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C O M M I T T E E  R E P O R T

M r .  P r e s i d e n t :  D a t e __ __________________________________________

The  C o m m i t t e e  on   F I N A N C E ___________________ h a s  had   S B  2 8 8 ________________

special app ropriation to the Alaska Housing Finance Corporation
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

{ ) r e c o mme n d s  i t  DO PASS

( ) r e c o mme n d s  i t  DO NOT PASS

( ) r e c o mme n d s  i t  DO PASS WITH ATTACHED AMENDMENT(S)

( ) r e c o m m e n d s  i t  BE REPLACED WITH CS FOR _____________________________  AND THAT

CS F O R _______________________________DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Memb e r s  s i g n i n g  t h e  Ma j  o r i t y  r e p o r t :

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r  i t y  r e p o r t :  - •

_______________________________________  ______ r e c o m m e n d s :

__________________________________________________ r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :recommends : Chairman
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B Y  T H E  R U L E S  C O M M I T T E E  B Y  

I N  T H E  S E N A T E  R E Q U E S T  O P  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 8 3

I N  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O P  A L A S K A

N I N T H  L E G I S L A T U R E  «  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d : ”A n  A c t  m a k i n g  a  s p e c i a l  a p p  o p r i a t i o n  t o  t h e

m o r t g a g e  i n s u r a n c e  f u n d  o f  t h e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O P  A L A S K A :

* S e c t i o n  1 .  T h e  s u m  o f  4 5 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  m o r t g a g e  I n s u r a n c e  f u n d  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  I s  d i r e c t e d  t o  p a y  i n t o  t h e  m o r t g a g e  

I n s u r a n c e  f u n d  t h e  s u m  o f  $ 5 0 0 , 0 0 0  f r o m  i t s  u n r e s t r i c t e d  s u r p l u s  f u n d s .

5  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e l e c t i v e  d a t e  o f  " A n  A c t  

e n l a r g i n g  t h e  p u r p o s e s  a n d  p o w e r s  o f  t h e  A l a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . 1’
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HCS CSSB 23° am H 151

AN ACT

Relating to housing and to p o lit ic a l subdivisions o f the state 
involved in  housing; and providing for an e ffe c t ive  date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.55.100 is  amended by adding a new sub­
section to read:

(c) Any two or more authorities may jo in  or cooperate 
with one another in  the exercise o f any or a l l  of the power 
conferred by the housing authorities law for the purpose of 
fin an c in g , p lann ing, undertaking, constructing or operating 
a housing project or projects located w ithin the area ol' 
operation of one or more of the au thoritie s .

* Sec. 2, AS 18.55-995 is  amended to read:

Sec. 18.55.995. PURPOSE AIID IHTEtlT. The le g is la tu re  
find s that an acute shortage o f housing and related f a c i l i ­
t ie s  ex ists in  the v i l la g e s  of Alaska and that adequate 
housing cannot be provided by the private sector due to the 
economic depression which ex ists ln  most v i l la g e s  of Alaska. 
I t  Is  the purpose and intent of the le g is la tu re  to provide a 
means for certain native associations to form public cor­
porations with the powers and duties comparable to the 
Alaska State housing Authority.

* Sec. 3. AS 1 8 . 5 5 . 9 9 6 (b) Is  amended to read:

(b) There i s  created with respect to each of the 
associations named in (a) of th is  section a public body 
corporate and p o lit ic  to function ln the operating area of 
the ind iv id ua l associations to be known as the regional 
housing authority of the associations possessing a l l  powers, 
r igh ts  and functions now or subsequently spec ified  l'or the 
Alaska State Housing Authority, under the Alaska State
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Housing Authority Act (secs. 10 - 290 of th is  chapter) 
except those spec ified  with respect to the construction and 
acqu is it io n  of pub lic  bu ild in gs for lease to the state or 
any subsequently spec ified  authority which i s  inconsistent 
with sec. 995 of th is  chapter. The authority s h a ll have the 
power to enter into agreements with lo ca l government, other 
p o l it ic a l  subdivisions o f the sta te , the state  or the 
federa l government for the exercise o f a function or power 
re la t in g  to construction, operation and maintenance of 
pub lic  f a c i l i t i e s  or pub lic u t i l i t ie s .  Upon execution of 
such an agreement and for the period of the agreement the 
authority s h a ll have the same powers and functions re la t in g  
to the subject matter o f the agreement as those which may 
le g a l ly  be exercised by the governmental un it v.'ith whom the 
agreement i s  made in c lud ing the authority to separately or 
together with the other unit borrow money and issue notes, 
bonds or other evidence of indebtedness to finance a project 
w ith in  the scope of the agreement subject to the express 
lim ita t io n s , i f  any, contained in  the agreement. A ll 
ob ligat ions or l i a b i l i t i e s  of the regional housing author­
i t ie s  s h a l l  remain the ir own and sh a ll not be ob ligations or 
l i a b i l i t i e s  of the state .

* Sec. *). AS 18.56.010 i s  amended by adding new subsections 
to read:

(d) The program of making loans for re s id en tia l 
housing to veterans in accordance with AS 26.15 has in ­
crease 1 and improved the supply of adequate housing in  the 
s ta te , and the continuation of the program is  e ssen t ia l to 
the economic growth of the state  and the expansion of the 
supply of adequate re s id en tia l housing in  the state . Par­
t ic ip a t io n  by the Alaska Housing Finance Corporation in  the 
program of purchasing and insuring state veterans' loans as 
provided in  th is  chapter w il l  be of m aterial a id  in  insuring 
the continuance o f the program of making loans for r e s i­
d en tia l housing to veterans ln accordance with A3 26.15.

(e) Expansion of the program of the Alaska Housing 
Finance Corporation of purchasing insured and uninsured 
mortgage loans i s  e ssen t ia l to the economic growth of the 
state  and the supply o f adequate re s id en tia l housing in  the 
3 tate .

( f )  The le g is la tu re  find s that enabling the Alaska 
Housing Finance Corporation tc a s s is t  ln  fin anc ing  the 
program of veterans' loans for re s id en tia l housing in  
accordance with AS 26.15 and to expand i t s  program of 
purchasing other mortgage loans serves a public purpose in  
bene fit in g  the people of the sta te . The Alaska Housing 
Finance Corporation is  empowered to act on behalf of the 
state  and i t s  people In  serving th is  public purpose for the 
bene fit of the general pub lic ,

* See. 5. AS lfl.56 .030 is  amended to read:

Sec. 18.56.030. CORPORATION GOVERNING BODY. The 
corporation sh a ll be governed by a board of d irectors, 
consistin g  o f the commissioner of commerce and six  members 
appointed by the governor. Members serve without compen­
sation except that each member may be reimbursed by the 
corporation for actual and necessary expenses at the same



* Sec. 6 . AS 1 8 .5 5 -9 9 6  is  amended by adding a new subsection 
to read:

( f)  The authority s h a ll have the power to acquire, 
construct, operate ana maintain group hoir.es, multipurpose 
community centers, ch ild  care centers and other community 
f a c i l i t i e s .

* Sec. 7. AS 18.56 is  amended by adding a new section to 
read:

Sec. 1 B . 5 6 . G ; 2 .  VETERANS' LOAMS FOR RESIDENTIAL 
HOUSING. The corporation is  ad d it io n a lly  authorised to 
exercise the powers enumerated in  sec. 90 of th is  chapter 
for the purpose of a s s is t in g  the fin anc in g  o f the program of 
veterans' loans for re s id en tia l housing in  accordance with 
AS 26.15.

* Sec, 8. AS 1 8 , 5 6  i s  amended by adding a new section to 
read:

Sec. 18.56.095. MORTGAGE INSURANCE, (a) There is  
another spec ia l fund of the state to be known as the "state 
mortgage insurance fund" (ca lled  the "mortgage insurance 
fund") which sh a ll be completely segregated and set apart 
from a l l  other funds of the sta te , and which Is  a trust fund 
for the uses and purposes of th is  section and into and from 
which money sh a ll be paid as provided in  th is  section. The 
mortgage insurance fund sh a ll be held by the commissioner of 
revenue, subject to the povier of the commissioner o f com­
merce to enter into and perform agreements with respect to 
the use of money in  the mortgage insurance fund and to 
pledge, ass ign  or grant In terests in  the mortgage insurance 
fund as provided ln th is  section. The commissioner of 
commerce may enter into agreements with the corporation with 
respect to the exercise o f any power or approval re la t in g  to 
the mortgage insurance fund under th is  section, in c lud ing , 
without lim ita t io n , agreements as to the use o f money in  the 
mortgage insurance fund, agreements with respect to the 
terras and conditions upon which paynents from the mortgage 
insurance fund sh a ll be made to the corporation with respect 
to mortgage loans nsured under th is  section , and agreements 
regarding the payment of and security for mortgage Insurance 
bonds, and in  connection with these agreements the commis­
sioner of commerce may pledge, a ss ign  or grant other in te r­
ests ln  the mortgage insurance fund to the corporation as 
may be necessary or appropriate ln  connection with the 
insurance of mortgage loans and to provide for the payment 
of and security for mortgage Insurance bonds. Any such 
agreement or any of the r igh ts  o f the corporation under the 
agreement and payments received or to be received under the 
agreement may be pledged or assigned by the corporation for 
the benefit o f the holders of mortgage insurance bonds.

(b) In  addition to any other fees and charges which 
the corporation may charge on mortgage loans, i t  may co llect 
or cause to be collected on a l l  mortgage loans made or 
purchased with the proceeds of the sa le  o f mortgage in sur­
ance bonds, e ither or both a spec ia l mortgage loan insurance 
commitment fee or a mortgage loan Insurance premium. The

Chapter 151

rate as set out in AS 39.20.180.
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spec ia l mortgage loan insurance commitment fees and spec ia l 
mortgage loan insurance premiums when received s h a ll be 
deposited in  the mortgage insurance fund by the corporation, 
or by any mortgage loan serv icer, trustee, or agent desig­
nated by the corporation to receive them, and sh a ll be held , 
invested and, together with a l l  investment Income derived 
from them, reinvested by the commissioner of revenue in  
investments authorised under AS 37.10.070(a), subject to any 
agreement v/ith the corporation under (a) of th is  section.

