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T h e  Comm i t t e e  on ’ IRAN CP!
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/ t

r e l a t i n g  t o  c o m p e t i t i v e  b i d s
u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c o m m e n d s  i t  DO PASS

( ) r e c o m m e n d s  i t  DO NOT PASS

( ) r e c o m m e n d s  i t  DO PASS WITH ATTACHED AMENDMENT( S )

( ) r e c o mme n d s  i t  BE REPLACED WITH CS F O R ________________________________AND THAT

CS F O R _______________________________DO PASS

( ) " a n d "  r e c o m m e n d s  i t  BE REFERRED TO THE _____________________________________________

COMMITTEE

( ) r e p o r t s  i t  b a c k  WITHOUT RECOMMENDATION 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  M a j  o r i t y r e p o r t :

. ■ C C ( /  __________  _________________________________
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/

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

__________________________________________________  r e c o m m e n d s :

r e c ommend  s :

 ;________________ C h a i r m a n





D E P A R T M E N T  O F  A D M I N I S T R A T I O N
DIVISION OF GENEDAL SERVICES/SUPPLY /  POUCH C -JU N E A U  9 9 8 !  1

A p r i l  3 ,  1 9 7 5

S e n a t o r  F r a n k  R .  F e r g u s o n  
C h a i r m a n  

C o m m i t t e e  o n  S t a t e  A f f a i r s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V 
S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 1 1
D e a r  S e n a t o r  F e r g u s o n ,

P u r s u a n t  t o  y o u r  A p r i l  2 n d  t e l e c o n  w i t h  B u d  S a y l o r s ,  t h i s  
l e t t e r  s h a l l  c o n f i r m  t h e  c o n v e r s a t i o n  a n d  A d m i n i s t r a t i o n ' s  
w r i t t e n  r e q u e s t  t o  a m e n d  S B  2 7 9 ,  " A n  A c t  R e l a t i n g  t o  C om ­
p e t i t i v e  B i d " .

A s  a d v i s e d  b y  M r .  S a y l o r s ,  w e  w i s h  t h e  $ 3 , 0 0 0  e x p e n d i t u r e  
l i m i t  r e d u c e d  t o  $ 2 , 5 0 0  t o  p r e v e n t  p o s s i b l e  c o n f l i c t  w i t h  
F e d e r a l  G r a n t s  -  i n - A i d  p r o c u r e m e n t  l i m i t s ,  w h i c h  a r e  $ 2 , 5 0 0  
a l s o .

T h a n k  y o u  f o r  y o u r  c o o p e r a t i o n .  I f  I  c a n  b e  o f  f u r t h e r  a s s i s ­
t a n c e ,  p l e a s e  a d v i s e .

c c :  B u d  S a y l o r s



T h e  L e g i s l a t u r e  o f  t h e  S t a t e  o f  A l a s k a  
F I SCAL  NOTE

F i r s t  S e s s i o n  -  N in th  L e g i s l a t u r e

I-  REQUEST
B i l l  N O . s' B - 2 7 9 _____________________________________________________________ _

T i t l e : An Act  r e l a t i n g  t o  c o m p e t i t i v e  h ide
R e q u e s t e d  by :  S ena te  S t a t e  A f f a i r s   D a t e :  3 /24/75_____________
B e t  urn B a t e  R equ e s t e d :  *'*a r cn  _______________________________
.Agency :  A dm in i s t r a t i o n  Program : Budget and Management

I I .  F ISCAL  BETAIL
B u d g e t  Reque s t  U n i t ( s )  A f f e c t e d : _____________
A .  E X P E N D I T U R E S : (Thousands o f  d o l l a r s )

OBJECT FY 75 FY 76 FY 77 FY 78 FY 79 w  80
10 0  PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL ( 1 0 . 0 !
400 COMMODITIES ( 5.0)
500 EQUIPMENT
600 LAND S STRUCTURES i '
700 GRANTS, CLAIMS, ETC.

TOTAL
( 15 .0 )

B .  FUND ING: (Thousands o f  d o l l a r s )

GENERAL FUND ( 15 .0 )
FEDERAL FUNDS
OTHER

C.  PQ 3TT I0NS :

PERMANENT/TEMPORARY / / / / /
MAN MONTHS ( P . / T . ) / r _ /  _ j .  j /

I I I .  .-ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

I V .  ATTACHMENTS

V, BATE : March 24, 1975 PREPARED BY:  Wayne E .  Weeks

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e

c c : B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



I n t r o d u c e d : 3/18/75
Referred: State Affairs

3Y THE RULES COMMITTEE BY
3 !  THE SENATE REQUEST OF THE GOVERNOR

SENATE B ILL  NO. 279 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An Act r e l a t i n g  to  c o m p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 37 -05 .2 30 (2 )  i s  amended to  r e a d :

