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I. R E Q U E S T
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C o m m i t t e e

J l .  F I S C A L  D E T A I L
• B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

\  ..

I - O B J E C T FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 P E R S O N A L  S E R V I C E S 75.0
p00 T R A V E L 10.0
R00 C O N T R A C T U A L 100.0
flOO C O M M O D I T I E S
500 E Q U I P M E N T
foOO L A N D  S: S T R U C T U R E S
r/00 G R A N T S ,  CLAIMS, ETC.

T O T A L
-0- 185.0 -0- -0- -0- -0-

The s u m  o f  $ 185.0 is to be e 

B. . F U N D I N G :  ( T h o u s a n d s

® G E N E R A L  F U N D

f f e c t i v e  

o f  doll

-0--

o n  the 

a r s )

185.0

d a y  a f t e  

-0-

r passage 

- 0-

2 of thi£ 
res

-0-

s o l u t i o n . 

-0-

§3 F E D E R A L  F U N D S
M  O T H E R

E§ 0. P O S I T I O N S :
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%

%

/ / /
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III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

See A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  of R e v e n u e ^ P e r m a n e n t  a n d  G e n e r a l  
F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s

V. DATE: 76 P R E P A R E D  BY: : / / n Z t M u i ’.i
 T  ----------  --------

)riginal: L e g i s l a t i v e  F i n a n c e
;c: B u d g e t  and M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N a m e d )
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I I I .  F I S C A L  N O T E  A N A L Y S I S

f .

T h i s  Fiscal-Jfote d i s p l a y s  the p e r s o n a l  s e r v i c e s  and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  b i l l s  for i n t r o d u c t i o n  to the ne xt 
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m p r o v e m e n t s  c o n t a i n e d  in p r i o r  f i s c a l  notes. It d o e s  not 
d e s c r i b e  the l onger t e r m  r e v e n u e  i m p a c t  of a p e r m a n e n t  fund.

P e r s o n a l  s e r vices are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
and o n e  p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  b y  the l e g i s l a t i v e  m e m b e r s  
o f  the S tat e I n v e s t m e n t  A d v i s o r y  Commit t e e .  The a n t i c i p a t e d  t r a v e l  
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  a n d  for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  sum is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
b y  the full C ommittee , for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  g o a l s  and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



A N A L Y S I S  OF P E R M A N E N T  FUND - A T  25* C O N T R I B U T I O N  RATE 
(in m i l l i o n s  of c u rrent dollars)

FISCAL
YEAR

FY7 5 
FY7 6 
FY77 
FY7 8 
FY7 9 
FYcO

FY82 
FYC3 
FY84 
FY8 5

i  \J 1

U N R E S T R I C T E D  
G E N E R A L  FUND 

R E V E N U E  
BE F O R E  1) 

C O N T R I B U T I O N

333 
650 
729 
986 

1179 
1487 
1880
2121.7 
2 4 1 4 . C
2661.7
2329.8

T O T A L  
RE V E N U E  

SUBJECT TO 
P E R M A N E N T  

FUND 2) 
C O N T R I B U T I O N

41.6
38.8

448 
568 
780 
881 

1001.0 
1172.0 
1269.5 
1334.3

25% C O N T R I B U T I O N  
TO

P E R M A N E N T  FUND 
PER Y E A R

10 
9

112 
142 
195.0 
220.4 
250 
293 
317 
333

4
7
1
1

3 
0
4 
6

PE R M A N E N T
FUND

BALANCE

10 
20 

132 
274 
469 
689 
940.0

1233.0 
1550.4
1884.0

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUN D 

RE V E N U E  
A F T E R  

C O N T R I B U T I O N

333 
639 
719 
874 

1037 
1292 
1660 
1871.4 
2121.0 
2344.3 
249S.2

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  FUND 
E X P E N D I T U R E S  
+ A L A S K A  NLC

490 .0 
626 .4 
705 .9 
871.6 
990 .8 

1124 .6 
1240 .9 
1259.8
1300.0 
1400 .0
1500.0

G E N E R A L  FUND 
SURPLUS 

(DEFICIT)

(156.6) 
13.2 
13 

2 
46 

168 
419 
611.6 
821.0 
944.3 
996.2

7
9
2
0
5

.ASSUMPTIONS: 1) P r o p e r t y  Tax (20 mill) due date is m o v e d  up from Sept. 15th to June 15th starting
FY76. P e r m a n e n t  Fund earns 6% on p r e v i o u s  years b a l a n c e  w h i c h  is d e p o s i t e d  in 
Ge n e r a l  Fund.
Ge n e r a l  Fund also earns 6% on p r e viou s years balance.

2) Revenu e subject  to P e r m a n e n t  Fund w o u l d  be Bonus Sales, F e d e r a l  S h ared Oil and Gas 
Revenues. T o t a l  Oil and Gas R o y a l t i e s  - b e f o r e  A l a s k a  NLC c o n t r i b u t i o n  is made.

G E N E R A L
FUND

B A L A N C E

379.3 

392 . 
406. 
409 .1 
4 55 .3
623.3

1042.8
1654.4
2475.4 
3419.7
4415.9

ro 
c'
i



i‘i::c a :
Second SeuuJon - Ninth Leclulaturc

I. n;:Q-;rsT
m u  y,o. c r.sr. imp No. vj -m
Title: i -r:. ■■niiuLion

FISCAL DETAIL
H a i f a  t Unit (:.) Affeetce:___________

A. F.XlNN.NDITlv.l'S: (Thousands of dollars)
\ .

o b j e c t FY 76 FY 77 FY 78 FY 79 FY 80 FY 8!
100 l i ■ ■ < i. ::::.7Yr 75.0
?00 Ti.'A.DL 10.0300 cc:: jt'v.l 100.0
iioo co’Xvi;,.': ;;:.i
500 ki.-ji
6oo i„v::> : . . m .:
V00 (J.:! Aii :'i> i CLA , E.G.

1

TOTAL
-0- 185.0 -0- -0- -0- -0-

The sum of $185.0 is to be effective on the day after passage of tn.ts
resi

B. FUNDING: (Thousands of dollars)

GENERAI, FUND -0- 185.0 -0- -0- -0 - -Q-

FEDERAL FUNDS
OTHER

C. POSITIONS:

PERM ANsUT/TF.’; 'NCR AEY / 2/ 1 / / / /
MAN KO.'i'i iiS / 1 12/ 6 • 7 r / . 1 /

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  A t t a c h e d

IV. ATTACHMENTS

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  o f  R c v e n u e _ P e r m a n e n t  a n d  G e n e r a l  

F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s

• / /  / £ ? 9  /  /?

E: y  7 6  PREPARED BY: '/ fft/L fC / t t.? v_̂ .

Jrlp.lnal: Legislative Finance 
:c: Budr.cl and Jlnmivment

Prime Sponsor (First Legislator Named)
tr

i/s so



I I I .  F I S C A L  N O T E  A N A L Y S I S

T h i s  F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  se rvices and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  bills for i n t r o d u c t i o n  to the next 
l e g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m p r o v e m e n t s  c o n t a i n e d  in p r i o r  fiscal notes. It d o e s  h o t  
d e s c r i b e  the l onger t e r m  r e v e n u e  i m p a c t  of a p e r m a n e n t  fund.

