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Introduced
R e f e r r e d :

: 2/2V75
State A ffa irs  and 
Finance

IN THE SENATE BY FERGUSON

SENATE BILL NO. 198 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

lo r  an Act e n t it le d : "An Act r e la t in g  to a refund to r e t a i le r s  o f a po rt io n

o f the purchase p rice  pa id  by them fo r in to x ic a t in g  

l iq u o rs  which represents excise tax pa id  to the state 

by the w ho le sa le r ; and p ro v id in g  fo r  an e ffe c t iv e  date . 

3E IT  ENACTED BY THE LEGISLATl;<E OF THE STATE OF ALASKA:

* Section 1 . A r e t a i le r  o f in to x ic a t in g  liq u o rs  having a state lic ense  to 

io business on November l ' i ,  197^, is  e n t it le d  to a refund o f the part o f the 

purchase p rice  pa id  hy him to a who lesa ler fo r In to x ic a t in g  liq u o rs  which were 

condemned and destroyed by the propel- a u th o r it ie s  by reason o f the n a tu ra l 

i is a s te r  dec lared by President Fora on November 7 ,  197*1, and which repre­

sents the exc ise tax on those .liq uo rs  pa id  by the who lesa ler to the state 

.m less otherw ise indem n ified  by the tax .

* Sec. 2. To obta in  the excise tax refund provided fo r  in  th is  Act, the 

claimant s h a ll f i l e  w ith the Department o f Revenue a c la im  v e r if ie d  by depart' 

nent rece ip ts  g iven fo r  the condemned l iq u o rs . When money becomes . v a ila b le  

;he department s h a ll refund r.o the cla imant the f u l l  amount o f the excise tax 

la id  by the re ta ile r-  to the who lesa ler as a part o f the purchase p r ic e  o f the 

In to x ic a t in g  l iq u o r  designated in  sec. J o f th is  Act.

* Sec. 3. A person who, in  making and subsc rib ing  a c la im  fo r  tax refund 

lu tho rized  by th is  Act, w i l f u l ly  f a ls i f ie s  any m a te r ia l matter set out In

:he c la im  or rece ip t is  g u i lt y  o f a fe lo n y , and upon conv ic tion  is  subject to 

rhe p ena lt ie s  prescribed fo r p e r ju ry  under the lav/s o f th is  s ta te . In  th is  

section , "person" inc ludes an o f f ic e r , agent, or employee o f a co rpo rat ion .

* Sec. 4. This Act takes e ffec t immediately in  accordance w ith  AS 01 .10 .-

-1- SB 198



Introduced: 2/2*1/75
Referred: State Affairs and

Finance

1

2

3

4
5

6

7

8

9

10

11

12 

13 

M

15

16 

17 

IB

19

20 

21 

22 

23 

?4

25

26

27

28 

79

SENATE BILL NO. 198 
IN THE LEGISLATURE OF THE STATE OF ALASK1 

NINTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act e n t it le d : "An Act r e la t in g  to a refund to r e t a i le r s  o f a po rtion

o f the purchase p rice  pa id  by them fo r  in to x ic a t in g  

liq u o rs  which represents excise tax pa id  to the state 

by the w ho le sa le r ; and p ro v id in g  fo r an e ffe c t iv e  date ." 

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . A r e t a i le r  o f in to x ic a t in g  liq u o rs  having a state license  to 

Jo business on November 1*1, 197 **5 i ^  e n t it le d  to a refund o f the part o f the 

purchase p rice  pa id  by him 1:0 a w ho lesa ler fo r  in to x ic a t in g  liq u o rs  which were 

condemned and destroyec by the proper a u th o r it ie s  by reason o f the n a tu ra l 

d isas te r declared by President Foi'd on November 1*1, 197*1, and which repre­

sents the excise tax on those l iq u o rs  pa id  by the who lesa ler to the state 

unless otherw ise indem n ified  by the tax .

* Sec. 2. To obta in  the excise tax refund provided fo r  in  th is  Act, the 

c la im ant s h a ll f i l e  w ith the Department o f Revenue a c la im  v e r if ie d  by depart­

ment rece ip ts  g iven fo r the condemned l iq u o r s . V/hen money becomes a v a ila b le  

the department s h a ll refund to the cla imant the f u l l  amount o f the excise tax 

pa id by the r e t a i le r  to the who lesa ler as a part o f the purchase p rice  o f the 

in to x ic a t in g  l iq u o r  designated in  see. J o f th is  Act.

