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under onsideration. A Majority of the members of the Committee

( Jrecommends it DO PASS
( Jrecommends it DONOT PASS
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M EMORANDUM State of Alaska
to: V. Kent Dawson, Director date: January 29, 1975
Division of Budget & Management
Department of Administration file no-

from:

TELEPHONE NO:

Robe#t F. Sthimoeder subject: FY75 Supplemental Budget
Legal Administrator Request - Cook Inlet Pricing
Department of Law Case Litigation

The Department of Law requests a supplemental appro—
priation of $107,900 to the FY75 Legal Services operating
appropriation. The funds requested are for costs expected to
materialize during the remainder of conducting the state"s
oortion of the Cook Inlet Pricing case. (A period including
FY75, and in all likelihood, the first half of FY76). The
Department does not have sufficient funds available in its
FY75 budgets to cover these costs. Neither are those costs
expected to occur in FY76 reflected in the FY70 budget request.

The Cook Inlet Pricing Case is a case involving
disputes between the state and eleven oil companies and the
purchaser of the state"s royalty oil. The matters involved
in the lawsuit are complex, but essentially the case, involves
tne price oifi on wupon wmcn oocn royalties ana taxes are to
be calculated, and whether certain deductions from this price
are allowable in computing the state"s royalty and taxes.

This case has reached a critical stage in which it
is necessary to incur additional costs to complete the state"s
discovery of important documents and information. These costs
are compounded by the fact that the case covers events extending
back into the early 1900"s and involves persons and businesses
situated throughout the United States.

The $107,900 requested is composed of $17,100 for
personal services, $41,000 for travel, $48,000 for contractual
services, $1,500 for commodities and $300 for equipment.

Personal Services

This case currently requires full time attention by
two attorneys and part time attention by another attorney 1in
addition to most of the time of one legal secretary. All are
on the Department®"s present staff. For the duration of the
case, including the impending trial in the state Superior
Court in Anchorage, this same level of personal services will
be needed. In addition to the present commitment of personnel,
the Department estimates that, with twelve other parties opposing
the state, an overwhelming amount of legal documents and
written communications between the state and the opposition
will necessitate the hiring of another legal secretary on a
permanent full time basis for the duration of the case and a
temporary clerk typist for six months on an as needed basis.



V. Kent Dawson, Director January 29, 1975
Department of Administration

Travel - -

During the course of taking depositions essential to th
state"s case, it will be necessary for the state"s attorneys to
travel to the locations of pertinent persons and businesses, and
almost all of these are outside of Alaska. Based upon past exper
iences with cases of similar nature, the department estimates 30
weeks of travel will be necessary at an average cost of $500 per
week. This amount includes transportation and per diem.

Contractual Services - v

The amount requested here is to pay for approximately
eighty depositions and transcripts at $300 each - $2*1,000; antici
pated costs of Services of experts - $1*1,000; cost to produce

necessary copies of pertinent documents - $3500. Cost of communi
cgti%% services, postage, office rent and office machines rent -
$,5 . . r

Commodities

Consumable office supplies - stationary, etc.

Equipment " B I ”

Typist desk and chair.
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"y iEMORANDUM State of Alaska

T0

FROM

Mon Lind, Deputy Director DATE: December 10, 1977
Division of Budget and Management

Department of Administration FILE NO:

. /1 TELEPHONE NO:
yf.

Robert F. Schroeder sudject: 1975 Miscellaneous Claims
Legal Administrator

Department of Law

Attached are three statements from the law firm of
Baker and Botts for the contracted services of Thomas M. Phillips,
attorney consultant in the Lower Cook Inlet case. These are
for services from December 1973 through June 30, 197! m Because
we did not lapse sufficient funds in Contractual Services in
the Legal Services Program for FY 197", we are asking that the
statements, totaling $12,350.00, be included in the Miscellaneous

Claims.

Enclosed is a copy of a letter from former Attorney Gen-—
eral, Norman C. Gorsuch to Mr. Phillips and his reply. This 1is
the culmination of our long drawn out effort to get periodical
billings from Baker and Botts so that payments can be made in
compliance with state fiscal periods. The attached billings are
the first positive results we have achieved even though they are
not timely.

Tb s case has been proceeding for a few years with this
firm representing the state. We have passed the point of termina—
ting their services without seriously jeopardizing the outcome of
the case but we will make every other effort to obtain timely bill—
ings from them for the duration of this case.