(c) I f ,  at any time a fte r  receipt by the corporation 
of a payment from the mortgage insurance fund with respect 
to a mortgage loan or any portion of the p r in c ip a l and 
in terest and other amounts payable on a mortgage loan, the 
corporation recovers an amount on the mortgage loan or 
portion of i t  from any source other than the mortgage 
insurance fund , i t  s h a l l apply the amount recovered in  the 
fo llow ing order: f i r s t  to repay the general fund o f the 
state  to the extent of appropriations made pursuant to 
requests made under ( f )  o f th is  section , and second, to 
repay the mortgage Insurance fund.

(d) A mortgage loan , inc lud ing a state veterans' loan, 
may be Insured i f  the loan to value rat io  at the time of the 
insurance loan does not exceed 80 per cent or, i f  the loan
to value ra t io  does exceed that percentage, i f  i t  i s  feder­
a l ly  insured or guaranteed or insured by a q u a lif ie d  mort­
gage insurance company to the extent o f the excess. In 
add ition , a state veterans' loan may be insured i f  the loan 
to value rat io  does not erceed 90 per cent. The endorsement 
o f the corporation on the mortgage at the time o f purchase
or acqu is it io n  of the mortgage loan i s  conclusive evidence
that the mortgage loan i s  Insured under the provisions of 
th is  section. The insurance is  payable so le ly  from the 
mortgage Insurance fund.

(e) Mortgage loans may only be insured when the amount 
ln  the mortgage insurance fund as a percentage of the sum of 
a l l  mortgage loans to be insured and a l l  unpaid p r in c ip a l on 
mortgage loans insured by the corporation, equals or exceeds 
the fund requirement. As used in  th is  section, the "fund 
requirement" i s  calcu lated as follows as to the follow ing 
mortgage loans ensured by the corporation:

(1) in  the ca3e of federa lly  insured or guaran­
teed mortgage loans, or mortgage loans, Inc lud ing state 
veterans' loans, Insured by a q u a lif ie d  mortgage insurance 
company or, i f  not so insured or guaranteed, with a loan to 
value rat io  at the time of the mortgage insurance app lic a ­
tion le s s  than 80 per cent, the greater of (A) two per cent 
o f the unpaid p r in c ip a l amount of those mortgage loans, or
(B) a percentage which the corporation with the approval of 
the commissioner o f commerce determines is  ac tu ar ily  sound 
for operation of the mortgage Insurance fund;

(2) in  the case o f 3tate veterans' loans not 
insured by a q u a lif ie d  mortgage insurance company and with a 
loan to value ratio  at the time o f the mortgage insurance 
app lication  between 80 and 90 per cent, the greater o f (A) 
s ix  per cent o f the unpaid p r in c ip a l amount of those state 
veterans' loans, or (B) a percentage which the corporation 
with the approval o f the commissioner o f commerce determines
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i s  a c tu a r ily  sound for the operation of the mortgage insur­
ance fund.

( f )  On December 1 of each year the commissioner of 
commerce s h a ll determine the amount on deposit in  the 
mortgage insurance fund. I f  the amount in the fund is  le ss 
than the fund requirement, the commissioner s h a l l  request 
the corporation to transfer from any a v a ila b le  funds "the 
amount necessary to restore the mortgage Insurance fund to 
the fund requirement and the corporation s h a ll promptly 
comply with the request from any funds a va ila b le  subject to 
agreements with holders of any o f i t s  ob liga t io n s . I f  
s u f f ic ie n t  funds are not provided as the resu lt of such 
requests, the commissioner s h a l l ,  no la te r  than January 2 of 
the fo llow ing year, make and de liver to the governor and to 
the chairmen of the house and senate finance committees h is 
c e r t if ic a te  sta t in g  the sum required to restore the fund to 
the fund requirement and the sum so c e r t if ie d  may be appro­
priated and paid to the fund during the then current state 
f i s c a l  year. Nothing ln  th is  subsection creates a debt or 
l i a b i l i t y  o f the state .

(g) The commissioner of revenue may s e l l  to the 
corporation, and the corporation may purchase, state  veter­
ans' loans purchased for and held ln  the general fund on 
such terms and conditions as the commissioner o f revenue and 
the corporation consider appropriate. When the commissioner 
of revenue s e l ls  any state veterans' loan to the corporation 
he may cause to be deposited in  the mortgage insurance fund 
from the proceeds of sa le  an amount not exceeding the lesser 
of (1) s ix  per cent of the proceeds of s a le , or (2) the 
d ifference between the amount the commissioner of revenue 
ac tu a lly  receives on the sa le  and the amount the commis­
sioner determines would have been received i f  the state 
veterans' loans had been sold in the private mortgage 
market. The determination sh a ll be based on Information 
reasonably a v a ilab le  to the commissioner o f revenue at the 
time of sa le  and i s  conclusive in  determining the amount of 
the deposit.

(h) As used in  th is  section, unless the context 
c le a r ly  ind icates a d iffe ren t meaning:

(1) "loan to valut ra t io " means the ratio  between 
the p r in c ip a l amount of a mortgage loan and the appraised 
value , as determined by the corporation, of the re s iden tia l 
housing financed by such mortgage loan;

(2) "mortgage insurance bond" means a bond, note 
or other ob ligation  o f the corporation, the proceeds of 
which are authorised to be expended to purchase or make a 
mortgage loan insured under th is  section;

(3) "q u a lifie d  mortgage insurance company" means 
a mortgage insurance company sa tis fac to ry  to the corpora­
tio n ;

( l|) "spec ia l mortgage loan insurance commitment 
fee" and "spec ia l mortgage loan insurance premium" mean, 
re spective ly , a fee of such per cent of the p r in c ip a l amount 
of a mortgage loan to be insured under th is  section , and an 
annual insurance premium of such per cent of the portion of
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«
read

the unpaid p r in c ip a l amount o f a mortgage loan insured under 
th is  section which i s  not fede ra lly  insured or guaranteed or 
Insured by a private mortgage insurance company, which the 
corporation with the approval o f the commissioner of com­
merce determines i s  a c tu ar ily  sound for the operation of the 
mortgage insurance fund;

(5) "state  veterans' loan” means a mortgage loan 
for re s id e n t ia l housing made in  accordance with AS 26.15;

(6) the determination of what i s  "ac tu ar ily  
sound" with respect to the operation o f the mortgage insur­
ance fund sh a ll be based on a consideration of the factors 
which w il l  provide su ff ic ie n t  revenues for the operation of 
the fund, without regard to amounts which may have been or 
may, a fte r  the date of determination of ac tu ar ia l soundness, 
be appropriated pursuant to ( f)  o f th is  section , in c lud ing , 
without l im ita t io n , estimates of future de fau lts and losses 
on mortgage loans Insured under th is  section based on actual 
d e fau lt and loss experience on those mortgage loans or on 
s im ila r  mortgage loans in  Alaska or elsewhere, estimates of 
recoveries on defaulted or foreclosed mortgage loans based 
on that experience, the terms and conditions of the mortgage 
loans insured under th is  section, estimates o f earnings and 
Income of amounts on deposit in  the mortgage insurance fund, 
and any other appropriate factors.

Sec. 9. AS 18.56 i s  amended by adding a new section to

Sec. 18.56.125. CAPITAL RESERVE FUND, (a) For the 
purpose of securing any one or more issues of i t s  o b liga ­
t io n s , the corporation may e stab lish  one or more spec ia l 
funds, ca lled  "c ap ita l reserve funds", and s h a ll pay into 
those c a p ita l reserve funds (1) any money appropriated and
made a v a ila b le  by the state for the purpose of any of those
funds, (2) any proceeds o f the sa le  o f i t s  o b liga t io n s , to 
the extent provided in  the resolution or resolutions o f the 
corporation authorising th e ir  issuance, and (3) any other 
money which may be made ava ila b le  to the corporation for the 
purposes o f those funds from any other source. A ll money 
held in  a c a p ita l reserve fund, except as provided ln  th is  
section , s h a l l  be used as required, so le ly  for (1) the 
payment o f the p r in c ip a l o f ob ligations or of the s ink ing 
fund payments with respect to those ob liga t io n s , (2) the 
purchase or redemption of ob liga t io n s , (3) the payment of 
in terest on o b liga t io n s , or (*i) the payment of any redemp­
tion premium required to be paid when those ob ligations are
redeemed before maturity; however, money in any fund may not 
be withdrawn from i t  at any time in  an amount which would 
reduce the amount o f that fund to le ss than the c ap ita l 
reserve requirement 3et out in  (b) of th is  section, except 
for the purpose of making, with respect to those ob liga t io n s , 
payment, when due, o f p r in c ip a l, in te re st , redemption 
premiums and the s ink in g fund payments for the payment of 
which other money of the corporation is  not a v a ila b le . Any 
income or in terest earned by, or Increment to, a cap ita l 
reserve fund, due to the investment of the fund or any other 
amounts in  i t ,  may be transferred by the corporation to 
other funds or accounts of the corporation to the extent 
that the transfer does not reduce the amount of the c ap ita l 
reserve fund below the c a p ita l reserve fund requirement.-6-



(l.) I f  the corporation decides to issue ob ligations 
secured by such a c ap ita l reserve fund, the ob ligations may 
not be issued i f  the amount In  such c ap ita l reserve fund Is  
le ss than such a per cent, not exceeding 10 per cent c f the 
p r in c ip a l amount of a l l  of those ob ligations secured ty tha1 
c ap ita l reserve fund then to be Issued and then outstanding 
In accordance with the ir terns, as may be established by 
resolution of the corporation (ca lled  the "cap ita l reserve 
fund requirement"), unless the corporation, at the time c f 
Issuance of the ob liga t io n s , deposits ln  such c ap ita l re­
serve fund from the proceeds of the ob ligations to te issuer 
or from other sources, an amount which, together with the 
amount then ln the fund, w il l  not be le ss than the cap ita l 
reserve fund requirement.