(?) i f  th e  amount o f  the  c o n t r a c t u r a l  s e r v i c e s , p u r c h a s e ,  or 

s a i n  I s  f-.M I mated to e xc e ed  $3 ,000 [ $ 1 , 0 0 0 ]  s e a l e d  b id s  s h a l l  he 

s o l i c i t e d ,  when p r a c t i c a b l e ,  by p u b l i c a t i o n  i n  a  newspaper c a l c u l a t e d  

to r e a ch  p i u s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  th e  a r e a  where the  work i s  to  be per formed or m a t e r i a l  f u r n i s h e d  

and in  a d d i t i o n  the department may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r  

p u b l i c a t i o n ;  t h e  department s h a l l  a l s o  s o l i c i t  b id s  by s en d in g  no­

t i c e ; :  by ma i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b id d e r s  known to  i t  and a l l  

b id s  n l ' i a J l  be s e a l e d  when r e c e i v e d ,  and s h a l l  be opened In  p u b l i c  a t  

thi 1 .mi* s t a t e d  in  the n o t i c e ;  th e  department may n e g o t i a t e  d i r e c t l y  

i f  it f i n d s  t h a t  I t  Ls i n  the b e s t  i n t e r e s t s  o f  the  s t a t e ;

M S e c .  2 .  AS 37 -05-230(3)  i s  amended to r e a d :

(3) a c o n t r a c t u r a l  s e r v i c e ,  pu rchase  or s a l e  where the  

known r equ i r em en t s  a r e  e s t im a t e d  t o  be l e s s  than $3 ,000 [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c om p e t i t i v e  b id s  i n  a c c o rd an c e  w i th  (2) o f  t h i s  

s e c t i o n  o r  i n  th e  open marke t ,  i n  th e  d i s c r e t i o n  o f  the  depa r tmen t ;  

b u t ,  so f a r  as p r a c t i c a b l e ,  s h a l l  be ba sed  on a t  l e a s t  t h r e e  com­

p e t i t i v e  b id s  and r eco rded  as p r o v i d e d  in  s e c .  2^0 o f  t h i s  c h a p t e r ;  

sm a l l  pu rch a se s  o f  l e s s  than $300 [ $ 10 0 ]  in  t h e  d i s c r e t i o n  o f  the  de ­

par tment may be made on t h e  open m arke t ,  and may be by cash  payment 

from p e t t y  ca sh  a c c oun t s  s e t  a s i d e  f o r  t h a t  pu rpo se ;  t h e  department

-1- SB 279



s h a l l  d e te rm ine  the  amount o f  th e  p e t t y  cash  a c c oun t s  needed by each 

s t a t e  a g en c y ,  and in s p e c t  the  p e t t y  ca sh  a ccoun t s  a t  l e a s t  once each 

y e a r  to d e te rm ine  t h a t  the  t o t a l  p lu s  amounts o f  r e c e i p t s  f o r  un­

r e p l e n i s h e d  d i sbu r s emen t s  i s  e q u a l  t o  the  f i x e d  sum o f  ca sh  s e t  a s i d e  

s h o r t a g e s  i n  p e t t y  ca sh  a c coun t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  the  

r e s p o n s i b l e  head o f  the agency to  whom the  account  i s  s e t  a s i d e ;  the 

department s h a l l  make a l l  n e c e s s a r y  r u l e s  and r e g u l a t i o n s  go v e rn in g  

u s e  and r ep l en i shm en t  o f  p e t t y  cash  fund s ;

SB 279
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> r  I n  I n n  1 r ' p o i  ir.c 11* : n u l l ' . ' ,  f ’ n m m l  i . u > o  h y
r equ e s t  o f  I.he Governor

[N THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE B ILL  NO. 279

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  FIRST SESSION 

A B ILL

^or an Act e n t i t l e d :  "An Act r e l a t i n g  to  c om p e t i t i v e  b i d s . "

5E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 . 0 5 . 2 3 0 ( 1 )  i s  amended to  r e a d :

( 1 )  a c o n t r a c t  f o r  c o n s t r u c t i o n  and r e p a i r s ,  o r  a purchase  

o f  and c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  equ ipment ,  and c o n t r a c t u a l  

s e r v i c e s  must be based on c o m p e t i t i v e  b i d s ;  an award s h a l l  be made to 

the  l ow e s t  r e s p o n s i b l e  b id d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c ep t  t h a t  

(A) r e p e a l e d ;  (B) a b id  s h a l l  be awarded t o  an A l a s k a  b id d e r  i f  h i s  

b id  i s  not more than 10  [F IVE]  per  cen t  h i g h e r  than th e  l ow e s t  non­

r e s i d e n t  b i d d e r ' s ;  and (C) c om p e t i t i v e  b id s  need not be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  where no com pe t i t i o n  e x i s t s ;  ( i i )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t em s ;  ( i l l )  when, in  the  judgment o f  the pur­

c h a s i n g  a g e n t ,  f o o d ,  c l o t h i n g ,  o r  m ed ic a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  use 

i n  l a b o r a t o r y  and e xp e r im en t a l  s t u d i e s  may be purchased  o th e rw i s e  to the 

b e s t  ad v an t ag e  o f  the s t a t e ;  ( i v )  where r a t e s  a r e  f i x e d  by law or 

o r d in a n c e ;  (v)  f o r  i t em s t r aded  i n  on l i k e  i t e m s ;  or ( v i )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

