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March 24, 1975

T h e  H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  of the S enate  
Al a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  9 S O U

Dear Mr. President:

In a c c o r d a n c e  w i t h  AS 24.30. OfiC (fc) and the U n iform Rules 
of the A l a s k a  State L e g i s l a t u r e ,' I an; t r a n s m i t t i n g  a bill 
re l a t i n g  to the A l a s k a  I n t e r n a t i o n a l  /Airports Reven ue  
Bonds, S cries E.

A l t h o u g h  these b onds have b e e n  s o l d , the ccrrrissioner of 
•public w o r k s  has u e t e m i n o d  t h a t  it is n o t  in the b e s t  
i n t e r e s t s  of the State to c o n s t r u c t  the p l an ned a d d i t i o n  
to the A n c h o r a g e  airport. T h e  s t a te' s b o n d  c o u n s e l  : :\s 
ndviscci us t h a t  w e  are o b l i g a t e d  as wart of n u r  c o n t r a c t  
w i t h  the b c n u h o i u e r s  to c o n s t r u c t  t h a t  facility. V.o has 
s u g g e s t e d  that as an a l t e r n a t i v e  w o  n a y  n e g a t e  this 
o b l i g a t i o n  by d e p o s i t i n g  w i t h  the bond i ssue trustee 
c a s h  for the p u r c h a s e  of Un ited States novornr.ent o b l i­
gat i o n s  s u f f i c i e n t  to p a y  o ' f  the p r i n c i p a l  of and i n t erest  
on these b o n d 3 as tncv b e c o m e  due. This w o u l d  p r o v i d e  the 
b o n d h o l d e r s  w i t h  s e c u r i t y  as rrood as that p r o vided by the 
c u r r e n t  p l e d g e  of the r e v e n u e s  to be p r o d u c e d  by the 
facility.

Sincerely,

J a y  S. Hamr.ond 
G o v e r n o r
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OFFICE OF THE COMMISSIONER

WILLIAM A. ECAN, GOVERNOR

POUCH S - IU N E A U  99801A p r i l  1, 1975
Honorable B ill  Ray Ch airm anSenate F inance Committee A laska State L e g is la tu re  State Capitol .Ju n e a u , A laskaBear Senator Ray: re Senate Bill N o . JillSenate B ill No. 311, an Act relating’ to A la s k a  International A irp o rts  Revenue 
B o n d s ,  S e rie s  H was in tro du ced in the Senate on March 2*1, 1975 and was referred  to the Senate F inance Comm ittee.A lthough these bonds h ave been s o ld ,  the Com m issioner ol Public  Works has determ ined that it is not in the best interests  of the State to construct the planned addition to the A n ch o rag e  a ir p o r t .j he Sta te ’ s bond counsel has ad vise d  us that we are obligated as a part of our contract with the b ondholders to constru ct the f a c i l i ty .  l ie  iias su g g este d  that as an alternative we may negate this obligation by dep ositing  with the bond issue trustee cash  for the p u rc h a s e  ol United States governm ent obliga tioiis sufficient to pay off the p rin c ip a l  and interest of these bonds as they become d u e . T h is  would p ro v id e  the bon dholders with se cu rity  as good as that p rovid ed by the c u rre n t  p le d g e  oi the reven ues to be produced by the f a c i l i t y .St.do Bond Counsel has a d v ise d  that .lohn Nuveen i. C o .  . I n c . . at the request of the Comiiu -Moner ol Revenue has formulated a f in a n cin g  plan in v o lv in g  lilt p u rch a se  of the United States t ’lOVernmont sccuriti* s sufficient to p ro v id e  moneys to pay p rin cip a l and interest on the outstan din g $10,00(1,000 Inter national A i ip o r ts  Revenue Bond. . S e r ie s  h . A copy • i aid plan w hich in clu d es  d e t a i l s  ol tli*• e x is t in g  debt se r v ic e  sc h e d u le  on the outstanding bonds and the payment .ch cd u le  o n  the bonds to be p u rch a sed  is attach ed .Ua ed on said s c h e d u le ,  which i . stated to be a co n se rv ali  c  sc h e d u le  ,ive n  the bond market and lirmnei dly feasib le  within the dollar-, indicated il cflectuab d by april 15. 1075. the not cost to p rovid e for reiir**mcii! oi the S c r ie s  F Lunds i . as lo llotts:



Honorable Hill Ray -2- April 1, 1075

C a sh  re q u ire d  to defease S e rie s  K Bonds $10,758,808.00Less Balance in C onstruction  Fundin cash  518.178.98$10,240,629.02L e ss  b alance in C onstru ction  in ve ste d  $10,000.000.00240.629.02Less in terest on investm ent in Construction Fund ava ila b le5-19-75 155,800.00Net cash re q u ire d  from S u r p lu sR evenues 84.829.02A n  additional amount of " lo s t ’1 interest on the general fund loan from A p r i l  15, 1975 to A lay 19, 1975 should be c o n s id e r e d .Estimated unrecoupable costs by reason of the abandonment of the S e rie s  K I’ro je ct .  amount to $81,821.01 and consist of costs of rating  the b o n d s ,  p rintin j lie. b o n d s , p r in tin g  the official statem ent. costs of bond c o u n se l ,  financial a d v is o r ,  legal a d v e r t is in g ,  etc .i v , b ill  bui.nor.-j, Chiei L n g in c e r  uf the D ivision  ol A viation state., that total “ \pemliture.s of the Division lor the S c r ie s  K I’ roject to others in c lu d in g  p r in c ip a lly  cost of architectural d >ign. through the Division ■ : B u ild in g sc u rre n tly  amount to $574.569.58. tie is v e r ify in g  through tin; D ivision ofB u ild in g s  additional costs n e c e s s a r y . lie states that the D ivision of Aviation ita j allocated approxim aU ly -10.  nun ol its budget lor in -h o u se  l*.>\ ii.uv of plan:, mid d e s i g n s .A ssu m in g total costs attributable to tin; D iv is ion  ot A viation do not exceed $650,000. the net dollar loss to the State of aba n d on in g  the project app -in-.-, it ili; l ime l o b .  tppro .najt'-Iy  $7.'54.000.Tin Divi .ion ot Aviation a d v is e -, th t no appropriations ncees try to pay costs in cu rre d  by it a s  t i n  .ante an* covered  with e x v  . , botnl proceed , from the St rie. D l in a n .- in g . in a d d itio n , there appear to b< • uflieicnt S u r p lu s  R evenues to cover tin- $84,829.02 needed to jiee< it>p 1 i .it t i c - bond D’ansaetioii .



Honorable Bill Ray - 3 April 1, 1975

When the transaction req uii by the p ro v is io n s  of Senate B ill  N o. 311 isState Bond C o u n sel w ill  is su e  an opinion to su ch  effect and the present balan ce in the Bond Construction Bund w il l  be tra n sfe rre d  to the General Fund a lon g with interest e a rn in g s  due the State on May 19, 1975 1'rom the investm ent in time eertiiicutes of deposit of $](),000,000 ol the proceeds of the sale of the b o n d s plus net c a sh  from S u r p lu s  Revenues to cover the b ala n ce  needed to r>.pay the G e n era l F u n d .T h e  State's  bond c o u n s e l ,  E r ic  Ii. Wuhlibrth, has fu rth e r a d v ise d  that it is  v e r y  im portant that the p rop osed legislation  be enacted into law as soon as p o ssib le  in  ord er that p ossib le  c h a n g e s  in the United States government bond market do not occu r w hich could  a d v e rs e ly  effect the cost of p u r c h a s in g  the needed investm ents to satisfy  the bond issu e tru ste e .fvlr. Donald H a r r i s ,  Com m issioner oi' P u b lic  Works a d v ise d  the State Bond Committee that the c a r r ie r s  in e x p r e s s in g  their opposition to any in creased Ices to support the new international term inal in A n c h o ra g e  had agreed to an up date of fees n e ce ssa ry  to c o v er  advan ce costs c o n sistin g  ol bond sale cost.-, and d e sig n  c o sts .

completed with the bond issu e  trustee as se cu rity  for Hie b o n d h o ld e rs ,

