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Introduced: 2/11/76
Referred: Commerce and Finance

!N T H E  HOUSE  BY DUNCAN

HOUSE B I L L  NO. 731 

IN THE L E GIS LATURE OF THE S T A T E  OF ALASKA 

NINTH LEGISLATU RE - S ECOND oESSION 

A BILL

‘or an Act entitled: "An Act m aking a special appropriation to the D e p a r t­

men t  of Commerce and Economic Development for a study 

of the economic impact of t o u rism and the establishment 

of a d a t a  c ollection system; and providing for an e f f e c­

tive date."

iE IT E N A C T E D  BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

s S e c t i o n  1. The sum of $125,000 Is appropriated from the general fund 

o the Department of Commerce and Economic Development to conduct a study of 

he economic impact of tourism on the state and for the establishment of a 

isltor d a t a  collection system.

* Sec. 2. The unexpe n d e d  and uno bli g a t e d  portion of this appropriation 

apses into the gener al fund June 30, 1977.

# Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

70(c).
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S e c o n d  S e s s i o n  - N i n t h  L e g i s l a t u r e

T H E  L E G I S L A T U R E  O F  T I E  S T A T E  O F  A L A S K A
F I S C A L  M O T E

I. REQUEST 
Bill No.
T i 1 3e : Fconomic linnact of Tourism, Establish Tourist Pata Collection System
Requested by: Date:
Return Date Requested:   _________________________________________________
Agency: Commerce ?. Fconomic Pavelopment Program: Economic Enterprise - Economic

Planning Section

II. FISCAL DETAIL
B u d g e t  R e q u e s t  U n i t ( s )  A f f e c t e d :

A. EXPENDITURES:' (Thousands of dollars)

OBJECT FY 76 FY 77 FY 78 FY 79 FY 80 FY 81
100 PERSONAL SERVICES 18 14
200 TRAVEL 4 3
300 CONTRACTUAL 110 80
400 COMMODITIES 3
500 EQUIPMENT -0- -0-
600 LAND & STRUCTURES -n- -0-
700 GRANTS, CLAIMS, ETC. S S8 -0-

TOTAL
135 100

B. FUNDING: (Thousands of dollars)

G E N ERAL FUND 125 91

FEDERAL FUNDS 10 9

OTHER

' C. POSITIONS: 

PERMANENT/TEMPORARY / I V 1 < -
/ /

M,.N MONTHS (P./T.) 9 7 7 / 1 7 / /

III. ANALYSIS (Sec Fiscal Mote Preparation Instructions, Section i'll) 

Program summary on attached page.

The federal funding of 11 B will be drawn from an existing program of long-range 
economic research which is 75 percent funded by a federal grant.

The positions shown in item C are not new positions, people filling existing 
positions will be utilized.

IV. ATTACHMENTS 
7

V. DATE: February 23, 1975 PRFPARED BY • Deagon. f l L ,T
Original: Legislative Finance
cc: ‘ Budget and Management

Prime Sponsor (First Legislator Named)

11/5 50



Issue Statement

G enera lly , tourism has been considered a substantia l contributo r to the Alaskan 
economy, and a potentia l source o f perpetual economic ac t i v i t y  that m ight be 
more f u l ly  developed. At least two studies have been made to assess the potentia l 
fo r  increas ing the economic act i v i t y  i n the to u ris t indus try : 1) Cresap, McCormick
Paget Alaska Tourism Study of 196S, 2) More recently , the Alaska tourism industry 
has been c r it ic iz e d  fo . ^ ’ing a "drain" on the economy, 3) Another study made for 
the states o f Idaho, Oregon and Washington c r it ic iz e d  the to u r is t  industry fo r it s  
seasona lity  and lack o f potentia l upward m ob ility  fo r it s  employees, hone o f the 
studies addressed a l l  the questions of considerable s ig n if ic a n c e :

1 . Revenues generated at e sp e c if ic  time in  the to u r is t  indus try .
2. Employment, both perinanant and seasonal, in  the in dus try .
3. Secondary income and employment created in other Alaskan indus tries 

as a re su lt  o f that in  the .o u r is t industry .
4. Revenues to loca l and State Government generated from a c t iv it y  

in  the to u r is t  in dus try .
5 . State costs associated w ith  prov id ing special services tc the

to u r is t  industry - a d ve rt is in g , fe rry  system, parks, campground, etc .
6 . The number of to u r is t  that v is i t  Alaska and the regions they 

tou r.
7. The method o f trave l to A laska.

Objectives

The objectives of th is  study are to assess the present day contributions o f the 
to u r is t  industry to Alaska and it s  regional economies and the costs and revenues 
to the respective governments. H ope fu lly , the study w i l l  provide an in d ic a t io n  as 
to whether the industry should be promoted w ith pub lic  funds and to what extent, 
which is  an even more d i f f i c u l t  problem. As a re su lt o f the study the [Division 
o f Tourism may want to modify it s  promotional e ffo rts  to achieve a greater gan 
to the c it izens  of A laska.

Methodology

The proposal is  addressed to the problem o f c o lle c t in g  de ta ile d  data on to u r is t  
expenditures through d ire c t contact o f firms in  the to u r is t  indus try , state and 
lo c a l revenues obtained from the indus try , state costs associated w ith encouraging 
tourism , and the general characterist ics of tourists  to A laska. To obtain answers 
to these questions, two surveys w i l l  have to be conducted, as w e ll as an ana lysis 
o f pub lic  data:

1 . A systematic survey w i l l  be made o f firms considered to be included
in  the to u r is t  industry which is  defined to include segments o f trans­
portation and transportation serv ices, gaso line  service s ta t io ns , 
eating and d r in k in g  establishments, lodg ing p laces, and amusement and 
recreation serv ices . The survey w i l l  be d irected toward such questions 
as : (a) 1975 gross revenues, (b) number and type o f employees, (c)
the areas from which the firm s purchase the ir  goods and se rv ices , and 
(d ) the taxes paid by type to State and local governments.

2 . S t ra t if ie d  random sample w i l l  be conducted o f persons entering Alaska 
by mode o f t ra v e l. The questionnaire w i l l  ask such questions as: (a) 
the purpose of th e ir  t r ip ,  (b) the ir o r ig in  and des t in a t io n , (c.) points
in  Alaska to be v .'s ite d , (d) number in  the party , and (e) expected expendi 
tures in  A laska.

A cc■’orchensive perusal o f data p u b lic ly  ava ila b le  and on f i l e  w ith State agencies 
s l io . : .  provide : (a ) add it io na l in formation to test in d iv id u a l hypothesis and,
(b) a method by which to determine the r e l ia b i l i t y  of the resu lts  obtained from the 
questionna ires .

The study w i l l  attempt to measure the contribution o f the to u r is t  industry to the 
Alaskan economy. L ikew ise , the costs and potentia l and benefits from the State' s 
promotional act i v i t i es  w i l l  be measured at due po int in  time. Ho attempt w i l l  be 
made to determine the long-run growth potentia l of tourism in  A laska.
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