* S e c .  2 .  AS 3 7 .0 5 .2 3 0 (2 )  i s  amended to r e a d :

(2) i f  th e  amount o f  the c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  i s  e s t im a t e d  to  e xc e ed  $3 ,000 [ $ 1 , 0 0 0 ]  s e a l e d  b id s  s h a l l  be 

s o l i c i c i t e d ,  when p r a c t i c a b l e ,  by p u b l i c a t i o n  i n  a newspaper c a l c u l a t e d  

t o  r e a c h  p r o s p e c t i v e  b id d e r s  and by p o s t i n g  n o t i c e s  In  p u b l i c  p l a c e s  

w i t h i n  the  a r e a  where the  work i s  to  be per formed or m a t e r i a l  f u r n i s h e d  

and in  a d d i t i o n  the  depar tment may a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r

- 1 -  CSSB 279
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p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by s e n d i n g  n o t i c e s  

by  m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  i t  w i t h  o f f i c e s 

w i t h i n  t h e  s t a t e  and  a l l  b i d s  s h a l l  be  s e a l e d  when r e c e i v e d ,  and  s h a l l  

be o pened  i n  p u b l i c  a t  t h e  h o u r  s t a t e d  i n  t h e  n o t i c e ;  t h e  d e p a r tm e n t  may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  

s t a t e ;

S e c .  3 .  AS 3 7 . 0 5 - 2 3 0 ( 3 )  i s  am ended to  r e a d :

( 3 )  a  c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  or  s a l e  w here t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  to  be  l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be b a s e d  on a t  l e a s t  t h r e e  c o m p e t i ­

t i v e  b i d s  a n d  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  2*10 o f  t h i s  c h a p t e r ;  s m a l l  

p u r c h a s e s  o f  l e s s  t h a n  $300 [$ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r tm e n t  

may be made on t h e  open  m a r k e t ,  and  may be by c a s h  p aym en t  fro m  p e t t y  

c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  th e  d ep a r tm en t ,  s h a l l  d e t e r ­

m in e  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n eed ed  by e a c h  s t a t e  a g e n c y ,  

a n d  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  y e a r  to  d e t e r m in e  

t h a t  t h e  t o t a l  p l u s  am o u n ts  o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s b u r s e m e n t s  

i s  e q u a l  to  t h e  f i x e d  sum o f  c a s h  s e t  a s i d e ;  s h o r t a g e s  i n  p e t t y  c a s h  

a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  r e s p o n s i b l e  h e ad  o f  t h e  a g e n c y  

to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  d e p a r tm e n t  s h a l l  make a l l  n e c e s ­

s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  u s e  a n d  r e p l e n i s h m e n t  o f  p e t t y  

c a s h  f u n d s ;

JSSB 279 -2-
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Offered: '1/2/75
Referred: PI n a n o

N THE SENATE BY THE STATE A FFA IRS  COMMITTEE

CS FOR SENATE B IL L  NO. 279

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B I L L

or a n  A ct  e n t i t l e d :  "An A ct r e l a t i n g  t o  c o m p e t i t i v e  b i d s . "

E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 . 0 5 . 2 3 0 ( 1 )  i s  am ended to  r e a d :

( 1 )  a c o n t r a c t  f o r  c o n s t r u c t i o n  and  r e p a i r s ,  o r  a  p u r c h a s e  

o f  an d  c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t ,  an d  c o n t r a c t u a l  

s e r v i c e s  m ust  be b a s e d  on c o m p e t i t i v e  b i d s ;  a n  aw ard  s h a l l  be made to  

t h e  lo w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  t h a t  

(A ) r e p e a l e d ;  (B )  a  b i d  s h a l l  be aw arded  to  a n  A l a s k a  b i d d e r  i f  h i s  

b i d  I s  n o t  more t h a n  3N) [ F I V E ]  p e r  c e n t  h i g h e r  t h a n  t h e  lo w e s t  no n ­

r e s i d e n t  b i d d e r ' s ;  an d  (C) c o m p e t i t i v e  b i d s  need  n o t  be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  w here no c o m p e t i t i o n  e x i s t s ;  ( i i )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t e m s ;  ( i i i )  w hen , i n  t h e  ju d g m e n t  o f  t h e  p u r ­

c h a s i n g  a g e n t ,  f o o d ,  c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  u se  

i n  l a b o r a t o r y  an d  e x p e r im e n t a l  s t u d i e s  may be p u r c h a s e d  o t h e r w i s e  to  t h e  

b e s t  a d v a n t a g e  o f  t h e  s t a t e ;  ( i v )  w here r a t e s  a r e  f i x e d  by la w  o r  

o r d i n a n c e ;  ( v )  f o r  i t e m s  t r a d e d  i n  on l i k e  i t e m s ;  o r  ( v l )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

