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The Committee on FINANCE has had SB_176

exemoting persons of age

65 and over from school tax

under consideration. A Majority of the members of the Committee
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SENATE JOURNAL

COMMITTEE REPORT ON SENATE BILL 176

It is the intent of the Senate Health, Education and Social Services
Coronittee in passing out Senate Bill 176, exempting persons of age 65
or over from the school tax, to give the elder citizens of Alaska a
tax reduction. Most senior citizens are on a fixed income, and this

bill will provide some mild tax relief.

¢
Chairman
Health, Education and Social

Services Committee



COMMITTEETE REPORT "Finance*"”

2/18/75 SENATE
Mr. President: Date
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( )recommends it PEREPLACED WITH CSFOR AND THAT
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() "and" recommends it BE REFERRED TO THE
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( )"other"
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IN THE SENA® E

Introduced: 2/18/75

Referred: Health, Education
and Social Services and
Finance

BY MELAND AND ZIEGLER

SENATE BILL NO. 176

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE -

A BILL

FIRST SESSION

For an Act entitled: "An Act exempting persons of age 65 and over from the

school

tax; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS ~3.725.010(a)

is amended to read:

(a) There is imposed a school tax of $10 a year upon each person

at least 19 but less than 65 years of age [19 YEARS OFAGEOR OLDER]

gainfully employed In the state or on the waters of thestate,

a married person who

is unemployed and entirely dependent upon the

except (1

of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec. 20 of this chapter.

# Sec. 2. This Act takes effect January 1, 1976.

COQMMITIEE COPY

sn 176
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THE LEGISLATURE OP THE STATE OF ALASKA
FISCAL NOTE

Second Session - Ninth Legislature

1. REQUEST

Bill Noe S B 176
Title; An Act exempting persons of age 65 and over from the School lax

Requested by: James D. Fennel Date: December 5, 1975
Return Late Requested:January 1. 1976
Agency: Department of Revenue Program: Audit Division

1. FISCAL DETAIL
Budget Request Unit(s) Affected: Audit Pivision

A.  EXPENDITURES: (Thousands of dollars)

0BJECT FY 76 FY 77 FY 78 FY 79 FY 30 Fy 81
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
AOO COMMODITIES
500 EQUIPMENT
000 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

TOTAL
..-0- . -0- -u_. -0- .. -0-

B. FUNDING: (Thousands of dollars)

GEMERAL FUND 73 .6 77 RY (71 .0- U i-J (71.7)
FEDERAL FUNDS (73-6) ( ) £ > (0

OTHER

C. POSITIONS:

PERMANENT/TEMPORARY 4)- °e.  AD-*  /-0m Lo =
MAN MONTHS (P./T.) Ll o, o, o /-o- Vo-

I11. ANALYSIS (See Fiscal Mote Preparation Instructions, Section 111)

See attached memorandum to I'r. R.D. Stevenson from 1iir. Darrell D. Knox
dated December 23, 1975

IV. ATTACHMENTS

V. DATE: .p.e-cember 23, L9-7-5-:"*m BED B1i :-——j*
Darrell D. Knox
Original: Legislative Finance Deputy Director
cc: Budget and Management Audit Division
Prime Sponsor (First Legislator Mamed)

HS 50
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Introduced 2/18/713
Referred: Health, Education
and Social Service." and

Finance

I THE SENATE BY MELAND AND ZIEGLER
SENATE BILL NO. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act exempting persons of age 65 andover from the
school tax; and providing for an effectivedate."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS A3eA5.010(a) is amended to read:

(@) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARS OF AGE OR OLDER]
gainfully employed in the state or on the waters of the state, except (1)
a married person who is unemployed and e tirely dependent upon the income
of her husband and whose husband has paid a school tax, and (2) a person
exempt under sec. 20 of thi"™ chapter,

* Sec. 2. This Act takes effect January 1, 197°'S.

-1- SB 176
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MEMORANDUM State of Alaska

to:

from:

ReD. Stevenson date:December 23, 1975
Special Asst, to the Commissioner
Department of Revenue FILE NO:

TELEPHONE NO.-

Darrell D. Knox SUBJECT: Senate Bill No. 175
Deputy Director
Audit Division

The following data is submitted for your information concerning
Senate Bill 176. The following data was obtained from the

U.S. Bureau of Labor Statistics since Alaska Department of Labor
and the Federal Social Security Administration did not have any
statistics readily available. The total Alaskan work force was
developed from the Revenue projections for School Tax.

