n s '  t o t a l  a p p r o p r ia t io n .I f  the Committee now wishes the funds required under SB 531 to be t r a n s f e r r e d  from Me dicaid,  or several  other a r e a s ,  they are a v a i l a b l e  as in d ic a t e d  by the attac hed memo.
MBB/aefAttachment



/ JAY S. HAMMOND, GOVERNOR

O FF IC E  O F  T H E  COMMISSIONEk 1 P O U C H  H  O I  -  JUHEAU S S B II

January 30, 1976

Mr. Milt Barker

Financial Analyst

Division of Legislative Finance

Dear Mr. Barker:

Pursuant to a verbal request b y  the House Finance Committee during a meeting 

on January 22, we have prepared the enclosed summary of projected June 

30, 1976 balances for all B R U 1 a in the Department of H ealth and Social 

Services. Because of the time lag in the State's accounting system these 

projected balances have been necessarily based on cost data covering only 

three to five, months into the current fiscal year. Consequently certain 

factors which might occur during the remainder of the year could result 

in dramatic changes in the projected balances before the year is ended.

'..'here appropriate, we have made comments concerning factors which have 

been the basis for our projections at this point in time.

Please contact our Administrative Services Division if you have any ques­

tions concerning this matter.

Sincerely yours,



F Y’76 Projected Year-Bnd Balances
i

per December 31, 1975 Forecast

G FPsm'gct Request Unit Ar.nunt

Special education Grants — -

AMU Cursing Grant *—

Public Health Mursing (35. 9

Community Health (27.5)

Environmental Health (2.0)

Child 'j Family Health 36.9

llaboratcries 18.9

[Health Program Support 7.6

[Certification & Licensing 16.8

|Public Health Administration 28.8

Ivital Statistics 6.2

z z . f

f 7. ?

~i /

/ t •>• r /

|Alaska Psychiatric Institute (73.7)

[••arborvice Memorial Hospital (55.3)

ICor.tract Trestitutions (304.5)

Istate Operated M.il. Centers (15.3)

|tom-:r.ity Operated M.H. Centers 

M.H. Administration I- Support (30.8)

Remarks

Supplemental request for 25.0 submitted / ___

/ / ;  t :  - i  f.c t\ / 0  J  f  *f
Supplemental request for 13.5 submitted/

Balance to be totally offset by filling Medical Director & PUN-Super­

visor positions and resulting clinics

Filling of vacant positions will reduce projected balance to zero

Federal funds available only in this BRU

Filling of Director, Deputy Director and clerk position wi l l  utilize 

all projected lapses

c > > y "/
Supplemental Request for 39.4 submitted >J O  - --

Supplemental Request for 305.0 submitted ^  f

Supplemental Request for 23.3 submitted



-J 1

• • » .
*»

• •

Program Services (268.2) Supplemental request to be submitted

hlcantra 10.1
*•,
/ A -

rocial Services (184.6) plus (49.1) = (233.7)

KdniniSLr3tior. <■ Support 2.8 I t '

Htaff development (15.3)

271.S
*v V• • t • * I-eduction in Federal funding \ obably reduce balance to zero fj.

I’.d u 1 1 '.orf in**mcnt 14.3 / V* ;

[juvenile Cenfinement (62.5) Supplemental request for 42.6 submitted ( ! U  ^  ? • -

Probation 1  Parole (51.8)

A dr i n . c. Support 8.7
/

Medina id 1,023.4 - »  /'/ Case loads have not increased as much as anticipated (50% Federal funds) ^

General P.elicf Medical 1,581.9 i s ' * Represents efforts to control expenditures

As s i s t an ce P aynen t s 637 4 .
\

Case locids slightly below original estimates

III v i:: H i t  y ! >c L e rrdna t ion 27.3 1 ‘ ' i '

P v. b 1 i c A s s i s t an c e 3.8

Administration

P;;Pf--Av’.rin i. Support j (3.8)

'••■•'li irv Control/Collection

O rficc- on '■zinc 15.4
f f

; ruppert Zn*orccment

------------------ -----■





A N A L Y S I S  O F  S E N A T E  B I L L  N O .  5 3 1

For an Act entitled: "An Act m aking a supplemental approp r i a t i o n
to the Depa rt m e n t  of Healt h and Social Service 
for mental  health contr act institutions; and 
p r o v i d i n g  for an effective date."