RFS:jdg



November 27, 1974
1973
tance
ranston;
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~from December 1
a

State of Alaska

as 77002
In

| Norman Gorsuch

BAKER & BOTTS
ATTORNEYS AT LAW

99801

Attorney Genera
Alaska
United States of America v.

tate of Alaska

S
Attn,:
uneau,

Eoucn K
Re:

$3,900

39 Hours



BAKER & BOTTS
ATTORNEYS AT LAW

Houston, Texas 77002

November 27, 1974

State of Alaska
Attn.. Attorney General Norman Gorsuch

b K
bouch K plaska 99801

Re: United States of America v. State of Alaska

0o fee for services rendgred rom Jaguar 1, 1974
through March 31, 1974, inclu lon Istance con-
ference wrth Clerk in California re frIrng of brief;
ccirr spond ence on ?ame Ionu ditance tel rrhone call to

r% (t ? motion eave to fl) _ fsupr|o
mental bri etter on same:. review a|I riefs filed
|n trial court and Court of Appeals eparatory o
%urncq case in Ninth Crrcurt rs ance conference
ranston re presentation ot ora arguments in Court
Appeals; legal research between difference between
acqurescence and "tolerate" preparatron for ora
argument January 12 through J a]nuary in San Francisco;
further CBaratron for oi'al argment conferred with

Cranston an ordinated our arg ents: appeared In
Ninth Crrcurt Court on submissi f case and made AEN
8e|l ogenrng arqument retuJ Houston; revre
f Master Report Tile b¥ a overnment ong
distance conterence Wit ockwel re status of
\_oursrana tidelands case gorres r] ence wrth Cranston;
etter to Olive Stone: stu Islative histor

te‘% phone conference wrth liv e Stone: memoran um to

In

Ietter to Stone: stu X
10 etters to Cranston an

5 Hours $4.950

t of
dgtlrjorneo lappeals’

O

p
49.



BAKER & BOTTS
ATTORNEYS AT LAW

ONE SHELL PLAZA
Houston. Texas 77002

November 27, 1974

St ate of Alaska

é tnh KAttorney General Norman Gorsuch
c

JHeau Alaska 99801

Re: United States of America v. State of Alaska

To fee for services randered from Adprll 1, 1974
through June 30, 1974, Includin istance con-
ferente with Cranston re Wroﬁosed eetlngs W fh Depart-
ment of Interior personne Washington’ S,
conferences and corresp ondence with our Was |n ton _
office re ma mg V\}o omtment for c?n erence:
tance conf erenc Brad e){ %l to De artme of
nterlor and made aP omtmen Wlt Solicitor Fr|zze
ence with Attorney Genera C?iozrsuch;

Ion? Istance confe |

outline Presentatlon to pe made to Soll C|tor Frizzell,
study of Ile and com Iet|ng arrangements and glans

for ;ﬁresentatlon to Solicitor Frizzell; APYH 1 through
A8|n 22, 1n aspmgg C... there conferred Wlfh
Solicitor Fr zell an Deguty Solicitor Lindgren: letter
Fo 7’\ttorn¥ nera orsu h_reportm% results of con-
erence with DeF Interior personnel, letter to
Frizzell, Solic r;,long dista ;e conference with
C,ransFon re PreParatm,n of brief in OLPCPOSI lon to peti
%lon or writ of certjorari; be%an stydy of petition
or writ of ¢ertiorari; began draft of oppqsition brief
g%dpgﬂgfosn for writ of ceTtiorari with review of file
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"Oo-ar Ton:

before clolvin;* into the subject matter of this
letter, | =<Im to ice n*'ni:c noi"nov."led"me the r.tate’s aoprec-
iniz ion for the ur.
in the focgll: Inlet
the aaa$ & ZKH ©

Tov®-rvor, your bill In*; practices are creatine; cr-
t.r*ne prcblor.3 for the repartmenb of tar. Th<5 <ope.rt.nent
oosrateu on n fiscal year basis boricnine July 1 and end Ins;
on the follov.-ing June LI'S. f.n you, hnov.-, your contract rur.ninqg
from .July 1, 1P73 to June 3f, B?7I> requires l.illiny on a
monthly basic. The July 1, 1n7°l to Juno 30, 3.973 contract
requires billin.q or: a calendar quartor. The purpose of ouch
1111 lay provisions In to innr.ro that all.charres attributable
to a particular fiscal year ore presented to the denartncnt
durir.u that fiscal year. 2h"" department does !:ot have the
latitude to interringl*? funda of different .fiscal years. Tor
~2 171> thie. dor.artrent laoaed about approximately vi0,000.

