
O F F E R E D  I N  T H E  S E N A T E BY:

TO: S E N A T E  B I L L  NO. *197

.AME ND ME NT : Pag e 1, L i n e  11:

D e l e t e  a l l  of p a r a g r a p h  (2). a n d  in sert the f o l l o w i n g  in : .

its place: • '

" ( 2 ) g o v e r n m e n t  p e n s i o n s  a n d  a n n u i t i e s  arid o t h e r  p e n s i o n s  a nd 

a n n u i t i e s  r e c e i v e d  f r o m  q u a l i f i e d  p l a n s  a p p r o v e d  under, secs. *1 0 1 — ill 

o f  the I n t e r n a l  R e v e n u e  Co de  as a m e n d e d .”



O F F E R E D  IN T H E  S E N A T E  ..

TO: S E N A T E  B I L L  NO. 497

BY:

. A M EN DM EN T : P a g e  1, L i n e  ‘11:

D e l e t e  a l l  of p a r a g r a p h  (2). a n d  i n s er t the follov/ing in 

its place:

" ( 2 ) g o v e r n m e n t  p e n s i o n s  a n d  a n n u i t i e s  arid o t h e r  p e n s i o n s  and
* /  i •

a n n u i t i e s  r e c e i v e d  f r o m  q u a l i f i e d  p l a n s  a p p r o v e d  u n d e r . s e c s .  4 01— 4 

o f  the I n t e r n a l - R e v e n u e  C od e  as a m e n d e d . "



C O M F 1  I T T E E  R E P O R T

1 / 3 0 / 7 6  S E N A T E

Mr. President: Date _______________________

The Committee on F I N A N C E  has had SB  497
e x e m p t i o n  o f  p e n s i o n s  a n d  a n n u i t i e s  f r o m  t h e  A l a s k a  i n c o m e  t a x

under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED A M E N D M E N T (S )

( ) recommends it BE REPLACED WITH CS FOR ________________ AND THAT

CS FOR _________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? ty report:

Members NOT concurring in the Majority report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c omme n d  s :

C h a i r m a n



1 / 1 V 7 6

S E N A T E

C O M M  I T T E E  R E P O R T

Mr. President:

The Comm i 1 1  ee on FINANCE

D a t e

has had

I/ A 3 Z Z A

SB 497
exemption of pensions and annuities from the Alaska income tax

under consideration. A M ajor i ty of the members of the Committee

fyxQ recommends 't DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS FOR ________________  AND THAT

CS F O R __________________ DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMM I TTEE

( ) reports it back WITHOUT RECOMMENDATION 

"other"( )

Me mb
/

the Majority report:

• / <. c /  /' r' 1

Members NOT concurring in the Maj o r i t y report:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

___________________________  recommends:

r e c o m m e n d s :

C h a i r i nan



C O M M  I T T E E  R E P O R T

S E N A T E

1 / 2 3 / 7 6

M r . P r e s i d e n t :  Date

The Committee on RULES has had ^ 7
exemption of pensions and annuities from the Alaska income tax

under consideiation. A Majority of the members of the Committee

( ) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT (S)

( ) recommends it BE REPLACED WITH CS F O R _________________ AND THAT

CS FOR   DO PASS

( ) "and" recommends it BE REFERRED TO THE ________________________

COMM I TTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ..•) "other" U  ^

Members s i g n fng';t he Ma j or j tyj report: /'

Members NOT concurring in the Maj or i ty report:

______________________  recommends:

___________________________  r e c o m m e n d s :

___________________________  recommends:

_________________________________  r e c o m m e n d s :

r e c.omme nd s :



■ j< n
* •

<r

I n t r o d u c e d :  1 / 1 V 7 6
R e f e r r e d :  F i n a n c e

BY T H E  RULES CO IWITTEE BY 
IN T H E  SENAT E R E Q UE ST  OF THE GOVERNOR

SENATE B I L L  NO. ^

IN T H E  LE GI SL A T U R E  OF T HE S T A T E  OP ALAS KA

N I N T H  L E G I S L A T U R E  - S E CO N D S E S S I O N

A BI LL

For an Act entitled: "An Act r elating to the e x e m p t i o n  of pensions and

annuities from the Alas k a income tax; and pr ov id in g 

for an effective date."

