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FINANCE

Me mb e r s  NOT c o n c u r r i n g  i n  t h e  M a j o r i t y  r e p o r t :

_________________________________  r e c o mme n d s :

_________________________________  r e c o mme n d s :

_________________________________  r e c o m m e n d s :

_________________________________  r e c o mme n d s :

r e c o m m e n d  s :

C h a  i r n a n

C O M M  I T T E E  R E P O R T

15/7/75
Mr .  P r e s i d e n t :  

T h e  Comm i t  t e e  on

D a t e

ha s  had CSKB 72 am
c re a tin g  the A l a . ’ k a  M u n ic ip a l Bond Bank A u th o r ity

u n d e r  c o n s i d e r a t i o n .  A M a j o r i t y  o f  t h e  me mb e r s  o f  t h e  C o m m i t t e e

( ) r e c omme n d s  i t  DO PASS

( ) r e c omme n d s  i t  DO NOT PASS

( ) r e c o mme n ds  i t  DO PASS WI TH ATTACHED AMENDMENT( S)

( ) r e c o mme n ds  i t  BE REPLACED WI TH CS FOR ____________________ AND THAT

CS FOR ____________________  DO PASS

( ) " a n d "  r e c o mme n d s  i t  BE REFERRED TO THE ______________________________

COMMI TTEE

( ) r e p o r t s  i t  b a c k  WI THOUT RECOMMENDATI ON 

( ) " o t h e r "

Me mb e r s  s i g n i n g  t h e  Ma j  o r i t y r e p o r t :



; F i r s t  S t a t i o n  -  N i n t h  L o g i n l a t u r e  

I. R E Q U E S T  ^ p ~ i L £ t 2 s  /^ra?// & 0 a;+j  /frcez*.&

B i l l  HO. 
T i t l e :

House Bill 72Creatinq the Alaska Municipal Bond Bank Authority.
!TtrrrrsR e t u r n  Date Requested :  ~  _ ______________ ‘ _____________

Revenue  P r o g r a m :  Treasury Management.

Requested by: Representative Hugh Malone. Hse. Fin. .Date L
A g e n c y :

II. F I S C A L  D E T A I L
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III. A N A L Y S I S  (See Fisc.il. N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )  

. See attached analysis .

IV. A T T A C H M E N T S

V. D A T E : April 12, 1975 P R E P A R E D  BY:

O r i g i n a l  

c c :

L e g i s l a t i v e  F i n a n c e
B u d g e t  a n d  M a n a g e m e n t
P r i m e  S p o n s o r  (First L e g i s l a t o r  n a m e d )

Senator B i l l  Ray



ANALYSIS

Personnel Services:

Executive Secretary: Range 25: 3 months sa lary @ 2,608 mo = $7,824
plus 18% benefits fo r 3 months 1,408

$9,232

T rave l:

Bond Bank Authority Travel : 12 tr ip s  x 5 directors x 5 days per t r ip ,
$2.6 perdiem + 2 .4 travel = 5,000

Executive D irector Travel: 5 tr ip s  x 5 days per t r ip ,
$1.1 perdiem + 1 .0  travel = 2,100

Contractual:

Surety Bonding 500
Bond Counsel and F inancial Advisors 55,000
Communications (postage, phones, forms, e tc .) 5,000
Misc. Contractual 3,000
Annual Audit and Annual Report 7,500

Inter-agency Services:

Central Duplicating and Service fo r the 
Authority by State Agencies 8,000

Commodities 500

Equipment: For new pos it ions : Desks, chairs & calculators 1,200



Fiscal flnayls is -- HB 72 aim in  House Finance

Sec. 44.58.050 (page 4, l in e  16) requires that "a ll costs o f surety bonds sha ll 
be borne by the authority ."

Sec. 44.58.060 (page 4 , l in e  27) states that "the authority sha ll reimburse its  
d irectors fo r actual expenses."

Sec. 44.58.070 (page 5, l in e  5) provides fo r the mandatory employment of an
"executive secretary" who is  in the c la s s if ie d  service . Permission is  also given
fo r the authority to engage services o f "bond counsel, consultants, experts and 
fin anc ia l advisors."

Sec. 44.58.110 (page 8 , l in e  29) requires the production o f an annual report and 
aud it .

Sec. 44.58.170 (page 9, l in e  9) requires an annual budget be f i le d  which is  subject
to the Executive Budget Act (AS 37 .09).

Sec. 44.58.390 (page 26, l in e  8) provides that "a ll expenses incurred in  carry ing 
out th is  chapter are payable so le ly  from revenue or funds appropriated under th is  
chapter."

Sec. 44.58.400 (page 26, l in e  13) allows that "the cost and expense of a service 
requested by the authority . . . sha ll be paid by the au tho rity ."



D E P A R T M E N T  O F  R E V E N U E  /

. OFFICE OF THE COMMISSIONER / POUCH S —  JUNEAU 99801

March 11 ,  1975

James B . R h o d e , SA 
House F inance Committee 
A la s k a  State Leg is la tu re  
Pouch V
Ju n e a u ,  A la ska  99811 

D ea r  M r .  Rhode :

Enc losed  is a memorandum f rom Jack  Chenoweth to L a r r y  Eppenbach 
on  c u r r e n t  bond  issues  ou ts tand ing in  v a r i o u s  communities o f  the 
Sta te .

These  a r e  the communities we w ou ld  deem in need o f  a s s i s tance .
The  sm a l l e r  cities have the most need such as S i tk a ,  C o rd o v a ,  Nome, 
P e t e r s b u r g ,  Seward  and V a ld e z .

S i n c e r e l y ,

yS t e r l i n g  -Ga l l aghe r  
Commiss ione r

SG: gd 

Enc lo su re
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" M E M O R A N D U M  S t a t e  o f  A l a s k a
. /  “ DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

tr

. to: Larry Eppenback DATE: December 13, 1974
Deputy Commissioner o f Treasury 
Department o f Revenue , F,LE N0;

T E LE P H O N E  NO:

hom; Jack Chenow
D irecto r /  A  
Local Government Assistance D iv is io n

s u d j e c t :  M unic ipa l bond bank: reported
authorized but unissued and 
an t ic ip a ted  general o b lig a t io n  
bond issues .

Questionnaires d irected to some 40 A laska m u n ic ip a lit ie s  inqu ired  as to 
an t ic ip a ted  general o b lig a t io n  bond issues . The in fo rm ation  returned is  
summarized below. The C it ie s  o f Anchorage and Fa irbanks , the Greater 
Anchorage Area Borough and the Fairbanks North Star Borough are excluded.

Juneau

S itka

Kenai Peninsula 
Borough

Kodiak Is land  
. Borough

Matanuska-Susitna- 
•.. Borough ' .

North- Slope- Borough

-.-.AUTHORIZED BUT 
‘ UNISSUED

$ 2 ,500,000

- 0 -

- 0 -

Bethel

Cordova

35,000

15,500,000

2 0 , 0 0 0 , 0 0 0

2 * 2 0 0 *0 0 0 --

' 650', 003"- 
5 0 , 0 0 0  
f 0 , 0 0 0  

.Z , 6 5 0 , 0 0 0  -

Lane

1,000,000

. • . •

ANTICIPATED 

$ 4 ,000 ,000 

• 1 , 0 0 0 , 0 0 0  .

3 ,500 ,000
' ••

•' ■ None •

• "• Rone

PURPOSE

School
F ire  f a c i l i t ie s  

and equipment

Roads .. . 

Schools 

Schools

*?• r*,/.

None

250,000

5,500,000

Schools

Schools • ' “ T 
Roads- - - ' .
P ub lic  housing 
Wnter/scwer 
U t i l i t ie s  
Other c a p ita l . 

improvements

>. • I

Dock improvements

C iv ic  center complex 
School



Larry Eppenback -2- * December 13, 1974

AUTHORIZED BUT 
UNISSUED ANTICIPATED PURPOSE

Ketchikan

Kodiak

Nome

Pelican

, • • • •. < # , 

Petersburg

Seward

Skagway

Soldotr.a

$ 1 ,250 ,000 $

1 ,380 ,000
»

1 , 0 0 0 , 0 0 0  

None

- V  . •. ' • • N o n e
s«' • ” * , * •

600,000

None 

None 

2 , 0 0 0 , 0 0 0  

, .  58,500

Sewer treatment 
f a c i l i t y  ,

Water and sewer/streets

Schools
Port f a c i l i t ie s

Sewage .treatment f a c i l i t y

5 ,500 ,000 School

- . 2 0 0 , 0 0 0

1,400,000

50,000

/ None'
* .

j:  • .. None

Water/sewer/sewage 
treatment 

Dock improvement

Sewer
• i • • • . * .

Water/sewer

W rangelli l l  . • -“7 5 0 ,0 0 0 ' ' • ’ * . ' Sewer
. • 350,000 Pool

r.

; ■*.’ A 'aldez ' V Z ~  • None. ■: •• •• •
:v.V.y‘ — r . > V  12 ,500 ,000 ' - School * '-f; ; '

:  * - O ther"m un ic ipa lit ies  contacted but in d ic a t in g  no unissued bonds or a n t ic ip a te d  . 
. . .  - p ro jects are : ■.••• *.    •_ • •  * ...- •

B r is to l Bay Borough 
Haines Borough 
Ketchikan Gateway Borough
Barrow .   .....
Craig
D illin gham
lla ines
Homer
Hoonah
llydaburg

Tota ls o f the bonds l is t e d  a re :

• Authorized but unissued 
i Antic ipated

Kake *"
'Kenai •
King Cove 
Klawock 

•Kotzebue 
Nenana
S a in t Mary's 
Seldovia 
Unolaska 
Yakutat

$ 56,715,000
$ 34,703,500



M E M O R A N D U M

A p r i l  9 , 1975

S u b j e c t :  S t a t e  Bond  B an k  -  H ou s e  B i l l  7 2

T h i s  s u b j e c t  h a s  b e e n  b e f o r e  t h e  H ou se  F i n a n c e
C o m m i t t e e .

The  t h e o r y  i s  t h a t  t h e  S t a t e  w o u ld  c r e a t e  a 
c o r p o r a t i o n  w h i c h  w o u ld  o p e r a t e  b y  p u r c h a s i n g  m u n i c i p a l  
b ond  i s s u e s  a t  a t im e  when s e v e r a l  m u n i c i p a l i t i e s  w e r e  
i n  a  p o s i t i o n  t o  i s s u e  b o n d s .  I t  w o u l d  buy o n l y  g e n e r a l  
o b l i g a t i o n  b o n d s .  When a s u f f i c i e n t  numbe r  o f  m u n i ­
c i p a l i t i e s  h a v e  b o n d s  w i t h  a p p r o x i m a t e l y  an e q u a l  r a t i n g  
and  s i m i l a r  c h a r a c t e r i s t i c s  s u c h  a s  t h e  same m a t u r i t y  
d a t e s ,  t h e  b ond  b a n k  w o u l d  p u t  o u t  a p r o s p e c t u s  i n v i t i n g  
b i d s  on  b o n d s  i s s u e d  b y  t h e  b o n d .  b a n k .  T h e s e  w o u l d  b e  
r e v e n u e  b o n d s  o f  t h e  b a n k  p a y a b l e  f r o m  t h e  r e v e n u e  d e r i v e d  
f r o m  t h e  m u n i c i p a l  b o n d s  p u r c h a s e d  b y  t h e  b a n k .  T h e  b a n k ' s  
b ond s  w o u ld  b e  b a c k e d  by a r e s e r v e  f u n d  t o  b e  a p p r o p r i a t e d  
by  t h e  l e g i s l a t u r e  f o r  t h i s  p u r p o s e  e q u a l  t o  p r i n c i p a l  and  
i n t e r e s t  p a y a b l e  i n  o n e  y e a r  o n  t h e  b o n d s  i s s u e d  b y  t h e  
H ank .  The  p r o p o n e n t s  o f  t h i s  b i l l  a n t i c i p a t e  t h a t  t h e  
S t a t e  c o u l d  s e l l  a r e v e n u e  b o n d  o f  t h i s  t y p e  a t  a l o w e r  
r a t e  o f  i n t e r e s t  t h a n  t h e  m u n i c i p a l i t i e s  c an  s e l l  t h e i r  
g e n e r a l  o b l i g a t i o n  b o n d s  b e c a u s e  t h e  S t a t e ' s  l a r g e r  i s s u e  
w o u ld  be  m o r e  a t t r a c t i v e  t h a n  a  numbe r  o f  m u n i c i p a l  s m a l l e r  
i s s u e s  and  t h e  r e s e r v e  f u n d  w o u l d  b e  a d d i t i o n a l  s e c u r i t y  
f o r  t h e  h o l d e r s  o f  t h e  b a n k ' s  b o n d s .

The  p r o p o n e n t s  o f  t h e  b i l l  f r a n k l y  s t a t e d  t h a t  
t h e  bond  b a n k  w o u ld  be  u n a b l e  t o  b uy  b ond s  o f  i n f e r i o r  
q u a l i t y  and  i t  c an  n o t  be  u s e d  a s  a v e h i c l e  t o  s e l l  b o n d s  
t o  t h e  b a n k  u n l e s s  t h e y  w e r e  g o o d  q u a l i t y .  T h e y  s t a t e d  
t h a t  t h e  p u r c h a s e r  o f  t h e  b a n k ' s  b o n d s  w o u ld  c o n s i d e r  a 
p a c k a g e  t o  h a v e  a q u a l i t y  e q u a l  t o  t h e  l o w e s t  q u a l i t y  
m u n i c i p a l  b o n d s  i n  t h e  p a c k a g e  and  t h i s  i s  t r u e .

I  a d v i s e d  t h e  c o m m i t t e e  t h a t  m u n i c i p a l i t i e s  who 
d o  n o t  k e e p  p r o p e r  m i n u t e s  o f  t h e i r  m e e t i n g s ,  l e v y  and  
c o l l e c t  t a x e s  a s  t h e y  s h o u l d  and  k e e p  p r o p e r  b o o k s  o f  
a c c o u n t  t o  r e f l e c t  t h e i r  f i n a n c i a l  s t a n d i n q  w o u ld  n o t  be  
a b l e  t o  s e l l  t h e i r  b o n d s .  I  t o l d  them t h a t  the :y  s h o u l d  
n o t  go  home and  t e l l  t h e i r  c o n s t i t u e n t s  t h a t  t h i s  was 
t h e  a n sw e r  t o  t h e i r  f i n a n c i a l  p r o b l e m s  b e c a u s e  i t  w o u l d  
o n l y  be  b e n e f i c i a l  i n  my o p i n i o n  t o  some c o m m u n i t i e s .

The  S t a t e  v / i t h  an  "A" r a t i n g  s o l d  i t s  l a s t  
g e n e r a l  o b l i g a t i o n  b o n d s  f o r  5 . 9 9 %  i n t e r e s t .  S i n c e  t h e s e  
a r e  r e v e n u e  b o n d s  t h e y  w o u ld  s e l l  f o r  a h i g h e r  r a t e  o f  
i n t e r e s t .  A t  t h e  p r e s e n t  t im e  S t a t e  r e v e n u e  b o n d s  a r e  
b e i n g  s o l d  o n l y  a t  v e r y  h i g h  i n t e r e s t  r a t e s  b e c a u s e  o f  a 
d e f a u l t  o f  $ 1 0 5 , 0 0 0 , 0 0 0  i n  b o n d s  by  t h e  U r b a n  D e v e l o p m e n t



C o r p o r a t i o n  o f  t h e  S t a t e  o f  New Y o r k . I n  n o r m a l  t im e s  a 
b ond  b a n k  b ond  o f  t h i s  t y p e  s h o u l d  s e l l  f o r  a b o u t  6 - 1 / 2  
t o  7% i n t e r e s t .  The b i l l  s t a t e s  t h a t  t h e  S t a t e  w o u l d  
a ssume no  o b l i g a t i o n  f o r  t h e  p a ym en t  o f  t h e  b o n d s  and  t h a t  
t h e  b ond  b a n k  r e v e n u e s  a r e  t h e  o n l y  b a c k i n g  f o r  t h e  b o n d s . 
I t  f u r t h e r  s t a t e s  t h a t  t h e  S t a t e  w o u ld  n o t  s u b s i d i z e  t h e  
b an k  e x c e p t  t o  e s t a b l i s h  a r e s e r v e  f u n d .  T h e  c o s t  o f  
o p e r a t i o n s  w o u ld  h a v e  t o  b e  p a i d  f r o m  t h e  i n c om e  r e c e i v e d  
f r o m  t h e  m u n i c i p a l i t i e s  w h i c h  t h e y  w o u l d  p a y  i n  t h e  f o r m  
o f  i n t e r e s t  on  t h e i r  b o n d s .  T h e r e f o r e  i t  i s  my o p i n i o n  
t h a t  t h e  b ond  b a n k  w o u l d  h a v e  t o  p a y  6 . 5  t o  7% i n t e r e s t  
on  i t s  b o n d s  and w o u ld  h a v e  t o  c h a r g e  t h e  m u n i c i p a l i t i e s  
somewha t  m o r e .  The  l a r g e r  m u n i c i p a l i t i e s  a r e  h a v i n g  no  
t r o u b l e  s e l l i n g  t h e i r  b o n d s  a t  r a t e s  s l i g h t l y  a b o v e  6%.
The  l a s t  J u n e a u  i s s u e  w en t  f o r  6 . 2 .  T h e r e f o r e  t h e y  c o u l d  
n o t  s a v e  an y  money b y  s e l l i n g  t o  t h e  b ond  b a n k .  T h e  b ond  
b a n k  i s  o f  n o  v a l u e  t o  a c om m un i t y  u n l e s s  i t  c an  e i t h e r  
s e l l  t h e  m u n i c i p a l  t o n d s  w i t h  a r a t e  o f  i n t e r e s t  l e s s  t h a n  
t h e y  can  s e l l  o t h e r w i s e  o r  c an  m a r k e t  a b ond  w h i c h  i s  n o t  
m a r k e t a b l e  o t h e r w i s e .

The way i t  i s  d e s i g n e d  a t  t h e  p r e s e n t  t im e  t h e  
c o m m u n i t i e s  w i t h  g o o d  c r e d i t  r a t i n g  can  s e l l  c h e a p e r  on  
t h e  op en  m a r k e t  and  t h e  b o nd  b a n k  w o u ld  be o f  n o  h e l p  
t o  t h em .  M u n i c i p a l i t i e s  w h i c h  h a v e  l a r g e  am ou n t s  c f  
b o n d s  o u t s t a n d i n g  and  h a v e  u s e d  up t h e i r  c r e d i t  c an  n o t  
i s s u e  m o re  b o n d s  and  s e l l  them  t o  t h e  b a n k  b e c a u s e  t h e  
b a n k  w o u l d  n o t  p u r c h a s e  th em  and  j e o p a r d i z e  t h e  r e s e r v e  
f u n d s .  H o w e v e r ,  t h e r e  a r e  m u n i c i p a l i t i e s  w h i c h  h a v e  
n e v e r  i s s u e d  b o n d s  and  h a v e  no r e p u t a t i o n  ' i n  t h e  m a r k e t .  
T h e r e  a r e  a l s o  new c o m m u n i t i e s  s p r i n g i n g  up w h i c h  h a v e  
no  f i n a n c i a l  h i s t o r y  b u t  h a v e  g o o d  p r o s p e c t s .  T h e r e  a r e  
o t h e r  c o m m u n i t i e s  w h i c h  b e c a u s e  o f  u n s e t t l e d  e c o n o m i c  
c o n d i t i o n s  may h a v e  t r o u b l e  m a r k e t i n g  b o n d s  a t  a r e a ­
s o n a b l e  r a t e  o f  i n t e r e s t  s u c h  a s  6 . 5 % .  F o r  t h e s e  c ommun i ­
t i e s  who m i g h t  h a v e  t o  p a y  7% o r  m o re  on  a g e n e r a l  o b l i ­
g a t i o n  b o n d ,  t h e  b ond  b a n k  may b e  a b l e  t o  p r o v i d e  them  
a  m a r k e t  w h i c h  w o u l d  o t h e r w i s e  n o t  be a v a i l a b l e  and  i t  
may b e  a b l e  t o  s a v e  th em  money i n  t h e  i n t e r e s t  r a t e .

I n  my o p i n i o n  an y  s m a l l  c om m un i ty  i n  S o u t h ­
e a s t e r n  A l a s k a  w h i c h  h a s  n o t  o v e r - e x t e n d e d  i t s e l f  i n  
t h e  i s s u a n c e  o f  b o n d s  and h a s  g o o d  f i n a n c i a l  r e c o r d s  
can  s e l l  t h e i r  b o n d s  t o  A l a s k a  b a n k s  a t  r a t e s  o f  i n t e r e s t  . 
and w i t h  l e s s  d e l a y  and  e x p e n s e  t h a n  i s  n e c e s s a r y  when 
d e a l i n g  w i t h  a b ond  b an k  e s t a b l i s h e d  a s  p r o p o s e d .  T h e r e ­
f o r e  i t  i s  d o u b t f u l  t h a t  t h e  b a n k  w o u ld  be o f  a n y  b e n e f i t  
t o  s u c h  a c om m un i ty  b u t  i t  c o u l d  h a v e  a d v a n t a g e s  f o r  
m u n i c i p a l i t i e s  w h i c h  d o  n o t  h a v e  s u c h  a g o o d  p o s i t i o n  
i n  t h e  m a r k e t .
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I  a d v i s e d  t h e  c o m m i t t e e  t h a t  t h e  p r o p o s e d  
a p p r o p r i a t i o n  o f  $ 2 , 6 5 0 , 0 0 0  f o r  t h e  r e s e r v e  w o u ld  n o t  
s u p p o r t  m o r e  t h a n  $ 3 0 , 0 0 0 , 0 0 0  o f  b o n d s  o u t s t a n d i n g  and  
i f  t h e  b a n k  i s  t o  o p e r a t e  e f f i c i e n t l y ,  i t  m u s t  h a v e  a 
l a r g e r  r e s e r v e  f u n d .  T he  a d m i n i s t r a t i o n  i s  now a s k i n g  
f o r  an  a p p r o p r i a t i o n  o f  $ 4 , 4 4 5 , 0 0 0  t o  be a p p r o p r i a t e d  
t o  t h e  r e s e r v e  f u n d  t o  s u p p o r t  $ 5 0 , 0 0 0 , 0 0 0  o f  b o n d s .  
The  p r o s p e c t s  o f  g e t t i n g  s u c h  an  a p p r o p r i a t i o n  a r e  n o t  
g o o d .

£7>Sp \ . d L
N . 'C. Banf ie id/

NCB ;np
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I

S t a t e m e n t  o n  Hit 72  
S u b m i t t e d  b y  Don M. B e r r y  

E x e c u t i v e  D i r e c t o r  
A l a s k a  M u n i c i p a l  L e a g u e

M r .  C h a i rm a n ,  Members  o f  t h e  C o m m i t t e e :
F o r  t h e  r e c o r d ,  I  am Don M. B e r r y ,  E x e c u t i v e  D i r e c t o r  o f  t h e  

A l a s k a  M u n i c i p a l  L e a g u e ,  an  o r g a n i z a t i o n  r e p r e s e n t i n g  c i t i e s  and  
b o r o u g h s  t h r o u g h o u t  A l a s k a .  On b e h a l f  o f  t h e  L e a g u e  m em be r s ,  I  
w ig h  t o  e x p r e s s  o u r  a p p r e c i a t i o n  f o r  t h i s  o p p o r t u n i t y  t o  p r e v e n t  
t e s t i m o n y  i n  s u p p o r t  o f  HB 72 an  a c t  e s t a b l i s h i n g  t h e  M u n i c i p a l  
Bond  B an k  A u t h o r i t y .

The L e a g u e  h a s  s p e n t  s e v e r a l  y e a r s  r e v i e w i n g  an d  d r a f t i n g  t h e  
c o n c e p t  o f  a s s i s t n a c e  t o  l o c a l  g o v e r n m e n t s  b y  t h e  c r e a t i o n  o f  a 
f i n a n c i n g  a g e n c y  w i t h i n  t h e  S t a t s  w h i c h  c o u l c l  p r o v i d e  a v i a b l e  means 
o f  a i d i n g  t h e s e  l o c a l  g o v e r n m e n t s  t o  o v e r c o m e  rnanv o f  t h e  h i g h  c o s t  
p r o b l e m s  i n c u r r e d  i n  t h e  c a p i t a l  m a r k e t s  and  w h i c h  c o u l d  a i d  com­
m u n i t i e s  i n  t h e  f i n a n c i n g  o f  n e e d e d  c a p i t a l ,  im p r o v e m e n t s .  T,7e f e e l  
t h a n  I B  72  a s  i t  a p p e a r s  b e f o r e  t h i s  c o m m i t t e e  a d e a u a t e l v  m e e t s  
t h e s e  n e e d s .

As y o u  a r e  w e l l  a w a r e ,  many c o m m u n i t i e s  i n  A l a s k a  h a v e  e x ­
p e r i e n c e d  e x t r e m e  d i f f i c u l t y  i n  o b t a i n i n g  n e c e s s a r y  f u n d s  t o  c o n ­
s t r u c t  c i v i c  im p r o v e m e n t s  d ue  t o  e x i s t i n g  b ond ed  i n d e b t e d n e s s  o r  
h i g h  i n t e r e s t  r a t e s .  B e c a u s e  o f  t h e  e x t r e m e  c o s t s  o f  n o r m a l  l o c a l  
g o v e r n m e n t  r e s p o n s i b i l i t i e s , v i t a l l y  n e e d e d  c a p i t a l  im p r o v e m e n t s  
s u c h  a s  s t r e e t s ,  s e w e r s ,  w a t e r  s y s t e m s ,  h o s p i t a l s ,  p a r k s  and



r e c r e a t i o n  f a c i l i t i e s ,  p o l l u t i o n  c o n t r o l ,  l i b r a r i e s ,  e t c .  h a v e  
become  i n f e r i o r  c l a i m a n t s  i n  t h e  c o m p e t i t i o n  f o r  t h e  l o c a l  t a x  b a s e .  
T h e r e f o r e ,  t h e  c n l v  r e c o u r s e  h a s  b e e n  t o  g o  t o  t h e  b o n d  m a r k e t  w i t h  
i t s  n e a r l y  p r o h i b i t i v e  c o s t s .  T h i l e  many p l a n s  h a v e  b e e n  a d v a n c e d  
by  t h e  U .  S .  T r e a s u r y ,  C o n g r e s s  a nd  o t h e r s  t o  a i d  s u c h  c o m m u n i t i e s ,  
o n e  t h i n g  t h a t  a l l  p r o p o s a l s  h a v e  i n  common i s  t h e  p o w e r f u l  i n -  
v o l v e m e n t  o f  t h e  f e d e r a l  g o v e r n m e n t  o n e  way o r  a n o t h e r .  n 'ne L e a g u e  
b e l i e v e s  t h a t  s t a t e  i n v o l v e m e n t  i s  n o t  o n l y  m o re  a p p r o o r i a t e  b u t  
much m o r e  b e n e f i c i a l .

T h i s  i n v o l v e m e n t  c o u l d  t a k e  tw o  c o u r s e s  -  o u t r i g h t  g r a n t s  t o  
p o l i t i c a l  s u b d i v i s i o n s  f o r  c a p i t a l  im p r o v e m e n t s  o r  t h e  c r e a t i o n  o f  
a  m u n i c i p a l  a u t h o r i t y  s u c h  a s  y o u  now h a v e  b e f o r e  y o u .  S i n c e  
HB 7 2  d o e s  n o t  d e a l  w i t h  o u t r i g h t  gran-'' , we w i l l  c o n f i n e  o u r  r e ­
m a r k s  t o  t h e  b ond  a u t h o r i t y .