If your billing for service*?? rendered in 7T *7" hud been timely
presorted, the lapsed <®0,000 voul-l hav" been need to pay your
hill, further”™ in < T73s your bill for -services rendered in
that fiscal your --—& p.ot pvnsentod in tiro to encumber rY ‘73
monies. As a result, rone %13,<on uhioh “die elor.artnent had
.allcc.ated to your contract lapsed. The? department vo.s able

to nay the "w '73 bills with? VY 77I>nor.ion. However, in order
to do so, the department vent throurh sor.o very tense bolt-
tig::tev*.i?r (which Involved a reduction in both the quantity
and quality of our service? to the etilsons of ’las-cn.) and
for nvfrllo, the dmar truant antideated a 17K deficit.

In accord, with the above, the department 1ir. returning
your ?%ove::ber <, lay."; b_.lllInr in the amount of tlf,dp.l,33 and
reon™:»tip.”, that the ch.al'mer. contained in this bl.ili.ri*" be: sen-
aretea out on ti calendar ge.artar basis. #is vrill result in



To-r«*-ber 21 , ?97*»

- - -
=

V. wor-"Laz; **. *MI lion

fouaton,
m al'*o\w.tl  rm )"0*JTTi \VO".1 V."0r1®o?! 0J1 U*D CD*JO Und
nooa inc'trT.i"! for k2 or o fo f rw'cDr-Uvcr 1. 177! through
S-e'M*-D"-0:- -p., ' 7Ai3, J"nvrr- J, f2T". VI-_.-ou."h ":trch 3.iJ 197;ls
- 1.1, U2rozir'i fn- 2%, 2771, July 1, ?.p°17 thrcurh
A 3kt J117°7) ravd "OYoror 1, thron-h il-ccono™r 31 m107 %
"0 Dv*ilj 0d t . your \OvODi”'Or =-i, 197- bb11lr."

;;ioTluz«y “El:tif.dt 1\)ft evaf vo!; “lovo-fror or.J “#doo'spr. T rocon-
i.iiMi! that 1«00 oharyy:o locumr.! 1In October bo ror".ovod fvrfzi t»wo
bill"r.y \tiWA hooo"D?- nn Jr.f'DX*"?iunfc of vo;m -cfcchor ’0v"PIO|1

b-2-\D::.b.rr bill.)

Tv; tho lon:- run> 't ’r. honor! that too above procedures

“Zill perp.it the ftjbo to ornvic:o tiuely eoripe.oraticn for your
oorvbcoa nn*l rot oa*V.»azvely bnconvonJonce you. Your cooooOr-
ation in to!a r;uth?r V111 bo rir-nrooi.?. to"!.

fincur-?I1r yours,

h*orr.ar. C. Goranch
Attorney Gorcrold
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|AY S. HAMMOND . Governor

i>Sib*\bjtmk>t of \Na w

CFHICE OF JHEATIOR\EY GENERAL POUCH K- STATE GAPITCL
IUNEAU 9301

April 2, 197.

r'ha Honorable Hugl" Malone
Chairmar.
House finance Comrr.ittee
Alaska State Legislature
3tate Cacitol, Fcuch V
Juneau, Alaska 99811
Pe: HcusFk a 1 — pucol Orione3i 2w %
Reouest to the Department of Lav;
'23v F.erretentative Halone

At a recent hearing on K3 81, you requested detailed infer—
nal ion about the travel funds for the state®"s discovery progran in the
Cook Ir.let Pricing Case and questioned the er.ount budgeted for travel.
Vie have thoroughly analyzed our transportation and per diem needs tc
pursue the case and find we need approximately 1c,963. This breaks
down to $5,7-40 for air fares, $1,295 for surface transportation, and
¥ j920 for per diem. The following table details the basis for these
numbers:

Single
Fare fronm Cabs ,
Preceding Stay Per Diem Cost IVUses,
City ity (days) ($9C/day) For etc.
Anchorage
2 in Francisco, Ca. $153 19 $5CO 926 $80
Bakersfield, Ca.. 32 3 120 309 25 320
Anchorage 185 370 a?o0
(G T-a39 1P e $37 0 ‘ : $2,100 $103
Anchorage -
Lcs Angelos , ™a. $178 21 $89 ¢ m,026 $115
Ano he Tmme 173 Pp
SUBTOTAL TW 7 21 $890  EprT~ T
Ancliorag”.
Denver $3.89 28 $1,120 $2,618 $150 $2,7°8
Anchora re 150 378 378
SULTOTAL TT7771
Anc horngo
Dallas $229 19 $56 0 $1,578 $ 80 $1,658
Midland, Texas 90 3 120 320 2r> 395
San Antonio, Texas 37 5 200 979 35 509
Anchorage RN 956 s 05,