Net Loss to Treasury

Percent of

Total Work Force Alaskan Present Net loss
Fi seal Alaskan over 65 yrs. old Work Force over School to
Year Work Force (Nat'l Avg.) (A) 65 yrs. old Tax rate Treasury
1976 225,840 X 3.26% 7,367 x $10.00 $73,620
1977 237,690 X 3.26% = 7,749 x $10.00 $77,490
1978 217,590 X 3.26% = 7,097 x $10.00 $70,970
1979 203,820 X 3.26% = 6,645 x $10.00 $66,450
1980 210,370 X 3.26% = 6,858 x $10.00 $68,580
198! 219,840 X 3.26% = 7,167 x $10.00 $7! ,670

TOTAL $428.780

(A) Based wupon several years experience this percentage is fairly
constant.

11, Administrative Problems

The proposed bill would not cause any administrative problems for
our division as this area is presently controlled with proper audit
procedures. There would not be any additional or reduction of audit
staff time involved in this area.

If | can be of any further assistance in this matter please contact
me.
DDK/mdg



March 14, 1975

The Honorable Bill Kay, Chairman
Senate Finance Committee

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Dear Senator Ray:
re Senate Bill No. 176

With respect to Senate Bill Ho. 176, an Act exempting persons of age 65 and over
from the school tax, | am enclosing a copy of a memorandum from Darrell D. Knox,

Audit Supervisor, Department of Revenue, which describes from information avail—
able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in
1943, there has been a variance of ages and taxes as the following research
discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 . 1957 Amended by CIJ 175
175, SLA 1957 21 - 60 $10.00 1957-1958

149, SLA 1959 19 or over $10.00 1959

179, SLA 1960 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible

tax loss would be minimal in relation to total school tax collections and that in

the past senior citizo: : or persons 65 years of ago and over who are Alaska resi—
dents have been accorded other tax relief in (1) sports fishing and hunting licens
(2) property taxes; (3) additional income tax personal exemptions; and, in certain
cases, (4) Alaska longevity bonus program monthly payments.

IT you or any members of the Senate Finance Committee have any questions on the
material submitted, kindly advise the writer by telephone at 465-2397 and I vJ11
contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish
further material or appear for testimony.

Very truly yours,

R, D. Stevenson
Special Assistant

RDS:rl
lineleisure



March 13, 3gr™ SENATE JOURNAL

Tin- toiiwcrcf? Cotnul Hot? hns had IIOUNK *101 NT RKNOIUT ION ILR
NO. V1 (excursion air fares of Alaska AlrlInc:.) under X
cotirldi ration end the committee reports It incl as

follow:: Senator Ktottula, Chairman, recommends "Jo

pas.-.*; .'enatoru '/.loi'lcr anti Colletta ri(jned "no rccom-
nendnt.lon."

HOUSE JOINT RESOLUTION NO. I't was referred to the Rules
Coirmlttec.

The- Health, Education and Social Services Committe.* has Sl
had SENATE RILL NO. 130 (year-round school pTerrains within 50
lecal school districts) under consideration and the

committee recommends it do pans. The report war signed

bv Senator Hohr.cn, Chairman, and concurred In by Senators
Bradley, Chance, Colletta and Ferruson.

LSN/'IK RILL NO. $0 was referred to the Finance Ccrm lttee.

The following letter accompanied the above committee
report on SENATE BILL NO. 50:

"cortmrt report ai siiiau mu S0

Senate Mil SOaliens local schools an cnties In tchcdvlir.g their
school year. The Senate Health, tducalinn aid Social Services
Cto-ilttee _fcetr this nothin is necessary in cany Alaskan cC.-uMtles
as flshir.t) and o her co-runtty stindules rftcn rate a standard school
gear an unnecessary lurdtn to the local .<v.rmilty. Il.erefore, the
enate Health, fducalion and S.cial Services Ccrr.iltce rccoe.rends
Senate Mil 9 do pass.

B -
aen ,

Hejhth, Hdui"tion and Social
Services Ccmlttec*

i houl«c*«il Xh .- Kfinciition . gt
and 176
>ver from school tux) under conslderatic-n and to-

s Chance, .ColJtU a, Jn:a4dlei,a

ASENATE BILLIJIO. 1'/f. was reftrred 1o tho Ftnsncc Committee m

Tlie fcOlcwinr letter accomoanied the above committee
report on SENATE BILL NO. i/6:

»cKidVssBNi*k.