(c) In computing the amount of a c ap ita l reserve fund 
for the purpose of th is  section, secur it ie s in which a l l  or 
a portion o f the funds are invested sh a ll be valued at par 
or, I f  purchased at le ss  than par, at amortised costs as thi 
term is  defined by resolution of the corporation authorisini 
the issue of the ob liga t io n s , or by some other reasonable 
method established by the corporation by resolution. Valua­
tion on a p art icu lar  date sh a ll include the amount of any 
Interest earned or accrued to that date.

(d) To assure the continued operation and solvency of 
the corporation for the carrying out of i t s  corporate pur­
poses, provision i s  made in  (a) o f th is  section for the 
accumulation in  c ap ita l reserve funds of an amount equal to 
the ir  c ap ita l reserve fund requirement.

(e) The chairman of the corporation sh a ll annually , n 
la ter than January 2, make and de liver to the governor ana 
chairmen of the house and senate finance committees h is 
c e r t if ic a te  sta t in g  the sum, i f  any, required to restore an 
c ap ita l reserve fund to the c ap ita l reserve fund require­
ment. The le g is la tu re  may appropriate such a sum, and a l l  
sums appropriated during the then current f i s c a l  year by th 
le g is la tu re  for such restoration s h a ll be deposited by the 
corporation ln  the proper c ap ita l reserve fund, nothing in  
th is  section creates a debt or l i a b i l i t y  o f the state .

( f )  Whenever the corporation has created and estab­
lished  a c ap ita l reserve fund, the commissioner o f revenue 
may lend surplus money in  the general fund to the -orpora- 
tlon for deposit in  a c ap ita l reserve fund in an amount 
equal to the cap ita l reserve fund requirement. Tiie loans 
sh a ll be made on such terms and conditions as may be agreed 
upon by the commissioner of revenue and the corporation, 
inc lud ing without lim ita t io n  terms and conditions providing 
that the loans need not be repaid u n t il the ob ligations of 
the corporation secured and to be secured by the c ap ita l 
reserve fund are no longer outstanding.

* Sec. 10. AS 18 is  amended by adding a new chapter to read:

CHAPTER 100. HOUSING DEVELOPMENT REVOLVING LOAN FUND.

Sec. 18.100.010. DECLARATION OF PURPOSE. There exist
w ithin the state a serious shortage of decent, safe and 
san itary  re s id en tia l housing a v a ilab le  at low or moderate 
prices or rentals to persons o f lower and moderate income.

C h a p te r 15:

-7-



Chapter 151

There a lso  ex ists  in  the state organisations whose purposes 
are to provide the hinds o f housing needed to a lle v ia te  th is  
shortage. Development work to provide such housing involves 
su b stan tia l expense which is  often beyond the resources o f 
the organ isations.

Sec. 18.100.020. FUND ESTABLISHED. There is  created 
in  the Department of Community and Regional A ffa ir s  a 
housing development revo lv ing loan fund to be administered 
by the community p lanning d iv is io n .

Sec. 18.100.030. POWERS AND DUTIES OF THE DEPARTMENT. 
The department may

(1) make loans to sponsors, bu ilders and devel­
opers of re s id e n t ia l housing for the costs approved by the 
d iv is io n  as appropriate expenditures which may be incurred 
by sponsors, builders and developers of re s id en tia l housing, 
before commitment and i n i t i a l  advance o f the proceeds of a 
construction loan or o f a mortgage loan, inc lud ing but not 
lim ited  to

(A) payments for options to purchase prop­
e rtie s on the proposed re s id e n t ia l housing s it e ;

(5) le g a l and organ izational expenses, 
Inc lud ing payments of attorney fees, project manager, 
c le r ic a l and other s t a f f  s a la r ie s , o ff ic e  rent and 
other in c iden ta l expenses;

(C) payment o f fees for prelim inary fe a s i­
b i l i t y  stud ies and advances for p lann ing , engineering 
and arch itectura l work;

(D) expenses for tenant surveys and market 
ana lyses; and

(E) necessary app lication  and other fees;

(2) designate agents and delegate powers to them 
as i s  necessary;

(3) adopt regu lations necessary to carry out the 
purposes o f th is  chapter;

(J)) determine the e l i g i b i l i t y  of app licants for 
loans under th is  chapter.

Sec. 18.100.0<I0. REPAYMENT OF LOAN. The repayment of 
a loan made under th is  chapter s h a l l  be at sucn time as the 
department designates but not la te r  than f in a l  c lo sing of a 
permanent loan on the pro ject. The department nay not; 
require payment i f  construction of the contemplated project 
does not commence.

Sec. 18.100.050. ELIGIBILITY FOR LOANF. Only public 
or nonprofit private corporations are e l ig ib le  for loans 
under th is  chapter. The nonprofit corporations must be 
designated as tax exempt under sec. 501(e)f 3) and (It) o f the 
In terna l Revenue Code of 195Ji.

Sec, 18.100.060. INTEREST. The in terest rate on loans



made unde:- th is chapter sh a ll be set by the department at a 
rate su ffic ie n t  tc pay the adm inistrative costs of the fund 
but the interest rate may not exceed three per cent.

* Sec. 11. This Act takes e ffe c t immediately in accordance 
th AS 01.10.C7C(e).

C h a p te r 151

-9-
Permitted to become law without signature 
Actual e ffe c t iv e  date: June 19. 1975



I. R E Q U E S T

B i l l  No.

F i r s t  S e s s i o n  -  N i n t h  L e g i s l a t u r e

T h e  L e g i s l a t u r e  o f  t h e  S.tate o f  A l a s k a

F I S C A L  N O T E

SB 288 and SB 289
Title: A n  A c t  enlarging the purposes & powers of A HFC
R e q u e s t e d  by:Budget and M a n a g e m e n t ___________________ D a t e : __________________________ ________

R e t u r n  Date Requested : A S A P _____________________________________________
Agency: Commerce ___________________________P r o g r a m :  Al aska State Housing Author.

I I .  F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _____________

A .  E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  7 5 F Y  7 6 F Y  7 7 F Y  7 8 F Y  7 9 F Y  P 0

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C .

M a t c h i n g  C a p i t a l i z a t i o r 5 0 0 . 0

T O T A L

B .  F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 5 0 0 . 0

F E D E R A L  F U N D S

O T H E R

C .  P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y 0 / 0 / L A ___ /
4  -/-

M A N  M O N T H S  ( P . / T . ) / / L  I  j .....z /  ....t....J T .

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

N o  a d m i n i s t r a t i o n  c o s t s  a n t i c i p a t e d .

I V .  A T T A C H M E N T S

V

1. M e m o r a n d u m  from W o h l f o r t h  & Flint
2. Teletype from Tolbert Elliott

D A T E : 4-18-75 P R E P A R E D  B Y :

L c / i s  J . ' C o o k

O r i g i n a l : L e g i s l a t i v e  F i n a n c e

c c :  B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



*T0: M e m b e r s  of the Board, A l a s k a
H o u s i n g  F i n a n c e  C o r p o r a t i o n

F R O M :  W o h l f o r t h  &  F l i n t

DATE: M a r c h  6, 1975

RE: Bill  E n l a r g i n g  the P o w e r s  a n d  P u r p o s e s  of the A l a s k a
H o u s i n g  F i n a n c e  C o r p o r a t i o n

T h e  b i l l  s u b m i t t e d  h e r e w i t h  e n l a r g e s  the p u r p o s e s  

of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  by p e r m i t t i n g  the 

p u r c h a s e  a nd s t a t e  i n s u r a n c e  of S t a t e  V e t e r a n s  h o u s i n g  loans 

w i t h  the i n t e n t  of e x p a n d i n g  the S t a t e ' s  a b i l i t y  t o  m a k e  

s u c h  loans and by p e r m i t t i n g  a s u b s t a n t i a l  p r o g r a m  of c o n­

v e n t i o n a l  h o u s i n g  loan finan:.- :jg by the C o r p o r a t i o n .

B y  J u n e  30, 1975, the C o r p o r a t i o n  e x p e c t s  to have 

p u r c h a s e d  $ 1 0 4 . 5  m i l l i o n  in A l a s k a  .home m o r t g a g e s .  Funds 

f o r  t h e  m o r t g a g e  p u r c h a s e s  fnave b e e n  p r o v i d e d  t h r o u g h  the 

i s s u a n c e  o f  tax e x e m p t  b o n d s  a n d  notes. $8.2 m i l l i o n  of 

t h e  m o r t g a g e s  a r e  n o n - f e d e r a l l y  insured. W i t h  funds 

b o r r o w e d  f r o m  the S t a t e  of A l a s k a  the C o r p o r a t i o n  has 

m a d e  o r  p u r c h a s e d  a total of $8.3 m i l l i o n  in c o n v e n t i o n a l  loans.

T h e s e  h o u s i n g  m o r t g a g e  loans h a v e  b e e n  p u r c h a s e d  

at  b e l o w  m a r k e t  r a t e s  w i t h  s a v i n g s  r e f l e c t e d  in r e d u c e d  

i n t e r e s t  r a t e s  to h o m e  o w n e r s .  T h e  C o r p o r a t i o n  has o p e r a t e d  

this p r o g r a m  w i t h o u t  a n y  S t a t e  g e n e r a l  fund a p p r o p r i a t i o n s  

a n d  n o w  e n j o y s  a surplus.

T h e  d e m a n d ,  h o w e v e r ,  for c o n v e n t i o n a l  h o u s i n g  loan 

m o n e y s  o u t p a c e s  the a b i l i t y  of the S t a t e  to p r o v i d e  these funds 

a n d  the a b i l i t y  of the C o r p o r a t i o n  to b o r r o w  m o n e y  for the 

p u r p o s e  u n d e r  e x i s t i n g  l e g i s l a t i o n  and b o n d  c o v e n a n t s .  The 

d e m a n d  for c o n v e n t i o n a l  h o u s i n g  loans is of c o u r s e  p a r t i c­

u l a r l y  a c u t e  in r u r a l  ar eas. Here, h o w e v e r , p r i v a t e  m o r t­

gag e  i n s u r a n c e  lias r e c e n t l y  b e c o m e  a v a i l a b l e  and t h r o u g h o u t



the S t a t e  c o n v e n t i o n a l  h o m o  m o r t g a g e  f i n a n c i n g  lias i n c r e a s­

ingly b e c o m e  a p r e f e r r e d  b o r r o w i n g  v e h i c l e  for h o m e o w n e r s .