* S e c .  2 .  AS 3 7 . 0 5 . 2 3 0 ( 2 )  i s  amended r e a d :

( 2 )  i f  t h e  am ount o f  t h e  cr i t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  i s  e s t im a t e d  to  e x ce e d  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  s e a l e d  b i d s  s h a l l  be 

s o l i c l c i t e d ,  when p r a c t i c a b l e ,  by  p u b l i c a t i o n  i n  a  n e w sp a p e r  c a l c u l a t e d  

t o  r e a c h  p r o s p e c t i v e  b i d d e r s  an d  by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  where t h e  work i s  to  be p e r fo rm e d  o r  m a t e r i a l  f u r n i s h e d  

and  i n  a d d i t i o n  t h e  d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r
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p u b l i c a t i o n ]  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by s e n d i n g  n o t i c e s  

by m a i l  to  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  i t  w i t h  o f f i c e s  

w i t h i n  t h e  s t a t e  an d  a l l  b i d s  s h a l l  be s e a l e d  when r e c e i v e d ,  and  s h a l l  

be opened  i n  p u b l i c  a t  t h e  h o u r  s t a t e d  i n  t h e  n o t i c e ]  t h e  d e p a r tm e n t  may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  t h e  b e s t  I n t e r e s t s  o f  t h e  

s t a t e ;

* S e c .  3 .  AS 3 7 . 0 5 . 2 3 0 ( 3 )  i s  am ended to  r e a d :

( 3 )  a  c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w here  t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  to  be l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  may 

be made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be b a s e d  on a t  l e a s t  t h r e e  c o m p e t i ­

t i v e  b i d s  a n d  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  240  o f  t h i s  c h a p t e r ;  s m a l l  

p u r c h a s e s  o f  l e s s  t h a n  $ 3 0 0  [ $ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r tm e n t  

may be made on t h e  open m a r k e t ,  and  may be by  c a s h  p aym en t  from  p e t t y  

c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  t h e  d e p a r tm e n t  s h a l l  d e t e r ­

m ine  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n ee d e d  by  e a c h  s t a t e  a g e n c y ,  

a n d  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  o nce  e a c h  y e a r  to  d e t e r m in e  

t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s b u r s e m e n t s  

i s  e q u a l  to  t h e  f i x e d  sum o f  c a s h  s e t  a s i d e ;  s h o r t a g e s  i n  p e t t y  c a s h  

a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  r e s p o n s i b l e  h e ad  o f  t h e  a g e n c y  

to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  d e p a r tm e n t  s h a l l  make a l l  n e c e s ­

s a r y  r u l e s  and  r e g u l a t i o n s  g o v e r n i n g  u s e  a n d  r e p l e n i s h m e n t  o f  p e t t y  

c a s h  f u n d s ;
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IN  THE SENATE BY THE STATE AFFA IRS COM! JTT EE

CS FOR SENATE B I L L  NO. 279

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

Fo r  an  A ct  e n t i t l e d :  "An A ct r e l a t i n g  to  c o m p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 . 0 5 . 2 3 0 ( 1 )  i s  amended to  r e a d :

( ' . )  a  c o n t r a c t  f o r  c o n s t r u c t i o n  and  r e p a i r s ,  o r  a  p u r c h a s e  

o f  a n d  c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t ,  and  c o n t r a c t u a l  

s e r v i c e s  m ust be b a s e d  on c o m p e t i t i v e  b i d s ;  an  aw ard  s h a l l  be made to  

t h e  lo w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  t h a t  

(A ) r e p e a l e d ;  (B )  a  b i d  s h a l l  be aw arded  to  a n  A l a s k a  b i d d e r  i f  h i s  

b i d  i s  n o t  more t h a n  10 [ F I V E ]  p e r  c e n t  h i g h e r  t h a n  t h e  lo w e s t  no n ­

r e s i d e n t  b i d d e r ' s ;  and  (C) c o m p e t i t i v e  b i d s  need  n o t  be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  w here  no c o m p e t i t io n  e x i s t s ;  ( i l )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t e m s ;  ( i l l )  w hen , I n  th e  Ju d g m e n t  o f  t h e  p u r ­

c h a s i n g  a g e n t ,  f o o d ,  c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  u se

i n  l a b o r a t o r y  and  e x p e r im e n t a l  s t u d i e s  may be p u r c h a s e d  o t h e r w i s e  t o  t h e

b e s t  a d v a n t a g e  o f  t h e  s t a t e ;  ( i v )  where r a t e s  a r e  f i x e d  by  law  or

o r d i n a n c e ;  ( v )  f o r  i t e m s  t r a d e d  i n  on l i k e  i t e m s ;  o r  ( v i )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