* Sec. 3* A person who, in  making and subsc rib in g  a c la im  fo r  tax refund 

authorized by th is  Act, w i l f u l ly  f a ls i f ie s  any m ate ria l matter set o u t  I n  

the c la im  or rece ip t is  g u i lt y  o f a fe lo n y , and upon conv ic tion  is  t o  

the pena lt ie s  prescribed fo r per .jury under the lav/s o f th is  s ta te . In  th is  

sec tion , "person" inc ludes an o f f ic e r , agent, or employee o f a co rpo ration .

* Sec. *). This Act takes e ffec t immediate ly in  accordance w ith AS 01 .10 .-

IN THE SENATE BY FERGUSON

- 1 - SB 198



s t a t e
of a l a s k a  M m m m t m

S B -  1 7 8

T0; r ?.  A. W a l l ,  Acting D i re c to r
ABC Board
Anchorage

date . December 5 ,  1974

from: Bruce A. LaRose , ABC I n v e s t i g a t o r  subject: Bering Sea D i s a s t e r
. . F a irbanks  (Nome f lo o d )

I

,• The f o l l ow in g  l i s t i n g  r e f l e c t s  the brand and c a s e - l o t  amounts o f  a l c o h o l i c
beverages des troyed a f t e r  removal from the premises ind i c a t ed  during the 
per iod November 1 .6 - 19 , 1974 :

Conca iner cans or ' ' Wine

12 oz.
%l

Budweiser Beer 30 67.5 $ 8.00
12  oz . ■ S c h l i t z  Beer 24 20 45.0 8.00
12 oz . Michelob Beer 24 40 90.0 8.00
12 oz . Olympia Beer 24 50 1 1 2 . 5 8.00

Total 140
\

^ In c lu d e s  c o s t  o f  product,
i

, f r e i g h t , and ta x  at.  Nome.

Breakers  Bar

Quart. B & L Scotch 12 • 6 • . 18 .0 $ 69.45
Quart Tarigeray Gin 12 1 3.0 9 1 . 2 5
23/32 Qt Rhine Wine 12 8 17 .25 4 1 . 7 5
12 oz . S c h l i t z  Beer 24 250 562.5 8.00
12 oz . Olympia Beer 24 1 ,485 3341 .25 8.00
12 oz . Hamm's Beer 24 120 270.0 8.00

Tota l  (Beer) 1 ,8 55  (Other) 15
i

Board o f  Trade Bar

Quart Cutty Sark Scotch 12 4 1 2 . 0 $ 109 .75
House o f  S tu a r t  Scotch 6 0 2/3 30.0 64.50
( 40 e a .  1 / 2  gal b t l s ) (6 1 / 2  gal . b o t t l e s

per case)
Quart Kirov Vodka 12 1 3 .0 63.65

, «.
V - C l  u C h r i s t .  Bro . Brandy 12 5 . 15 .0 66.35
Quart G i l  b e y ' s  Gin 12 1 3.0 63.80
Quart Seagram's 7 Crown 12 10 30 .C 86,50
Quarz Popov' Vodka 12 3 9 .0 54.45

$ 240.00
160.00
320.00
400.00

$ 1 , 1 2 0 . 0 0

$ 4 16 .70
9 1 .25

334.00 
2 ,000.00

1 1  ,880.00
960.00

$ 15 ,6 8 1 .9 0

$ 439.00
   w    560.70

H o ' e a ' .  l / F ^ r E t l s )  "(6 1 / 2  g a l / b o t t l e s
per case)

' OlJArf l/ifm, Unrll/a 19 1 1 fl 63.65 $ 63,65
33 1 .75  
63.80 

865.00 
163.35
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P .  A. Wall - 2 -
cans or b t l s

December 5 , 1974

(b t l / c a n  s i z e )
per case

Beard o f  Trade (Cont 'd) &  Mo, Cases
Wine
Gal lons Estimated Cost Extended Cosi