In t h e s e  t imes of i n f l a t i o n a r y  s t r e s s  it is o b v i o u s  that
t

the C o r p o r a t i o n  s h o u l d  act to i n c r e a s e  its a b i l i t y  to p u r­

cha s e  c o n v e n t i o n a l  m o r t g a g e  l o a n s  at b e l o w  m a r k e t  rates.

T o  a c c o m p l i s h  t hese p u r p o s e s  t h e  b i l l  c r e a t e s  

a S t a t e  m o r t g a g e  i n s u r a n c e  fund to b e  i n i t i a l l y  f u n d e d  by 

a c o m p a n i o n  a p p r o p r i a t i o n  b i l l  w i t h  $ 5 0 0 , 0 0 0  of S t a t e  funds 

a n d  $ 5 0 0 , 0 0 0  of C o r p o r a t i o n  surplus . T h e  b i l l  p r o v i d e s  th at 

the C o r p o r a t i o n  c a n  p u r c h a s e  a n d  i n s u r e  p r i v a t e  o r  f e d e r a l l y  

i n s u r e d  m o r t g a g e  loans on a 50 to 1 b a s i s  o r  w h e n e v e r  the 

a m o u n t  in the f u n d  e q u a l s  two p e r c e n t  (2%) o f  the' a m o u n t  

of t h e  loans to b e  insured. T h e  f u n d  c o u l d  a l s o  p u r c h a s e  

■ u n i n s u r e d  loans w i t h  a loan to v a l u e  r a t i o  o f  80% or less.

T h e  i n s u r a n c e  fund w o u l d  h a v e  a d d i t i o n a l  i n­

come of w h a t e v e r  c o m m i t m e n t  fee and a n n u a l  p r e m i u m  the 

C o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of 

c o m m e r c e  d e t e r m i n e s  is s o u n d  for its o p e r a t i o n .  A s  d r a w n  

the l e g i s l a t i o n  p r o v i d e s  for an a n n u a l  e x a m i n a t i o n  of the 

s o u n d n e s s  o f  the i n s u r a n c e  fund an d the s u b m i s s i o n  to the 

l e g i s l a t u r e  of a r e q u e s t  for a d e f i c i e n c y  appropori.ation if 

the f u n d  falls b e l o w  its r e q u i r e m e n t s .

T h e  s e c o n d  m a j o r  f e a t u r e  o f  the b i l l  is p r o v i s i o n  

for i n s u r a n c e  of S t a t e  V e t e r a n s  h o u s i n g  m o r t g a g e  loans  sold 

to t h e  C o r p o r a t i o n  by the c o m m i s s i o n e r  of r e v e n u e .  C u r r e n t l y  

the c o m m i s s i o n e r  of r e v e n u e  h o l d s  a p p r o x i m a t e l y  $42 m i l l i o n  

of S t a t e  V e t e r a n s  loans. In o r d e r  to i n s u r e  t h e  c o n t i n u a n c e

of t h i s  p r o g r a m  tho b i l l  p r o v i d e s  t h a t  the c o m m i s s i o n e r  of 
«

r e v e n u e  a t  the t i m e  ho sells V e t e r a n s  loans to tho C o r p o r a t i o n

A l a s k a  H o u s i n g  F i n a n c e  C o r p o i

M a r c h  G, 1 9 7 5

I* a g o  2



.•Mdnv>.i n u d u m  to M e m b e r s  of the Board,
> Alciska H o u s i n g  F i n a n c e  C o r p o r a t i o n  
M a r c h  6, 1 9 VS 
Pa g e  3

m a y  d e p o s i t  in .the fund f r o m  the p r o c e e d s  of s a l e  an a m o u n t  

equal to t he l e s s e r  of 6% of the t otal a m o u n t  of p r o c e e d s  or 

the d i f f e r e n c e  b e t w e e n  the a m o u n t  at w h i c h  he sells the m o r t­

gages to the C o r p o r a t i o n  a n d  the a m o u n t  w h i c h  he w o u l d  have  

r e a l i z e d  in p r i v a t e  sale. B e c a u s e  o f  the a b i l i t y  of the 

C o r p o r a t i o n  to b o r r o w  m o n e y  at tax e x e m p t  r a t e s  it is e x­

pec t e d  t h a t  v e t e r a n s  m o r t g a g e s  c o u l d  be sold to t h e  C o r p o r a t i o n  

for an a m o u n t  s u b s t a n t i a l l y  a b o v e  the a m o u n t  the m o r t g a g e s  

w o u l d  c o m m a n d  i^ r.pld p r i v a t e  m a r k e t s .  As co u n i n s u r e d

S t a t e  V e t e r a n s  loans w i t h  a loan to v a l u e  r a t i o  b e t w e e n  80 

a n d  90 p e r c e n t ,  the i n s u r a n c e  fund r e q u i r e m e n t  w o u l d  be 6% of 

the S t a t e  V e t e r a n s  loa-rs i n s u r e d  or to be i n s u r e d  by the fund.

F i n a l l y ,  in o r d e r  to i n s u r e  the m a r k e t a b i l i t y  of 

bonds at the b e s t  p o s s i b l e  i n t e r e s t  rate, the bill p r o v i d e s  

that the c o m m i s s i o n e r  of r e v e n u e  m a y  lend to the C o r p o r a t i o n  

for d e p o s i t  in a c a p i t a l  r e s e r v e  fund an a m o u n t  e q u a l  to 

10% cf p r i n c i p a l  a m o u n t  cf b o n d s  in the C o r p o r a t i o n  o u t­

standing. This b o n d  s e c u r i t y  f e a t u r e  is e s s e n t i a l l y  

d e s i g n e d  to p e r m i t  the C o r p o r a t i o n  to f u n c t i o n  w h e n  u n f o r e­

seen e v e n t s  such as a c c t x e r a t e d  p r e p a y m e n t s  d i s r u p t  the 

p l a n n e d  s c h e d u l e  of b o n d  r e p a y m e n t s .  T h e  m o n e y  is l o a n e d  

to the c a p i t a l  r e s e r v e  fund w i t h  p r o v i s i o n  for r e p a y m e n t  

at such time as b o n d s  s e c u r e d  by the fund  a r e  no l o n g e r  

o u t s t a n d i n g .
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CSSB 289  AND SB 288

S e c t i o n  One c o n s i s t s  o f  t h e  n e c e s s a r y  s t a t u t o r y  
f i n d i n g s  t o  e x p a n d  t h e  p r o g r a m  o f  t h e  C o r p o r a t i o n  to  
I n c l u d e  t h e  p u r c h a s e  o f  S t a t e  v e t e r a n s  l o a n s .

S e c t i o n  2 o f  t h e  b i l l  may  c a u s e  c o n f u s i o n .  The  o n l y  new 
m a t t e r  i n  s e c t i o n  2 i s  t h e  m a t t e r  u n d e r l i n e d  i n  l i n e s  8 ,
9 a nd  10 o n  p a g e  2 .  The b a l a n c e  o f  p a g e  2 ,  p a g e  3 ,  p a g e  4 
a nd  p a ge  5 down t o  s e c t i o n  3 i s  e x i s t i n g  l a w .

The e s s e n c e  o f  t h e  b i l l  s t a r t s  w i t h  s e c t i o n  3 on p a g e  5 
w h i c h  c r e a t e s  t h e  S t a t e  M o r t g a g e  I n s u r a n c e  F u n d .  The Fund  
w h i c h  i s  h e l d  f o r  i n v e s t m e n t  p u r p o s e s  by  t h e  C o m m i s s i o n e r  
o f  R e v e n u e ,  i s  c o n t r o l l e d  by  t h e  C o m m i s s i o n e r  o f  Commerce 
who i s  empowe r ed  to  e n t e r  i n t o  a g r e e m e n t s  w i t h  b o n d h o l d e r s  
o f  t h e  C o r p o r a t i o n  w i t h  r e s p e c t  t o  t h e  u s e  o f  t h e  money  i n  
t h e  F u n d .  I n  s u b p a r a g r a p h  ( b )  on p a g e  6 ,  l i n e  2 7 ,  t h e  
C o r p o r a t i o n  i s  em po we r ed  to  c h a r g e  i n s u r a n c e  f e e s  a n d / o r  
c om m i t men t  f e e s  w h i c h  a r e  to  be  d e p o s i t e d  i n  t h e  F u n d .  Sub- 
p a r a g r a p h  ( d )  on p a g e  7 p e r m i t s  t h e  i n s u r a n c e  by the'  S t a t e  
I n s u r a n c e  Fund  o f  a n y  m o r t g a g e  l o a n s  i n c l u d i n g  S t a t e  V e t e r a n  
Loan s  w h i c h  do n o t  e x c e e d  80% o f  t h e  a p p r a i s e d  v a l u e  o f  t he  
p r o p e r t y  s e c u r i n g  t h e  m o r t g a g e ,  and  S t a t e  V e t e r a n s  Lo an s  i f  
t h e y  do n o t  e x c e e d  90%  o f  a p p r a i s e d  v a l u e .

