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The Committee o0 n
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has had
on. A Majority of the members of the Committee
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( )"other™
Members signing the Majority report:
Members NOT concurring in the Majorl!ty report:

recommend s :

recommend s :

recommends:

recommends:

recomme nds :

Chairman
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March 24, 1975

The Honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 9S00 U

Dear Mr. President:

In accordance with AS 24.30. OfiC (fty and the Uniform Rules
of the Alaska State Legislature,” 1 an; transmitting a bill
relating to the Alaska International /Airports Revenue
Bonds, Scries E.

Although these bonds have been sold, the ccrrrissioner of
epublic works has ueteminod that it is not in the best
interests of the State to construct the planned addition
to the Anchorage airport. The state®s bond counsel ::\s
ndviscci us that we are obligated as wart of nur contract
with the bcnuhoiuers to construct that facility. V.o has
suggested that as an alternative wo nay negate this
obligation by depositing with the bond issue trustee

cash for the purchase of United States novornr.ent obli —
gations sufficient to pay o"f the principal of and interest
on these bond3 as tncv become due. This would provide the
bondholders with security as rrood as that provided by the
current pledge of the revenues to be produced by the
facility.

Sincerely,

Jay S. Hamr.ond
Governor
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April 1, 1975

Honorable Bill Ray
Chairman

Senate Finance Committee
Alaska State Legislature
State Capitol

Juneau, Alaska

Bear Senator Ray:
re Senate Bill No. Jill

Senate Bill No. 311, an Act relating’ to Alaska International Airports Revenue
Bonds, Series Hwas introduced in the Senate on March 21, 1975 and was
referred to the Senate Finance Committee.

Although these bonds have been sold, the Commissioner ol Public Works
has determined that it is not in the best interests of the State to construct
the planned addition to the Anchorage airport.

j he State’s bond counsel has advised us that we are obligated as a part of
our contract with the bondholders to construct the facility. lie iias suggested
that as an alternative we may negate this obligation by depositing with the
bond issue trustee cash for the purchase ol United States government obliga
tioiis sufficient to pay off the principal and interest of these bonds as they
become due. This would provide the bondholders with security as good as
that provided by the current pledge oi the revenues to be produced by the
facility.

St.do Bond Counsel has advised that .lohn Nuveen i. Co. . Inc.. at the request
of the Comiiu -Moner ol Revenue has formulated a financing plan involving
lilt purchase of the United States t1OVernmont sccuriti* s sufficient to provide
moneys to pay principal and interest on the outstanding $10,00(1,000 Inter
national Aiiports Revenue Bond. . Series h. A copy i aid plan which
includes details ol tli*eexisting debt service schedule on the outstanding
bonds and the payment .chcdule on the bonds to be purchased is attached.

Ua ed on said schedule, which i. stated to be a conservali ¢ schedule
,iven the bond market and lirmnei dly feasible within the dollar-, indicated
il cflectuab d by april 15. 1075. the not cost to provide for reiir**mcii! oi
the Scries F Lunds i. as lollotts:



Honorable Hill Ray -2- April 1, 1075

Cash required to defease Series K Bonds $10,758,808.00

Less

Balance in Construction Fund
in cash 518.178.98
$10,240,629.02

Less balance in Construction invested $10,000.000.00

240.629.02

Less interest on investment in
Construction Fund available
5-19-75 155,800.00

Net cash required from Surplus
Revenues 84.829.02

An additional amount of "lost’linterest on
the general fund loan from April 15, 1975
to Alay 19, 1975 should be considered.

Estimated unrecoupable costs by reason of the abandonment of the Series K
I'roject. amount to $81,821.01 and consist of costs of rating the bonds, printinj
lie. bonds, printing the official statement. costs of bond counsel, financial
advisor, legal advertising, etc.

iv, bill bui.nor.-j, Chiei Lngincer uf the Division ol Aviation state., that

total “\pemliture.s of the Division lor the Scries K I'roject to others including
principally cost of architectural d >ign. through theDivision m Buildings
currently amount to $574.569.58.tie is verifying through tin; Division of
Buildings additional costs necessary. lie states that the Division of Aviation
ita j allocated approximaU ly -10. nun ol its budget lor in-house I*Aiiuv of
plan:, mid designs.

Assuming total costs attributable to tin; Division ot Aviation do not exceed
$650,000. the net dollar loss to the State of abandoning the project app -in-
it ili; lime lob. tppro .najt'-ly $7.'54.000.

Tin Divi .ion ot Aviation advise- th tno appropriations ncees try to
pay costs incurred by it as tin .ante an* covered with exv ., botnl proceed ,
from the St rie. D linan.-ing. in addition, there appear to b<e uflieicnt
Surplus Revenues to cover tin- $84,829.02 needed to jiee< itp 1l .it tic- bond
D’ansaetioii.



Honorable Bill Ray -3 April 1, 1975

When the transaction requii by the provisions of Senate Bill No. 311 is
completed with the bond issue trustee as security for Hie bondholders,
State Bond Counsel will issue an opinion to such effect and the present
balance in the Bond Construction Bund will be transferred to the General
Fund along with interest earnings due the State on May 19, 1975 1'rom the
investment in time eertiiicutes of deposit of $](),000,000 ol the proceeds
of the sale of the bonds plus net cash from Surplus Revenues to cover the
balance needed to r>.pay the General Fund.