I

Quart
Quart
Quart
Quart
Quart
Quart
F i f t h
Quart
Quart
Quart
Quart 
Quart 
Quart 
Quart 
Quart 
Quart 
Quart 
Quart 
23 oZ.
30 oz . '
Quart
Quart
Quart
Quart
F i f t h
Quart,
Quart ’
F i f t h
Quart
Quart
Quart
Quart
Quart
Quart
F i f t h
Quart

F i f t h
Quart
Quart
Quart 
Quart 
Quart 
Quart 
Quart 
12 oz . 
12 oz. 
12 oz . 
12 oz.

ii

y

Bacard i  Rum, Dk. 
Canadian Club 
Seagram's VO 
Canadian Mist 
J im  Beam 
Teachers
Southern Comfort 
K irov Gin 
Bacard i  Rum, L t .  
J a cques  Bonet whamp 
Old Grandad 
Kiska Vodka 
B e e f e a t e r s  Gin 
Montezuma Teq.
Empire Gin 
Wolfschmidt Vodka 
Bartons "QT"
Hennessy Cognac 
Drambuie
Mart in i  Rossi  Verm. 
J a c k  D an i e l s ,  B l k .  
J a c k  D an i e l s ,  Grn.
Old Tay lo r
LeRoux Creine DeMenthe 
J im  Beam Choice 
LeRoux S lo e  Gin 
Wild Cherry Brandy 
G a l l i a n o  L iquore 
Peach Brandy 
Matador Tequ i la  
Arrow Creme De Banana 
Chateau Creine De 
Arrow Apr ico t  
I .  W. Harper 
Old Bushmil l  
Cabin S t i l l  
Kahlua
LeRoux Creme 
Hiram Walker 
Peppermint Schnapps 
Tribuno Vermouth 
Old Fo r e s t e r  
LeRoux Apr ico t  Brandy 
Kentucky Gentleman 
Hamm's Beer 
Budweiser Beer 
S c h l i t z  Beer 
Olympia Beer

Coca
Brandy

De Menthe 
Creme De

Tota l (Beer)

12 6 18 .0 $ 70 .25 $ 42 1 .50
1 2 . 8 24.0 1 1 0 . 3 5 832.80
12 7 2 1 . 0 , 1 1 0 . 3 5 772.45
12 3 9 .0 8 5 . 1 0 255:30
12 5 15 .0 74.75 373.75
12 5 15 .0 1 1 6 .6 5  ' 583.25
12 6 18 .0 ’ 72 .75 ’ I 436.50
12 1 3 .0 63.65 63.65
12 2 6 .0 70.75 140 .50
12 1 3 .0  - • 3 4 . 1 5 34 . 15
12 * 3 9.0 37 .50 262.50
12 ' 1 3 9 .0 50.65 15 1 . 9 5
.12 5 15 .0 9 1 . 25 455.25
12 4 12 .0 • 64.50 258.00
12 2 ■ 6 .0 62.50- 125 .00
12 2 6 .0 . 67.95 135 .90
12 2 6.0 61 .60 123 .20
12 4 12 , 0 157 .30 629.20
12 3 6.48 122 .45 367.35
12 2 5:62 42.75 85.50
12 1 1 33.0 1 1 2 . 5 0 1 ,237 .50
12 1 1 33.0 100 .20 • 1 , 1 0 2 .2 0
12 i 3.0 8 1 .0 5 8 1 .05
12 5 13 .0 60.85 304.25
12 7 1 5 . 1 74.75 523.25
12 7 2 1 . 0 , 6 1 .7 5 432.25
12 2 ’ • ’.6 .0 69.60 139 .20
1 1 1b o t t l e  1 / 5 (ga l )  9 .8 1 9.81

12 1 3.0 69.60 69.60
12 2 6.0 7 3 . 1 5 146.30
12 1 3.0 57.00 57.00
12 2 6.0 49.95 9 1 .90
12 • 1 3.0 65.80 bZ 80
H2 3 9.0 73 .75 22 1 .25
12 2 4.32 94.14 188.28
12 , 2 6.0 73.39 146.78
12 * 0

4 8.64 . , 96.04 304.16
!, Wt. 12 5 15 .0 60.85 304.25
Menthel2 1 3 .0 70.64 70.64
12 2 6.0 53.45 1 16 .9 0
12 4 12 . 0 44.43 177 .72
12 3 9.0 79.30 237.90
12 1 3.0 69 . 10 69. 10
12 7 2 1 . 0 62.50 437.50
24 1 3 1 8 .00 . 104.00
24 1 , 306 (i /I cr orr 8.00 10 ,448.00
24 135 |