U n l i k e  m o s t  s t a t e s  w i t h  t h e i r  n um e ro u s  p o l i t i c a l  s u b d i v i s i o n s  
i s s u i n g  b o n d s  i n  l a r g e  v o l u m e ,  A l a s k a  h a s  r e l a t i v e l y  f ew  i s s u e r s ,  
w i t h  m o s t  c f  t h e  v o l u m e  i n  t h e  C i t y  a nd  B o r o u a h  o f  A n c h o r a g e ,  t h e  
C i t y  o.c F a i r b a n k s ,  t h e  F a i r b a n k s  ' J o r t h  S t a r  B o r o u g h ,  a n d ,  t o  a l e s s ­
e r  e x t e n t ,  t h e  K e n a i  P e n i n s u l a  B o r o u a h ,  t h e  C i t y  and  B o r o u g h  o f  
J u n e a u ,  and  t h e  C i t y  o f  K e t c h i k a n  and  K e t c h i k a n  C a t ew a v  B o r o u g h .

H ew e v e r ,  w i t h  t h e  r a o i d  i n c r e a s e  o f  e c o n o m i c  a c t i v i t y  o v e r  t h e  
n e x t  f ew  y e a r s ,  A l a s k a  mav a n t i c i p a t e  t h a t  i t s  s m a l l e r  c i t i e s  s u c h  
a s  V A id e s  and C o r d o v a  and  l e s s  o o n u l o u s  b o r o u g h s  s u c h  a s  t h e  
M a r a n u s k a — S u s i t n a  and  '7o r t h  S l o p e  w i l l  b e g i n  t o  b o r r o w  on  a 
v o l u m e  c o m p a r a b l e  t o  t h e  l a r g e r  p o p u l a t i o n  c e n t e r s .  I n  a d d i t i . c n ,  
v i l l a g e s  o r  c o m m u n i t i e s  mav be e x p e c t e d  t o  i n c o r p o r a t e  o r  a t t a i n  
' '’->rpor>.ttc s t a t u s  P e r m i t t i n g  b ond  i s s u a n c e ,  and  o t h e r  p o c k e t s  o f



g r o w t h  w i l l  d e v e l o p .  T h e s e  new g r o w th  p o c k e t s  w i l l  h a v e  c a p i t a l  
d em and s ,  i n i t i a l l y  f o r  s c h o o l s  and  l a t e r  f o r  o t h e r  m u n i c i p a l
p u r p o s e s .

A l a s k a  may e x p e c t  t h e n  o v e r  t h e  n e x t  f ew  v e a r s  a n um be r  o f  
p o t e n t i a l  b o n d  i s s u e r s  who h a v e  n e v e r  a p p r o a c h e d  t h e  m u n i c i p a l  
b o nd  m a r k e t .  Manv o f  t h e s e  w i l l  o b v i o u s l y  be  u n r a t e d  on  t h e i r  
i n i t i a l  f i n a n c i n o s .  T h u s ,  some o f  t h e  l o c a l  i s s u e s  w i l l  n o t  g a i n  
n e a r l y  t h e  i n v e s t o r  a t t e n t i o n  t h e y  m i g h t  d e s e r v e  b e c a u s e  o f  t h e  
d i f f i c u l t y  o f  a n a l y s i n g  t h e  c r e d i t  o f  a new m u n i c i p a l i t v  o r  a 
m u n i c i p a l i t y  v /h ich  h a s  n o t  h e r e t o f o r e  b o r r o w e d .  P a r t i c u l a r  e c o n o m i c ,  
p o l i t i c a l  o r  s o c i a l  p r o b l e m s  m i g h t  bo  p r e s e n t  i n  a g i v e n  s i t u a t i o n  
w h i c h  w o u ld  p r e c l u d e  a n y  r e a s c n a l b l e  e x p e c t a t i o n  o f  o b t a i n i n g  f u n d s  
b y  b o r r o w i n g .  L o c a l  o f f i c i a l s  i n  many o f  t h e s e  b u d d i n g  c o m m u n i t i e s  
may f i n d  t h a t  r e a d y i n g  an i s s u e  f o r  m a r k e t  i s  b e y o n d  t h e i r  
c a p a b i l i t i e s  b e c a u s e  o f  i n e x p e r i e n c e .

A M u n i c i p a l  B o n d  Ban k  A u t h o r i t y ,  s u c h  a s  e n v i s i o n e d  i n  HB 7 2 ,  
c o u l d  ĥ e o f  im m e a s u r a b l e  h e l p  t o  f i r s t  t im e  b o r r o w e r s  i f  o n l v  
b e c a u s e  o f  t h e  a d v i c e  i t  c o u l d  r e n d e r  on  t h e  t c c h n i r r u o s  o f  p r e p a r i n g  
b o n d s  f o r  m a r k e t .

I l l  a d d i t i o n ,  t h e  c o n c e p t  o f  p a c k a g i n g  a numbe r  o f  i s s u e s  
f r o m  new o r  s m a l l e r  m u n i c i p a l i t i e s  i n  e f f e c t  r e o f f c r e d  t h r o u g h  t h e  
new u n i f o r m  s e c u r i t y  o f  t h e  M u n i c i p a l  Bond Bank  A u t h o r i t y  c o u l d  
be  o f  g r e a t  h o l e  i n  l o c a l  d e b t  m an ag em en t .  The p r i i n a r v  a n a l y s i s  
o f  t h e  l o c a l  b ond  s e c u r i t y  c o u l d  be  u n d e r t a k e n  by  t h e  Bond  A u t h o r i t y  
and  t h e  b u r d e n  r e l i e v e d  f r o m  o u t s i d e  m u n i c i p a l  b ond  p u r c h a s e r s .
I t  may bo  e x n o c t o d  t h a t  t h e  M u n i c i p a l  Bond A u t h o r i t y  o p e r a t i o n  
c o u l d  r e s u l t  i n  i n t e r e s t  c o s t  s a v i n g s  t o  t h e  s m a l l e r  m u n i c i p a l i t i e s
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s i n c e  t h e  u n i f o r m  s e c u r i t y  i t  o f f e r s  t o  b ond  h o l d e r s  w o u l d  o b v i a t e  
t h e  d i f f i c u l t  i s s u o - b y - i s s u e  b ond  a n a l y s i s  now n e c e s s a r y  and  b e c a u s e  
t h e  S t a t e ,  a l t h o u c h  n o t  l e g a l l y  o b l i g a t e d  t o  s u p p o r t  t h e  b o n d s  
w o u ld  be  c o n s i d e r e d  t o  bo  i n v o l v e d ,  n e v e r t h e l e s s ,  i n  a s s u r i n g  i t s  
s u c c e s s f u l  o p e r a t i o n .  T h e s e  o b v i o u s  a d v a n t a g e s  w o u l d  a l s o  a c c r u e  
t o  t h e  l a r g e r  and  m o re  e x p e r i e n c e d  m u n i c i p a l i t i e s  i f  t h e y  c h o s e ,  
u n d e r  t h e  t e rm s  o f  H3 72  t o  i s s u e  t h e i r  b o n d s  t h r o u g h  t h e  A u t h o r i t y  
r a t h e r  t h a n  on  t h e  p u b l i c  m a r k e t .

An a d d i t i o n a l  f e a t u r e  o f  t h e  M u n i c i p a l  Bond  A u t h o r i t y ,  a v a i l ­
a b l e  t o  a l l  A l a s k a n  C o m m u n i t i e s ,  i s  t h e  f a c t  t h a t  i t  w o u l d  h e l p  
p r o v i d e  a c o n t i n u i n g  s t a f f  t o  a s s i s t  i n  l o c a l  f i n a n c e  o p e r a t i o n s .
I t  i s  r e a l i s t i c  t o  a s sume  t h a t ,  w i t h  a s p e c i f i c  b o nd  p u r c h a s e  and  
m a r k e t i n g  f u n c t i o n  a s s i g n e d  t o t h e  A u t h o r i t y ,  p r o g r e s s  c o u l d  b e  
made f o r  t h e  f i r s t  t im e  i n  s e c u r i n g  and  k e e p i n g  c u r r e n t  a u n i f o r m  
a c c o u n t i n g  an d  i n f o r m a t i o n  s y s t e m  f r o m  m u n i c i p a l i t i e s  -  t h e  l a c k  
o f  w h i c h  h a s  h e r e t o f o r e  p r o v e d  a p r o b l e m  t o  o u r  l o c a l  g o v e r n m e n t  
o p e r a t i o n  i n  A l a s k a .

T h u s ,  i t  i s  o b v i o u s  t h a t  t h e  M u n i c i p a l  Bond  Bank  A u t h o r i t y  a s  
e s t a b l i s h e d  b y  HB 72 o f f e r s  much m o re  f a r - r e a c h i n c r  a s s i s t a n c e  t o  
l o c a l  g o v e r n m e n t s  t h a n  j u s t  t h e  c a p a b i l i t y  o f  s e c u r i n a  l o w e r  
i n t e r e s t  r a t e s  on l o c a l  b ond  i s s u e s .  I t  p r o v i d e s  t h e  e s s e n t i a l  t o o l s  
w h i c h  m i c h t  e v e n t u a l l y  e n a b l e  e a c h  c om m un i ty  t o  a t t r a c t  i n v e s t o r  
i n t e r e s t  on  i t s  own. I t  c o u l d  a s s i s t  i n  d e v e l o p i n g  f i n a n c i a l  
s t a b i l i t y  i n  l o c a l  g o v e r n m e n t s  w h ic h  i n  t u r n  w o u l d  e n h a n c e  t h e  
c r e d i t  o f  t h e  S t a t e  a t  a l l  l e v e l s .

The L e a g u e  r e a l i 7 . e s  t h e  t r e m e n d o u s  r e s p o n s i b i l i t y  w i t h  
w h i c h  t h e  C om m i t t e e  h a s  b e e n  c h a r g e d .  Y o u r  d e c i s i o n s  h e r e  w i l l



h a v e  a l a s t i n g  e f f e c t  on  A l a s k a  and  i t s  c i t i z e n s  f o r  y e a r s  t o  come .  
So  t o o  w i l l  t h e  d e c i s i o n s  o f  l o c a l  g o v e r n m e n t  a s  t h e y  p l a n  v i t a l l y  
n e e d e d  c a p i t a l  im p r o v e m e n t s  n o t  o n l y  f o r  t h e  p r e s e n t  b u t  f o r  t h e  
g e n e r a t i o n  o f  A l a s k a n s  who w i l l  r e q u i r e  and  u t i l i z e  t h o s e  f a c i l i t i e s  
i n  t h e  f u t u r e .  T'Ta s i n c e r e l y  f e e l  t h a t  an i n v e s t m e n t  now i n  t h e  
s c h o o l s ,  h o s p i t a l s ,  r o a d s ,  e n v i r o n m e n t a l  p o l l u t i o n  c o n t r o l  
f a c i l i t i e s  o f  t h e  f u t u r e  w o u l d  be  a  w i s e  and  j u d i c i o u s  i n v e s t m e n t  
o f  t h e  S t a t e ' s  r e s o u r c e s  t o  a s s u r e  i t s  c o n t i n u e d  g r o w t h  and  t h e  
d e v e l o p m e n t  o f  i t s  b r i g h t  p r o s p e c t s  i n  t h e  d e c a d e s  t o  come .

I n  c o n c l u s i o n ,  I  w i s h  t o  e x p r e s s  t h e  t h a n k s  and  a p p r e c i a t i o n  
c f  t h e  e n t i r e  A l a s k a  M u n i c i p a l  L e a g u e  f o r  t h e  o p p o r t u n i t y  t o  p i  o s  i n t  
t h i s  s t a t e m e n t  o f  s t r o n g  s u p p o r t  o f  s t r o n g  s u p p o r t  o f  H3 7 2 .  Tie 
a r e  a n z i o u s  t o  a s s i s t  y o u  i n  y o u r  i m p o r t a n t  t a s k  and  s t a n d  r e a d y  
t o  h e j p  y o u  i n  e v e r y  way p o s s i b l e .

T h ank  y o u  v e r y  much.

R e s p e c t f u l l y  s u b m i t t e d ,

Don M. B e r r y
E x e c u t i v e  D i r e c t o r

D M B / j f
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BANK INVESTMENT SECURITIES OIVISION

J a m e s  B. Rhode, SA 

H o u s e  F i n ance Committee 

A l a s k a  State L egislature 

P o u c h  V

Juneau, Alaska 99811

D e a r  Jim:

T he crea t i o n  of an A l a s k a  M u n i c i p a l  B o n d  B a n k  w o u l d  appear, 

in theory, to solve m a n y  local f i n a n c i n g  problems. In p r a c t i c e ,  h o w­

ever, such a b a n k  could gene r a t e  g r e a t e r  p r o b l e m s  for the S t a t e  of 

A l a s k a  then m a y  be solved.. O ne has o n l y  to g l a n c e  at the trade p a p e r s  

to r e c o g n i z e  that state agency f i n a n c i n g  b a c k e d  b y  a "moral" p l e d g e  of the 

state has "fallen on hard times". W h i l e  in the r e c e n t  p a s t  m a n y  p r o f e s­

sional bond analysts hav e  p o i n t e d  out that the "moral o b l i g a t i o n "  is n ot

legally binding u p o n  a State, be it w o r d e d  "m a y  or shall", n o  o ne has 

b e e n  so presumptuous as to suggest that a State w o u l d  not " h o n o r  this 

clause" at the slightest hint of trouble. R e c e n t  d i f f i c u l t i e s  in N e w  

Y o r k  State associated w i t h  n o t e s  and b o n d s  of D e v e l o p m e n t  C o r p o r a t i o n  

present some insight into p o s s i b l e  r e s p o n s e s  b y  states to " m o r a l  o b l i g a­

tion" debt. In this p eriod of h i g h  inflation, m o u n t i n g  u n e m p l o y m e n t  

and government revenue shortfalls, m o s t  states are Linding it d i f f i c u l t  

to b a l a n c e  their budgets. S u r plus r e v e n u e  for a n y  p u r p o s e  is h a r d  to 

come by. M a n y  p o l i t i c a l  obse r v e r s  as w e l l  as investors hav e  come to 

feel that the M o r a l  O b l i g a t i o n  p l e d g e  is in r e a l i t y  an e s c a p e  on the 

p art of those in p ublic o ffice who, on the one hand, do not w i s h  to f o r e­

go p et projects for fiscal r e a sons but a r e  un w i l l i n g ,  n o n e t h e l e s s ,  to 

p l a c e  the State's credit on the line for such projects, r e l y i n g  instead 

o n  future legislators to resolve a n y  p r o b l e m s  that m a y  arise.

If Alaska creates the A l aska M u n i c i p a l  Bond B a n k  b a c k e d  by a 

m o r a l  pledge, the bond m arket w i l l  act a c c o r d i n g l y .  In our o p i n i o n  the 

cost of a mo r a l  o b l i gation bond of an A l a s k a n  M u n i c i p a l  Bon d  B a n k  w o u l d  

be considerable. For example: if the State of Alaska w e r e  to sell a 

full faith and credit obl i g a t i o n  of $ 2 5 , 0 0 0 , 0 0 0  r e p a y a b l e  o v e r  a 25 year 

p eriod wi t h  level debt service, we e s t i m a t e  the o v e r a l l  cost of p r i n c i p a l  

and interest to be $51,238,425. The exact same issue sold u n d e r  the 

A l a s k a  Muni c i p a l  Bond Bank, w i t h  a m o r a l  pledge, wo u l d  incur an esti m a t e d  

debt service cost of S 5 8 , 5 4 9 , 2 2 5 , or $ 7 , 3 1 0 , 8 0 0  in a d d i t i o n a l  expense.

It should also be noted that while the State of A l aska e n j o y s  a M o o d y ' s  

"Al" rating, the Alaska M u n i c i p a l  Bond B a n k  wo u l d  in all p r o b a b i l i t y  be 

assigned an "A" rating.

The sale of general o b l i g a t i o n  bo n d s  b y  the State d o e s  n o t  r e­

quire "funded interest" d u r i n g  construction, or the e s t a b l i s h m e n t  of a
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Re s erve Fund. The full $25 million, therefore, w o u l d  b e  a v a i l a b l e  to the 

St a t e  u s i n g  g.o. method. Under the "Bond B a n k "  procedure, the n et w o u l d  

be $18,258,031, giving effect to funded i n t e r e s t  and ot h e r  expense. Thus, 

the bon d  funds a v ailable to complete v a r i o u s  p r o j e c t s  w o u l d  h a v e  d e c l i n e d  

b y  some $7 million, in addition to the h i g h e r  de b t  service c o s t  over the 

life of the bond issue. A l t h o u g h  some m o n i e s  w o u l d  be r e c o v e r e d  t h r ough 

i nte r e s t  earned on the r e s e r v e  fund, the r e t u r n  o n  such i n v e s t m e n t  w o u l d  

be  limited b y  a r bitrage r e g u l a t i o n s  of the U.S. Treasury.

In the h a r s h  r e a l i t y  of p r e s e n t - d a y  finance, it a p p e a r s  to us 

that the p u b l i c  interest w o u l d  be s t  be s e r v e d  b y  the d e v e l o p m e n t  of a 

t o t a l  and wel l  conceived c a p ital i m p r o v e m e n t  program, s u p p o r t e d  b y  sound 

f i scal and b u d g e t a r y  practices, eff e c t i v e  deb t  m a n a g e m e n t  and s trong 

p u b l i c  p o l i c y  objectives.
\'

T h e  State of A l a s k a  credit r a t i n g  has n o w  r e a c h e d  the "Al" 

level, p l a c i n g  the State on the same level w i t h  m a n y  ot h e r  s t a t e s  in the 

lower "48" and just slightly over one step b e l o w  the c o v e t e d  "A a a "  level. 

.The use of the "moral o b l i g a t i o n” p l e d g e  w o u l d  n o t  e n h a n c e  this rating. 

A l a s k a  is a n e w  state w i t h  a m o d e l  Const i t u t i o n ,  a y o u n g  p o p u l a t i o n  and 

h a p p i l y  lacking m a n y  of the p r o b l e m s  found in m o s t  o t h e r  states. The 

State of Alaska, its cities and other p o l i t i c a l  u n i t s  hav e  no r e a s o n  to 

compete w i t h  each other in the bond m a r k e t  for funds. T h o u g h  the 

t o p o graphy of Alaska, its climate, p o p u l a t i o n  centers and s p e c i a l  ne e d s  

do indeed present a formidable challenge, w e  n e v e r t h e l e s s  f e e l  that a 

dep a r t u r e  from the general o b l i g a t i o n  b o n d  to the m o r a l  o b l i g a t i o n  bond, 

w i t h  all its related p r o b l e m s  and costs, w o u l d  n ot be in the b e s t  

interest of the State.

Sincerely,

A. F. M a z o t t i

S e n i o r  R e s e a r c h  O f f i c e r

A FM/vs
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IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 72 am 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act c r e a t i n g  the A l a s k a  M u n i c i p a l  B o n d  B a n k

A u t h o r i t y  and  p r e s c r i b i n g  its o r g a n i z a t i o n ,  p o w e r s  and 

du t i e s ;  a n d  p r o v i d i n g  fo r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 4A is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 A .58.005. LEGISLATIVE FINDINGS. The legislature finds

that

(1) t h e  r a p i d  g r o w t h  o f  m u n i c i p a l i t i e s  in t n e  s t a te  an d  the 

i n c o r p o r a t i o n  of n e w  m u n i c i p a l i t i e s  h a s  c r e a t e d  a d e m a n d  for c a p i t a l  

i m p r o v e m e n t s  w h i c h  can o n l y  be m e t  by t h e s e  m u n i c i p a l i t i e s '  b o r r o w i n g  

m o n e y  t h r o u g h  the i s s u a n c e  of b o n d s  or notes;

(2) m a n y  o f  t h e s e  m u n i c i p a l i t i e s ,  a l t h o u g h  c r e d i t w o r t h y ,  

e i t h e r  h a v e  not i s s u e d  b o n d s  or n o t e s  o r  h av e  l i t t l e  o u t s t a n d i n g  debt;

(3) th e  cost o f  b o r r o w e d  m o n e y  to t h e s e  m u n i c i p a l i t i e s  is or 

m a y  be u n n e c e s s a r i l y  h i g h  d u e  to lac*, o f  i n v e s t o r  f a m i l i a r i t y  w i t h  the 

m u n i c i p a l i t i e s ;

(A) o t h e r  m u n i c i p a l i t i e s  in t h e  s t a t e  p a y  u n n e c e s s a r i l y  h igh 

b o r r o w i n g  c o s t s  b e c a u s e  of the c i s t a n c e  of the  s t a t e  f r o m  c a p i t a l  

m a r k e t s  or m a y  f i n d  b o r r o w i n g  d i f f i c u l t  or i m p o s s i b l e  b e c a u s e  of t e m­

po r a r y  e c o n o m i c  d i s l o c a t i o n  du e  tc loss o f  e m p l o y m e n t  or p r o s p e c t i v e  

l o s s  o f  e m p l o y m e n t .

Sec. 4 A . 5 8 . 0 1 0.  L E G I S L A T I V E  POLI C Y .  (a) It is t h e  p o l i c y  of the

state

-1- CSHB 72 am
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(1) to f o s t e r  a n d  p r o m o t e  by a l l  r e a s o n a b l e  m e a n s  the  p r o v i­

sion of a d e q u a t e  c a p i t a l  m a r k e t s  a n d  f a c i l i t i e s  fo r  b o r r o w i n g  m o n e y  by 

m u n i c i p a l i t i e s  in th e  state to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  o r  for o t h e r  

a u t h o r i z e d  p u r p o s e s ,  to a s s i s t  t h e s e  m u n i c i p a l i t i e s  in f u l f i l l i n g  t h e i r  

c a p i t a l  n e e d s  a n d  r e q u i r e m e n t s  by u s e  of b o r r o w e d  m o n e y  w i t h i n  s t a t u t o r y  

i n t e r e s t  r a t e  or cost  of b o r r o w i n g  l i m i t a t i o n s ,  to t h e  g r e a t e s t  e x t e n t  

p o s s i b l e  to r e d u c e  c o s t s  of b o r r o w e d  m o n e y  to t a x p a y e r s  an d  r e s i d e n t s  of 

the state, a n d  e q u a l l y  to e n c o u r a g e  c o n t i n u e d  i n v e s t o r  i n t e r e s t  in the 

p u r c h a s e  of b o n d s  or n o t e s  of m u n i c i p a l i t i e s  as s o u n d  an d  p r e f e r r e d  

s e c u r i t i e s  f or  i n v e s t m e n t ;

(2) tc e n c o u r a g e  m u n i c i p a l i t i e s  to  c o n t i n u e  t h e i r  i n d e p e n d e n t  

u n d e r t a k i n g s  a n u  f i n a n c i n g  of c a p i t a l  i m p r o v e m e n t s  a n d  o t h e r  a u t h o r i z e d  

p u r p o s e s  an d  tc a s s i s t  t h e m  by m a k i n g  c a p i t a l  f u n d s a v a i l a b l e  at r e d u c e d  

i n t e r e s t  c o s t s  fo r  o r d e r l y  f i n a n c i n g  of c a p i t a l  i m p r o v e n e n t s  an d  o t h e r  

p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  of r e s t r i c t e d  c r e d i t  o r  m o n e y  supply, 

p a r t i c u l a r l y  f o r  t h os e  m u n i c i p a l i t i e s  not o t h e r w i s e  a b l e  to b o r r o w  for 

c a p i t a l  needs.

(b) T h e  l e g i s l a t u r e  f u r t h e r  d e c l a r e s  tha t

(1) t he  e x e r c i s e  of the p o w e r s  o f  th e  st a t e  in t h e  i n t e r e s t  

o f  its m u n i c i p a l i t i e s  is r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  

d e c l a r e d  in (a) of t hi s  s e c t i o n  by a u t h o r i z i n g  th e  c r e a t i o n  of a s t a te  

b o n d  b a n k  a u t h o r i t y  as a b ody c o r p o r a t e  and p o l i t i c  that w i l l  h ave full 

p o w e r s  to b o r r o w  m o n e y  and to i ss u e  its b o n d s  a n d  n o t e s  to m a k e  c a p i t a l  

f u n d s  a v a i l a b l e  for b o r r o w i n g  by m u n i c i p a l i t i e s  and by g r a n t i n g  b r o a d  

p o w e r s  to the b o n d  b a n k  a u t h o r i t y  to c a r r y  out the  d e c l a r e d  p o l i c i e s  

w h i c h  are in th e  p u b l i c  i n t e r e s t  of th e  s t a t e  a nd  its t a x p a y e r s  and 

r e s i d e n t s ;

(2) s t at e  f un d s  s h o u l d  be a p p l i e d  or a u t h o r i z e d  to be p a i d  tc 

a s t a t e  b o n d  b a n k  a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  and

72 a m  -2-
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s e c u r i t y  t o  the h o l d e r s  of the b o n d s  o r  n o t e s  of the b o n d  b a n k  a u t h o r i t y

(3) the b o n d  b a h k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  

to p r o v i d e  the l o w e s t  r a t e s  in t e r m s  o f  b o r r o w i n g  to m u n i c i p a l i t i e s  as 

is c o n s i s t e n t  w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  no e x p e c t a t i o n  of 

s u b s i d i z a t i o n  w i t h  s t a t e  funds. The l e g i s l a t u r e  does  not i n t e n d  that 

the b o n d  b a n k  a u t h o r i t y  be u t i l i z e d  as a m e a n s  to f i n a n c e  m u n i c i p a l i t i e s  

b e y o n d  t h e i r  c a p a b i l i t y  to m e e t  r e p a y m e n t  s c h e d u l e s  a n d  de b t  s e r v i c e  

r e q u i r e m e n t s  of b o n d s  or notes.

Sec. 58. 020. M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d

the A l a s k a  M u n i c i p a l  B ond B a n k  A u t h o r i t y .  The a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  of th e  state. The c o r p o r a t i o n  is a n  i n s t r u m e n t a l i t y  of the

s t a t e  w i t h i n  the D e p a r t m e n t  of R e v e n u e  but has a l e g a l  e x i s t e n c e  i n d e­

pe n d e n t  of and s e p a r a t e  f r o m  the s t a t e  an d  has  c o n t i n u i n g  s u c c e s s i o n
t

until its e x i s t e n c e  is t e r m i n a t e d  by law. Th e  e x e r c i s e  by the a u t h o r i t y  

o f  the p o w e r s  c o n f e r r e d  by this c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  

g o v e r n m e n t a l  f u n c t i o n  of th e  state.