Section 1 is a new section w h i c h  provides for ap prop r i a t i o n  of 
$305,000 from the general fund to D epartmen t of Health and 
Social Services for mental health contract institutions.

Section 2 is a new section w hi ch provides for the A c t  to be e f f e c­
tive i m m e d i a t e l y .



POINTS OF V I E W  ON BASIS OF NEED 
F O R  S U P P L E M E N T A L  A P P R O P R I A T I O N

I. L e gislati ve Intent to Fund W o r k shops at Fairban ks R e h a b i l i­
tation P r o g r a m  and A R C A

J u s t i f i c a t i o n

The FY 76 Free C o n f e r e n c e  C o m m i t t e e  Repor t i n c l u d e d  a s t a t e­
men t  of legisl ative intent w h i c h  affected this Budget Request 
Unit.

The w o r k  activities programs of the F a i r banks Rehabi l i t a t i o n  
A s s o c i a t i o n  and A R C A  are to be fully funded from the appropri 
ation. A t  $20,000 and $45,000 respectively, w i t h  the r e m a i n­
ing funds allocate d at the Department's discretion.

The D e p a r t m e n t  views this as a r e q u i r e m e n t  to fund these p r o­
grams, a l t h o u g h  they were "not approved" for inclusio n in 
the Gover n o r ' s  b u d g e t  request. No ad ditional funds were i n­
cluded in order to implemen t the intent. T r a nsfer of funds 
from o ther b u d g e t  request  units to provide for these services 
is not p o s si ble this year as there are no available funds 
from the Department, per Budget and M a n a g e m e n t  memo of 
J a n u a r y  6, 1976.

Rebuttal

The followi ng is an anal ysis of the process by w h i c h  the 
FY 76 a p p r o p r i a t i o n  for the C o n t r a c t  Institutions Budget 
R e que st Unit was made.

-2-



P r o g r a m

F r b k s . R e h a b­
ilitation Ass.

Hope Center 
R esidential

Hope I n d u s­
tries

A R C A

W o r k s h o p
P r o g r a m

A c t i v i t y
Center
Pr ogram

D e p t . 1s 
Re q u e s t

299,380

0

64,693

45,174

G o v . 's 
Budget

$ 299,380

0

64,693

0

L e g i s . 
Intent

NO
M E N T I O N

$20,000

NO
MENTION

45,000

Free
C o n f e r e n c e
C o m m i t t e e

N O

R E D U C T I O N

F R O M

G O V E R N O R 'S 

R E Q U E S T

T O T A L  F O R 
A L L  C O N T R A C­
TUA L  SERVICES 
(INCLUDING 
T H E  ABOVE)

$1,114,300 $1,049,100 $65,000 $1,049,100

R E M A I N D E R  F O R  
DEPAR T M E N T ' S  D I S C R E T I O N  - 

$984,000 or 93.8% OF TOTAL G OVERNOR'S REQUEST



The Legi s l a t u r e  only c h a n n e l e d  6.2% or $65,000 of the total 
a p p r o p r i a t i o n  t h r ough its intent. Legisl a t i v e  intent c l e a r­
ly stated that the $65,000 was e a r m a r k e d  for A R C A  and F a i r­
banks R e h a b i l i t a t i o n  A s s o c i a t i o n  and the "remaining funds 
a l l o cated  at the De par t m e n t ' s  discretion". The original 
b u d g e t  r e q u e s t  had included funds for A R C A  and the Fai rbanks 
R e h a b i l i t a t i o n  Association, and the intent appears to have 
been added to insure the channe l i n g  of funds to those a g e n­
cies. The l eg islative intent was m e r e l y  stating a r e a d j u s t­
ment of funding designations. Basing  a supplemental r e­
ques t  on the l egislativ e intent appears to r e q u ire addition al 
justification.