P e r s o n a l  s e r v i c e s  are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s  
and one p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  by the l e g i s l a t i v e  m e m b e r s  
of the S tate I n v e s t m e n t  A d v i s o r y  Comm ittee. T h e  a n t i c i p a t e d  t r avel 
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
o f f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  s u m  is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
b y  the full C o m m i t t e e ,  for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  g o a l s  and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  a r e  d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



ANALYSIS OF PERMANENT FUND - AT 211 CONTRIBUTION RAT i
(in millions of current dollars)

:;o

i)
r »•

e u : t o 25 i C O N T R I B U T I O N  
T O

P E R M A N E N T  F U N D  
P E R  YEAR'

P E R M A N E N T
F U N D

B A L A N C E

u::.:L;;r.a c t e d

G E N E T A L  F U N D

T O T A L  
U N R E S T R I C T E D  
G E N E R A L  F U N D  
E X P E N D I T U R E S  
+ ALAS:'A N L C

G E N E R A L  F U N D  
S U R P L U S  

( D E F I C I T )

g r .-r - • r
Pr.r....i

F"::l  2) 
c o ::t . l r u  i’i o :i

A F T E R
C O N T R I B U T I O N HA I L

3 33 .4 4 5 :. ■: ( 1 2 C . C ) ,7

*1.5 1 0 . u- 1 0. 4 6 3 9 . 6 6 M . 4 13.2

23.3 9.7 2 0 . 1 7 1 9 . E 70 3 .3 1 3.7 4 C . 2

U a . 2 112 .1 1 2 2 . 2 374 .5 871'.6 2.9 4 C 3 . 1

5 5 3 . 2 142.1. 274 .3 1 0 3 7  .0 5 20.3 '•5.2 4 3 2.2
*’ * n ■J • j 1 5 5 . 0 43 3. 3 1 2 3 2 . 5 1 1 2 -  .3 1 2 5 . 0 :

3:1. 4 220 .4 6 c 3 . 7 1 6 5 0 . 4 124:. 3 41 9 . 5 • w •• •. • c

l O T l . O 2 5 0 . 3 9 4 0 . 0 1 3 7 1 . 4 1 2 5 2 . S 6 1 1 . 6 1 6 2 4 . 4

1 1 7 2 . 0 2 9 3 . 0 1 2 3 3 . 0 2 1 2 1 . 0 1 3 0 0 . 0 8 2 1 . 0 2 4 7 3 . 4

1 2 2 3 . 5 3 1 7 . 4 1 5 5 0 . 4 2 3 4 4  .3 1 4 0 0  .0 944 .3 ? 4 1 1 .7

12 2:. 3 333 .5 1 8 5 4 . 0 2 4 9 6 . 2 1 5 0 0 . C 9 9 6 . 2 4 412 . 2

S U M P T I O N S : 1) P r o p e r t y  T a x  (20 m i l l )  d u e  d a t e  is m o v e d  u p  f r o m  S e p t .  1 5 t h  t o  Jiir.e 1 5 t h  s t a r t i n g
F Y 7 6 . P e r m a n e n t  F u n d  e a r n s  60 o n  p r e v i o u s  y e a r s  b a l a n c e  w h i c h  is d e p o s i t e d  in 
G e n e r a l  Fun d .
G e n e r a l  F u n d  a l s o  e a r n s  6% o n  p r e v i o u s  y e a r s  b a l a n c e .

2) Revenue subject to Permanent Fund would be Bonus Sales, Federal Shared Oil and Gas
Revenues. Total Oil and Gas Royalties - before Alaska NLC contribution is made.



S e c o n d  E e u u l o n  - N i n t h  L c r . U ' l a t u r c

THE J.KCJELA'iUli.. OF THE STATE OF ALASKA
FISCAL m o;.»:

I. R E Q U E S T
nil). Ho. c o n n  h u e  no. :>9 .vn 

T i t l e : • F o r i ' i . m o . i L  : - u : i •; : ■ >j  ; i l  . 0 1 1  
)F\,".SCO I .•/; : y : • ~  “

Betunn tele
Agency.: U Kr :• v* :~v.

".it. c n  ITT, TT77T

r. : -

- I I .  F I S C A L  D E T A I L

Dudfset R e q u e s t  l!nii.(n) A f f e c t e d :

A. E X P E N D I T U R E S : ( T h o u s a n d s  o f  d o l l a r s )

N ...
' —  O B J E C T F Y  7 6 F Y  77 F Y  78 F Y  70 F Y  80 F Y  81

100 FKJ^O.NAi, ." FLYICES 7 5 . 0
200 TilAYEL 1 0 . 0
3 0 0  CON':FACT: A L 1 0 0 . 0
iioo coNMOLi'i500 F('j I ■
6 0 0  L A N D  I ----' N .".'NFS

7 0 0  GH'thVS, r . 'i C .

1

T O T A L
- 0 - 1 8 5 . 0 - 0 - - 0 - - 0 - - 0 -

T h e  s u m  o f  $ 1 S 5 . 0  is t o  b e  e f f e c t i v e  o n  t h e  d a y  a f t e r  p a s s a g e  o f  t m s

B.. F U N D I N G :  ( T h o u s a n d s  o f  d o l l a r s )  r e s o l u t i o .

G E N E R A L  F U N D - 0 - 1 8 5 . 0 - 0 - - 0 - - 0 - - 0 -

F E D E R A L  F U N D S
O T H E R

C. P O S I T I O N S :

P E R M A N E N T / T E M P O R A R Y I / I 2/ M / I / 1 <  1
/

. M A N  M O N T H S  ( P . / T . j 1 ' / 12/ 6 ' / 1 / 1 /  _1 /

III. A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I II)

See A t t a c h e d

IV. A T T A C H M E N T S

F i s c a l  N o t e  C o m m e n t s ;  D e p a r t m e n t  o f  R c v e n u e P e r m a n e n t  a n d  G e n e r a l  

F u n d  P r o j e c t i o n s ;  P r i o r  F i s c a l  N o t e s  / “

1 / '
• X, \ y y  / £ ? £ >  /  ••

V. DATE: cf X  7 C  PREPARED BY: . fUJllU-? y i P t *

I r l p l n a l :  L e g i s l a t i v e  F i n a n c e  
•c: Budr.cL a n d  M n n a i v m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



III. F I S C A L  N O T E  A N A L Y S I S

This F i s c a l - N o t e  d i s p l a y s  the p e r s o n a l  s e r v i c e s  and c o n t r a c t u a l  
r e s e a r c h  e x p e n s e s  to p r e p a r e  bill s for i n t r o d u c t i o n  to the n e x t  
le g i s l a t u r e  that w o u l d  i m p l e m e n t  the p e r m a n e n t  fund. It i n c o r p o r a t e s  
the i m pr ovements c o n t a i n e d  in p r i o r  fiscal notes. It d o e s  not 
d e s c r i b e  the longer term r e v e n u e  i mpact of a p e r m a n e n t  fund.