V ery  truly yo ir s .
it. 1). Stevenson .Special A s s is t  mt

Atl.tchim ait ••e: L e ig h  true A . ,'J u leyCwniuiis.-d.•ner of Commerce C h a ir m a n . State .Bond Commit!* <■ Stat" Ufti'.'o B u ild in g  •MUlcnil • A! >ka
Honorable Hugh o loin. Chairm anHouse Finance Cuir.mittoc 
M s s k a  S t a b  I m g i  ’ * d u n  >'5 tic Capitol •Iun< ii , A1 skaS te r l in g  G a lla g h e r•' na'iii . h o n i ' v  o t  R o v o i i u i -  .s o ' y  , S l a t * '  1 t i * n U  C o i t n a i t t iSt it Ol'l'i. • B u i l d i n g  • 1U111 i l l .  Ala i’. a
l o u a h l  i j a r r r -< Minis ioner cl Public Work Pouch /.•imil*aii. .Mask *.Andrew S . Wa’avickt.on .iiis joijsr oi Adn.ini .ti.ila i..ilcinii i'i Si.it' Bond (.'omii.jito- Slat* Olliee Building a u n *  >ii .  A l a  - h

{.vie I Woh lha ih , i q , Woaiio) tti /• I lint 
i. ift i ; sti'i "i 
Al • h*n'.ii;i , a 1..-.f.a
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M a r c h  24, 1975

T he H o n o r a b l e  C h a n c y  C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  State L e g i s l a t u r e  
Juneau, Alaska 99011

Dear Hr. President:

In a c c o r d a n c e  v.’ith AS 24. 30. OfiC (b) and the U n i f o r m  Rules 
of the A l a s k a  State L e g i s l a t u r e ,  I aia t r a n s m i t t i n g  a b i l l  

r e l a t i n g  to the A l a s k a  I n t e r n a t i o n a l  /virports R e v e n u e  
Ponds, Series E.

A l t h o u g h  these bonds have b e e n  sold, the ccv.missioner of 
p u b l i c  w o r k s  lias d e t e r m i n e d  t h a t  it is n o t  in the b e s t  
i n t e r e s t s  of the State to c o n s t r u c t  t h e  planned a d d i t i o n  
to the A n c h o r a g e  a i r port. T h e  s t a t e ' s  b o n d  c o u n s e l  has 
a d v i s e d  us that we a r e  o b l i g a t e d  as p a r t  o f  o u r  c o n t r a c t  
w i t h  the b o n d h o l d e r s  to c o n s t r u c t  that facility. Ee has 
s u g g e s t e d  that as an a l t e r n a t i v e  v?e n a y  ne.crate this 
o b l i g a t i o n  by aorositir.g w i t h  the b o n d  iss ue trustee 
e a c h  for the p u r c h a s e  of United S t a t e s  aovernr.ent o b l i­
ga t i o n s  suf fi c i e n t  to p a y  off the p r i n c i p a l  of and i n t e r e s t  
o n  ti.rse b o n d 3 os they b e c o m e  due. This w o u l d  p r o v i d e  the 
b o n d h o l d e r s  w i t h  s e c u r i t y  as oood  as that p r o v i d e d  by the 
c u r r e n t  p l e d g e  of the r e v e n u e s  to b e  p r o d u c e d  b y  the 
facility.

Sincerely,

J a y  S. Ha-w-ond 
G o v e r n o r
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M a r c h  24, 1975

T he H o n o r a b l e  C han cy C r o f t  
P r e s i d e n t  of the Senate 
A l a s k a  S t a t e  L e g i s l a t u r e  
Juneau, A l a s k a  99011

Dear Hr. President:

In a c c o r d a n c e  w i t h  AS 2 4 . 3 0 . 0G0 (b) and the U n i f o r m  Rules 
of the A l a s k a  State Legislature,' I a m  t r a n s m i t t i n g  a b i l l  
r e l a ting to the A l a s k a  I n t e r n a t i o n a l  A i r p o r t s  P.cvenue 
Bonds, S e r i e s  E.