S u b p a r a g r a p h  ( e )  p r o v i d e s  t h a t  m o r t g a g e  l o a n s  may o n l y  be 
i n s u r e d  when  t h e  am o un t  i n  t h e  Fund  i s  e q u a l  t o  t h e  "Fund  
R e q u i r e m e n t "  w h i c h  i s  d e f i n e d  i n  s a i d  s u b s e c t i o n .  The Fund 
R e q u i r e m e n t  w i t h  r e s p e c t  to  80% l o a n  t o  v a l u e  l o a n s  i s  2% o f  
t h e  u n p a i d  p r i n c i p a l  am o un t  o f  t h e  l o a n s  o r  s u c h  p e r c e n t a g e  
as  t h e  C o r p o r a t i o n  d e t e r m i n e s  i s  a c t u a r i l y  s o u n d  f o r  o p e r a ­
t i o n  o f  t h e  F u n d .  I n  t h e  c a se  o f  S t a t e  V e t e r a n s  L o a n s  w i t h  
a l o a n  to  v a l u e  r a t i o  b e t w e e n  80 a nd  90 p e r  c e n t  t h e  Fund 
R e q u i r e m e n t  i s  6% o f  t h e  u n p a i d  p r i n c i p a l  amoun t  o f  t he  
S t a t e  V e t e r a n s  L o a n s .  A g a i n  t h e  p e r c e n t a g e  may be i n c r e a s e d  
i f  i t  i s  d e t e r m i n e d  t o  be  n e c e s s a r y  f o r  t h e  s o u n d  o p e r a t i o n  
o f  t h e  F u n d .  The Fund  R e q u i r e m e n t  o p e r a t e s  t o  l i m i t  t he  
amo un t  o f  l o a n s  w h i c h  may be I n s u r e d  by t h e  C o r p o r a t i o n .

S u b p a r a g r a p h  ( f )  on p a g e s  8 a nd  9 p r o v i d e  f o r  a n n u a l  i n f o r m a  
t i o n  to  t h e  L e g i s l a t u r e  as  t o  w h e t h e r  t h e  Fund  c o n t a i n s  a 
b a l a n c e  e q u a l  t o  t h e  F und  R e q u i r e m e n t .



S u b p a r a g r a p h  ( g )  on  p a g e  9 p e r m i t s  t h e  C o m m i s s i o n e r  o f  Re venue  
t o  s e l l  t o  t h e  C o r p o r a t i o n  S t a t e  V e t e r a n s  L o a n s .  I t  a l s o  
p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  may c a u s e  t o  be  d e p o s i t e d  i n  
t h e  M o r t g a g e  I n s u r a n c e  Fu n d  f r o m  t h e  p r o c e e d s  o f  s a l e  o f  S t a t e  
V e t e r a n s  L o a n s  an a m o u n t  e q u a l  t o  t h e  l e s s e r  o f  6Z o f  t h e  
p r o c e e d s  o f  s a l e  o r  the- p r i c e  r e c e i v e d  on  t h e  s a l e  l e s s  t h e  
a m o un t  t h e  C o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  i f  
t h e  S t a t e  V e t e r a n s  L o a n s  h a d  b e e n  s o l d  on  t h e  p r i v a t e  m a r k e t .

I n  a d d i t i o n ,  s e c t i o n  4 o f  t h e  B i l l  s t a r t i n g  on p a g e  1 0 ,  p r o ­
v i d e s  f o r  a c a p i t a l  r e s e r v e  f u n d  w h i c h  i s  a f u n d  t o  s e c u r e  
p a y m e n t  o f  t h e  b o n d s .  The  c a p i t a l  R e s e r v e  Fund  R e q u i r e m e n t  
i s  s t a t e d  t o  b e  10Z o f  t h e  p r i n c i p a l  a m o un t  o f  t h e  o b l i g a t i o n s  
s e c u r e d  b y  t h e  F u n d .  S u b p a r a g r a p h  ( b )  on  p a g e  12 p r o v i d e s  f o r  
a n  a n n u a l  l e g i s l a t i v e  r e p o r t  as  t o  w h e t h e r  o r  n o t  t h e  Fund 
c o n t a i n s  t h e  r e q u i r e m e n t .

S u b p a r a g r a p h  ( f )  o n  p a g e  13 p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  
o f  R e v e n u e  may l e n d  m o n i e s  i n  t h e  G e n e r a l  Fund  t o  t h e  \ 
C o r p o r a t i o n  f o r  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  i n  
a m o u n t  e q u a l  t o  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t .

The  c o m p a n i o n  B i l l  SB 2 8 8 ,  p r o v i d e s  f o r  an  i n i t i a l  s e e d  
money  a p p r o p r i a t i o n  f r o m  t h e  G e n e r a l  F u n d  to  t h e  M o r t g a g e  
I n s u r a n c e  Fu nd  o f  $ 5 0 0 , 0 0 0  w h i c h  i s  t o  be  m a t c h e d  by  p a ym en t  
f r o m  t h e  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o f  a n  e q u a l  sum f r o m  
i t s  u n r e s t r i c t e d  s u r p l u s  f u n d s .

I
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C urren t P o s i t io n :

$ 9 2 ,0 0 0 ,0 0 0  i n  bonds o u t s t a n d in g  . .
5 0 ,0 0 0 ,0 0 0  no te s  (Due 1976) •'

2 ,5 0 0  s i n g l e  f a m i ly  u n i t s  s ta te w id e  fo r  low  and m oderate  income 
p e r s o n s .  _ m

fcHPC works a s  fo l lo w s i  '

Bo m  b u y e r  -  Bank -  AHFC -  Bonds
* *

C urren t program  a l lo w s . f o r :  •
90% o f  fu n d s  FHA and VA in s u r e d  lo a n s .  • .
10% C o n v e n t io n a l .

(B  288 and SB  2E9 p r o v id e s  fo r  a l t e r n a t iv e s
1 .  E x i s t i n g  p ro gram .
2 .  100% c o n v e n t io n a l lo a n  p ro gram .
3 .  O p tio n  p ro v id e d  to  th e  S t a t e  to  s e l l  v e t e r a n s  lo a n s .

AHFC -  TAX EXEMPT These f a c t o r s  sh o u ld  make lo n g  term  money a v a i l a b l e  
BON PROFIT a t  lo w e s t  p o s s ib le  r a t e  to  consum er.

$500,000 o f  AHF C o rp o ra t io n  money in t o  new prooram w ith  $500 ,000  o f  s t a t e  
fu n d in g  w i l l  a l lo w  us to  make up to  $ 5 0 ,0 0 0 ,0 0 0  i n  c o n v e n t io n a l lo a n s .

a .  V e te r a n s  w i l l  fu n d  t h e i r  own r e se r v e  a t  t im e  lo a n s  a re  s o ld  to  
AHF C o rp o r a t io n .

b .  $ 5 0 0 ,0 0 0  o f  AHFC money was c re a te d  th ro ugh  a r b r it r a g e  on n o te s  
p r io r  to  bond s a l e .

C . S t a t e  p a r t i c i p a t io n  needed to  show good f a i* - v , .to  bond b u y e r s , 
d .  F u tu r e  money w i l l  need to  be a p p ro p r ia te d  by s t a t e  to  m o rtgage  

in s u r a n c e  fu n d .

Two fu n d s  a r e  c r e a te d  i n  SB 289

M o rtgage  In s u r a n c e  Fund Bond In s u r a n c e  Fund
2% o f  p o r t f o l io  10% o f  b o n d s .

1 .  80% lo a n  to  v a lu e  r a t i o .
I f  95% lo a n  th en  top  15% w i l l  be co vered  b y  
p r i v a t e  m o rtgage  in s u r a n c e  (PMI)

2 .  T h is  t a k e s  the  p la c e  o f FHA and VA In s u r a n c e .  •—

Bond C o u n c il s a y s  t h i s  p rogram  w i l l  s e l l .
Dean W itte r  W o lfo rth
So lm on B ro th e r*  D a le f i c ld  Wood e t c .
P a in  Weber
B ly t h  Eastm an  D i l lo n  •

Ke«*d fo r  new expanded  l e g i s l a t i o n  -
1 .  Now we m ust a b id e  by FHA L VA r a t e s  — 8%

Our c o s t  o f money i s  more th an  t h a t
(A h i s t o r i c a l  h io h  -  we hope w i l l  s e t t l e  down)

2 .  O n ly  10% c o n v e n t io n a l
H o sfco ndo m inum s and town houses a re  no t f e d e r a l l y  .'in su red .

3 .  C overs r u r a l  A la s k a .
4 .  O ption  to  s t a t e  lo r  p la c in o  V e ts lo a n s .
5 .  O ption  to  s t a t e  to  lo an  s u r p lu s  fu n d s  to  AJIFC from  bonus s a le s  

e t c .  i n  the  f u t u r e .  Take p la c e  o f  the  Bond M a r k e t . .
( .  P ro v id e  lo w e st p o s s ib le  m o rtaagc  r a t e s  fo r  the  consum er.
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C O M M E R C E  C O M M I T T E E  R E P O R TI

S e c t i o n  One c o n s i s t s  o f  t h e  n e c e s s a r y  s t a t u t o r y  
f i n d i n g s  t o  e x p a n d  t h e  p r o g r a m  o f  t h e  C o r p o r a t i o n  to  
I n c l u d e  t h e  p u r c h a s e  o f  S t a t e  v e t e r a n s  l o a n s .

S e c t i o n  2 o f  t h e  b i l l  may c a u s e  c o n f u s i o n .  The o n l y  new 
m a t t e r  i n  s e c t i o n  2 i s  t h e  m a t t e r  u n d e r l i n e d  i n  l i n e s  8 ,
9 a n d  10 on  p a g e  2 .  The  b a l a n c e  o f  p a g e  2 ,  p a g e  3 ,  p a g e  A 
a nd  p a g e  5 down to  s e c t i o n  3 i s  e x i s t i n g  l a w .

The e s s e n c e  o f  t he  b i l l  s t a r t s  w i t h  s e c t i o n  3 on p a g e  5 
w h i c h  c r e a t e s  t h e  S t a t e  M o r t g a g e  I n s u r a n c e  F u n d .  The Fund  
w h i c h  i s  h e l d  f o r  i n v e s t m e n t  p u r p o s e s  b y  t h e  C o m m i s s i o n e r  
o f  R e v e n u e ,  i s  c o n t r o l l e d  by t h e  C o m m i s s i o n e r  o f  Commerce 
who i s  e m po we r e d  to  e n t e r  i n t o  a g r e e m e n t s  w i t h  b o n d h o l d e r s  
o f  t h e  C o r p o r a t i o n  w i t h  r e s p e c t  t o  t h e  u s e  o f  t h e  money  i n  
t h e  F u n d .  I n  s u b p a r a g r a p h  ( b )  on p a g e  6 ,  l i n e  2 7 ,  t h e  
C o r p o r a t i o n  i s  em powe r ed  t o  c h a r g e  i n s u r a n c e  f e e s  a n d / o r  
c o m m i t m e n t  f e e s  w h i c h  a r e  to  be d e p o s i t e d  i n  t h e  F u n d .  Sub- 
p a r a g r a p h  ( d )  on p a g e  7 p e r m i t s  t h e  i n s u r a n c e  by  t h e  S t a t e  
I n s u r a n c e  F und  o f  a n y  m o r t g a g e  l o a n s  i n c l u d i n g  S t a t e  V e t e r a n s  
Lo a n s  w h i c h  do n o t  e x c e e d  80% o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  
p r o p e r t y  s e c u r i n g  t h e  m o r t g a g e ,  a n d  S t a t e  V e t e r a n s  L o a n s  i f  
t h e y  do n o t  e x c e e d  90%  o f  a p p r a i s e d  v a l u e .