P e r s o n a l  s e r v i c e s  are for the two f u l l - t i m e  r e s e a r c h  a s s i s t a n t s
and one p a r t - t i m e  s e c r e t a r y  to be s e l e c t e d  by the l e g i s l a t i v e  m e m b e r s  
of the State I n v e s t m e n t  A d v i s o r y  Commi t t e e .  T h e  a n t i c i p a t e d  travel 
is c h i e f l y  b e t w e e n  J u n e a u  and A n c h o r a g e  and for a p l a n n e d  m e e t i n g  w i t h  
of f i c i a l s  of the A l b e r t a  H e r i t a g e  Fund.

T h e  c o n t r a c t u a l  s u m  is to r e t a i n  c o n s u l t a n t s ,  to be s e l e c t e d  
by the full Committee, for s p e c i a l i z e d  i n f o r m a t i o n  and a n a l y s i s  of 
a l t e r n a t i v e  goals and s t r u c t u r i n g  for the A l a s k a  P e r m a n e n t  Fund.
A r e a s  for r e s e a r c h  are d e s c r i b e d  in an a t t a c h e d  m e m o r a n d u m .



ANALYSIS OF PERMANENT FUND - AT 250 CONTRIBUTION RATE
(in millions of current dollars)

. • * - - . f

- -  — GY: T O  
N E N T  

F 2)

231 C O N T R I B U T I O N  
T O

P E R M A N E N T  F U N D  
P E R  Y E A R

P E P N A N I N ?
F U N D

B A L A N C E

T O T A L  
U N R E S T R I C T E D  
GZND.'.'.L F U N D  

R E V E N U E  
A F T E R  

C O N T R I B U T I O N

T"." * *- J • : — ;
u n r e s t : i c t e d

G E N E R A L  F U N D  
E X P E N D I T U R E S  
+ A L A S : A  N - C

G E N E R A L  F U N D  
S U R P L U S  

( D E F I C I T )

GENE' L 
F Y N  

BA.:.:,'.::.
2 :.. ore i) 

COLT.'72' . DON

ll 'j 1:3. - 233 .4 45 2 .0 ( 1 5 3 . C)
-- _ .

IY7-; 7 : 0 . 0 • 1.5 1 0.4 1 0.4 639 .6 6: c . - 1 3.2 Z  “ .  .

r. 77 7 1 2 . 3 2 3.3 n . 7 2 0 . 1 719 . 6 70 2 .3 13.7 '* . '. ■ t
3 :• 4 •• 5 . 2 1 1 2 . 1 122.. 3 7 4 . 5 £ 7 1 . 6 2.9 L 0 / . 1

r . ■ ? 1 1 ' 2 . 1 55 3.2 1 4 2 . 1 2 7 4 . 3 1 0 3 7 . 0 S 2 G . 3 4 6 . 2  ' „ r r 3
I V  j 1 - 2 7 . 5 7 1 0 . 0 1 9 5 . 0 4 6 9 . 3 1 2 9 2 . 6 l i - 4 .6 1 5 8 . 0 c -

■- '■", '• 1 1 1 0 . 3 3 21.- 2 2 0 . 4 683 .7 1 6 6 0 . 4 1 2 4 0 . 3 4 1 9 . 5 1 Z - 2 • 5
: Y r. 2 2 1 2 1 . 7 1 0 0 1 . 0 250.3 9 4 0 . 0 1 3 7 1 . 4 1 2 5 3 . 3 6 1 1 . 6 1 5 2 - . -
F Y G : 2-sD-. 0 1 1 7 2 . 0 293 .0 1 2 3 3 . 0 2 1 2 1 . 0 1 3 0 0 . 0 821 . 0 247: .4
: Y •: - 2 5 5 1 . 7 1 2 5 3 . 5 3 17 . 4 1 5 5 0 . 4 2 3 4 4 . 3 1 4 0 0  .0 9 4 4 . 3 3 4 1 2 . 7

F Y r s 2 3 2 3 . S 1 3 3 4 . 3 3 33 . 6 1 8 8 4 . 0 2 4 9 6 . 2 1 5 0 0 . 0 996 .2 4 4 1 5 . 9

A S S U M P T I O N S : 1) P r o p e r t y  T e x  (20 m i l l )  d u e  d a t e  is m o v e d  u p  f r o m  S e p t .  1 5 t h  t o  J u n e  1 5 t h  s t a r t i n g
F Y7 6 .  P e r m a n e n t  F u n d  e a r n s  6% o n  p r e v i o u s  y e a r s  b a l a n c e  w h i c h  is d e p o s i t e d  in 
G e n e r a l  Fund.
G e n e r a l  Fu.id a l s o  e a r n s  63> o n  p r e v i o u s  y e a r s  b a l a n c e .

2) Revenue subject to Permanent Fund would be Bonus Sales, Federal Shared Oil and Gas
Revenues. Total Oil and Gas Royalties - before Alaska NLC contribution is made.
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& P
The H o n o r a b l e  Mike B r adner 
Speaker of the House 
Alaska  State L egislature 
Juneau, A l a s k a  99811

Dear Mr. Speaker:

In accord ance w i t h  AS 24.30.060(b) and the U n i f o r m  Rules o f  
the A l a s k a  State Legislature, I am tr ansm i t t i n g  a s p ons or 
substitute for Ho use Join t Resolu t i o n  39, p r o p o s i n g  an 
amendment to the C o n stitutio n of the State o f  A l a s k a  e s t a b­
lishing a p e r m a n e n t  fund for m i n e r a l  leasin g revenues.

The resolu t i o n  proposes a c o n s t i t u t i o n a l  a m e n d m e n t  es tab­
lishing a consti t u t i o n a l  p e r m a n e n t  fund into w h i c h  10 
p e rce nt of all m i neral lease rentals, royal ties, r o y a l t y  
sale proceeds, revenue sharing payments, bonuses, and 
mineral p r o d u c t i o n  taxes w o u l d  a u t o m a t i c a l l y  be dedicated. 
The r e s o l u t i o n  also provides that the l e g i s l a t u r e  m a y  
approp riate additional amounts  to the p e r m a n e n t  fund.

W i t h  r e spect to m i n e r a l  leasing, the d e d i c a t i o n  o f  r e v e n u e s  
w ould b e  10 percent of the amount o f  m o n e y  i n i t i a l l y  r e­
ceived by the State. For example, 10 p e r c e n t  of the a m o u n t  
e q u i v a l e n t  to the rentals, royalties, and b o n u s e s  w h i c h  m u s t  
be paid into the Alaska N a tive  Fund w o u l d  be d e d i c a t e d  to 
the p e r m a n e n t  fund even though it m u s t  be p a i d  into the 
Alaska N a t i v e  Fund. Al so an a m o u n t  e q u i v a l e n t  to the v a l u e  
of royal ties taken in kind w o u l d  n o t  be dedicated, b u t  10 
p e rce nt of the proceeds from the sale of r o y a l t y  taken in 
kind w o u l d  be dedicated to the fund. Also, revenue s h a r ing 
payments w h i c h  the State receives from federal m i n e r a l  
leasing w o u l d  be dedicated.

