COMM ITTEE REPORT

/1775
Mr. President: Date
The Commlttee on FlNA C has, had CSKB 72 dn
creating the Ala.’ka Municipal Bond Bank Authority
under consideration. A Majority of the members of the Committee

( ) recommends it DO PASS
( ) recommends it DONOT PASS
( ) recommends it DOPASS WITH ATTACHED AMENDMENT(S)

( ) recommends it BEREPLACED WITH CSFOR AND THAT

CS FOR DO PASS

() "and" recommends it BE REFERRED TO THE

COMMITTEE
() reports it back WITHOUT RECOMMENDATION
( ) "other™

Members signing the Majority report:

Members NOT concurring in the Majority report:

recommends:

recommends:

recommends:

recommends:

recommend s :

Cha irnan



; First Station - Ninth Loginlature
l. REQUEST p~iLE£t2s /~ra?// & 0 a4y /frecez*ry

Bi”ue:(t)éd by es ntg%vpe‘laﬁ@%mgaj BondF Mgtnm

Return Date Requeste

Agency: Revenue ~ Progranm: Treasury Management.

I1. FISCAL DETAIL
Budget Request Unit(s) Affected:
A. EXPENDITURES: (Thousands of dollars)

OB.7ECT FY 75 FY 7b FY 77 FY 73 FY 79 vv 80
100 PERSONAL SERVICES "9-2- HL-L 1.1 . J2.2.. 13.a
200 TRAVEi . 12 5 13 8 15.2 16.7- IB. A
300 CONTRACTUAL 71.0 78.1 85.9 94.5 104.0
500 COMMODITIES 5 .6 -7 L *7 8
BOO  EQUIPMENT 1.2 .

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

gnn TNTFR-AGFNFY SFRVTFFS 8.0l 8.8 . SLi,. . 10.7. 11.8
TOTAL —o- 102.4" 111.4 122.6 134.8 <148.4
e « B. FUNDING: (Thousands of dollars) . °
» Ld
- GENERAL FUND 71
FEDERAL FUNDS J
OTHER 102.4 111,4. 122.6. - 134.SJ j iaa

C. POSITIONS:

permanent/temporary / 1< -1 VY J1JL I R |
MAN MONTHS (P./T.) v -V 3/ 13 1 13/ 137
1. ANALYSIS (See Fisc.il. Note Preparation Instructions, Section 111)
. See attached analysis
1V. ATTACHMENTS
V. DATE - April 12, 1975 PREPARED BY:
original Legislative Finance
ce: Budget and Management

Prime Sponsor (First Legislator named)
Senator Bill Ray



ANALYSIS

Personnel Services:

Executive Secretary: Range 25. 3 months salary @ 2,608 mo = $7,824
plus 18% benefits for 3 months 1,408
$9,232

Travel:

Bond Bank Authority Travel :12 trips x 5 directorsx 5 days per trip,

$2.6 perdiem + 2.4 travel = 5,000
Executive DirectorTravel: 5 trips x5 days per trip,

$1.1 perdiem +1.0 travel = 2,100
Contractual:
Surety Bonding 500
Bond Counsel and Financial Advisors 55,000
Communications (postage, phones, forms, etc.) 5,000
Misc. Contractual 3,000
Annual Audit and Annual Report 7,500

Inter-agency Services:

Central Duplicating and Service for the
Authority by State Agencies 8,000

Commodities 500

Equipment: For new positions: Desks, chairs & calculators 1,200



Fiscal flnaylsis -- HB 72 aim in House Finance

Sec. 44.58.050 (page 4, line 16) requires that "all costs of surety bonds shall
be borne by the authority.”

Sec. 4458.060 (page 4, line 27) states that "the authority shall reimburse its
directors for actual expenses.”

Sec. 4458.070 (page 5, line 5)providesfor the mandatory employment of an
"executive secretary”™ who is in the classified service. Permission is alsogiven
for the authority to engage services of "bond counsel, consultants, experts and
financial advisors."

Sec. 44.58.110 (page 8, line 29) requires the production of an annual report and
audit.

Sec. 44.58.170 (page 9, line 9)requiresan annual budget be filed which is subject
to the Executive Budget Act (AS 37.09).

Sec. 4458.390 (page 26, line 8) provides that "all expenses incurred in carrying
out this chapter are payable solely from revenue or funds appropriated under this
chapter.”

Sec. 44.58.400 (page 26, line 13) allows that "the cost and expense of a service
requested by the authority . . . shall be paid by the authority.”



DEPARTMENT OF REVENUE /

. OFFICE OF THE COMMISSIONER / POUCH S —  JUNEAU 99801

March 11, 1975

James B. Rhode, SA
House Finance Committee
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Mr. Rhode:

Enclosed is a memorandum from Jack Chenoweth to Larry Eppenbach
on current bond issues outstanding in various communities of the
State.

These are the communities we would deem in need of assistance,

The smaller cities have the most need such as Sitka, Cordova, Nome,
Petersburg, Seward and Valdez.

Sincerely,

Sterling -Gallagher ’
Commissioner

SG: gd

Enclosure
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EMORANDUM State of Alaska

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
Larry Eppenback DATE December 13, 1974
Deputy Commissioner of Treasury

Department of Revenue FLE NO;

TELEPHONE NO:

sudject: Municipal bond bank: reported
authorized but unissued and
anticipated general obligation
bond issues.

Jack Chenow

Director / A
Local Government Assistance Division

Questionnaires directed to some 40 Alaska municipalities inquired as to
anticipated general obligation bond issues. The information returned is
summarized below. The Cities of Anchorage and Fairbanks, the Greater
Anchorage Area Borough and the Fairbanks North Star Borough are excluded.

-~AUTHORIZED BUT .
‘ UNISSUED ANTICIPATED PURPOSE
Juneau $ 2,500,000 School
$ 4,000,000 Fire facilities
and equipment
Sitka -0- «+1,000,000 Roads
Kenai Peninsula
Borough -0- 3,500,000 Schools
Kodiak Island
. Borough 35,000 Schools
‘m None
Matanuska-Susitna-
.. Borough . 15,500,000 Schools
ot Rone
North- Slope- Borough 20,000,000 Schools + " *T
2+%200%000 — Roads- -- ' .
650", 003" Public housing
50,000 Wnter/scwer
£0,000 U tilities
2,650,000 - Other capital .
improvements
None
Bethel Lane
250,000 Dock improvements
Cordova 1,000,000 Civic center complex

5,500,000

School



Larry Eppenback -2- * December 13, 1974

AUTHORIZED BUT

UNISSUED ANTICIPATED PURPOSE
Ketchikan $ 1,250,000 $ Se¥ver _'?I_rteatment
acility ,
None
Kodiak 1,380,000 \ Water and sewer/streets
> one
Nome 1,000,000 Schools
2,000,000 Port facilities
Pelican None
,. 58,500 Sewage .treatment facility
o oo #
Petersburg -V . e reeNone
s et 5,500,000 School
Seward 600,000 Watter/fewef[/sewage
reatmen
50,000 Dock improvement
Skagway -.200,000 Sewer )
!/, None' ot Tt
Soldotr.a 1,400,000 _ Water/sewer
R .. None
Wrangéll . 750,000 350 (;00*. 'f)ewler
S : 00
r.
; MA'aldez 'VZ-~ * None. - “w oo
V.Vy*  — r.>V 12,500,000" - School *-f,
*- Other"municipalities contacted but indicating no unissued bonds or anticipated
- projects are: - o ' -
Bristol Bay Borough ,Kake. -
Haines Borough K.enal )
i 9 King Cove
Ketchikan Gateway Borough KIavg\]/ock
CBiarlgiZW I Kotzebue
L Nenana
piingham Saint Mary's
llaines nary
Homer Seldovia
Hoonah Unolaska
llydaburg Yakutat

Totals of the bonds listed are:

+ Authorized but unissued $ 56,715,000
i Anticipated $ 34,703,500



MEMORANDUM
April 9, 1975
Subject: State Bond Bank - House Bill 72

_ This subject has been before the House Finance
Committee.

. The theory is that the State would create a
rporation which would operate by purchas|n?,n1un|C|pa|
nd issues at a time when several municipalities were
a position to issue bonds. It would buy only general
ligation bonds, When a sufficient number of muni-
palities have bonds with approximately an equal rating
d similar characteristics such as the  same maturMY_
dates, the bond bank would put out a prospectus inviting
bids on bonds issued by the bond.bank. These would be.
revenue bonds of the bank payable from the revenue derived

o
ho
In

0b
Ci

an
a

from the mlHHCI€a| bonds purchased by the bank. The bank's
Bonds would be backed bY a reserve fund to be appropriated

K t? legislature for this purpose equal to principal and

Interest payable in one year on the bonds issued by the
Hank. The proponents of this bill anticipate that the
State could sell a revenue bond of this type at a lower
rate of interest than the municipalities can sell their
general obligation bonds because the State's larger issue
would be more attractive than a number of municipal smaller
issues and the reserve fund would be additional security

for the holders of the bank's bonds.

The proponents of the bill frankly stated that
the bond bank would be unable to buy bonds of inferior
quality and it can not be used as a vehicle to sell bonds
to the’ bank unless they were good quality. They stated
that the purchaser of the bank's bonds would consider a
ackage to have a quality equal to the lowest quality
municipal bonds in ‘the package and this is true.

| advised the committee that municipalities who

do not keep proper minutes of their meetings, levy and
collect taxes as theﬁ should and keep proper books of
account to reflect their financial standing would not be
able to sell their bonds. | told them that the:y should
not go home and tell their constituents that this was

the answer to their financial problems because it would
only be beneficial in my opinion to some communities.

The State v/ith an "A
general obligation bonds for 5
S
e
|
n

rating sold its  last
99% interest. Since these
are revenue bonds they would sell for a higher rate of
Interest. At the preSent time State revenle bonds are
being sold y at verg hlg% gterest rates because of a
in bonds

on
default of $105,000,00 by the Urban Development



Corporatjion of the State of New York. In normal times a
bond bank bond of_this type should sell for about 6-1/2

to ™ interest. The bill states that the State would
assume no obligation for the payment of the bonds and that
the bond bank Tevenues are the only backing for the bonds.
It further states that the State would not subsidize the
bank except to establish a reserve fund. The cost of

operations would have to be paid from the income received
from the municipalities which_they would pay in the form
of interest on their bonds. Therefore it IS my_oi)lnlon
that the bond bank would have to pay 6.5 to 7 interest
on its bonds and_would have to charge the munjcipalities
somewhat more. The larger municipalities are having no
trouble selling their bonds at rates slightly above™ 6%.
The last Juneau issue went for 6.2. Thérefore they could
not save any money b¥ selling to. the hond bank. The bond
bank is of no value to a community unless it can either
sell the municipal tonds with a rate of interest less than
they can sell otherwise or can market a bond which is not
marketable otherwise.

.. The way it is designed at the present time the
communities with good credit rating can sell cheaper on
the open market and the bond bank would be of no help
to them. Munjcipalities which have large amounts cf
bonds outstanding and have used up their credit can not
issue more bonds and sell them to, the bank because the
bank would not purchase them and JGOP_a_rdIZE the reserve
funds. However, there are municipalities which have
never issued bonds and have .no reputation 'in the market.
There are .also new communities springing up which have
no financial history but have good prospects. There are
other communities which becausé of unsettled economic
conditions may have trouble marketmg bonds at a rea-
sonable rate of interest such as 6.5%. For these communi-
ties who might have to pa}é M or more on a general obli-
ganon bond, the bond bank may be able to provide them

market which would otherwisé not be available and it
may be able to save them money in the interest rate.

In. my opinion any small community in South-

eastern Alaska which has not over-extended itself in
the issuance of bonds and has good financial records
can sell their bonds to Alaska banks at rates of interest
and with less delay and expense than is necessary when
dealm_rl; with a bond bank established as Broposed. There-
fore it is doubtful that the bank would be of any benefit
to such a community but it could have advantages’ for
municipalities which do not have such a good position
in the market,



| adv sed the committee that the proposed
appropriation o $2.650,000 for the reserve would not
sipport more than $30,000,000 of bonds outstanding and
if the bank is to operate efficiently, it _must have a
lar g rresewe fund. The administration is now asking
for appropriation of $4,445,000 to he appropriated
to he reserve fund to support $50,000 000 of bonds.
The prospects of getting such an appropriation are not

good.