BE IT E N A C T E D  BY T HE LEGI S LA TU RE  OF THE STATE OP ALASKA:

* S e c t i o n  1. AS ^ 3 . 2 0 . 0 3 1 ( b ) (2) is r e p e a l e d  and re-enac t ed  to read:

(2 ) pensions and annuities;

* Sec. 2. T h i s  Act Is r et roactive to J a n u a r y  1, 1976 and relates only 

to income earned or received after December 31* 1975*

* Sec. 3. This Act takes effect im mediately in a c c or da nc e with AS

0 1 .1 0 .0 7 0 ( c ) .
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Th e H on or ab le  C ha nc y  C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  S t a t e  Legi sl at ur e 
Juneau, A l a s k a  99811

Dear Mr. President:

I p  ac co r d a n c e  w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
tne A l a s k a  State Legislature, I a m  t r a ns mi t ti ng  a bil l w h i c h  
sxempts p e ns io n  a nd a n nu i ty  income from the A l a s k a  income 
vax.

P r e s en tl y  the State law exem pt s v a ri ou s St at e a n d  federal 
pensions and  an nu ities from taxation. (See AS 43 .2 0. 03 1 
(b)(2), A S  39.35.546, AS 14.25.200.) This d i f f e r e n c e  in 
tax tr ea t me nt  b e t w e e n  r e t i re d p u b l i c  e m p l o y ee s a n d  r e t ir ed  
pri v at e sector e mp lo ye es  is unwarranted. Accordingly, I 
as k that this c h a n g e  be ma de  for eq ua l tr ea tm en t  of all 
pers on s r e c e i v i n g  p e n s i o n  and  a n n u i t y  income.

Sincerely,

J a y  S . Hammond 
Go v er no r



THE L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A
FISCAL NOTE

Second Session - Ninth Legislature ^

I. REQUEST .
Bill N o . Senate Bill 7 7  /__________________________  Income Tax; S providing
Title: Act relating to exemp. of pens. & annuities from AK/for an effective date.
Requested by: Governor's Office___________________ Date: 1-2-76
Return Date Requested:_______ 1 -9-76_________________________________________________
A g e n c y :_________ Revenue____________________P r o g r a m :_____ Audi_t_______________________

II. FISCAL DETAIL
Budget Request Unit(s) Affected: None

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
1 0 0 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4oo COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
NONE NONE NOME NONE NONE NONE

B. F U N D I N G : (Thousands of dollars)

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R

C. POSITIONS: NONE

P E R M A N E N T / T E M P O R A R Y /  | / / / / /

M A N  M O N T H S  ( P . / T . ) “7  ; / / / / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

N/A

IV. ATTACHMENTS Other: This bill will cause an estimated loss of revenue to the
State in the amount of $200,000.

Prime Sponsor (First Legislator Named)

H/S 50



ALASKA STATE LEGISLATURE

N I N T H  j # Legislature Session

S E N A T E 137.PP.............  NO. ??.T....

B y THE/ RULES C O M M IT TE E BY 
R E Q UE ST  OF THE GOVERNOR

"An Act re la t i n g  to the 
exemption of pensions and 
annunitle3 from the Alaska 
income tax: and p r o v i di ng  for 
an effective date."

exe mp ti on s/ Al a sk a income tax

Introduced in the Senate^?".! , 197.^.