Wi t h  r e s p e c t  to taxes, 10 perc ent of all m i n e r a l  p r o d u c t i o n  
taxe3 w o u l d  be d e d i c a t e d  to the p e r m a n e n t  fund. This w o u l d  
include the State's oil and gas proper ties p r o d u c t i o n  tax 
under AS 43.55 (severence tax), the State's m i n i n g  license 
tax under AS <13.65, and the State's o il and gas r e g u l a t i o n  
and c o n s e r v a t i o n  tax u nder AS 43.57 (conservation tax).
These taxes would be d e d i c ated to the fund r e g a r d l e s s  of h o w  
they are amended  or changed in the future. The fund w o u l d  
r.ot include the oil and gas exploration, p r o d u c t i o n  and 
pipeline transp o r t a t i o n  p r o perty tax under AS 43.56 (20 mil 
p r o p e r t y  tax) or the oil and gas r e s e r v e s  ad v a l o r e m  tax 
under A S  43.58 (reserve t a x ) .



The a m o u n t  to be d e d i c a t e d  w o u l d  be base d u p o n  the g ro ss 
amount of tax to be received b y  the State. For example, 10 
p e r c e n t  of an a m o u n t  e q u i v a l e n t  to the tax r e v e n u e  r e q u i r e d  
to be paid into the A l a s k a  n a t i v e  Fund w o u l d  be d e d i c a t e d  
even t h o u g h  it m u s t  be paid into the fund. A l s o  10 p e r c e n t  
of the a m o u n t  o f  produ c t i o n  taxes not r e c e i v e d  in c a s h  b y  
the State b e c a u s e  o f  the a p p l i c a t i o n  of r e s e r v e  tax c r e d i t  
w o u l d  be d e d i c a t e d  to the fund.

The p r i n cipal  o f  the fund w o u l d  be used o n l y  for i n v e s t m e n t  
i n  i n c o m e - p r o d u c i n g  i n vestment s w h i c h  the l e g i s l a t u r e  w o u l d  
e s t a b l i s h  and c h a n g e  to m e e t  current i n v e s t m e n t  n e e d s  of the 
State. The fund could not be used to fund the g e n e r a l  
op e r a t i n g  expe nd i t u r e s  or c a pital  improvements o f  the 
State. The principal of the fund could n o t  finance  c a p i t a l  
e x pen ditures e i t h e r  d i r e c t l y  o r  be purcha s i n g  S tat e o b­
ligations, but the fund c o u l d  purc hase o b l i g a t i o n s  of 
separate State authorities. The i ncome of the fund w o u l d  be 
d e p o s i t e d  into the general fund w i t h o u t  a n y  p e r m a n e n t  fund 
restrictions.

I have introd u c e d  this r e s o l u t i o n  p r o p osing a c o n s t i t u t i o n a l  
a m e n d m e n t  b e c a u s e  I b e lieve strongly that the r e v e n u e s  from 
our n o n - r e n e w a b l e  r e s o urces  b e l o n g  to future g e n e r a t i o n s  of 
A l a s k a n s  as w e l l  as ourselves. A  p e r m a n e n t  fund as I hav e 
p r o p o s e d  will set aside a m o d e s t  p o r t i o n  of the p r o c e e d s  
from the e x p l o i t a t i o n  of o u r  n o n -re newable r e s o u r c e s  for 
investment in o u r  future w h i l e  leaving s u f f i c i e n t  re venues 
for o u r  p r esen t needs. I urge you r immediat e a n d  favorable 
c onsid e r a t i o n  o f  this p r o p o s e d  c o n s t i t u t i o n a l  a m e n d m e n t  so 
that it m a y  be place d b efore the v o t e r s  at the n e x t  g e n er al 
election.

Sincerely,

J a y  S. H a m m o n d  
Governo r



TO: r

FROM:

Sterling G a l l agher 
Cojnmissioner 
Depar t m e n t  of Revenue7 (do r  ̂
awrence C. p p p e n b a c h  

Deputy Commissioner, Treasury 
Depart m e n t  of Revenue

DATE i J a n u a r y  12, 1976

s u b j e c t :  F iscal Not e C o m m e n t s  -
P e r m a n e n t  Fund C o ncept

The p r o posed Co nstitutiona l initiati ve w o u l d  e s t a b l i s h  a 
perma n e n t  fund compo sed of 10 percen t of all m i n e r a l  lease revenue 
and p r o d u c t i o n  taxes received by the State. The a m e n d m e n t  calls 
for the fund to be invested in income y i e l d i n g  projects and i nves t­
ments, w i t h  the income transferred to the genera l fund.

The a m e n dme nt language is broad in n atur e and a c o m p rehen sive 
piece of enabling legislation will be requi red to m a k e  the concept 
work. M a n y  topics will have to be a d d r essed by this e n a b l i n g  legis­
lation such as the investment objectives, the creat ion of d e v e l o p­
ment  financing institutions, new loan programs, and even the 
or g a n izational framework. To study these question s and to have 
d raft legislation  ready for introduction at the b e g i n n i n g  of the 
1977 session will require research to commence right  away. In 
addition, since the success of this fund will hinge on the qual ity 
of m a n a g e m e n t  personnel work m u s t  also proceed in i d e n t i f y i n g  and 
recrui ting qu alified managers.

This fiscal .note assumes that the p r e s e n t  State Investm ent 
Advisory C o m m ittee will research and dr aft this l egi slation and 
that it wi ll be com pleted by January 15, 1977. This C o m m i t t e e  is 
presently res pon s i b l e  for advising the C o m m i s s i o n e r  of R e v enue with 
respect to investments and its m e m b e r s h i p  (legislative, executive, 
and public) is b r o a d l y  representative of A l a s k a n  interests.

The State Investment A d v isory Committe e does not have a 
permanent staff; this fiscal note w ould p r ovide funds for securing 
the n e c e ss ary resear ch capability. In addition, new m e m b e r s  m a y  be 
appointed to the Committee to enhance its a b i l i t y  to under t a k e  this 
responsibility. Even though the appro ach taken u l t i m a t e l y  w ill be 
up to the Committee, the following o u tline  m i g h t  r e p r e s e n t  a typical 
plan. It divides the work into four phases:

1. P r e l i m i n a r y / C o n c e p t u a l  Research: T y p ical a s s i g n m e n t s  would 
include a study of the experience of similar funds in o ther s^aLt-s; 
a thorough cataloging of Alaska's renewab le and n o n - r e n e w a b l e  
resources; an e x amination of the need for c redit e x p a n s i o n  in Alaska; 
the evalua t i o n  of present loan programs; the i d e n t i f i c a t i o n  of 
altern ative admini s t r a t i v e  frameworks for the fund; and background  
data g a t h ering on the State's financial position.
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2. E c o n o m i c  Research: Work in this area m i g h t  c o n s i s t  of 
the c l a s s i f i c a t i o n  of p r e s e n t  and potentia l r e venue  sources into 
r ecurring and n o n - r e c u r r i n g  components; the i d e n t i f i c a t i o n  of 
possible re curring revenue increments r e l a t e d  to d e v e l o p m e n t  
activity, a.id the identif ication of e n v i r o n m e n t a l  costs associa ted 
with that -'ictivity. This should provide a r a n k i n g  of p o t e n t i a l  
economic projects w i t h  r e spect to long term  net e c o n o m i c  b e nefit 
to Alaskans. Careful c o ord ination wi :h the d e v e l o p m e n t  plans of 
Native Regional and V i l l a g e  Corporations, State authorities, 
municipal, and p r ivate sector c o rporations w i l l  be required.

