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Introduced: 4/1.1/75
Referred: State Affaire and

Finance

BY THE RULES COMMITTEE BY 
IN T H E  SENATE R E Q U E S T  OP THE GOVERNOR

SENATE B I L L  EC. 5,..'1 

I 'J THE L E GI SL A T U R E  OP THE r,?.Y ' ’F ALAS IA 

NINTH L E G I SL AT UR E - FIRS? ' .— ION 

. A BI LL

For an Act entitled: "An Act m a k i n g  a supplemental a p p ropriation to the

Department of Administration; and p r o v i d i n g  for an

effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OP THE STATE OP ALASKA:

* Section 1. The sum of $4,858,600 is appropriated to the Department 

of Administration for d i stribution to other agencies for unfunded costs 

related to salary increases, p r i m a r i l y  the c o s t -of-llving allowance. The

sources of this a p p r opriation are as follows:

Geneial Fund ........................................ $4,620,300

Fish and Game F u n d ................................ 212,400

Agricultural Loan F u n d ..........................  6,300

V e t e r a n s’ Loan Fund .  ........................ 12,800

Surplus Property Reserve Account .............  6,400

Second Injury F u n d ................................... 400

$4,858,600

* Sec. 2. This Act takes effect i mmediately in accordance with AS 01.- 

1 0 .070 (c).
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The Honor-able Chancy Croft 
President of the Senate ~
Alaska State Legislature 
Juneau, Alaska 99811

Dear Mr. President:

In accordance with AS 2 4 . 30.060{b) and the Uniform Rules 
of the Alaska State Legislature, I am transmitting a bill 
making a supplemental appropriation to the Department of 
Administration to pay for state employee salary increases,

Last session the Legislature appropriated an amount in 
the general appropriation act to cover the costs of 
salary increases which were known at that t i m e . Since 
tiiat time there were two four percent cost-of-living 
adjustments in pay for the majority of the state 
employees. Provisions for these cost-of-living adjust­
ments were contained in the contracts approved by the 
Legislature.

Since the magnitude of these percentage adjustments was 
not known, no request was made for funding from the 1974 
Legislature. The appropriation recreated by this bill 
will fund those increases.

Sincerely,

Jay S. Hammond 
Governor



MEMORANDUM State of Alaska
t o .- Art Peterson, Assistant Attorney General d a t e : March 21, 1975

Department of Law
FILE NO:

' I
TELEPHONE NO:

f r o m - Andrew S. W arw ick , Commissioner ' 3UBJECT. FY 75 Supplemental Salary 
Department of Administration Costs

The Budget Review Committee has approved an FY 75 supplemental appropriation to 
the Department of Administration in the amount of $4,858, 600 to be distributed to 
other agencies for unfunded costs related to salary increases, mainly COLA. This 
amount w ill be funded as follows: General Fund $4,620,300, Fish and Came Fund, 
$212,400, Agricu ltura l Loan Fund $6,300, Veteran's Loan Fund $12,800, Surplus 
Property Reserve Account $6,400, and Second In ju ry  Fund $400.

ASW/RBL/bc

r e c e i v e d
D e p a r t m e n t  o i  L a w

APR 4 1975
Aft* ^'2fj8!9'i3;li|12|l|2|3i4|5i6

&
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cr p JAY S. HAMMOND, GOVERNOR
DEPARTMENT OF ADMINISTRATION

P O U C H  C - J U N E A U  39811
DIVISION O F  ADMINISTRATIVE SERVICES

D e c e m b e r  17, 1 9 7 5

Mr. J a m e s  D. F e n n e l  

S t a f f  A s s i s t a n t  
S e n a t e  F i n a n c e  C o m m i t t e e  
J u n e a u ,  A l a s k a  9 9 8 1 1

RE: S B  363

D e a r  Mr. F e n n e l :

Y o u  r e c e n t l y  r e q u e s t e d  a r e v i s e d  f i s c a l  n o t e  o n  S B  363.
P e r  R o n  L i n d ,  D e p u t y  D i r e c t o r  of  t h e  D i v i s i o n  o f  B u d g e t  a n d  

M a n a g e m e n t ,  SB  363 w a s  p a s s e d  i n C S S B  76 a n d  b e c o m e  c h a p t e r  
13.9._ W e  a r e  c o n t i n u i n g  to  w o r k  o n  t h e  r e m a i n d e r  o f  y o u r  r e q u e s t  

a n d  w i l l  a d v i s e  s h o r t l y .

V e r y  t r u l y  y o u r s ,

i l u s  N. S e w e l l  
A d m i n i s t r a t i v e  O f f i c e r

K N S / m j c



LAWS OF ALASKA
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1575

Chap to r N o .

1 3 9

AN  ACT
Making a supplemental appropriation to the Department of Adminis­
tration for state salaries; and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,371,000 is appropriated from the 
general fund to the Department of Administration for fiscal year 
1975, to pay the estimated costs of the arbitrated 1975 contract 
for community college Instructors.