HISTORY IN THE SENATE
19 7 6

/

A

/ '

/

/ c

J *

Head first time and referred 
to Committee on

Finance

Reported back with 
recommendation thatr  r

Read second time and

cad third time and

”//V <—
/
I ^

P A S S A T

Yeas

Nays
Absent ^

Excused c

Effective Date 

Yeas 

Nays 
Absent' 

Excused

'S/e- R e c o n s i d e r a t i o n

PASS

Yeas

Nays
Absent
Excused

Effective Date 

Yeas 

Nays 

Absent 

Excused

Reported correctly engrossed 

Signed by President 

Sent to House /

s e c r e t a r y  o f  t h e  s e n a t e

, .. i

19

HISTORY IN THE HOUSE
Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reconsideration

PASS

Yeas

Nays
Absent

Excused

Effective Date 

Yeas 

Nays 
Absent 

Excused

Reported correctly engrossed 

Signed by Speaker 
Relumed to Senate

C H I E F  C L E R K  O F  TH E  H O U S E

19

HISTORY IN THE SENATE:
Received from House

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No-



THE LEGISLATURE OP THE STATE OP ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST • . ^
Bill H o . Senate Bill 7 1 /____________________   Income Tax; C providing
Title: Act relating to~exemp. of pens. 6 annuities from AK/for an effective date.
Requested by: Governor's Office Date: 1-2-76
Return Date Requested: 
A g e n c y :_________ Revenue

Offi ce 
1-9-76

Program: Aud i t

II. FISCAL DETAIL
Budget Request Unit(s) Affected: None

A. EXPENDITURES: (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
101. PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
i40C COMMODITIES
500 EQUIPMENT
6 0 1 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
NONE NONE NONE NONE NONE NONE

B. FUNDING:. (Thousands cf dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

HONE

PERMANENT/TEMPO?ARY / / C  ..

t . «

MAM MONTHS (P./T.) r r / ■ i /  i

ANALYSIS (See Fiscal Mote Preparation Instructions, 3-:. o': ion III

N/A

IV. ATTACHMENTS Other: This bill will cause an estimated loss of revenue to the.
State in the amount of $200,000.

/

V . D A T E :  PREPAESD' BY : ^  ' N  _______________

f  Director, Audit Division
Original: Legislative Finance '
cc: Budget and Management

Prime Sponsor (First Legislator Named)



5IAK i  4  {J?5

5  6  V-7 7

T he H o n o r ab le  C h a n c y  C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

D ea r Mr. President:

In a c c o r d a n c e  w i t h  AS 24.30.060(b) a n d  the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I a m  t r a n s m i t t i n g  a b i l l  w h i c h  
exempts p e n s i o n  and a n nu it y  income f r o m  the A l a s k a  income 
tax.

P r e s e n t l y  the S ta t e law exempts v a r i o u s  State and fede r al  
p e n s i o n s  and a n n u it i es  from taxation. (See AS 4 3 . 2 0 . 0 3 1  
(b)(2), A S  39.35.546, AS 14.25.200.) This d i f f e r e n c e  in 
t a x  t re atment b e t w e e n  r e t i r e d  p u b l i c  e mp loyees a n d  r e t i r e d  
p r i v a t e  sector em pl oyees is unwarranted. Acco rd in gl y , I 
a s k  that this c h a ng e be made for e qu al  tr ea tm en t of all 
persons r e c e i v i n g  p e n s io n a nd a n n u i t y  income.

Sincerely,

J ay S . Hanunond 
G o v e rn or



R. E. ROBERTSON (IB85-I96I)
F. O. EASTAUGH
J. B. BRADLEY
W. G. RUDDY
L.B.JACOBSON
R. B. BAKER (ANCHORAGE)
M.T. THOMAS
L. J. BARKER (ANCHORAGE)
J. T. CLARK 
P. M. HOFFMAN 
J. P. TANOEN
A. G. OODGE (ANCHORAGE)

or COUNSEL 
M. E.Monagle

ROBERTSON, MONACLE, EASTAUGH 6 BRADLEY A T T O R N E Y S AT LAW
200 National Sana of Alaska Builoino 