3. F i n a n c i a l  Research: Here the d e t a i l  w o r k  b e g i n s  in
identifying al tern a t i v e  investments that m a y  q u a l i f y  for pe rmanent 
fund participation. Each project w o u l d  have to be r a n k e d  accordi ng 
to its ability to stimulate net re curring r e v e n u e  b e n efits to the 
entire State. M e a s u r e m e n t s  of the impact of fund o p e r a t i o n  On State 
budget e x penditu res would also have to be made.

4. Legal Research: Reviews of legal investments, the legal 
status of investing in quasi- p u b l i c  institutions, and the actual 
writing of p r o posed legisl ation would  l o g i c a l l y  fall into this 
category.

L C E :ge 
Enclosure



- • V  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

F I S C A L  N O T E  ••  ̂ - -. .. . -
S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e  . .

I. R E Q U E S T
J o i n t  R e s o l u t i o n  - P e r m a n e n t  F u n d  

T i t l e :  '

R e q u e s t e d  b y : _ Cav£Enor__________________________________ D a t e :  January 12. 1976____
R e t u r n  D a t e  R e q u e s t e d : _____________________________________________________._______________

A g e n c y  : _ ^ _ _ Reueuue____________________________ P r o g r a m :  state Investment .Advisory___

C o m m i t t e e

II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _____________

A. E X P E N D I T U R E S :  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  78 F Y  79 F Y  80 F Y  8 1

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 150.000
4 0 0  C O M M O D I T I E S
U 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E TC.

T O T A L
150,000

B. F U N D I N G : ( T h o u s a n d s  o f  d o l l a r s )

G E N E R A L  F U N D 150.000
F E D E R A L  F U N D S

O T H E R

C. P O S I T I O N S :

P E R M A  N E N T / T E M P O R  AP.Y / / I / 1 / /
M A N  M O N T H S  ( P . / T . ) / J / ' / 1 / 1 / r

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  fis c a l  n o t e  d i s p l a y s  the r e a s o n a b l e  m i n i m u m  in r e s e a r c h  e x p e n s e s  to d r a f t  

b i l l s  for i n t r o d u c t i o n  in the 1977 l e g i s l a t i v e  s e s s i o n  to i m p l e m e n t  the p e r m a n e n t  

fund. It d o e s  no t  d e s c r i b e  the l o n g e r  term r e v e n u e  i m p a c t  of s u c h  a fund.

I V .  A T T A C H M E N T S

V .  D A T E :  J a n u a r y  12. 1976 P R E P A R E D  B Y :  I L a w r e n c e  C. E p p e n b a c n ______________

e ( ?

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  

cc: B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )
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The H o n o r a b l e  Hike B r a d n e r  
Speaker of the House 
A laska State L e g i s l a t u r e  
Juneau, A l a s k a  99811

Dear Hr. Speaker:

In a ccordance w i t h  AS 24.30.060(b) and the U n i f o r m  Rules of 
the A l a s k a  State Legislature, I am t r a n s m i t t i n g  a sponsor  
substitute for House J o i n t  R e s o l u t i o n  39, p r o p o s i n g  an 
a mendment to the C o n s t i t u t i o n  of the S tate  o f  A l a s k a  e s t a b­
lishing a p e r m a n e n t  fund for m i n e r a l  l e a s i n g  revenues.

The r e s o l u t i o n  p r o poses a c o n s t i t u t i o n a l  a m e n d m e n t  e s t a b­
lishing a c o n s t itutiona l p e r m a n e n t  fund i n t o  w h i c h  10 
percent o f  all m i n e r a l  lease rentals, royalt ies, r o y a l t y  
sale proceeds, r e ve nue sharing payments, bonuses,  and 
mineral p r o d u c t i o n  taxes w o u l d  a u t o m a t i c a l l y  be dedicated. 
The res olu t i o n  also p r o vides that the l e g i s l a t u r e  m a y  
a p propriat e additio nal amounts to the p e r m a n e n t  fund.

W i t h  r e spect to m i n e r a l  leasing, the d e d i c a t i o n  o f  revenues 
w ould b e  10 p e r c e n t  of the a mount  o f  m o n e y  i n i t i a l l y  r e­
ceived b y  the State. For example, 10 p e r c e n t  of the amount 
equiva lent to the rentals, royalties, and b o n u s e s  w h i c h  m u s t  
be paid into the A l a s k a  n a t i v e  Fund w o u l d  be d e d i c a t e d  to 
the p e r m a n e n t  fund even though it m u s t  be p a i d  into the 
Alaska n a tive Fund. A l s o  an a mount e q u i v a l e n t  to the v a l u e  
of royalties taken in ki nd w o u l d  n o t  be d edicated, b u t  10 
percent of the p r o ceeds from the sale of r o y a l t y  taken in 
kind w o u l d  be d e d i c ated to the fund. Also, r e v e n u e  sharing 
payments w h i c h  the State receives from feder al m i n e r a l  
leasing w o u l d  be dedicated.

With r e s p e c t  to taxes, 10 p e rcent of all m i n e r a l  p r o d u c t i o n  
taxes w o u l d  be d e d i c a t e d  to the p e r m a n e n t  fund. This w o u l d  
include the State's oil and gas p r o p e r t i e s  p r o d u c t i o n  tax 
under A S  43.55 (severence tax), the S t a te 's m i n i n g  license 
tax u nder AS 43.65, and the S t a t e ' 3 o i l  and gas r e g u l a t i o n  
and c o n s e r v a t i o n  tax under AS 43.57 (conservation tax).
These taxes w o u l d  be d e d i c a t e d  to the fund r e g a r d l e s s  of how 
they are a m ended  or c h a n g e d  in the future. T h e  fund w o u l d  
not include the oil and gas exploration, p r o d u c t i o n  and 
pipeline t ransp o r t a t i o n  p r o p e r t y  tax u nder AS 43.56 (20 m i l  
p r o p erty tax) or the oil and gas r e s e r v e s  ad v a l o r e m  tax 
under 7i5 43.58 (reserve tax).



The a mount to be d e d i c a t e d  w o u l d  be b a s e d  upon  the gross 
amount  of tax to be r e c e i v e d  b y  the State. For  example, 10 
p e r cent of an a m o u n t  e q u i v a l e n t  to the tax r e v e nue r e q u i r e d  
to be paid into the A l a s k a  N a t i v e  Fund  w o u l d  be d e d i c a t e d  
even thoug h it m u s t  be paid into the fund. Also 10 p e r c e n t  
of the a mount o f  prod uc t i o n  taxes not r e c e i v e d  in c a s h  b y  
the State b e c a u s e  o f  the a p p l i c a t i o n  of reserve tax c r e d i t  
w o u l d  be d e d i c a t e d  to the fund.