Sec. 58.030. M E M B E R S H I P  A N D  V A C A N C I E S .  Th e  b ond b a n k  a u t h o r i t y

c o n s i s t s  of the f o l l o w i n g  f i v e  d i r e c t o r s :  th e  c o m m i s s i o n e r  of r e v e n u e ,

the c o m m i s s i o n e r  of c o m m u n i t y  and  r e g i o n a l  a f f a i r s ,  w h o  s h a l l  e a c h  be a 

d i r e c t o r  ex o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  an d  t h r e e  d i r e c t o r s  a p­

p o i n t e d  by the g o v e r n o r .  T h e  a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  th a n

the c o m m i s s i o n e r  o f  r e v e n u e  and the c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  b y  the l e g i s l a t u r e .  The

t h r e e  d i r e c t o r s  a p p o i n t e d  by the g o v e r n o r  s e r v e  at his p l e a s u r e  for 

f o u r - y e a r  terms. T h e y  m u s t  be r e s i d e n t s  o f  the s t a t e  ani q u a l i f i e d  

v o t e r s  at t h e  t i m e  of a p p o i n t m e n t  a n d  s h a l l  c o m p l y  w i t h  she r e q u i r e m e n t s  

of AS ' 9 . 5 0  ( c o n f li c t  of i n t e r e s t ) .  The d i r e c t o r s  f irst a p p o i n t e d  s h al l  

h a v e  t er m s  of two, t h r e e  a n d  f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  d i r e c t o r  

s h a l l  h o l d  o f f i c e  for the t e r m  of his a p p o i n t m e n t  an d  u n t i l  his suc-
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c e s s o r  has b e e n  a p p o i n t e d  and q u a l i f i e d .  A d i r e c t o r  is e l i g i b l e  for 

r e a p p o i n t m e n t .  A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  t h a n  by 

e x p i r a t i o n  of t e r m  s h a l l  be f i l l e d  in the same m a n n e r  as the o r i g i n a l  

a p p o i n t m e n t  but for the u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e  

e n t e r i n g  u p o n  his d u t i e s  s hall t ake and s u b s c r i b e  to an o a t h  to p e r f o r m  

the d u t i e s  of his o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  an d  j u s t l y  to the best 

of his a b i l i t y .  A r e c o r d  of th e o a t h  s h a l l be fi!>ed in the o f f i c e  of 

the g o v e r n o r .

Sec. il4.58.OJJO. O F F I C E R S  Al'D QUOR U M .  The d i r e c t o r s  s h al l  e le c t  

one o f  t h e i r  n u m b e r  as c h a i r m a n .  T h e  d i r e c t o r s  s h a l l  e l e c t  a s e c r e t a r y  

and a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  an d  the same p e r s o n  may be 

e l e c t e d  to serve b ot h  as secretar. and t r e a s u r e r .  T h e  p o w e r s  o f  the 

b o n d  b a n k  a u t h o r i t y  are v e s t e d  in th e  d i r e c t o r s ,  an d t hr e e  d i r e c t o r s  of 

the bon d b a n k  a u t h o r i t y  c o n s t i t u t e  a quor u m.  A c t i o n  m a y  be t a k e n  and 

m o t i o n s  and r e s o l u t i o n s  a d o p t e d  by the bon d  b a n k  a u t h o r i t y  at any 

m e e t i n g  by the a f f i r m a t i v e  vote  o f  at l east t h r e e  d i r e c t o r s .  A v a c a n c y  

in the d i r e c t o r s h i p  of th e b o n d  b a n k  a u t h o r i t y  d o e s  not i m p a i r  the r i g ht  

of a q u o r u m  to e x e r c i s e  al l  the p o w e r s  a n d  p e r f o r m  al l  the d u t i e s  of the 

b o n d  b a n k  a ut h o r i t y .

Sec. 4 4 . 5 8 . 0 5 0 .  B O N D I N G  O F  M E M B E R S .  B e f o r e  the i s s u a n c e  of b on d s  

or n o t e s  u n d e r  thi s  c h a p t e r ,  ea c h  d i r e c t o r  s h a l l  e x e c u t e  a s u r e t y  bon d  

in the p e n a l  suir of .t.25,000 and the t r e a s u r e r  s h a l l  e x e c u t e  a s u r e t y  

bond ln the p e n a l  s u m  o f  $50,000. Each s u r e t y  b o n d  s h a l l  be c o n d i t i o n e d  

u p o n  the f a i t h f u l  p e r f o r m a n c e  of the d u t i e s  of the o f f i c e  of th e  d i r e c­

tor or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  a u t h o r i z e d  to 

t r a n s a c t  b u s i n e s s  in the s t a t e  as s u r e t y  an d f i l e d  in the o f f i c e  of the 

l i e u t e n a n t  g o v er n o r .  A f t e r  i s s u a n c e  of b o n d s  or n o t e s  by the b o n d  b ank 

a u t h o r i t y  e a c h  d i r e c t o r  s h a l l  m a i n t a i n  his s u r e t y  b o n d  in force. Al l  

c o s t s  of th e  su r e t y b o n d s  s h a l l  be b o r n e  by the b o n d  b a n k  a u t h o r i t y .
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Sec. 44. 58.060. C O M P E N S A T I O N  A N D  E X P E N S E S .  T h e  d i r e c t o r s  o f  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  s e r v e  w i t h o u t  c o m p e n s a t i o n ,  b u t  the b o n d  b a n k  

a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  fo r  a c t u a l  e x p e n s e s  n e c e s s a r i l y  

i n c u r r e d  in the d i s c h a r g e  of t h e i r  duti e s .  N o t w i t h s t a n d i n g  a n y  o t h e r  

law, an o f f i c e r  o r  e m p l o y e e  of the s t a t e  s h a l l  f o r f e i t  h is  o f f i c e  or 

e m p l o y m e n t  a n d  any b e n e f i t s  by r e a s o n  of his a c c e p t a n c e  of a p p o i n t m e n t  

to the o f f i c e  of d i r e c t o r  of the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 .070. STAFF. The b o n d  b a n k  a u t h o r i t y  s h a l l  e m p l o y  an 

e x e c u t i v e  s e c r e t a r y  w h o  m a y  w i t h  the a p p r o v a l  of the b o n d  b a n k  a u t h o r i t y  

s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  a g e n t s

of the b o n d  b a n k  a u t h o r i t y  o t h e r  t h a n  l e ga l  c o u n s e l  and t h e  e x e c u t i v e  

s e c r e t a r y  ar e  in t he  c l a s s i f i e d  s e r v i c e  u n d e r  AS 39.25. In a d d i t i o n  to

its s t a f f  of r e g u l a r  e m p l o y e e s ,  the b o n d  b a n k  a u t h o r i t y  m a y  c o n t r a c t  for 

a n d  e n g a g e  t h e  s e r v i c e s  of t h e  b o n d  c o u n s e l ,  c o n s u l t a n t s ,  e x p e r t s ,  and 

f i n a n c i a l  a d v i s o r s  the b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  for the 

p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  or c o n d u c t i n g  s t u d i e s ,  i n v e s t i g a­

tions, h e a r i n g s  or o t h e r  p r o c e e d i n g s .

Sec. M . 5 8 . 0 8 0 .  P O W E R S  O F  B O N D  B A N K  A U T H O R I T Y .  Th e  b o n d  b a n k  

a u t h o r i t y  may

(1) sue and b e  sued;

(2) a d o p t  and a l t e r  an o f f i c i a l  seal;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of 

its b u s i n e s s  a n d  for th e  use of its s e r v i c e s  an d  f a c i l i t i e s ;

(4) m a i n t a i n  an o f f i c e  at any p l a c e  i n  the state;

(5) a c q u i r e ,  hold, us e  and  d i s p o s e  of its i n c o m e,  r e v e n u e s ,  

f u n d s an d  money;

(6) a c q u i r e ,  r ent, lease, hold, use an d  d i s p o s e  o f  o t h e r

p e r s o n a l  p r o p e r t y  fo r  its p u r p o s e s ;

(7) b o r r o w  m o n e y  an d  i s s u e  its n e g o t i a b l e  b o n d s  or n o t e s  and
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p r o v i d e  f o r  an d  s e c u r e  t h e i r  p a y m e n t ,  p r o v i d e  f o r  the r i g h t s  of t h e i r  

h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  of an y  of its b o n d s  or no te s ;

(8) fix a n d  r e v i s e  f r o m  t i m e  to time and  c h a r g e  and c o l l e c t  

f e e s  a n d  c h a r g e s  f or  the u s e  o f  its s e r v i c e s  or f a c i l i t i e s ;

(9) a c c e p t  g i f t s  or g r a n t s  f r o m  the U n i t e d  .States, o r  f r o m  

a n y  g o v e r n m e n t a l  u n i t  or p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the 

t e r m s  or p r o v i s i o n s  or m a k e  a g r e e m e n t s  w i t h  r e s p e c t  to t h e  g i f t s  or 

g r a n t s ,  a n d  do a l l  t h i n g s  n e c e s s a r y .  uoe f i O  , d e s i r a b l e ,  o r  c o n v e n i e n t  in 

c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  or d i s p o s i n g  of the g i f t s  or 

g r a n t s ;

(10) do a n y t h i n g  a u t h o r i z e d  by this c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  o r  by c o n t r a c t s  w i t h  a p e r s o n ;

(11) m a k e ,  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  f o r  the p u r p o s e s  o f  the b o n d  b a n k  a u t h o r i t y  or

p e r t a i n i n g  to a l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  or s al e  of

m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s ,  or the  p e r f o r m a n c e  of its d u t i e s  

a n d  e x e c u t i o n  of a n y  o f  its p o w e r s  u n d e r  thi s c h a p t e r ;

(12) p u r c h a s e  o r  h o l d  m u n i c i p a l  b o n d s  at p r i c e s  and in a

m a n n e r  th e b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d  s e l l  m u n i c i p a l  

b o n d s  a c q u i r e d  or h e l d  by it at p r i c e s  w i t h o u t  r e l a t i o n  t o  cost a n d in a 

m a n n e r  the bo n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) i n v e s t  f u n d s o r  m o n e y  of t h e  b o n d  b a n k  a u t h o r i t y  not 

r e q u i r e d  at the time  of i n v e s t m e n t  fo r  l o a n  to p o l i t i c a l  s u b d i v i s i o n s  

f o r  the p u r c h a s e  o f  m u n i c i p a l  be n d s ,  in ohe same  m a n n e r  as p e r m i t t e d  for 

I n v e s t m e n t  o f  f u n d s  b e l o n g i n g  to the state, e x c e p t  as o t h e r w i s e  p r o v i d e d  

in t h i s  c h a p te r ;

(14) p r e s c r i b e  the f o r m  of  a p p l i c a t i o n  or p r o c e d u r e  r e q u i r e d  

of  a p o l i t i c a l  s u b d i v i s i o n  fo r  a l o a n  or p u r c h a s e  of its m u n i c i p a l  

b o n d s ,  fix the t e r m s  a n d  c o n d i t i o n s  of t h e  l o a n  or p u r c h a s e ,  a n d  e n t e r
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i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  t o  l o a n s or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  to a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  o r  n r i v a t e  sale  o f  its m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

a n d  o t h e r  s e r v i c e s ,  a n d  c h a r g e  f o r s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  f o r its c osts a n d  s e r v i c e s  in r e v i e w  or c o n s i d­

e r a t i o n  of a p r o p o s e d  l oan to a p o l i t i c a l  s u b d i v i s i o n  or p u r c h a s e  by the 

b o n d  b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  of the p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or not t h e  l o a n  is m a d e  o r  the m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fix a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to a 

p u r c h a s e  o f  m u n i c i p a l  b o n d s  by the b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  d a t e

a n d  m a t u r i t i e s  of  the bonds, p r o v i s i o n s  as to r e d e m p t i o n  or p a y m e n t

b e f o r e  m a t u r i t y ,  a n d  a n y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  w i t h  the

p u r c h a s e  a r e  n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  of the

b o n d  b a n k  a u t h o r i t y ;

(1 8 ) p r o c u r e  .insurance a g a i n s t  any l o s s e s  in o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or a s s e t s  in a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;

(1 9 ) to the e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  w i t h  the 

h o l d e r s  of b o n d s  or n o t e s  of th e b o n d  b a n k  a u t h o r i t y ,  c o n s e n t  to m o d i f i­

c a t i o n  of  the r a t e  o f  i n t e r e s t ,  t i m e  a n d  p a y m e n t  of i n s t a l l m e n t  of 

p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  or an y  o t h e r  t e r m  of a b o n d  or note, 

c o n t r a c t  or a g r e e m e n t  of an y  k i n d  to w h i c h  the b o n d  b a n k  a u t h o r i t y  is a 

p a r t y;  an d

(20) d o  al l  act s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

ab l e  to c a r r y  ou t  the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  ln 

t h i s  c h a pter.

Sec. 4 ^ . 5 8 . 0 9 0 .  L I M I T A T I O N S .  U n d e r  thi s  c h a p t e r  the b o n d  b a n k  

a u t h o r i t y  m a y  not
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(1) m a k e  l o a n s  of m o n e y  to a p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  t h a n  a m u n i c i p a l i t y  or p u r c h a s e  s e c u r i t i e s  i s s u e d  by a p e r s o n ,  

o t h e r  t h a n  a m u n i c i p a l i t y  e x c e p t  f o r  i n v e s t m e n t  as p r o v i d e d  in this 

c h a p t e r ;

(2) e mit b i l l s  of cred i t ,  a c c e p t  d e p o s i t s  of m o n e y  for time 

or d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  or e n g a g e  in any f o r m  or m a n n e r  

in, or in the  c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or 

act as a s a v i n g s  b a n k  or s a v i n g s  a n d  l o a n  a s s o c i a t i o n ;

(3) be or c o n s t i t u t e  a b a n k  or t r u s t  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  th e  c o n t r o l  o f  a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of the state, or the C o m p t r o l l e r  of the C u r r e n c y  of the 

U n i t e d  S t a t e s ,  or the D e p a r t m e n t  o f  the T r e a s u r y ,  or F e d e r a l  R e s e r v e  

B o a r d  of th e  U n i t e d  S t a t e s ; or

(4) be or c o n s t i t u t e  a bank, b a n k e r  or d e a l e r  in s e c u r i t i e s  

w i t h i n  the m e a n i n g  of or s u b j e c t  to the p r o v i s i o n s  of s e c u r i t i e s ,  s e c u r i­

tie s  e x c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, o f  th e U n i t e d  S t a t e s  or of 

this s t a t e  or of a n o t h e r  state.

Sec. iWl.58.100. A N N U A L  R E P O R T  AN D  AUDIT. B e f o r e  O c t o b e r  1 of e ach 

y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  m a k e  a r e p o r t  of its a c t i v i t i e s  for

the p r e c e d i n g  f i s c a l  year r,o the g o v e r n o r  a n d  t^ the l e g i s l a t u r e ,  The

r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  and f i n a n c i a l  s t a t e m e n t

c o v e r i n g  its o p e r a t i o n s  d u r i n g  the year. The b o n d  b a n k  a u t h o r i t y  s ha l l

h a v e  an a u d i t  of its b o o k s  a n d  a c c o u n t s  m a d e  at l e a s t  o n c e  in e a c h  y e a r  

by c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  the cost of the a ud i t  s h a l l  be 

c o n s i d e r e d  an e x p e n s e  of th e  b o n d  b a n k  a u t h o r i t y  a n d  a c o p y  of the audit 

s h a l l  be f i l e d  w i t h  the c o m m i s s i o n e r  of r e v e n u e  a n d  the l e g i s l a t u r e .

Sec. 411.58.110. A N N U A L  BUDG ET .  Th e  b o n d  b a n k  a u t h o r i t y  shall 

p r e p a r e  an d  s u b m i t  an a n n u a l  b u d g e t  in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of 

the E x e c u t i v e  B u d g e t  Act (AS 37-07).
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Sec. 1)4.58.120. C A R E  A N D  C U S T O D Y  OP BO N D S .  T h e  b o n d  b a n k  authority 

m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a b ank, t r u s t  c o mp a n y ,  

b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  i n s i d e  or o u t s i d e  the s t a t e  as m a y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t ,  in the o p i n i o n  of the  b o n d  b a n k  

a u t h o r i t y ,  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the care, c u s t o d y  

or s a f e k e e p i n g  of m u n i c i p a l  b o n d s  o r  o t h e r  i n v e s t m e n t s  h e l d  or o w n e d  by 

the b o n d  b a n k  a u t h o r i t y ,  for r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the 

p a y m e n t  or  c o l l e c t i o n  of a m o u n t s  p a y a b l e  as to p r i n c i p a l  or i n t e r e s t ,  

and for r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the d e l i v e r y  to th e  b o n d  

b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it 

or s o l d  by it, a n d  to pa y  the cos t  of t h o s e  s e r v i c e s .  The b o n d  b a n k  

a u t h o r i t y  m a y  also, in c o n n e c t i o n  w i t h  a ny  of th e  s e r v i c e s  to be r e n­

de r e d  by a bank, t r u s t  c o m p a n y  or b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  as to 

the c u s t o d y  an d  s a f e k e e p i n g  of its m u n i c i p a l  b o n d s  or i n v e s t m e n t s ,  

r e q u i r e  s e c u r i t y  in th e  f o r m  of c o l l a t e r a l  b on d s ,  s u r e t y  a g r e e m e n t s  or 

s e c u r i t y  a g r e e m e n t s  in s u c h  f o r m  a n d  a m o u n t  as, in the o p i n i o n  of the 

b o n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  or 'esirable.

Sec. 1)4.58.130. E F F E C T  OF O B L I G A T I O N S .  (a) B o n d s  and notes 

I s s u e d  u n d e r  this c h a p t e r  are not a deb t  or l i a b i l i t y  o f  the s t a t e  and 

do not c r e a t e  or c o n s t i t u t e  an i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  of 

the state, n o r  do t h e y  c o n s t i t u t e  a p l e d g e  of th e  f a i t h  a n d  c r e d i t  of 

the state. All b o n d s  an d n o t e s  i s s u e d  u n d e r  t his ch a p t e r ,  un l e s s  

f u n d e d  or r e f u n d e d  by bo n d s  or r o t e s  of the bo n d  b a n k  a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  o f  the a u t h o r i t y  to w h i c h  the ful l  f a i t h  and c r e d i t  

of the a u t h o r i t y  a r e  p l e d g e d  to th e  p a y m e n t s  of them, e x c e p t  to the 

e x t e n t  p r o v i d e d  by th e r e s o l u t i o n  a u t h o r i z i n g  t he  i s s u a n c e  of them.

E a c h  b o n d  a n d  n o t e  m u s t  c o n t a i n  o n  its f a c e  a s t a t e m e n t  to the e f f e c t  

t h a t  the b o n d  b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  t he  p r i n c i p a l  and 

i n t e r e s t  on th e  i n s t r u m e n t  onl y  f r o m  r e v e n u e s  or f u n d s  of the b o n d  b a n k
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a u t h o r i t y  a n d  that the s t a t e  is not o b l i g a t e d  to p a y  the p r i n c i p a l  cr 

i n t e r e s t  and that n e i t h e r  the f a i t h  a n d  c r e d i t  no r  the t a x i n g  p o w e r  of 

the st a t e  is p l e d g e d  to the p a y m e n t  of th e  p r i n c i p a l  of or the i n t e r e s t  

on the b o n d  o r  note.

(b) The s t a t e  p l e d g e s  to an d  a g r e e s  w i t h  the h o l d e r s  of the bonds 

or n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  tha t  th e  s t a t e  w i l l  not l i m i t  or 

r e s t r i c t  the r i g h t s  v e s t e d  in the b o n d  b a n k  a u t h o r i t y  to p u r c h a s e ,  

a c q u i r e ,  hold, sel l  or d i s p o s e  of m u n i c i p a l  b o n d s  o r  o t h e r  i n v e s t m e n t s  

or to m a k e  l o an s  to p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  and c o l l e c t  

fees or o t h e r •c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m e e t  the e x p e n s e s  of o p e r a t i o n  of the b o n d  b a n k  a u t h o r i t y  

and to f u l f i l l  the t e r m s  of any a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of its 

b o n d s  or n o t e s  or in any w a y  i m p a i r  the r i g h t s  or r e m e d i e s  of the 

h o l d e r s  of the b o nd s  or n o t e s  u n ti l  the b o n d s  or not e s ,  t o g e t h e r  w i t h  

the i n t e r e s t  on the b o n d s  or notes, an d  i n t e r e s t  on u n p a i d  i n s t a l l m e n t s  

of I n t e r e s t ,  an d  a l l  c o s t s  an d  e x p e n s e s  in c o n n e c t i o n  w i t h  an a c t i o n  or 

p r o c e e d i n g  by o r  on b e h a l f  of the h o l d e r s ,  are f u l l y  met, p a i d  and 

d i s c h a r g e d .

Sec. 4 4 . 5 8 . 1 4 0 .  N E G O T I A B I L I T Y  OF B O N D S  OR  NOTES. N o t w i t h s t a n d i n g

o t h e r  p r o v i s i o n s  of law, a ^ o n d  o r  n o t e  i s s u e d  u n d e r  this c h a p t e r  is

fully n e g o t i a b l e  for all p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  C o d e  (AS 45.-

05), and a h o l d e r  or o w n e r  of a b on d  or n ote, o r  of a c o u p o n  a p p u r t e n a n t

to it, by a c c e p t i n g  the bond, n o t e  1 c o u p o n  is c o n c l u s i v e l y  c o n s i d e r e d  

to h a v e  a g r e e d  that the bond, not e  or c o u p o n  is f u l l y  n e g o t i a b l e  for all

p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 .1 5 0 .  B O N D S  OR N O T E S  AS L E G A L  I N V E S T M E N T S .  N o t w i t h­

st a n d i n g  the r e s t r i c t i o n s  of any o t h e r  law, al l  banks, t r u s t  c o m p a n i e s ,  

s a v i n g s  b a n k s an d  i n s t i t u t i o n s ,  b u i l d i n g  a n d  1 i a s s o c i a t i o n s ,  s a v i n g s  

and loa n a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  an d  o t h e r  p e r s o n s  c a r r y i n g
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on a b a n k i n g  b u s i n e s s ,  al l  i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  on a n  i n s u r a n c e  b u s i n e s s ,  a n d  a l l  e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y  

i n v e s t  s i n k i n g  fu n d s ,  m o n e y  or o t h e r  f u n ds  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  in b o n d s  or notes. s u e d  u n d e r  t h i s  chapter.

Sec. '1 i). 58.160. T A X  E X E M P T I O N .  A l l  p r o p e r t y  of the bond  b ank 

a u t h o r i t y  is p u b l i c  p r o p e r t y  d e v o t e d  to an e s s e n t i a l  n u b l i c  a n d  g o v e r n­

me n t a l  f u n c t i o n  a n d  p u r p o s e  and is e x e m p t  f r o m  a l l t a x e s  a n d  s p e c i a l  

a s s e s s m e n t s  of t h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  the state. All 

b o n d s  or n o t e s  i s s u e d  u n d e r  thi 3  c h a p t e r  a r e  i s s u e d  by a b o d y  c o r p o r a t e  

a n d  p u b l i c  of t h i s  s t a t e  an d f o r  an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  

p u r p o s e  a n d  the b o n d s  a n d  notes, an d the I n t e r e s t  and  i n c o m e  on and 

f r o m  the b o n d s  a n d  no t e s,  an d a l l fees, c h a r g e s ,  funds, r e v e n u e s ,  

i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  the p a y m e n t  

o f  the b o n d s  or n o t e s ,  or i n t e r e s t  on the b o n d s  or n o t e s ,  ar e  exempt 

f r o m  t a x a t i o n  e x c e p t  fo r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  taxes.

Sec. ilH. 58.1 7 0 . L O A N S  TO P O L I T I C A L  S U B D I V I S I O N S .  (a) The bond 

b a n k  a u t h o r i t y ,  to c a r r y  out the p u r p o s e s  a n d  p o l i c i e s  of this c h a pt e r ,  

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a s e  by the b ond bank  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s .  Th e  b o n d  b a n k  a u t h o r­

ity, for t h i s  p u r p o s e ,  m a y  I s s u e its b o n d s  an d  n o t e s  p a y a b l e  s o le l y  f r o m

the r e v e n u e s  or f u n d s  a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for such 

p a y m e n t  and m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in this 

c h a pter.

(b) T o  the e x t e n t  that the c o m m i s s i o n e r  of r e v e n u e  is the c u s t o­

d i a n  of m o n e y  p a y a b l e  00 a m u n i c i p a l i t y ,  at any tim e  a f t e r  w r i t t e n  

n o t i c e  to h i m  f r o m  the b o n d  b a n k  a u t h o r i t y  that the m u n i c i p a l i t y  is in 

d e f a u l t  on th e  p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on m u n i c i p a l  b o n d s  of 

th e  m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  the com-
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m i s s - o n e r  of r e v e n u e  s h a l l  w i t h h o l d  t h e  p a y m e n t  of that m o n e y  f r o m  that 

m u n i c i p a l i t y  u n t i l  the a m o u n t  of the p r i n c i p a l  or i n t e r e s t  t h e n  du e  and 

u n p a i d  has b e e n  p a i d  to the b o n d  b a n k  a u t h o r i t y ,  or u n t i l  the c o m m i s­

sio n e r  of r e v e n u e  has b e e n  a d v i s e d  that a r r a n g e m e n t s ,  s a t i s f a c t o r y  to 

th e  b o n d  b a n k  a u t h o r i t y ,  h a v e  b e e n  m a d e  for the p a y m e n t  of th e  p r i n c i p a l  

an d  interest.

Sec. i»i|. 58.180. I S S U A N C E  OF B O N D S  A N D  NO'ES. (a) T h e bo n d  b an k  

a u t h o r i t y  m a y  i s s u e  its b o n d s  or n o t e s  in p r i n c i p a l  a m o u n t s  t hat it 

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  f u n d s  fo r  an y  p u r p o s e s  u n d e r  this c h a p­

ter, i n c l u d i n g

(1) th e p u r c h a s e  of m u n i c i p a l  bonds;

(2) th e  m a k i n g  o f  l oans t h r o u g h  t h e  p u r c h a s e  of m u n i c i p a l

bonds;

(3) the p a y m e n t ,  f u n d i n g  or r e f u n d i n g  of the p r i n c i p a l  of, or 

i n t e r e s t  or r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  by it w h e t h e r  

the b o n d s  or n o t e s  or i n t e r e s t  to be f u n d e d  or r e f u n d e d  have or hav e  not 

b e c o m e  due;

(*l) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or to 

pay b o n d s  or n o t e s  or i n t e r e s t  on b o n d s  or n o t e s  a n d  al l  o t h e r  c o s t s  cr 

e x p e n s e s  of th e  b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  or c o n­

ve n i e n t  to carr*y ou t  its c o r p o r a t e  p u r p o s e s  a n d  powers.

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r  or by the bon d

b a n k  a u t h o r i t y ,  e v e r y  i s s u e  of b o n d s  o r  n o t e s  s h a l l  be g e n e r a l  o b l i­

ga t i o n s  p a y a b l e  out of the r e v e n u e s  o r  f unds of the b o n d  b a n k  a u t h o r i t y ,

s u b j e c t  only to a g r e e m e n t s  w i t h  t h e  h o l d e r s  o f  p a r t i c u l a r  b o n d s  or n o t e s  

p l e d g i n g  a p a r t i c u l a r  r e v e n u e  or fund. B o n ds  or n o t e s  m a y  be a d d i­

tio n a l l y  s e c u r e d  by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s  or th e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  or a p e r s o n ,  fir m  

or c o r p o r a t i o n ,  or a p l e d g e  of i n c o m e  or r e v e n u e s ,  f u n d s  or m o n e y  of the
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b o n d  b a n k  a u t h o r i t y  f r o m  any s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) and (b) of t his s e c t i o n , 

the t o t a l  a m o u n t  o f  b o n d  b a n k  a u t h o r i t y  b o n d s  an d  n o t e s  o u t s t a n d i n g  at

an y  one time, e x c e p t  b o n d s  o r  n o t e s  i s s u e d  to f und o r  r e f u n d  b o n d s  or

n o t e s ,  m a y  not e x c e e d  $ 1 5 0 , 0 0 0 , 0 0 0 .