N “Banfieid/
NCB;np



LAW OFFICES OF
FAULKNER. BANFIELD. DOOGAN & HOLMES

]lmz—lg SUITE 201. 311 FRANKLIN STREET
L JUNEAU. ALASKA 99601 Te'-@%g%f(?;
April 9, 1975 .
City of Craig
P-10. Box 12
Craig, Alaska 99921
Re: Bond Bank

Gentlemen:

o You have been contacted by the Alaska
Municipal League to support House B'ill No, '72
which would authorize the State to establish a
hond bank.

| have written a Memorandum on_the subject

which | am sending you for your information and
consideration.

Yours very truly,

c .
N. C. Banfi*ld

NCB:np
Enclosyre .
cc: Alaska Municipal League



LAW OFFICES OF
FAULKNER. BANFIELD. DOOGAN Q HOLMES

S

F April 9, 1975

Cit% of Pelican

P. 0. Box 757

Pelican, Alaska 99832
Re: Bond Bank

Gentlemen:

o You have been contacted by the Alaska
Municipal League to support House B'ill No,
which would authorize the State to establish a
bond bank.

_ | have written a Memorandum on the subject
which | am sending you for your information and
consideration.

Yours very truly,

N. C. Banfiey/d

NCB:np
Enclosyre .
cc: Alaska Municipal League

R



Statement on Hit 72
Submitted by Don M. Berry
Executive Director
Alaska Municipal League

Mr. Chairman, Members of the Committee:

For the record, | am Don M. Berry, Executive Director of the
Alaska Municipal League, an organization representing cities and
boroughs throughout Alaska. On behalf of the League members, |
wigh to express our appreciation for this opportunity to prevent
testimony in support of HB 72 an act establishing the Municipal
Bond Bank Authority.

The League has spent several years reviewing and drafting the
concept of assistnace to local governments by the creation of a
financing agency within the Stats which coulcl provide a viahle means
of aiding these local governments to overcome rnanv of the high cost
problems incurred in the capital markets and which could aid com-
munities in the financing of needed capital, improvements. Tk feel
than IB 72 as it appears before this committee adeauatelv meets
these needs.

As you are well aware, many communities in Alaska have ex-
perienced extreme difficulty in obtaining necessary funds to con-
struct civic improvements due to existing bonded indebtedness or
high interest rates. Because of the extreme costs of normal local
government responsibilities, vitally needed capital improvements
such as streets, sewers, water systems, hospitals, parks and



recreation facilities, pollution control, libraries, etc. have
become inferior claimants in the competition for the local tax base.
Therefore, the cnlv recourse has been to go to the bond market with
its nearly prohibitive costs. Thile many plans have been advanced
by the U. S. Treasury, Congress and others to aid such communities,
one thing that all proposals have in common is the powerful in-
volvement of the federal government one way or another. n'ne League
believes that state involvement is not only more approoriate but
much more beneficial,

This involvement could take two courses - outright grants to
political subdivisions for capital improvements or the creation of
a municipal authority such as you now have before you. Since
HB 72 does not deal with outright gran'" , we will confine our re-
marks to the bond authority.

Unlike most states with their numerous political subdivisions
issuing bonds in large volume, Alaska has relatively few issuers,
with most c¢f the volume in the City and Borouah of Anchorage, the
City oc Fairbanks, the Fairbanks 'Jorth Star Borough, and, to a less-
er extent, the Kenai Peninsula Borouah, the City and Borough of
Juneau, and the City of Ketchikan and Ketchikan Catewav Borough.

Hewever, with the raoid increase of economic activity over the
next few years, Alaska mav anticipate that its smaller cities such
as VAides and Cordova and less oonulous boroughs such as the
Maranuska<Susitna and Torth Slope will begin to borrow on a
volume comparable to the larger population centers. In additi.cn,
villages or communities mav be expected to incorporate or attain
““>rpor>.ttc status Permitting bond issuance, and other pockets of



growth will develop. These new growth pockets will have capital
demands, initially for schools and later for other municipal
purposes.

Alaska may expect then over the next few vears a number of
potential bond issuers who have never approached the municipal
bond market. Manv of these will obviously be unrated on their
initial financinos. Thus, some of the local issues will not gain
nearly the investor attention they might deserve because of the
difficulty of analysing the credit of a new municipality or a
municipality v/hich has not heretofore borrowed. Particular economic,
political or social problems might bo present in a given situation
which would preclude any reascnalble expectation of obtaining funds
by borrowing. Local officials in many of these budding communities
may find that readying an issue for market is beyond their
capabilities because of inexperience.

A Municipal sona Bank Authority, such as envisioned in HB 72,
could e of immeasurable help to first time borrowers if onlv
because of the advice it could render on the tcchnirruos of preparing
bonds for market.

IIl addition, the concept of packaging a number of issues
from new or smaller municipalities in effect reoffcred through the
new uniform security of the Municipal Bond Bank Authority could
be of great hole in local debt management. The priinarv analysis
of the local bond security could be undertaken by the Bond Authority
and the burden relieved from outside municipal bond purchasers.

It may bo exnoctod that the Municipal Bond Authority operation
could result in interest cost savings to the smaller municipalities



since the uniform security it offers to bond holders would obviate
the difficult issuo-by-issue bond analysis now necessary and because
the State, althouch not legally obligated to support the bonds
would be considered to bo involved, nevertheless, in assuring its
successful operation. These obvious advantages would also accrue
to the larger and more experienced municipalities if they chose,
under the terms of H3 72 to issue their bonds through the Authority
rather than on the public market.

An additional feature of the Municipal Bond Authority, avail-
able to all Alaskan Communities, is the fact that it would help
provide a continuing staff to assist in local finance operations.
It is realistic to assume that, with a specific bond purchase and
marketing function assigned tothe Authority, progress could be
made for the first time in securing and keeping current a uniform
accounting and information system from municipalities - the lack
of which has heretofore proved a problem to our local government
operation in Alaska.

Thus, it is obvious that the Municipal Bond Bank Authority as
established by HB 72 offers much more far-reachincr assistance to
local governments than just the capability of securina lower
interest rates on local bond issues. It provides the essential tools
which micht eventually enable each community to attract investor
interest on its own. It could assist in developing financial
stability in local governments which in turn would enhance the
credit of the State at all levels.

The League reali7.es the tremendous responsibility with
which the Committee has been charged. Your decisions here will



have a lasting effect on Alaska and its citizens for years to come.
So too will the decisions of local government as they plan vitally
needed capital improvements not only for the present but for the
generation of Alaskans who will require and utilize those facilities
in the future. Tlasincerely feel that an investment now in the
schools, hospitals, roads, environmental pollution control
facilities of the future would be a wise and judicious investment
of the State's resources to assure its continued growth and the
development of its bright prospects in the decades to come.

In conclusion, | wish to express the thanks and appreciation
cf the entire Alaska Municipal League for the opportunity to piosint
this statement of strong support of strong support of H3 72. Tie
are anzious to assist you in your important task and stand ready
to hejp you in every way possible.

Thank you very much.

Respectfully submitted,

Don M. Berry
Executive Director

DMBIf
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April 18, 1975

BANK INVESTMENT SECURITIES OIVISION

James B. Rhode, SA

House Finance Committee
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Jim:

The creation of an Alaska Municipal Bond Bank would appear,
in theory, to solve many local financing problems. In practice, how—
ever, such a bank could generate greater problems for the State of
Alaska then may be solved.. One has only to glance at the trade papers
to recognize that state agency financing backed by a "moral™ pledge of the
state has "fallen on hard times”. While in the recent past many profes—
sional bond analysts have pointed out that the "moral obligation”™ 1is not
legally binding upon a State, be it worded "may or shall”, no one has
been so presumptuous as to suggest that a State would not "honor this
clause™ at the slightest hint of trouble. Recent difficulties in New
York State associated with notes and bonds of Development Corporation
present some insight into possible responses by states to "moral obliga—

tion" debt. In this period of high inflation, mounting unemployment
and government revenue shortfalls, most states are Linding it difficult
to balance their budgets. Surplus revenue for any purpose is hard to

come by. Many political observers as well as investors have come to

feel that the Moral Obligation pledge is in reality an escape on the

part of those in public office who, on the one hand, do not wish to fore—
go pet projects for fiscal reasons but are unwilling, nonetheless, to
place the State"s credit on the line for such projects, relying instead

on future legislators to resolve any problems that may arise.

If Alaska creates the Alaska Municipal Bond Bank backed by a
moral pledge, the bond market will act accordingly. In our opinion the
cost of a moral obligation bond of an Alaskan Municipal Bond Bank would
be considerable. For example: if the State of Alaska were to sell a
full faith and credit obligation of $25,000,000 repayable over a 25 year
period with level debt service, we estimate the overall cost of principal
and interest to be $51,238,425. The exact same issue sold under the
Alaska Municipal Bond Bank, with a moral pledge, would incur an estimated
debt service cost of S58,549,225, or $7,310,800 in additional expense.

It should also be noted that while the State of Alaska enjoys a Moody"s
"Al" rating, the Alaska Municipal Bond Bank would in all probability be
assigned an "A" rating.

The sale of general obligation bonds by the State does not re—
quire "funded interest" during construction, or the establishment of a

11AFIK 01 AMFFIICA NATHiVIALI TRUST ANO SAVINGS ASSOCIATION mOANK O~ AMERICA CIUTTH « 110X 37UiU «SAN TFIANCISCO. CM IFfOIINIAOII37



James B. Rhode, SA Page 2.
House Finance Committee
April 18, 1975

Reserve Fund. The full $25 million, therefore, would be available to the
State using g.o. method. Under the "Bond Bank™ procedure, the net would
be $18,258,031, giving effect to funded interest and other expense. Thus,
the bond funds available to complete various projects would have declined
by some $7 million, 1in addition to the higher debt service cost over the
life of the bond issue. Although some monies would be recovered through
interest earned on the reserve fund, the return on such investment would
be limited by arbitrage regulations of the U.S. Treasury.

In the harsh reality of present-day finance, it appears to us
that the public interest would best be served by the development of a
total and well conceived capital improvement program, supported by sound
fiscal and budgetary practices, effective debt management and strong
public policy objectives.

\"

The State of Alaska credit rating has now reached the "AIl"™
level, placing the State on the same level with many other states in the
lower "48" and just slightly over one step below the coveted "Aaa" level.
.The use of the "moral obligation”’pledge would not enhance this rating.
Alaska is a new state with a model Constitution, a young population and
happily lacking many of the problems found in most other states. The
State of Alaska, its cities and other political units have no reason to
compete with each other in the bond market for funds. Though the
topography of Alaska, its climate, population centers and special needs
do indeed present a formidable challenge, we nevertheless feel that a
departure from the general obligation bond to the moral obligation bond,
with all its related problems and costs, would not be in the best
interest of the State.

Sincerely,

A. F. Mazotti
Senior Research Officer

AFM/vs

RANK OF AMF¥ MICA NATIONAL TRUST AND GAVINO5 ASSOCIATION
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Original sponsor: Rules Committee by offered: A/I11/75

request of the Governor Referred: Rules

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 72 am
IN THE LEGISLATURE OF THE STATE OF ALASKA
NINTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act creating the Alaska Municipal Bond Bank

Authority and prescribing its organization, powers and

duties; and providing for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 4A is amended by adding a new chapter to read:

CHAPTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.
Sec. 4A_.58.005. LEGISLATIVE FINDINGS. The legislature finds
that

(1) the rapid growth of municipalities in tne state and the
incorporation of new municipalities has created a demand for capital
improvements which can only be met by these municipalities®™ borrowing
money through the issuance of bonds or notes;

(2) many of these municipalities, although creditworthy,
either have not issued bonds or notes or have little outstanding debt;

(3) the cost of borrowed money to these municipalities 1is or
may be unnecessarily high due to lac*, of investor familiarity with the
municipalities;

(A) other municipalities in the state pay unnecessarily high
borrowing costs because of the cistance of the state from capital
markets or may find borrowing difficult or impossible because of tem—
porary economic dislocation due tc loss of employment or prospective

loss of employment.

Sec. 4A.58.010. LEGISLATIVE POLICY. (a) It is the policy of the
state

-1- CSHB 72 am
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(1) to foster and promote by all reasonable means the provi—
sion of adequate capital markets and facilities for borrowing money by
municipalities in the state to finance capital improvements or for other
authorized purposes, to assist these municipalities in fulfilling their
capital needs and requirements by use of borrowed money within statutory
interest rate or cost of borrowing limitations, to the greatest extent
possible to reduce costs of borrowed money to taxpayers and residents of
the state, and equally to encourage continued investor interest in the
purchase of bonds or notes of municipalities as sound and preferred
securities for investment;

(2) tc encourage municipalities to continue their independent
undertakings anu financing of capital improvements and other authorized
purposes and tc assist them by making capital funds available at reduced
interest costs for orderly financing of capital improvenents and other
purposes especially during periods of restricted credit or money supply,
particularly for those municipalities not otherwise able to borrow for
capital needs.