The principal o f  the fund w o u l d  be u s e d  o n l y  for i n v e s t m e n t  
in i n c o m e - p r o d u c i n g  i nve stments w h i c h  the legislature  w o u l d  
establ ish and c han ge to m e e t  c u r r e n t  investment needs  of the 
State. The fund c ould not be used to fund the general 
o p e r a t i n g  e x p e n d i t u r e s  or c a pital improvements o f  the 
State. The p r i n cipal  of the fund c o u l d  not finance c a p i t a l  
expenditures e i t h e r  d i r e c t l y  o r  be purch a s i n g  State o b­
ligations, b u t  the fund c ould p u r chase oblig a t i o n s  of 
separate State authorities. The income of the fund w o u l d  be 
d e p o s i t e d  into the general fund w i t h o u t  any p e r m a n e n t  fund 
restrictions.

I have int roduced this r e s o l u t i o n  p r o p osing  a c o n s t i t u t i o n a l  
a m e n dment b e c a u s e  I b e l i e v e  str ongly that the r e v e n u e s  from 
o ur n o n - r e n e w a b l e  resoxirces b elon g to future g e n e r a t i o n s  of 
Alask a n s  as w e l l  as ourselves. A  p e r m a n e n t  fund as I ha ve 
p r o p o s e d  will set aside a m o d e s t  portion of the p r o c e e d s  
from the e x p l o i t a t i o n  of o u r  n o n -renew able r e s o urces for 
i nvestment in o u r  future w h i l e  leaving suffici ent revenues 
for our presen t needs. I urge your immediate and favorable 
c o n siderat ion of this propo s e d  c o n s t i t u t i o n a l  amend m e n t  so 
that it m a y  be placed b efore  the v o t e r s  at the n e x t  g e n eral 
election.

Sincerely,

J a y  S. H a mmond 
G o v e r n o r



Sterling Gallagher  
Commiss ioner
D e p a r t m e n t  of Revenue DATE J a n u a r y  12, 1976Z (do r  £
iwrence C. p p p e n b a c h  s u b j e c t  Fiscal Note C o m ments -

Deputy Commissioner, T r e asury P e r m a n e n t  Fund C o n c e p t
Depart m e n t  of Revenue

The propo s e d  C o n s titutiona l initiative  w o u l d  e s t a b l i s h  a. 
permanent fund compo sed of 10 p e r cen t of all m i n e r a l  lease revenue  
and pr oduction taxes received by the State. The a m e n d m e n t  calls 
for the fund to be invested in income y i e l d i n g  projects and i n v e s t­
ments, w i t h  the income transf erred to the genera l fund.

The amend m e n t  language is b r o a d  in nature and a c o m p r e h e n s i v e  
piece of enabling legislation will be require d to m a k e  the conc ept 
work. Many topics will have to be address ed by this e n a b l i n g  l e g i s­
lation such as the investment objectives, the creati on of d e v e l o p­
ment  financing institutions, new loan programs, and even the 
organi zational framework. To study these questio ns and to have 
draft l e gislation ready for intro duction at the b e g i n n i n g  of the 
1977 session w i l l  require research to com me n c e  right away. In 
addition, since the success of this fund will hinge on the quality 
of m a n a g e m e n t  pe rsonnel work m u s t  also p r o cee d in i dentifying and 
recruiting qualified managers.

This fiscal note assumes that the presen t State Investment 
A d v i sory Committ ee will research and dr aft this l e gislation and 
that it will be completed by J a n u a r y  15, 1977. This C o m m i t t e e  is 
presently r e sponsible for advising the C o m m i s s i o n e r  of Revenue w i t h  
respect  to investments and its m e m b e r s h i p  (legislative, executive, 
and public) is broadly  repres e n t a t i v e  of A l a skan interests.

The State Investment A d v i s o r y  Committe e does not have a 
p ermanent staff; this fiscal note w o u l d  provide funds for securing 
the necessary resea r c h  capability. In addition, new m e mb ers m a y  be 
a ppointed to the Committee to enhance its a b ili ty to u n d e rtake this 
responsibility. Even though the approach taken u l t i m a t e l y  will be 
up to the Committee, the following outl ine m i g h t  r e p r e s e n t  a typical 
plan. It divides the work into four phases:

1. P r e l i m i n a r y / C o n c e p t u a l  Research: Typical  ass ig n m e n t s  would
include a study of the experience of similar funds in other states; 
a thorough c atalo ging of Alaska's rene wable and non-re n e w a b l e  
resources; an ex ami n a t i o n  of the need for c redit  e x p a nsion  in Alaska; 
the evaluati on of present loan programs; the identi f i c a t i o n  of 
alternative admin i s t r a t i v e  frameworks for the fund; and b ackground 
data gathering on the State's financial position.
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2. Econ omic Research: W o r k  in this area m i g h t  c o n s i s t  of
the classifi cation of p r esent and potenti al revenue sources into 
r ecurring and non-recu rring components; the i d e n t i f i c a t i o n  of 
p ossible recurring revenue increments related to d e v e l o p m e n t  
activity, and the identificat ion of e n v i r o n m e n t a l  costs a s s o c i a t e d  
with that activity. This should provide a r a n k i n g  of p o t e ntial 
economic projects w i t h  resp ect to long term net e c o n o m i c  b e nef it 
to Alaskans. Careful c o o rdination  w i t h  the d e v e l o p m e n t  plans of 
Native Regional and V i llag e Corporations, State authorities, 
municipal, and private sector c o rporations  will be required.

3. Finan cial Research: Here the detail w o r k  begins in
identifying alternativ e investments that m a y  q u a l i f y  for p e r m a n e n t  
fund participation. Each project w o u l d  have to be r a nked  a ccording 
to its ability to stimulate net recurring r e v e n u e  b e n e f i t s  to the 
entire State. M easur e m e n t s  of the impact of fund o p e r a t i o n  on State 
budget  expenditu res would also have to be made.

4. Legal Research: Reviews of legal investments, the legal
status of investing in quasi - p u b l i c  institutions, and the actual 
writing of proposed legislation w ould logically fall into this 
category.

LCE:ge
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Title:
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II. F I S C A L  D E T A I L

B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d : _____________

A. E X P E N D I T U R E S : '  ( T h o u s a n d s  o f  d o l l a r s )

O B J E C T F Y  76 F Y  77 F Y  7 8 F Y  7 9 F Y  80 F Y  81

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L 150.000
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S ,  C L A I M S ,  E T C .

T O T A L
150,000
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b i l l s  for i n t r o d u c t i o n  in t h’. 1977 l e g i s l a t i v e  s e s s i o n  to i m p l e m e n t  the p e r m a n e n t  

fund. It d oes no t  d e s c r i b e  the long e r  t erm r e v e n u e  i m p a c t  of s u c h  a fund.
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0 >>
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N THE HOUSE BY THE RESOURCES COMMITTEE

ENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39(Res) 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION
P r o p o s i n g  a n  amendment t o  t h e  A l a s k a  C o n ­
s t i t u t i o n ,  e s t a b l i s h i n g  a n  A l a s k a  P e rm a n e n t  
Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  f rom  no n ­

r e n e w a b l e  r e s o u r c e s .