The State's bond counsel, Eric li. Wuhlibrth, has further advised that it

is very important that the proposed legislation be enacted into law as soon

as possible in order that possible changes in the United States government
bond market do not occur which could adversely effect the cost of purchasing
the needed investments to satisfy the bond issue trustee.

fvlr. Donald Harris, Commissioner oi' Public Works advised the State Bond

Committee that the carriers in expressing their opposition to any increased
Ices to support the new international terminal in Anchorage had agreed to

an up date of fees necessary to cover advance costs consisting ol bond sale
cost.-, and design costs.

Very truly yo irs.

it. 1). Stevenson
.Special Assist mt

Atl.tchimait

c. Leigh true A. Juley Honorable Hugh o loin.
Cwniuiis.-d.ener of Commerce Chairman
Chairman. State .Bond Commit!* House Finance Cuir.mittoc
Stat" Ufti'.'o Building Msska Stab Imgi "*dun
*MUIcnil « Al >ka S5 tic Capitol

lu< ii, Al ska
Sterling Gallagher

*' na'iii .honi'v ot Rovoiiui- louahl ijarrr-

s o'y , Slat*' 1ti*nU Coitnaitti < Minis ioner cl Public Work
Stit OI'l. ® Building Pouch /

<u11l ill. Ala ia

eimil*aii. .Mask *
Andrew S. Wa'avick

t.on .iiis joijsr oi Adn.ini .ti.ila i. {vie I ~Wohlhaih, i q,
dlcinii i'i Si.it" Bond (.'omii jito- Woaiio) tti 4 1 lint
Slat* Olliee Building Lifti; sti'i "

Al +h*n'iiii , al.-fa

aun* =ii. Ala -h
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March 24, 1975

The Honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 99011

Dear Hr. President:

In accordance vith AS 24._30. OfiC (b) and the Uniform Rules
of the Alaska State Legislature, | ala transmitting a bill
relating to the Alaska International /virports Revenue
Ponds, Series E.

Although these bonds have been sold, the ccv.missioner of
public works lias determined that it is not in the best
interests of the State to construct the planned addition
to the Anchorage airport. The state®s bond counsel has
advised us that we are obligated as part of our contract
with the bondholders to construct that facility. Ee has
suggested that as an alternative v? nay ne.crate this
obligation by aorositir.g with the bond issue trustee

each for the purchase of United States aovernr.ent obli—
gations sufficient to pay off the principal of and interest
on ti.rse bond3 os they become due. This would provide the
bondholders with security as oood as that provided by the
current pledge of the revenues to be produced by the
facility.

Sincerely,

Jay S. Ha-w-ond
Governor
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March 24, 1975

The Honorable Chancy Croft
President of the Senate
Alaska State Legislature
Juneau, Alaska 99011

Dear Hr. President:

In accordance with AS 24.30.0G0 (b) and the Uniform Rules
of the Alaska State Legislature,” I am transmitting a bill
relating to the Alaska International Airports P.cvenue
Bonds, Series E.

Although these bonds have been sold, the commissioner of
public works has determined that it is not in the best
interests of the State to construct the planned addition
to the Anchorage airport. The state ™ bond counsel has
advised us that we are obligated as part of our contract
v/itn the bondholders to construct that facility. Ke has
suggested that as an alternative wc nay negate this
obligation by nopositing with the bond issue trustee

cash for the purchase of United States novornr.ent obli—
gations sufficient to pay off the principal of and interest
on these bonds as they become clue. This would provide the
bondholders with security as good as that provided by the
current pledge of the revenues to be produced by the
facility.

Sincerely,

Jay S. HcOTTond
Governor
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Introduced:
Referred: Finance

BY THE RULES * ( ITTEE PY

IN THE SENATE REQUEST OF THE GCVERNCP
SENATE EILL NO. 311
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to Alaska International Airport::
Revenue Bonds, Series E; and providing for ar.
effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The commissioner of revenue may loan from the generalfund
to the State Bond Committee, for deposit with the trustee acting Iir.ier
Resolution No. 68-~ of the State Bond Committee relating Za St.-iv cf \
International Airports Revenue Bonds, the amount r.oi to eo/mme el j )
necessary to purchase direct obligations cf t,hc United .Crater. >f v- r! i

obligations the principal of and interest, on which are runrnr.r e i

United States of America in amounts and maturing at timer, su b ir
compliance vw1th necessary further conditions, the *i r
Alaska InternationalAirports Revenue Bonds, Series In*m: I>19:

1975, v/ill be considered no longer outstanding. When these £ * " r
are considered no longer outstanding, the State Bond Cor:=-l*e r.L.Il  re:
all provisions of Resolution No. 7@-6 relating to the csl-.t f i
special account within the Construction Fund, referred * there?: is eu*
"Project E Account"™, anci provisions relating to the acqulciti n a:.s

struction of Project E, and shall,notwithstanding th<- j: v1:1 r.:
other lav;, as soon as practicable, twre the necessary r ** -
loan to be paid into the general fund first from the ur. m e

E Account and, to the extent necessary, from surplus reven =<

Resolution No. 68-~.

* Sec. 2. This Act taker, effect immediately in aCCOFd;u .

-]- sn ui
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