(b) The legislature further declares that

(1) the exercise of the powers of the state in the interest
of its municipalities 1is required to further and implement the policies
declared in (a) of this section by authorizing the creation of a state
bond bank authority as a body corporate and politic that will have full
powers to borrow money and to issue its bonds and notes to make capital
funds available for borrowing by municipalities and by granting broad
powers to the bond bank authority to carry out the declared policies
which are in the public interest of the state and its taxpayers and

residents;
(2) state funds should be applied or authorized to be paid tc

a state bond bank authority only to provide adequate assurance and

72 am -2-
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security to the holders of the bonds or notes of the bond bank authority

3) the bond bahk authority should conduct its operations

to provide the lowest rates in terms of borrowing to municipalities as
is consistent with a self-supporting operation with no expectation of
subsidization with state funds. The legislature does not intend that
the bond bank authority be utilized as a means to finance municipalities
beyond their capability to meet repayment schedules and debt service
requirements of bonds or notes.

Sec. 58. 020. MUNICIPAL BONDBANKAUTHORITY. There iscreated
the Alaska Municipal Bond Bank Authority. The authority 1is a public
corporation of the state. The corporation is an instrumentality of the

state within the Department of Revenue but has a legal existence inde—
pendent of and separate from the state and has continuing succession
until 1its existence 1is termiaated by law. The exercise by the authority
of the powers conferred by this chapter is considered an essential
governmental function of the state.

Sec. 58.030. MEMBERSHIP ANDVACANCIES. The bondbank authority
consists of the following five directors: the commissioner of revenue,
the commissioner of community and regional affairs, who shall each be a
director ex officio with voting privileges, and three directors ap-—

pointed by the governor. The appointment of each director other than

the commissioner of revenue and the commissioner of community and

regional affairs is subject to confirmation by the legislature. The
three directors appointed by the governor serve at his pleasure for
four-year terms. They must be residents of the state ani qualified
voters at the time of appointment and shall comply with she requirements
of AS "9.50 (conflict of interest). The directors first appointed shall
have terms of two, three and four years respectively. Each director

shall hold office for the term of his appointment and until his suc-
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cessor has been appointed and qualified. A director 1is eligible for
reappointment. A vacancy 1in a directorship occurring other than by
expiration of term shall be filled in the same manner as the original
appointment but for the unexpired term only. Each director before
entering upon his duties shall take and subscribe to an oath to perform
the duties of his office faithfully, impartially, and justly to the best
of his ability. A record of the oath shall be fil>ed in the office of
the governor.

Sec. 114.58.0JJ0. OFFICERS AI'D QUORUM. The directors shall elect
one of their number as chairman. The directors shall elect a secretary
and a treasurer who need not be directors, and the same person may be
elected to serve both as secretar. and treasurer. The powers of the
bond bank authority are vested in the directors, and three directors of
the bond bank authority constitute a quorum. Action may be taken and
motions and resolutions adopted by the bond bank authority at any
meeting by the affirmative vote of at least three directors. A vacancy
in the directorship of the bond bank authority does not impair the right
of a quorum to exercise all the powers and perform all the duties of the
bond bank authority.

Sec. 44.58.050. BONDING OF MEMBERS. Before the issuance of bonds
or notes under this chapter, each director shall execute a surety bond
in the penal suir of .t.25,000 and the treasurer shall execute a surety
bond In the penal sum of $50,000. Each surety bond shall be conditioned
upon the faithful performance of the duties of the office of the direc—
tor or treasurer, to be executed by a surety company authorized to
transact business in the state as surety and filed in the office of the
lieutenant governor. After issuance of bonds or notes by the bond bank
authority each director shall maintain his surety bond in force. All
costs of the surety bonds shall be borne by the bond bank authority.
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Sec. 44.58.060. COMPENSATION AND EXPENSES. The directors of the
bond bank authority shall serve without compensation, but the bond bank
authority shall reimburse its directors for actual expenses necessarily
incurred in the discharge of their duties. Notwithstanding any other
law, an officer or employee of the state shall forfeit his office or
employment and any benefits by reason of his acceptance of appointment
to the office of director of the bond bank authority.

Sec. 44.58.070. STAFF. The bond bank authority shall employ an
executive secretary who may with the approval of the bond bank authority
select and employ additional staff as necessary. Employees and agents

of the bond bank authority other than legal counsel and the executive

secretary are in the classified service under AS 39.25. In addition to
its staff of regular employees, the bond bank authority may contract for
and engage the services of the bond counsel, consultants, experts, and
financial advisors the bond bank authority considers necessary for the
purpose of developing information, or conducting studies, investiga—
tions, hearings or other proceedings.
Sec. M.58.080. POWERS OF BOND BANK AUTHORITY. The bond bank

authority may

(1) sue and be sued;

(2) adopt and alter an official seal;

(3) make and enforce bylaws and rules for the conduct of

its business and for the use of its services and facilities;

(4) maintain an office at any place in the state;
(5) acquire, hold, use and dispose of its income, revenues,

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other

personal property for its purposes;

(7) borrow money and issue its negotiable bonds or notes and
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provide for and secure their payment, provide for the rights of their
holders and purchase, hold and dispose of any of its bonds or notes;

(8) fix and revise from time to time and charge and collect
fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United .States, or from
any governmental unit or person, firm or corporation, carry out the
terms or provisions or make agreements with respect to the gifts or
grants, and do all things necessary. uoefiO , desirable, or convenient 1in
connection with procuring, accepting or disposing of the gifts or
grants;

(10) do anything authorized by this chapter, through its

officers, agents or employees or by contracts with a person;

(11) make, enter into and enforce all contracts necessary,
convenient or desirablefor the purposes of the bond bank authority or
pertaining to a loan toa political subdivision, a purchase or sale of
municipal bonds or other investments, or the performance of its duties
and execution of any ofits powers under this chapter;

(12) purchase or hold municipal bonds at prices and 1iIn a
manner the bond bank authority considers advisable, and sell municipal
bonds acquired or held by it at prices without relation to cost and in a
manner the bond bank authority considers advisable;

(13) invest funds or money of the bond bank authority not
required at the time of investment for loan to political subdivisions
for the purchase of municipal bends, 1in ohe same manner as permitted for
Investment of funds belonging to the state, except as otherwise provided
in this chapter;

(14) prescribe the form of application or procedure required

of a political subdivision for a loan or purchase of its municipal

bonds, fix the terms and conditions of the loan or purchase, and enter
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into agreements with political subdivisions with respect to loans or
purchases;

(15) render services to a political subdivision in connection
with a public or nrivate sale of its municipal bonds, including advisory

and other services, and charge for services rendered;

(16) charge for its costs and services in review or consid—
eration of a proposed loan to a political subdivision or purchase by the
bond bank authority of municipal bonds of the political subdivision,
whether or not the loan is made or the municipal bonds purchased;

(17) fix and establish terms and provisions with respect to a

purchase of municipal bonds by the bond bank authority, including date
and maturities of the bonds, provisions as to redemption or payment
before maturity, and any other matters which in connection with the
purchase are necessary, desirable or advisable in the judgment of the
bond bank authority;

(18) procure .insurance against any losses in onnection with
its property, operations or assets in amounts and from insurers as it
considers desirable;

(19) to the extent permitted under its contracts with the

holders of bonds or notes of the bond bank authority, consent to modifi—
cation of the rate of interest, time and payment of installment of
principal or interest, security or any other term of a bond or note,
contract or agreement of any kind to which the bond bank authority 1is a
party; and

(20) do all acts and things necessary, convenient, or desir—
able to carry out the powers expressly granted or necessarily implied In
this chapter.

Sec. 47.58.090. LIMITATIONS. Under this chapter the bond bank

authority may not
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(1) make loans of money to a person, firm or corporation
other than a municipality or purchase securities issued by a person,
other than a municipality except for investment as provided in this
chapter;

(2) emit bills of credit, accept deposits of money for time
or demand deposit, administer trusts, or engage 1in any form or manner
in, or in the conduct of, a private or commercial banking business, or
act as a savings bank or savings and loan association;

(3) be or constitute a bank or trust company within the

jurisdiction or under the control of a regulatory or supervisory board
or department of the state, or the Comptroller of the Currency of the
United States, or the Department of the Treasury, or Federal Reserve
Board of the United States; or

(4) be or constitute a bank, banker or dealer in securities

within the meaning of or subject to the provisions of securities, securi-—

ties exchange, or securities dealers law, of the United States or of

this state or of another state.

Sec. iWl.58.100. ANNUAL REPORT AND AUDIT. Before October 1 of each

year the bond bank authority shall make a report of its activities for
the preceding fiscal year r,0 the governor and t~ the legislature, The
report shall set out a complete operating and financialstatement

covering its operations during the year. The bond bankauthorityshall

have an audit of its books and accounts made at least once in each year

by certified public accountants and the cost of the audit shall be

considered an expense of the bond bank authority and a copy of the audit

shall be filed with the commissioner of revenue and the legislature.

Sec. 411.58.110. ANNUAL BUDGET. The bond bank authority shall

prepare and submit an annual budget in accordance with the provisions of

the Executive Budget Act (AS 37-07).
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Sec. 1)4.58.120. CARE AND CUSTODY OP BONDS. The bond bank authority
may enter into agreements or contracts with a bank, trust company,
banking or financial institution inside or outside the state as may be
necessary, desirable or convenient, 1in the opinion of the bond bank
authority, for rendering services in connection with the care, custody
or safekeeping of municipal bonds or other investments held or owned by
the bond bank authority, for rendering services 1in connection with the
payment or collection of amounts payable as to principal or interest,
and for rendering services in connection with the delivery to the bond
bank authority of municipal bonds or other investments purchased by it
or sold by it, and to pay the cost of those services. The bond bank
authority may also, 1in connection with any of the services to be ren—

dered by a bank, trust company or banking or financial institution as to

the custody and safekeeping of its municipal bonds or investments,
require security in the form of collateral bonds, surety agreements or
security agreements in such form and amount as, 1in the opinion of the
bond bank authority, 1is necessary or “esirable.

Sec. 1)4.58.130. EFFECT OF OBLIGATIONS. (a) Bonds and notes
Issued under this chapter are not a debt or liability of the state and
do not create or constitute an indebtedness, liability or obligation of
the state, nor do they constitute a pledge of the faith and credit of
the state. All bonds and notes 1issued under this chapter, unless
funded or refunded by bonds or rotes of the bond bank authority, are
general obligations of the authority to which the full faith and credit
of the authority are pledged to the payments of them, except to the
extent provided by the resolution authorizing the issuance of them.
Each bond and note must contain on its face a statement to the effect

that the bond bank authority 1is obligated to pay the principal and

interest on the instrument only from revenues or funds of the bond bank
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authority and that the state 1is not obligated to pay the principal cr
interest and that neither the faith and credit nor the taxing power of
the state is pledged to the payment of the principal of or the interest
on the bond or note.

(b) The state pledges to and agrees with the holders of the bonds
or notes issued under this chapter that the state will not limit or
restrict the rights vested in the bond bank authority to purchase,
acquire, hold, sell or dispose of municipal bonds or other investments
or to make loans to political subdivisions or to establish and collect
fees or otherecharges convenient or necessary to produce sufficient
revenues to meet the expenses of operation of the bond bank authority

and to fulfill the terms of any agreement made with the holders of its

bonds or notes or in any way impair the rights or remedies of the
holders of the bonds or notes until the bonds or notes, together with
the interest on the bonds or notes, and interest on unpaid installments
of Interest, and all costs and expenses 1in connection with an action or
proceeding by or on behalf of the holders, are fully met, paid and
discharged.

Sec. 44.58.140. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding
other provisions of law, a ”“ond or note issued under this chapter is
fully negotiable for all purposes of the Uniform Commercial Code (AS 45.-
05), and a holder or owner of a bond or note, or of a coupon appurtenant

to it, by accepting the bond, note 1 coupon 1is conclusively considered

to have agreed that the bond, note or coupon is fully negotiable for all
purposes of the Uniform Commercial Code.

Sec. 44.58.150. BONDS OR NOTES AS LEGAL INVESTMENTS. Notwith—
standing the restrictions of any other law, all banks, trust companies,
savings banks and institutions, building and 1 i associations, savings

and loan associations, investment companies, and other persons carrying
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on a banking business, all insurance companies, 1insurance associations,
and other persons carrying on an insurance business, and all executors,
administrators, guardians, trustees and other fiduciaries, may legally
invest sinking funds, money or other funds belonging to them or within
their control in bonds or notes. sued under this chapter.