S u b p a r a g r a p h  ( e )  p r o v i d e s  t h a t  m o r t g a g e  l o a n s  may o n l y  be 
i n s u r e d  when  t h e  amoun t  i n  t h e  Fund  i s  e q u a l  t o  t h e  "F und  
R e q u i r e m e n t "  w h i c h  i s  d e f i n e d  i n  s a i d  s u b s e c t i o n .  The Fund 
R e q u i r e m e n t  w i t h  r e s p e c t  t o  80%  l o a n  t o  v a l u e  l o a n s  i s  2% o f  
t h e  u n p a i d  p r i n c i p a l  am o u n t  o f  t h e  l o a n s  o r  s u c h  p e r c e n t a g e  
as  t h e  C o r p o r a t i o n  d e t e r m i n e s  i s  a c t u a r i l y  s o u n d  f o r  o p e r a ­
t i o n  o f  t h e  F u n d .  I n  t h e  c a se  o f  S t a t e  V e t e r a n s  Loan s  w i t h  
a l o a n  t o  v a l u e  r a t i o  b e t w e e n  80 a n d  90 p e r  c e n t  t h e  Fund  
R e q u i r e m e n t  i s  b% o f  t h e  u n p a i d  p r i n c i p a l  am o un t  o f  t h e  
S t a t e  V e t e r a n s  L o . n s .  A g a i n  t h e  p e r c e n t a g e  may be i n c r e a s e d  
i f  i t  i s  d e t e r m i n e d  t o  be n e c e s s a r y  f o r  t h e  s o u n d  o p e r a t i o n  
o f  t h e  F u n d .  The Fund  R e q u i r e m e n t  o p e r a t e s  t o  l i m i t  t h e  
a m o un t  o f  l o a n s  w h i c h  may be i n s u r e d  by  t h e  C o r p o r a t i o n .

S u b p a r a g r a p h  ( f )  on p a g e s  8 a nd  9 p r o v i d e  f o r  a n n u a l  i n f o r m a ­
t i o n  to  t h e  L e g i s l a t u r e  as  t o  w h e t h e r  t h e  Fund  c o n t a i n s  a 
b a l a n c e  e q u a l  t o  t h e  F und  R e q u i r e m e n t .



S u b p a r a g r a p h  ( g )  on  p a g e  9 p e r m i t s  t h e  C o m m i s s i o n e r  o f  Re ve n u e  
t o  s e l l  t o  t h e  C o r p o r a t i o n  S t a t e  V e t e r a n s  L o a n s .  I t  a l s o  
p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  may c a u s e  t o  be  d e p o s i t e d  i n  
t h e  M o r t g a g e  I n s u r a n c e  Fu n d  f r o m  t h e  p r o c e e d s  o f  s a l e  o f  S t a t e  
V e t e r a n s  L o a n s  an a m o u n t  e q u a l  t o  t h e  l e s s e r  o f  6Z o f  t h e  
p r o c e e d s  o f  s a l e  o r  t h e  p r i c e  r e c e i v e d  on  t h e  s a l e  l e s s  t h e  
a m o u n t  t h e  C o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  i f  
t h e  S t a t e  V e t e r a n s  L o a n s  h a d  b e e n  s o l d  o n  t h e  p r i v a t e  m a r k e t .

I n  a d d i t i o n ,  s e c t i o n  A o f  t h e  B i l l  s t a r t i n g  on p a g e  1 0 ,  p r o ­
v i d e s  f o r  a  c a p i t a l  r e s e r v e  f u n d  w h i c h  i s  a f u n d  t o  s e c u r e  
p a y m e n t  o f  t h e  b o n d s .  The  c a p i t a l  R e s e r v e  Fund  R e q u i r e m e n t  
i s  s t a t e d  t o  be  10Z o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e  o b l i g a t i o n s  
s e c u r e d  b y  t h e  F u n d .  S u b p a r a g r a p h  ( b )  on  p a g e  12 p r o v i d e s  f o r  
a n  a n n u a l  . l e g i s l a t i v e  r e p o r t  as  t o  w h e t h e r  o r  n o t  t h e  Fund  
c o n t a i n s  t h e  r e q u i r e m e n t .

S u b p a r a g r a p h  ( f )  on  p a g e  13 p r o v i d e s  t h a t  t h e  C o m m i s s i o n e r  
o f  R e v e n u e  may l e n d  m o n i e s  i n  t h e  G e n e r a l  F und  t o  t h e  
C o r p o r a t i o n  f o r  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  i n  
a m o u n t  e q u a l  t o  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t .

Th e  c o m p a n i o n  B i l l  SB 2 8 8 ,  p r o v i d e s  f o r  a n  i n i t i a l  s e e d  
money  a p p r o p r i a t i o n  f r o m  t h e  G e n e r a l  F und  t o  t h e  M o r t g a g e  
I n s u r a n c e  F u n d  o f  $ 5 0 0 , 0 0 0  w h i c h  i s  t o  be  m a t c h e d  b y  p a y m e n t  
f r o m  t h e  H o u s i n g  F i n a n c e  C o r p o r a t i o n  o f  a n  e q u a l  sum f r o m  
i t s  u n r e s t r i c t e d  s u r p l u s  f u n d s .
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C urren t P o s i t io n s

$ 9 2 ,0 0 0 ,0 0 0  i n  b an d s  o u t s t a n d in g
3 0 ,0 0 0 ,0 0 0  n o te s  (Due 1976) •'

2 ,3 0 0  s i n g l e  f a m i l y  u n i t s  s t a te w id e  fo r  low  and m oderate income 
. "* p a r s o n s -  * # <

AHFC works a s  fo l lo w s s  '

Boms b u y e r  -  B ank -  AHFC -  Bonds

C urren t p rogram  a l lo w s  f o r :  •
90 t o f  fu n d s  FHA and  VA in s u r e d  lo a n s .  • .
10% C o n v e n t io n a l .

SB 288 and  SB 2B9 p r o v id e s  fo r  a l t e r n a t i v e s
1 .  E x i s t i n g  p ro g ram .
2 .  100% c o n v e n t io n a l  lo a n  p ro gram .
3* O p t io n  p r o v id e d  to  th e  S t a t e  to  s e l l  v e t e r a n s  lo a n s .

AHFC -  TAX EXEMPT T hese  f a c t o r s  sh o u ld  make lo n g  term  money a v a i l a b l e
HON PROFIT a t  lo w e s t  p o s s ib le  r a t e  to  consum er. \

$500 ,000  o f  AHF C o rp o ra t io n  money in t o  new prooram  w ith  $500 ,000  o f  s t a t e  
fu n d in g  w i l l  a l lo w  u s  to  make up to  $50 ,000  ,000 i n  c o n v e n t io n a l lo a n s .

a .  V e te r a n s  w i l l  fu n d  t h e i r  own r e se r v e  a t  t im e  lo a n s  are  s o ld  to 
AHP C o r p o r a t io n -

b .  $ 5 0 0 ,0 0 0  o f  AHFC money was c re a te d  th ro ugh  a r b r it r a g e  on n o te s  
p r io r  to  bond s a l e .

C . S t a t e  p a r t i c i p a t i o n  needed to  show good f a i fc*'^to bond b u y e r s , 
d .  F u tu r e  money w i l l  need to  be a p p r o p r ia te d  by s t a t e  to  m o rtgage  

In s u r a n c e  fu n d .

Two fu n d s  a r e  c r e a t e d  i n  SB  289

M o rtgage  In s u r a n c e  Fund  Bond In s u r a n c e  Fund
2% o f  p o r t f o l i o  10% o f  b o n d s .

* 1
1 .  80% lo a n  to  v a lu e  r a t i o .

I f  95% lo a n  th e n  top 15% w i l l  be co vered  by 
p r i v a t e  m o r tgage  in s u r a n c e  (PMI)

2 .  T h is  t a k e s  the  p la c e  o f  FHA and VA In s u r a n c e . - —

Bond C o u n c il s a y s  t h i s  p ro gram  w i l l  s e l l .
b e a n  W itte r  W o lfo rth
So lm on B ro th e r s  D a le f i c ld  Wood e t c .

• F a i n  Weber
B l y t h  E astm an  D i l lo n  <

Medd fo r  new e x p an d ed  l e g i s l a t i o n  -
1 .  Now we m ust a b id e  b y  FHA I  VA r a t e s  — 8%

Our c o s t  o f  money i s  more than  t h a t  
(A h i s t o r i c a l  h io h  -  we hope w i l l  s e t t l e  down)

2* O n ly  101 c o n v e n t io n a l
M o st-co ndo m num s and town houses a re  no t f e d e r a l l y  in s u r e d .

3 .  C overs r u r a l  A la s k a .
4 .  O ption" to  s t a t e  fo r  p l a c in a  V e ts  lo o n s .
5 .  O p t io n  to  s t a t o  to  lo a n  s u r p lu s  fu n d s  to  AHFC from  bonus s a le s  

e t c .  i n  th e  f u t u r e .  Take p la c e  o f  the  Bond F a r k c t .
8 .  P r o v id e  lo w e s t  p o s s ib le  m ortaaec r a t e s  fo r  the consum er.
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I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
IN T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 288

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the

m o r t g a g e  i n s u r a n c e  f u n d  of the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n ;  an d  p r o v i d i n g  for an 

e f f e c t i v e  d a te . "

B E  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  s u m  of 5 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the m o r t g a g e  i n s u r a n c e  fun d  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is d i r e c t e d  t o  p a y  into the m o r t g a g e  

i n s u r a n c e  f u n d  th e  s u m  of $ 5 0 0 , 0 0 0  f r o m  its u n r e s t r i c t e d  s u r p l u s  funds.