(d) In d e c i d i n g  to p u r c h a s e  m u n i c i p a l  b o n d s  o f  a m u n i c i p a l i t y ,  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  gi v e  p r e f e r e n c e  to the m u n i c i p a l i t i e s  r e f e r r e d  

to in sec. 5 o f  thi s  c h a pt e r .  In a d d i t i o n ,  t h e  f o l l o w i n g ,  l i s t e d  in 

o r d e r  o f  p r e f e r e n c e ,  are p r e f e r r e d  p u r p o s e s  of the m u n i c i p a l  b o n d s  that  

m a y  be c o n s i d e r e d  by the b o n d  b a n k  a u t h o r i t y  for p u r c h a s e :  sc h o o l s ,  

w a s t e  w a t e r  t r e a t m e n t  f a c i l i t i e s ,  f ire p r o t e c t i o n  a n d  p u b l i c  s a f e t y  

f a c i l i t i e s ,  p u b l i c  h e a l t h  f a c i l i t i e s  a n d  p u b l i c  t r a n s p o r t a t i o n  f a c i l i­

ties .

Sec. H H . 5 8 . 1 9 0 .  F O R M  OF  I S S U A N C E . B o n d s  or n o t e s  of the b o n d  ba ' k

a u t h o r i t y  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y

a n d  m a y  be i s s u e d  in one or m o r e  se r i e s  a n d  s h a l l  b e a r  the date, m a t u r e  

at the time, b e a r  i n t e r e s t  at th e r a t e  o f  i n t e r e s t  e a c h  y e a r  or w i t h i n  a 

m a x i m u m  rate, be i n  the d e n o m i n a t i o n ,  be in the f orm, e i t h e r  c o u p o n  or 

r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r i v i l e g e s ,  h a v e  the 

r a n k  o r  p r i o r i t y ,  be e x e c u t e d  in the m a n n e r ,  be p a y a b l e  f r o m  the s o u r c e s  

in t he  m e d i u m  of p a y m e n t  at the p l a c e  i n s i d e  or o u t s i d e  the state, and 

be s u b j e c t  to the t e r m s  of r e d e m p t i o n ,  w i t h  or w i t h o u t  p r e m i u m ,  as the 

r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  p r o v i d es .

Sec. H H . 5 8 .200. S A L E  PRICE. B o nd s  or n o t e s  of the b o n d  b a n k  

a u t h o r i t y  m a y  be s o l d  at p u b l i c  or p r i v a t e  sal e  at t he  p r i c e  t h e  b o n d  

b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. H U . 5 8 .2 1 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. Th e  b o n d  b a n k  

a u t h o r i t y  m a y  f r o m  t ime to t i m e  i s s u e  its n o t e s  u n d e r  t h i s  c h a p t e r  an d 

p a y  and r e t i r e  or f u n d  or r e f u n d  the n o t e s  f r o m  p r o c e e d s  of b o n d s  or of
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o t h e r  notes., or f r o m  o t h e r  f u n d s  or m o n e y  o f  the b o n d  b a n k  a u t h o r i t y  

a v a i l a b l e  f or  t hat p u r p o s e  in a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  the 

b o n d  b a n k  a u t h o r i t y  a n d  the h o l d e r s  of the notes.

Sec. 41). 58.220. T E R N S  OF A G R E E M E N T  W I T H  T H E  B O N D -  O R  N O T E H O L D E R .

In a r e s o l u t i o n  o f  t h e  bo n d  b a n k  a u t h o r i t y  a u t h o r i z i n g  or r e l a t i n g  to 

t he i s s u a n c e  o f  b o n d s  or no t e s ,  the b o n d  b a n k  a u t h o r i t y ,  in o r d e r  to 

s e c u r e  the p a y m e n t  of the b o n d s  or n o t e s  an d  in a d d i t i o n  to its o t h e r  

p o w e r s ,  m a y  c o v e n a n t  a nd  c o n t r a c t  w i t h  t he  h o l d e r s  of the b o n d s  or n o t e s

(1) to p l e d g e  to a p a y m e n t  or p u r p o s e  al l  or a p a r t  of its 

r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  c o m e  i n t o  

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  th e  r e v e n u e s ,  a n d  the p r o c e e d s  of 

an y  b o n d s  or notes;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  or a p a r t  of its r e v e­

nues, or  a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on t h o s e  r e v e n u e s  or its 

p r o p e r t y ;

(3) to c o v e n a n t  as to the u s e  a n d  d i s p o s i t i o n  of p a y m e n t s  of

p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the b o n d  b a n k  a u t h o r i t y  on m u n i c i p a l  

b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  by the b o n d  b a n k  a u t h o r i t y ;

(*l) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

funds, the m a k i n g  of p r o v i s i o n  f o r  them, an d  the r e g u l a t i o n  an d  d i s­

p o s i t i o n  of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a

r i g h t  to sel l  o r  o t h e r w i s e  d i s p o s e  of p r o p e r t y  of any kind;

(6) to c o v e n a n t  as t o  b o n d s  or n o t e s  to be i s s u e d , a n d  t h e i r  

l i m i t a t i o n s ,  t e r m s  and c o n d i t i o n s ,  a n d  as to t h e i r  c u s t o d y ,  a n d  as to 

the a p p l i c a t i o n  an d d i s p o s i t i o n  of the p r o c e e d s  of the b o n d s  a n d  not es ;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or

n o t e s  or as to l i m i t a t i o n s  o n  the I s s u a n c e  of a d d i t i o n a l  b o n d s  or no t e s

an d  on th e  i n c u r r i n g  o f  o t h e r  d e b t s  by it;
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(8) to c o v e n a n t  as to t h e  p a y m e n t  of the p r i n c i p a l  o f  or 

i n t e r e s t  o n  the b o n d s  or no t e s ,  as to the s o u r c e s  and  m e t h o d s  of  p a y­

ment, as to th e  r a n k  or p r i o r i t y  of b o n d s  or n o t e s  w i t h  r e s p e c t  to a

l i e n  or s e c u r i t y  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of  a n y  b o n d s  

or n o t e s -

(9) to p r o v i d e  for the r e p l a c e m e n t  o f  lost, stol e n ,  d e s t r o y e d  

or m u t i l a t e d  b o n d s  o r  notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the ti m e  for the p a y m e n t  of

b o n d s  or n o t e s  o r  i n t e r e s t  on the b o n d s  or notes;

(11) to c o v e n a n t  as to th e  r e d e m p t i o n  of b o n d s  or n o t e s  and 

p r i v i l e g e s  of t h e i r  e x c h a n g e  f o r  o t h e r  b o nd s  or n o t e s  of t h e  b o n d  b a n k  

a u t h o r i t y ;

(12) to c o v e n a n t  as to c h a r g e s  to be e s t a b l i s h e d  and c h a r g e d ,  

the a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  of t ime by c h a r g e s  or 

o t h e r  r e v e n u e s ,  a n d  as to the us e  and d i s p o s i t i o n  to be m a d e  o f  the 

c h a r g e s  or  o t h e r  r e v e n u e s ;

(13) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  f u n ds  or m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  fo r  o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  o r  r e d e m p t i o n  of b on d s  or no t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to t h e  us e  a n d  d i s p o s i t i o n  of t he  m o n e y  h e l d  in t h o s e  

f u n d s ;

(1*0 to e s t a b l i s h  t h e  p r o c e d u r e ,  if any, by w h i c h  th e t e r ms  of 

a c o n t r a c t  or c o v e n a n t  v/ith or fo r  t h e  b e n e f i t  of the h o l d e r s  of b o n d s  

or n o t e s  m a y  be a m e n d e d  o r  a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of v/hich m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  an d  th e  m a n n e r  

in w h i c h  the c o n s e n t  m a y  be given;

(15) to c o v e n a n t  as to the c u s t o d y  of any of its p r o p e r t y  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  an d  i n s u r a n c e ,  and the u3e and d i s p o s i­

ti o n  of  i n s u r a n c e  mo n ey ;
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(1 6 ) to c o v e n a n t  as to the  t i m e  or m a n n e r  o f  e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  any r i g h t s  of the b o n d  b a n k  a u t h o r i t y  

a r i s i n g  by r e a s o n  of o r  w i t h  r e s p e c t  to n o n p a y m e n t  of t h e  p r i n c i p a l  or 

i n t e r e s t  of a m u n i c i p a l  bond;

(17) to p r o v i d e  f o r  the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of an y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

an d  to p r e s c r i b e  the e v e n t s  of d e f a u l t  a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n

w h i c h  any or all o f  t h e  b o n d s ,  n o t e s  or o t h e r  o b l i g a t i o n  of che b o n d  

b a n k  a u t h o r i t y  b e c o m e  or m a y  be d e c l a r e d  d u e  a n d  p a y a b l e  b e f o r e  m a t u r­

ity a n d  the t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  the d e c l a r a t i o n  and its 

c o n s e q u e n c e s  m a y  be w a i v e d ;

(18) to v est in a t r u s t e e  i n s i d e  or o u t s i d e  t he  s t a t e  such  

p r o p e r t y ,  r i g h t s ,  r ->wers a n d  d u t i e s  in t r u s t  as t h e  b o n d  a u t h o r i t y  tnay 

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  any of the r i g h t s ,  p o w e r s  a n d  d u t i e s  o f  a 

t r u s t e e  a p p o i n t e d  by the h o l d e r s  of the b o n d s  or n o t e s ,  a n d  to l imit or 

a b r o g a t e  t h e  r i g h t  of the h o l d e r s  of the b o n d s  or n o t e s  of t h e  b o n d  b ank 

a u t h o r i t y  t o  a p p o i n t  a t r u s t e e  u n d e r  thi s  c h a p t e r  or l i m i t  the r i g h t s ,  

p o w e r s  an d  d u t i e s  o f  t h e  trust e e ;

(19) to pa y  the c o s t s  or e x p e n s e s  I n c i d e n t  to the e n f o r c e m e n t  

o f  the b o n d s  or n o t e s  o r  of t h e  r e s o l u t i o n  or of a c o v e n a n t  or a g r e e m e n t

o f  the b o n d  b a n k  a u t h o r i t y  w i t h  the h o l d e r s  of its b o n d s  o r  notes;

(20) to a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  m a y  be a t r u s t  

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of  a t r u s t  c o m p a n y  i n s i d e  or o u t s i d e  

the state, as to t h e  p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or f u n d s  in w h i c h  

t h e  b o n d  b a n k  a u t h o r i t y  has a r i g h t  or i n t e r e s t ,  an d  ma y  f u r t h e r  p r o v i d e  

for such o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e  as ma y  be 

p r o p e r  for t h e  p r o t e c t i o n  of  t h e  h o l d e r s  of b o n d s  or n o t e s  of the bond 

b a n k  a u t h o r i t y  and not o t h e r w i s e  ln v i o l a t i o n  of law, a n d  the a g r e e m e n t  

m a y  a l s o  p r o v i d e  f o r  the r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l

CSHB 72 am -16-
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h o l d e r  of  b o n d s  or n o t e s  of the b o n d  b a n k  a u t h o r i t y ;

(21) to a p p o i n t  and  to p r o v i d e  fo r  the d u t i e s  a n d  o b l i g a t i o n s  

of  a p a y i n g  a g e n t  or p a y i n g  agen t s ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u­

t i o n  m a y  p r o v i d e  i n s i d e  or o u t s i d e  the state;

(22) to l imit th e  r i g h t s  of t h e  h o l d e r s  o f  b o n d s  or n o t e s  to 

e n f o r c e  a p l e d g e  or c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  and

(23) to m a k e  c o v e n a n t s  o t h e r  t h a n  and in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in t h i s  s e c t i o n ,  of like or d i f f e r e n t  

c h a r a c t e r ,  an d  to m a k e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  a c t s  an d  

t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to 

b e t t e r  s e c u r e  b o n d s  or n o t e s  or wh i ch ,  in the a b s o l u t e  d i s c r e t i o n  of the 

b o n d  b a n k  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  acts or t h i n g s  ma y  no t  be e n u m e r a t e d  

in t h i s  secti o n .

Sec. 1) 58.230. P U R C H A S E  AM D  D I S P O S I T I O N  OF O W N  O B L I G A T I O N S .  The

b o n d  b a n k  a u t h o r i t y  ma y  p u r c h a s e  b o n d s  or n o t e s  of the bo n d  b a n k  a u t h o r­

ity out of its f u n d s  or m o n e y  a v a i l a b l e  fo r  the p u r c h a s e  of its ow n

b o n d s  and notes. The bon d  b a n k  a u t h o r i t y  m a y  hold, c a n c e l  or r e s e l l  the 

b o n d s  or n o t e s  s u b j e c t  to and in a c c o r d a n c e  w i t h  a g r e e m e n t s  w i t h  h o l d e r s

of its b o n d s  or notes.

Sec. M . 58.2110. B O N D  A N T I C I P A T I O N  NOTES. N o t w i t h s t a n d i n g  a ny  law 

a p p l i c a b l e  to a m u n i c i p a l i t y  as to the p e r i o d  for t e m p o r a r y  f i n a n c i n g  of 

a p u b l i c  i m p r o v e m e n t  or p u r p o s e  by i s s u a n c e  of its n o t e s  in a n t i c i p a t i o n  

of the i s s u a n c e  of p e r m a n e n t  b o n d s  or as to the r e n e w a l  of b o n d  a n t i c i­

p a t i o n  no t e s ,  the b o n d  b a n k  a u t h o r i t y  ma y p u r c h a s e  and the m u n i c i p a l i t y  

m a y  i s s u e  b o n d  a n t i c i p a t i o n  n ot e s  and ma y  r e n e w  t h e m  f r o m  t ime to time; 

h o w e v e r ,  th e  b o n d  a n t i c i p a t i o n  notes, i n c l u d i n g  r e n e w a l s ,  shall m a t u r e  

in s u c h  a m o u n t s  an d  in s u c h  y e a r s  not e x c e e d i n g  f i v e  y e a r s  f r o m  t h e  da t e  

of the o r i g i n a l  I s s u a n c e  as is a g r e e d  b e t w e e n  the b o n d  b a n k  a u t h o r i t y
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a n d  th e m u n i c i p a l i t y .  In c o n n e c t i o n  w i t h  the t r a n s a c t i o n  a n d  p u r c h a s e  

o f  b o n d  a n t i c i p a t i o n  n o t e s ,  the b o n d  b a n k  a u t h o r i t y  ma y  by a g r e e m e n t  

w i t h  the m u n i c i p a l i t y  i m p o s e  a n y  te r m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s  as in 

its o p i n i o n  a r e  p r o p e r  for the p u r p o s e s  an d  s e c u r i t y  of the b o n d  b a n k  

a u t h o r i t y  an d  the h o l d e r s  of its b o n d s  or notes. The f a i l u r e  o f  a 

m u n i c i p a l i t y  to c o m p l y  w i t h  the a g r e e m e n t  c o n s t i t u t e s  a f a i l u r e  of the 

m u n i c i p a l i t y  to pay p r i n c i p a l  of an d  i n t e r e s t  on the b o n d s  or no t e s ,  and 

the b o n d  b a n k  a u t h o r i t y  s h a l l  e n f o r c e  a l l  r i g h t s ,  r e m e d i e s ,  and p r o v i­

sio n s  of la w as it has u n d e r  this c h a p t e r  or are e l s e w h e r e  p r o v i d e d .

Sec. M . 58.2 5 0 . D O C U M E N T A T I O N .  All m u n i c i p a l  b o n d s  p u r c h a s e d ,

h e l d  o r  o w n e d  by the bond b a n k  a u t h o r i t y ,  u p o n  d e l i v e r y  to the b o n d  b a n k  

a u t h o r i t y ,  m u s t  be a c c o m p a n i e d  by all d o c u m e n t a t i o n  r e q u i r e d  by the 

a u t h o r i t y .

Sec. M l . 58.260. P R E S U M P T I O N  OF V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  of the b o n d  b an k  a u t h o r i t y  s h a l l be c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  a n d  i s s u e d  u n d e r  the laws of the state, a n d  a 

p e r s o n  or a m u n i c i p a l i t y  is e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i z a­

tion, sale, i s s u a n c e ,  e x e c u t i o n  o r  d e l i v e r y  by the b ond b a n k  a u t h o r i t y .

Sec. M .  58.27 0 .  R E S E R V E  FUND. (a) Th e  b o n d  bank a u t h o r i t y  shall 

e s t a b l i s h  a n d m a i n t a i n  a s p e c i a l  f und c a l l e d  the " A l a s k a  m u n i c i p a l  bond 

b a n k  a u t h o r i t y  r e s e r v e  f u n d " ln w h i c h  t h e r e  s h a l l be d e p o s i t e d  or 

t r a n s f e r r e d

(1) a l l  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  for the p u r p o s e  

o f  t h e  f u n d  in a c c o r d a n c e  w i t h  th e  p r o v i s i o n s  of (g) of t his s e c tion;

(2) al l  p r o c e e d s  of b o n d s  r e q u i r e d  to be d e p o s i t e d  in the 

f u n d  by t er m s  of a c o n t r a c t  b e t w e e n  t h e  b o n d  b a n k  a u t h o r i t y  and its 

b o n d h o l d e r s  or a r e s o l u t i o n  of t h e  b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to 

t h e  p r o c e e d s  of b o n d s ;

(3) al l  o t h e r  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  to the
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(1|) any o t h e r  m o n e y  o r  f u n d s  of the b o n d  b a n k  a u t h o r i t y  w h i c h  

it d e c i d e s  to d e p o s i t  in th e  fund.

(b) S u b j e c t  to t h e  p r o v i s i o n s  o f  (h) of t h i s  s e c t i o n ,  m o n e y  in the 

r e s e r v e  f u n d  s h a l l  be hel d  a n d  a p p l i e d  s o l e l y  to the p a y m e n t  of the 

I n t e r e s t  on a n d  p r i n c i p a l  of b o n d s  of the b o n d  b a n k  a u t h o r i t y  as the 

i n t e r e s t  an d  p r i n c i p a l  b e c o m e  d u e  a nd  p a y a b l e  a n d  for th e  r e t i r e m e n t  of 

bon ds ;  and the m o n e y  m a y  n o t  be w i t h d r a w n  if a w i t h d r a w a l  w o u l d  r e d u c e  

the a m o u n t  in the r e s e r v e  f u n d  to a n  a m o u n t  less t h a n  the r e q u i r e d  debt 

s e r v i c e  r e s e r v e  e x c e p t  f o r  p a y m e n t  of i n t e r e s t  t h e n  d ue  a n d  p a y a b l e  on 

b o n d s  a n d  the p r i n c i p a l  of b o n d s  t h e n  m a t u r i n g  a n d  p a y a b l e  a n d  f o r  the 

r e t i r e m e n t  o f  b o n d s  in a c c o r d a n c e  w i t h  the t e r m s  o f  a c o n t r a c t  b e t w e e n  

th e  b o n d  b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  an d  fo r  w h i c h  p a y m e n t s  of 

o t h e r  m o n e y  of the b o n d  b a n k  a u t h o r i t y  is n o t  t h e n  a v a i l a b l e .  As u s e d  

in t his s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  r e s e r v e "  m e a n s ,  as of the 

d a t e  of  c o m p u t a t i o n ,  the a m o u n t  r e q u i r e ^  to be on d e p o s i t  ln the r e s e r v e  

fun d as p r o v i d e d  by r e s o l u t i o n  of t h e  b ond b a n k  a u t h o r i t y .

(c) M o n e y  in t h e  r e s e r v e  f u n d  i n  e x c e s s  of the r e q u i r e d  debt 

s e r v i c e  r e s e r v e  as d e f i n e d  in (b) of t h i s  s e c t i o n ,  w h e t h e r  by r e a s o n  of 

i n v e s t m e n t  o r  o t h e r w i s e ,  m a y  be w i t h d r a w n  at any t i m e  by the bo n d  b a n k  

a u t h o r i t y  a n d  t r a n s f e r r e d  to a n o t h e r  f u n d  or a c c o u n t  of the b o n d  b a n k  

a u t h o r i t y  s u b j e c t  to the p r o v i s i o n  of (h) of t h i s  section.

(d) M o n e y  in t he  r e s e r v e  f u n d  m a y  be i n v e s t e d  in the sam e  m a n n e r  

and on the s a m e  c o n d i t i o n s  as p e r m i t t e d  for i n v e s t m e n t  of  f u n d s  b e l o n g­

ing to th e  s t a t e  or h e l d  in the  t r e a s u r y  u n d e r  AS 3 7 . 1 0 . 0 7 0 ;  h o w e v e r ,  

the a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  limit t h e s e  

i n v e s t m e n t s .

(e) F o r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  in the r e s e r v e  f u n d  

s h a l l be v a l u e d  at p a r  or if p u r c h a s e d  at l es s  t h a n  par, at cost  u n l e s s

reserve fund; and
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o t h e r w i s e  p r o v i d e d  by r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y .  V a l u a t i o n  

on a p a r t i c u l a r  dat e  s h a l l  i n c l u d e  th e  a m o u n t  o f  i n t e r e s t  t h e n  e a r n e d  or 

a c c r u e d  to that dat e  on the m o n e y  or I n v e s t m e n t s  in the r e s e r v e  fund.

(f) N o t w i t h s t a n d i n g  an y  o t h e r  p r o v i s i o n  o f  this c h a p t e r ,  no b o n d s

ma y  be i s s u e d  by the b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in the r e s e r v e

fund the r e q u i r e d  d e b t  s e r v i c e  r e s e r v e  fo r  a l l  b o n d s  th e n  i s s u e d  and

o u t s t a n d i n g  a n d  for the b o n d s  to be issued; h o w e v e r ,  the b o n d  b a n k

a u t h o r i t y  m a y  s a t i s f y  this r e q u i r e m e n t  by d e p o s i t i n g  as m u c h  of the

p r o c e e d s  of the b o n d s  to be issu e d ,  u p o n  t h e i r  i s s u a n c e ,  as is n e e d e d  to 

m e e t  the r e q u i r e d  d e b t  s e r v i c e  r e s er v e .  Th e  b o n d  b a n k  a u t h o r i t y  ma y  at

any t i m e  i s s u e  its b o n d s  or n o t e s  fo r  the p u r p o s e  of i n c r e a s i n g  the

a m o u n t  in the r e s e r v e  f u n d  to th e  r e q u i r e d  d e b t  s e r v i c e  r e s e r v e ,  or to

m e e t  w h a t e v e r  h i g h e r  or a d d i t i o n a l  r e s e r v e  t h a t  m a y  be f i x e d  by the bond

b a n k  a u t h o r i t y  w i t h  r e s p e c t  to the fund.

(g) In o r d e r  to a s s u r e  the m a i n t e n a n c e  o f  the r e q u i r e d  d e b t  s e r­

vi c e  r e s e r v e  in the r e s e r v e  fund, t h e  l e g i s l a t u r e  may  a p p r o p r i a t e  

a n n u a l l y  to the b o n d  b a n k  a u t h o r i t y  for d e p o s i t  in the fu n d  th e  sum, 

c e r t i f i e d  by the c h a i r m a n  o f  th e  b o n d  b a n k  a u t h o r i t y  to the g o v e r n o r  

and to the l e g i s l a t u r e ,  t hat is n e c e s s a r y  to r e s t o r e  the f u n d  to an 

a m o u n t  e q u a l  to the r e q u i r e d  deb t  s e r v i c e  r e s e r v e .  T h e  c h a i r m a n  a n­

nually, b e f o r e  J a n u a r y  30, s ha l l  m a k e  and d e l i v e r  to the g o v e r n o r  an d to 

the l e g i s l a t u r e  his c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  to r e s t o r e  the 

fund to that amou n t ,  an d  th e  su m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  and 

p a i d  to the b o n d  ban k  a u t h o r i t y  d u r i n g  the t h e n  c u r r e n t  s t a t e  f i s c a l  

year. N o t h i n g  in thi s  s u b s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  o f  the 

s t a t e .

(h) All a m o u n t s  r e c e i v e d  on a c c o u n t  of  m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  fund r e f e r r e d  to in (a)(3) of this s e c t i o n  s h a l l be h e l d  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of t h i s  s e c t i o n ;  h o we v e r ,  at the en d  of 
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e a c h  f i s c a l  y e a r  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  or i n c o m e  r e c e i v e d  on 

a c c o u n t  of m o n e y  a p p r o p r i a t e d  to th e  r e s e r v e  f und s hall be t r a n s f e r r e d  

to t h e  g e n e r a l  f u n d  of th e state.

Sec. M . 58.280. A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  The b o n d  b a n k

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  funds or a c c o u n t s

as  m a y  be, in its d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  th e  a c c o m p l i s h m e n t  o f  its p u r p o s e s  or to c o m p l y  w i t h  the p r o v i­

si o n s  o f  an y  o f  its a g r e e m e n t s  or r e s o l u t i o n s .

Sec. *1*1.58.290. A P P L I C A T I O N  O F  FU N D S .  M o n e y  or i n v e s t m e n t s  In a

f u n d  or a c c o u n t  o f  the b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  or hel d  for

b o n d s ,  no t e s ,  i n d e b t e d n e s s  o r  l i a b i l i t y  to be paid, funded, or r e f u n d e d

by i s s u a n c e  o f  b o n d s  or n ot e s ,  u n l e s s  the  r e s o l u t i o n  a u t h o r i z i n g  the

b o n d s  or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a l l  be a p p l i e d  to the p a y m e n t  or

r e t i r e m e n t  of the bo n d s ,  notes, i n d e b t e d n e s s  or l i a b i l i t y ,  an d to no

o t h e r  p u r p o s e .

Sec. M l . 58.300. R I G H T S  O F  H O L D E R S  P A R A M O U N T .  In o r d e r  to c a r r y

o u t  its p u r p o s e  u n d e r  t h i s  c h a p t e r  of  m a k i n g  loans to m u n i c i p a l i t i e s  by 

p u r c h a s e  of th e  m u n i c i p a l  b o n d s  o f  t h o s e  m u n i c i p a l i t i e s  an d  by r e c e i p t  

of its i n c o m e  f r o m  s e r v i c e  c h a r g e s  an d  f r o m  p a y m e n t s  of i n t e r e s t  on  the 

m a t u r i n g  p r i n c i p a l  o f  m u n i c i p a l  b o n d s  p u r c h a s e d  an d  h e l d  by it, an d  in 

o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  to t h e  b o n d  b a n k  a u t h o r i t y  s u f f i­

ci e n t  at a l l  t i m e s  t o  m e e t  its c o s t s  a n d  e x p e n s e s  o f  o p e r a t i o n  u n d e r  

t h i s  c h a p t e r  a n d  t o  pay the p r i n c i p a l  of and i n t e r e s t  on Its o u t s t a n d i n g  

b o n d s  a n d  n o t e s  w h e n  due, the b o n d  b a n k  a u t h o r i t y  m u s t  at all times, and 

to the g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  to i s s u e  its b o n d s  an d  n o te s  and 

l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  so tha t  the p u r p o s e  is a c h i e v e d  

w i t h o u t  in an y  way j e o p a r d i z i n g  a n y  r i g h t s  of the h o l d e r s  of bonds or

n o t e s  of the b o n d  b a n k  a u t h o r i t y  o r  a f f e c t i n g  o t h e r  m a t t e r s  u n d e r  this 

c h a p t e r .
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Sec. il4.58.310. D E F A U L T  IN P AY M E N T .  If the b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  in the p a y m e n t  of p r i n c i p a l  or i n t e r e s t  on an i s s u e  of n o t e s  or 

b o n d s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  or u p o n  cal l  for 

r e d e m p t i o n ,  a n d  th e  d e f a u l t  c o n t i n u e s  f o r  30 days, or if the b o n d  b a n k  

a u t h o r i t y  f a i l s  or r e f u s e s  to c o m p l y  w i t h  t his c h a p t e r  o r  d e f a u l t s  in an 

agreement, m a d e  w i t h  the h o l d e r s  of an i s s u e  of n o t e s  or bonds, the 

h o l d e r s  of 25 pe r  cent in the a g g r e g a t e  p r i n c i p a l  a m o u n t  o f  the o u t­

s t a n d i n g  n o t e s  or b o n d s  o f  that issue, by i n s t r u m e n t  f i l e d  in the o f f i c e  

of the c l e r k  of the d i s t r i c t  c o ur t  of the f i r s t  j u d i c i a l  d i s t r i c t  and 

e x e c u t e d  in the s am e  m a n n e r  as a d e e d  to be r e c o r d e d ,  m a y  a p p o i n t  a 

t r u s t e e  to r e p r e s e n t  the h o l d e r s  of t h o s e  n o t e s  or b o n d s  for the p u r­

po s e s  p r o v i d e d  in t h i s  c h a pter.