Sec. "11).58.160. TAX EXEMPTION. All property of the bond bank
authority is public property devoted to an essential nublic and govern—

mental function and purpose and is exempt from all taxes and special
assessments of the state or a political subdivision of the state. All

bonds or notes issued under thi3 chapter are issued by a body corporate
and public of this state and for an essential public and governmental

purpose and the bonds and notes, and the Interest and income on and

from the bonds and notes, and all fees, charges, funds, revenues,

income and other money pledged or available to pay or secure the payment
of the bonds or notes, or interest on the bonds or notes, are exempt
from taxation except for transfer, inheritance and estate taxes.

Sec. ilH.58.170. LOANS TO POLITICAL SUBDIVISIONS. (a) The bond
bank authority, to carry out the purposes and policies of this chapter,
may lend money to municipalities through the purchase by the bond bank
authority of municipal bonds of municipalities. The bond bank author —
ity, for this purpose, may Issue its bonds and notes payable solely from

the revenues or funds available to the bond bank authority for such

payment and may otherwise assist municipalities as provided in this
chapter.
(b) To the extent that the commissioner of revenue is the custo—
dian of money payable 00 a municipality, at any time after written
notice to him from the bond bank authority that the municipality is in

default on the payment of principal or interest on municipal bonds of

the municipality then held or owned by the bond bank authority, the com-
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miss-oner of revenue shall withhold the payment of that money from that
municipality until the amount of the principal or interest then due and
unpaid has been paid to the bond bank authority, or until the commis—
sioner of revenue has been advised that arrangements, satisfactory to
the bond bank authority, have been made for the payment of the principal
and interest.

Sec. i].-58.180. ISSUANCE OF BONDS AND NOFES. (a) The bond bank
authority may issue its bonds or notes in principal amounts that it
considers necessary to provide funds for any purposes under this chap—
ter, including

(1) the purchase of municipal bonds;

(2) the making of loans through the purchase of municipal
bonds;

(3) the payment, funding or refunding of the principal of, or
interest or redemption premiums on, bonds or notes issued by it whether
the bonds or notes or interest to be funded or refunded have or have not
become due;

1) the establishment or increase of reserves to secure or to
pay bonds or notes or interest on bonds or notes and all other costs cr
expenses of the bond bank authority incident to and necessary or con-—
venient to carr*y out its corporate purposes and powers.

(b) Except as otherwise provided in this chapter or by the bond

bank authority, every issue of bonds or notes shall be general obli—

gations payable out of the revenues or funds of the bond bank authority,
subject only to agreements with the holders of particular bonds or notes
pledging a particular revenue or fund. Bonds or notes may be addi—
tionally secured by a pledge of a grant or contributions from the

United States or the state or a political subdivision or a person, firm

or corporation, or a pledge of income or revenues, Tfunds or money of the
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bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (b) of this section,
the total amount of bond bank authority bonds and notes outstanding at
any one time, except bonds ornotes issued to fund or refund bonds or

notes, may not exceed $150,000,000.

(d) In deciding to purchase municipal bonds of a municipality, the
bond bank authority shall give preference to the municipalities referred
to in sec. 5 of this chapter. In addition, the following, listed 1in
order of preference, are preferred purposes of the municipal bonds that
may be considered by the bond bank authority for purchase: schools,
waste water treatment facilities, fire protection and public safety
facilities, public health facilities and public transportation facili—

ties .

Sec. HH.58.190. FORM OF ISSUANCE. Bonds or notes of the bond ba"k
authority shall be authorized by resolution of the bond bank authority

and may be issued in one or more series and shall bear the date, mature
at the time, bear interest at the rate of interest each year or within a
maximum rate, be in the denomination, be in the form, either coupon or
registered, carry the conversion or registration privileges, have the

rank or priority, be executed in the manner, be payable from the sources

in the medium of payment at the place inside or outside the state, and
be subject to the terms of redemption, with or without premium, as the

resolution of the bond bank authority provides.

Sec. HH.58.200. SALE PRICE. Bonds or notes of the bond bank
authority may be sold at public or private sale at the price the bond
bank authority determines.

Sec. HU.58.210. PAYMENT OR REFUNDING OF NOTES. The bond bank

authority may from time to time issue its notes under this chapter and

pay and retire or fund or refund the notes from proceeds of bonds or of

-13- CSHB 72 am



14

15

17

18

19

20

22

23

24

25

26

27

28

29

other notes., or from other funds or money of the bond bank authority
available for that purpose in accordance with a contract between the
bond bank authority and the holders of the notes.

Sec. 41).58.220. TERNS OF AGREEMENT WITH THE BOND- OR NOTEHOLDER.
In a resolution of the bond bank authority authorizing or relating to
the issuance of bonds or notes, the bond bank authority, 1in order to
secure the payment of the bonds or notes and in addition to its other
powers, may covenant and contract with the holders of the bonds or notes

(1) to pledge to a payment or purpose all or a part of its
revenues to which its right then exists or may thereafter come into
existence, and the money derived from the revenues, and the proceeds of
any bonds or notes;

(2) to covenant against pledging all or a part of its reve—
nues, or against permitting or suffering a lien on those revenues or its
property;

(3) to covenant as to the use and disposition of payments of

principal or interest received by the bond bank authority on municipal

bonds or other investments held by the bond bank authority;

(*I) to covenant as to establishment of reserves or sinking
funds, the making of provision for them, and the regulation and dis—
position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on a
right to sell or otherwisedispose of property of any kind;

(6) to covenant as to bonds or notes to be issued, and their
limitations, terms and conditions, and as to their custody, and as to
the application and disposition of the proceeds of the bonds and notes;

) to covenant as to the issuance of additional bonds or

notes oras to limitationson the Issuance of additional bonds or notes

and on the incurring of other debts by it;
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(8) to covenant as to the payment of the principal of or
interest on the bonds or notes, as to the sources andmethods of pay-—
ment, as to the rank or priority of bonds or notes with respect to a
lien or security or as to the acceleration of the maturity of any bonds
or notes-

(9) to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes;

(10) to covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the bond bank
authority;

(12) to covenant as to charges to be established and charged,
the amount to be raised each year or other period of time by charges or
other revenues, and as to the use and disposition to be made of the
charges or other revenues;

(13) to covenant to create or authorize the creation of
special funds or money to be held in pledge or otherwise for operating
expenses, payment or redemption of bonds or notes, reserves or other
purposes and as to the use and disposition of the money held in those
funds;

(1*0 to establish the procedure, if any, by which the terms of

a contract or covenant v/ith or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of v/hich must consent to amendment or abrogation, and the manner
in which the consent may be given;
(15) to covenant as to the custody of any of its property

investments, their safekeeping and insurance, and the u3e and disposi—

tion of insurance money;
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(16) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bond bank authority
arising by reason of or with respect to nonpayment of the principal or
interest of a municipal bond;

(17) to provide for the rights and liabilities, powers and
duties arising upon the breach of any covenant, condition or obligation
and to prescribe the events of default and the terms and conditions upon

which any or all of the bonds, notes or other obligation of che bond

bank authority become or may be declared due and payable before matur —
ity and the terms and conditions upon which the declaration and its
consequences may be waived;

(18) to vest in a trustee inside or outside the state such
property, rights, r->wers and duties 1in trust as the bond authority tnay
determine, which may include any of the rights, powers and duties of a
trustee appointed by the holders of the bonds or notes, and to limit or
abrogate the right of the holders of the bonds or notes of the bond bank
authority to appoint a trustee under this chapter or limit the rights,
powers and duties of the trustee;

(19) to pay the costs or expenses Incident to the enforcement

of the bonds or notes or of the resolution or of a covenant or agreement
of the bond bank authority with the holders of its bonds or notes;

(20) to agree with a corporate trustee which may be a trust
company or bank having the powers of a trust company inside or outside
the state, as to the pledging or assigning of revenues or funds 1in which
the bond bank authority has a right or interest, and may further provide
for such other rights and remedies exercisable by the trustee as may be

proper for the protection of the holders of bonds or notes of the bond

bank authority and not otherwise In violation of law, and the agreement

may also provide for the restriction of the rights of an individual
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holder of bonds or notes of the bond bank authority;

(21) to appoint and to provide for the duties and obligations
of a paying agent or paying agents, or other fiduciaries as the resolu—
tion may provide inside or outside the state;

(22) to limit the rights of the holders of bonds or notes to
enforce a pledge or covenant securing bonds or notes; and

(23) to make covenants other than and in addition to the
covenants expressly authorized in this section, of like or different
character, and to make covenants to do or refrain from doing acts and
things as may be necessary, or convenient and desirable, 1in order to
better secure bonds or notes or which, in the absolute discretion of the

bond bank authority, will tend to make bonds or notes more marketable,

notwithstanding that the covenants, acts or things may not be enumerated
in this section.

Sec. D 58.230. PURCHASE AMD DISPOSITION OF OWN OBLIGATIONS. The
bond bank authority may purchase bonds or notes of the bond bank author—
ity out of its funds or money available for the purchase of its own

bonds and notes. The bond bank authority may hold, cancel or resell the

bonds or notes subject to and in accordance with agreements with holders
of its bonds or notes.

Sec. M . 58.2110. BOND ANTICIPATION NOTES. Notwithstanding any law
applicable to a municipality as to the period for temporary financing of
a public improvement or purpose by issuance of its notes in anticipation
of the issuance of permanent bonds or as to the renewal of bond antici—
pation notes, the bond bank authority may purchase and the municipality
may 1issue bond anticipation notes and may renew them from time to time;
however, the bond anticipation notes, including renewals, shall mature

in such amounts and in such years not exceeding five years from the date

of the original Issuance as is agreed between the bond bank authority
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and the municipality. In connection with the transaction and purchase
of bond anticipation notes, the bond bank authority may by agreement
with the municipality impose any terms, conditions and limitations as 1in
its opinion are proper for the purposes and security of the bond bank

authority and the holders of its bonds or notes. The failure of a

municipality to comply with the agreement constitutes a failure of the
municipality to pay principal of and interest on the bonds or notes, and
the bond bank authority shall enforce all rights, remedies, and provi—

sions of law as it has under this chapter or are elsewhere provided.

Sec. M . 58.250. DOCUMENTATION. All municipal bonds purchased,
held or owned by the bond bank authority, upon delivery to the bond bank

authority, must be accompanied by all documentation required by the

authority.
Sec. MI.58.260. PRESUMPTION OF VALIDITY. After issuance, all

bonds or notes of the bond bank authority shall be conclusively presumed
to be fully authorized and issued under the laws of the state, and a
person or a municipality is estopped from questioning their authoriza—
tion, sale, 1issuance, execution or delivery by the bond bank authority.

Sec. M. 58.270. RESERVE FUND. (a) The bond bank authority shall
establish and maintain a special fund called the "Alaska municipal bond
bank authority reserve fund” In which there shall be deposited or
transferred

(1) all money appropriated by the legislature for the purpose

of the fund in accordance with the provisions of (g) of this section;

(2) all proceeds of bonds required to be deposited in the
fund by terms of a contract between the bond bank authority and its
bondholders or a resolution of the bond bank authority with respect to
the proceeds of bonds;

(3) all other money appropriated by the legislature to the
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reserve fund; and
(P any other money or funds of the bond bank authority which
it decides to deposit in the fund.

(b) Subject to the provisions of (h) of this section, money in the
reserve fund shall be held and applied solely to the payment of the
Interest on and principal of bonds of the bond bank authority as the
interest and principal become due and payable and for the retirement of
bonds; and the money may not be withdrawn if a withdrawal would reduce

the amount in the reserve fund to an amount less than the required debt

service reserve except for payment of interest then due and payable on

bonds and the principal of bonds then maturing and payable and for the

retirement of bonds in accordance with the terms of a contract between
the bond bank authority and its bondholders and for which payments of
other money of the bond bank authority is not then available. As used
in this subsection, "required debt service reserve" means, as of the
date of computation, the amount require® to be on deposit In the reserve
fund as provided by resolution of the bond bank authority.

(c) Money in the reserve fund in excess of the required debt
service reserve as defined in (b) of this section, whether by reason of
investment or otherwise, may be withdrawn at any time by the bond bank
authority and transferred to another fund or account of the bond bank
authority subject to the provision of (h) of this section.