SUBTOTAL $539 1PuT $2 .83 38 $190 $2,078



«

The Honorable Hugh Malone 2 - April 2, 1975
Thai rtNin
! - . A S _
-t . ) - _ Cg-pp ree==*" 3 Hcgaret
pf..... T e rnt of I*
UC S T dl s,
preceding Stay Per Fie:. Cost gl B u
City City (days) ($2c/d:-) ~->r 2 etc . Tefal
fhoroi~rrt 7
-6 3 Pslei . £QRD 7 $250 $1,000 $ 25 §1,025
Bui*tiosvi.11*3 Okls. - 10 ICC 3C0 160s CK
A 100sS 1?Tn
.-.r.cherane f%ﬁ? EAo v
rirmf.riat Nili § 17 $6b0 32,220 $303 $2 ,5L:
Anchorage .
Toledo, Chio ss 80" 1 $ - $ 527 -y w C
Findlay, Ohio 7 230 560 "125s ?EE
Toledo ss 100s P
New York, M.Y. 55 3 "20 750 50 SCO
Anchorage 243 -- B __2?6
SUBTOTAL 35%$2 Ib $626 c£:,32% $305 M. jWiL/
TOTAL FOR DISCOVERY
BY THE STATE $2,595 121 $2,820  $12,570 $1,120 $18,99-
Single
Fare fro:” Cabs ,
Preceding Stay Per Pier, micst Buses ,
City City days) ($20/day ) For 1 etc . Total
Anchorage
San Francisco, Ca. $153 3 $120 $273 $ 0 $ 29c
Anchorage 153 153 gf
SUBTOTAL $306 3 §120 $226 $ 25 %
Anchorage
VJocdburn, Oregon T126 3 * 3120 $226 $150s8ss $ 1%6
Anchorage 126 126 12§
SUBTOTAL 3252 3 $12° Svie o $150 (. "
TOTAL FOR DISCOVER?
BY OTHER PARTIES 3552 6 $220 $796 ,17 7. $ 97-.
GRAND TOTAL - ALL " _
DISCOVERY $3,-13 127 $5,<F<0 0,067 e-)!‘w $16 ,0fF -
“ Includes. $100 car rental , assuming r i.tal of $20/day, $o0 .S5/iile
and $2y drop-off fee for driving one way, rtie day, 200 Ki.le
City on loul mto another where there ir. either a chan In tranc—

portatlon mode (i.e.,

**k*

for driving round trip,

Includes $150 car rental , assuming rental
three dayr, 300

rented car to airplane or vi

mllor.

e ivi“.a) Or an

of $,0/day anil $0 .20/mi10






JAY S. HAMMOND, Governor

DEPARTMENT OF AUMIXITISTItATIOX

QFFICECF THECOMMSSONER ~ 1UUCHC-JUNEAUWOf 99811
February 28, 1975

Honorable Bill Ray

Chairman - Senate Finance Committee
Alaska State Legislature

State Capitol - Pouch V

Juneau, Alaska 99811

Re: Revision to Supplemental Budget Request - House Bill
No. 81

Dear Senator Ray:

The Department of Administration requests that House Bill
No. 81 "An Act making a supplemental appropriation to the
Department of Law" be amended as follows:

Line 10, delete: $120,300
insert: $174,400

Line 11, delete: two
insert: three

This change 1is necessary due to an unexpected billing for
$54,074.07 from the law firm of Ferguson and Burdell under a contract
entered in on October 27, 1970. This case, State of Alaska, et al
V. Chevron Asphalt Company, is an antitrust suit m which the State
of Alaska has joined with Arizona, California, Oregon, and
Washington and cities and counties in these states for the common
good. Our pro-rated share of the expenses 1is 13% and we expect to
receive some $1,000,000 net from this action.