# Sec. 2. T h i s  Act t a k e s  e f f e c t  o n  the e f f e c t i v e  d a t e  of "An Act 

e n l a r g i n g  the p u r p o s e s  a n d  p o w e r s  of th e A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S B  2 8 8
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S E N A T E  B I L L  NO. 289

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to th e

m o r t g a g e  i n s u r a n c e  f u n d  of the A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n ; and p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. Th e  s u m  of $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the m o r t g a g e  i n s u r a n c e  fund  of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is d i r e c t e d  to p a y  int o  th e  m o r t g a g e  

i n s u r a n c e  f u n d  t h e  s u m  of $ 5 0 0 , 0 0 0  f r o m  its u n r e s t r i c t e d  s u r p l u s  funds.

# Sec. 2. T h i s  Act t a k e s  e f f e c t  on t h e  e f f e c t i v e  d a t e  o f  "An Act 

e n l a r g i n g  t h e  p u r p o s e s  and p o w e r s  of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  

an d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

I n t r o d u c e d :  3 / 1 9 / 7 5
R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

- 1 - S B  2 8 8
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I n t r o d u c e d :  3 / 1 9 / 75
R e f e r r e d : C o m m e r c e  and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  S E N A T E  R E Q U E S T  OF T H E  G O V E R N O R

S E N A T E  B I L L  NO. 288

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the

m o r t g a g e  I n s u r a n c e  f u n d  of t h e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n ;  and p r o v i d i n g  for a n  

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. T h e  3 u m  of $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e  g e n e r a l  fund 

to the m o r t g a g e  i n s u r a n c e  fu n d  of th e A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is d i r e c t e d  to p a y  i n t o  the m o r t g a g e  

I n s u r a n c e  f u n d  t h e  s u m  o f  $ 5 0 0 , 0 0 0  f r o m  its u n r e s t r i c t e d  s u r p l u s  funds.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  o’?, t h e  e f f e c t i v e  d a t e  of "An Act 

e n l a r g i n g  the p u r p o s e s  a n d  pov/ers of t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  

a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

- 1 - S B  2 8 8
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I n t r o d u c e d :  3/19/75
R e f e r r e d :  C o m m e r c e  a n d

F i n a n c e

S E N A T E  B I L L  NO. 283

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

F o r  an A c t  e n t i t l e d :  "An Act m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the

m o r t g a g e  i n s u r a n c e  fund o f  t h e  A l a s k a  H o u s i n g  

F i n a n c e  C o r p o r a t i o n ;  a n d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. Th e  s u m  o f  $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the m o r t g a g e  i n s u r a n c e  f und o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

Th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is d i r e c t e d  to p a y  i nto the m o r t g a g e  

i n s u r a n c e  f u n d  t h e  s u m  of $ 5 0 0 , 0 0 0  f r o m  its u n r e s t r i c t e d  s u r p l u s  funds.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on t h e e f f e c t i v e  da t e  o f  "An Act 

e n l a r g i n g  the p u r p o s e s  a n d  p o w e r s  o f  th e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ;  

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d at e . "

B Y  T H E  R U L E S  C O M M I T T E E  B Y
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

- 1 - S B  2 8 8
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TO: Members o f  t h e  B o a r d ,  A l a s k a
H ousing  F i n a n c e  C o r p o r a  Lion

FROM: Woh.L f o r t h  & F l i n t

DATE: March 6 ,  1 9 7 5

RE: B i l l  E n l a r g i n g  th e  P o w ers  and P u r p o s e s  o f  t h e  A l a s k a
H ousing  F i n a n c e  C o r p o r a t i o n

The b i l l  s u b m i t t e d  h e r e w i t h  e n l a r g e s  the  p u r p o s e s  

o f  t h e  A l a s k a  Housing F i n a n c e  C o r p o r a t i o n  by p e r m i t t i n g  ti ie  

p u r c h a s e  and s t a t e  i n s u r a n c e  o f  S t a t e  V e t e r a n s  h o u s in g  l o a n s  

w i t h  t h e  i n t e n t  o f  e x p a n d i n g  th e  S t a t e ' s  a b i l i t y  Lo make 

s u c h  l o a n s  and by p e r m i t t i n g  a s u b s t a n t i a l  p r o g ra m  o f  c o n ­

v e n t i o n a l  h o u s in g  l o a n  f i n a n c i n g  by Die C o r p o r a t i o n .

By .June 30 , 1 9 7 5 ,  th e  C o r p o r a t i o n  e x p e c t s  t o  have  

p u r c h a s e d  $10*1 .5  m i l l i o n  in  A l a s k a  home m o r t g a g e s .  Funds  

f o r  ti ie  m o r t g a g e  p u r c h a s e s  have been p r o v i d e d  t h r o u g h  th e  

i s s u a n c e  o f  t a x  exem pt  bonds and n o t e s .  $ 0 . 3  m i l l i o n  o f  

t h e  m o r t g a g e s  a r e  n o n - f e d e r a l l y  i n s u r e d .  With funds  

bo rrow ed  from th e  S t a L e  o f  A l a s k a  t h e  C o r p o r a t i o n  has  

made o r  p u r c h a s e d  a t o t a l  o f  $ 0 . 3  mi I  .Lion in c o n v e n t i o n a l  l o a n

T h e s e  h o u s in g  m o r t g a g e  l o a n s  have boon p u r c h a s e d  

a t  below m a r k e t  r a t e s  w i t h  s a v i n g s  r e f l e c t e d  i.n r e d u c e d  

i n t e r e s t  r a t e s  t o  home o w n e r s .  The C o r p o r a t i o n  has  o p e r a t e d  

t h i s  p r o g ra m  w i t h o u t  any S t a t e  g e n e r a l  fund upprop ri .c i t i .o3is 

and now e n j o y s  a s u r p l u s .

The demand, h o w e v e r , for- c o n v e n t i o n a l  h o u s in g  J.oa 

moneys o u t p a c e s  t h e  a b i l i t y  o f  t h e  S t a t e  t o  p r o v i d e  t h e s e  fund  

and t h e  a b i l i t y  o f  th e  C o r p o r a t i o n  t o  bo rrow  money f o r  th e  

p u r p o s e  u n d e r  e x i s t i n g  l e g i s l a t i o n  and bond c o v e n a n t s ; .  The 

demand f o r  c o n v e n t i o n a l  h o u s in g  J o a n s  i s  o f  c o u r s e  p a r t i c ­

u l a r i t y  a c u t e  in r u r a l  . -i rons. H e r o ,  howov a , p r i v a t e  m o r t ­

g a g e  i n s u r a n c e  has  r e c e n t l y  become a v a i l a b l e  and t h r o u g h o u t
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th e  S t a t e  c o n v e n t i o n a l  home m o r t g a g e  f i n a n c i n g  has  i n c r e a s ­

i n g l y  become a p r e f e r r e d  b o r r o w in g  v e h i c l e  f o r  hom eow ners .

In  t h e s e  t i m e s  o f  i n f l a t i o n a r y  s t r e s s  i t  i s  o b v i o u s  t h a t  

th o  C o r p o r a t i o n  s h o u ld  a c t  t o  i n c r e a s e  i t s  a b i l i t y  to  p u r ­

c h a s e  c o n v e n t i o n a l  m o r t g a g e  l o a n s  a t  below m a r k e t  r a t e s .

To a c c o m p l i s h  t h e s e  p u r p o s e s  t h e  b i l l  c r e a t e s  

a S t a t e  m o r t g a g e  i n s u r a n c e  fund Lo be i n i t i a l l y  funded by 

a com panion  a p p r o p r i a t i o n  b i l l  w i t h  $ 5 0 0 , 0 0 0  o f  S t a t e  funds  

and $ 5 0 0 , 0 0 0  o f  C o r p o r a t i o n  s u r p l u s .  The b i l l  p r o v i d e s  t h a t  

th e  C o r p o r a t i o n  c a n  p u r c h a s e  and i n s u r e  p r i v a t e  o r  f e d e r a l l y  

i n s u r e d  m o r t g a g e  l o a n s  or. a 50 t o  1 b a s i s  o r  w h en ev er  t h e  

amount in  t h e  fund e q u a l s  two p e r c e n t  ( 2 V.) o f  th e  amount  

o f  t h e  l o a n s  t o  be i n s u r e d .  The fund c o u l d  a l s o  p u r c h a s e  

u n i n s u r e d  l o a n s  w i t h  a l o a n  t o  v a l u e  r a t i o  o f  80. ;  o r  l e s s .

The i n s u r a n c e  fund would have a d d i t i o n a l  i n ­

come o f  w h a t e v e r  commitment  f e e  and annual  premium th e  

C o r p o r a t i o n  w i th  th e  a p p r o v a l  o f  Lhe c o m m i s s i o n e r  o f  

com merce  d e t e r m i n e s  i s  sound f o r  i t s  o p e r a  I io n .  As drawn 

th o  l e g i s l a t i o n  p r o v i d e s  f o r  an a n n u a l  e x a m i n a t i o n  o f  th e  

s o u n d n e s s  o f  th e  insu ran ce*  fund and Lhe s u b m i s s i o n  Lo t h e  

l e g i s l a t u r e  o f  a r e q u e s t  f o r  a d e f i c i e n c y  a p p c o p o r i a t i o n  i f  

th e  fund f a l l s  below I t s  r e q u i r e m e n t s .