(d) Money in the reserve fund may be invested in the same manner
and on the same conditions as permitted for investment of funds belong-—

ing to the state or held in the treasury under AS 37.10.070; however,

the authority may agree with the bondholders to further limit these

investments.
(e) For purposes of valuation, investments in the reserve fund

shall be valued at par or if purchased at less than par, at cost unless
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otherwise provided by resolution of the bond bank authority. Valuation
on a particular date shall include the amount of interest then earned or
accrued to that date on the money or Investments in the reserve fund.

(f) Notwithstanding any other provision of this chapter, no bonds
may be 1issued by the bond bank authority unless there 1is in the reserve
fund the required debt service reserve for all bonds then issued and
outstanding and for the bonds to be issued; however, the bond bank
authority may satisfy this requirement by depositing as much of the

proceeds of the bonds to be issued, upon their issuance, as is needed to

meet the required debt service reserve. The bond bank authority may at
any time 1issue its bonds or notes for the purpose of increasing the
amount in the reserve fund to the required debt service reserve, or to
meet whatever higher or additional reserve that may be fixed by the bond
bank authority with respect to the fund.

(9) In order to assure the maintenance of the required debt ser—
vice reserve in the reserve fund, the legislature may appropriate
annually to the bond bank authority for deposit in the fund the sum,

certified by the chairman of the bond bank authority to the governor

and to the legislature, that 1is necessary to restore the fund to an
amount equal to the required debt service reserve. The chairman an—
nually, before January 30, shall make and deliver to the governor and to
the legislature his certificate stating the sum required to restore the
fund to that amount, and the sum so certified may be appropriated and
paid to the bond bank authority during the then current state fiscal
year. Nothing in this subsection creates a debt or liability of the
state.

(h) All amounts received on account of money appropriated to the

reserve fund referred to in (a)(3) of this section shall be held and

applied in accordance with (b) of this section; however, at the end of
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each fiscal year any amount representing earnings or income received on
account of money appropriated to the reserve fund shall be transferred
to the general fund of the state.

Sec. M .58.280. ADDITIONAL FUNDS AND ACCOUNTS. The bond bank
authority may establish additional reserves or other funds or accounts
as may be, 1in its discretion, necessary, desirable, or convenient to
further the accomplishment of its purposes or to comply with the provi—
sions of any of its agreements or resolutions.

Sec. *1*1.58.290. APPLICATION OF FUNDS. Money or 1investments In a

fund or account of the bond bank authority established or held for
bonds, notes, indebtedness or liability to be paid, funded, or refunded
by issuance of bonds or notes, unless the resolution authorizing the
bonds or notes provides otherwise, shall be applied to the payment or
retirement of the bonds, notes, indebtedness or liability, and to no
other purpose.

Sec. M1.58.300. RIGHTS OF HOLDERS PARAMOUNT. In order to carry
out its purpose under this chapter of making loans to municipalities by
purchase of the municipal bonds of those municipalities and by receipt

of its income from service charges and from payments of interest on the

maturing principal of municipal bonds purchased and held by it, and in
order to produce revenues or income to the bond bank authority suffi—
cient at all times to meet its costs and expenses of operation under
this chapter and to pay the principal of and interest on Its outstanding
bonds and notes when due, the bond bank authority must at all times, and
to the greatest extent possible, plan to issue its bonds and notes and
lend money to political subdivisions so that the purpose 1is achieved
without 1in any way jeopardizing any rights of the holders of bonds or

notes of the bond bank authority or affecting other matters under this

chapter.
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Sec. 114.58.310. DEFAULT IN PAYMENT. If the bond bank authority
defaults in the payment of principal or interest on an issue of notes or
bonds after they become due, whether at maturity or upon call for
redemption, and the default continues for 30 days, or if the bond bank
authority fails or refuses to comply with this chapter or defaults 1in an
agreement, made with the holders of an issue of notes or bonds, the
holders of 25 per cent in the aggregate principal amount of the out-—
standing notes or bonds of that issue, by instrument filed in the office

of the clerk of the district court of the first judicial district and

executed in the same manner as a deed to be recorded, may appoint a
trustee to represent the holders of those notes or bonds for the pur—
poses provided in this chapter.

Sec. 44.58.320. POWERS AND DUTIES OF TRUSTEE ON DEFAULT. (a) A
trustee appointed under sec. 320 of this chapter may, and shall in his
or its name, upon written request of the holders of 25 per cent in
principal amount of the outstanding notes or bonds,

(1) by civil action "orce all rights of the noteholders or
bondholders, 1including the ri. © co require the bond bank authority to
collect rates, charges and other fees and to collect Interest and

amortization payments on municipal bonds and notes held by it adequate
to carry out an agreement as to, or pledge of, the rates, charges and
other fees and of the interest and amortization payments, and to require
the bond bank authority to carry out any other agreements with the
holders of the notes or bonds and to perform Its duties under this
chapter;

(2) bring a civil action upon the notes or bonds;

(3) by civil action require the bond bank authority to
account as if it were the trustee of an express trust for the holders of

the notes or bonds;

CSHB 72 am -22-



17

70

21

22

23

24

25

26

27

28

29

(4) by civil action enjoin anything which may be unlawful or
in violation of the rights of the holders of the notes or bonds;
(5) declare all the notes or bonds due and payable, and if

all defaults are made good, uhen with the consent of the holders of 25

per cent of the principal amount of the outstanding notes or bonds,
annul the declaration and its consequences;

(6) the trustee, 1in addition to the foregoing, has ail the
powers necessary for the exercise of functions specifically set out or
incident to the general representation of bondholders or noteholders in
the enforcement and protection of their rights.

(b) Before declaring the principal of notes or bonds due and
payable, the trustee must first give 30 days notice in writing to the
governor, the bond bank authority, the commissioner of community and
regional affairs, and the attorney general of the state.

Sec. 58.330. PERSONAL LIABILITY. Neither a member of the bond
bank authority nor a person executing bonds or note.; issued under this
chapter is liable personally on the bonds or notes.

Sec. 44.58.340. EXEMPTION FROM EXECUTION AND SALE. All property

of the bond bank authority is exempt from levy and sale by virtue of an

execution and no execution or other judicial process may issue against
the property. A judgment against the bond bank authority may not be a
charge or lien upon its property; however, nothing in this section
applies to or limits the rights of the holder of bonds or notes to

pursue a remedy for the enforcement of a pledge or lien given by the

bond bank authority on its revenues or other money.

Sec. 44.58.350. LIEN OF PLEDGE. A pledge of revenues or other
money made by the bond bank authority is binding from the time the
pledge is made. Revenues or other money so pledged and thereafter

received by the bond bank authority are immediately subject to the lien
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of the pledge without any further act, and the lien of a pledge is
binding against all parties having claims of any kind in tort, contract
or otherwise against the bond bank authority, regardless of whether the
parties have notice of the lien. Neither the resolution nor any other
instrument by which a pledge is created needs to be filed or recorded
except in the records of the bond bank authority.

Sec. 44.58.360. INSURANCE OR GUARANTY. The bond bank authority
may obtain from a department or agency of the United States, or a non-—
governmental 1insurer available insurance or guaranty for the payment or

repayment of interest or principal, or both, or any part of interest or

principal, on bonds or notes issued by the bond bank authority, or on
municipal bonds of municipalities purchased or he"d by the bond bank
authority.

Sec. 44.58.370. SURETY FOR DEPOSITS BY BANK. All banks, trust
companies, savings banks, investment companies and other persons carry-—
ing on a banking business are authorized to give to the bond bank
authority a good and sufficient undertaking with such sureties as are
approved by the bank to the effect that the bank or banking institution

shall faithfully keep arid pay over to the order of or upon the warrant

of the bond bank authority or its authorized agent all t lose funds
deposited with it by the bank and agreed interest under or by reason of
this chapter, at such times or upon such demands as may be agreed with
the bank or in lieu of these sureties, deposit with the bond bank

t .ority or 1its authorized agent or a trusteee or for the holders of
bonds, as collateral, those securities as the bond bank authority may
approve. The deposits of the bond bank authority may be evidenced bl an
agreement 1in the form and upon the terms and conditions that may be

agreed upon by the bond bank authority and the depository bank or

banking institution.
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Sec. 53.380. EXPENSES OP ADMINISTRATION. All expenses incurred
in carrying out this chapter are payable solely from revenues or funds
appropriated under this chapter and nothing in this chapter authorizes
the bond bank authority to incur an indebtedness or liability on behalf
of or payable by the state.

Sec. 'ﬁL58.390. COOPERATION BY GOVERNMENT AGENCIES. All officers,
departments, boards, agencies, divisions and commissions of the state
shall render services to the bond bank authority that are within the
area of their respective governmental functions and that may be re—
quested by the bond bank authority and must comply promptly with any

reasonable request by the bond b ink authority relating to making of a

study or review as to desirabili y, need, cost or expense, or financial
feasibility with respect to a public project, purpose or improvement, or
the financial or fiscal responsibility or ability of a political sub-—
division making application for loan to the bond bank authority and for
the purchase by the bond bank authority of municipal bonds to be issued
by that municipality. The cost and expense of a service requested by
the bond bank authority, at the request of the officer, department,
board, agency, division or commission rendering the service, shall be
paid by the bond bank authority.
Sec. "I"L.58.7100. PUBLIC RECORDS; OPEN MEETINGS. The provisions of
AS 09.25.110 - 09.25.120 (public records) and AS "1I'"162.310 - M . 62.312
(agency public meetings) apply to the bond bank authority.
Sec. h'L58.'HD. DEFINITIONS. In this chapter, unless the context
requ:" e., otherwise,
(D) "bond bank authority"” means the Alaska Municipal Bond
Bank Authority established by sec. 20 of this chapter;
(2) "bonds"™ means bonds of the bond bank authority issued

under this chapter;
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(3) "municipal bond" means a bond or note or evidence of debt
which constitutes a direct and general obligation of a political sub-—
division of the state, all the taxable property within which is subject
to taxation to pay the bond, note or evidence of debt, and the interest
without limitation, as to rate or amount generally cn to avoid a default
as provided for second class cities under AS 29-53.710;

(4) "municipality” means a home rule or general lavw/ city or
borough including but not limited to a unified municipality organized

under AS 29.68;

(5) "notes"™ means notes of the bond bank authority issued
under this chapter;

(6) "public body"™ means a public body corporate and politic
or a political subdivision of the state established under any law of the
state which may 1issue municipal bonds;

(7) "reserve fund" means the Alaska municipal bond bank
reserve fund established under sec. 280 of this chapter;

(8 "revenues" means all fees, charges, money, profits,
payments of principal of or interest on municipal bonds and other
investments, gifts, grants, contributions, appropriations and all other
income derived or to be derived by the bond bank authority under this
chapter.

Sec. 44.58.420. SHORT TITLE. This chapter may be cited as the
Alaska Municipal Bond Bank Authority Act.

Sec. 2. AS 39.25.110 1is amended by adding a new paragraph to read:

(16) the members, executive secretary and legal counsel

the Alaska Municipal Bond Bank Authority.

Sec. 3. AS 39.50.200(9) 1is amended by adding a new subparagraph to

(JJ) Alaska Municipal Bond Bank Authority (AS 44.58.020).
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4.

This Act takes effect

immediately
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Offered: 1/24/75
Referred: Community &
Regional Affairs and Financ

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 72
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 NINTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act creating the Alaska Municipal Bond Bank
7 Authority and prescribing its organization, powers and
8 duties} and providing for an effective date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 44 is amended by adding a new chapter to read:
CHAPTER 58. ALASKA MUNICIPAL BOND BANK AUTHORITY.

Sec. 44.58.005. LEGISLATIVE FINDINGS. The legislature finds

13

that
W (1) the rapid growth of municipalities In the state and the
15 incorporation of new municipalities has created a demand for capital
16 improvements which can only be met by these municipalities®™ borrowing
= money through the Issuance of bonds or notes;
18 (2) many of these municipalities, although creditworthy,
19 _ _ - -

either have not issued bonds or notes or have little outstanding debt;
20 3) the cost of borrowed money to these municipalities 1is
2 or may be unnecessarily high due to lack of Investor familiarity with
22 the municipalities;
23 oL L ; R

“4) other municipalities in the state pay unnecessarily

24

highborrowing costs because of the distance of the state from capital
25

markets or may find borrowing difficult or impossible because of
26

temporary economic dislocation due to loss of employment or prospective
27

loss of employment.
28

Sec. 44.58.010. LEGISLATIVE POLICY. (a) It is the policy of

29

the state
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(1) to .foster and promote by all reasonable means the
provision of adequate capital markets and facilities for borrowing
money by municipalities in the state to finance capital improvements
or for other authorized purposes, to assist these municipalities 1in
fulfilling their capital needs and requirements by use of borrowed
money within statutory interest rate or cost of borrowing limitations,
to the greatest extent possible to reduce costs of borrowed money to
taxpayers and residents of the state, and equally to encourage continued
investor interest in the purchase of bonds or notes of municipalities
as sound and preferred securities for investment:;

(2) to encourage municipalities to continue their independent
undertakings and financing of capital improvements and other authorized
purposes and to assist them by making capital funds available at
reduced interest costs for orderly financing of capital Improvements
and other purposes especially during periods of restricted credit or
money supply, particularly for those municipalities not otherwise able
to borrow for capital needs.