Sec. 4 4 .5 8 . 3 2 0 .  P O W E R S  AN D D U T I E S  O F  T R U S T E E  ON D E FA U L T .  (a) A 

t r u s t e e  a p p o i n t e d  u n d e r  sec. 320 o f  this c h a p t e r  may ,  and s h a l l  in his 

or its n ame, u p o n  w r i t t e n  r e q u e s t  o f  the h o l d e r s  o f  25 p e r  cent in 

p r i n c i p a l  a m o u n t  o f  the o u t s t a n d i n g  n o t e s  or bonds,

(1) by c iv i l  a c t i o n  'orce al l  r i g h t s  o f  the n o t e h o l d e r s  or 

b o n d h o l d e r s ,  i n c l u d i n g  the ri. ‘ co r e q u i r e  the bond b a n k  a u t h o r i t y  to 

c o l l e c t  r a t e s ,  c h a r g e s  an d o t h e r  f e e s  an d  to c o l l e c t  I n t e r e s t  and 

a m o r t i z a t i o n  p a y m e n t s  on m u n i c i p a l  b o n d s  a n d n o t e s  h e l d  by it a d e q u a t e  

to c a r r y  out an a g r e e m e n t  as to, o r  p l e d g e  of, the rat e s ,  c h a r g e s  a n d  

o t h e r  f ee s  a n d  of the i n t e r e s t  an d a m o r t i z a t i o n  p a y m e n t s ,  and to r e q u i r e  

the b o n d  b a n k  a u t h o r i t y  to c a r r y  ou t  any o t h e r  a g r e e m e n t s  w i t h  the 

h o l d e r s  of the  n o t e s  or b o n d s  and t o  p e r f o r m  Its d u t i e s  u n d e r  this 

chapter;

(2) b r i n g  a c i v i l  a c t i o n  u p o n  th e  n o t e s  or bonds;

(3) by c i v i l  a c t i o n  r e q u i r e  t h e b o n d  b a n k  a u t h o r i t y  to 

a c c o u n t  as if it w e r e  the t r u s t e e  of  a n  e x p r e s s  t r u s t  for the  h o l d e r s  of 

the n o t e s  or bonds;
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(4) by c i v i l  a c t i o n  e n j o i n  a n y t h i n g  w h i c h  m a y  be u n l a w f u l  or 

in v i o l a t i o n  o f  the r i g h t s  of the h o l d e r s  of the n o t e s  or bonds;

(5) d e c l a r e  a l l  the n o t e s  or b o n d s  d u e  a n d  p a y a b l e ,  and if 

all d e f a u l t s  a r e  m a d e  g ood, u h e n  w i t h  the c o n s e n t  of the h o l d e r s  of 25 

p e r  cent of the p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o te s  or bonds,

a n n u l  th e  d e c l a r a t i o n  and its c o n s e q u e n c e s ;

(6) the t r u s t e e ,  in a d d i t i o n  to the f o re g o i n g ,  has ail the 

p o w e r s  n e c e s s a r y  f o r  the e x e r c i s e  of f u n c t i o n s  s p e c i f i c a l l y  set out or 

i n c i d e n t  to th e  g e n e r a l  r e p r e s e n t a t i o n  of b o n d h o l d e r s  or n o t e h o l d e r s  in 

the e n f o r c e m e n t  and p r o t e c t i o n  of t h e i r  r i g h t s .

(b) B e f o r e  d e c l a r i n g  the p r i n c i p a l  of n o t e s  or b o n d s  due and 

p a y a b l e ,  the t r u s t e e  m u s t  f i rs t  g i v e  30 d ay s  n o t i c e  in w r i t i n g  to the 

g o v e r n o r ,  the b ond b a n k  a u t h o r i t y ,  th e  c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s ,  an d  the a t t o r n e y  g e n e r a l  of the state.

Sec. 58.330. P E R S O N A L  L I A B I L I T Y .  N e i t h e r  a m e m b e r  of the b o n d  

b a n k  a u t h o r i t y  no r  a p e r s o n  e x e c u t i n g  b onds or note.; i s s u e d  u n d e r  this  

c h a p t e r  is l i a b l e  p e r s o n a l l y  on the b o n d s  or notes.

Sec. 4 4 . 58 . 3 4 0 .  E X E M P T I O N  F R O M  E X E C U T I O N  A N D  SALE. All p r o p e r t y  

of the b o n d  b a n k  a u t h o r i t y  is e x e m p t  f r o m  levy and sale by v i r t u e  of an 

e x e c u t i o n  an d  no e x e c u t i o n  or o t h e r  j u d i c i a l  p r o c e s s  may i s s u e  a g a i n s t  

the p r o p e r t y .  A j u d g m e n t  a g a i n s t  t h e  bond b a n k  a u t h o r i t y  ma y  not be a 

c h a r g e  o r  l ie n  u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  in this s e c t i o n  

a p p l i e s  to or l i m i t s  t h e  r i g h t s  of t h e  h o l d e r  of b o n d s  or n o t e s  to 

p u r s u e  a r e m e d y  for t h e  e n f o r c e m e n t  of a p l e d g e  or l i e n  g i v e n  by the 

b o n d  b a n k  a u t h o r i t y  o n  its r e v e n u e s  or o t h e r  money.

Sec. 44.58 . 3 5 0 .  L I E N  O F  PLEDGE. A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by t h e  b o n d  b a n k  a u t h o r i t y  is b i n d i n g  f r o m  the t i m e  the 

p l e d g e  is made. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  and t h e r e a f t e r  

r e c e i v e d  by the bo n d  b a n k  a u t h o r i t y  a r e  i m m e d i a t e l y  s u b j e c t  to the l ien
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o f  the p l e d g e  w i t h o u t  any f u r t h e r  act, and the lien of  a p l e d g e  is 

b i n d i n g  a g a i n s t  al l  p a r t i e s  h a v i n g  c l a i m s  of a n y  k i n d  in tort, c o n t r a c t  

o r  o t h e r w i s e  a g a i n s t  the bon d  b a n k  a u t h o r i t y ,  r e g a r d l e s s  of w h e t h e r  the 

p a r t i e s  hav e  n o t i c e  o f  the lien. N e i t h e r  the r e s o l u t i o n  nor  any o t h e r  

i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e ed s  to be f i l e d  or r e c o r d e d  

e x c e p t  in the r e c o r d s  of the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 36O . I N S U R A N C E  O R  G U A R A N T Y .  The b o n d  b a n k  a u t h o r i t y  

m a y  o b t a i n  f r o m  a d e p a r t m e n t  or a g e n c y  of the U n i t e d  Stat e s , or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  for the p a y m e n t  or

r e p a y m e n t  of i n t e r e s t  or p r i n c i p a l ,  or both, or an y  part of i n t e r e s t  or 

p r i n c i p a l ,  on b o n d s  or n o t e s  i s s u e d  by the  b o n d  b a n k  a u t h o r i t y ,  o r  on

m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s  p u r c h a s e d  or h e ' d  by the b ond b a n k

a u t h o r i t y .

Sec. 4 4 . 58 . 3 7 0 .  S U R E T Y  F O R  D E P O S I T S  BY BANK. All b a n k s ,  trust 

c o m p a n i e s ,  s a v i n g s  ba n k s ,  i n v e s t m e n t  c o m p a n i e s  and o t h e r  p e r s o n s  c a r r y­

in g  on a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to g i v e  to the bon d  b a n k  

a u t h o r i t y  a g o o d  an d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  s u c h  s u r e t i e s  as are  

a p p r o v e d  b y  the b a n k  to the e f f e c t  that the ba n k  or b a n k i n g  i n s t i t u t i o n  

s h a l l  f a i t h f u l l y  k e e p  arid pa y  o v e r  to the o r d e r  of or u p o n  the w a r r a n t  

o f  the b o n d  b ank a u t h o r i t y  or its a u t h o r i z e d  a g e nt  al l  t lose funds 

d e p o s i t e d  w i t h  it by t h e  b a n k  an d a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  of 

t h i s  c h a p t e r ,  at s u c h  t i me s  or u p o n  s uch d e m a n d s  as may be a g r e e d  w i t h  

the b a n k  or in li e u  o f  t h e s e  s u r e t i e s ,  d e p o s i t  w i t h  the bond bank 

t  .ority or its a u t h o r i z e d  a g e n t  or a t r u s t e e e  or for the h o l d e r s  of 

bonds, as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the b o n d  bank a u t h o r i t y  may 

a p p r o v e .  The d e p o s i t s  of the b o n d  b a n k  a u t h o r i t y  ma y  be e v i d e n c e d  b 1' an 

a g r e e m e n t  in the f o r m  a n d up o n  the t e r m s  and c o n d i t i o n s  that m a y  be 

a g r e e d  u p o n  by the b o n d  b a n k  a u t h o r i t y  and  the d e p o s i t o r y  b a n k  or 

b a n k i n g  i n s t i t u t i o n .
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Sec. 53.380. E X P E N S E S  OP A D M I N I S T R A T I O N .  All e x p e n s e s  i n c u r r e d  

in c a r r y i n g  out t his c h a p t e r  are p a y a b l e  s o l e l y  fro m  r e v e n u e s  or funds 

a p p r o p r i a t e d  u n d e r  this c h a p t e r  a n d  n o t h i n g  in thi s  c h a p t e r  a u t h o r i z e s  

the b o n d  b a n k  a u t h o r i t y  to i n c u r  an i n d e b t e d n e s s  or l i a b i l i t y  on b e h a l f  

of or p a y a b l e  by the state.

Sec. 'til. 5 8 .390. C O O P E R A T I O N  BY G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  boar d s , a g e n c i e s ,  d i v i s i o n s  an d  c o m m i s s i o n s  of the s t a t e  

s h a l l  r e n d e r  s e r v i c e s  to the b o n d  b a n k  a u t h o r i t y  tha t  are w i t h i n  the 

a r e a  of  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  that ma y  be r e­

q u e s t e d  by the b o n d  b a n k  a u t h o r i t y  and m u s t  c o m p l y  p r o m p t l y  w i t h  any 

r e a s o n a b l e  r e q u e s t  by the b o n d  b ink a u t h o r i t y  r e l a t i n g  to m a k i n g  o f  a 

study or r e v i e w  as to d e s i r a b i l i  y, need, c ost or e x p e n s e ,  or f i n a n c i a l  

f e a s i b i l i t y  w i t h  r e s p e c t  to a p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  or 

the f i n a n c i a l  or f i s c a l  r e s p o n s i b i l i t y  or a b i l i t y  of a p o l i t i c a l  s u b­

d i v i s i o n  m a k i n g  a p p l i c a t i o n  for loa n to the b o n d  b a n k  a u t h o r i t y  an d  for 

the p u r c h a s e  by the b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n ds  to be is s u e d 

by that m u n i c i p a l i t y .  The cost a n d  e x p e n s e  o f  a s e r v i c e  r e q u e s t e d  by 

the bo n d  b a n k  a u t h o r i t y ,  at the r e q u e s t  of the o f f i c e r ,  d e p a r t m e n t ,  

board, a g e n c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  t h e  servi c e , s h a l l  be 

p a i d  by the b o n d  b a n k  a u t h o r i t y .

Sec. 'I'!. 58.'100. P U B L I C  R E CO R D S ;  O P E N  M E E T I N G S .  Th e  p r o v i s i o n s  of 

AS 0 9 . 2 5 . 1 1 0  - 0 9 . 2 5 . 1 2 0  (publ i c  r e c o r d s )  an d  AS 'l'1.6 2 . 3 1 0  - M . 6 2 . 3 1 2  

(age n c y  p u b l i c  m e e t i n g s )  a p p l y  to the b o n d  b a n k  a u t h o r i t y .

Sec. h '4.5 8 . '110. D E F I N I T I O N S .  In this c h a p t e r ,  un l e s s  t h e  c o n t e x t  

requ:' e., o t h e r w i s e ,

(1) " b o n d  b a n k  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  B o n d  

Ba n k  A u t h o r i t y  e s t a b l i s h e d  by sec. 20 of this c h a pter;

(2) "bon d s " m e a n s  b o n d s  of t h e  b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  t h i s  c h a pter;
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(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  or n o t e  or e v i d e n c e  of d e b t  

w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  s u b­

d i v i s i o n  o f  the state, a l l the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is s u b j e c t  

to t a x a t i o n  to p a y  th e  bond, n o t e  or e v i d e n c e  o f  debt, and the i n t e r e s t  

w i t h o u t  l i m i t a t i o n ,  as to r a t e  or a m o u n t  g e n e r a l l y  c n to a v o i d  a d e f a u l t  

as p r o v i d e d  for s e c o n d  c l a s s  c i t i e s  u n d e r  AS 2 9 - 5 3 . ^ 1 0 ;

(4) " m u n i c i p a l i t y "  m e a n s  a ho m e  r u l e  or g e n e r a l  lav/ c i t y  or 

b o r o u g h  i n c l u d i n g  but not l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  AS 29.68;

(5) " n o t es "  m e a n s  n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  i s s u e d  

u n d e r  thi s  chapter;

(6) " p u b l i c  b o d y "  m e a n s  a p u b l i c  b o d y  c o r p o r a t e  an d  p o l i t i c  

o r  a p o l i t i c a l  s u b d i v i s i o n  o f  th e s t a t e  e s t a b l i s h e d  u n d e r  an y  l a w  of t h e  

s t a t e  w h i c h  m a y  i ss u e  m u n i c i p a l  bon ds ;

(7) " r e s e r v e  f u n d "  m e a n s  t h e  A l a s k a  m u n i c i p a l  b o n d  b a n k  

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  sec. 280  of thi s  ch a p t e r ;

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,

p a y m e n t s  o f  p r i n c i p a l  of or i n t e r e s t  o n  m u n i c i p a l  b o n d s  an d  o t h e r

i n v e s t m e n t s ,  gifts, g r a n t s ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  a n d  a l l  o t h e r  

i n c o m e  d e r i v e d  o r  to be d e r i v e d  by the b o n d  b a n k  a u t h o r i t y  u n d e r  this

c h a p te r .

Sec. 4 4 . 5 8 .4 2 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  Bond  B a n k  A u t h o r i t y  Act.

* Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(1 6 ) the m e m b e r s ,  e x e c u t i v e  s e c r e t a r y  and l e g al  c o u n s e l  of 

th e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .  

s Sec. 3. AS 3 9 . 5 0 . 2 0 0 ( 9 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

d:

(JJ) A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS 4 4 . 5 8 . 0 2 0 ) .  
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* Sec. 4. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

370(c).
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F o r  an A c t  e n t itled:

Offered: 1/24/75
Referred: Community &
Regional Affairs and Financ

BY  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OF T H E  G O V E R N O R

H O U S E  B I L L  NO. 72

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

N I N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

" A n  Act c r e a t i n g  t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  

A u t h o r i t y  a n d  p r e s c r i b i n g  its o r g a n i z a t i o n ,  p o w e r s  and 

d u t i e s }  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. A L A S K A  M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .

Sec. 4 4 . 5 8 . 0 0 5 .  L E G I S L A T I V E  F I N D I N G S .  T h e  l e g i s l a t u r e  finds

that

(1) the r a p i d  g r o w t h  of m u n i c i p a l i t i e s  l n  the s t a t e  and the 

i n c o r p o r a t i o n  of n e w  m u n i c i p a l i t i e s  ha s  c r e a t e d  a d e m a n d  for c a p i t a l  

i m p r o v e m e n t s  w h i c h  c a n  o n l y  b e  me t  b y  t h e s e  m u n i c i p a l i t i e s '  b o r r o w i n g  

m o n e y  t h r o u g h  the I s s u a n c e  o f  b o n d s  or notes;

(2) m a n y  o f  t h es e  m u n i c i p a l i t i e s ,  a l t h o u g h  c r e d i t w o r t h y ,  

e i t h e r  h a v e  n o t  i s s u e d  b o n d s  or n o t e s  or hav e  l i t t l e  o u t s t a n d i n g  debt;

(3) the cost of b o r r o w e d  m o n e y  to t h e se  m u n i c i p a l i t i e s  is

or m a y  be u n n e c e s s a r i l y  h i g h  d u e  to lack of I n v e s t o r  f a m i l i a r i t y  w i t h

the m u n i c i p a l i t i e s ;

(4) o t h e r  m u n i c i p a l i t i e s  in th e  s tate p a y  u n n e c e s s a r i l y

h i g h  b o r r o w i n g  c o s t s  b e c a u s e  of the d i s t a n c e  o f  the s t a t e  f r o m  c a p i t a l

m a r k e t s  or m a y  fin d  b o r r o w i n g  d i f f i c u l t  o r  i m p o s s i b l e  b e c a u s e  o f  

t e m p o r a r y  e c o n o m i c  d i s l o c a t i o n  due t o  loss of e m p l o y m e n t  o r  p r o s p e c t i v e  

loss o f  e m p l o y m e n t .

Sec. 4 4 . 5 8 . 0 1 0 .  L E G I S L A T I V E  POLICY. (a) It is the p o l i c y  of 

t he s t a t e
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(1) t o  .foster a n d  p r o m o t e  b y  al l  r e a s o n a b l e  m e a n s  the 

p r o v i s i o n  o f  a d e q u a t e  c a p i t a l  m a r k e t s  and f a c i l i t i e s  for b o r r o w i n g  

m o n e y  by m u n i c i p a l i t i e s  in the state to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  

or f o r  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to a s s i s t  t h e s e  m u n i c i p a l i t i e s  in 

f u l f i l l i n g  t h e i r  c a p i t a l  n e e d s  and r e q u i r e m e n t s  by use o f  b o r r o w e d  

m o n e y  w i t h i n  s t a t u t o r y  i n t e r e s t  r a t e  o r  c o s t  of b o r r o w i n g  l i m i t a t i o n s ,  

to t h e  g r e a t e s t  e x t e n t  p o s s i b l e  t o  r e d u c e  c o s t s  of b o r r o w e d  m o n e y  to 

t a x p a y e r s  a n d  r e s i d e n t s  o f  the state, and e q u a l l y  to e n c o u r a g e  c o n t i n u e d  

i n v e s t o r  i n t e r e s t  i n  the p u r c h a s e  of b o n d s  or n o t e s  o f  m u n i c i p a l i t i e s

as s o u n d  a n d  p r e f e r r e d  s e c u r i t i e s  f o r  investment:;

(2) to e n c o u r a g e  m u n i c i p a l i t i e s  to c o n t i n u e  t h e i r  i n d e p e n d e n t  

u n d e r t a k i n g s  and f i n a n c i n g  o f  c a p i t a l  i m p r o v e m e n t s  an d  o t h e r  a u t h o r i z e d  

p u r p o s e s  a n d  to a s s i s t  t h e m  by m a k i n g  c a p i t a l  funds a v a i l a b l e  at 

r e d u c e d  i n t e r e s t  c o s t s  for o r d e r l y  f i n a n c i n g  o f  c a p i t a l  I m p r o v e m e n t s  

a n d  o t h e r  p u r p o s e s  e s p e c i a l l y  d u r i n g  p e r i o d s  o f  r e s t r i c t e d  c r e d i t  or 

m o n e y  supp l y ,  p a r t i c u l a r l y  for t h o s e  m u n i c i p a l i t i e s  n o t  o t h e r w i s e  abl e  

to b o r r o w  for c a p i t a l  needs.

(b) T h e  l e g i s l a t u r e  f u r t h e r  d e c l a r e s  t h a t

(1) the e x e r c i s e  of t h e  pov/ers o f  the s ta t e  in the i n t e r e s t  

o f  i t s  m u n i c i p a l i t i e s  is r e q u i r e d  to f u r t h e r  a n d  i m p l e m e n t  the p o l i c i e s  

d e c l a r e d  i n  (a) of t h i s  s e c t i o n  by a u t h o r i z i n g  th e  c r e a t i o n  of a s t a t e  

b o n d  b a n k  a u t h o r i t y  a s  a b o d y  c o r p o r a t e  and p o l i t i c  that w i l l  h ave 

f u l l  p o w e r s  to b o r r o w  m o n e y  an d  to i s s u e  its b o n d s  a n d  n o t e s  to m ake 

c a p i t a l  f u n d s  a v a i l a b l e  f o r  b o r r o w i n g  by m u n i c i p a l i t i e s  a n d  by g r a n t i n g  

b r o a d  p o w e r s  to the b o n d  b a n k  a u t h o r i t y  to c arry out the d e c l a r e d  

p o l i c i e s  w h i c h  are i n  the p u b l i c  i n t e r e s t  o f  the st a t e  and its t a x p a y e r s  

a n d  r e s i d e n t s ;

(2) s tate funds s h o u l d  be a p p l i e d  o r  a u t h o r i s e d  to be pai d 

to a state b o n d  b a n k  a u t h o r i t y  o n l y  to p r o v i d e  a d e q u a t e  a s s u r a n c e  and
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s e c u r i t y  to t h e  h o l d e r s of t h e  b o n d s  o r  n o t e s  of the b o n d  b a n k  a u t h o r i t y

(3) the bond b a n k  a u t h o r i t y  s h o u l d  c o n d u c t  its o p e r a t i o n s  

to p r o v i d e  the l o w e s t  r a t e s  in terms o f  b o r r o w i n g  to m u n i c i p a l i t i e s  as 

is c o n s i s t e n t  w i t h  a s e l f - s u p p o r t i n g  o p e r a t i o n  w i t h  no e x p e c t a t i o n  o f  

s u b s i d i z a t i o n  w i t h  s t a t e  funds.

Sec. M . 58.020. M U N I C I P A L  B O N D  B A N K  A U T H O R I T Y .  T h e r e  is c r e a t e d  

'he A l a s k a  M u n i c i p a l  Bond B a n k  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  

c o r p o r a t i o n  o f  the state. T h e  c o r p o r a t i o n  is an i n s t r u m e n t a l i t y  of 

the s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  but has a l e g a l  e x i s t e n c e  

i n d e p e n d e n t  o f  and s e p a r a t e  f r o m  the s t a t e  and has c o n t i n u i n g  s u c c e s s i o n  

u n t i l  its e x i s t e n c e  is t e r m i n a t e d  by law. The e x e r c i s e  by the a u t h o r i t y  

of th e  p o w e r s  c o n f e r r e d . b y  thi s  c h a p t e r  is c o n s i d e r e d  an e s s e n t i a l  

g o v e r n m e n t a l  f u n c t i o n  o f  the state.

Sec. M . 58.030. M E M B E R S H I P  A N D  V A C A N C I E S .  T h e  b o n d  b a n k  a u t h o r i t y  

c o n s i s t s  of the f o l l o w i n g  five d i r e c t o r s :  the c o m m i s s i o n e r  of  r e venue,

the c o m m i s s i o n e r  o f  c o m m u n i t y  an d  r e g i o n a l  a f f a i r s ,  w h o  s ha l l  eac h be 

a d i r e c t o r  ex o f f i c i o  w i t h  v o t i n g  p r i v i l e g e s ,  a n d  t h r e e  d i r e c t o r s  

a p p o i n t e d  by the g o v e r n o r .  The a p p o i n t m e n t  o f  e a c h  d i r e c t o r  o t h e r  

t h a n  the c o m m i s s i o n e r  o f  r e v e n u e  and the c o m m i s s i o n e r  of c o m m u n i t y  and 

r e g i o n a l  a f f a i r s  is s u b j e c t  to c o n f i r m a t i o n  by the l e g i s l a t u r e .  T h e  

t h r e e  d i r e c t o r s  a p p o i n t e d  by th e  g o v e r n o r  s e r v e  at hi s  p l e a s u r e  for 

f o u r - y e a r  terms. T h e y  m u s t  be r e s i d e n t s  of the s t a t e  an d  q u a l i f i e d  

v o t e r s  at the time of a p p o i n t m e n t .  T h e  d i r e c t o r s  f irst a p p o i n t e d  

s h a l l  h a v e  terms of two, t h r e e  and f o u r  y e a r s  r e s p e c t i v e l y .  E a c h  

d i r e c t o r  s h a l l h o l d  o f f i c e  fo r  the t e r m  o f  his a p p o i n t m e n t  a n d  u ntil 

his s u c c e s s o r  has b e e n  a p p o i n t e d  an d  q u a l i f i e d .  A d i r e c t o r  is e l i g i b l e  

f o r  r e a p p o i n t m e n t .  A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  o t h e r  than  by 

e x p i r a t i o n  of t e r m  s h a l l  b e  f i l l e d  i n  the same m a n n e r  as the o r i g i n a l  

a p p o i n t m e n t  b u t  for the u n e x p i r e d  t e r m  only. E a c h  d i r e c t o r  b e f o r e
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e n t e r i n g  u p o n  h i s  d u t i e s  s h a l l  t ake an d  s u b s c r i b e  to an o at h  to p e r f o r m  

the d u t i e s  of h i s  o f f i c e  f a i t h f u l l y ,  i m p a r t i a l l y ,  and j u s t l y  to the 

b e s t  o f  his a b i l i t y .  A r e c o r d  of the oath s hall be f i l e d  in the 

o f f i c e  of  the go v e r n o r .

Sec. <<<<.58.0'l0. O F F I C E R S  A N D  Q U O RU M .  T h e  d i r e c t o r s  s h a l l  e lect 

one o f  t h e i r  n u m b e r  as c h a ir m a n .  T h e  d i r e c t o r s  shall e l e c t  a s e c r e t a r y  

and a t r e a s u r e r  w h o  n e e d  not be d i r e c t o r s ,  and the s ame p e r s o n  may be 

e l e c t e d  to s erve b o t h  as s e c r e t a r y  and  t r e a s u r e r .  T h e  p o w e r s  of the 

bon d  b a n k  a u t h o r i t y  ar e  v e s t e d  in the d i r e c t o r s ,  an d  three d i r e c t o r s  

of th e  b o n d  b a n k  a u t h o r i t y  c o n s t i t u t e  a quor u m.  A c t i o n  m a y  be t aken 

and m o t i o n s  a n d  r e s o l u t i o n s  a d o p t e d  by the  bon d b a n k  a u t h o r i t y  at any 

m e e t i n g  by the a f f i r m a t i v e  v ote o f  at least t h r e e  d i r e c t o r s .  A v a c a n c y  

in t h e  d i r e c t o r s h i p  o f  the b ond b a n k  a u t h o r i t y  d o e s  n o t  i m p a i r  the 

r i g h t  of a q u o r u m  to e x e r c i s e  al l  the p o w e r s  and p e r f o r m  a l l  the 

d u t i e s  o f  the bond b a n k  a u t h o r i t y .