* S e c .  2 .  AS 3 7 . 0 5 . 2 3 0 ( 2 )  i s  amended to  r e a d :

( 2 )  i f  t h e  am ount o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  i s  e s t i m a t e d  to  e x c e e d  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  s e a l e d  b i d s  s h a l l  be 

s o l i c i c i t e d ,  when p r a c t i c a b l e ,  by  p u b l i c a t i o n  i n  a  n e w sp a p e r  c a l c u l a t e d  

to  r e a c h  p r o s p e c t i v e  b i d d e r s  a n d  by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  where t h e  work i s  to  be p e r fo rm e d  or  m a t e r i a l  f u r n i s h e d  

and  i n  a d d i t i o n  t h e  d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r
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p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by  s e n d i n g  n o t i c e s  

by m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  i t  w i t h  o f f i c e s  

w i t n i n  t h e  s t a t e  and  a l l  b i d s  s h a l l  be  s e a l e d  when r e c e i v e d ,  and  s h a l l  

be o pened  i n  p u b l i c  a t  t h e  ho u r  s t a t e d  i n  t h e  n o t i c e ,  t h e  d e p a r tm e n t  may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  th e  b e s t  i n t e r e s t s  o f  th e  

s t a t e ;

* S e c .  3 .  AS 3 7 . 0 5 . 2 3 0 ( 3 )  i s  am ended to  r e a d :

( 3 )  a  c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  or  s a l e  where t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  to  be l e s s  t h a n  $3»000 [ $ 1 , 0 0 0 ]  may 

be- made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be b a s e d  on a t  l e a s t  t h r e e  c o m p e t i ­

t i v e  b i d s  and  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  2^0  o f  t h i s  c h a p t e r ;  s m a l l  

p u r c h a s e s  o f  l e s s  t h a n  $300 [$ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r tm e n t  

may be made on t h e  open m a r k e t ,  and  may be by  c a s h  p aym en t  from  p e t t y  

c a s h  a c c o u n t s  s e l  a s i d e  f o r  t h a t  p u r p o s e ;  th e  d e p a r tm e n t  s h a l l  d e t e r ­

m in e  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n eeded  by e a c h  s t a t e  a g e n c y ,  

and  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  y e a r  to  d e t e r m in e  

t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s b u r s e m e n t s  

I s  e q u a l  to  th e  f i x e d  sum o f  c a s h  s e t  d e ;  s h o r t a g e s  i n  p e t t y  c a s h  

a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  r e s p o n s i b l e  h e ad  o f  t h e  a g e n c y  

to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  d e p a r tm e n t  s h a l l  make a l l  n e c e s ­

s a r y  r u l e s  an d  r e g u l a t i o n s  g o v e r n i n g  u s e  and  r e p l e n i s h m e n t  o f  p e t t y  

c a s h  f u n d s ;
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3Y THE RULES COMMITTEE .BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE B I L L  NO. 279 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

F o r  a n  A ct e n t i t l e d :  "An A ct r e l a t i n g  to  c o m p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1 .  AS 3 7 . 0 5 .2 3 0 ( C )  i s  am ended to  r s a d :

( 2 )  i f  t h e  am ount o f  t h e  c o n t r a c t u r a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  i s  e s L I  m ated  to  e x ce e d  $ 3 ,0 0 0  [$ 1 ,0 U 0 ]  s e a l e d  b i d s  s h a l l  be  

s o l i c i t e d ,  when p r a c t i c a b l e ,  by  p u b l i c a t i o n  i n  a  n e w sp a p e r  c a l c u l a t e d  

to  r e a c h  p r o s p e c t i v e  b i d d e r s  and  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  w here  t h e  work i s  to  be p e r fo rm e d  o r  m a t e r i a l  f u r n i s h e d  

and  i n  a d d i t i o n  th e  d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r  

p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by s e n d i n g  no ­

t i c e s  b y  m a i l  to  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  I t  a n d  a l l  

b i d s  s h a l l  b e  s e a l e d  when r e c e i v e d ,  and  s h a l l  b e  opened  I n  p u b l i c  a t  

t h e  11o u !• s t a t e d  I n  th e  n o t i c e ;  t h e  d e p a r tm e n t  may n e g o t i a t e  d i r e c t l y  

I f  I t  f i n d s  t h a t  i t  i s  i n  th e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ;