(b) The legislature further declares that

(1) the exercise of the pov/ers of the state in the interest
of i1ts municipalities is required to further and implement the policies
declared in (a) of this section by authorizing the creation of a state
bond bank authority as a body corporate and politic that will have
full powers to borrow money and to issue its bonds and notes to make
capital funds available for borrowing by municipalities and by granting
broad powers to the bond bank authority to carry out the declared
policies which are in the public interest of the state and its taxpayers
and residents;

(2) state funds should be applied or authorised to be paid

to a state bond bank authority only to provide adequate assurance and
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security to the holders of the bonds or notes of the bond bank authority

3) the bond bank authority should conduct its operations
to provide the lowest rates in terms of borrowing to municipalities as
is consistent with a self-supporting operation with no expectation of
subsidization with state funds.

Sec. M . 58.020. MUNICIPAL BOND BANK AUTHORITY. There is created
"he Alaska Municipal Bond Bank Authority. The authority 1is a public
corporation of the state. The corporation is an instrumentality of
the state within the Department of Revenue but has a legal existence
independent of and separate from the state and has continuing succession
until its existence 1is terminated by law. The exercise by the authority
of the powers conferred.by this chapter is considered an essential
governmental function of the state.

Sec. M . 58.030. MEMBERSHIP AND VACANCIES. The bond bank authority
consists of the following five directors: the commissioner of revenue,
the commissioner of community and regional affairs, who shall each be
a director ex officio with voting privileges, and three directors
appointed by the governor. The appointment of each director other
than the commissioner of revenue and the commissioner of community and
regional affairs is subject to confirmation by the legislature. The
three directors appointed by the governor serve at his pleasure for
four-year terms. They must be residents of the state and qualified
voters at the time of appointment. The directors first appointed
shall have terms of two, three and four years respectively. Each
director shall hold office for the term of his appointment and until
his successor has been appointed and qualified. A director is eligible
for reappointment. A vacancy in a directorship occurring other than by

expiration of term shall be filled in the same manner as the original

appointment but for the unexpired term only. Each director before
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entering upon his duties shall take and subscribe to an oath to perform
the duties of his office faithfully, impartially, and justly to the
best of his ability. A record of the oath shall be filed in the

office of the governor.

Sec. <<<<.58.0"10. OFFICERS AND QUORUM. The directors shall elect
one of their number as chairman. The directors shall elect a secretary
and a treasurer who need not be directors, and the same person may be
elected to serve both as secretary and treasurer. The powers of the
bond bank authority are vested in the directors, and three directors
of the bond bank authority constitute a quorum. Action may be taken
and motions and resolutions adopted by the bond bank authority at any
meeting by the affirmative vote of at least three directors. A vacancy
in the directorship of the bond bank authority does not impair the
right of a quorum to exercise all the powers and perform all the
duties of the bond bank authority.

Sec. "<"4.58.050. BONDING OF MEMBERS. Before the 1issuance of
bonds or notes under this chapter, each director shall execute a
surety bond in the penal sum of $25,000 and the treasurer shall execute
a surety bond in the penal sum of $50,000. Each surety bond shall be
conditioned upon the faithful performance of the duties of the office
of the director or treasurer, to be executed by a surety company
authorised to transact business- in the state as surety and filed in
the office of the lieutenant governor. After issuance of bonds or
notes by the bond bank authority each director shall maintain his
surety bond in force. All costs of the surety bonds shall be borne by
the bond bank authority.

Sec. <<<1.58.060. COMPENSATION AND EXPENSES. The directors of the

bond bank authority shall serve without compensation, but the bond

bank authority shall reimburse its directors for actual expenses
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necessarily incurred in the discharge of their duties. Notwithstanding
any other law, an officer or employeeofthe state shall forfeit his
office or employment and any benefitsbyreason of his acceptance of
appointment to the office of directorofthe bond bank authority.

Sec. W. 58.070. STAFF. The bond bank authority shall employ an
executive secretary who may with the approval of the bond bank authority
select and employ additional staff as necessary. Employees and agents
of the bond bank authority other than legal counsel and the executive
secretary are in the classified service under AS 39.25. In addition
to its staff of regular employees, the bond bank authority may contract
for and engage the services of the bend counsel, consultants, experts,
and financial advisors the bond bank authority considers necessary for
the purpose of developing information, or cc iducting studies, 1investi—
gations, hearings or other proceedings.

sec. W .H8.080. CcoNFLICT OF INTEREST. No officer, employee or
agent of the bond bank authority may have an interest, direct or
indirect, 1in any contract or proposed contract for services or materials
to be furnished to or used by the bond bank authority, other than for
his contract of appointment or employment. Neither the holding of an
office or employment 1in the government of the state or of a political
subdivision nor employment or irterest In a private banking or financial
business or enterprise is a disqualifying interest per se. No director
appointed may be considered by reason of his employment or interest in
a private banking or financial business or enterprise to have a disquali—
fying interest per se. This section is not applicable to personnel
whose services are purchased by the bond bank authority on an independent
contract basis.

Sec. JW.58.090. POV/ERS OF BOND BANK AUTHORITY. The bond bank
authority may

-5- HB 72



14

7

18

19

20

23

24

25

26

27

28

29

(1) sue and be sued;

(2) adopt and alter an official seal;

(3) make and enforce bylaws and rules for the conduct of
its business and for the use of its services and facilities;

C ) maintain an office at any place in the state;

(5) acquire, hold, use and dispose of its income, revenues,

funds and money;

(6) acquire, rent, lease, hold, use and dispose of other
personal property for its purposes;

(7) borrow money and issue its negotiable bonds or notes
and provide for and secure their payment, provide for the rights of
their holders and purchase, hold and dispose of any of its bonds or
notes;

(8) fix and revise from time to time and charge and collect
fees and charges for the use of its services or facilities;

(9) accept gifts or grants from the United States, or fronm
any governmental unit or person, firm or corporation, carry out the
terms or provisions or make agreements with respect to the gifts or
grants, and do all things necessary, useful, desirable, or convenient
in connection with procuring, accepting or disposing of the gifts or
grants;

(10) do anything authorized by this chapter, through its
officers, agents or employees or by contracts with a person;

(11) make, enter into and enforce all contracts necessary,
convenient or desirable for the purposes of the bond bank authority or
pertaining to a loan to a political subdivision, a purchase or sale of
municipal bonds or other investments, r the performance of 1its duties

and execution of any of its powers under this chapter;

(12) purchase or hold municipal bonds at prices and in a
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manner the bond bank authority considers advisable, and sell municipal
bonds acquired or held by it at prices without relation to cost and in
a manner the bond bank authority considers advisable;

(13) invest funds or money of the bond bank authority
required at the time of investment for- loan to political subdivisions
for the purchase of municipal bonds, in the same manner as permitted
for investment of funds belonging to the state, except as otherwise
provided in this chapter;

(1*0 prescribe the form of application or procedure required
of a political subdivision for a loan or purchase of its municipal
bonds, fix the terms and conditions of the loan or purchase, and enter
into agreements with political subdivisions with respect to loans or
purchases;

(15) render services to a political subdivision in connection
with a public or private sale of its municipal bonds, including advisory
and other services, and charge for services rendered;

(16) charge for its costs and services in review or consid—
eration of a proposed loan to a political subdivision or purchase by
the bond bank authority of municipal bonds of the political subdivision,
whether or not the loan is made or the municipal bonds purchased;

(17) fix and establish terms and provisions with respect to
a purchase of municipal bonds by the bond bank authority, including
date and maturities of the bonds, provisions as to redemption or
payment before maturity, and any other matters which in connection
with the purchase are necessary, desirable or advisable in the judgment
of the bond bank authority;

(18) procure 1insurance against any losses in connection with
its property, operations or assets in amounts and from insurers as it
considers desirable;
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(19) to the extent permitted under its contracts “with the
holders of bonds or notes of the bond tank authority, consent to
modification of the rate of interest, time and payment of installment
of principal or interest, security or any other term of a bond or
note, contract or agreement of any kind to which the bond bank authority
is a party; and

(20) do all acts and things necessary, convenient, or desir-—
able to carry out the powers expressly granted or necessarily implied

in this chapter.

Sec. 1JiJ.58.100. LIMITATIONS. Under this chapter the bond bank
authority may not

(1) make loans of money to a person, firm or corporation
other than a municipality or purchase securities issued by a person,
other than a municipality except for investment as provided in this
chapter;

(2) emit bills of credit, accept deposits of money for time
or demand deposit, administer trusts, or engage in any form or manner
in, orin the conduct of, a private or commercial banking business, or
act asa savings bank or savings and loan assoclacion;

(3) be or constitute a bank or trusc company within the
jurisdiction or under the control of a regulatory or supervisory board
or department of the state, or the Comptroller of the Currency of the
United States, or the Department of the Treasury, or Federal Reserve
Board of the United States; or

(4) be or constitute a bank, banker or dealer in securities
within the meaning of or subject to the provisions of securities,
securities exchange, or securities dealers law, of the United States

or of this state or of another state.

Sec. 4JJ.58.110. ANNUAL REPORT AND AUDIT. Before October 1 of
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each year the bond bank authority shall make a report of its activities
for the preceding fiscal year to the governor and to the legislature.
The report shall set out a complete operating and financial statement
covering its operations during the year. The bond bank authority

shall have an audit of its books and accounts made at least once in
each year by certified public accountants and the cost of the audit
shall be considered an expense of the bond bank authority and a copy

of the audit shall be filed with the commissioner of revenue.

Sec. 44.58.120. ANNUAL BUDGET. (a) Not later than January 1 of
each year the bond bank authority shall adopt an annual budget for the
succeeding fiscal year. The budget shall set out the general categori s
of expected expenditures and the amount on account for each and shall
include a provision or reserve for contingencies and overexpenditures
as well as any additional material that the bond bank authority may
determine. Copies of the annual budget certified by the chairman of
the bond bank authority shall be promptly filed with the commissioner
of revenue and the director of the division of budget and management
In the Department of Administration. The annual budget is not effective
until filed.

(b) The bond bank authority may at any time adopt an amended
annual budget for the current fiscal year, but the amended annual budget
may not supersede any prior bu- get until the amended budget is approved
by the commissioner of revenue as reasonable and necessary and 1is
filed as required in the case of the annual budget.

Sec. 44.58.130. CARE AND CUSTODY OP BONDS. The bond bank authority
may enter into agreements or contracts with a bank, trust company,
banking or financial institution inside or outside the state as may be

necessary, desirable or convenient, in the opinion of the bond bank

authority, for rendering services in connection with the care, custody
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or safekeeping of municipal bonds or other investments held or owned

by the bond bank authority, for rendering services 1in connection with
the payment or collection of amounts payable as to principal or interest
and for rendering services in connection with the delivery to the bond
bank authority of municipal bonds or other 1investments purchased by it
or sold by it, and to pay the cost of those services. The bond bank
authority may also, in connection with any of the services to be
rendered by a bank, trust company or banking or financial institution

as to the custody and safekeeping of its municipal bonds or investments,
rea.ulre security in the form of collateral bonds, surety agreements or
security agreements in such form and amount as, 1in the opinion of the
bond bank authority, 1is necessary or desirable.

Sec. hh.58.1h0. EFFECT OF OBLIGATIONS. (a) Bonds and notes
issued under this chapter are not a debt or liability of the state and
do not create or constitute an indebtedness, liability or obligation
of the state, nor dothey constitute apledge of the faith and credit
of the state. All bonds and notes issued under this chapter, unless
funded or refunded by bonds or notes of the bond bank authority, are
general obligations of the authority to which the full faith and
credit of the authority are pledged to the payments of them, except to
the extent provided by the resolution authorizing the issuance of
them. Each bond andnote must containon its face a statement to the
effect that the bondbank authority isobligated to pay the principal
and interest on the instrument only from revenues or funds of the bond
bank authority and that the state is not obligated to pay the principal
or interest and that neither the faith nd credit nor the taxing power
of the state is pledged to the payment of the principal of or the

interest on the bond or note.