Sec. '<'4.58.050. B O N D I N G  O F  ME M B E R S .  B e f o r e  the i s s u a n c e  of 

b o n d s  or n o t e s  u n d e r  this c h a p t e r ,  e a c h  d i r e c t o r  s h a l l  e x e c u t e  a 

s u r e t y  b o n d  in th e  p e n a l  s u m  of $ 2 5 , 0 0 0  a nd  t h e  t r e a s u r e r  s h a l l  e x e c u t e  

a s u r e t y  b o n d  in the p e n a l  s u m  of $ 5 0 ,000. E a c h  s u r e t y  b o n d  s h a l l  be 

c o n d i t i o n e d  u p o n  the f a i t h f u l  p e r f o r m a n c e  o f  the d u t i e s  of th e  o f f i c e  

of  the d i r e c t o r  or t r e a s u r e r ,  to be e x e c u t e d  by a s u r e t y  c o m p a n y  

a u t h o r i s e d  to t r a n s a c t  business- in the s t a t e  as s u r e t y  and f i l e d  in 

the o f f i c e  of t h e  l i e u t e n a n t  go v e r n or .  A f t e r  i s s u a n c e  of b o n d s  or 

n o t e s  by t h e  b o n d  b a n k  a u t h o r i t y  e ach d i r e c t o r  s h a l l  m a i n t a i n  his 

s u r e t y  b o n d  in force. All c o s t s  of the s u r e t y  b o n d s  s hall be b o r n e  by 

the b o n d  b a n k  a u t h o r i t y .

Sec. <<<1.58.060. C O M P E N S A T I O N  A N D  E X P E N S E S .  Th e  d i r e c t o r s  of the 

bo n d  b a n k  a u t h o r i t y  s h a l l  serve w i t h o u t  c o m p e n s a t i o n ,  but the b o n d  

b a n k  a u t h o r i t y  s h a l l  r e i m b u r s e  its d i r e c t o r s  for a c t u a l  e x p e n s e s
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n e c e s s a r i l y  i n c u r r e d  in the d i s c h a r g e  of t h e i r  d u t i e s .  N o t w i t h s t a n d i n g

any o t h e r  law, a n  o f f i c e r  or e m p l o y e e  of the s t a t e  s h al l  f o r f e i t  his

o f f i c e  o r  e m p l o y m e n t  a n d  any b e n e f i t s  by r e a s o n  of hi s a c c e p t a n c e  of

a p p o i n t m e n t  t o  the o f f i c e  of d i r e c t o r  of the b o n d  b a n k  a u t h o r i t y .

Sec. W .  5 8 . 0 7 0 .  ST A F F .  T h e  bond b a n k  a u t h o r i t y  s h a l l  e m p l o y  an 

e x e c u t i v e  s e c r e t a r y  w ho  m a y  w i t h  the a p p r o v a l  of t h e  b o n d  b a n k  a u t h o r i t y  

s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  a n d  ag e n t s  

of th e  b o n d  b a n k  a u t h o r i t y  o t h e r  t h a n  legal c o u n s e l  an d  the e x e c u t i v e  

s e c r e t a r y  are in the  c l a s s i f i e d  s e r v i c e  u n d e r  AS 39.25. In a d d i t i o n  

to its s t a f f  o f  r e g u l a r  e m p l o y e e s ,  the bon d  b a n k  a u t h o r i t y  may c o n t r a c t  

for a n d  e n g a g e  the s e r v i c e s  o f  the b e n d  c o un s e l ,  c o n s u l t a n t s ,  ex p e r t s ,  

and f i n a n c i a l  a d v i s o r s  the b ond b a n k  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  for 

the p u r p o s e  o f  d e v e l o p i n g  i n f o r m a t i o n ,  or cc iducting studies, i n v e s t i­

ga t i o n s ,  h e a r i n g s  or  o t h e r  p r o c e e d i n g s .

Sec. W . 5 8 .O8O. C O N F L I C T  OF I N T E R E S T .  N o  o f fi c e r ,  e m p l o y e e  or 

a g e n t  of the b o n d  b a n k  a u t h o r i t y  ma y  h a v e  an i n t e r e s t ,  d i r e c t  o r  

i n d i r e c t ,  in a n y  c o n t r a c t  or p r o p o s e d  c o n t r a c t  for s e r v i c e s  o r  m a t e r i a l s  

to be f u r n i s h e d  to o r  u s e d  by the bo n d  b a n k  a u t h o r i t y ,  o t h e r  t h a n  for 

his c o n t r a c t  o f  a p p o i n t m e n t  or e m p l o y m e n t .  N e i t h e r  the h o l d i n g  of an 

o f f i c e  o r  e m p l o y m e n t  in th e  g o v e r n m e n t  of the s t a t e  o r  o f  a p o l i t i c a l  

s u b d i v i s i o n  n o r  e m p l o y m e n t  o r  i r t e r e s t  ln a p r i v a t e  b a n k i n g  or fin an c i a l  

b u s i n e s s  or e n t e r p r i s e  is a d i s q u a l i f y i n g  i n t e r e s t  p e r  se. No d i r e c t o r  

a p p o i n t e d  ma y  be c o n s i d e r e d  by r e a s o n  of his e m p l o y m e n t  or i n t e r e s t  in 

a p r i v a t e  b a n k i n g  o r  f i n a n c i a l  b u s i n e s s  o r  e n t e r p r i s e  to h a v e  a d i s q u a l i­

fy i n g  i n t e r e s t  p e r  s e . T h i s  s e c t i o n  is not a p p l i c a b l e  to p e r s o n n e l  

w h o s e  s e r v i c e s  are p u r c h a s e d  by the bon d  b a n k  a u t h o r i t y  on an i n d e p e n d e n t  

c o n t r a c t  basis.

Sec. J W . 5 8 . 0 9 0 .  POV/ERS O F  B O N D  BA N K  A U T HO R I T Y .  Th e bon d  b a n k  

a u t h o r i t y  m a y
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(1) sue a n d  be sued;

(2) a d o p t  an d  a l t e r  an o f f i c i a l  seal;

(3) m a k e  a n d  e n f o r c e  b y l a w s  a n d  r u l e s  for the c o n d u c t  of 

its b u s i n e s s  an d  f o r  the use of its s e r v i c e s  a n d  f a c i l i t i e s ;

C ) m a i n t a i n  an o f f i c e  at any  p l a c e  in t h e  state;

(5) a c q u i r e ,  h old, use a n d  d i s p o s e  of its i n c o m e,  r e v e n u e s ,  

f u n d s  an d  money;

(6) a c q u i r e ,  r ent, lease, h ol d ,  use an d  d i s p o s e  of o t h e r  

p e r s o n a l  p r o p e r t y  for its p u r p o s e s ;

(7) b o r r o w  m o n e y  and i s s u e  its n e g o t i a b l e  b o n d s  or n o t e s  

and p r o v i d e  for and s e c u r e  t h e i r  pa y m e n t ,  p r o v i d e  f o r  th e  r i g h t s  of 

t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  and d i s p o s e  o f  any o f  its b o n d s  or 

n o t e s ;

(8) fix a n d  r e v i s e  f r o m  t i m e  t o  t im e  an d  c h a r g e  and c o l l e c t  

fees an d  c h a r g e s  f o r  the us e  o f  its s e r v i c e s  or  f a c i l i t i e s ;

(9) a c c e p t  g i f t s  or g r a n t s  f r o m  the U n i t e d  S t a t e s ,  o r  f r o m  

any g o v e r n m e n t a l  u n i t  or p e r s o n ,  f i r m  or c o r p o r a t i o n ,  c a r r y  out the 

t e r m s  or p r o v i s i o n s  o r  m a k e  a g r e e m e n t s  w i t h  r e s p e c t  t o  the g i f t s  or 

g r a n t s ,  a n d  do al l  t h i n g s  n e c e s s a r y ,  u s e f u l ,  d e s i r a b l e ,  o r  c o n v e n i e n t  

in c o n n e c t i o n  w i t h  p r o c u r i n g ,  a c c e p t i n g  o r  d i s p o s i n g  of t he  g i f t s  or 

g r a n t s ;

(10) do a n y t h i n g  a u t h o r i z e d  by this c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  o r  by c o n t r a c t s  w i t h  a p e r s o n;

(11) make, e n t e r  i n t o  and e n f o r c e  al l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  or d e s i r a b l e  f o r  the p u r p o s e s  of the b on d  b a n k  a u t h o r i t y  or 

p e r t a i n i n g  to a l o a n  to a p o l i t i c a l  s u b d i v i s i o n ,  a p u r c h a s e  o r  sale of 

m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s ,  r th e p e r f o r m a n c e  o f  its d u t i e s  

a n d  e x e c u t i o n  of  an y  of i t s  p o w e r s  u n d e r  this ch a p t e r ;

(12) p u r c h a s e  o r  h o l d  m u n i c i p a l  b o n d s  at p r i c e s  a n d  in a
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m a n n e r  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ,  a n d  sell m u n i c i p a l  

b o n d s  a c q u i r e d  o r  h e l d  b y  it at p r i c e s  w i t h o u t  r e l a t i o n  to cos t  a n d  in 

a m a n n e r  t h e  b o n d  b a n k  a u t h o r i t y  c o n s i d e r s  a d v i s a b l e ;

(13) i n v e s t  f unds or m o n e y  o f  the b o n d  b a n k  a u t h o r i t y  not 

r e q u i r e d  at t h e  t i m e  of i n v e s t m e n t  for- l oan to p o l i t i c a l  s u b d i v i s i o n s  

fo r  t h e  p u r c h a s e  o f  m u n i c i p a l  b o n d s ,  i n  the same m a n n e r  as p e r m i t t e d  

f o r  i n v e s t m e n t  o f  f u n ds  b e l o n g i n g  to t h e  sta t e ,  e x c e p t  as o t h e r w i s e  

p r o v i d e d  in t h i s  c h a p t e r ;

(1*0 p r e s c r i b e  the f o r m  of a p p l i c a t i o n  o r  p r o c e d u r e  r e q u i r e d  

o f  a p o l i t i c a l  s u b d i v i s i o n  f o r  a l o a n  or p u r c h a s e  o f  its m u n i c i p a l  

b o n d s ,  fi x  the t e r m s  a n d  c o n d i t i o n s  of t h e  l o a n  or p u r c h a s e ,  a n d  e n t e r  

i n t o  a g r e e m e n t s  w i t h  p o l i t i c a l  s u b d i v i s i o n s  w i t h  r e s p e c t  to l oa n s  or 

p u r c h a s e s ;

(15) r e n d e r  s e r v i c e s  t o  a p o l i t i c a l  s u b d i v i s i o n  in c o n n e c t i o n  

w i t h  a p u b l i c  or p r i v a t e  s a l e  o f  its m u n i c i p a l  b o n d s ,  i n c l u d i n g  a d v i s o r y  

an d  o t h e r  s e r v i c e s ,  an d  c h a r g e  for s e r v i c e s  r e n d e r e d ;

(16) c h a r g e  for its c osts a n d  s e r v i c e s  in r e v i e w  or c o n s i d­

e r a t i o n  of a p r o p o s e d  l o a n  t o  a p o l i t i c a l  s u b d i v i s i o n  o r  p u r c h a s e  by 

t h e  b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  o f  the p o l i t i c a l  s u b d i v i s i o n ,  

w h e t h e r  or no t  th e  loan  is m a d e  o r  the m u n i c i p a l  b o n d s  p u r c h a s e d ;

(17) fi x  a n d  e s t a b l i s h  t e r m s  a n d  p r o v i s i o n s  w i t h  r e s p e c t  to 

a p u r c h a s e  of m u n i c i p a l  b o n d s  by the b o n d  b a n k  a u t h o r i t y ,  i n c l u d i n g  

d a t e  an d m a t u r i t i e s  o f  the bo n d s ,  p r o v i s i o n s  as to r e d e m p t i o n  or 

p a y m e n t  b e f o r e  m a t u r i t y ,  and a n y  o t h e r  m a t t e r s  w h i c h  in c o n n e c t i o n  

w i t h  t h e  p u r c h a s e  are n e c e s s a r y ,  d e s i r a b l e  or a d v i s a b l e  in the j u d g m e n t  

of t h e  b o n d  b a n k  a u t h o r i t y ;

(1 8 ) p r o c u r e  i n s u r a n c e  a g a i n s t  any l o s s e s  in c o n n e c t i o n  w i t h  

its p r o p e r t y ,  o p e r a t i o n s  or  a s s e t s  in a m o u n t s  a n d  f r o m  i n s u r e r s  as it 

c o n s i d e r s  d e s i r a b l e ;
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(19) to the e x t e n t  p e r m i t t e d  u n d e r  its c o n t r a c t s  'with the 

h o l d e r s  o f  b o n d s  or n o t e s  of th e  b o n d  t a n k  a u th o r i t y ,  c o n s e n t  to 

m o d i f i c a t i o n  of the r a t e  o f  i n t e r e s t ,  t i m e  and p a y m e n t  o f  i n s t a l l m e n t  

of p r i n c i p a l  or i n t e r e s t ,  s e c u r i t y  o r  any o t h e r  t e r m  of a b o n d  or 

n o t e , c o n t r a c t  o r  a g r e e m e n t  of any k i n d  t o  w h i c h  the b o n d  b a n k  a u t h o r i t y  

is a party; an d

(20) d o  all a c t s  and t h i n g s  n e c e s s a r y ,  c o n v e n i e n t ,  or d e s i r­

ab l e  to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d

in t h i s  chapter.

Sec. iJiJ.58.100. L I M I T A T I O N S .  U n d e r  t his c h a p t e r  the b o n d  b ank 

a u t h o r i t y  m a y  no t

(1) m a k e  l o a n s  of m o n e y  t o  a p e r s o n ,  f i r m  or c o r p o r a t i o n  

o t h e r  than a m u n i c i p a l i t y  or p u r c h a s e  s e c u r i t i e s  i ss u e d  by a p e rs o n ,  

o t h e r  than a m u n i c i p a l i t y  e x c e p t  for i n v e s t m e n t  as p r o v i d e d  in this 

ch a p t e r ;

(2) e m i t  b i l l s  of credit, a c c e p t  d e p o s i t s  of m o n e y  for time 

or d e m a n d  d e p o s i t ,  a d m i n i s t e r  t r u s t s ,  or e n g a g e  in a n y f o r m  o r  m a n n e r  

in, o r  in the c o n d u c t  of, a p r i v a t e  or c o m m e r c i a l  b a n k i n g  b u s i n e s s ,  or

act a s  a s a v i n g s  b a n k  or s a v i n g s  and  l o a n  a s s o c l a c i o n ;

(3) be or c o n s t i t u t e  a b a n k  or t r u s c  c o m p a n y  w i t h i n  the 

j u r i s d i c t i o n  or u n d e r  the c o n t r o l  of a r e g u l a t o r y  or s u p e r v i s o r y  b o a r d  

or d e p a r t m e n t  of the st a t e ,  or the C o m p t r o l l e r  o f  the C u r r e n c y  of the 

U n i t e d  S t a t e s ,  o r  the D e p a r t m e n t  of the T r e a s u r y ,  or F e d e r a l  R e s e r v e  

B o a r d  of th e  U n i t e d  S t a t e s ;  or

(4) b e  or c o n s t i t u t e  a b a n k ,  b a n k e r  o r  d e a l e r  i n  s e c u r i t i e s  

w i t h i n  the m e a n i n g  of or s u b j e c t  to the p r o v i s i o n s  of s e c u r i t i e s ,  

s e c u r i t i e s  e x c h a n g e ,  or s e c u r i t i e s  d e a l e r s  law, of the U n i t e d  S t a t e s  

or  o f  this state or o f  a n o t h e r  state.

Sec. 4JJ.58.110. A N N U A L  R E P O R T  A N D  AU D I T .  B e f o r e  O c t o b e r  1 of 
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e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  m a k e  a r e p o r t  of its a c t i v i t i e s  

fo r  t h e  p r e c e d i n g  f i s c a l  y e a r  to the g o v e r n o r  and t o  the l e g i s l a t u r e .

T h e  r e p o r t  s h a l l  set out a c o m p l e t e  o p e r a t i n g  an d f i n a n c i a l  s t a t e m e n t  

c o v e r i n g  its o p e r a t i o n s  d u r i n g  the year. Th e  bon d  b a n k  a u t h o r i t y  

s h a l l  h a v e  an a u d i t  o f  its b o o k s  and a c c o u n t s  mad e  at l e as t  o n c e  in 

e a c h  y e a r  by c e r t i f i e d  p u b l i c  a c c o u n t a n t s  a n d  the cost o f  the a udit 

s h a l l  be c o n s i d e r e d  a n  e x p e n s e  of the b o n d  b a n k  a u t h o r i t y  and a copy 

o f  t h e  a u d i t  s hall be f i l e d  w i t h  the c o m m i s s i o n e r  o f  r e v enue.

Sec. 4 4 . 5 8 . 1 2 0 .  A N N U A L  B U D GE T .  (a) Not l a t e r  t h a n  J a n u a r y  1 of 

e a c h  y e a r  the b o n d  b a n k  a u t h o r i t y  s h a l l  a d o p t  an a n n u a l  b u d g e t  for the 

s u c c e e d i n g  f i s c a l  year. The b u d g e t  s h a l l set out the g e n e r a l  c a t e g o r i  s 

of e x p e c t e d  e x p e n d i t u r e s  and t h e a m o u n t  on a c c o u n t  for e a c h  and s h a l l  

i n c l u d e  a p r o v i s i o n  or r e s e r v e  for c o n t i n g e n c i e s  a n d  o v e r e x p e n d i t u r e s  

as w e l l  as any a d d i t i o n a l  m a t e r i a l  t h a t  the b o n d  b a n k  a u t h o r i t y  m a y  

d e t e r m i n e .  C o p i e s  of t h e  a n n u a l  b u d g e t  c e r t i f i e d  b y  the c h a i r m a n  of 

the b o n d  b a n k  a u t h o r i t y  s h a l l  be p r o m p t l y  f i l e d  w i t h  the c o m m i s s i o n e r  

of r e v e n u e  an d  the d i r e c t o r  o f  the d i v i s i o n  of  b u d g e t  a n d  m a n a g e m e n t  

ln the D e p a r t m e n t  of A d m i n i s t r a t i o n .  T h e  a n n u a l  b u dg e t  is not e f f e c t i v e  

u n t i l  filed.

(b) T h e  b o n d  b a n k  a u t h o r i t y  m a y  at any tim e  a d o pt  an a m e n d e d  

a n n u a l  b u d g e t  fo r  the c u r r e n t  fi s ca l  y ear, but the a m e n d e d  a n n u a l  bu dg e t  

m a y  n o t  s u p e r s e d e  a n y  p r i o r  bu- get u n t i l  the a m e n d e d  b u d g e t  is a p p r o v e d  

by t h e  c o m m i s s i o n e r  o f  r e v e n u e  as r e a s o n a b l e  and n e c e s s a r y  and is 

f i l e d  as r e q u i r e d  in the c a s e  o f  the a n n u a l  budget.

Sec. 4 4 . 5 8 . 1 3 0 .  C A R E  A N D  C U S T O D Y  OP BONDS. T h e  b o n d  b a n k  a u t h o r i t y  

m a y  e n t e r  i n t o  a g r e e m e n t s  or c o n t r a c t s  w i t h  a bank, t r u s t  company, 

b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  i n s i d e  o r  o u t s i d e  the s t a t e  as ma y  be 

n e c e s s a r y ,  d e s i r a b l e  or c o n v e n i e n t ,  in t h e  o p i n i o n  of the b o n d  bank 

a u t h o r i t y ,  for r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the care, cust o d y
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or s a f e k e e p i n g  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  h e l d  or o wned 

by th e  b o n d  b a n k  a u t h o r i t y , for r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  

the p a y m e n t  or c o l l e c t i o n  of a m o u n t s  p a y a b l e  as to p r i n c i p a l  or i n t e r es t  

an d  f o r  r e n d e r i n g  s e r v i c e s  in c o n n e c t i o n  w i t h  the d e l i v e r y  to the bon d  

b a n k  a u t h o r i t y  o f  m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  p u r c h a s e d  by it 

or s o l d  by it, a n d  to p a y  th e  c o s t  o f  those ser vi c e s .  The b o n d  ban k  

a u t h o r i t y  m a y  also, in  c o n n e c t i o n  w i t h  any of t h e  s e r v i c e s  to be 

r e n d e r e d  by a b ank, t r u s t  c o m p a n y  or b a n k i n g  or f i n a n c i a l  i n s t i t u t i o n  

as to the c u s t o d y  and s a f e k e e p i n g  of its m u n i c i p a l  b o n d s  or i n v e s t m e n t s ,  

rea.ulre s e c u r i t y  in the f o r m  of c o l l a t e r a l  b o n d s ,  s u r e t y  a g r e e m e n t s  or 

s e c u r i t y  a g r e e m e n t s  in s u c h  f o r m  and a m o u n t  as, in the o p i n i o n  of the 

bo n d  b a n k  a u t h o r i t y ,  is n e c e s s a r y  or d e s i r a b l e .

Sec. h h . 58 . l h 0 .  E F F E C T  OF O B L I G A T I O N S .  (a) B o n d s and n otes 

i s s u e d  u n d e r  t his c h a p t e r  ar e  no t  a d e b t  or l i a b i l i t y  of the state and 

do not  c r e a t e  or c o n s t i t u t e  an i n d e b t e d n e s s ,  l i a b i l i t y  or o b l i g a t i o n  

of th e  state, n o r  do they c o n s t i t u t e  a p l e d g e  of the faith a n d  credit

o f  the  state. Al l  b o n d s  an d  n o t e s  is s u e d  u n d e r  t his chapter, un l e s s

f u n d e d  or r e f u n d e d  by b o n d s  or n otes o f  the b o n d  bank a u t h o r i t y ,  are 

g e n e r a l  o b l i g a t i o n s  o f  the a u t h o r i t y  to  w h i c h  the f u l l  f aith and 

c r e d i t  o f  the a u t h o r i t y  ar e  p l e d g e d  to the p a y m e n t s  o f  them, ex c ep t  to 

the e x t e n t  p r o v i d e d  b y  the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of 

them. E a c h  b o n d  and n o t e  m u s t  c o n t a i n  on it s  f ace a s t a t e m e n t  to the

e f f e c t  that  the bond b a n k  a u t h o r i t y  is o b l i g a t e d  to p a y  the p r i n c i p a l

an d  i n t e r e s t  on the i n s t r u m e n t  o nly f r o m  r e v e n u e s  or funds of the bon d  

b a n k  a u t h o r i t y  a n d  that the s t a t e is n o t  o b l i g a t e d  to pay the p r i n c i p a l  

or  i n t e r e s t  and that n e i t h e r  the f a i t h  nd c r e d i t  n o r  the t a x i n g  p o w e r  

o f  th e  s t a t e  is p l e d g e d  to th e  p a y m e n t  of th e  p r i n c i p a l  of or the 

i n t e r e s t  on the b on d  or note.

(b) Th e s t a t e  p l e d g e s  to and a g r e e s  w i t h  t h e  h o l d e r s  of the 
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b o n d s  or n o t e s  i s s u e d  u n d e r  t his c h a p t e r  tha t  t he  s t a t e  w i l l  not limit 

o r  r e s t r i c t  the r i g h t s  v e s t e d  i n  the b o n d  b a n k  a u t h o r i t y  to p u r c h a s e ,  

a c q u i r e ,  h o l d , s e l l  o r  d i s p o s e  of m u n i c i p a l  b o n d s  or o t h e r  i n v e s t m e n t s  

o r  to m a k e  loans t o  p o l i t i c a l  s u b d i v i s i o n s  or to e s t a b l i s h  a n d  c o l l e c t  

fees o r  o t h e r  c h a r g e s  c o n v e n i e n t  or n e c e s s a r y  to p r o d u c e  s u f f i c i e n t  

r e v e n u e s  to m eet th e  e x p e n s e s  o f  o p e r a t i o n  of the b o n d  b a n k  a u t h o r i t y  

a n d  t o  f u l f i l l  th e  t e r m s  of  any a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of its 

b o n d s  or n o t e s  o r  in a n y  wa y  i m p a i r  the r i g h t s  o r  r e m e d i e s  of the 

h o l d e r s  of the b o n d s  o n o t e s  u n t i l  the b o n d s  or not e s ,  t o g e t h e r  w i t h  

th e  i n t e r e s t  on th e  b o n d s  or n o t e ' , and i n t e r e s t  on u n p a i d  i n s t a l l­

me n t s  of i n t e r e s t ,  a n d  all c o s t s  and e x p e n s e s  in c o n n e c t i o n  w i t h  an 

a c t i o n  o r  p r o c e e d i n g  by or o n  b e h a l f  o f  the h o l d e r s ,  are f u l l y  met, 

p a i d  an d  d i s c h a r g e d .

Sec. Il4.58.150. N E G O T I A B I L I T Y  OF B O N D S  O R  NOTES. N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n s  o f  law, a b o n d  o r  notv. i s s u e d  u n d e r  t h i s  c h a p t e r  is 

f u l l y  n e g o t i a b l e  for all p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  C e d e  

(AS 4 5 . 0 5 ) ,  a n d  a h o l d e r  o r  o w n e r  of a bo n d  or n o t e ,  or of a c o u p o n  

i.ppurtenant to it, by a c c e p t i n g  th e  bond, n o t e  or  c o u p o n  is c o n c l u s i v e l y  

c o n s i d e r e d  to have a g r e e d  that th e  bond, not e  or c o u p o n  is f ully 

n e g o t i a b l e  for all p u r p o s e s  of the U n i f o r m  C o m m e r c i a l  Code.

Sec. 4 4 . 5 8 . 1 6 0 .  B O N D S  OR M O T E S  A S  L E G A L  I N V E S T M E N T S .  N o t w i t h­

s t a n d i n g  the r e s t r i c t i o n s  of any o t he r  law, all ban ks ,  t r u s t c o m p a n i e s ,  

s a v i n g s  b a n k s  a n d  I n s t i t u t i o n s ,  b u i l d i n g  and l o a n  a s s o c i a t i o n s ,  s a v i n g s  

a n d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  and o t h e r  p e r s o n s  c a r r y i n g  

o n  a b a n k i n g  b u s i n e s s ,  all i n s u r a n c e  c o m p a n i e s ,  i n s u r a n c e  a s s o c i a t i o n s ,  

a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  a n d  all e x e c u t o r s ,  

a d m i n i s t r a t o r s ,  g u a r d i a n s ,  t r u s t e e s  and o t h e r  f i d u c i a r i e s ,  m a y  l e g a l l y 

i n v e s t  s i n k i n g  funds, m o n e y  or o t h e r  f u n d s  b e l o n g i n g  to t h e m  or w i t h i n  

t h e i r  c o n t r o l  in b o n d s  or n o t es  i s s u e d  u n d e r  this c h a pter.