The s e c o n d  m a jo r  feu fur. e o f  t h e  b i l l  .is p r o v i s i o n  

f o r  i n s u r a n c e ;  o f  S t a t e  V e t e r a n s  h o u s in g  m o r t g a g e  l o a n s  scLcI 

t o  t h e  C o r p o r a t i o n  by th e  c o m m i s s i o n e r  o f  r e v e n u e .  C u r r e n t l y  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  h o l d s  a p p r o x i m a t e l y  $<'<2 m i l l i o n  

o f  S t a t e  V e t e r a n s  l o a n s .  In order :  to  i n s u r e  th e  c o n t i n u a n c e  

o f  t h i s  pro g ram  I ho b i l l  p r o v i d e s  t h a t  L i i-; c o m m i s s i o n e r  o f  

r e v e n u e  a t  Lhe Lime he s e l l s  V e t e r a n s  l o a n s  1 > th e  C o r p o r a t i o n
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m a y  d e p o s i t  in the fund from the proceeds of sale an a mount 

equal to tho lesser uf 61; of the total amount of p r o c e e d s  or 

the d i f f e r e n c e  between the amount at w h i c h  he sells the m o r t­

gages to the C o r p o r a t i o n  and tiie amount w h i c h  he w o u l d  have 

realize d in p r ivate sale. B e cause of the a b i l i t y  of tho 

C o r p o r a t i o n  to b orrow m o n e y  at tax exempt rates It is e x­

pec t e d  that veterans m o r t g a g e s  could be so ld to the C o r p o r a t i o n  

for an amount s u b s tantial ly above the a mount tho mort gages 

w o u l d  command if sold on the private markets. As to u n i n s u r e d  

State V e t e r a n s  loans with a loan to value ratio b e tween 80 

and 90 percent, the insurance fund requirement w o u l d  be 6 :i of 

the State V e t era ns Loans insured or to be .insured by the fund.

Fi.na.lly, in order to insure the m a r k e t a b i l i t y  of 

bonds at the best p o s sib le interest rate, I.lie bill, p r o vides 

that Lhe c o m m i s s i o n e r  of revenue may .Lend to the C o r p o r a t i o n  

for d e p o s i t  in a c a p LL.nl reserve fund an a m o u n t  e q u a l  to 

1 0 V. of principal amount of bonds in the C o r p o r a t i o n  o u t­

standing. This bond security feature is essent i a l l y  

d e s i g n e d  to pe rmit the Corpora! ion to function when u n f o r e­

seen events such as accelerated p rep ayments d i s r u p t  the 

p l a n n e d  s c h edule  ol bond repayments. T h e  m o ney is loaned 

to the capital, reserve fund with provision for repayment 

at such time as bonds, secured by tho fund a re no longer 

ou L k Land i n g .
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CujTont Position:
$92,000 ,000 in bonds o u t s t a n d i n g  
50 ,000 ,000 notes (Duo 3 976)
2,500 single family units s t a t e w i d e  for low and m o d e r a t e  income 

p e r s o n s .

AIIFC works as follows:

Home buyer - Bank - AHFC - Bonds 
# • ■ ■ . »

Current p r o g r a m  allows for:
9 0 of funds FHA and VA insured loans.
102 C o n v e n t i o n a l

SB 280 and SB 289 provi d e s  for a l t er natives
1. E x i s t i n g  p rog r a m .

• 2. 1002 conve n t i o n a l  loan program.
3. Op tion nrovided to the State to sell v e t e r a n s  loans.

AHFC - TAX E X E M P T  These factors should m a k e  long t e r m  m o n e y  available 
NON PROFIT at lowe st p o s s i b l e  rate to consumer.

$500,000 of AHF C o r p o r a t i o n  m o n e y  into new p r o g r a m  v/ith $500,000 of state 
funding w i l l  allow us to make up to $50,000,000 in c o n v e n t i o n a l  loans.

a. Veterans will fund their own reserve at time loans are sold to 
A HF C o r p o r a t i o n  .

b. $500,000 of AHFC money was created through arbrit r a g e  on notes 
prior to bond s a l e .

c. State p a r t i c i p a t i o n  needed to show good faith to bond buyers.
d. -Future money will need to be a p p r o p r i a t e d  by state to m o r t g a g e  

insurance fund.

Two funds are created in SB 289

Mortgage Insurance Fund 
22 of p o r t f o l i o

Bor.d In surance Fund 
102 of bonds.

..1, 802 loan to value ratio.
If 952 loan then top 152 will be covered by
p r i vate m o r t g a g e  i n s u ra nce (PMI)

2. This takes the place of FHA and VA Insurance.

Bond Council says this p r o g r a m  w i l l  sell.
Dean W i t t e r  W o l fo rth
Solmon B rothers D a l e f i o l d  Wood etc.
Pain Weber
Blyth E a s t m a n  Dillon

Need for new e x p a n d e d  le gislation -
1. N ow we m u s t  abide by FHA & VA rates - 82 

Our cost of m o n e y  is more than that
(A his torical high - we hope will settle down)

2. Only 102 conventional
Most condoininums and toy/n houses are not federally insured.

3. Covers rural Alaska.
4. Option to state for p l a c i n g  Vets loans.
5. Option to state to loan surplus funds to AHFC from bonus sales

etc. .in the future. Take p l a c e  of tho Bond Market.
6. Provide lowest p o s sible m o r t g a g e  rates for the consumer.

Comments of 
P.. T. Hall 
Chairman AHFC
Before Mennt.o Commerce Commit too 
April 4, .1975



A L A S K A  HOUSING F I N ANCE C O R P O RATION

C o n v e n t i o n a l  L o a n s  - P u r c h a s e d  a n d  C o m m i t t e d  

( Based on a v e r a g e  c o s t  of a c t u a l  m o r t g a g e s  p u r c h a s e d )

^ 7  A n c h o r a g e 21 $ 7 0 7 , 5 0 4 . 2 8 (J7  J u n e a u 44 1 , 4 8 2 , 3 8 9 ’. 9 2

B a r r o w 15 5 0 5 , 3 6 0 . 2 0 K e n a i • 9 3 0 3 , 2 1 6 . 1 2

\
B e t h e l 15 5 0 5 , 3 6 0 . 2 0 K e t c h i k a n 2 4 * 8 0 8 , 5 7 6 . 3 2

B i g  D e l t a 3. 3 3 , 6 9 0 . 6 8 K i a n a 1 3 3 , 6 9 0 . 6 8

B i r d  C r e e k 1 3 3 , 6 9 0 . 6 8 K o d i a k 7 2 3 5 , 8 3 4 . 7 6

C h i n i a k 1 3 3 , 6 9 0 . 6 8 M c G r a t h 1 3 3 , 6 9 0 . 6 8

C h i t i n a 1 3 3 , 6 9 0 . 6 8 M o o s e  P a s s 2 6 7 , 3 8 1 . 3 6

C h u g i a k 4 1 3 4 , 7 6 2 . 7 2 N om e 3 * * 1 0 1 , 0 7 2 . 0 4

C o r d o v a 3.3 4 3 7 , 9 7 8 . 0 4 N o r t h  P o l e 4 1 3 4 , 7 6 2 . 7 2

D e l t a  J u n c t i o n 2 6 7 , 3 8 1 . 3 6 P a l m e r 13 4 3 7 , 9 7 8 . 8 4

D i l l i n g h a m 2 6 7 , 3 8 1 . 3 6 P e t e r s  C r e e k 3 1 0 1 , 0 7 2 . 0 4

D o u g l a s 6 2 0 2 , 1 4 4 . 0 8 P e t e r s b u r g 4 1 3 4 , 7 6 2 . 7 2

E n g l e  R i v e r 3 1 0 1 , 0 7 2 . 0 4 S a n d  P o i n t 4 1 3 4 , 7 6 2 . 7 2

^  F a i r b a n k s 23 7 7 4 , 8 8 5 . 6 4 S e l d o v i a 2 6 7 , 3 8 1 . 3 6

G a m b e l l 2 . 6 7 , 3 8 1 . 3 6 S e w a r d 5 1 1 3 , 4 5 3 . 4 0

G l e n n a l l e n 1 3 3 , 6 9 0 . 6 8 S i t k a 2. 6 7 , 3 8 1 . 3 6

H a i n e s 5 1 1 3 , 4 5 3 . 4 0 S o l d o t n a 5 1 1 3 , 4 5 3 . 4 0

H e a l y 1 3 3 , 6 9 0 . 6 8 V a l d e z
1

7 2 3 5 , 8 3 4 . 7 6

H o m e r 3 1 0 1 , 0 7 2 . 0 4 W a s i l i a 4 1 3 4 , 7 6 2 . 7 2

H o o n a h 3 1 0 1 , 0 7 2 . 0 4 W r a n g e l l 2 ^ 6 7 , 3 8 1 . 3 6
1

I l i n m n a 2 6 7 , 3 8 1 . 3 6 Y a k u t a t 12 u n i t s  E l d e r l y  H o u

2 7 1 _ S i n g l e  F a m i l y  U n i t s  @ a v e r a g e  $ 3 3 , 6 9 0 . 6 8  p e r  

* K c t c h l k a n  +  1 m u l t i - f a m i l y  ( 5 6  u n i t s )

* * N o m e  + 1 m u l t i - f a m i l y  ( 1 2  u n i t s )

Y a k u t a t  -  1  m u l t i - f a m i l y  ( 1 2  u n l t a  - e l d e r l y )

<£>£/ Y K + y /'ty l'

$ 9 , 1 3 0 , 1 7 6 . 2 8  

1 , 5 5 0 , 0 0 0 . 0 0 «  
2 0 0 , 0 0 0 . 0 0  

2 6 0 , 0 0 0 . 0 0  

$ 1 1 , 1 6 0 , 1 7 4 . 2 8

O f  t h e  t o t a l  a m o u n t  o f  c o n v e n t i o n a l  m o r t g a g e  l o a n s  s h o w n  a b o v e ,  f u n d s  i n  t h e  

a m o u n t  o f  $ 5 , 2 5 0 , 0 0 0  w e r e  b o r r o w e d  f r o m  t h e  S t a t e  o f  A l a s k a  b y  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n .  T h e  b a l a n c e  i s  f r o m  o u r  r e g u l a r  p r o g r a m  w h i c h  p r o v i d e s  

10% f o r  c o n v e n t i o n a l  m o r t g a g e s  a f t e r  90% i s  c o m m i t t e d  f o r  f e d e r a l l y  i n s u r e d  l o a n s


	SFIN9 SB 288