> HD 00 8.00 1 ,080.00
24 562 j I 8 .00 , 4 ,496.00

,016 (Other) •189 2/3 $31 ,257.64

P lus  one case  o f  Harvey Wallbanger - p r i c e  unknown
Computation: one case o f  f i f t h s  0 12 per case = 2 . 1 6  Wine g a l l on s

cne case o f  quarts  @ 12 per  case= 3 .0  Wine g a l l on s



Overa l l  t o t a l s  f o r  the fo r ego ing  l i c e n s e e s  a r e :
i

Cases o f  beer # i
Cases o f  a s so r ted  wh isk e y ,  g i n ,  vodka , c o r d i a l s ,

t

Estimated d o l l a r  v a lu e  -  a l l  beverages

BA l : v k

c c :  S t e f f e n  Andersen
Wade Baker .* l !

(Report prepared b yAaRose  November 26, 1974)
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M E M O R A N D U M  . S t a t e  o f  A l a s k a

We h a v e  a n a ly z e d  S e n a t e  B i l l  1 98  an d  f e e l  t h a t  t h e  p o t e n t i a l  im p a c t  o f  t h e  

B i l l  w o u ld  o n ly  b e  i n  th>?. a r e a  o f  a  r e d u c t io n  i n  r e v e n u e  b e c a u s e  o f  t h e  r e ­

fu n d in g  o f  a l c o h o l i c  b e v e r a g e  t a x  w h ic h  m ay h a v e  b e e n  p a id  on t h e  a l c o h o l i c  

b e v e r a g e s  d e s t r o y e d .  To  d a t e ,  i t  h a s  b e e n  e s t a b l i s h e d ,  p o s i t i v e l y ,  t h a t  

so m e $ 4 8 ,0 0 0 .0 0  w o r th  o f  a l c o h o l i c  b e v e r a g e s  w e re  d e s t r o y e d  i n  t h e  f l o o d  i n  

Nome on w h ic h  t h e  t a x e s  w o u ld  am ou nt t o  $ 4 ,5 3 0 .0 0 .

I t  i s  o u r  u n d e r s t a n d in g ,  h o w e v e r , t h a t  t h e r e  w as an  a d d i t i o n a l  s i z e a b l e  

q u a n t i t y  o f  a l c o h o l i c  b e v e r a g e s  b e lo n g in g  p r i m a r i l y  t o  o n e  w h o le s a le  f i r m  

t h a t  w a s a l s o  d e s t r o y e d .  We h a v e  b e e n  u n a b le  t o  s p e c i f i c a l l y  i d e n t i f y  t h e  

e x a c t  v a l u e  o f  t h a t  i n v e n t o r y ,  h o w e v e r , i t  h a s  b e e n  e s t im a t e d  t o  h a v e  b e e n  

w o r t h  a p p r o x im a t e ly  $ 2 6 0 ,0 0 0 .0 0 .  F u r t h e r ,  o u r  in f o r m a t i o n  i s  t h a t  m o s t  

l i k e l y  t h e  in v e n t o r y  w as f u l l y  c o v e r e d  b y  in s u r a n c e .

I n  t h e  e v e n t ,  h o w e v e r , t h e  a l c o h o l i c  b e v e r a g e s  w e re  n o t  in s u r e d  an d  t h e  t o t a l  

l o s s  i s  e s t im a t e d  t o  b e  n o  g r e a t e r ,  a t  t h e  a b s o lu t e  m axim u m , t h a n  $ 4 5 0 ,0 0 0 .0 0 .  

th e n  t h e  p o t e n t i a l  r e f u n d  o f  a l c o h o l i c  b e v e r a g e  e x c i s e  t a x  w o u ld  b e  $ 4 2 ,4 0 0 .0 0 .

I t  i s  v e r y  im p o r t a n t ,  a l s o ,  t h a t  a  t e c h n i c a l  c o r r e c t i o n  b e  m ad e t o  S e c t i o n  1 

o f  S e n a t e  B i l l  1 9 8 . T h e  l a s t  t h r e e  w o rd s  o f  S e c t i o n  1 o f  t h e  B i l l  r e a d ,  " b y  

t h e  t a x "  w hen i t  s h o u ld  r e a d  " f o r  t h e  t a x . "  I  b e l i e v e  t h e r e  h a s  b e e n  o t h e r  

c o r r e s p o n d e n c e  d i r e c t e d  t o  t h e  l e g i s l a t u r e  r e g a r d in g  t h i s  c o r r e c t i o n .