- 1 1 -  H B  72



Sec. 44. 58.170. T A X  E X E M P T I O N .  Al l  p r o p e r t y  of th e  b o n d  b a n k  

a u t h o r i t y  is p u b l i c  p r o p e r t y  '.evoted to a n  e s s e n t i a l  p u b l i c  an d g o v e r n­

m e n t a l  f u n c t i o n  an d  p u r p o s e  and is e x e m p t  f r o m  a l l  taxes a n d  s p e c i a l  

a s s e s s m e n t s  o f  the s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  of the state. All 

b o n d s  or n o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r  are i s s u e d  by a b o d y  c o r p o r a t e  

a n d  p u b l i c  of this s t a t e  a n d  f o r  an e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  

p u r p o s e  an d  t h e  b o n d s  an d no t e s ,  and the i n t e r e s t  a n d  i n c o m e , o n  and 

f r o m  the b o n d s  an d  no t e s,  and all fees, c h ar g e s ,  funds, r e v e n u e s ,  

i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or s e c u r e  the 

p a y m e n t  o f  the b o n d s  or notes, or i n t e r e s t  on the b o n d s  o r  notes, are 

e x e m p t  f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  

t a x e s .

Sec. 4 4 . 5 8 . l 8 0 .  L O A N S  T O  P O L I T I C A L  S U B D I V I S I O N S .  (a) T h e  b o n d  

b a n k  a u t h o r i t y ,  to c a r r y  out t h e  p u r p o s e s  and p o l i c i e s  o f  this chapter, 

m a y  l e n d  m o n e y  to m u n i c i p a l i t i e s  t h r o u g h  the p u r c h a s e  by the b o n d  ba n k  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s .  T h e  b o n d  bank a u t h o r i t y ,  

fo r  this p u r p o s e ,  ma y  i s s u e  its b o n d s  an d  n o t e s  p a y a b l e  s o l e l y  f rom 

the r e v e n u e s  o r  f unds a v a i l a b l e  to the b o n d  b a n k  a u t h o r i t y  for such 

p a y m e n t  an d  m a y  o t h e r w i s e  a s s i s t  m u n i c i p a l i t i e s  as p r o v i d e d  in this 

c h a p t e r .

(b) T o  the e x t e n t  that t h e  c o m m i s s i o n e r  of r e v e n u e  is the c u s t o d i a n  

of m o n e y  p a y a b l e  t o  a m u n i c i p a l i t y ,  at any  t i m e  a f t e r  w r i t t e n  n o t i c e  

to h i m  f r o m  t h e  b o n d  b a n k  a u t h o r i t y  that the m u n i c i p a l i t y  is in d e f a u l t  

o n  t h e  p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o n  m u n i c i p a l  b o n d s  of the 

m u n i c i p a l i t y  t h e n  h e l d  or o w n e d  by the b o n d  b a n k  a u t h o r i t y ,  the c o m­

m i s s i o n e r  o f  r e v e n u e  s h a ll  w i t h h o l d  the p a y m e n t  of that m o n e y  from 

th a t  m u n i c i p a l i t y  u n t i l  t h e  a m o u n t  o f  the p r i n c i p a l  or i n t e r e s t  t h e n  

d u e  a n d  u n p a i d  has b e e n  p a i d  to th e  b ond b a n k  a u t h o r i t y ,  or u n t i l  the 

c o m m i s s i o n e r  of r e v e n u e  h a s  b e e n  a d v i s e d  that a r r a n g e m e n t s ,  s a t i s f a c t o r y
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to the b o n d  b a n k  a u t h o r i t y ,  h a v e  b e e n  m a d e  fo r  tne p a y m e n t  of the 

p r i n c i p a l  an d  interest.

Sec. 4*1.58.190. I S S U A N C E  OF B O N D S  A N D  NOTES. (a) T h e  bon d  b a n k  

a u t h o r i t y  m a y  i s s u e  its b o n d s  o r  n o t e s  in p r i n c i p a l  a m o u n t s  t h a t  it 

c o n s i d e r s  n e c e s s a r y  to p r o v i d e  funds fo r  any p u r p o s e s  u n d e r  t h i s  

c h a p t e r ,  i n d u c i n g

(1) the p u r c h a s e  of m u n i c i p a l  bonds;

(2) the m a k i n g  of l o a n s  r.hrcugh the p u r c h a s e  of m u n i c i p a l

b o n d s ;

(?) the p a y m e n t ,  f u n d i n g  or r e f u n d i n g  o f  the p r i n c i p a l  of, 

or i n t e r e s t  o r  r e d e m p t i o n  p r e m i u m s  on, b o n d s  or n o t e s  i s s u e d  by it 

w h e t h e r  the b o n d s  or n o t e s  o r  i n t e r e s t  to b e  f u n d e d  o r  r e f u n d e d  h a v e  

o r  h a v e  not b e c o m e  due;

(4) the e s t a b l i s h m e n t  or i n c r e a s e  of r e s e r v e s  to s e c u r e  or 

to p a y  b o n d s  or n o t e s  o r  i n t e r e s t  on b o n d s  or n o t e s  a n d  a l l  o t h e r  

c o s t s  or e x p e n s e s  of the b o n d  b a n k  a u t h o r i t y  i n c i d e n t  to a n d  n e c e s s a r y  

or c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  and pov/ers.

(b) E x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r  or  by the b o n d  

b a n k  a u t h o r i t y ,  e v e r y  i s s u e  o f  b o n d s  o r  n o t e s  s h a l l  be genera"1 o b l i­

g a t i o n s  p a y a b l e  out  o f  the r e v e n u e s  or f u n d s  o f  the b o n d  b a n k  a u t h o r i t y ,  

s u b j e c t  o n l y  to a g r e e m e n t s  w i t h  t h e  h o l d e r s  of p a r t i c u l a r  b o n d s  or 

n o t e s  p l e d g i n g  a p a r t i c u l a r  r e v e n u e  ov f u i d . B o n d s  or n o t e s  may  be 

a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  o f  a g r a n t  or c o n t r i b u t i o n s  f r o m  the 

U n i t e d  S t a t e s  or the  s t at e  o r  a p o l i t i c a l  s u b d i v i s i o n  or a p e r s o n ,

f i r m  o r  c o r p o r a t i o n ,  or a p l e d g e  o f  i n c o m e  or r e v e n u e s ,  f u n ds  or m o n e y  

o f  the b o n d  b a n k  a u t h o r i t y  f r o m  a n y  s o u r c e  w h a t s o e v e r .

(c) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (a) and (0 ) of thi s  s e c t i o n ,  

t h e  t o t a l  a m d T m t  o f  b o n d  b a n k  a u t h o r i t y  b o n d s  an d  n c c e s  o u t s t a n d i n g  at 

an y  o n e  time, e x c e p t  b o n d s  o r  n o t e s  i s s u e d  t o  fun d  cr r e f u n d  b o n d s  or
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n o t e s ,  m a y  not e x c e e d  $ 1 5 0 , 0 0 0 , 0 0 0 .

(d) I n  d e c i d i n g  to p u r c h a s e  m u n i c i p a l  b o n d s  o f  a m u n i c i p a l i t y ,  the 

b o n d  b a n k  a u t h o r i t y  s h a l l  give p r e f e r e n c e  to m u n i c i p a l  b o n d s  of m u n i c i­

p a l i t i e s  a c t u a l l y  e x p e r i e n c i n g ,  o r  w i t h  the p r o s p e c t  of e x p e r i e n c i n g ,  

r e d u c e d  e c o n o m i c  g r o w t h  b y  r e a s o n  o f  th e loss or p r o s p e c t i v e  loss, in 

w h o l e  or in p a r t ,  o f  a m a j o r  e m p l o y e r ,  a n d  to the m u n i c i p a l i t i e s  

r e f e r r e d  to i n  sec. 5 o f  t h i s  chapt e r . I n  a d d i t i o n ,  the f o l l o w i n g ,  

l i s t e d  in o r d e r  of p r e f e r e n c e ,  are p r e f e r r e d  p u r p o s e s  of th e m u n i c i p a l  

b o n d s  tha t  m a y  b e  c o n s i d e r e d  by t he  b o n d  b a n k  a u t h o r i t y  for p u r c h a s e  

s c h o o l s ,  w a s t e  w a t e r  t r e a t m e n t  f a c i l i t i e s ,  fir e  p r o t e c t i o n  a n d  pub l i c  

s a f e t y  f a c i l i t i e s ,  p u b l i c  h e a l t h  f a c i l i t i e s  a n d  p u b l i c  t r a n s p o r t a t i o n  

f a c i l i t i e s .

Sec. M . 58.200. F O R M  O F  I S S U A N C E .  B o n d s  o r  n o t e s  of the bond 

b a n k  a u t h o r i t y  s h a l l  be a u t h o r i z e d  b y  r e s o l u t i o n  of the b o n d  b a n k  

a u t h o r i t y  and m a y  be i s s u e d  in one o r  m o r e  s e r i e s  an d  s h a l l b e a r  the 

date, m a t u r e  at the time, b e a v’ inte r e s t  at the r a t e  o f  i n t e r e s t  e ach 

y e a r  or w i t h i n  a m a x i m u m  r a t e ,  be in th e  d e n o m i n a t i o n ,  be in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  ox- r e g i s t r a t i o n  

p r i v i l e g e s ,  h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  be 

p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of p a y m e n t  at the p l a c e  inside 

or o u t s i d e  the state, an d  be s u b j e c t  to the t e r m s  o f  r e d e m p t i o n ,  w i t h  

or w x t h o u t  p r e m i u m ,  as the r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  

p r o v i d e s .

Sec. *14.58.210. S A L E  PR I CE .  B o n d s  or n o t e s  o f  the b o n d  b a n k  

a u t h o r i t y  m a y  be s o l d  at p u b l i c  o r  p r i v a t e  sale at th e  p r i c e  the b o n d  

b a n k  a u t h o r i t y  d e t e r m i n e s .

Sec. 4 4 . 5 8 . 2 2 0 .  P A Y M E N T  O R  R E F U N D I N G  OF NOTES. The b o n d  bank  

a u t h o r i t y  m a y  f r o m  time to t i m e  i s s u e  its n o t e s  u n d e r  this c h a p t e r  a u d  

p a y  a n d  r e t i r e  o r  f u n d  or r e f u n d  the n o t e s  f r o m  p r o c e e d s  o f  b o n d s  or 
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of o t h e r  n o t e s ,  or f r o m  o t h e r  f u n ds  or m o n e y  o f  the b o n d  b a n k  a u t h o r i t y

a v a i l a b l e  f o r  that p u r p o s e  i n  a c c o r d a n c e  w i t h  a c o n t r a c t  b e t w e e n  the

bon d b a n k  a u t h o r i t y  a n d  the h o l d e r s  of the notes.

Sec. 4iJ.58.230. T E R M S  O F  A G R E E M E N T  W I T H  T H E  B O N D -  OR N O T E H O L D E R .

In a r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  a u t h o r i s i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  o r  notes, t h e  b o n d  b a n k  a u t h o r i t y ,  i n  o r d e r  to

s e c u r e  the p a y m e n t  of the b on d s  or  n o t e s  an d  in a d d i t i o n  t o  its o t h e r

p o w e r s ,  ma y  c o v e n a n t  a n d  c o n t r a c t  w i t h  the h o l d e r s  of the b o n d s  or 

n o t e s

(j.) to p l e d g e  to a p a y m e n t  or p u r p o s e  al l  or a p a r t  of its 

r e v e n u e s  to w h i c h  its r i g h t  the n  e x i s t s  or  m a y  t h e r e a f t e r  com e  Into 

e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  

of  a n y  b o n d s  or notes;

(2) t o  c o v e n a n t  a g a i n s t  p l e d g i n g  all or a pa r t  o f  its 

r e v e n u e s ,  o r  a g a i n s t  p e r m i t t i n g  o r  s u f f e r i n g  a l i e n  on t h o s e  r e v e n u e s  

or its  p r o p e r t y ;

(3) to c o v e n a n t  a s  to the u s e  an d  d i s p o s i t i o n  o f  p a y m e n t s

of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by t h e  b o n d  b a n k  a u t h o r i t y  on m u n i c i p a l  

b o n d s  or o t h e r  I n v e s t m e n t s  h e l d  b y  the b ond b a n k  a ut h o r i t y ;

(4) to c o v e n a n t  as t o  e s t a b l i s h m e n t  o f  r e s e r v e s  or s i n k i n g  

fu n d s ,  the m a k i n g  of p r o v i s i o n  for them, and the r e g u l a t i o n  and d i s­

p o s i t i o n  of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a 

r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  any kind;

(6) to  c o v e n a n t  a s  to bonds or n o t e s  to be Issu e d ,  and 

t h e i r  l i m i t a t i o n s ,  t e r m s  an d  c o n d i t i o n s ,  a n d  as to t h e i r  c us t o d y ,  and 

as to the a p p l i c a t i o n  a n d  d i s p o s i t i o n  of the p r o c e e d s  of th e  b onds and 

n o t e s ;

(7) to c o v e n a n t  a s  to the I s s u a n c e  of a d d i t i o n a l  b o n ds  or
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n o t e s  or as tc l i m i t a t i o n s  o n  the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

not-.s and o n  the I n c u r r i n g  o f  o t h e r  d e b t s  b y  it;

(8) to c o v e n a n t  as to the p a y m e n t  o f  the p r i n c i p a l  o f  or 

i n t e r e s t  on the b o n d s  o r  n ot e s ,  as to the s o u r c e s  and m e t h o d s  o f  

p a y m e n t ,  as to the r a n k  or p r i o r i t y  of b o n d s  o r  n o t e s  w i t h  r e s p e c t  to 

a l i e n  o r  s e c u r i t y  or as to the a c c e l e r a t i o n  o f  the m a t u r i t y  of any 

b o n d s  or notes;

(9) to p r o v i d e  f o r  the r e p l a c e m e n t  of lost, stol e n , d e s t r o y e d  

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time fo r  the p a y m e n t  

of b o n d s  or n o t e s  or I n t e r e s t  o n  the b o n d s  or notes;

(11) t o  c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  or  n o t e s  and 

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n otes of the b o n d  bank 

a u t h o r i t y ;

(12) to c o v e n a n t  a s  t o  c h a r g e s  to be e s t a b l i s h e d  a n d  charged, 

t h e  a m o u n t  to be r a i s e d  e a c h  y e a r  or o t h e r  p e r i o d  of t i m e  by c h a r g e s

ox1 o t h e r  r e v e n u e s ,  a n d  as to the use a n d  d i s p o s i t i o n  to be m a d e  of the 

c h a r g e s  or o t h e r  r e v e n u e s ;

(13) to c o v e n a n t  t o  c r e a t e  o r  a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  f u n d s  or m o n e y  to be held in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s  or o t h e r  

p u r p o s e s  a n d  as to the use a n d  d i s p o s i t i o n  of the m o n e y  h e l d  in those 

f u n d s ;

(1*0 to e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the terms 

of a c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  o f  the h o l d e r s  of 

b o n d s  oi* n o t e s  m ay  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  o f  b o n d s or 

n o t e s  the h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  

a n d  t h e  m a n n e r  in w h i c h  the c o n s e n t  m a y  be given;

(15) to c o v e n a n t  as to the c u s t o d y  o f  an y  o f  its p r o p e r t y  or
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i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  and the use and d i s­

p o s i t i o n  of i n s u r a n c e  mone y ;

(1 6 ) t o  c o v e n a n t  as t o  the t ime o r  m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  o f  any r i g h t s  of th e  b o n d  b a n k  a u t h o r i t y  

a r i s i n g  b y  r e a s o n  of or w i t h  r e s p e c t  t o  n o n p a y m e n t  of the p r i n c i p a l  or 

i n t e r e s t  o f  a m u n i c i p a l  bond;

(17) to p r o v i d e  for the r i g h t s  an d l i a b i l i t i e s ,  p o w e r s  and 

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of any c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n  

a n d  to p r e s c r i b e  th e e v e n t s  o f  d e f a u l t  a n d  the t e r m s  and c o n d i t i o n s  

u p o n  w h i c h  an y  o r  all o f  the b on d s ,  n o t e s  or o t h e r  o b l i g a t i o n  of the 

b o n d  b a n k  a u t h o r i t y  b e c o m e  o r  may  be d e c l a r e d  due and p a y a b l e  b e f o r e  

m a t u r i t y  and the t e r m s  and c o n d i t i o n s  u p o n  w h i c h  th e  d e c l a r a t i o n  a n d 

its c o n s e q u e n c e s  m a y  be w a i v e d ;

(1 8 ) to ves t in a t r u s t e e  i n s i d e  or o u t s i d e  the state such 

p r o p e r t y ,  r i g h t s ,  p o w e r s  a.id d u t i e s  in t r u s t  as the b o n d  a u t n o r i t y  m a y 

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  of the r i g h t s ,  p o w e r s  and d u t i e s  o f  a 

t r u s t e e  a p p o i n t e d  by th e  h o l d e r s  of the b o n d s  or notes, and to limit 

01 a b r o g a t e  the r i g h t  o f  the h o l d e r s  o f  the b o n d s  o r  notes of the bond  

b a n k  a u t h o r i t y  to a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  o r  limit the 

r i g h t s ,  pi. .vers an d  d u t i e s  of t h e  t r u stee;

(19) t o  pay t h e  c osts o r  e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

of t h e  b o n d s  or n o t e s  o r  of  the r e s o l u t i o n  or of a c o v e n a n t  o r  a g r e e­

m e n t  o f  the b o n d  b a n k  a u t h o r i t y  w i t h  the  h o l d e r s  of its b o n d s or 

n o t e s ;

(20) to a g r e e  w i t h  a c o r p o r a t e  t r u s t e e  w h i c h  ma y  be a trust 

c o m p a n y  o r  b a n k  h a v i n g  the p o w  .s of a t r u s t  c o m p a n y  in s id e  or o u t s i d e  

t h e  s t a t e ,  a 5 to th e  p l e d g i n g  o r  a s s i g n i n g  of r e v e n u e s  or funds in 

w h i c h  t h e  b o n d  b a n k  a u t h o r i t y  h a s  a r i g h t  o r  i n t e r e s t,  an d  m a y  f u r t h e r 

p r o v i d e  f o r  s u c h  o t h e r  r i g h t s  and r e m e d i e s  e x e r c i s a b l e  by the t r u s t e e
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as m a y  b e  p r o p e r  f o r  the p r o t e c t i o n  of t h e  h o l d e r s  of b o n d s  or n otes 

of th e  b o n d  b a n k  a u t h o r i t y  a n d  not o t h e r w i s e  i n  v i o l a t i o n  of law, and 

the a g r e e m e n t  m a y  a l s o  p r o v i d e  fo r  the r e s t r i c t i o n  of the r i g h t s  of an 

i n d i v i d u a l  h o l d e r  of b onds or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y ;

(21) t o  a p p o i n t  and to p r o v i d e  for the d u t i e s  a n d  o b l i g a t i o n s  

of a p a y i n g  a g e n t  or p a y i n g  a g e n t s ,  or o t h e r  f i d u c i a r i e s  as the r e s o l u­

tion m a y  p r o v i d e  i n s i d e  or o u t s i d e  the state;

(22) to limit t h e  r i g h t s  o f  the h o l d e r s  of bonds or n o t e s  to 

enfoi',ce a p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  or n o t e s ;  and

(23) to m a k e  c o v e n a n t s  o t h e r  t h a n  an d In a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s e c t i o n ,  o f  lik e  or d i f f e r e n t  

c h a r a c t e r ,  and to m a k e  c o v e n a n t s  to do or r e f r a i n  f r o m  d o i n g  a c t s  and 

t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in o r d e r  to 

b e t t e r  s e c u r e  b o n d s  o r  n otes or w h i c h ,  in the a b s o l u t e  d i s c r e t i o n  of 

the b o n d  b a n k  a u t h o r i t y ,  w i l l  t e n d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  that the c o v e n a n t s ,  a cts o r  th i n g s  na y  no t  be 

e n u m e r a t e d  in this s e c tion.

Sec. 4 'I. 58. 2*10. P U R C H A S E  A N D  D I S P O S I T I O N  O F  O W N  O B L I G A T I O N S .

T h e  bo n d  b a n k  a u t h o r i t y  m a y  p u r c h a s e  b o n d s  or n o t e s  o f  the b o n d  ban k  

a u t h o r i t y  out of i t s  funds o r  m o n e y  a v a i l a b l e  for the p u r c h a s e  of its 

ow n  b o n d s  a n d  notes. T h e  b ond ba n k  a u t h o r i t y  m a y  h old, c a n c e l  or 

r e s e l l  the b o n d s  or n o t e s  s u b j e c t  to an d  iri a c c o r d a n c e  w i t h  a g r e e m e n t s  

w i t h  h o l d e r s  of its b o n d s  or notes.

Sec. *1*1.58.250. B O N D  A N T I C I P A T I O N  NO T E S.  N o t w i t h s t a n d i n g  any 

law a p p l i c a b l e  t o  a m u n i c i p a l i t y  as to th e  p e r i o d  for t e m p o r a r y  f l n a n c i n  

of a p u b l i c  i m p r o v e m e n t  o r  p u r p o s e  by i s s u a n c e  o f  its n o t e s  in a n t i c i­

p a t i o n  of  th e  I s s u a n c e  of p e r m a n e n t  b onds o r  as to the r e n e w a l  of b ond 

a n t i c i p a t i o n  n o t e s ,  the b o n d  b a n k  a u t h o r i t y  ma y p u r c h a s e  a n d  the 

m u n i c i p a l i t y  m a y  i s s u e  b o n d  a n t i c i p a t i o n  n o t e s  a n d  m a y  r e n e w  t h e m  from
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t i m e  to time; h o w e v e r ,  the b o n d  a n t i c i p a t i o n  no t e s , including, r e n e w a l s ,  

s h a l l  m a t u r e  in s u c h  a m o u n t s  an d  in s u c h  y e a r s  n o t  e x c e e d i n g  five 

y e a r s  f r o m  th e  d a t e  of the o r i g i n a l  i s s u a n c e  as is a g r e e d  b e t w e e n  the 

b o n d  ba/ik a u t h o r i t y  a n d  the m u n i c i p a l i t y .  I n  c o n n e c t i o n  w i t h  the 

t r a n s a c t i o n  an d  p u r c h a s e  of b o n d  a n t i c i p a t i o n  n o t e s ,  th'- b o n d  ban k  

a u t h o r i t y  m a y  by a g r e e m e n t  w i t h  the m u n i c i p a l i t y  i m p o s e  a n y  terms, 

c o n d i t i o n s  and l i m i t a t i o n s  ac in its o p i n i o n  ar e  p r o p e r  for the p u r p o s e s  

an d  s e c u r i t y  of the b o n d  b a n k  aut. ority an d  t he  h o l d e r s  of its bonds 

o r  n o t e s .  T h e  f a i l u r e  of a m u n i c i p a l i t y  to c o m p l y  w i t h  the a g r e e m e n t  

c o n s t i t u t e s  a f a i l u r e  o f  the m u n i c i p a l i t y  to p a y  p r i n c i p a l  of and 

i n t e r e s t  on t h e  b on d s  o r  notes, a n d  the b o n d  b a n k  a u t h o r i t y  s h a ll  

e n f o r c e  al l  r i g h t s ,  r e m e d i e s ,  a n d  p r o v i s i o n s  of law as it has u n d e r  

t h i s  c h a p t e r  or a r e  e l s e w h e r e  p r o v i d e d .

S ec. 'Hi.58.260. D O C U M E N T A T I O N .  A l l  m u n i c i p a l  b o n ds  p u r c h a s e d ,  

h e l d  o r  o w n e d  by th e b o n d  b a n k  a u t h o r i t y ,  u p o n  d e l i v e r y  to the bond 

b a n k  a u t h o r i t y ,  m u s t  be a c c o m p a n i e d  by a l l  d o c u m e n t a t i o n  r e q u i r e d  by 

t h e  a u t h o r i t y .

Sec. 'Hi. 58.270. P R E S U M P T I O N  O F  V A L I D I T Y .  A f t e r  i s s u a n c e ,  all 

b o n d s  or n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  s h a l l  be c o n c l u s i v e l y  p r e s u m e d  

to be f u l l y  a u t h o r i z e d  and i s s u e d  u n d e r  the laws of the state, and a 

p e r s o n  o r  a m u n i c i p a l i t y  is e s t o p p e d  f r o m  q u e s t i o n i n g  t h e i r  a u t h o r i­

zat i o n ,  sale, i s s u a n ce ,  e x e c u t i o n  or d e l i v e r y  by th e  bon d  b a n k  a u t h o r i t y

Sec. 'Hi.53.280. R E S E R V E  F UND. (a) Th e  b o n d  b a n k  a u t h o r i t y  

s h a l l  e s t a b i s h  and m a i n t a i n  a s p e c i a l  fund c a l l e d  the "A l a s k a  m u n i c i p a l  

b o n d  b a n k  a u t h o r i t y  r e s e r v e  fund" in w h i c h  t h e r e  s h a l l be d e p o s i t e d  or 

t r a n s f e r r e d

(1) all m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  for the 

p u r p o s e  o f  the f u n d  in a c c o r d a n c e  w i t h  th e  p r o v i s i o n s  of (g) of this 
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(2) a l l  p r o c e e d s  of b onds r e q u i r e d  to be d e p o s i t e d  In the 

f u n d  b y  t e r m s  of a c o n t r a c t  b e t w e e n  the b o n d  b a n k  a u t h o r i t y  a nd  its 

b o n d h o l d e r s  o r  a r e s o l u t i o n  of the b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to 

the p r o c e e d s  of b o n d s ;

(3) a l l  o t h e r  m o n e y  a p p r o p r i a t e d  by the l e g i s l a t u r e  to the 

r e s e r v e  fund; an d

(•4) an y  e t h e r  m o n e y  or f u n d s  o f  the b o n d  b a n k  a u t h o r i t y  

w h i c h  it d e c i d e s  to d e p o s i t  in the fund.

(b) S u b j e c t  to the p r o v i s i o n s  of (h) of thi s  s e c t i o n ,  m o n e y  in 

the r e s e r v e  fund  s h a l l  be h e l d  a nd  a p p l i e d  s o l e l y  to the p a y m e n t  o f  

the i n t e r e s t  on and p r i n c i p a l  o f  b o nd s  of the b o n d  b a n k  a u t h o r i t y  as 

the i n t e r e s t  a n d  p r i n c i p a l  b e c o m e  du e and p a y a b l e  and for  the r e t i r e m e n t  

of b o n d s ;  a n d  the m o n e y  m a y  not b e  w i t h d r a w n  if a w i t h d r a w a l  w o u l d  

r e d u c e  th e  a m o u n t  in the r e s e r v e  fund to an a m o u n t  less t h a n  the 

r e q u i r e d  d ebt s e r v i c e  r e s e r v e  ex c e p t  f o r p a y m e n t  o f  i n t e r e s t  the n  due 

and p a y a b l e  on b o n d s  a n d  the p r i n c i p a l  of b o n d s  th e n  m a t u r i n g  and 

p a y a b l e  an d  f o r  the r e t i r e m e n t  of b o n d s  in a c c o r d a n c e  w i t h  the t erms

of a c o n t r a c t  b e t w e e n  th e  b o n d  b a n k  a u t h o r i t y  a n d  its b o n d h o l d e r s  and 

for w h i c h  p a y m e n t s  of o t h e r  m o n e y  of the bon d  b a n k  a u t h o r i t y  is not 

t h e n  a v a i l a b l e .  As u s e d  i n  this s u b s e c t i o n ,  " r e q u i r e d  d e b t  s e r v i c e  

r e s e r v e "  m e a n s ,  as of the d a t e  of c o m p u t a t i o n ,  t h e  a m o u n t  r e q u i r e d  to 

be on d e p o s i t  in t h e  r e s e r v e  fund as p r o v i d e d  by r e s o l u t i o n  o f  the 

b o n d  b a n k  a u t h o r i t y .