A l t h o u q h  these bonds h a v e  b e e n  sold, the c o m m i s s i o n e r  of 
p u b l i c  w o r k s  has d e t e r m i n e d  t h a t  it is n o t  i n  the b e s t  
i n t e rests  of the State to c o n s t r u c t  t h e  p l a n n e d  a d d i t i o n  
to the A n c h o r a g e  airport. T h e  s t a t e’s bo n d  c o u n s e l  has 
a d v i s e d  us that we are o b l i g a t e d  as p a r t  of o u r  c o n t r a c t  
v/itn the b o n d h o l d e r s  to c o n s t r u c t  t h a t  facility. Ke has 
s u g g e s t e d  that as an a l t e r n a t i v e  w c  n a y  n e g a t e  this 
o b l i g a t i o n  b y  n o p o s i t i n g  w i t h  the b o n d  i s s u e  trustee 
c a s h  for the p u r c h a s e  of U nited State s novornr.ent o b l i­
gations s u f f i c i e n t  to p a y  off the p r i n c i p a l  of a n d  i n t e r e s t 
on these bonds as they b e c o m e  clue. This w o u l d  p r o v i d e  the 
b o n d h o l d e r s  w i t h  s e c u r i t y  as g o o d  as t h a t  p r o v i d e d  b y  the 
c u r r e n t  p l e d g e  of the r e v e n u e s  to b e  p r o d u c e d  b y  the 
facility.

S incerely,

J a y  S. HcOTTond 
G o v e r n o r
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Introduced:
Referred: Finance

BY T H E  R U LE S  ' ( ITT EE PY 
I N  T H E  S E N A T E  R E Q U E S T  OF T H E  G C V E R N C P

S E N A T E  E I L L  NO. 311 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

Fo r  a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to A l a s k a  I n t e r n a t i o n a l  Airport::

R e v e n u e  Bo n d s ,  S e r i e s  E; and p r o v i d i n g  for ar. 

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l o a n  f r o m  the g e n e r a l  fund

to the S t a t e  B o n d  C o m m i t t e e ,  for d e p o s i t  w i t h  the t r u s t e e  a c t i n g  ir.ier 

R e s o l u t i o n  No. 6 8-^ of the S t a t e  B o n d  C o m m i t t e e  r e l a t i n g  ’.a St.-iv cf \ 

I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  B o n d s ,  the a m o u n t  r.oi to • •/.■:• •••! i , 

n e c e s s a r y  to p u r c h a s e  d i r e c t  o b l i g a t i o n s  cf t,hc U n i t e d  .Crater. >f v- r !  i r

o b l i g a t i o n s  th e  p r i n c i p a l  o f  a n d  interest, on w h i c h  a r e  runrnr.r ••• i :

U n i t e d  S t a t e s  of A m e r i c a  in a m o u n t s  a n d  m a t u r i n g  at timer, su b. i r

c o m p l i a n c e  v.’ith  n e c e s s a r y  f u r t h e r  c o n d i t i o n s ,  the *i r

A l a s k a  I n t e r n a t i o n a l  A i r p o r t s  R e v e n u e  Bo n d s ,  S e r i e s  In * *■ : l>‘i:

1975, v/ill be c o n s i d e r e d  no l o n g e r  o u t s t a n d i n g .  W h e n  t h e s e  f * ' r : 

a r e  c o n s i d e r e d  no l o n g e r  o u t s t a n d i n g ,  th e  S t a t e  B o n d  Cor :-.l * • r.L.Il re: 

a l l  p r o v i s i o n s  o f  R e s o l u t i o n  No. 7 (i-6 r e l a t i n g  to the csl-.t f i

s p e c i a l  a c c o u n t  w i t h i n  the C o n s t r u c t i o n  Fund, r e f e r r e d  * there?: is • u*

" P r o j e c t  E A c c o u n t " ,  anci p r o v i s i o n s  r e l a t i n g  to the a c q u l c i t i  n a :. s 

s t r u c t i o n  of P r o j e c t  E, a n d  sh a l l,  n o t w i t h s t a n d i n g  th<- j: .v 1:1 r.: :

o t h e r  lav;, as s o o n  as p r a c t i c a b l e ,  twre the n e c e s s a r y  r  *:.* -

l o a n  to be p a i d  i n t o  the g e n e r a l  f und f i r s t  f r o m  the  ur. ■ '• •

E A c c o u n t  and, to the e x t e n t  n e c e s s a r y ,  f r o m  s u r p l u s  r e v e n  .<•: . *.

R e s o l u t i o n  No. 68-^.

* Sec. 2. T h i s  Act taker, e f f e c t  i m m e d i a t e l y  i n  accord ;u •

- l -  sn u i
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