T O : F r e d e r i c k  P .  B o e t s c h

Deputy Commissioner, Taxation 
Department of Revenue

D A T E : M a rc h  6 ,  1 9 7 5

F IL E  N O

T E L E P H O N E  N O

S U B J E C T : S e n a t e  B i l l  198i

G L J / b jm

Attachment



First S e s s i o n  - N i n t h  Legisl a t u r e

T h e  L e g i s l a t u r e  of the S t a t e  of A l a s k a
F I S C A L  N O T E

R E Q U E S T

Bill U ? • Senate Bill No_j._12.8_
T 1 1 ;  1  o : _____________________  '______________ ______

R e  '.i u e r, t  c T  b y : __________________________
R e t u r n  D a t e  R e q u e s t e d : ____
Age n c y :  Revenue _

Date:

P rogram: Audit

II. F I S C A L  D E T A I L
B u d g e t  R e q u e s t  U n l b ( s )  A f f e c t e d :  Audit Division
A . EXPENDITURES: ( T h o u s a n d s  of d o l l a r s ! "

O B J E C T FY 75 FY 7§ FY 77 FY 73 ! ? Y  7u j T lV  ft 0

100 P E R S O N A L  S E R V I C E S ~j “1

200 T R A V E L ! i

300 C O N T R A C T U A L
iioc C O M M O D I T I E S | :

500 E Q U I P M E N T »

6 oo L A N D  & S T R U C T U R E S | _  »

700 G R A N T S ,  C L A I M S ,  E T C . -  J . . i
.( i

T O T A L -0- -0- -0-

i :
I f

-0- j -0- j -0-

3. ft )ND 1 M G : (T h o u nan/1 of d o l lars)

•

G E N E R A L  F U N D -0- -0- -0- -o- ! -o- ; -o-

F E D E R A L  F U N D S ■ .  _  . . i- i
OTHF.fi 1 i

C. P O S I T I O N S : None required

P E R M A  ME N T / T E M P  O R A R Y / !
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M E M O R A N D U M S t a t e  o f  A l a s k a

TO: Frederick P. Boetsch
Deputy Commissioner, Taxation 
Department of Revenue

'  I
from: Gary L. Jenkinp ?•.

D irector
Audit D iv is io n  X.

We have analyzed Senate B i l l  198 and fe e l that the p o te n t ia l impact of the 
B i l l  would on ly  be in  the area of a reduction in  revenue because of the re ­
fund ing of a lc o h o lic  beverage tax which may have been pa id on the a lc o h o lic  
beverages destroyed. To da te , i t  has been e s tab lished , p o s it iv e ly , that 
some $48,000.00 worth o f a lc o h o lic  beverages were destroyed j the f lo o d  in  
Nome on which the. taxes would amount to $4 ,530 .00 .

I t  is  our understand ing , however, that there was an a d d it io n a l s ize ab le  
quan tity  o f a lc o h o lic  beverages be longing p r im a r ily  to one wholesa le f irm  
that was a lso  destroyed. We have been unable to s p e c if ic a lly  id e n t ify  the 
exact va lue  of that inven to ry , however, i t  has been estimated to have been 
worth approximately $260,000.00 . Further, our in fo rm ation  is  that most 
l ik e ly  the inventory was f u l ly  covered by insurance.

In  the event, however, the a lc o h o lic  beverages were not insured and the to ta l 
loss is  estimated to be no g re a te r , at the absolute maximum, than $450 ,000 .00 . 
then the p o te n t ia l refund of a lc o h o lic  beverage excise tax would be $42 ,400 .00 .

I t  is  very im portant, a ls o , that a techn ica l correction be made to Section 1 
o f Senate B i l l  198. The la s t  three words of Section 1 of the B i l l  re ad , "by 
the tax" when i t  should read "for the tax ."  I  be lie ve  there has been other 
correspondence d irected to the le g is la tu re  regard ing th is  co rrec t ion .
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