February 20, 1975

The Honorable George Holman, Chairman
Senate HESS Committee

Alaska State Legislature

State Capitol Building

Juneau, Ali 998511

Dear Senator loluoan:
rn Senate Bill "do. 170

Your letter dated February 18, 1975 addressed to Hr. Sterling Gallagher,
Commissioner, Department of Reveuue concerning Senate Bill Ho. 176 anJAGt
exempting persons of age 65 and over from the school tax lias been referred
to the writer for review anti reply.

Enclosed is a copy of a memorandum from. Darrell D. Knox, Audit Supervisor,
Audit Division of the Department of Revenue which describes from information
available the estimated net tax loss for the fiscal years 1976 through 1980.

For your Information since the inception of the imposition of the School Tax
in 19A3 there has been a variance of ages and taxes as the following research
discloses:

Chapter Ho. Age Ranges Tax Dat.es Inclusive Remarks

38, SLA 19A3 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by Cli .1.75,
SLA 1957

125, SLA 1957 21 - 60 $10.00 1957-1950

149, SLA 1959 19 or over $10.00 1959

179,SSLA 1960 19 or noce. $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible
pax loss would be minimal in relation to total school tax collections and that
in the punt senior citxcns or persons 65 yearn of age and over whit are Alaska
residents have been accorded other tax relief in (1) sports fishing and hunting
licmmen; (2) property taxes (8) additional income tax personal exemptions
and ;lu certain eases (4) Alaska longevity bonus program monthly payments.



Senator George llohroan -2- Fcbruary 20, 1975

If you have any questions on the material submitted, Icindly advice the
v/ritcr at 465-2397 and 1 will contact DArrcll D. Knox, Audit Slmervisor,
Department or Revenue or toiler personnel at your request to appear before
the Senate HESS Coimalttee.

Very Eruly yours,

R. D. Stevenson
Special Assistant

RDS:sp
Enclosures

cc Sterling Gallagher
Commissioner of Revenue

Darrell 1). Knox
Audit Supervisor
Department of Revenue



MEMORANDUM State of Alaska

T0:

{"ROM:

R. D. Stevenson DATE: February 19, 1975
Special Assistant to Commissioner
Department of Revenue FILE NO:

TELEPHONE NO:

Darrell D. Knox SUBJECT: Senate Bill No. 176

Audit Supervisor 11
Audit Division

The following data is submitted for your information concerning Senate Bill 176.
The data was obtained from the U.S. Bureau of labor Statistics since the Alaska
Department of Labor and the Federal Social Security Administration did not have
any statistics readily available.

l. Net Loss to Treasury
Percent
Total of Work Force Alaskan Present Net Loss
Alaskan Over 65 Yrs. OIld Work Force School Tax To
Fiscal Year Work Force (National Average) (A) Over 65 Yrs. Old Rate Treasury
1976 193,970 X 3.26% - 6.323 X $10 $ 63,230
1977 198,130 X 3.26% = 6.459 X $10 $ 64,590
1978 196,080 X 3.26% = 6.392 X $10 $ 63,920
1979 203,820 X 3.26% = 6.644 X $10 $ 66,440
1980 210,370 X 3.26% = 6,858 X $10 $ 68,580
TOTAL $326,760
A. Based upon several years experience, this percentage is fairly constant.

1. Administration Problems

The proposed bill would not cause any administrative problems for our division as
this area is presently controlled with proper audit procedures. There would not
be any addition or reduction of staff time involved in this area either.

If I can be of further assistance in this matter, please call.

DDK/bjm
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Introduced: 2/18/7 L7

Referred: Health, Education
and Social Services and
Finance

N THE SENATE 3Y MELAND AND ZIEGLER
SENATE BILL No. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
or an Act entitled: "An Act exempting persons of age 65 andover from the
school tax; and providing for an effectivedate."
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
K Section 1. AS ~3e7"5e010(a) is amended to read:

(@) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARS OFAGEOR OLDER]
gainfully employed in the state or on the waters ofthestate, except (1
?. married person who is unemployed and entirely dependent upon t"ne incoim
of her husband and whose husband has paid a school tax, and (2) a person
exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.

S3 176



Introduced: 2/18/75
Referred: Health, Education
and Social Services and

Finance
I IN THE SENATE BY MELAND AND ZIEGLER
2 SENATE BILL No. 176
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act exempting persons of age 65 ana over from the
7 school tax; and providing for an effective date."