(c) M o n e y  in the r e s e r v e  fund in e x c e s s  of the r e q u i r e d  debt 

s e r v i c e  r e s e r v e  as d e f i n e d  i n  (b) of thi s s e c t i o n ,  w h e t h e r  by r e a s o n  

o f  i n v e s t m e n t  or o t h e r w i s e ,  m a y  b e  w i t h d r a w n  at any t i m e  b y  t he  b ond 

b a n k  a u t h o r i t y  a n d  t r a n s f e r r e d  to a n o t h e r  fund  o r  a c c o u n t  of the b o n d  

b a n k  a u t h o r i t y  s u b j e c t  to the p r o v i s i o n  of (h) o f  thi s  se c t i o n .

(d) M o n e y  in the r e s e r v e  fund m a y  be i n v e s t e d  ln the same m a n n e r  
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a n d  o n  th e  same c o n d i t i o n s  as p e r m i t t e d  f o r  i n v e s t m e n t  o f  funds b e l o n g i n  

to t h e  s t a t e  or h e l d  in th e  t r e a s u r y  u n d e r  AS 3 7 . 1 0 . 0 7 0 ;  h o w e v e r ,  the 

a u t h o r i t y  m a y  a g r e e  w i t h  the b o n d h o l d e r s  to f u r t h e r  l i m i t  t h e s e  i n v e s t­

me n t s  .

(e) F o r  p u r p o s e s  of v a l u a t i o n ,  i n v e s t m e n t s  in t h e  r e s e r v e  f u n d  

s h a l l  be v a l u e d  at p a r  or if p u r c h a s e d  at l e s s  th a n  par ,  at cost 

u n l e s s  o t h e r w i s e  p r o v i d e d  by r e s o l u t i o n  o f  the b o n d  b a n k  a u t h o r i t y .  

V a l u a t i o n  o n  a p a r t i c u l a r  d a t e  s hall i n c l u d e  the a m o u n t  of i n t e r e s t  

t h e n  e a r n e d  or a c c r u e d  to that d a t e  on th e m o n e y  or i n v e s t m e n t s  in t h e  

r e s e r v e  fund.

(f) N o t w i t h s t a n d i n g  an y  o t h e r  p r o v i s i o n  of this c h a p t e r ,  no 

b o n d s  m a y  b e  i s s u e d  b y  the b o n d  b a n k  a u t h o r i t y  u n l e s s  t h e r e  is in the 

r e s e r v e  f u n d  the r e q u i r e d  debt  s e r v i c e  r e s e r v e  f o r  a l l  b o n d s  t h e n  

i s s u e d  a n d  o u t s t a n d i n g  an d  f o r  the b o n d s  to be i s s u e d ;  h o w e v e r ,  the 

b o n d  b a n k  a u t h o r i t y  m a y  s a t i s f y  this r e q u i r e m e n t  b y  d e p o s i t i n g  as m u c h  

o f  t h e  p r o c e e d s  of the b o n d s to b e  i s s u e d ,  u p o n  t h e i r  i s s u a n c e ,  as is 

n e e d e d  to m e e t  t h e  r e q u i r e d  deb t  s e r v i c e  r e s e r v e .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  at any time issue its b o n d s  o r  n o t e s  fo r  the p u r p o s e  o f  

i n c r e a s i n g  the a m o u n t  in the r e s e r v e  f un d  to the r e q u i r e d  deb t  s e r v i c e  

r e s e r v e ,  o r  to m e e t  w h a t e v e r  h i g h e r  or a d d i t i o n a l  r e s e r v e  that m a y  be 

f i x e d  by t h e  b o n d  b a n k  a u t h o r i t y  w i t h  r e s p e c t  to the fund.

(g) I n  o r d e r  to a s s u r e  t h e  m a i n t e n a n c e  o f  the r e q u i r e d  d e b t

s e r v i c e  r e s e r v e  in the r e s e r v e  fund, t h e  l e g i s l a t u r e  s h a l l  a p p r o p r i a t e  

a n n u a l l y  t o  the b o n d  b a n k  a u t h o r i t y  fo r  d e p o s i t  in the fund, th e  s u m 

c e r t i f i e d  b y  the c h a i r m a n  of th e  b o n d  b a n k  a u t h o r i t y  to the g o v e r n o r ,

t h a t  is n e c e s s a r y  to r e s t o r e  th e  fun d  to an a m o u n t  e q u a l  t o  the r e q u i r e d

d e b t  s e r v i c e  re s e r v e .  The c h a i r m a n  a n n u a l l y ,  b e f o r e  J a n u a r y  2, s hall 

m a k e  a n d  d e l i v e r  to the g o v e r n o r  his c e r t i f i c a t e  s t a t i n g  the s u m  

r e q u i r e d  to r e s t o r e  the f und to that a m o u n t , a n d  th e  s u m  so c e r t i f i e d
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s h a l l  be a p p r o p r i a t e d  a n d  p a i d  to the b o n d  b a n k  a u t h o r i t y  d u r i n g  the 

t h e n  c u r r e n t  s t a t e f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a 

d eb t  o r  l i a b i l i t y  of the state.

(h) A l l  a m o u n t s  r e c e i v e d  on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the 

r e s e r v e  fund  r e f e r r e d  to ln (a)(3) of this s e c t i o n  s h a l l  b e  h e l d  and 

a p p l i e d  in a c c o r d a n c e  w i t h  (b) of this s e c tion; h o w e v e r ,  at the end of 

eac h f i s c a l  y e a r  a n y  a m o u n t  r e p r e s e n t i n g  e a r n i n g s  o r  i n c o m e  r e c e i v e d  

on a c c o u n t  of m o n e y  a p p r o p r i a t e d  to the r e s e r v e  f u n d  s h a l l  be t r a n s­

f e r r e d  to the g e n e r a l  f u n d .

Sec. 4 4 . 5 8 . 2 9 0 .  A D D I T I O N A L  F U N D S  A N D  A C C O U N T S .  T h e  b o n d  b a n k  

a u t h o r i t y  m a y  e s t a b l i s h  a d d i t i o n a l  r e s e r v e s  or o t h e r  funds or a c c o u n t s  

as m a y  be, in it s  d i s c r e t i o n ,  n e c e s s a r y ,  d e s i r a b l e ,  or c o n v e n i e n t  to 

f u r t h e r  the a c c o m p l i s h m e n t  o f  its p u r p o s e s  or tc c o m p l y  w i t h  the 

p r o v i s i o n s  of a n y  of its a g r e e m e n t s  or r e s o l u t i o n s .  i

I
Sec. *14.58.300. A P P L I C A T I O N  OF FU ND S .  M o n e y  or i n v e s t m e n t s  in a j

f
fund o r  a c c o u n t  of th e  b o n d  b a n k  a u t h o r i t y  e s t a b l i s h e d  o r  h e l d  for 

b o n d s ,  notes, i n d e b t e d n e s s  o r  l i a b i l i t y  to be p aid, f u n d e d ,  or r e f u n d e d  

by i s s u a n c e  o f  b o n d s  or not e s ,  u n l e s s  the r e s o l u t i o n  a u t h o r i s i n g  the 

b o n d s or n o t e s  p r o v i d e s  o t h e r w i s e ,  s h a l l  be a p p l i e d  to the p a y m e n t  or 

r e t i r e m e n t  of the bo n d s ,  no t e s ,  i n d e b t e d n e s s  or l i a b i l i t y ,  and to no 

o t h e r  p u r p o s e.

Sec. 4 4 . 58 . 3 1 0 .  R I G H T S  OF H O L D E R S  P A R A M O U N T .  I n  o r d e r  tu c arry 

out i t s  p u r p o s e  u n d e r  t his c h a p t e r  of m a k i n g  l o a n s  to m u n i c i p a l i t i e s  

by p u r c h a s e  o f  the m u n i c i p a l  b o n d s  of t h o s e  m u n i c i p a l i t i e s  an d by 

r e c e i p t  of its i n c o m e  f r o m  s e r v i c e  c h a r g e s  and f r o m  p a y m e n t s  of i n t e re s t  

on t h e  m a t u r i n g  p r i n c i p a l  of m u n i c i p a l  b o n d s  p u r c h a s e d  and h e l d  by it, 

a nd i n  o r d e r  to p r o d u c e  r e v e n u e s  or i n c o m e  to the b o n d  b a n k  a u t h o r i t y  

s u f f i c i e n t  at a l l  t i m e s  t o  m ee t  its c osts an d  e x p e n s e s  of o p e r a t i o n  
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u n d e r  t h i s  c h a p t e r  a n d  to p a y  th e  p r i n c i p a l  of a n d  i n t e r e s t  on its 

o u t s t a n d i n g  b o n d s  and n o t e s  w h e n  due, the b o n d  b a n k  a u t h o r i t y  m us t  at 

a l l  times, and t o  the g r e a t e s t  e x t e n t  p o s s i b l e ,  p l a n  to i ssue its 

b o n d s  and n o t e s  a n d  l e n d  m o n e y  to p o l i t i c a l  s u b d i v i s i o n s  so that the 

p u r p o s e  is a c h i e v e d  w i t h o u t  in an y  way  j e o p a r d i s i n g  any r i g h t s  of the 

h o l d e r s  of b o n d s  or n o t e s  of t h e  b o n d  b a n k  a u t h o r i t y  or a f f e c t i n g  

o t h e r  m a t t e r s  u n d e r  t h i s  ch a p t e r .

Sec. 1)4.58.320. D E F A U L T  I N  P A Y MENT. If th e b o n d  b a n k  a u t h o r i t y  

d e f a u l t s  I n  the p a y m e n t  of p r i n c i p a l  o r  I n t e r e s t  on a n  i s s u e  of n otes 

o r  b o n d s  a f t e r  t h e y  b e c o m e  due, w h e t h e r  at m a t u r i t y  o r  u p o n  c a l l  for 

r e d e m p t i o n ,  an u  the d e f a u l t  c o n t i n u e s  for 30 d a y s ,  or if the bon d  ban k  

a u t h o r i t y  f a i l s  or r e f u s e s  to c o m p l y  w i t h  t his c h a p t e r  o r  d e f a u l t s  In 

a n  a g r e e m e n t  m a d e  w i t h  the h o l d e r s  of an i s s u e o f  n o t e s  or bo n d s , the 

h o l d e r s  o f  25 p e r  c e n t  in the a g g r e g a t e  p r i n c i p a l  a m o u n t  of the o u t­

s t a n d i n g  n o t e s  o r  b o n d s  of tha t issue, by i n s t r u m e n t  f i l e d  in the 

o f f i c e  o f  t h e  c l e r k  o f  the d i s t r i c t  c ourt o f  the f i r s t  J u d i c i a l  d i s­

trict and e x e c u t e d  in the sam e  m a n n e r  as a d e e d  to be r e c o r d e d ,  may 

a p p o i n t  a t r u s t e e  to r e p r e s e n t  the h o l d e r s  of t h o s e  n o t e s  o r  b o n d s  for 

th e  p u r p o s e s  p r o v i d e d  i n  t h i s  c h a pter.

Sec. 4 4 . 5 8 . 3 3 0 .  P O W E R S  A N D  D U T I E S  O F  T R U S T E E  ON D E F A U L T .  (a)

A t r u s t e e  a p p o i n t e d  u n d e r  sec. 320 o f  thi s  c h a p t e r  may, an d  s h a l l  in 

h i s  o r  its name, u p o n  w r i t t e n  r e q u e s t  of the h o l d e r s  of 25 p e r  cent In 

p r i n c i p a l  a m o u n t  o f  the o u t s t a n d i n g  n otes o r  bon d s ,

(1) by c i v i l  a c t i o n  e n f o r c e  al l  r i g h t s  of the n o t e h o l d e r s  

or b o n d h o l d e r s ,  i n c l u d i n g  the r i g h t  to r e q u i r e  t h e  b ond b a n k  a u t h o r i t y  

to c o l l e c t  rates, c h a r g e s  an d  e t h e r  fees a n d  to c o l l e c t  i n t e r e s t  and 

a m o r t i z a t i o n  p a y m e n t s  on m u n i c i p a l  b o n d s  and n o t e s  h el d  by it a d e q u a t e  

to c a r r y  ou t  an a g r e e m e n t  as to, or p l e d g e  of, t h e  rates, c h a r g e s  and 

o t h e r  fees an d o f  the I n t e r e s t  a n d  a m o r t i z a t i o n  p a y m e n t s ,  and to
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r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to c a r r y  out an y o t h e r  a g r e e m e n t s  w i t h  

the h o l d e r s  of th e n o t e s  o r  b o n d s  an a  to p e r f o r m  its d u t i e s  u n d e r  this 

ch a p t e r ;

(2) b r i n g  a c ivil a c t i o n  up o n  the n o t e s  or bonds;

(3) by c i v i l  a c t i o n  r e q u i r e  the b o n d  b a n k  a u t h o r i t y  to 

a c c o u n t  as if it w e r e  th e  trus t e e  of a n  e x p r e s s  trust for the h o l d e r s  

o f  t h e  n o t e s  or bonds;

(4) by c i v il  a c t i o n  e n j o i n  a n y t h i n g  w h i c h  may be u n l a w f u l  

or in v i o l a t i o n  of t h e  r i g h t s  of the h o l d e r s  o f  the n o t e s  or bonds;

(5) d e c l a r e  all th e  n otes o r  b o n d s  due an d  p a y a b l e ,  and if 

all d e f a u l t s  are m a d e  g o o d,  t h e n  w i t h  the c o n s e n t  o f  the h o l d e r s  of 25 

p e r  c e n t  of the p r i n c i p a l  a m o u n t  of the o u t s t a n d i n g  n o t e s  or bonds, 

a n n u l  the d e c l a r a t i o n  a n d  its c o n s e q u e n c e s ;

(6) the t r u s t e e ,  in a d d i t i o n  to the f o r e g o i n g ,  has all the 

p o w e r s  n e c e s s a r y  for the e x e r c i s e  of f u n c t i o n s  s p e c i f i c a l l y  set out 

or i n c i d e n t  to the g e n e r a l  r e p r e s e n t a t i o n  o f  b o n d h o l d e r s  or n o t e­

h o l d e r s  in the e n f o r c e m e n t  a n d  p r o t e c t i o n  of t h e i r  rights.

(b) R e f o r e  d e c l a r i n g  the p r i n c i p a l  of n o t e s  or b onds du e  and 

p a y a b l e ,  the t r u s t e e  m u s t  first give 30 da y s  n o t i c e  in w r i t i n g  to the 

g o v e r n o r ,  the bon d  b a n k  a u t h o r i t y ,  the c o m m i s s i o n e r  o f  c o m m u n i t y  and 

r e g i o n a l  a f f a i r s ,  an d  the a t t o r n e y  g e n e r a l  of the state.

Sec. 4 4 . 5 8 . 3 4 0 .  P E R S O N A L  L I A B I L I T Y .  N e i t h e r  a m e m b e r  o f  the 

b ond b a n k  a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  b o nd s  or n o t e s  i s s u e d  u n d e r  

this c h a p t e r  is l i a b l e  p e r s o n a l l y  on th e  b o n d s  o r  notes.

Sec. M . 5 8 . 3 5 0 .  E X E M P T I O N  F R O M  E X E C U T I O N  A N D  SALE. All p r o p e r t y  

of th e  b o n d  b a n k  a u t h o r i t y  is e x e m p t  f r o m  levy a n d  sale by v i r t u e  o f  

an e x e c u t i o n  a n d  no e x e c u t i o n  o r  o t h e r  J u d i c i a l  p r o c e s s  m a y  i s s u e  

a g a i n s t  the p r o p e r t y .  A j u d g m e n t  a g a i n s t  the b o n d  b a n k  authoj ’.ty may 

not be a c h a r g e  or l i e n  u p o n  its p r o p e r t y ;  h o w e v e r ,  n o t h i n g  i n  thisHB 72 ~ 2li~
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s e c t i o n  a p p l i e s  to or l i m i t s  th e  r i g h t s  o f  the h o l d e r  of b o n d s  or 

n o t e s  to p u r s u e  a r e m e d y  for t h e  e n f o r c e m e n t  of a p l e d g e  o r  l i e n  g i v e n  

by t h e  b o n d  b a n k  a u t h o r i t y  o n  its r e v e n u e s  or o t h e r  mo n ey .

Sec. 4 4 . 5 8 . 3 6 0 .  L I E N  O P  P L E D G E .  A p l e d g e  of r e v e n u e s  or o t h e r  

m o n e y  m a d e  by t h e  b o n d  b a n k  a u t h o r i t y  is b i n d i n g  f rom the t i m e  the 

p l e d g e  is m ade. R e v e n u e s  or o t h e r  m o n e y  so p l e d g e d  a n d  t h e r e a f t e r  

r e c e i v e d  by th e  b o n d  b a n k  a u t h o r i t y  ar e  i m m e d i a t e l y  s u b j e c t  to the 

li e n  o f  the p l e d g e  w i t h o u t  an y  f u r t h e r  a c t } an d  the l i e n  o f  a p l e d g e  

is b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  of any k i n d  i n  tort, 

c o n t r a c t  or o t h e r w i s e  a g a i n s t  the bon d  b a n k  a u t h o r i t y ,  r e g a r d l e s s  of 

w h e t h e r  the p a r t i e s  h a v e  n o t i c e  o f  the lien. N e i t h e r  the r e s o l u t i o n  

n o r  a n y  o t h e r  i n s t r u m e n t  by w h i c h  a p l e d g e  is c r e a t e d  n e e d s  to be 

f i l e d  or r e c o r d e d  e x c e p t  in the r e c o r d s  o f  the b o n d  b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 7 0 .  I N S U R A N C E  O R  G U A R A N T Y .  Th e  b o n d  b a n k  a u t h o r i t y  

ma y  o b t a i n  f r o m  a d e p a r t m e n t  or a g e n c y  of the U n i t e d  S t a t e s ,  or a n o n­

g o v e r n m e n t a l  i n s u r e r  a v a i l a b l e  i n s u r a n c e  or g u a r a n t y  for t h e  p a y m e n t  

or r e p a y m e n t  of I n t e r e s t  o r  p r i n c i p a l ,  or b o t h ,  or an y  p a r t  of i n t e r e s t  

o r  p r i n c i p a l ,  on b o n d s  or notes I s s u e d  by t h e  b o n d  b a n k  a u t h o r i t y ,  or 

on m u n i c i p a l  b o n d s  of m u n i c i p a l i t i e s  p u r c h a s e d  o r  h e l d  by the b o n d  

b a n k  a u t h o r i t y .

Sec. 4 4 . 5 8 . 3 8 0 .  S U R E T Y  F O R  D E P O S I T S  B Y  BANK. A l l  b a n k s ,  trust 

c o m p a n i e s ,  s a v i n g s  ba nk s ,  i n v e s t m e n t  c o m p a n i e s  and o t h e r  p e r s o n s  

c a r r y i n g  o n  a b a n k i n g  b u s i n e s s  are a u t h o r i z e d  to gi v e  to th e  bon d  bank 

a u t h o r i t y  a g o o d  an d  s u f f i c i e n t  u n d e r t a k i n g  w i t h  su c h  s u r e t i e s  as are 

a p p r o v e d  by th e  b a n k  to the e ff e c t  that the b a n k  or b a n k i n g  i n s t i t u t i o n  

s h a l l  f a i t h f u l l y  k e e p  and p a y  o v e r  to the o r d e r  o f  or u p o n  the w a r r a n t  

of t h e  b o n d  b a n k  a u t h o r i t y  o r  its a u t h o r i z e d  a g e n t  all t h o s e  funds 

d e p o s i t e d  w i t h  it by the b a n k  and a g r e e d  i n t e r e s t  u n d e r  or by r e a s o n  

of t h i s  ch a pter, at s u c h  t i m e s  or upo n such d e m a n d s  as m a y  be a g r e e d- 2 5 -  HB 72



w i t h  the b a n k  or i n  l i e u  o f  these s u reties, d e p o s i t  w i t h  th e  b o n d  b a n k  

a u t h o r i t y  o r  its a u t h o r i z e d  a g e n t or a t r u s t e e  o r  for t h e  h o l d e r s  of 

b o n d s ,  as c o l l a t e r a l ,  t h o s e  s e c u r i t i e s  as the b o n d  b a n k  a u t h o r i t y  m a y  

a p p r o v e .  T h e  d e p o s i t s  o f  the b o n d  b a n k  a u t h o r i t y  m a y  be e v i d e n c e d  by 

an a g r e e m e n t  in th e  f o r m  an d  u p o n  the t erms a n d  c o n d i t i o n s  th a t  m a y  be 

a g r e e d  u p o n  by the bon d  b a n k  a u t h o r i t y  a n d  the d e p o s i t o r y  b a n k  or 

b a n k i n g  i n s t i t u t i o n .

Sec. 4il.58.390. E X P E N S E S  OF A D M I N I S T R A T I O N .  A l l  e x p e n s e s  I n c u r r e d  

in c a r r y i n g  out t his c h a p t e r  a r e  p a y a b l e  s o l e l y  f r o m  r e v e n u e s  or  f unds 

p r o v i d e d  u n d e r  t h i s  c h a p t e r  and n o t h i n g  i n  this c h a p t e r  a u t h o r i z e s  the 

b o n d  b a n k  a u t h o r i t y  to i n c u r  an i n d e b t e d n e s s  o r  l i a b i l i t y  on b e h a l f  of 

or  p a y a b l e  by t h e  state.

Sec. 4 4 . 5 8 . 4 0 0 .  C O O P E R A T I O N  BY G O V E R N M E N T  A G E N C I E S .  A l l  o f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  and c o m m i s s i o n s  o f  t he  s t a t e  

s h a l l  r e n d e r  s e r v i c e s  t o  th e  b o n d  b a n k  a u t h o r i t y  that are  w i t h i n  th e  

a r e a  o f  t h e i r  r e s p e c t i v e  g o v e r n m e n t a l  f u n c t i o n s  a n d  that m a y  be r e­

q u e s t e d  by the b o n d  b a n k  a u t h o r i t y  and m u s t  c o m p l y  p r o m p t l y  w i t h  any 

r e a s o n a b l e  r e q u e s t  by t h e  b o n d  b a n k  a u t h o r i t y  r e l a t i n g  to m a k i n g  o f  a 

s t u d y  or r e v i e w  as to d e s i r a b i l i t y ,  need, cost o r  e x p e n s e ,  or f i n a n c i a l  

f e a s i b i l i t y  w i t h  r e s p e c t  to a p u b l i c  p r o j e c t ,  p u r p o s e  or i m p r o v e m e n t ,  

or t he  f i n a n c i a l  o r  f i s c a l  r e s p o n s i b i l i t y  o r  a b i l i t y  of a p o l i t i c a l  

s u b d i v i s i o n  m a k i n g  a p p l i c a t i o n  for l o a n  t o  the b o n d  b a n k  a u t h o r i t y  and 

fo r  t h e  p u r c h a s e  b y  the b o n d  b a n k  a u t h o r i t y  of m u n i c i p a l  b o n d s  to be 

i s s u e d  by t h a t  m u n i c i p a l i t y .  T h e  cost an d  e x p e n s e  of a s e r v i c e  r e­

q u e s t e d  by th e  b o n d  b a n k  a u t h o r i t y ,  at th e  r e q u e s t  of t h e  o f f i ce r ,  

d e p a r t m e n t ,  b o a r d ,  agen c y ,  d i v i s i o n  or c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  

s h a l l  be p a i d  by the b o n d  b a n k  auth o r it y .

Sec. 4 4 . 5 8 . 4 1 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the  co n t e x t  

r e q u i r e s  o t h e r w i s e ,
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(1) " b o n d  b a n k  a u t h o r i t y "  m e a n s  the A l a s k a  M u n i c i p a l  Bon d

B a n k  A u t h o r i t y  e s t a b l i s h e d  b y  sec. 20 of thi s  c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  o f  the b o n d  b a n k  a u t h o r i t y  I s s u e d

u n d e r  thi s  ch a p t e r ;

(3) " m u n i c i p a l  b o n d "  m e a n s  a b o n d  o r  not e  or e v i d e n c e  of 

de b t  w h i c h  c o n s t i t u t e s  a d i r e c t  a n d  g e n e r a l  o b l i g a t i o n  of a p o l i t i c a l  

s u b d i v i s i o n  o f  th e  s t a t e ,  al l the t a x a b l e  p r o p e r t y  w i t h i n  w h i c h  is 

s u b j e c t  to t a x a t i o n  t o  pa y t h e  bond, n o t e  o r  e v i d e n c e  of d e b t ,  and the 

I n t e r e s t  w i t h o u t  l i m i t a t i o n ,  as tc r a t e  or a m o u n t  g e n e r a l l y  o r  to 

a v o i d  a d e f a u l t  as p r o v i d e d  fo r  s e c o n d  c l a s s  c i t i e s  u n d e r  AS 2 9 - 5 3 . 4 1 0 ;

(4) " m u n i c i p a l i t y "  m e a n s  a h o m e  r u l e  or g e n e r a l  la w  cit y or 

b o r o u g h  i n c l u d i n g  but n o t  l i m i t e d  to a u n i f i e d  m u n i c i p a l i t y  o r g a n i z e d  

u n d e r  AS 29.68;

(5) " n o t e s "  m e a n s  n o t e s  o f  the b o n d  b a n k  a u t h o r i t y  i s s u e d

u n d e r  t his c h ap t e r ;

(6) " p u b l i c  b o d y "  m e a n s  a p u b l i c  b o d y  c o r p o r a t e  a nd  p o l i t i c  

o r  a p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  e s t a b l i s h e d  u n d e r  any l a w  of 

the s t a t e  w h i c h  m a y  i s s u e  m u n i c i p a l  bo n d s ;

(7) =.erve f u n d "  m e a n s  t h e  A l a s k a  m u n i c i p a l  b o n d  b a n k
j

r e s e r v e  f u n d  e s t a b l i s h e d  u n d e r  sec. 280 o f  thi s  c h a p t e r ;
I

(8) " r e v e n u e s "  m e a n s  a l l  fees, c h a r g e s ,  m o n e y ,  p r o f i t s ,  i 

p a y m e n t s  of p r i n c i p a l  o f  o r  i n t e r e s t  o n  m u n i c i p a l  b o n d s  a n d  o t h e r  

i n v e s t m e n t s ,  gi f t s ,  g r a n t s ,  c o n t r i b u t i o n s ,  a p p r o p r i a t i o n s  an d  all

o t h e r  i n c o m e  d e r i v e d  or to b e  d e r i v e d  by the b o n d  b a n k  a u t h o r i t y  u n d e r  

thi s c h a pter.

Sec. 4 4 . 5 8 . 4 2 0 .  S H O R T  TITLE. T h i s  c h a p t e r  m a y  be c i t e d  as the 

A l a s k a  M u n i c i p a l  Bond B a n k  A u t h o r i t y  Act.

# Sec. 2. AS 3 9 . 2 5 . 1 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(1 6 ) the m e m b e r s ,  e x e c u t i v e  s e c r e t a r y  and l e g a l  c o u n s e l  of
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t h e  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y .

* Sec. 3. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  the

p r o v i s i o n s  of AS 0 1 . 1 0 . 0 7 0 ( c ) .
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