Phone (907) 586-3340 

Cable: ROMEA 

Telex: 099-45-376 

P. O. BOX 1211 JUNEAU, ALASKA 99802
A  P R O F E S S I O N A L  C O RP OR AT IO N

Suite 310, Alaska Mutual Savings 
Bank Builoino 
P. 0. Box 679 

Anchorage,Alaska 99510 
PHONE (907)277-6693 
Telex:090-26-4B6

ANCHORAGE OFFICE
Please Reply to 

l£ Juneau OfncE 
C Anchorage Office

Janu a ry  28, 1976

H on orable Bill R ay 
C h a ir ma n
Senate F i n a n c e  C om mittee
R oo m 415, State Capit ol  Building
Juneau, A l a s k a

^ S e mRe: /Se na te  Bill 497

Dear Senator Ray:

On behalf of the A m e r i c a n  Life Insurance 
A s s o c i a t i o n  I am wri ti ng  to advise you of the 
A ss oc i a t i o n ' s  s u p po rt  of this l e gislation and request 
that we be no ti fi e d of upcoming hearings on this m a tter 
as they are scheduled.

M T T :kh



THE LEGISLATURE OF THE STATE OF ALASKA 
FISCAL NOTE

Second Session - Ninth Legislature

I. REQUEST
Bill No. Senate Bill No« U97_________________________________________
Title: Exemption of pensions and annuities from the Alaska income tax
Requested by : Senate Finance Committee Date : 1-27-76
Return Date Requested: 2-2-76_____________________________________
Agency: Revenue_________________________ Program: Audit_________

II. FISCAL DETAIL
Budget Request Unit(s) Affected:__________

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
*)00 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL NONE NONE NONE NONE NONE NONE

B. FUNDING: (Thousands of dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

PERMANENT/TEMPORARY / / / / j / /
MAN MONTHS (P./T.) " 7  ' / / / 1 / /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

N/A

IV. ATTACHMENTS

See memorandum from Gary L. Jenkins, Director, Audit Division, Department of 
Revenue regarding estimated loss

V. DATE: 1-28-76_________ ? R

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c : B u d g e t  a n a  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



- M E M O R A N D U M S t a t e  o f  A l a s k a

TO: R .  D. Stevenson
Assistant to the Commissioner 
Administrative Services

•>\\
f r o m : Gary L. Jenkins ,'v/ 

Director / V
Audit Division' '/V,,-—

d a t e : J a n u a ry  2 7 ,  1976

F ILE  NO :

T E LEPH O N E  NO:

s u b j e c t : F i s c a l  N o te  on SB A97

This bill is intended to abolish a current inequity in the Alaska Statutes.
At the present time, retirement income from pensions and annuities of indi­
viduals who retired from some type of public (i.e. governmental) employment is 
tax exempt, while the same type of income of individuals who retired in the 
private sector is taxable. This bill would make the pension and annuity in­
come of al1 retired people tax exempt.

As noted on the fiscal note form, we anticipate this bill would cause a poten­
tial loss of revenue to the State treasury of $200,000. However, we feel that 
the resulting benefits of removing the inequity, os well as encouraging retired 
Alaskans to stay in Alaska with the resultant benefits they would generate in 
the economy more than justifies this law change.

GLJ/bjm

Attachment



BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 497

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA

NINTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the exemption of pensions and

annuities from the Alaska income tax; and pro v i d i n g 

for an effective date."

BE IT E N A CTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.031(b)(2) is repealed and re-enacted to read:

(2) pensions and annuities;

* Sec. 2. This Act is retroactive to January 1, 1976 and relates only 

to income earned or received after December 3 1 5 1975.

* Sec. 3. This Act takes effect immediately in accordance with AS

0 1 . 1 0 . 0 7 0 ( c ) .