II. Fund ing S h o rtag e at A t a s c a d e r o  State Hospital for Mentally  
D i s o r d e r e d  Offenders

J u s t i f i c a t i o n

The D i v i s i o n  of Mental H e a l t h  was origi n a l l y  budg eted for 
9 patients for 3 m onths  of care for m e n tally d i s o r d e r e d  
offenders. The numbers and severity of these type of o f­
fenders require t r e a t m e n t  costs b eyond the FY 76 budgeted  
amount. C u r r e n t  p a t i e n t  loads of 14 far exceed the p r o­
jected 9 patients for the fiscal year.

The D e p a r t m e n t  antic i p a t e s  the p sychiatr ic security  unit 
at A PI to be open on April 1, 1976, because of a delay due 
to u n a v a i l a b i l i t y  of c e r t a i n  supplies. The un it will not 
be able to provid e care for all the m e n t a l l y  d i s o r d e r e d 
o f f e n d e r s  r e f erred  by the courts so care for some of them  
w i l l  be c o n t r a c t e d  to other facilities.

Rebuttal

A. A v a i l a b i l i t y  of Funds from API P s ychiatric S e c urity U nit

The c o n t r a c t  i n sti tutions b udg et request unit was funded 
at the level r e q u este d by the Agency. That r e q u e s t  included 
9 pers ons care for only 3 m on ths or FY 76 at Atascadero, in 
an t i c i p a t i o n  that the P s y c h i a t r i c  Security Unit at API
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w o u l d  be o p e n e d  for ID months of FY 76. The L e g i s l a t u r e  
s e e i n g  t h a t  the c o n s t r u c t i o n  p r o j e c t  for the P s y c h i a t r i c  
S e c u r i t y  U n i t  h a d  n ot gone to b i d  by M a y  15, 1975, r e­
du c e d  the a p p r o p r i a t i o n  to that unit. It was anticipated,  
as s t a t e d  in l e g i s l a t i v e  i nt ent t h a t  the u n i t  w o u l d  be 
o p e n  for o n l y  6 months, t h e r e f o r e  a r e d u c t i o n  in f u n d i n g  
for s t a f f  and o t h e r  n e c e s s i t i e s  s eemed in order. The 
l e g i s l a t i v e  i n t e n t  also stated that a s u p p l e m e n t a l  w o u l d  be 
c o n s i d e r e d  n e c e s s a r y  if "early c o m p l e t i o n  n e c e s s i t a t e s  
g r e a t e r  funding".

Therefore, the D e p a r t m e n t  r e c e i v e d  the f o l l o w i n g  funds for 
m e n t a l l y  d i s o r d e r e d  offenders:

Total
I n s t i t u t i o n  M o n t h s  of Ca re A p p r o p r i a t i o n

A t a s c a d e r o  3 m on ths $ 24,300

P s y c h i a t r i c  S e c u r i t y  U n i t  6 month s $218,200

Th e  L e g i s l a t u r e  a p p r o p r i a t e d  funds for 9 m o nths of care 
(3 m o n t h s  at A t a s c a d e r o  and 6 m o n t h s  at API P s y c h i a t r i c  
S e c u r i t y  Unit) . 3 a d d i t i o n a l  m o n t h s  of servi ce w e r e  r e­
qui r e d  for t h e s e  patients, but a ppear to be unfunded.

The P s y c h i a t r i c  S e c u r i t y  U n i t  is n o w  sche duled to be c o m­
ple t e d  b y  A p r i l  1, 1976, d ue to d elays c a u s e d  by c o n s t r u c­
tion problems. B a s i c a l l y  this u n i t  w i l l  be able to p r o v i d e  
m a x i m u m  of 3 m o n t h s  of service d u r i n g  FY 76, i n s t e a d  of the 
6 m o n t h s  as w a s  p r e v i o u s l y  anticipated. The D e p a r t m e n t  
m a k e s  no m e n t i o n  in i t s 'j u s t i f i c a t i o n  of the use of the 
e x t r a  funding. P r o j e c t e d  excess of fund at P s y c h i a t r i c  
S e c u r i t y  U n i t  d u e  to d e l a y e d  o p e n i n g  w o u l d  be a p p r o x i m a t e l y  
$1 0 3 , 7 0 0  for FY 76. (See Ch art A)