(b) The state pledges to and agrees with the holders of the
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bonds or notes issued under this chapter that the state will not limit
or restrict the rights vested in the bond bank authority to purchase,
acquire, hold, sell or dispose of municipal bonds or other 1investments
or to make loans to political subdivisions or to establish and collect
fees or other charges convenient or necessary to produce sufficient
revenues to meet the expenses of operation of the bond bank authority
and to fulfill the terms of any agreement made with the holders of its
bonds or notes or in any way impair the rights or remedies of the
holders of the bonds o notes until the bonds or notes, together with
the interest on the bonds or note”", and interest on unpaid install—
ments of interest, and all costs and expenses in connection with an
action or proceeding by or on behalf of the holders, are fully met,
paid and discharged.

Sec. 114.58.150. NEGOTIABILITY OF BONDS OR NOTES. Notwithstanding
other provisions of law, a bond or notv. issued under this chapter is
fully negotiable for all purposes of the Uniform Commercial Cede
(AS 45.05), and a holder or owner of a bond or note, or of a coupon
i.ppurtenant to it, by accepting the bond, note or coupon is conclusively
considered to have agreed that the bond, note or coupon 1is fully
negotiable for all purposes of the Uniform Commercial Code.

Sec. 44.58.160. BONDS OR MOTES AS LEGAL INVESTMENTS. Notwith—
standing the restrictions of any other Jlaw, all banks, trust companies,
savings banks and Institutions, building and loan associations, savings
and loan associations, 1investment companies, and other persons carrying
on a banking business, all insurance companies, 1insurance associations,
and other persons carrying on an insurance business, and all executors,
administrators, guardians, trustees and other fiduciaries, may legally
invest sinking funds, money or other funds belonging to them or within

their control in bonds or notes issued under this chapter.
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Sec. 44.58.170. TAX EXEMPTION. All property of the bond bank
authority is public property “.evoted to an essential public and govern—
mental function and purpose and is exempt from all taxes and special
assessments of the state or a political subdivision of the state. All
bonds or notes issued under this chapter are issued by a body corporate
and public of this state and for an essential public and governmental
purpose and the bonds and notes, and the interest and income,on and
from the bonds and notes, and all fees, charges, funds, revenues,
income and other money pledged or available to pay or secure the
payment of the bonds or notes, or interest on the bonds or notes, are
exempt from taxation except for transfer, 1inheritance and estate
taxes.

Sec. 44.58.180. LOANS TO POLITICAL SUBDIVISIONS. (a) The bond
bank authority, to carry out the purposes and policies of this chapter,
may lend money to municipalities through the purchase by the bond bank
authority of municipal bonds of municipalities. The bond bank authority,
for this purpose, may issue its bonds and notes payable solely from
the revenues or funds available to the bond bank authority for such
payment and may otherwise assist municipalities as provided in this
chapter.

(b) To the extent that the commissioner of revenue 1is the custodian
of money payable to a municipality, at any time after written notice
to him from the bond bank authority that the municipality is in default
on the payment of principal or interest on municipal bonds of the
municipality then held or owned by the bond bank authority, the com—
missioner of revenue shall withhold the payment of that money from
that municipality until the amount of the principal or interest then

due and unpaid has been paid to the bond bank authority, or until the

commissioner of revenue has been advised that arrangements, satisfactory
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to the bond bank authority, have been made for tne payment of the
principal and interest.

Sec. 4*1.58.190. ISSUANCE OF BONDS AND NOTES. (a) The bond bank
authority may 1issue its bonds or notes 1in principal amounts that it
considers necessary to provide funds for any purposes under this
chapter, 1inducing

(1) the purchase of municipal bonds;

(2) the making of loans r.hrcugh the purchase of municipal
bonds;

(?) the payment, funding or refunding of the principal of,
or interest or redemption premiums on, bonds or notes issued by it
whether the bonds or notes or interest to be funded or refunded have
or have not become due;

(4) the establishment or increase of reserves to secure
to pay bonds or notes or interest on bonds or notes and all other
costs or expenses of the bond bank authority incident to and necessary
or convenient to carry out its corporate purposes and pov/ers.

(b) Except as otherwise provided in this chapter or by the bond
bank authority, every issue of bonds or notes shall be genera"l obli—
gations payable out of the revenues or funds of the bond bank authority,
subject only to agreements with the holders of particular bonds or
notes pledging a particular revenue ov fuid. Bonds or notes may be
additionally secured by a pledge of a grant or contributions from the
United States or the state or a political subdivision or a person,
firm or corporation, or a pledge of income or revenues, funds or money
of the bond bank authority from any source whatsoever.

(c) Notwithstanding the provisions of (a) and (0) of this section,
the total amdTmt of bond bank authority bonds and ncces outstanding at
any one time, except bonds or notes issued to fund cr refund bonds or

-13" HB 72
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notes, may not exceed $150,000,000.

(d) In deciding to purchase municipal bonds of a municipality, the

bond bank authority shall give preference to municipal bonds of munici—
palities actually experiencing, or with the prospect of experiencing,
reduced economic growth by reason of the loss or prospective loss, 1in
whole or in part, of a major employer, and to the municipalities
referred to in sec. 5 of this chapter. In addition, the following,
listed in order of preference, are preferred purposes of the municipal
bonds that may be considered by the bond bank authority for purchase
schools, waste water treatment facilities, fire protection and public
safety facilities, public health facilities and public transportation
facilities.

Sec. M . 58.200. FORM OF ISSUANCE. Bonds or notes of the bond
bank authority shall be authorized by resolution of the bond bank
authority and may be issued in one or more series and shall bear the
date, mature at the time, beav”interest at the rate of interest each
year or within a maximum rate, be in the denomination, be in the form,
either coupon or registered, carry the conversion ox- registration
privileges, have the rank or priority, be executed in the manner be
payable from the sources in the medium of payment at the place inside
or outside the state, and be subject to the terms of redemption, with
or wxthout premium, as the resolution of the bond bank authority

provides.

Sec. *14.58.210. SALE PRICE. Bonds or notes of the bond bank
authority may be sold at public or private sale at the price the bond
bank authority determines.

Sec. 44.58.220. PAYMENT OR REFUNDING OF NOTES. The bond bank
authority may from time to time issue its notes under this chapter aud

pay and retire or fund or refund the notes from proceeds of bonds or
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of other notes, or from other funds or money of the bond bank authority
available for that purpose in accordancewith a contract between the
bond bank authority and the holders of the notes.

Sec. 4i1J.58.230. TERMS OF AGREEMENT WITH THE BOND- OR NOTEHOLDER.
In a resolution of the bond bank authority authorising or relating to
the issuance of bonds or notes, the bond bank authority, in order to
secure the payment of the bonds or notesand in addition to its other
powers, may covenant and contract with the holders of the bonds or
notes

(-) to pledge to a payment or purpose all or a part of its
revenues to which its right then exists or may thereafter come Into
existence, and the money derived from the revenues, and the proceeds
of any bonds or notes;

(2) to covenant against pledging all or a part of its
revenues, or against permitting or suffering a lien on those revenues
or its property;

(3) to covenant as to the use and disposition of payments
of principal or interest received by the bond bank authority on municipal
bonds or other Investments held by the bond bank authority;

(4) to covenant as to establishment of reserves or sinking
funds, the making of provision for them, and the regulation and dis—
position of the reserves or sinking funds;

(5) to covenant with respect to or against limitations on a
right to sell or otherwise dispose of property of any kind;

(6) to covenant as to bonds or notes to be Issued, and
their limitations, terms and conditions, and as to their custody, and
as to the application and disposition of the proceeds of the bonds and

notes;

(7) to covenant as to the Issuance of additional bonds or
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notes or as tc limitations on the issuance of additional bonds or
not-.s and on the Incurring of other debts by it;

(8) to covenant as to the payment of the principal of or
interest on the bonds or notes, as to the sources and methods of
payment, as to the rank or priority of bonds or notes with respect to
a lien or security or as to the acceleration of the maturity of any
bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes;

(10) to covenant against extending the time for the payment
of bonds or notes or Interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the bond bank
authority;

(12) to covenant as to charges to be established and charged,
the amount to be raised each year or other period of time by charges
oxl other revenues, and as to the use and disposition to be made of the
charges or other revenues;

(13) to covenant to create or authorize the creation of
special funds or money to be held in pledge or otherwise for operating
expenses, payment or redemption of bonds or notes, reserves or other
purposes and as to the use and disposition of the money held in those
funds;

(1*0 to establish the procedure, if any, by which the terms
of a contract or covenant with or for the benefit of the holders of
bonds oi* notes may be amended or abrogated, the amount of bonds or
notes the holders of which must consent to amendment or abrogation,

and the manner in which the consent may be given;

(15) to covenant as to the custody of any of its property or
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investments, their safekeeping and insurance, and the use and dis—
position of insurance money;

(16) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the bond bank authority
arising by reason of or with respect to nonpayment of the principal or
interest of a municipal bond;

(17) to provide for the rights and liabilities, powers and
duties arising upon the breach of any covenant, condition or obligation
and to prescribe the events of default and the terms and conditions
upon which any or all of the bonds, notes or other obligation of the
bond bank authority become or may be declared due and payable before
maturity and the terms and conditions upon which the declaration and
its consequences may be waived;

(18) to vest in a trustee inside or outside the state such
property, rights, powers a.id duties 1in trust as the bond autnority may
determine, which may include any of the rights, powers and duties of a
trustee appointed by the holders of the bonds or notes, and to limit
01 abrogate the right of the holders of the bonds or notes of the bond
bank authority to appoint a trustee under this chapter or limit the
rights, pi..vers and duties of the trustee;

(19) to pay the costs or expenses incident to the enforcement
of the bonds or notes or of the resolution or of a covenant or agree—
ment of the bond bank authority with the holders of its bonds or
notes;

(20) to agree with a corporate trustee which may be a trust
company or bank having the pow .s of a trust company inside or outside
the state, ad to the pledging or assigning of revenues or funds in

which the bond bank authority has a right or interest, and may further
provide for such other rights and remedies exercisable by the trustee
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as may be proper for the protection of the holders of bonds or notes
of the bond bank authority and not otherwise in violation of law, and
the agreement may also provide for the restriction of the rights of an
individual holder of bonds or notes of the bond bank authority;

(21) to appoint and to provide for the duties and obligations
of a paying agent or paying agents, or other fiduciaries as the resolu—
tion may provide inside or outside the state;

(22) to limit the rights of the holders of bonds or notes to
enfoi",ce a pledge or covenant securing bonds or notes; and

(23) to make covenants other than and In addition to the
covenants expressly authorized in this section, of like or different
character, and to make covenants to do or refrain from doing acts and
things as may be necessary, or convenient and desirable, in order to
better secure bonds or notes or which, in the absolute discretion of
the bond bank authority, will tend to make bonds or notes more market—
able, notwithstanding that the covenants, acts or things nay not be
enumerated 1in this section.

Sec. 4°1.58. 2*10. PURCHASE AND DISPOSITION OF OWN OBLIGATIONS.
The bond bank authority may purchase bonds or notes of the bond bank
authority out of its funds or money available for the purchase of its
own bonds and notes. The bond bank authority may hold, cancel or
resell the bonds or notes subject to and iri accordance with agreements
with holders of its bonds or notes.

Sec. *1*1.58.250. BOND ANTICIPATION NOTES. Notwithstanding any
law applicable to a municipality as to the period for temporary flnancin
of a public improvement or purpose by 1issuance of its notes 1in antici—
pation of the Issuance of permanent bonds or as to the renewal of bond

anticipation notes, the bond bank authority may purchase and the

municipality may issue bond anticipation notes and may renew them from
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time to time; however, the bond anticipation notes, 1including, renewals,
shall mature 1in such amounts and in such years not exceeding five

years from the date of the original issuance as 1is agreed between the
bond ba/ik authority and the municipality. In connection with the
transaction and purchase of bond anticipation notes, th"- bond bank
authority may by agreement with the municipality impose any terms,
conditions and limitations ac in its opinion are proper for the purposes
and security of the bond bank aut. ority and the holders of its bonds
or notes. The failure of a municipality to comply with the agreement
constitutes a failure of the municipality to pay principal of and
interest on the bonds or notes, and the bond bank authority shall
enforce all rights, remedies, and provisions of law as it has under
this chapter or are elsewhere provided.

Sec. "Hi.58.260. DOCUMENTATION. All municipal bonds purchased,
held or owned by the bond bank authority, upon delivery to the bond
bank authority, must be accompanied by all documentation required by
the authority.