# S e c .  2. AS 3 7 - 0 5 . 2 3 0 ( 3 )  i s  amended to  r e a d :

( 3 )  a  c o n t r a c t u r a l  s e r v i c e ,  p u r c h a s e  or  s a l e  w here  t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  to  be  l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 9 0 ]  may 

b e  made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  b e  b a s e d  on a t  l e a s t  t h r e e  com­

p e t i t i v e  b i d s  and  r e c o r d e d  a s  p r o v i d e d  I n  s e c .  2^0 o f  t h i s  c h a p t e r ;  

s m a l l  p u r c h a s e s  o f  l e s s  t h a n  $300 [ $ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e ­

p a r t m e n t  may be  made on t h e  open m a r k e t ,  an d  may be  b y  c a s h  p aym en t  

fro m  p e t t y  c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  t h e  d e p a r tm e n t
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s h a l l  d e t e r m in e  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n e e d e d  by  e a c h  

s t a t e  a g e n c y ,  and  I n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  

y e a r  to  d e t e r m in e  t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n ­

r e p l e n i s h e d  d i s b u r s e m e n t s  i s  e q u a l  t o  t h e  f i x e d  surr o f  c a s h  s e t  a s i d e  

s h o r t a g e s  i n  p e t t y  c a s h  a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  

r e s p o n s i b l e  h e a d  o f  t h e  a g e n c y  to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  

d e p a r t m e n t  s h a l l  make a l l  n e c e s s a r y  r u l e s  and  r e g u l a t i o n s  g o v e r n i n g  

u s e  and  r e p l e n i s h m e n t  o f  p e t t y  c a s h  f u n d s ;
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BY THE RULES COMMITTEE BY 
I IN THE SENATE REQUEST OF THE GOVERNOR

? SENATE B I L L  NO. 2 7 ?

IN THE LEGISLATURE OF THE STATE OF ALASKA

,i | EIGHTH LEGISLATURE -  F IR S T  SESSION
I

■> j| A B I L L

J; F o r  an  Act e n t i t l e d :  "An A ct r e l a t i n g  to  c o m p e t i t i v e  b i d s . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

it j s S e c t i o n  1 .  AS 3 7 - 0 5 . 2 3 0 ( 2 )  i s  am ended to  r e a d :

( 2 )  I f  t h e  amount o f  t h e  c o n t r a c t u r a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  1; e s t im a t e d  to  e x ce e d  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  s e a l e d  b i d s  s h a l l  be  

s o l i c i t e d ,  when p r a c t i c a b l e ,  b y  p u b l i c a t i o n  i n  a  n e w sp a p e r  c a l c u l a t e d  

to  r e a c h  p r o s p e c t i v e  b i d d e r s  and  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a re a  where t h e  work i s  to  be  p e r fo rm e d  o r  m a t e r i a l  f u r n i s h e d  

and  i n  a d d i t i o n  trie d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r  

p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by  s e n d i n g  no­

t i c e s  b y  m a i l  to  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  I t  an d  a l l  

b i d s  s h a l l  he  s e a l e d  when r e c e i v e d ,  and  s h a l l  b e  opened  i n  p u b l i c  a t  

Ll»c* I'Oiij- s t a t e d  i n  th e  n o t i c e ;  t h e  d e p a r tm e n t  may n e g o t i a t e  d i r e c t l y  

i f  i t  f i n d s  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ;

* S e c .  2 .  Ab 3 7 . 0 5 . 2 3 0 ( 3 )  i s  amended to  r e a c t :

( 3 )  a  c o n t r a c t u r a l  s e r v i c e ,  pu c h a s e  o r  s a l e  w here  t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  to  b e  l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  may 

be  made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be  b a s e d  on a t  l e a s t  t h r e e  com­

p e t i t i v e  b i d s  and  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  2*10 o f  t h i s  c h a p t e r ;  

s m a l l  p u r c h a s e s  o f  l e s s  t h a n  $300 [ $ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e ­

p a r tm e n t  may be made on t h e  open  m a r k e t ,  an d  may be  b y  c a s h  p aym en t  

fro m  p e t t y  c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  t h e  d e p a r tm e n t
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s h a l l  d e t e r m in e  t h e  amount o f  t h e  p e t t y  c a s h  a c c o u n t s  n eeded  b y  e a c h  

s t a t e  a g e n c y ,  and  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  

y e a r  to  d e t e r m in e  t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n ­

r e p l e n i s h e d  d i s b u r s e m e n t s  i s  e q u a l  to  t h e  f i x e d  sum o f  c a s h  s e t  a s i d e  

s h o r t a g e s  i n  p e t t y  c a s h  a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  

r e s p o n s i b l e  h e a d  o f  t h e  a g e n c y  to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  

d e p a r tm e n t  s h a l l  Piake a l l  n e c e s s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  

u s e  and  r e p l e n i s h m e n t  o f  p e t t y  c a s h  f u n d s ;



I n t r o d u c e d :  3 / 1 8 / 7 5  
R e f e r r e d :  S t a t e  A f f a i r : ;

1
BY THE RULES COMMITTEE BY 

IN THE SENATE REQUEST OF THE GOVERNOR

2 SENATE B I L L  NO. 279

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

a EIGHTH LEGISLATURE -  F IR S T  SESSION

r> A B IL L

F o r  an  Act e n t i t l e d :  "An A ct r e l a t i n g  to  c o m p e t i t i v e  b i d s . "  

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

!l s S e c t i o n  1 .  AS 3 7 - 0 5 . 2 3 0 ( 2 )  i s  am ended to  r e a d :

') ( 2 )  i f  t h e  am ount o f  t h e  c o n t r a c t u r a l  s e r v i c e s ,  p u r c h a s e ,  or

I I I s a l e  i s  ost lm a te d  to  e x c e e d  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  s e a l e d  b i d s  s h a l l  b e

1 1 

1? 