Qinnprpl \j

Andrew S. Warwick
Commissioner

ASW/mjc



Original sponsor: Rules Committee by request Offered: V1V75
of the Governor Referred: Rules
1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 8I

IN THE LEGISLATURE OF THE STATE OF ALASKA

4 NINTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act making a supplemental appropriation to the

7 Department of Lav:; and providing for an effective date.”

6 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. The sum of $96,300 is appropriated from the general fund
0 to the Department of Lav; to provide funding for two major pending law suits
I in which the state is a party and for specialized legal services, to be
r allocated as follows: $83,900 for Cook Inlet Price Case; $12,*)00 for Lower
Cook Inlet Case.

* Sec. 2. The appropriation made by this Act 1is to provide continuing

funding for more than one year and 1is not subject to the lapse provisions

of AS 37.25.01u.

u * Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
19

20

22
23
24
25
26
27
28

29
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Original sponsor:
of the Governor

IN THE HOUSE

CS FOR HOUSE

Rules Committee by request

VI®t/75
Rules

Offered:
Referred:

BY THE FINANCE COMMITTEE

BILL NO. 81

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE

- FIRST SESSION

A BILL

For an Act entitled:

Department of

"An Act making a supplemental

appropriation to the

Law; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# Section 1. The sum of $96,300 is appropriated from the general fund
to the Department of Law to provide funding for two major pending law suits
in which the state is a party and for specialized legal services, to be
allocated as follows: $83,900 for Cook Inlet Price Case; $12,700 for Lower
Cook Inlet Case.

# Sec. 2. The appropriation made by this Act is to provide continuing

funding for more than one year and
of AS 37-25.010.
# Sec. 3*

070(c).

is not subject to the

This Act takes effect

lapse provisions

immediately in accordance with AS 01.10.-

CSHB 81
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Origv 21 sponsor: Rules Committee by request Offered: ;/1*1/75

of the Governor Referred: Rules
IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 81
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Lav;; ana providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $96,300 is appropriated from the general fund
to the Department of Law to provide funding for two major pending law suits
in which the state is a party and for specialized legal services, to be
allocated as follows: $83,900 for Cook Inlet Price Case; $12,700 for Lower
Cook Inlet Case.

* Sec. 2. The appropriation made by this Act is to provide continuing
funding for more than one year and is not subject to the lapse provisions

of AS 37.25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- CSHB 81
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Introduced: 1/27/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 8I
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Law; and providing for an effective
date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,300 is appropriated from the general fund
to the Department of Law to provide funding for two major pending law suits
in which the state 1is a party and for specialized legal services.

* Sec. 2. The appropriation made by this Act is to provide continuing
funding for more than one year and is not subject to the lapse provisions

of AS 37.25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.

10.070(c).

HB 81
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BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. Si
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Law; and prodding for an effective

date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,300 1is appropriated from the general fund
to the Department of Law to provide funding for two major pending law suits
in which the state is a party and for specialized legal services.

* Sec. 2. The appropriation made by this Act is to provide continuing
funding for more than one year aria is not subject to the lapse provisions

of AS 37.25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS O01.

10.070(c) .

h HB 81
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Introduced: i/27/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 81
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the

Department of Law; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,300 Is appropriated from the general fund
to the Department of Lav; to provide funding for two major pending law suits
in which the state is a party and for specialized legal services.

* Sec. 2. The appropriation made by this Act is to provide continuing

funding for more than one year aria is not subject to the lapse provisions

of AS 37.25.010.

* Sec. 3. This Act takes effect Immediately 1in accordance with AS O01.

10.070(c).

MB 81
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Introduced: 1/27/75
Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR
HOUSE BILL NO. 81
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Law; and providing for an effective

date .l
BE IT ENACTED BY THE LEGISLATURE OF THE STATS OF ALASKA:

* Section 1, The sum of $120,300 is appropriated from the general fund
to the Department of Law to provide funding for two major pending law suits
in which the state is a party and for specialized legal sc-rvices.

s Sec. 2. The appropriation made by this Act is to provide continuing

funding for more than one year and is not subject to the j.apse provisions

of AS 37-25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS O01.

10.070(c).

- - HB 81
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Introduced: 1/27/75
Referred: Judiciary and
Finance

IN THE HOLEE ol e R
HOUSE BILL NO. B

IN THE LEGISLATURE OF THE STATE OF ALASKA

NINTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Law; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $120,300 is appropriated from the general fund
to the Department of Lav? to provide funding for two major pending law suits
in which the state is a party ar.d for specialized legal services.

* Sec. 2. The appropriation made by this Act Is to provide continuing
funding for more than one year and is not subject to the lapse provisions

of AS 37.25.010.

* Sec. 3. This Act takes effect immediately in accordance with AS O01.

10.070(c).
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