I n t r o d u c e d :  1 / 1 4 / 7 6
R e f e r r e d :  F i n a n c e

-1-
S B  497



C O M M I T T E E  R E P O R T

1 / 1 V ?  6

Mr. President: Date . ■'3 y '

The Committee on P I a AI v L.____________  has had ______ '1' • 11T
exemption of pensions and annuities from the Alaska incostie tax

under consideration. A Major i t y of the members of the Committee 

p\) recommends it DO PASS

( ) recommends it DO NOT PASS

( ) recommends it DO PASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BE REPLACED WITH CS F O R _________________ AND THAT

CS FOR DO PASS

( ) "and" recommends it BE REFERRED TO THE 

COMMITTEE

( ) reports it back WITHOUT RECOMMENDATION 

( ) "other"

Members signing the Major? ty report:

, e / L.i&L*,.

Members NOT concurring in the Majority report

___________________________  recommends:

___________________________ recommend s :

___________________________  recommends:

___________________________  recommends:

r e c omme n d  s :

■: r  / C h a i r m a n
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In troduced :  1/14/76 
R e f e r r e d :  Finance

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 497

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act  e n t i t l e d :  "An Act  r e l a t i n g  t o  the exemption o f  pensions and

an n u i t i e s  from the A laska income t a x ;  and p r o v i d in g  

f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 4 3 .2 0 .0 3 1 (b ) ( 2 )  i s  r e p e a l e d  and r e - e n a c t e d  to  read :

(2 )  pens ions and a n n u i t i e s ;

* Sec .  2. Th is  Act i s  r e t r o a c t i v e  to  January 1, 1976 and r e l a t e s  on ly  

t o  income earned or r e c e i v e d  a f t e r  December 31 > 1975.

* Sec .  3. Th is  Act takes  e f f e c t  immed iate ly  in  accordance w i th  AS

0 1 . 1 0 . 0 7 0 ( c ) .

- 1 -
SB 497
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Introduced: 1/14/76
Referred: Finance

BY THE RULES COMMITTEE BY 
IN  THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 497

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -  SECOND SESSION

A BILL

For  an Act e n t i t l e d :  "An Act  r e l a t i n g  t o  the exemption o f  pens ions  and

a n n u i t i e s  from the  Alaska income t a x ;  and p r o v i d in g  

f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 4 3 .2 0 .0 3 1 ( b ) ( 2 )  i s  r e p e a l e d  and r e - e n a c t e d  to  read :

(2 )  pensions and a n n u i t i e s ;

* Sec .  2. Th is  Act i s  r e t r o a c t i v e  t o  January 1, 1976 and r e l a t e s  on ly  

t o  income earned o r  r e c e i v e d  a f t e r  December 31s 1975.

* Sec .  3. This  Act takes  e f f e c t  immed iate ly  in  accordance w i th  AS

0 1 . 1 0 . 0 7 0 ( c ) .

-1-
SB 497



. . . . THE LEGISLATURE OP THE STATE OF ALASKA 
FISCAL NOTE

Second Sess ion -  Ninth L e g i s la tu r e

.

I .  REQUEST
B i l l  Mo. Senate Bi ll  7 “  /  Income Tax; £ :~ovi ci r:
T i t l e :  Act relating to exemp. of pens. 6~annuities from AK/for an e f f ec t i . e  date.
Requested by: Governor's O f f i c e ___
Return Date Requested :_______ 1-9-76
Agency :_________ Revenue________________

Date: I-2-76

Program: Audi t

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d : Hone
A. EXPENDITURES: (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 t?Y 30 ' FY r*
100 PERSONAL SERVICES
500 TRAVEL
300 CONTRACTUAL
4C0 COMMODITIES
500 EQUIPMENT
(.00 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
NONE NONE NOME HONE NONE NINE

B. F U N D I N G : (Thousands of dollars)

genera: fund
FEDERAL FUNDS
OTHER

: HOME

•; . .1 / .
r ? * 7

TIT. AMU.’/.: 