* Sec. 2. The sum of $5,81(5,1400 is appropriated to the De­
partment of Administration for fiscal year 1975 to pay the 
unfunded costs related to salary Increases, primarily the cost- 
of-living allowance. The appropriation is funded as follows:

General Fund $5,607,100
Fish and Game Fund 2 1 2 , *(00
Agricultural Loan Fund 6,300
Vet e r a n s’ Loan Fund 12,800
Surplus Property Reserve Account 6,t00
Second Injury Fund  ii00

$5,8'(5,1(00

* Sec. 3. The sum of $14 ,228 ,*400 is appropriated to the De­
partment of Administration for fiscal year 1975 to pay the 
salaries of state employees covered by the general government 
contract settlement. The appropriation is funded as follows:

General Fund $3,576,100
International Airport Revenue Fund 121,800
Fish and Game Fund 1(0,600
Highway Working Capital Fund 13,900
Teachers’ Retirement System 9,700
Public Emplo y e e s’ Retirement System 9,700
Agricultural Revolving Loan Fund 1,700
Veterans' Revolving Loan Fund 17,700



C h a p t e r  139

Sick ana Disabled Fishermen's Fund 
Donated Commodities Fee Reserve Account 
Federal Program Receip' s

FICA Fund Reserve Account 
Surplus Property Account 
Second Injury Fund

1.700 
7,600
1.700 
1,700 
1,700

A22.800 
?i) ,228,1)00

* Sec. 1). The sum of $2,652,800 is appropriated from the 
general fund to the Department of Administration for fiscal year 
1975 to pay the cost of salary increases for state employees not 
covered by any collective bargaining agreement.

* Sec. 5. Notwithstanding the provisions of AS 37.07.080(e) 
pertaining to appropriation transfers, the division of budget and 
management is authorized to transfer the appropriate amounts 
shown in secs. 1 - A of this Act between program categories or 
agencies as required for salary increase purposes.

8 Sec. 6. This Act takes effect immediately in accordance 
with AS 01.10.070(c).

Approved by governor: June 9, 1975
Actual effective date: June 10, 1975



POUCH C-JUNEAU39801
JAY S. HAMM OND , Covcrnor

A p r i l  22, 1975

Honorable Bi l l  Ray
Cha irman, Senate Finance Committee
Alaska State Legis la tu re
State Capitol - Pouch V
Juneau, Alaska 99811

Dear Senator Ray:
I am request ing that Senate Bi l l 363 be increased by $986,80° making the total 
app rop r ia t ion $5,845,400 and the por t ion funded from the General Fund $5,607,100. 
The reason for this requested increase is that the cost of all adjustments th rough 
8/16/74 was obtained from the budgets submitted by the va r ious agencies, 
however, the Un ive rs i ty  of Alaska d id not prepare the i r  budget in accordance 
w ith the ins t ruc t ions and they d id not include the cost of the 4% 8/I6 adjustment 
($1,096,400) . In discuss ions w ith Un ive rs i ty  representat ives on 4/15/75 we 
became aware of this and are request ing adjustment of th is b i l l for 90% of the 
costs wh ich were not considered. The attached worksheet has been adjusted 
for th is cor rec t ion and we would appreciate amendment of th is b i l l  to ref lect 
this change.

And rew  S. Warwick, Chairman 
Budget Review Committee

ASW/RL/lw



Fund ing of Salary Increases 
for FY 75 exc luding new agreements

Cost Cost
th ru 2/16 Total 90 % of Total Addit iona l

8/1 6/COLA COLA Cost Cost App rop r ia ted Required

General Fund $29,962.5 $2,015.6 $31,978.1 $28,780.3 $24,160.0 $4,620.3
IARF 1 , 15 1 .4 48.3 1, 199.7 1,079.7 1,158.4 —
F S G 453.1 20.1 473.2 452.9 213.5 212.4
HWCF 1, 158 . 1 9.9 1,168.0 1,051.2 1,057.5 —
TRS 16.4 1.5 17.9 16.1 20.6 —
PERS 16.5 1.5 18.0 16.2 20.6 —
Ag r .  Loan 17.4 — 17.2 15.5 9.2 6.3
Veteran's 58.4 3.8 62.2 56.0 43.2 12.8
FICA 3.8 — 3.8 3.4 5.9 —
Surp lus Prop. 26.8 1.4 28.2 25.4 19.0 6.4
2nd In ju r y 7.8 .5 8.3 7.5 7.1 .4
Sick & Disabled 2.0 — 2.0 1.8 5.3 -
Donated Comm. 4.1 — 4.1 3.7 6.7 -
Federal 807.2* 157.8 965.0 868. 5 3,629.7

TOTAL $33,685.5 $2,260.4 $35,945.7 $32,378.2 $30,356.7 $4,858.6

U of A COLA 
for 8/16 not in ­
cluded above 
General Fund $ 1,096.4 — 1,096.4 986.8 — 986.8

A d j . Total 34,781.9 2,260.4 37,042.1 33,365.0 30,356.7 5,845.4

Ad j. OF 31,058.9 2,015.6 33,074.5 29,767.1 24,160.0 5,607.1

* Federal Receipts for Department of Labor not considered because funded w i th in  
ex is t ing appropr ia t ion.