CHART A

A N A L Y S I S  OF P S Y C H I A T R I C  SECURITY 
UNIT B U D G E T  A P P R O P R I A T I O N  F O R  FY 76

A P P R O P R I A T I O N  

(Based on 6 Months  Service)

Pe r so nal Services 
Travel
Co n t r a c t u a l  Services
Commod i t i e s
E q u i p m e n t

TOTAL

$185,000
10,400
6.500
5.500 

10,800

$218,200

P R O J E C T E D  C U R R E N T  NEEDS 
(Based on 3 Months Service)

Persona l Services 
Travel
Co n t r a c t u a l  Services
Commod i t i e s
E q u i p m e n t

TOTAL

$92,500
5,200
3,250
2,750

10,800

$114,500

P R O J E C T E D  "LAPSE" - $103,700 STATE G E N E R A L  FUNDS
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B. T r a n s f e r  of $249,500 in State General Funds to M e d icai d 
B udget R e quest  Unit

By R e i m b u r s e a b l e  Service A g r e e m e n t  #222, the D i v i s i o n  of 
M e n t a l  H ealth t ransferre d $249,500 in State G e n eral Funds 
from its FY 76 C o n t r a c t  Institutions A p p r o p r i a t i o n  to pay 
for the 50% r e q u i r e d  matc h for Title X IX F e d e r a l  F unds for 
M e d i c a i d  eli gibles in certified i n term ediate care f a c i l i­
ties for the m e n t a l l y  retarded. The need for this tra ns f e r  
seems questionable:

1. M e d i c a i d  p r o g r a m  is required  by federal regula t i o n s  
to offer its complete service package e q u ally to all of 
its eligibles. It could not deny services, or j e o p a r­
dize federal reimbursement, to these in divi d u a l s  if they 
are eligible and are in Title XIX c e r t i f i e d  facilities, 
regard l e s s  of w h ether they had i n s u fficient funding.

2. The Legisl a t u r e  in dicated its intent to c o n s i d e r  a 
supple m e n t a l  for the M e d ic aid b u d g e t  r e q uest u n i t  in 
order to pay for all legally o b l i g a t e d  services. The 
co n t r a c t  institutio ns budget r e qu est unit did not have 
such an assurance.

3. O r i gina l FY 76 Budget p r ojections for M e d i c a i d  w e r e  
b a s e d  on 15% uti liz a t i o n  increase over FY 75. C u r r e n t  
statis tics show that assistance caseloads are stable.
T he M e d i c a i d  b udget seems to have b e e n  a d e q u a t e l y  funded 
to absorb the increase from these patients.

In light of the funding problems of the A t a s c a d e r o  Unit, the 
t r a n sfer of State funds for this purpose seem question able. 
I nter agency funds could still be gained for these clients 
w i t h o u t  the t r a nsfer of State funds. The funds could have 
been p u t  to use to o f f s e t  the need for a supple m e n t a l  r e­
quest for this b udget request unit.
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S U M MARY

The D e p a r t m e n t s  r e q u e s t s  an supplemental a p p r o p r i a t i o n  of 
$305,000, y e t  the f o l l o w i n g  actions were taken:

$103,700 Genera l Fund

$249,500 G e ner al Fund

D e l ayed Start of O p e n i n g  of API 
Psych i a t r i c  S e c urity U n i t  w o u l d  
Result in S ignificant  D e c r e a s e  
in S ignificant D e c r e a s e  in N e e d  
of Funds.

T r a n s f e r  of State Funds to Public 
A s s i s t a n c e  to Pay State P o r t i o n  
of M e d i c a i d  for C o n t r a c t  I n s t i t u­
tion Eligibles.

$353,200 G e n era l Fund 

• 305,000 G e n e r a l  Fund

$ 48,200 G e n e r a l  Fund

Total "Available" Funds 

Supplemental A p p r o p r i a t i o n  Request 

A d d i t i o n a l  Funds

>
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Jan 16 7975
T h e  H o n o r a b l e  C h a n c y  Croft 
P r e s i d e n t  of the Senate 
A l a s k a  S tate L e gisl ature 
Juneau, A l a s k a  99811

D e a r  Hr, President:

In accord a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules 
o f  the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a 
b i l l  m a k i n g  a s upplemental a p p r o p r i a t i o n  to the D e p a r t­
me n t  of Health and Social Services for mental h e a l t h  
c o n t r a c t  institutions. This a m ount  will fully fund the 
c o s t  of care for persons in A t a s c a d e r o  State H o s p i t a l  
in C a l i f o r n i a  and in state i n s t i t u t i o n s  for care o f  the 
m e n t a l l y  retarded.