N/A

/ : ;e f r.sca. .»c Preunrat ion Tust.ru .-ticr.s,

IV. ATTACHMENTS Other: This b i l l  wi ll  cause an estimated loss cf  revenue the
State in the amount of $200,000.

V. DATE: / " "  ? < £ __________PREP A RED'BY : X  ~ /■
f ' '  ^  Director, Audit Division

O r i g in a l :  L e g i s l a t i v e  Finance 1
cc:  Budget and Management '

Prime Sponsor ( f i r s t  L e g i s l a t o r  Mamed)

H/s 50
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5  6  V - 9  7

T h e  H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  R u l e s  o f  

t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a  b i l l  w h i c h  
e x e m p t s  p e n s i o n  a n d  a n n u i t y  i n c o m e  f r o m  t h e  A l a s k a  i n c o m e  

tax.

P r e s e n t l y  t h e  S t a t e  l a w  e x e m p t s  v a r i o u s  S t a t e  a n d  f e d e r a l  
p e n s i o n s  a n d  a n n u i t i e s  f r o m  t a x a t i o n .  (See A S  4 3 . 2 0 . 0 3 1  
(b)(2), A S  3 9 . 3 5 . 5 4 6 ,  A S . 1 4 . 2 5 . 2 0 0 . )  T h i s  d i f f e r e n c e  in 
t a x  t r e a t m e n t  b e t w e e n  r e t i r e d  p u b l i c  e m p l o y e e s  a n d  r e t i r e d  
p r i v a t e  s e c t o r  e m p l o y e e s  is u n w a r r a n t e d .  A c c o r d i n g l y ,  I 
a s k  t h a t  t h i s  c h a n g e  b e  m a d e  f o r  e q u a l  t r e a t m e n t  o f  a l l  

p e r s o n s  r e c e i v i n g  p e n s i o n  a n d  a n n u i t y  i n c o m e .

S i n c e r e l y ,

J a y  S . H a m m o n d
G o v e r n o r



THE LEGISLATURE OF THE STATE OF ALASKA 
1 FISCAL NOTE. - f  »  , v  --------------------------

■

Second Sess ion -  Ninth L e g i s l a tu r e

I .  REQUEST .
B i l l  No. Senate Bill ^ 7 /_________________________________________________________ Income Tax; C providing
T i t l e :  Act relating to exemp. of pens. 6 annuities from AK/for an e f fec t ive  date. 
Requested by: Governor's O f f i c^  Date : 1-2-76
Return Date Requested:_
Agency:_____

1-9-76
Revenue Program: Aud i t

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d :_
A. EXPENDITURES: (Thousands o f  d o l l a r s )

Hone

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
N0HE NOME NOME NONE HOME NONE

B. FUNDING: (Thousands

GENERAL FUND

c f  do.1.3a r s ) •

FED.ERA I. FUNDS
OTHER

c. I - . - i t : ,  ;: : home 

PERM A ME NT/71: 'PC.-ARY / ! /

MAN MONTHS ( P . / T . ) ?/ / / / 1 / ____ 1 r

l l ' I ANAI.YS I 

N/A

(See  F isca l  Note Preparat ion  Instructions, Section III)

IV. ATTACHMENTS Other: This b i l l  wi ll  cause an estimated loss o f  revenue to the
State in the amount of $200,000.

V. DATE: £
U -

/

PREPARED BY :
Director, Audit Division

O r i g i n a ] : Legislative Finance
c c : Budget and Management

Prime Sponsor (First Legislator Named)

H/S 50



T h e  h o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e '

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  M r .  P r e s i d e n t :

I n  a c c o r d a n c e  w i t h  A S  2 4 . 3 0 . 0 6 0 ( b )  a n d  t h e  U n i f o r m  P u l e s  o f  
t h e  A l a s k a  S t a t e  L e g i s l a t u r e ,  I a m  t r a n s m i t t i n g  a  b i l l  w h i c h  
e x e m p t s  p e n s i o n  a n d  a n n u i t y  i n c o m e  f r o m  t h e  A l a s k a  i n c o m e  

tax.