13

s o l i c i t e d ,  when p r a c t i c a b l e ,  b y  p u b l i c a t i o n  i n  a  n e w s p a p e r  c a l c u l a t e d  

to  r e a c h  p r o s p e c t i v e  b i d d e r s  and  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  w here  t h e  work i s  to  be  p e r fo r m e d  or  m a t e r i a l  f u r n i s h e d

i a and  i n  a d d i t i o n  tn e  d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r

16 p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by  s e n d i n g  no ­

16 t i c e s  b y  m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  i t  a n d  a l l

1/ b i d s  s h a l l  be  s e a l e d  when r e c e i v e d ,  and  s h a l l  b e  o pened  i n  p u b l i c  a t

18 t h e  L o u r  s t a t e d  i n  th e  n o t i c e ;  t h e  d e p a r tm e n t  may n e g o t i a t e  d i r e c t l y

19 i f  i t  f i n d s  t h a t  i t  i s  i n  th e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ;

>0
* S e c .  2 .  AS 3 7 . 0 5 . 2 3 0 ( 3 )  i s  am ended t o  r e a d :

21 ( 3 )  a c o n t r a c t u r a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w here  t h e

72 known r e q u i r e m e n t s  a r e  e s t i m a t e d  t o  be  l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  may

73
b e  made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s

2a
s e c t i o n  o r  i n  t h e  open  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;

26
b u t ,  so f a r  a s  p r a c t i c a b l e ,  s h a l l  b e  b a s e d  on a t  l e a s t  t h r e e  com­

26
p e t i t i v e  b i d s  and  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  2^0 o f  t h i s  c h a p t e r ;

27
s m a l l  p u r c h a s e s  o f  l e s s  t h a n  $300 [$ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e ­

28
p a r t m e n t  may be  made on t h e  open  m a r k e t ,  a n d  may b e  b y  c a s h  paym ent

29 f ro m  p e t t y  c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  t h e  d e p a r tm e n t
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s h a l l  d e t e r m in e  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n e e d e d  b y  e a ch  

s t a t e  a g e n c y ,  a n d  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  

y e a r  to  d e t e r m in e  t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n ­

r e p l e n i s h e d  d i s b u r s e m e n t s  i s  e q u a l  to  t h e  f i x e d  sum o f  c a s h  s e t  a s i d e ;  

s h o r t a g e s  i n  p e t t y  c a s h  a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  

r e s p o n s i b l e  h e a d  o f  t h e  a g e n c y  to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  

d e p a r tm e n t  s h a l l  make a l l  n e c e s s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  

u s e  and  r e p l e n i s h m e n t  o f  p e t t y  c a s h  f u n d s ;
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request of I;lie Governor

:n t h e  s e n a t e  b y  t h e  s t a t e  a f f a i r s  c o m m it t e e

CS FOR SENATE B I L L  NO. 279

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE -  F IR S T  SESSION 

A B IL L

tor an  A ct  e n t i t l e d :  "An Act r e l a t i n g  t o  c o m p e t i t i v e  b i d s . "

IE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

H S e c t i o n  1 .  AS 3 7 • 0 5 • 2 3 0 f 1) i s  am ended to  r e a d :

( 1 )  a  c o n t r a c t  f o r  c o n s t r u c t i o n  and  r e p a i r s ,  o r  a  p u r c h a s e  

o f  a n d  c o n t r a c t  f o r  s u p p l i e s ,  m a t e r i a l s ,  e q u ip m e n t ,  and  c o n t r a c t u a l  

s e r v i c e s  m u s t  be b a s e d  on c o m p e t i t i v e  b i d s ]  a n  aw ard  s h a l l  be made to  

t h e  lo w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b i d s ,  e x c e p t  ' h a t  