E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1. A r t i c l e  IX, S e c t i o n  7> C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

s  amended t o  r e a d :
SECTION 7. DEDICATED FUNDS. The p r o c e e d s  o f  any s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  any s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­

v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm en t  f o r  s t a t e  p a r t i c i p a t i o n  I n  f e d e r a l  p r o g r a m s .  T h i s  p r o v i s i o n  
s h a l l  nov p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  f o r  s p e c i a l  p u r ­

p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by t h e  

p e o p l e  o f  A l a s k a .
# S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended by 

d d i n g  a  new s e c t i o n  t o  r e a d :
SECTION 15. ALASKA PERMANENT FIND. At l e a s t  t w e n t y - f i v e  p e r  c e n t  

o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  f e d e r a l  
m i n e r a l  r e v e n u e  s h a r i n g  p a ym en t s  a nd  b o n u s e s  i e c e i v e d  by t h e  s t a t e  s h a l l  
be  p l a c e d  i n  a  p e rm an e n t  f u n d ,  t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be u s e d  o n l y  
f o r  t h o s e  in come p r o d u c i n g  i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  
e l i g i b l e  f o r  p e rm a n e n t  f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may a p p r o p r i a t e  
a d d i t i o n a l  am oun t s  t o  t h e  p e rm a n e n t  f u n d  w h i c h  s h a l l  become a  p a r t  o f  
t h e  p r i n c i p a l  o f  t h e  f u n d .  A l l  Income f rom  t h e  p e rm an e n t  f u n d  s h a l l  be 
d e p o s i t e d  i n  t h e  g e n e r a l  f u n d  u n l e s s  o t h e r w i s e  p r o v i d e d  by l aw .
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* S e c .  3* The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  
b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  

s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
:c ’t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE - SECOND SESSION

P r o p o s i n g  an  amendment t o  t h e  A l a s k a  C o n ­

s t i t u t i o n ,  e s t a b l i s h i n g  a n  A l a s k a  P e r m a ­

n e n t  Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  

f rom  n o n r e n e w a b l e  r e s o u r c e s .
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  I X ,  S e c t i o n  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  

i s  a m e n d e d  t o  r e a d :

SECTION 7 • DEDICATED FUNDS. The p r o c e e d s  o f  a n y  s t a t e  t a x  o r  

l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  a ny  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­

v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm e n t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r am s .  T h i s  p r o v i s i o n  

s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  a ny  d e d i c a t i o n  f o r  s p e c i a l  p u r ­
p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  b y  t h e  
p e o p l e  o f  A l a s k a .

* S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  a m e n d e d  by 
a d d i n g  a  new s e c t i o n  t o  r e a d :

SECTION 15. ALASKA PERMANENT FUND. F i f t y  p e r  c e n t  o f  a l l  t h e  p r o ­

c e e d s  f r om  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e s ,  r e v e n u e  

s h a r i n g  p a ym en t s  and  b o n u s e s  r e c e i v e d  by t h e  s t a t e  and t e n  p e r  c e n t  o f  

t h e  in come f rom  t h e  p e rm an e n t  f u n d  s h a l l  b e  p l a c e d  i n  a pe rm m e n t  f u n d ,  

t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be  u s e d  o n l y  f o r  t h o s e  in come p r o d u c i n g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  e l i g i b l e  f o r  p e rm an e n t  

f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may d e d i c a t e  a d d i t i o n a l  p r o c e e d s  b o t h  
a s  t o  s o u r c e  and  p e r c e n t a g e  w h i c h  s h a l l  become a p a r t  o f  t h e  p r i n c i p a l  
o f  t h e  f u n d .  Any a d d i t i o n a l  d e d i c a t i o n  may be  r e v o k e d  by t h e  l e g i s l a -
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t u r e ,  b u t  r e v o c a t i o n  may n o t  make t h e  p r i n c i p a l  amoun t  i n  t h e  p e rm an e n t  

f u n d  s u b j e c t  t o  a p p r o p r i a t i o n .  O t h e r  in come f rom  t h e  p e rm a n e n t  f u n d  
s h a l l  be  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .

* S e c .  3. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  

s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  a nd  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
c e r t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
NINTH LEGISLATURE - SECOND SESSION

P r o p o s i n g  an  amendment t o  t h e  A l a s k a  Con­

s t i t u t i o n ,  e s t a b l i s h i n g  an  A l a s k a  Pe rma­
n e n t  Fund f o r  c e r t a i n  p r o c e e d s  d e r i v e d  
f rom  n o n r e n e w a b l e  r e s o u r c e s .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A r t i c l e  IX, S e c t i o n  7, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  
i s  amended t o  r e a d :

SECTION 7. DEDICATED FUNDS. The p r o c e e d s  o f  any s t a t e  t a x  o r  
l i c e n s e  s h a l l  n o t  be  d e d i c a t e d  t o  any  s p e c i a l  p u r p o s e ,  e x c e p t  a s  p r o ­
v i d e d  i n  s e c t i o n  15 o f  t h i s  a r t i c l e  o r  when r e q u i r e d  by t h e  f e d e r a l  

g o v e r nm en t  f o r  s t a t e  p a r t i c i p a t i o n  i n  f e d e r a l  p r o g r am s .  T h i s  p r o v i s i o n  
s h a l l  n o t  p r o h i b i t  t h e  c o n t i n u a n c e  o f  any  d e d i c a t i o n  f o r  s p e c i a l  p u r ­
p o s e s  e x i s t i n g  upon t h e  d a t e  o f  r a t i f i c a t i o n  o f  t h i s  c o n s t i t u t i o n  by  t h e  
p e o p l e  o f  A l a s k a .

* S e c .  2. A r t i c l e  IX, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  i s  amended by 
a d d i n g  a new s e c t i o n  t o  r e a d :

SECTION 15. ALASKA PERMANENT FUND. F i f t y  p e r  c e n t  o f  a l l  t h e  p r o ­
c e e d s  f r om  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e s ,  r e v e n u e  
s h a r i n g  p a ym en t s  a nd  b o n u s e s  r e c e i v e d  by t h e  s t a t e  arid t e n  p e r  c e n t  o f  

t h e  in come f rom  t h e  p e rm a n e n t  f und  s h a l l  be  p l a c e d  i n  a p e rm an e n t  f u n d ,  
t h e  p r i n c i p a l  o f  w h i c h  s h a l l  be  u s e d  o n l y  f o r  t h o s e  in come p r o d u c i n g  
i n v e s t m e n t s  s p e c i f i c a l l y  d e s i g n a t e d  by l aw  a s  e l i g i b l e  f o r  p e rm an e n t  

f u n d  i n v e s t m e n t s .  The l e g i s l a t u r e  may d e d i c a t e  a d d i t i o n a l  p r o c e e d s  b o t h  
a s  t o  s o u r c e  and  p e r c e n t a g e  w h i c h  s h a l l  become a p a r t  o f  t h e  p r i n c i p a l  
o f  t h e  f u n d .  Any a d d i t i o n a l  d e d i c a t i o n  may be  r e v o k e d  by t h e  l e g i s l a -
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t u r e ,  b u t  r e v o c a t i o n  may n o t  make t h e  p r i n c i p a l  amoun t i n  t h e  p e rm a n e n t  

f u n d  s u b j e c t  t o  a p p r o p r i a t i o n .  O t h e r  in come f rom  t h e  p e rm a n e n t  f u n d  
s h a l l  be  d e p o s i t e d  i n  t h e  g e n e r a l  f u n d .