Sincerely,

J a y  S . H a mmond  
Go v er nor



02-001D, STATE ' 'of ALASKA
TO: p

FILE

January 6, 1976
DATE

FROM:

M i k hail OE&love, Budget Analyst 

Division of Budget and Management 

Department of Administration
SUBJECT:

Department of Health and Social 

Services, FY 76 Supplemental Request 

of $305.0 for Contract Institutions

Mental Retardation Program $65.0

The legislature funded this BRU as requested at the Governor's original 

level. By legislative intent, they funded two programs not approved, 

but they did not add the funding stating that "the remaining funds (will 

be) allocated at the Department's discretion". At the present time, 

there are no funds available within the Department. These facilities 

meet full cost of care and intent is expressed as: "The . . . two

identified programs are to be fully funded - at $20,000 (for Fairbanks 

Rehabilitation Program) and $45,000 (ARCA)".

Atascadero State Hospital $240.0

The number and severity of mentally disordered offenders has exceeded 

the budgeted amount in this BRU. The Division was budgeted for 9 

patients for 3 months. At the present time. 14 patients have been 

committed to this program and several more are expected before the end 

of this fiscal year. 75% of these cases have committee murder and 

require long periods of treatment.

The construction of the psychiatric security unit at API has been d e­

layed because of the unavailability of certain supplies. Completion of 

the unit is now expected by April 1, 1976. This small unit will not be 

able to provide care for all the mentally disordered offenders referred 

by the courts.

M0/ lw



, 03-001B' * STATE of ALASKA
TO‘ ["Francis S. L. Williamson

Commissioner

Department of Health and Social Services
DATE November 26, 1975

Thru: Catherine Lloyd

Deputy Commissioner

i t t A d m i n i s t r a t i v e  Management subject: Supplemental Request:
Division of Mental Health

From: Jerry L. Schrade'

Director

Division of Mervca 1 ̂ Health

The Division of Mental Health is facing budgetary short-falls in three areas as a 

result of a) legislative intent without funding; b) continued care of several more 

mentally disordered offenders for a longer period of time than expected during 

FY 1976 budget preparations at Atascadero State Hospital; c) increase in inter­

agency charges at Harborview Memorial Hospital from the Department of Highways for 

heat and rent, effective July 1, 1975, without advance notice for budgetary prepara­

tion.

The Budget Request Units (BRU) and the amounts involved are summarized below:

A. Contract BRU

1. Mental Retardation P r o g r a m :

The Legislature funded this BRU as requested at the Governor's original level.

By legislative intent, they funded two programs not approved, but they did not 

add the funding stating that "the remaining funds (will be) allocated at the 

Department's discretion". At the present time, there are no funds available 

within the Department. These facilities meet full cost of care and intent is e x­

pressed as: "The . . . two identified programs are to be fully funded - at

$20,000 (for Fairbanks Rehabilitation Program) and $45,000 (ARCA)".

2. Atascadero State Hospital
The number and severity of mentally disordered offenders has exceeded the 

budgeted amount in this BRU. The Division was budgeted for 9 patients for 3 

months. At the present time, 14 patients have been committed to this program 

and several more are expected before the end of this fiscal year. 75% of these 

cases have committed murder and require long periods of treatment.

The construction of the psychiatric security unit at API has been delayed 
because of the unavailability of certain supplies. Completion of the unit is 

now expected by April 1, 1976. This small unit will not be able to provide 
care for all the mentally disordered offenders referred by the courts.

The referrals just for pre-trial psychiatric evaluation have increased from 

8/month to 12/month and must be given priority for the beds in this unit. The 

Division plans to provide long term treatment on this unit for approximately 

5 to 7 mentally disordered offenders. This will require a continuation of 

treatment services purchased at the Atascadero State Hospital in the foreseeable 

fu t u r e .