8 BE IT ENACTED DY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS A3.45.010(a) is amended to read:

10 (a) There 1is imposed a school tax of $10 a year upon each person

il at least 19 but less than 65 years of age [19 YEARSOF AGEOR OLDER]

2 gainfully employed in the state or on the waters of thestate, except (1)
13 a married person who is unemployed and entirely dependent upon the income
14 of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec.. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.
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Introduced: 2/18/75

Referred: Health, Education
and Social Services and
Finance

THE SENATE BY MELAND AND ZIEGLER
SENATE BILL No. 176
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act exempting persons of age 65 and over from the
school tax; and providing for an effective date."”
IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 13**5010(a) is amended to read:
(a) There is imposed a school tax of $10 a year upon each person
at least 19 but less than 65 years of age [19 YEARSOF AGEOR OLDER]

gainfully employed in the state or on the waters ofthe state, except (1)

a married person who 1is unemployed and entirely dependent upon the income

of her husband and whose husband has paid a school tax, and (2) a person

exempt under sec. 20 of this chapter.

* Sec. 2. This Act takes effect January 1, 1976.



JAY S. HAMMOND, Governor

DEPARTMENT OF REVENUE

OFHACE OF WE COMMISSIONER POUCH S - JUNEAU 99801

March 14, 1975

The Honorable Bill Ray, Chairman
Senate Finance Committee

Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Dear Senator Ray:

re Senate Bill No. 176

With respect to Senate Bill No. 176, an Act exempting persons of age 65 and over
from the school tax, | am enclosing a copy of a memorandum from Darrell D. Knox,

Audit Supervisor, Department of Revenue, which describes from information avail—
able the estimated net tax loss for the fiscal years 1976 through 1980.

For your information, since the inception of the imposition of the School Tax in
1943, there has been a variance of ages and taxes as the following research
discloses:

Chapter No. Age Ranges Tax Dates Inclusive Remarks

38, SLA 1943 21 - 55 $ 5.00 1943-1956

41, SLA 1957 21 - 55 $ 7.50 1957 Amended by CH 175
115, SLA 1957 21 - 60 $10.00 1957-1958

149, JLA 1959 19 or over $10.00 1959

179, SLA 1969 19 or over $10.00 1960 to date Technical changes

In reviewing the proposed legislation with Commissioner Gallagher the possible

tax loss would be minimal in relation to total school tax collections and that in

the past senior citizens or persons 65 years of age and over who are Alaska resi—
dents have been accorded other tax relief in (1) sports fishing and hunting licenses;
(2) property taxes; (3) additional income tax personal exemptions; and, 1in certain
cases, (4) Alaska longevity bonus program monthly payments

If you or any members of the Senate Finance Committee have any questions on the
material submitted, kindly advise the writer by telephone at 465-2397 and 1 will
contact Darrell D. Knox, Audit Supervisor, Department of Revenue, to furnish
further material or appear for testimony.

Very truly yours,

R. D. Stevenson
Special Assistant

RDS:rl
Enclosure

cc Darrell D. Knox



.MEMORANDUM State of Alaska

T0:

FROM:

R. D. Stevenson DATE: February 19, 1975

Special Assistant to Commissioner

Department of Revenue FILE NO:

TELEPHONE NO:

Darrell D. Knox SUBJECT: Senate Bill No. 176

Audit Supervisor 11
Audit Division

The following data is submitted for your information concerning Senate Bill 176.
The data was obtained from the U.S. Bureau of Labor Statistics since the Alaska
Department of Labor and the Federal Social Security Administration did not have
any statistics readily available.

l. Net Loss to Treasury

Percent
Total of Work Force Alaskan Present Net Loss
Alaskan Over 65 Yrs. Old Work Force School Tax To
Fiscal Year Work Force (National Average) (A) Over 65 Yrs. 0Old Rate Treasury
1976 193,970 X 3.26% - 6.323 X $10 = $ 63,230
1977 198,130 X 3.26% = 6.459 X $10 = $ 64,590
1978 196,080 X 3.26% = 6.392 X $10 = $ 63,920
1979 203,820 X 3.26% = 6.644 X $10 = $ 66,440
1980 210,370 X 3.26% = 6,858 X $10 = $ 68,580
TOTAL $326,760
A. Based upon several years experience, this percentage is fairly constant.

Il. Administration Problems

The proposed bill would not cause any administrative problems for our division as
this area is presently controlled with proper audit procedures. There would not
be any addition or reduction of staff time involved in this area either.

IT I can be of further assistance in this matter, please call.

DDK/bjm
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