Sec. "Hi.58.270. PRESUMPTION OF VALIDITY. After issuance, all
bonds or notes of the bond bank authority shall be conclusively presumed
to be fully authorized and issued under the laws of the state, and a
person or a municipality is estopped from questioning their authori—
zation, sale, issuance, execution or delivery by the bond bank authority

Sec. "Hi.53.280. RESERVE FUND. (a) The bond bank authority
shall estabish and maintain a special fund called the "Alaska municipal
bond bank authority reserve fund™ in which there shall be deposited or

transferred

(¢D) all money appropriated by the legislature for the

purpose of the fund in accordance with the provisions of (g) of this

section;
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(2) all proceeds of bonds required to be deposited In the
fund by terms of a contract between the bond bank authority and its
bondholders or a resolution of the bond bank authority with respect to
the proceeds of bonds;

(3) all other money appropriated by the legislature to the
reserve fund; and

(¢4) any ether money or funds of the bond bank authority
which it decides to deposit in the fund.

(b) Subject to the provisions of (h) of this section, money 1in
the reserve fund shall be held and applied solely to the payment of
the interest on and principal of bonds of the bond bank authority as
the interest and principal become due and payable and for the retirement
of bonds; and the money may not be withdrawn if a withdrawal would
reduce the amount in the reserve fund to an amount less than the
required debt service reserve except for payment of interest then due
and payable on bonds and the principal of bonds then maturing and
payable and for the retirement of bonds in accordance with the terms
of a contract between the bond bank authority and its bondholders and
for which payments of other money of the bond bank authority is not
then available. As used in this subsection, "required debt service
reserve" means, as of the date of computation, the amount required to
be on deposit in the reserve fund as provided by resolution of the
bond bank authority.

(c) Money in the reserve fund in excess of the required debt
service reserve as defined in (b) of this section, whether by reason
of investment or otherwise, may be withdrawn at any time by the bond
bank authority and transferred to another fund or account of the bond

bank authority subject to the provision of (h) of this section.

(d) Money in the reserve fund may be invested In the same manner
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and on the same conditions as permitted for investment of funds belongin
to the state or held in the treasury under AS 37.10.070; however, the
authority may agree with the bondholders to further limit these invest—
ments .

(e) For purposes of valuation, investments 1in the reserve fund
shall be valued at par or if purchased at less than par, at cost
unless otherwise provided by resolution of the bond bank authority.
Valuation on a particular date shall include the amount of interest
then earned or accrued to that date on the money or investments in the
reserve fund.

(f) Notwithstanding any other provision of this chapter, no
bonds may be issued by the bond bank authority unless there is in the
reserve fund the required debt service reserve for all bonds then
issued and outstanding and for the bonds to be issued; however, the
bond bank authority may satisfy this requirement by depositing as much
of the proceeds of the bonds to be issued, upon their issuance, as 1is
needed to meet the required debt service reserve. The bond bank
authority may at any time issue its bonds or notes for the purpose of
increasing the amount 1in the reserve fund to the required debt service
reserve, or to meet whatever higher or additional reserve that may be
fixed by the bond bank authority with respect to the fund.

(9) In order to assure the maintenance of the required debt
service reserve in the reserve fund, the legislature shall appropriate
annually to the bond bank authority for deposit in the fund, the sum
certified by the chairman of the bond bank authority to thegovernor,
that 1is necessary to restore the fund to an amount equal tothe required
debt service reserve. The chairman annually, before January 2, shall

make and deliver to the governor his certificate stating the sum

required to restore the fund to that amount, and the sum so certified
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shall be appropriated and paid to the bond bank authority during the

then current state

fiscal year.

debt or liability of the state.

(h) Al

Nothing in this subsection creates a

amounts received on account of money appropriated to the

reserve fund referred to In (a)(3) of this section shall be held and

applied in accordance with (b) of this section; however, at the end of

each fiscal year any amount

representing earnings or income received

on account of money appropriated to the reserve fund shall be trans—

ferred to the general fund.

Sec. 44.58.290.

ADDITIONAL FUNDS AND ACCOUNTS. The bond bank

authority may establish additional reserves or other funds or accounts

as may be, in its discretion,
further the accomplishment of
provisions of any of

Sec. *14.58.300.

necessary, desirable, or convenient to
its purposes or tc comply with the
its agreements or resolutions.

APPLICATION OF FUNDS. Money or investments in a

fund or account of the bond bank authority established or held for

bonds, notes, indebtedness or |1

by issuance of bonds or notes,

iability to be paid, funded, or refunded

unless the resolution authorising the

bonds or notes provides otherwise, shall be applied to the payment or

retirement of the bonds, notes,

other purpose.

Sec. 44.58.310. RIGHTS OF

indebtedness or liability, and to no

HOLDERS PARAMOUNT. In order tu carry

out its purpose under this chapter of making loans to municipalities

by purchase of the

municipal bo

nds of those municipalities and by

receipt of its income from service charges and from payments of interest

on the maturing principal of mu

and in order to produce revenue

sufficient at all

HB 72

times to meet

nicipal bonds purchased and held by it,
s or income to the bond bank authority

its costs and expenses of operation
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under this chapter and to pay the principal of and interest on its
outstanding bonds and notes when due, the bond bank authority must at
all times, and to the greatest extent possible, plan to issue its
bonds and notes and lend money to political subdivisions so that the
purpose 1is achieved without 1in any way jeopardising any rights of the
holders of bonds or notes of the bond bank authority or affecting
other matters under this chapter.

Sec. 1)4.58.320. DEFAULT IN PAYMENT. If the bond bank authority
defaults In the payment of principal or Interest on an issue of notes
or bonds after they become due, whether at maturity or upon call for
redemption, anu the default continues for 30 days, or if the bond bank
authority fails or refuses to comply with this chapter or defaults 1In
an agreement made with the holders of an issue of notes or bonds, the
holders of 25 per cent in the aggregate principal amount of the out-—
standing notes or bonds of that issue, by instrument filed in the
office of the clerk of the district court of the first Judicial dis—
trict and executed in the same manner as a deed to be recorded, may
appoint a trustee to represent the holders of those notes or bonds for
the purposes provided in this chapter.

Sec. 44.58.330. POWERS AND DUTIES OF TRUSTEE ON DEFAULT. (a)

A trustee appointed under sec. 320 of this chapter may, and shall 1in
his or its name, upon written request of the holders of 25 per cent In

principal amount of the outstanding notes or bonds,

(¢H) by civil action enforce all rights of the noteholders

or bondholders, including the right to require the bond bank authority
to collect rates, charges and ether fees and to collect interest and
amortization payments on municipal bonds and notes held by it adequate

to carry out an agreement as to, or pledge of, the rates, charges and

other fees and of the Interest and amortization payments, and to
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require the bond bank authority to carry out any other agreements with
the holders of the notes or bonds ana to perform its duties under this
chapter;

(2) bring a civil action upon the notes or bonds;

(3) by civil action require the bond bank authority to
account as if it were the trustee of an express trust for the holders
of the notes or bonds;

(4) by civil action enjoin anything which may be unlawful
or in violation of the rights of the holders of the notes or bonds;

(5) declare all the notes or bonds due and payable, and if
all defaults are made good, then with the consent of the holders of 25
per cent of the principal amount of the outstanding notes or bonds,
annul the declaration and its consequences;

(6) the trustee, 1in addition to the foregoing, has all the
powers necessary for the exercise of functions specifically set out
or incident to the general representation of bondholders or note—
holders 1in the enforcement and protection of their rights.

(b) Refore declaring the principal of notes or bonds due and
payable, the trustee must first give 30 days notice in writing to the
governor, the bond bank authority, the commissioner of community and
regional affairs, and the attorney general of the state.

Sec. 44.58.340. PERSONAL LIABILITY. Neither a member of the
bond bank authority nor a person executing bonds or notes issued under
this chapter is liable personally on the bonds or notes.

Sec. M.58.350. EXEMPTION FROM EXECUTION AND SALE. All property
of the bond bank authority is exempt from levy and sale by virtue of
an execution and no execution or other Judicial process may 1issue

against the property. A judgment against the bond bank authoj 7Tty may

not be a charge or lien upon its property; however, nothing in this
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section applies to or limits the rights of the holder of bonds or
notes to pursue a remedy for the enforcement of a pledge or lien given
by the bond bank authority on its revenues or other money.

Sec. 44.58.360. LIEN OP PLEDGE. A pledge of revenues or other
money made by the bond bank authority 1is binding from the time the
pledge 1is made. Revenues or other money so pledged and thereafter
received by the bond bank authority are immediately subject to the
lien of the pledge without any further act} and the lien of a pledge
is binding against all parties having claims of any kind in tort,
contract or otherwise against the bond bank authority, regardless of
whether the parties have notice of the lien. Neither the resolution
nor any other instrument by which a pledge is created needs to be
filed or recorded except in the records of the bond bank authority.

Sec. 44.58.370. INSURANCE OR GUARANTY. The bond bank authority
may obtain from a department or agency of the United States, or a non-—
governmental insurer available insurance or guaranty for the payment
or repayment of Interest or principal, or both, or any part of interest
or principal, on bonds or notes Issued by the bond bank authority, or
on municipal bonds of municipalities purchased or held by the bond
bank authority.

Sec. 44.58.380. SURETY FOR DEPOSITS BY BANK. All banks, trust
companies, savings banks, investment companies and other persons
carrying on a banking business are authorized to give to the bond bank
authority a good and sufficient undertaking with such sureties as are
approved by the bank to the effect that the bank or banking institution
shall faithfully keep and pay over to the order of or upon the warrant
of the bond bank authority or its authorized agent all those funds

deposited with it by the bank and agreed interest under or by reason
of this chapter, at such times or upon such demands as may be agreed
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with the bank or in lieu of these sureties, deposit with the bond bank
authority or its authorized agent or a trustee or for the holders of
bonds, as collateral, those securities as the bond bank authority may
approve. The deposits of the bond bank authority may be evidenced by
an agreement in the form and upon the terms and conditions that may be
agreed upon by the bond bank authority and the depository bank or
banking institution.

Sec. 4il.58.390. EXPENSES OF ADMINISTRATION. All expenses Incurred
in carrying out this chapter are payable solely from revenues or funds
provided under this chapter and nothing in this chapter authorizes the
bond bank authority to incur an indebtedness or liability on behalf of
or payable by the state.

Sec. 44.58.400. COOPERATION BY GOVERNMENT AGENCIES. All officers,
departments, boards, agencies, divisions and commissions of the state
shall render services to the bond bank authority that are within the
area of their respective governmental functions and that may be re—
quested by the bond bank authority and must comply promptly with any
reasonable request by the bond bank authority relating to making of a
study or review as to desirability, need, cost or expense, or Tinancial
feasibility with respect to a public project, purpose or improvement,
or the financial or fiscal responsibility or ability of a political
subdivision making application for loan to the bond bank authority and
for the purchase by the bond bank authority of municipal bonds to be
issued by that municipality. The cost and expense of a service re—
quested by the bond bank authority, at the request of the officer,
department, board, agency, division or commission rendering the service,
shall be paid by the bond bank authority.

Sec. 44.58.410. DEFINITIONS. In this chapter, unless the context

requires otherwise,
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(1) "bond bank authority™ means the Alaska Municipal Bond
Bank Authority established by sec. 20 of this chapter;

(2) "bonds™ means bonds of the bond bank authority Issued
under this chapter;

3) "municipal bond™ means a bond or note or evidence of
debt which constitutes a direct and general obligation of a political
subdivision of the state, all the taxable property within which 1is
subject to taxation to pay the bond, note or evidence of debt, and the
Interest without limitation, as tc rate or amount generally or to
avoid a default as provided for second class cities under AS 29-53.410;

(4) "municipality” means a home rule or general law city or
borough including but not limited to a unified municipality organized
under AS 29.68;

(5) "notes™ means notes of the bond bank authority issued
under this chapter;

(6) "public body" means a public body corporate and politic
or a political subdivision of the state established under any law of
the state which may issue municipal bonds;

) =.erve fund" means the Alaska municipal bond bank
reserve fund established under sec. 280 of this chapter;

(3) "revenues" means all fees, charges, money, profits,
payments of principal of or interest on municipal bonds and other
investments, gifts, grants, contributions, appropriations and all
other income derived or to be derived by the bond bank authority under
this chapter.

Sec. 44.58.420. SHORT TITLE. This chapter may be cited as the

Alaska Municipal Bond Bank Authority Act.

# Sec. 2. AS 39.25.110 is amended by adding a new paragraph to read:

(16) the members, executive secretary and legal counsel of
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the Alaska Municipal Bond Bank Authority.

* Sec. 3. This Act takes effect immediately in accordance with the

provisions of AS 01.10.070(c).
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