(A ) r e p e a l e d ;  (B )  a  b i d  s h a l l  be aw ard ed  to  a n  A l a s k a  b i d d e r  i f  h i s  

b i d  i s  n o t  more t h a n  10 [ F I V E ]  p e r  c e n t  h i g h e r  t h a n  t h e  lo w e s t  non ­

r e s i d e n t  b i d d e r ' s ;  an d  (C) c o m p e t i t i ’. .  b i d s  n eed  n o t  be r e q u i r e d  ( i )  

f o r  c o n t r a c t u a l  s e r v i c e s  where no c o m p e t i t io n  e x i s t s ;  ( i l )  f o r  s a l e s  

i n v o l v i n g  f a i r  t r a d e  i t e m s ;  ( i i i )  w hen , i n  t h e  ju d g m e n t  o f  th e  p u r ­

c h a s i n g  a g e n t ,  f o o d ,  c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,  o r  m a t e r i a l s  f o r  u se

i n  l a b o r a t o r y  an d  e x p e r im e n t a l  s t u d i e s  may be p u r c h a s e d  o t h e r w i s e  to  t h e

b e s t  a d v a n t a g e  o f  t h e  s t a t e ;  ( i v )  w here r a t e s  a r e  f i x e d  b y  l a w  or

o r d i n a n c e ;  ( v )  f o r  i t e m s  t r a d e d  i n  on l i k e  i t e m s ;  o r  ( v i )  f o r  p r o f e s ­

s i o n a l  s e r v i c e s ;

S e c .  2 .  AS 3 7 . 0 5 . 2 3 0 ( 2 )  i s  am ended to  r e a d :

( 2 )  I f  t h e  am ount o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  i s  e s t im a t e d  t o  e x ce e d  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  s e a l e d  b i d s  s h a l l  be 

s o l i c l c i t e d ,  when p r a c t i c a b l e ,  b y  p u b l i c a t i o n  i n  a  n e w sp a p e r  c a l c u l a t e d  

t o  r e a c h  p r o s p e c t i v e  b i d d e r s  and  by p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  

w i t h i n  t h e  a r e a  w here  th e  work i s  to  be p e r fo r m e d  o r  m a t e r i a l  f u r n i s h e d  

and  i n  a d d i t i o n  t h e  d e p a r tm e n t  may a l s o  d e s i g n a t e  a  t r a d e  j o u r n a l  f o r
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p u b l i c a t i o n ;  t h e  d e p a r tm e n t  s h a l l  a l s o  s o l i c i t  b i d s  by  s e n d i n g  n o t i c e s  

by  m a i l  to  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  known to  i t  w i t h  o f f i c e s  

wi t h i n  t h e  s t a t e  a n d  a l l  b i d s  s h a l l  be s e a l e d  when r e c e i v e d ,  and  s h a l l  

be o pened  i n  p u b l i c  a t  t h e  h o u r  s t a t e d  i n  t h e  n o t i c e ;  t h e  d e p a r tm e n t  may 

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  th e  

s t a t e ;

H S e c .  3 .  AS 3 7 . 0 5 . 2 3 0 ( 3 )  i s  am ended to  r e a d :

( 3 )  a  c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w here t h e  

known r e q u i r e m e n t s  a r e  e s t im a t e d  t o  be l e s s  t h a n  $ 3 ,0 0 0  [ $ 1 , 0 0 0 ]  may 

be  made e i t h e r  upon c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  ( 2 )  o f  t h i s  

s e c t i o n  o r  i n  t h e  open m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  

b u t ,  so  f a r  a s  p r a c t i c a b l e ,  s h a l l  be b a s e d  on a t  l e a s t  t h r e e  c o m p e t i ­

t i v e  b i d s  and  r e c o r d e d  a s  p r o v i d e d  i n  s e c .  2*40 o f  t h i s  c h a p t e r ;  s m a l l  

p u r c h a s e s  o f  l e s s  t h a n  $300 [$ 1 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r tm e n t  

may be made on t h e  open m a r k e t ,  and  may be by  c a s h  p a ym e n t  from  p e t t y  

c a s h  a c c o u n t s  s e t  a s i d e  f o r  t h a t  p u r p o s e ;  th e  d e p a r tm e n t  s h a l l  d e t e r ­

m ine  t h e  am ount o f  t h e  p e t t y  c a s h  a c c o u n t s  n eeded  by e a c h  s t a t e  a g e n c y ,  

and  i n s p e c t  t h e  p e t t y  c a s h  a c c o u n t s  a t  l e a s t  once  e a c h  y e a r  to  d e t e r m in e  

t h a t  t h e  t o t a l  p l u s  am oun ts  o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s b u r s e m e n t s  

i s  e q u a l  to  t h e  f i x e d  sum o f  c a s h  s e t  a s i d e ;  s h o r t a g e s  i n  p e t t y  c a s h  

a c c o u n t s  a r e  a  p e r s o n a l  l i a b i l i t y  o f  t h e  r e s p o n s i b l e  h e ad  o f  t h e  a g e n c y  

to  whom t h e  a c c o u n t  i s  s e t  a s i d e ;  t h e  d e p a r tm e n t  s h a l l  make a l l  n e c e s ­

s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  u s e  and  r e p l e n i s h m e n t  o f  p e t t y  

c a s h  f u n d s ;
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