P r e s e n t l y  t h e  S t a t e  l a w  e x e m p t s  v a r i o u s  S t a t e  a n d  f e d e r a l  
p e n s i o n s  a n d  a n n u i t i e s  f r o m  t a x a t i o n .  (See A S  4 3 . 2 0 . 0 3 1  
( b )(2), A S  3 9 . 3 5 . 5 4 6 ,  A S  1 4 . 2 5 . 2 0 0 . )  T h i s  d i f f e r e n c e  in 
t a x  t r e a t m e n t  b e t w e e n  r e t i r e d  p u b l i c  e m p l o y e e s  a n d  r e t i r e d  
p r i v a t e  s e c t o r  e m p l o y e e s  i s  u n w a r r a n t e d .  A c c o r d i n g l y ,  I 
a s k  t h a t  t h i s  c h a n g e  b e  m a d e  f o r  e q u a l  t r e a t m e n t  o f  a l l  

p e r s o n s  r e c e i v i n g  p e n s i o n  a n d  a n n u i t y  i n c o m e .

S i n c e r e l y ,

J a y  S. H a m m o n d
G o v e r n o r
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THE LEGISLATURE OP THE STATE OF ALASKA 
FISCAL NOTE

Second Session -  Ninth L e g i s l a tu r e  

Senate D i l l  No, h97
REQUEST
B i l l  No._____________________________________________________________________
T i t l e :  Exemption of pensions and annuities from the Alaska income tax 
Requested by : Senate Finance Committee 
Return Date Requested : 2-2-76 
Agency:___Revenue__________________________

Date: 1-27-76

Program: Audit

I I .  FISCAL DETAIL
Budget Request U n i t ( s )  A f f e c t e d : ____________
A. EXPENDITURES:' (Thousands o f  d o l l a r s )

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL NONE NONE NONE NONE NONE NONE

B. FUNDING: (Thousands o f  d o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER

C. POSITIONS:

■ PERMANENT/TEMPORARY / 1 / / / / /
MAN MONTHS ( P ./ T . ) / 1 / / / / /

I I I .  ANALYSIS (See F is ca l  Note Preparation In s t r u c t i o n s ,  Sec t ion  I I I )  

N/A

IV.  ATTACHMENTS
See memorandum from Gary L, Jenkins, Director, Audit Division, Department o f
Revenue regarding estimated loss of  ,'200,000 o f  revenue to the State

V. DATE: 1-20-76 PREP’A I;

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

Gary /Director
Audit/Division ' I

H/S 50



MEMORANDUM
— — —— —

State of Alaska
10;R. 0. Stevenson

Assis ta nt  to the Cotnmi ssioner 

A dm in is tr at iv e Services

//I ROM. q 3 r y  l .  Jenk i n s (\ /  

Director ' V  N
Audit Division

d a t ii: . J a n u a r y  2 7 ,  1976 FILE NO:
TELEPHONE NO:

s u b j e c t : Fiscal Note on SB ^97

This bill is intended to abolish a current inequity in the Alaska Statutes.

At the present time, retirement income from pensions and annuities of indi­

viduals w h o  retired from some type of public (i.e. governmental) em pl oyment is 

tax exempt, w h i l e  the same type of income of individuals w h o  retired in the 

private sector is taxable. Thi s bill would make  the pension and a nnuity in­
come of all retired people tax exempt. ^

11 would cause a potcn-As noted on the fiscal note form, w e  anticipate this bi

tial loss of revenue to the State treasury of $200,000. However, w e  feel that 

the resulting benefits of removing the inequity, as well as encouraging retire 

Alaskans to stay in Alaska with the resultant benefits they would generate in 
the economy more than justifies this law change.

GLJ/bjm

Attachment

V- m t k
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