COLA 2/16/75 
($'s in 000's)

Total Payro l l Costs in Budget 230,237.7
less: not considered for COLA (79,541.7)! 150,696.0

d iv ided by 12
Month ly costs =12,558.0
% increase x .04
cost per month 502.3
2/16 - 6/30/75 x 4.5
Cost of 4% COLA 2/16/for FY 75 $ 2,260.4

Funding:
State General Fund 2,015.6
Federal 157.8
Fish S Game Fund 20.1
Veterans Loan Fund 3.8
Highway Work ing Capital Fund 9.9
In ternat iona l A i r p o r t  Revenue Fund 48.3
Second In ju r y  Fund .5
Srup lus P roper ty  Acct. 1.4
Teachers Ret irement System 1.5
Pub l ic Employees Ret irement System 1.5

$ 2,260.4

COLA 2/16 
Al locat ion to App rop r ia te  Units

Genera! Government 1 ,252.8
Superv iso rs  294.2
Conf ident ia l 2 5.0
Non Organized 688.4

2,260.4 Cost of 2/16/75 4%



d iv ided by 

d iv ided by

$150,696.0 
 12

12.553.0 
1 .04

12.075.0 
x .04

COLA 8/16/74 
($'s in 000's)

Covered payro l l

month ly cost

Cost p r io r  to 8/16 adjustment

483.0 x 10.5 = 5,071.5 cost of 8/16 adjustment
State General Fund 4,518.8
Federal 354.0
Fish and Game Fund 45.1
Veterans Loan Fund 8.5
H ighway Work ing Capital Fund 22.2
Internat iona l A i r p o r t  Revenue Fund 108.4
Second In ju r y  Fund 1 .1
Su rp lus P roper ty  Reserve Account 3.1
Teachers Ret irement System 3.4
Publ ic Employees Ret irement System 3.4
Ag r i c u l t u r a l  Loan Fund 3.5

5,071.5

Al locat ion to App rop r ia te  Units

General Government $2,865.6
Superv iso rs  573.9
Conf ident ia l 57.2
Non Organ ized 1,574.8



FEBRUARY COLA
Feb. Cola August Cola

Total Cost FY 75 505,792 1,096,381

Bi-Weekly 150,000 361,080

Annually (BW est.) 433,000 416,000

Annual All Personnel 1,303,000 1,253,047

Restricted —  50,000
(Bi-Weekly, 1/3 

Labor Cost)

Salary With S/B

Fairbanks: 3.75%

B/W classified per pay 

period, including GI, and

restricted funds 15,000 17,400

Unrestricted only 10,000 11,600

(Note there are 26 pay periods annually and 9 more in the fiscal year)

Computations Feb. Cola

Working Budget Total Salary + FB

Funding level

August C O M  @ 3 . 5 %  

Adjusted Base- 

February C O M  1.56%

Funded

FY 75 Authorized 
Salary

31,703,140 
X .98811

31,326,189

+ 1,096,381 fJv ~T, cl* »il* J (\clsI C * j I--
32,422,570 

+ 505,792

32,928,362

FY 75 Budget Change $1,602,173
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Introduced: V l l / 7 5
Referred: State Affairs and

Finance

BY THE RULES COMMITTEE BY 
IN THE SENATE R E Q UEST OF T HE GOVERNOR

SENATE BILL NO. 363 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a supplemental appropriation to the

Department of Administration; and p r oviding for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $4,858,600 is appropriated to •uhe Department 

of A dministration for distribution to other agencies for unfunded costs 

related to salary Increases, primarily the c o st-of-living allowance. The

sources of this appropriation are as follows:

General Fund .......................................  $4,620,300

Fish and Game F u n d ...............................  212,400

A gricultural Loan F u n d ..........................  6,300

Veterans' Loan F u n d ............................. 12,800

Surplus Property Reserve Account .............  6,400

Second Injury F u n d ..................................  400

$4,858,600

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

H - 1 - SB 363



I n t r o d u c e d :  4 / 1 1 / 7 5
R e f e r r e d :  S t a t e  A f f a i r s  and

F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE SENATE R E Q U E S T  OF THE GOVERNOR

2 SENATE BIL L  NO. 363

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m aking a supplemental appropriation to the

D epartment of Administration; and pro v i d i n g  for an 

effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $4,858,600 is appropriated to the Department 

of Administration for distr i b u t i o n  to other agencies for unfunded costs 

related to salary increases, primarily the c ost-of-living allowance. The 

sources of this appropriation are as follows:

G e n eral F u n d .......................................... $4,620,300

Fish and Game F u n d ...............................  212,400

Agricultural Loan F u n d ..........................  6,300

Veterans' Loan F u n d ............................. 12,800

Surplus Property Reserve Account .............  6,400

Second Injury F u n d ..................................  400

$4,858,600

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

1 0 . 0 7 0 ( c ) .

it - 1 - SB 363
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