In addition to the large increase in clients in this program, the Atascadero 

State Hospital increased its charges 10% as of July 1, 1975. Based on our 

past experience with them, the Division expects another 10% increase in 

January 1976. The Atascadero cost allocation system is complex and these 

increases are reflected in a variety of specific charges. For example, the 

current room charge for patients on a regular ward was increased in July 

from $33.20 to $38.75. Similar increases have occurred in laboratory, physi- 

cian, clinic, dental, radiology, and other services.

As s u m p t i o n s  and co mp uta tio ns in d e t e r m i n i n g  A t a s c a d e r o  s h or t-f all :

Budget authorization was for three months at $900/pt/mo. average for 9 patients. 

As of September 30, 1975 we had 14 patients at an average cost of 1,272.43 for 

that month for estimated total of $47,581.15.

We anticipate:

1. Due to delays in construction and equipping, we do not new

expect the Security Unit at API to be available before April 1 , 1976.

2. A 10% increase in cost of care effective January 1, 1976.

3. Continued patient census increase at Atascadero: November Add 1,

December Add 2, January-April Add 1-each month.

4. Patient load should stabilize in February at 18. Patient returns 

will depend upon patient condition and when the security unit actual.!; 

becomes physically operational, and our actual capacity to absorb the 

existing patients at Atascadero.

If 18 patients are hospitalized at Atascadero for the remaining 6 months, 

short-fall can be estimated at 1C% increase per patient per month $1,399.67.

In July 1975, we were informed by the Department of Highways that the cosi to 
llarborviow for utilities and space rental in the boiler plant building was 

going to be immediately increased. A review of their accounts indicated:

Budget Anpropriation 

Exi s ting Appropriat i o n :

$24,300

1.4 patients, end of September 1975 

Total expenditure

Existing shortage 9/30

Total estimated short-fall, 6 mo.

October 1975 = at 14 patients

November 1975 = at 15 patients

December 1975 = at 17 patients
Sul» Total

17,919.02 

19,086.45 

21,63.1 

58,536.78 

81,8187"

Estimated total short-fall for Atascadero FY 76.

$ 1 5 !_, 164.36 

232,982.36

J



N o v e m b e r  26, 1975 

Page 3

S t e a m  & H e a t *

S p a c e  rental 

T o t a l

A p p r o p r i a t e d

S h o r t - f a l l  Pa y a b l e  to Dept, of H i g h w a y s  

T o t a l  S u p p l e m e n t a l  Request:

* ( U s i n g  av er age c o n s u m p t i o n  of 3,310,830 gals, of s t e a m  c o n d e n s a t e  re tu rn 

0 .085c p e r  gal.)

J L S :C L : p v v

$201,400
22,000

303,400
214,000
89,400
897400



S T A T E  O F  A L A S K A
Dept, of Administration

Budget &  Management Div.

REVISED PROGRAM 
COST ANALYSIS SUMMARY 
by BUDGET COMPONENT

SUPPLEMENTAL

a g e n c y  Health C A T E G O R Y 03 Health

_and._S.acial Services _ PR O G R A M 32 Mental Health
D IV IS IO N S U 8  P R O G R A M 02 Contract Inst.

Mental Health ELEM ENT
S U B E L E M E N T
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2

3
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17
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19

20

2)

22

2 3

2 4

25

2 6

2 7

28

2 9

Introduced: 1/19/76
Referred: Health, Education

and Social Services and 
Finance

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 531

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

"An Act m a king a supplemental a p p r opriation to the 

Department of Health and Social Services for mental 

health contract institutions; and prov i d i n g  for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $305,000 is appropriated from the general fund 

to the Department of Health and Social Services for mental health contract 

institutions.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

For an Act entitled:

- 1 -
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Referred: Health, Education
and Social Services and 
Finance

I n t r o d u c e d :  1 / 1 9 / 7 6

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVE R N O R

SENATE BILL NO. 531

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental a p p r opriation to the

Department of H e alth and Social Services for mental 

health contract institutions; and p r o v i d i n g  for an 

effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $305,000 is appropriated from the general fund 

to the Department of Health and Social Services for mental health contract 

i n s t i t u t i o n s .

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c) .
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