* S e c .  3. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  s h a l l  b e  p l a c e d  

b e f o r e  t h e  v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  i n  c o n f o r m i t y  w i t h  a r t .  X I I I ,  
s e c .  1, C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a ,  and  t h e  e l e c t i o n  l aw s  o f  t h e  
s t a t e .

* S e c .  4. The amendmen t s  p r o p o s e d  by t h i s  r e s o l u t i o n  i f  a d o p t e d  by t h e  
v o t e r s  a t  t h e  n e x t  g e n e r a l  e l e c t i o n  s h a l l  become e f f e c t i v e  90 d a y s  a f t e r  t h e  
c e r t i f i c a t i o n  o f  t h e  e l e c t i o n  r e t u r n s  by t h e  l i e u t e n a n t  g o v e r n o r .
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE J U DICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 am 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska Con-

BE IT RESOLVED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except a s pro- 

vided in section 15 of this article or when required by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special p u r­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

# Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

a dding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per cent 

of all mineral lease rentals, royalties, royalty sale proceeds, federal 

mineral revenue sharing payments, bonuses, and all mineral production 

taxes received by the state shall be placed in a permanent fund, the 

principal of which shall be used only for those income p r oducing i n v e s t­

ments specifically designated by law as eligible for permanent fund 

investments. The legislature may appropriate additional amounts to the

permanent fund which shall become a part of the principal of the fund. 

All income from the permanent fund shall be deposited in the general

" I "  C S S S  HJR 39  am

stitution, establishing an Alaska P e r m a n e n :

Fund for certain proceeds derived from non -

renewable resources.
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fund unless otherwise provided by law.

* Sec. 3* The amendrr ints proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

# Sec. . The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION MO. 39 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska C o n­

stitution, establishing an Alaska Permanen 

Fund for certain proceeds derived from non 

renewable r e s o u r c e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as pro- 

vided in section 15 of this article or when required by the federal

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special pur­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2 . Article IX, Constitution of the State of Alaska, is amended by 

adding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. At least twenty-five per cent 

of all mineral lease rentals, royalties, royalty sale proceeds, i cderal 

mineral revenue sharing payments, bonuses, and all mineral production 

taxes received by the state shall be placed in a permanent fund, the 

principal of which shall be used only for those income producing i nvest­

ments specifically designated by law as eligible for permanent fund 

investments. The legislature may appropriate additional amounts to the

permanent fund which shall become a part of the principal of the fund. 

All income from the permanent fund shall be deposited in the general

- 1 "  C S S S  HJR  39  am
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fund unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

* Sec.. 4. The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.
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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  o f  t h e  G o v e r n o r

O f f e r e d :  3 / 2 '4 / 7 6
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Alaska Con­

stitution, establishing an Alaska Permanent 

Fund for certain proceeds derived from n o n­

renewable resources.

E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as pro­

vided in section 15 of this article or [WHEN REQUIRED] by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special p u r­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

lng a new section to read:

SECTION 15. ALASKA PERMANENT FUND. Twenty-five per cent of all 

mineral lease rentals, royalties, royalty sale proceeds, federal mineral, 

revenue sharing payments, bonuses, and all mineral production taxes 

received by the state shall be placed in a permanent fund, the principal 

of which shall be used only for those income producing investments 

specifically designated by law as eligible for permanent fund invest­

ments. The legislature may appropriate additional amounts to the pe r m a­

nent fund which shall become a part of the principal of the fund. All 

income from the permanent fund shall be deposited in the general fund

- 1 - C S S S  H JR  3 9
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unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed

before the voters at the next general election in conformity with art. XIII,

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

# Sec. 4. The amendments proposed by this resolution if adopted by the

voters at the next general election shall become effective 90 days after the

certification of the election returns by the lieutenant governor.
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Original sponsor: Rules Committee by
request of the Governor

Offered: 3/2 V 7 6  
Referred: Rules

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE JOINT RESOLUTION NO. ',9 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - SECOND SESSION .

Proposing an amendment to the Alaska C on­

stitution, establishing an Alaska Permanent 

Fund for certain proceeds derived from n o n­

renewable resources.

3E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, Section 7 , Constitution of the State of Alaska,

Is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except as p ro­

vided in section 15 of this article or [WHEN REQUIRED] by the federal 

government for state participation in federal programs. This provision 

shall not prohibit the continuance of any dedication for special pur­

poses existing upon the date of ratification of this constitution by the 

people of Alaska.

* Sec. 2. Article IX, Constitution of the State of Alaska, is amended by 

idding a new section to read:

SECTION 15. ALASKA PERMANENT FUND. Twenty-five per cent of all 

mineral lease rentals, royalties, royalty sale proceeds, federal mineral, 

revenue sharing payments, bonuses, and all mineral production taxes 

received by the state shall be placed in a permanent fund, the principal 

of which shall be used only for those income producing investments 

specifically designated oy law as eligible for permanent fund invest­

ments. The legislature may appropriate additional amounts to the perma­

nent fund which shall become a part of the principal of the fund. All 

Income from the permanent fund shall be deposited in the general fund
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unless otherwise provided by law.

* Sec. 3. The amendments proposed by this resolution shall be placed 

before the voters at the next general election in conformity with art. XIII, 

sec. 1, Constitution of the State of Alaska, and the election laws of the 

s t a t e .

* Sec. 4. The amendments proposed by this resolution if adopted by the 

voters at the next general election shall become effective 90 days after the 

certification of the election returns by the lieutenant governor.
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I n t r o d u c e d
R e f e r r e d :

: 6 / 6 / 7 5
F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE HOUSE REQUEST OF THE GOVER N O R

HOUSE JOINT RESOLUTION NO. 39 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

NINTH LEGISLATURE - FI R S T  SESSION

Proposing an amendment to the Constitution 

of the State of Alaska to authorize an 

additional exception for a d e d ication of 

r e v e n u e s .

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Article IX, sec, 7, Constitution of the State of Alaska, 

is amended to read:

SECTION 7. DEDICATED FUNDS. The proceeds of any state tax or 

license shall not be dedicated to any special purpose, except w h e n  required 

by the federal government for state participation in federal programs. This 

provision shall not prohibit the continuance of any dedication for special 

purposes existing upon the date of ratification of this constitution by the 

people of Alaska or the dedication of the proceeds of mineral lease b o n u s e s .

* Sec. 2. The amendment proposed by this resolution shall be placed 

before the voters of the state at the next general election In conformity 

with art. XIII, sec. 1, Constitution of the State of Alaska, and the election 

laws of the state.
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